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IN DEPEN DEN T AUDITORS' REPORT 

The Honorable Robert P. Corley, M ayor 
and the Council M em bers of the Town Council 
Town of Ringgold, Louisiana 

WM. PEARCE JAM1ESON, CEA (1991: 

MEMBERS 
Ame RJCAN INS7 Cru'tt or 

CER~IFIEO PUBLIC AC~ UN~ AN~  
SOClE*~ y OF LOUISIANA 

CE RTIF lED PUBLIC ACCOUNTAN'f$ 

W e have audited the acconapanying general purpose financial statem ents of the Town of 
Ringgold, Louisiana, as of and for the year ended Decem ber 31, 1998, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the Town of 
Ringgold, Louisiana's management. Our responsibility is to express an opinion on these 
general purpose financial statem ents based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with 
generally accepted auditing standards an d the standards applicable to financial audits 
contained in Govern m ent A uditing Standards, issued by the Com ptroller General of the 
United States. Those standards require that we plan and perform  the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
anaounts and disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overall general purpose financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 
2000 Issues, requires disclosures of certain m atters regarding the Year 2000 Issue. Town of 
Ringgold, Louisian a, has included such disclosures in Note 16. Because of the 
unprecedented nature of the Year 2000 Issue, its effects and the success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. 
A ccordingly, insufficient audit evidence exists to support Town of Ringgold, Louisiana's 
disclosures w ith respect to the Year 2000 Issue m ade in N ote 16. Further, w e do not provide 
assurance that Town of Ringgold, Louisiana, is or will be year 2000 ready, that Town of 
Ringgold, Louisiana's Year 2000 rem ediation efforts will be successful in whole or in part, or 
that parties with which Town of Ringgold, Louisiana, does business will be year 2000 ready. 



In our opinion, except for the effects of such adjustments, if any, as might have been 
detennined necessary had we been able to exam ine evidence regarding the Year  2000 
disclosures, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the finan cial position of the Town of Ringgold, Louisian a, as of Decem ber 
31, 1998, an d the results of its operations an d cash flow s of its proprietary fund for the year 
then ended in conform ity with generally accepted accounting principles. 

In accordance with Govern m ent Auditing Standards, we have also issued a report dated July 
9, 1999 on our consideration of the Town of Ringgold's internal control over financial 
reporting and our tests of its com plian ce with certain provisions of laws, regulations, 
contracts and grants. 

Our audit was perform ed for the purpose of form ing an  opinion on the general purpose 
financial statem ents taken as a whole. The com bining and individual fund and account group 
financial statem ents and schedules listed in the table of contents are presented for purposes of 
additional analysis and are not a required part of the general purp ose financial statem ents of 
Tow n of Ringgold, Louisiana. The accom panying schedule of expenditures of federal awards 
is presented for purposes & additional analysis as required by U .S. O ffi ce of M anagem ent 
and Budget Circular A -133, Audits of States. Local Governm ents. and N on-Profit 
Organizations, and is also not a required part of the general purpose financial statem ents of 

Town of Ringgold, Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents and, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the general purpose financial 
statem ents taken as a whole. 

M inden, Louisiana 
July 9,1999 
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REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL OVER FIN ANCIAL 
REPORTIN G BA SED ON AN A UDIT OF FIN AN CIAL STA TEM EN TS PERFORM ED 

IN A CCORD AN CE W ITH GO VERNM EN T A UDIT1NG STANDARDS 

The Honorable Robert P. Corley, M ayor 
and the Council M em bers & the Town Council 
Town of Ringgold, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Ringgold, 

Louisiana, as of and for the year ended Decem ber 31, 1998, and have issued our report 
thereon dated July 9, 1999, which w as qualified because insufficient evidence exists to 
support the Tov,.~ of Ringgold, Loulsiana's disclosures with respect to the Year 2000 issue. 
Except as discussed in the preceding sentence, we conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Goverm nent Auditing Standards 
United States. 

issued by the Com ptroller General of the 

Com pliance 
As part of obtaining reasonable assurance about whether the Town of Ringgold, Louisiana's 
general purp ose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of 
its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith which could have a direct an d m aterial effect on the determ ination of 
financial statem ent am ounts. How ever, providing an opinion on com pliance with those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed one instance of noncom pliance that is required to 
be reported under Govern m ent Auditing Standards which is described in the accom panying 
schedule of findings and questioned costs as item s 98-1. W e also noted certain im m aterial 
instances of noncom plian ce that we have reported to m anagem ent of Town of Ringgold, 
Louisiana in a separate letter dated July 9, 1999. 

nternal Control Over Financial Renortine 
In planning and perform ing our audit, we considered Town of Ringgold, Louisiana's intern al 
control over financial reporting in order to determ ine our auditing procedures for the purp ose 
of expressing our opinion on the general purpose financial statem ents and not to provide 
assuran ce on the intern al control over finan cial reporting. However, we noted certain m atters 



involving the internal control over financial reporting an d its operation that we consider to be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating 
to significan t deficiencies in the design or operation of the intern al control over finan cial 
reporting that, in our judgment, could adversely affect Town of Ringgold, Louisian a's ability 
to record, process, sum m arize an d report finan cial data consistent w ith the assertions of 
m anagem ent in the general purpose finan cial statem ents. Reportable conditions are described 
in the accompanying schedule of findings and questioned costs as item 98-2 and 98-3. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. Our consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the intern al control that m ight 
be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. However, we believe none of 
the reportable conditions described above is a m aterial w eakness. W e also noted other 
m atters involving the internal control over financial reporting that w e have reported to 
m anagem ent of Town of Ringgold, Louisiana, is a separate letter dated July 9, 1999. 

This report is intended solely for the information of m anagem ent, others within the 
organization, City Council, the Legislative Auditor of the State of Louisiana, and federal 
awarding agencies an d pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 

M inden, Louisiana 
July 9, 1999 
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REPORT ON COMPLIANCE W ITH RE QUIREMENTS 
APPLICABLE TO EACH M AJOR PROGRAM  AN D INTERNAL CONTROL 
OVER COM PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

The ltonorable Robert P. Corley, M ayor 
and the Council M embers of the To~m Council 
Town of Ringgold, Louisiana 

Compliance 
W e have audited the com pliance of Town of Ringgold, Louisiana, w ith the types of 
com pliance requirem ents described in the 

_U.S. Offi ce of M anagement and Budget (OM B 
Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the year ended December 31, 1998. Town of Ringgold, Louisiana's major 
federal program s are identified in the summ ary of auditor's results section of th e 
accom panying schedule of findings and questioned costs. Com pliance w ith the requirem ents 

of laws, regulations, contracts and grants applicable to each of its major federal programs is 
the responsibility of Town of Ringgold, Louisiana's management. Our responsibility is to 
express an opinion on Town of Ringgold, Louisiana's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to finan cial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States; and OM B Circular A-133 
A udits of States. Local Governm ents, and N on-Profit Organizations. Those standards and 
OM B Circular A-133 require that we plan  an d perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred 
to above that could have a direct and material effect on a major federal program occurred. 
An audit includes exam ining, on a test basis, evidence about Town of Ringgold, Louisiana's 
com pliance with those requirements and perform ing such other procedures as we considered 
necessary in the circum stances. W e believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determ ination on Town ofRinggold, Louisiana's 
com plian ce w ith those requirem ents. 

In our opinion, Town of Ringgold, Louisiana, com plied, in all m aterial respects, with the 

requirements referred to above that are applicable to each of its major federal programs for 
the year ended Decem ber 31, 1998. 



nternal Control Over Com pliance 
The m anagem ent of Town of Ringgold, Louisiana, is responsible for establishing and 
m aintaining effective internal control over compliance with requirem ents of laws, 
regulations, contracts an d grants applicable to federal program s. In planning an d perform ing 
our audit, we considered Town  of Ringgold, Louisiana's intern al control over com pliance 

with requirements that could have a direct and material effect on a major federal program in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on 
com pliance and to test an d report on the intern al control over com pliance in accordance with 
OM B Circular A- 133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the intern al control com ponents 
does not reduce to a relatively low level the risk that noncom pliance with applicable 
requirem ents of laws, regulations, contracts and grants that would be m aterial in relation to a 

major federal program being audited may occur and not be detected within a timely period by 
em ployees in the nornaal course ofperforn fing their assigned functions. W e noled no matters 
involving the internal control over com pliance and its operation lhat w e consider to be 
m aterial weaknesses. 

"/'his report is intended solely for the information of nmnagem ent, others within the 
organization, City Council, the Legislative Auditor of the Slate of Louisiana, and federal 
aw arding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than Ibese specified parties. 

M inden, Louisian a 
July 9, 1999 
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W e have audited the financial statem ents of the Town of Ringgold, Louisiana, as of and for 
the year ended Decem ber 31, 1998, and have issued our report thereon dated July 9, 1999. 

In connection w ith our audit, we m ade certain observations relative to the records m aintained, 
the accounting procedures in effect, and the overall adm inistration of the financial affairs of 
the tow n. A s a supplem ent to the reports, we subm it for your consideration pertaining to the 
following observation which did not m eet the criteria of being m aterial to the general purpose 
financial statem ents. 

Compliance considered non-material to general purpose financial statements. 

98-1: Local Govern m ent Bud.eet Laws 
During our audit, we reviewed the budget process of the town. LSA-R.S, 39:1310 concerns 
budgetary control The town is to am end the budget in accordance w ith R.S. 39 whenever 

there is a variance of 5% (five percent) or more between actual and remaining projections as 
com pared to budget am ounts for revenues, expenditures or beginning fund balance. For the 
year ended December 31, 1998, it was noted that the Town had m ade efforts to be in 
com pliance with the Local Govern m ent Budget Laws, however, during our audit we noted 
that total expenditures of the General Fund were 10%  over the am ounts budgeted for total 
expenditures of the General Fund. For good internal control over expenditures and 
com pliance w ith the state budget laws w e recom m end the town continue to periodically 
review the actual revenues, expenditures and beginning fund balan ces with the original 
approved budget am ounts and m ake necessary form al budget am endm ents. 

98-2: Code of Ethics for Public Em olovees 
Per Louisiana Revised Statute (R.S.) 42:1112, no public servant shall participate in a 
transaction in w hich he has a personal substantial econom ic interest of which he m ay be 
reasonable expected to know involving the governm ental entity. During the fiscal year ended 



Decem ber 31, 1998, paym ent was m ade to a public employee of the Town of Ringgold for 
contractor work perform ed on the Ringgold N ature Fitness Trail. 

98-3: Reouired Reserve D eoosits 
Per review of the resolutions authorizing both W ater Revenue Bonds and Sewer Revenue 
Bonds, the m onthly deposits to the sinking funds, reserve funds, and depreciation and 
contingency funds are required to be m ade m onthly in advance on or before the 20th day of 
each m onth of each year. W e noted that som e deposits were not m ade before the 20th of the 
m onth in each of the required bond accounts. 

98-4: Retirem ent tflans. Social Security 

Per review of Section 3121 (b)(7)(F) of the Internal Revenue Code, service as an employee of 
a State or local govem rnent, hired on or after April 1, 1986, is treated as employm ent for the 
purposes of the M edicare portion of FICA taxes. W e noted that em ployees who did not 
qualify to participate in M ERS or M PERS were allowed to participate in a M ainstay IRA 
plan. However, no withholdings for M edicare were noted from the participants in the 
M ainstay IRA plan as required by the above referenced section. W e recom m end that the 
Tow n of Ringgold check w ith the adm inistrators of the M ainstay IRA plan  to determ ine 

whether this plan qualifies as a retirement plan whereby the employees would not be subject 
to FICA . W e also recom m end that the Town verify with the Social Security Adm inistration 

the requirement that employees hired after 03/31/86, are subject to Medicare and 
subsequently begin w ithholding these am ounts as determ ined. 

98-5: M PERS withholding 
W e noted that M unicipal Police Em ployee Retirem ent System w ithholdings were incon'ectly 
calculated and w ithheld for one m em ber of the police departm ent. Am ounts withheld for 
retirem ent were in excess of the required am ounts. W e noted that the required m onthly 
M PERS report was filed for the period of 7/16/98-12/31/98 on January 1, 1999 for the 
am ounts to be rem itted to M PERS. 

Prior audit findings have been addressed by the town m anagem ent unless included in the 
above com m ents. Should you have any questions concerning the contents of this letter or if 
we can be of an y additional serv ice, please contact us at your convenience. 

V ery truly yours, 

Jam ieson, W ise &  M artin 
July 9, 1999 
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TOW N OF RINGGOLD 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES - ALL GOVERNM ENTAL FUND TYPES 
For the Year Ended December 3 I. 1998 

Expenditures: 
General government 
Public safety 
Recreation 

Total expenditures 

General 
Fond 

$ 49,847 
24,093 
36,195 
4,790 
4,665 
20,591 
16,081 

156,262 

139,497 
148,351 
2,699 

290,547 

Excess(deficiency)ofrevenues 
over expenditures (134,285) 

Other financing sources (uses): 
Proceeds from sale of assets 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balances, beginning 

Fund balances, ending 

Special 
Revenue 
Fund 

94,164 

4,060 

198,224 

05,412 

Capital 
Project 
Fund 

Statement B 

Total 
(Memorandum 

Only) 

244,011 
24,093 
36,195 
4,790 
8,725 
20,591 
16,081 

354.486 

244,921 
148,351 
2,699 

05.412 12 395.97 

92.812 

1,025 
93,638 

(100) (75,224) 
94,563 (75,224) 

7.588 

126,815 120,051 

The accompanying notes are an integral part ofthese financial statement. 

(12) (41,485) 

O0 

88 

1,025 
93,738 

(75,324) 
19.439 

(22,046) 

246,866 

224,820 
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TOW N OF RINGGOLD 
PROPRIETARY FUND TYPE 

STATEM ENT OF REVENUES, EXPENSES AND 
CHANGES IN RETAINED EARNINGS - ENTERPRISE FUND 

For the Year Ended December 31, 1998 

Revenues: 
W ater sales 
Sewer fees 
Connection fees 
Re-connectlon fee s 
Ad valorem taxes 
M iscellaneous incOme 

Total revenues 

Operating expenses: 
Salaries 
Payroll taxes & retirement 
Office supplies 
Utilities 
Professional fees 
Uniform renlal 
Repairs and maintenance 
Insurance 
Vehicle 
Education and travel 
M iscellaneous expense 
M aterials - sewer 
Chemicals - sewer 
Depreciation 
Utility tax 
Total operating expense 

Operating inco me 

Nonoperating revenues (expenses): 
Interest income 
Interest expense 
Total nonope rating revenues and expenses 

(Loss) be fore operating transfers 

Ope rating transfers: 
Transfers from Sales Tax Fund 
Transfers to General Fund 

Net tran sfers 

(Loss) after operating transfers 

Retained earnings (deficit) - beginning 

Decrease (iner~ e) in reserves 
Revenue bond retirement 

Retained earnings (deficit) - ending 

The accompanying notes are ma integral part of these finan cial statements. 

4 

$ 174,790 
79,502 

525 
1,700 

27,746 
12,722 

296,985 

66,618 
5,424 
4,154 
20.888 
4,400 
1,783 
31,572 
10,000 
2,364 
1,160 
1,187 
5,095 
I 1,394 
90,410 
4,842 

261,291 

3,989 
(125,947) 
(121,958) 

(86,264) 

10,975 

(29,389) 
(18,414) 

(104,678) 

(492,961) 

49,312 

Stateme~at 1) 



 

TOW N OF RIN GGOLD 
STATEM ENT OF CASH FLOW S 

ALL PROPRIETARY FUND TYPES 
For the Year Ended December 31, 1998 

Cash flows from operating activities: 
Operating incom e 

Adjustments to reconcile net income to net cash 
provided by operating activities: 
Depreciation 

(Increase) decrease in - 
Accounts receivables 
Accounts receivables - Ad valorem taxes 

Increase (decrease) in: 
Accounts payable 
Due to other funds 

Total adjustments 
Net cash provided by operating activities 

Cash flows from noncapital financing activities 
Transfers in from other funds 
Transfers out to other funds 
M eter deposit proceeds 
M eter deposit returns & charges 

Net cash used by noncapital financing activities 

Cash flows fi'om capital and related financing activities 
Principal paym ents - bonds 
Interest payments - bonds 

Net cash used by capital and related financing activities 

Cash flows from investing activities: 
Receipts of interest 
Increase of investments 

Net cash provided from investing activities 

Net increase in cash 

Cash at beginning of the year 

Cash at end of the year 

The accompanying notes are an integral part of these financial statem ents 

$ 90,410 

(6,915) 
968 

054) 
2,309 

10,975 

(29,389) 
4,040 

(1,920) 

(27,058) 
(128,657) 

3,989 

(1,791) 

$ 35,694 

86,418 

122.112 

Statem ent E 

06,294) 

(155,715) 

2,198 

(47,699) 

185,978 

$138,279 



N OTES TO TH E FIN AN CIAL STA TEM EN TS 



INTR O D U CTIO N 

TOW N OF RINGGOLD, LOUISIANA 
N OTES TO THE FIN AN CIA L STA TEM EN TS 
A s of and for the Year Ended Decem ber 31, 1998 

The Town of Ringgold was incorporated under the provisions of the Lawrason Act 

(Louisiana Revised Statutes 33:321-463). The Town  is located in the Parish of Bienville 
being in the northwest com er of the State of Louisiana. 

The Town operates under a M ayor-Board of Alderm en form of govern m ent. M em bers of the 
board are all elected and serve a term of 4 years. 

The accounting and reporting policies of the Town of Ringgold conform to generally 
accepted accounting principles as applicable to govern m ents. Such accounting and reporting 
procedures also conform  to the requirem ents of Louisiana Revised Statutes 24:517 and to the 
guidelines set forth in the Louisiana M unicipal Audit and A ccounting Guide and the industry 
audit guide, Audits of Stale and Local Govern m ental Units 

1. SUM M ARY O F SIG NIFICAN T AC CO UNTIN G PO LICIES 

A . BA SIS O F PRE SENTATIO N 

The accom panying financial statem ents of the Town of Ringgold have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting an d financial 
reporting principles. 

B. RE PO RTIN G ENTITY 

GA SB Statem ent No. 14 established criteria for determ ining the govern m ental reporting 
entity an d com ponent units that should be included within the reporting entity. For 
financial reporting purposes, in conform ance w ith GA SB Statem ent N o. 14, the Town of 
Ringgold includes all funds, account groups, et cetera, that are within the oversight 
responsibility of the Town of Ringgold. 

Certain units of local govern m ent over w hich the Town exercises no oversight 

responsibility, such as the parish police jury, the parish school board, and independently 
elected parish officials are excluded from the accompan ying finan cial statem ents. These 
units of govern m ent ar e considered separate reporting entities and issue financial 
statem ents separate from those of the Town  of Ringgold. 
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C . FUND A CCO UNTING 

The Town of Ringgold uses funds an d account groups to report on its finan cial position 
and the results of its operations. Fund accounting is designed to demonstrate legal 
compliance and to aid financial m anagem ent by segregating transactions relating to 
certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expendable finan cial resources. 

Funds of the Town are classified into two categories: govermnental and proprietary. 

Each category , in tuna, is divided into separate fund types. The fund classifications and a 
description of each existing fund type follow: 

Governm ental Funds 

Govern m ental funds account for all or m ost of the Town's general activities
, 

including the collection and disbursem ent of specific or legally restricted m onies
, the 

acquisition or construction of general fixed assets, and the servicing of general long- 
term obligations. Governm ental funds include: 

General fu nd - the general operating fu nd of the Town of Ringgold and accounts 
for all financial resources, except those required to be accounted for in other 
funds. 

2. Special revenue fund - account for the proceeds of specific revenue sources (other 
than special assessments or major capital projects) that are legally restricted to 
expenditures for specific purposes. 

Capital projects fund - account for financial resources received and used for the 
acquisition, constru ction, or improvem ent of capita l facilities not reporting in the 
other governm ental funds. 
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Proprietary Fund: 

Proprietary funds account for activities sim ilar to those found in the private sector, 
where the determ ination of net incom e is necessary or useful to sound financial 
adm inistration. Proprietary fu nds differ from governm ental funds in that their focus is 
on incom e m easurem ent, which together with the m aintenance of equity, is an 
im portant financial indicator. The proprietary fund includes the: 

Enterprise Fund - accounts for operation (a) that are finan ced an d operated in a 
m anner sim ilar to private business enterprises where the intent of the governing body 
is that the cost (expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be finan ced or recovered prim arily through 

user fees; or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

D . BA SIS O F A CCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental fu nds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. Operating statem ents of 
these funds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by all governm ental funds. The governm ental funds use the 
following practices in recording revenues and expenditures: 

Revenues 

Taxpayer assessed incom e, gross receipts, an d sales taxes are considered 
"m easurable" when in the hands of the collecting governm ents and are recognized as 
revenue at that tim e. Anticipated refunds of such taxes are recorded as liabilities and 
reductions of revenue when they are m easurable an d their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. An exception to this general rule is 
principal an d interest on long-term debt which is recognized when due. 
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Other fiuancing sources (uses) 

Tran sfers between funds that are not expected to be repaid (or an y other types, such as 
capital lease transactions, sales of fixed assets, debt extinguishm ents, long-term debt 

proceeds, el cetera) are accounled for as other financing sources (uses). These other 
finan cing sources (uses) are recognized at the time the underlying events occur. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent 
focus and a determ ination of net incom e and capital m aintenance. W ith this m easurem ent 
focus, all assets and liabilities associated with the operation of these funds are included 
on the balance sheet. The proprietary funds use the accrual basis of acconn ting. 
Revenues are recognized when eam ed, and expenses are recognized at the tim e the 
liabilities are incurred. 

E. BUDGETS 

The Town of Ringgold uses the following budget practices 

I. The Town Clerk prepares a proposed budget and subm its sam e to the M ayor and 
Board of A lderm en no later than fifteen days prior to the beginning of each year. 

A sum m ary  of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the sam e tim e, a public hearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the call for the hearing. 

4. After the holding of the public hearing and completion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through passage of an 
ordinance prior to the com m encem ent of th e fiscal year for which the budget is being 
adopted. 

5. Budgetary am endm ents involving the tran sfer of fu nds from one departm ent, program  
or function to an other or involving increases in expenditures which results from 
revenues exceeding am ounts estim ated require the approval of the Board of 
A lderm en. 

6. Budgetary appropriations lapse at th e end of each fiscal year 
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7. Budgets for the General and Special Revenue Funds were not adopted on a basis 
consistent with generally accepted accounting principles (GAAP). 

8. The revenues and expenditures shown on Page 12 are reconciled with the am ounts 
reflected on the budget com parison on page 13 as follows: 

General Sales Tax 
Fund

_ 
Fund 

Excess (deficiency) of revenues and 
olher sources over expenditures and 

other uses (GAAP Basis) $ (39,722) 17,588 

Adjustments: 
Receivable accruals 
Expenditure accruals 

Excess (deficiency) of revenues and 
order sources over expenditures and 

other uses (Budget Cash Basis) 

F. EN CU M BR AN CES 

915 
43,775 

The Town  of Ringgold does not em ploy encum brance accounting in the govern m ental 
funds. 

G. CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in dem and deposits, interest-bear ing deposits, and m oney m ar ket 
accounts. Cash equivalents include investm ents with original m aturities of 90 days or 
less. Under state law, the Town of Ringgold m ay deposit funds in dem and deposits, 
interest-bear ing dem and deposits, m oney m arket accounts, or tim e deposits with state 
banks organ ized under Louisian a law or any other state of the United States, or under the 
law s of the U nited Slates. 

Under state law, the Town of Ringgold m ay invest in United States bonds, treasury notes 
or certificates. These ar e classified as investm ents if their original m aturities exceed 90 
days; how ever, if the original m aturities ar e 90 days or less, they are classified as  cash 
equivalents. Investm ents ar e slated at cost. 
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The Town of Ringgold participates in the Louisiana A sset M an agem ent Pool, Inc. 
(LAM P) which is an extemal investment pool that is not SEC-registered. Because the 
LA M P is an arrangem ent sponsored by a type of governm ental entity, it is exem pt by 
statute from  regulation by SEC. 

The investment objective of the LAMP is the preservation of capital and the maintenance 
of liquidity and, to the extent consistent with such objective, current yield. 

The LAM P was established as a cooperative endeavor to enable public entities of the 
State of Louisian a to aggregate funds for investm ent. This pooling is intended to im prove 
adm inistrative efficiency and increase investm ent yield. The Board of D irectors of 
LAM P provides certain m anagem ent and adm inistrative services to LAM P and, through a 
com petitive bidding process, selects a custodial bank mad an  investm ent advisor. The 
custodial ban k holds, the assets of LAM P and the investm ent decisions are m ade by the 

investment advisor. Both the custodial bank and the investment advisor are subject to the 
review and oversight of LAM P. 

A n annual audit of LAM P is conducted annually by an independent certified public 
accountant. The Legislative Auditor of the State of Louisiana has full access to the 
records of LAM P. 

The LAM P m ay invest in U S Govern m ent Securities. The LAM P is designed to com ply 
with restriction on investm ent by m unicipalities, parishes, an d other types of political 
subdivisions imposed under Louisian a Revised Statutes 33:2955. 

The LAM P seeks maintain a stable net asset value of $1.00 per unit, but there can be no 
assurance that LAM P will be able to achieve this objective. To facilitate this goal, the 
LAM P's portfolio securities are valued by the am ortized cost m ethod as perm itted by 
Rule 2a-7 of th e Investm ent Com pan y Act of 1940, as am ended , which governs m oney 

market mutual funds (although the LAM P is not a money market fund an d has no 
obligation to conform to this rule.) In addition, the LAM P will generally comply with 
other aspects of that ru le, including the requirem ents that all portfolio securities acquired 
by the LAM P m ust have, at the tim e of ptlrchase, a m axim um rem aining m aturity of 397 
days and m eet certain addition quality standar ds and that the LAM P m aintain a dollar- 
weighted average portfolio matur ity of not m ore than  90 days. 

The fair value of the position in the pool is the sam e as th e value of the pool shar es. 
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H . SH ORT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual funds 
for goods or services rendered. These receivables and payables ar e classified as due from 
other funds or due to other funds on the balance sheet. 

I. FIXED ASSETS 

All governmental fund type operations (general fixed assets) purchased after June 30, 
1978 are accounted for in the General Fixed A ssets Account Group, and are recorded as 
expendilures in the govern m ental fund types when purchased. N o depreciation has been 
provided on general fixed assets. The Town has not capitalized all public dom ain or 
infrastructure fixed assets. Interest costs incurred during construction ar e not capitalized. 

All item s of property, plant and equipment purchased prior to July 1, 1978 were charged 
to expense and no record was m aintained of these capital expenditures. It is not feasible 
to eslim ate the historical cost of assets purchased prior to July 1, 1978, therefore, these 
assets are not accounted for in these stalem ents. As of December 31, 1992 an inventory 
of equipm ent was taken. Actual cost w as used for item s known and estim ated actual cosI 
was used for all other item s. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of 
the proprietary  fund w ith accum ulated depreciation. Depreciation of all exhaustible fixed 
assets used by proprietary funds is charged as an expense against their operations. 
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Depreciation has been provided over the estim ated useful lives using the straight-line 
m ethod. The estim ated useful lives ar e as follow s: 

W ater Utility 
W ells 
Storage tanks 
Purification plant 
Lines and m eters 
Equipm ent 
Sewerage U tility: 
Pum p stations 
Autos and trucks 
Equipm ent 

40 years 
40 year s 
40 years 
40 years 
5-7 year s 

40 years 
3 years 

5-7 year s 

A ll fixed assets are stated at historical cost. Donated fixed assets are stated at their 
estim ated fair value on the date donated. 

J. C O M PEN SATED A BSENCES 

The Town of Ringgold has the following policy relating to vacation and sick leave 

The Town does not provide for unpaid vacation. If vacation is not taken by an  employee 
during the year, the employee loses the right to that vacation. Sick pay m ay be carried 
over up to a m axim um of l0 days. No paym ent is m ade for unused sick leave. 

K . LO NG-TERM  O BLIGATIONS 

Long-term obligations expected to be financed from governm ental funds ar e reported in 
the general long-term  obligations account group. Expenditures for principal an d interest 
paym ents for long-term obligations ar e recognized in the governm ental funds when due. 
Long-term  obligations expected to be financed from proprietary fund operations ar e 
accounted for in those funds. 
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L. FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 
acquisition or construction of capital assets. Contributed capital is not am ortized based 
on the depreciation recognized on that portion of the assets acquired or constru cted from 
such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditures or 
legally segregated for a specific future use. 

D esignaWd Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources, 

M . IN TERFUN D TRA NSACTIO N S 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reim bursem ents to a fund for expenditures/expenses initially 
m ade from  it that ar e properly applicable to another fund are recorded as 
expenditures/expenses in the reim bursing fund and as reductions of 
expenditures/expenses in the fu nd that is reim bursed. 

A ll other interfu nd tran sactions, except quasi-external transactions and reim bursem ents, 
are reported as transfers. N onrecurring or nonroutine perm an ent tran sfers of equity are 
reported as residual equity tran sfers. All other interfund transfers ar e reported as 
operating tran sfers. 

N . TO TAL CO LU M NS O N CO M BIN ED STATEM ENTS 

Total columns on com bined statem ents are captioned M em orandum Only to indicate that 
they ar e presented only to facilitate financial analysis. Data in these columns do not 
present finan cial position, results of operations, or changes in financial position in 
conform ity with generally accepted accounting principles. N either is such data 
comparable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data . 
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2. FUND DEFICITS 

The proprietary fund had a deficit balance of $ 548,327 in u~areserved retained earnings at 
Decem ber 31, 1998. The deficit retained earnings in the water and sanitation fund is the 
result of revenues inadequate to cover expenses including depreciation in fiscal years 1992 
through 1998. Deficit retained earnings are offset by contributed capital an d reserved 
retained earn ings balances. 

3. LEVIED TAXES 

Ad valorem taxes attach as an enforceable lien on property as of Jan uary 1 of each year . 
Taxes are levied by the Town in Septem ber or October and are actually billed to the 
taxpayers in Novem ber. Billed taxes becom e delinquent on January 1 of the following year. 
Revenues from ad valorem taxes are budgeted in the year billed. The Town bills and collects 
its own property taxes using the assessed values determ ined by the tax assessor of Bienville 
Parish. 

For the year ended D ecem ber 31, 1998, the assessed value of property for the Town of 
Ringgold was 2,556,670 and w ere dedicated as follow s: 

General corporate purp oses 
10-year w ater m aintenan ce tax 
10-year sew er tax 

4. CASH AND CASH EQUIVALENTS 

7.10 m ils 
5.51 m ils 
5.51 m ils 

At December 31, 1998, the Town  of Ringgold has cash and cash equivalents (book balan ces) 
totaling $233,976 as follows: 

Dem and deposits 
Interest-bearlng deposits 

Total 

26 

$139,391 
94,585 

$233.976 
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These deposits ar e stated at cost, which approxim ates m arket. Under state law , these deposits 

(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the am ount on deposit with the bank. These 
securities are held in the nam e & the pledging fiscal agent bank in a holding or custodial 
bank that is m utually acceptable to both parties. At D ecem ber 31, 1998, the Town  has 

$306,349 in deposits (collected bank balances). These deposits are secured from risk by 
$200,000 of federal deposit insuran ce and $680,554 of pledged securities held by the 
custodial bank  in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GA SB Statem ent 3, Louisian a Revised Statute 39:1229 im poses a statutory  
requirem ent on the custodial break to advertise and sell the pledged securities w ithin 10 days 
of being notified by the Town that the fiscal agent has failed to pay deposited funds upon 
dem and. 

Additional information concern ing the accounting policies of cash and investm ents is located 
at N ote 1, Part G in the notes to the financial statem ents. 

5. INVESTM ENTS 

GASB 9, par. 8 states that for an  investment to be considered a cash equivalent, it must 
m ature no m ore than three m onths after the dale it is purchased. For the year ended 
Decem ber 31, 1998, Town of Ringgold reported a one year certificate of deposit in the 
amoun t of $9,161 as an  investment. This Certificate of Deposit is secured from risk by 
$685,554 of pledged securities held by the custodial bank in the name of the fiscal agent bank  
(GASB Category 3). 

The m ar ket value of the Certificate is equal 1o the carrying am ount as stated above 

The Tow n of Ringgold has the follow ing am ounts invested w ith the Louisiana A sset 
M anagem ent Pool, Inc. as of Decem ber 31, 1998: 

General Fun d 
Enterprise Fund 
Sales Tax Fund 

Total investm ent 

27 

$ 90,384 
26,353 
79,060 
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The changes in general fixed assets follows 

Land 
Buildings 
Improvem ents other 
than buildings 
Equipm ent 

Balance, 
Jan. 1 
1998 Additions Deletions 
29,713 
35,291 

736,921 
147,854 22,905 28,747 

Balance, 
Dec. 31 
1998 

29,713 
35,291 

736,921 
142,012 

Total General Fixed 
Assets $ 949.779 22,905 28,747 943,937 

A summary of fixed assets used in the proprietary funds follows 

W ater utility syslem 
Sewerage utility : 
Lift stations 
Sewer systelrl 
Trucks 
Equipm ent 

Total 

7. PEN SIO N PLAN S 

Balance, 
January  
1, 1998 Additions 

$ 1,280,780 

25,065 
1,770,476 

35,574 
48,669 

Deletions 

9,191 12,590 

Balance, 
Decem ber 
31, 1998 

1,280,780 

25,065 
1,770,476 

32,175 
48.669 

Substantially all em ployees of the Town of Ringgold, are m em bers of the following statewide 
retirem ent system s: M unicipal Em ployees Retirem ent System  of Louisiana and M unicipal 
Police Em ployees Retirem ent System  of Louisiana. These system s are cost-sharing, 
m ultiple-em ployer defined benefit pension plans adm inistered by separ ate boar ds of trustees. 
Pertinent inform ation relative to each plan follows: 
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A . M unicioal Em olovecs Retirem ent System of Louisiana (System 

Plan Description. The System is composed of two distinct plans, Plan A an d Plan B, with 
separate assets mad benefit provisions. A ll em ployees of the m unicipality are m em bers of 
Plan A . 

All perm anent em ployees working at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from m unicipal funds and all elected m unicipal 
officials are eligible to participate in the System . U nder Plan A , em ployees who retire at or 
after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 
years of creditable service, or at any age with at least 30 years of creditable service ar e 
enlitled to a retirem ent benefit, payable m onthly for life, equal to 3 percent of their final- 
average salary for each year of creditable service. Final-average salary is the em ployee's 

average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who term inate with at least the am ount of creditable serv ice staled above, and do 
not withdraw their employee contributions, may retire at the ages specified above and receive 
the benefit accrued to their dale of term ination. The System  also provides death and 
disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents an d required supplem entary  inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Em ployees Retirem ent System  of Louisiana, 7937 

Office Park Boulevard, Baton Rouge, Louisian a 70809, or by calling (225) 925-4810. 

Funding Policy. Under Plan A , m em bers are required by state statute to contribute 9.25 
percent of their arm ual covered salary and the Town of Ringgold is required to contribute at 
an actuarially determ ined rate. The current rate is 5.75%  of armual covered payroll. 

Contributions to the System also include one-fourth of one percent (except Orleans an d East 
Baton Rouge parishes) of the taxes shown to be collectible by the tax rolls of each parish. 
These tax dollar s are divided between Plan  A and Plan B based proportionately on the 
salaries of the active m em bers of each plan. The contribution requirem ents of plan  m em bers 
and the Town  of Ringgold are established and m ay be am ended by state statute. A s provided 
by Lo uisian a Revised Statute 11:103, the em ployer contributions are determ ined by actuarial 

valuation and are subject to chan ge each year based on the results of'the valuation for the 
prior fiscal year . The Town of Ringgold's contributions to the System under Plan  A for the 
years ending December 31, 1998, 1997, an d 1996, were $6,451, $6,272, an d $6,948, 
respectively, equal to the required contributions for each year. 
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B. M unicioal Police Em nlovees Retirem ent System of Louisiana (Svsten 

Plan Description. All full-tim e police departm ent employees engaged in law enforcem ent 
are required to participate in the System . Em ployees who retire at or after age 50 with at least 
20 years of creditable service or at or after age 55 with at least 12 years of creditable service 
are entitled to a retirem ent benefit payable m onthly for life, equal to 3 1/3 percent of their 
final-average salary for each year of creditable service. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest 
average. Employees who terminate with at least the am ount of creditable serv ice staled 
above, and do not w ithdraw their em ployee contributions, m ay retire at the ages specifed 
above and receive the benefit accrued to their date of term ination. The System also provides 
death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Police Em ployees Retirem ent System  of Louisiana, 

8401 United Plaza Boulevard, Baton Rouge, Louisiana, 70809-2250, or by calling (225) 929- 
7411. 

Funding Policy. Plan m em bers are require by state statute to contribute 7.5 percent of their 
annual covered salary and the Town of Ringgold, is required to contribute at an actuarially 
determ ined rate. The current rate is 9.0 percent of annual covered payroll. The contribution 
requirem ent of plan m em bers and the Town of Ringgold, are established and m ay be 
am ended by state statute. As provided by Louisiana Revised Statute 11:103, the employer 

contributions are determined by actuarial valuation and are subject to chan ges each year 
based on results of the valuation for the prior fiscal year. The Town of Ringgold's 
contribution for the years ending December 31, 1998, 1997, and 1996, were $7,043, $7,355, 
and $8,472, respectively, equal to the required contributions for each year. 
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8. LEA SES 

The Town of Ringgold has operating leases of the following nature 

1. Century Telephone Com pany of N orth Louisian a, Inc. lease of telephone system 
equipment - The lease term is for 60 months. Paym ents of $191.78 to be made for the 
first twelve months of the agreement, followed by payments of $108.45 for the remainder 
of the contract. 

2. M inolta Business System s, Inc. lease of EP4233 copier - The lease term is for 48 m onths 
with m onthly m inim um rent of $128. 

The m inim um  annual com m itm ents under noncancelable operating leases are as follows 

Fiscal Year 
1999 
2000 
2001 
Total 

Equipm ent 
$ 2,837 

2,325 
868 

$ 6.030 

The following schedule shows the composition of total rental expenditures for all operating 
leases except those w ith tem as of a m onth or less that were not renewed: 

M inim um  rentals 
Century 
5; 1.301 

9. CH AN G ES IN LO NG -TERM  O BLIG ATIO NS 

M inolta 
$ 1.536 

Total 

$ 2,837 

The following is a sum mary of bond transactions of the Town of Ringgold for the year ended 
Decem ber 31, 1998: 

W ater Sew er 
Revenue Revenue 
Bonds Bonds Total 

Bonds payable 
Bonds retired 

Bonds payable, Decem ber 31, 1997 

$ 843,883 
(22,447) 

451,948 

(4,611) 
1,295,831 

, (27,058) 



 

TO W N OF RIN G GOLD , LOUISIAN A 
N OTES TO TH E FIN AN CIAL STA TEM EN TS 
As of and for the Year Ended Decem ber 31, 1998 

Bonds payable at Decem ber 31, 1998, comprised of the following individual issues 

Principal 
Outstanding 

Interest 
to 

M aturity 

$908,000 W ater Revenue Bonds, dated 
Jan. 1, 1988, bear ing interest at 6 3/8%  
due in annual installments of $64,005 
through Jan. 1,2028 $ 821,436 944,506 

$459,000 Sewer Revenue Bonds, dated 
Decem ber 14, 1994, bearing interest at 5 1A%  

due in naonthly installments of $2,309 
through Dec. 14, 2034 447,337 547,883 

$ J_,2~ 8,Z73_ 1.492.389 

The an nual requirem ents to am ortize all debt outstanding as of Decem ber 31, 1998, including 
interest payments of $ 1,492,389, are as follows: 

Year ended 
Decem ber 31 

1999 
2000 
2001 
2002 
2003 

Thereafter 

W ater Sew er 
Revenue Revenue 
Princil?a!l Principal lnlerest 

$ 11,638 
12,380 
13,170 
14,009 
14,902 
755,337 

4,323 
4,556 
4,801 
5,059 
5,331 

423,267 

75,749 
74,774 
73,739 
72,642 
71,477 

1,124,008 

91,710 
91,710 
91,710 
91,710 
91,710 

2,302,612 

Total $ 821.43_ _ _ _ 66 447.33_ _ _ _ .77 1.492.389 
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TOW N OF RIN GGOLD, LOUISIANA 
N OTES TO THE FIN AN CIA L STATEM ENTS 
As of and for the Year Ended December 3 I, 1998 

10. INTERFUND RECEIVABLE/PAYABLES AND TRANSFERS 

General Fund 
Special Revenue Fund- 
Proprietary Fund 

Capital Projects Fund 

TOTAL 

Operating Transfers 
I_ _ _n_n Out 

$ 93,638 

10,975 
100 

$ lOA2~  

100 
75,224 

29,389 

Inter fund 
Receivable payable 

2,309 

4L~ 2D_ 2=&03 

11. RESERVED AND DESIGNATED EARNINGS/FUND BALANCE 

2,309 

2~ 309 

Under the term s of the various bond indentures on outstanding W ater and Sew er Revenue 
Bond, all incom e and revenues earned or derived from the operation of th e utility system are 
pledged and dedicated to the retirem ent of said bonds, and are to be m aintained and 
adm inistered in the follow ing order of priority an d for the follow ing express purposes: 

1. The paym ent of all reasonable and necessary expenses of operating and 
m aintaining the System . 

2. Establishm ent and m aintenan ce of"W ater Revenue Bond and Interest Sinking 
Fui~d, "where m o~thty deposits shalt be m ade ot~ or before the 20th day of each 

month of each year a sum equal to one-twelfth (1/12th) of the total amount of 
principal and interest falling due on the next principal an d interest paym ent date. 
Such transfers shall be fully sufficient to assure the prompt paym ent of principal 
and interest installm ents as they becom e due, an d m ay be used only for such 
paym ents. Establishm ent an d m aintenance of"Sewer Revenue Bond and Interest 
Sinking Fund," where monthly deposits shall be m ade on or before the 20t" day of 
each month of each year a sum equal to one-twelfth (1/12~) the interest failing 
due on the next interest paym ent date during the first year of the Bond. 
Thereafter, a sum  equal to the total am ount of principal and interest falling due on 
the next principal and interest date. 

D uring the year ended Decem ber 31, 1997, per discussion w ith offi cials of 
District Offi ce I of Rural Econom ic and Comm unity Developm ent, the Town will 
not be required to set aside m onthly paym ents for th e "Sewer Bond an d Interest 
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TOW N OF RINGGOLD, LOUISIANA 
N OTES TO THE FIN AN CIAL STATEM ENTS 
A s of and for the Year Ended Decem ber 31, 1998 

Sinking Fund." The bond is to be paid on a m onthly basis, with the first principal 
and interest paym ent to be on January 14, 1996, an d m onthly thereafter. 

There shall be set aside into "Revenue Bond Reserve Fund", a sum at least equal 

to five per cent (5%) of the principal and interest payments required by paragraph 
(2) above, and shall continue until there has been accumulated in the Reserve 
Fund a sum equal to the highest com bined principal and interest falling due in any 
year on the Bond. The m oney is 'to be retained solely for the purpose of paying 
principal of and interest on bonds payable from the Revenue Bond and Interest 
Sinking Fund as to which there w ould otherw ise be default. 

4. Funds shall be set aside into a "Revenue Bond Depreciation and Contingency 
Fund," m onthly the sum of $325 for the W ater Bond, and the sum of $122 for the 
Sewer Bond. M oney in the Depreciation and Contingency Fund shall be used to 
care for depreciation, extensions, additions, im provem ents, and replacem ents 
necessary  to operate the system properly. M oney shall also be used 1o pay the 
principal and interest on the bond for which there is not sufficient m oney in the 
Revenue Bond and Interest Sinking Fund or the Bond Reserve Fund and Interest 
Fund or the Bond Reserv e Fund, but if so used, such m oney shall be replace by 
the Issuer as soon as possible thereafter. 

Restricted assets were applicable to the following at Decem ber 31, 1998 

Bond and Interest Sink ing Fund 
Bonds Reserve Fund 
Bond Depreciation & Contingency 

W ater 

$ 8,119 
36,700 
43~006 

Sewer Total 

8,119 
5,686 42,386 
6,177 49,183 

Total for revenue bonds $~  11.863 99,688 

M eter deposits - cash 
M eter deposits - investm ent 

Total restricted assets 
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TOW N OF RINGGOLD, LOUISIANA 
N OTES TO TH E FIN AN CIAL STA TEM EN TS 
As of and for the Year Ended Decem ber 31, 1998 

12. SALES AND USE TAX OPERATIO NS: 

Proceeds of a 2%  sales and use tax levied by the Town of Ringgold are dedicated to the 
following purposes: 

Revenues derived from 1%  sales and use tax are to be deposited in a special fund and 
dedicated and used for the purposes of economic developm ent of the Town of Ringgold; 
opening, constructing, paving, resurfacing, improving and/or m aintaining streets, alleys, 
sidewalks, bridges; acquiring, constru cting, extending, improving renovation and/or 
m aintaining street lighting facilities, waterw orks, sewers and sewerage disposal works, 
public buildings, public parks an d recreational facilities and purchasing and acquiring the 
necessary land, equipm ent and furnishings for the foregoing public buildings and 
facilities, the title to which shall be in the public or for anyone or m ore of said purp ose. 

Revenues derived from 1%  sales and use tax are to be dedicated and used as follows 

25%  - for acquiring, constru cting, improving, operating and/or m aintaining sewerage 
collection lines, including related equipm ent and facilities, for the Town, provided, 
how ever, that once sewerage collection lines have been constru cted which will perm it all 
residences within the Town to be connected with such collection lines, then said 25%  is 
to be used for acquiring, constru cting, improving, operating and/or m aintaining sewerage 
collection lines and disposal works, including all related facilities and equipm ent, for the 
Town . 

20%  - for constructing, improving an d/ or m aintaining public roads an d drainage 
im provem ents within the Town, including any equipm ent required in connection 
therewith and the operation of such equipm ent: 

5%  - for constructing, acquiring, im proving, operating and/or m aintaining lands, 
buildings, equipm ent an d facilities for recreation purposes for the Town , including the 
funding of youth recreational program s; and 

50%  - to be dedicated and used for an y lawful corp orate purp oses of the Town  
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13. NET W O RK IN G CAPITA L - ENTERPRISE FUND 

The follow ing show s the net working capital for the Proprietary fund - Enterprise fund at 
D ecem ber 31, 1997: 

Total current assets 
Total current liabilities 

N et working capital 

14. CO NTRIBUTED CAPITAL 

$ 205,745 

(118,199) 

Farmers Hom e Adm inistration Grant 
DOTD Grant 

(LCDBG) Grant 
LA Rural Developm ent Grant 
General Fund Revenues 

Capital Projects Fund 

Total Contributed Capital 

15. PENDIN G LITIG ATIO N 

$370,000 
28,200 
747,072 
25,000 
86,989 
525,883 

$1:783:144 

"David C. W ilson & Jimmy W oodard - vs - Town of Ringgold, "el al. Docket No. 03292: 
The lawsuit has been pending for several years. The plaintiffs are seeking dam ages for an 
incident which occurred due to the plaintiffs' claim that the police failed to properly respond 
to a crowd. The last activity in this suit was a deposition on April 14, 1997, at 1:30 p.m . The 
Town Attorney feels that any liability, if any, is estim ated to be m inim al. 

16. Y EAR 2000 ISSU E 

Year 2000 is an issue arising from computers being program m ed in prior years to use only 

two digits (under the assumption that the first two digits would always be 19) to identify the 
year when processing date-sensitive inform ation. This m ethod of identifying dates could 
cause problem s when processing inform ation with dates in the year 2000 or later. As a result 
the system s that use only tw o digits to identify dates could process data incorrectly or stop 
functioning altogether. The effects of the Year 2000 issue is expected to extend beyond 
system s that produce financial inform ation. It encom passes all com puter system s and an y 
equipm ent that is dependent on m icrochip technology. 
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The Town of Ringgold provides a var iety of services to its citizens. These include safety, 
street, water, sewerage, sanitation and general adm inistrative services. The effect of the Year 
2000 issue upon the execution of these services which are autom ated in nature has not been 
determ ined. In addition, the effect of the Year 2000 issue upon the Com m ission's vendors, 
revenue providers, gran tors, and other entities with which it interacts has not been entirely 
determined. As a result, the effect of an y of th ese entities' noncomplian ce with the Year 
2000 issue upon the Com m ission has also not been determ ined. 

For the year ended Decem ber 31, 1998, the Town of Ringgold, Louisiana incurred no 
rem ediation costs concern ing the Year 2000 issue. No significant loss due to impairm ent of 
eqnip,nent that is not Year  2000 com pliant was recognized for the year ended D ecem ber 31, 
1998. 

17. SUBSEQUENT EVENTS 

Per a letter dated October 22, 1998, the Town of Ringgold w as chosen as a recipient of 
potable water funds under the FY 1998 Louisiana Conm lunity Developm ent Block Grant 

(LCDBG) Program. The grant award eligible to be received is in the amount of $267,500 
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FINAN CIAL STATEM EN T OF IN DIVIDUA L FUN D S 
AN D A CCOUN T GROU PS 



GEN ERA L FUN D 

To account for resources traditionally associated with govern m ents which are not required to 
be accounted for in another fund. 



 

TOW N OF K1N GGOLD 
GENERAL FUND 

STATEM ENT OF REVENU ES, EXPENDITURES AND CHANGES IN FUND BALANCE - 

BUDGET (CASH BASIS) AND ACTUAL 
For the Year Ended December 31, 1998 

Revenues: 
Taxes - 
Ad valorem 
Franchise 
Licenses and permits - 
Occupational licenses 
Perm its 
lntergovernmental - 
Parish and municipal beer tax 
Tobacco lax and p.m . sales 
Stale revenue sharing 
Rural development grant 
Fines and forfeitures 
Interest 
Collection fee 
M iscellaneous - 
Other 
Rent 

Total revenues 

Expenditures: 
General governm ent 
Public safety 
Recreation 

18,148 
33,466 

24,283 
50 

3,200 
9,560 

4,041 
3,600 
21,000 

961 
15.100 

133.409 

85,609 
140,039 
1,000 

Total expenditures 226,648 

1998 
Actual 

18,694 
32,276 

24,093 
120 

3,086 
9,655 
555 

25,000 
4,790 
4,665 
20,591 

888 
5.075 

159.488 

77,064 
165,399 
6.620 

249.083 

(Deficiency) of revenues over expenditures __  (93,239) (89,595) 

Other financing sources (uses): 
Proceeds from sale of assets 
Operating transfers in - 
Enterprise fund 
Sales tax fund 
Operating transfers out - 
Capital projects fund 
Total o~.her financing sources (uses) 

29,000 
53,000 

82,000 

Excess of revenues and other sources 
over expenditures and other uses (1 ],239) 

Fund balance, beginning 

Fund balance, ending 

21.723 

1,025 

29,389 
64,249 

(lOO) 
94,567_ 

4,968 

121.723 

Variance 
Favorable 

(Unfavorable) 

546 

(1,190) 

(190) 
70 

(114) 
95 
555 

25,000 
749 
1,065 

(409) 

(73) 
(25) 

26.079 

8,545 

(25,360) 
(5,620) 
(22,435) 

3.644 

1,025 

389 
1,249 

(loo) 
12,563 

16,207 

The accompanying notes are an integral part of these financial statements. 
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TOW N OF RIN GGOLD 
GENERAL FUN D 

STATEM ENT OF EXPENDITURES COM PARED TO BUDGET (CASH BASIS) 
For the Year Ended December 31, 1998 

General government: 
Salaries 
Retirem ent and payroll taxes 
Utilities and telephone 
Office expense 
Legal and accounting 
M aintenance and repairs 
Insurance 
Dues and subscriptions 
Tax roll preparation 
Education and travel 
Coroner expense 
Publications 
M iscellaneous 
Capital outlay 

Total general governm ent 

Public safety: 
Police department - 
Salaries 
Retirem ent 
Office expense 
Vehicle expense 
Fuel expense 
Other expenses 
Capital expenditures 

Total police departm ent 

Recreation: 
Parks and recreation 

Total expenditures 

22,200 
10,750 
9,500 
4,000 
3,500 
5,000 
14,000 
4,000 
540 

2,800 
3,180 
1,000 
5.139 

85.609 

111,799 
5,725 
600 

6,043 
6,505 
7,867 
1,500 

140.039 

226.648 

1998 
Actual 

18,592 
7,657 

(2,793) 
3,707 
400 

(284) 
9,962 
3,832 
795 

3,893 
3,309 
806 

1,801 
25.387 

77.064 

116,417 
8,733 
307 

5,444 
5,330 
7,405 
21,763 

165.399 

6.620 

Sehedule 2 

Variance 
Favorable 

(Unfavorable) 

3,608 
3,093 
12,293 
293 

3,100 
5,284 
4,038 
168 

(255) 
(1,093) 
(129) 
194 

3,338 

(25,387) 
8,545 

(4,618) 
(3,008) 
293 
599 

1,175 
462 

, (20,263) 
(25,360) 

(5,620) 

The accompanying notes are an integral part of these financial statements. 



SPECIAL REVENUE FUND 

Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 2%  sales and 
use tax. These taxes are dedicated for the purposes of econom ic 
developm ent of the Town of Ringgold: opening, constructing, paving, 
resurfacing, improving and/or m aintaining streets, alleys, sidewalks, 
bridges; acquiring, constructing, extending, im proving renovation and/ or 
m aintaining street works, lighting facililies, waterworks, sewers and 
sewerage disposal w orks, public buildings, public parks and recreational 
facilities and purchasing and acquiring the necessary land, equipment and 
furn ishings for the foregoing public buildings and facilities, the lille to 
which shall be in the public or for anyone or m ore of said purposes: 
constructing, acquiring, improving, operating an d/or m aintaining lands, 
buildings, equipm ent and facilities for recreation purp oses for the Town, 
including the funding of youth recreational program s; to be used for any 
lawful purposes of the town; acquiring, constructing, im proving, operaling 
and/ or m aintaining sewerage collection lines, including related equipm ent 
and facililies; and constructing, improving and/or m ainlaining public road 
and drainage improvem ents within the Town. 



 

TOW N OF RINGGOLD 
SALES TAX 

STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
COM PARED TO BUDGET (CASH BASIS) AND ACTUAL 

For the Year Ended December 31, 1998 

Revenues: 

Taxes 
Interest 

Totalrevenues 

Expenditures: 
General govern m ent 

Excess of revenues over expenditures 

Other financing (uses) 
Operating transfer to 
Enterprise fund 
General fund 

Total other financing (uses) 

Excess of revenues over expenditures 
and other financing uses 

Fund balances, beginning 

Fund balances, ending 

Budget 

$ 204,000 

204.000 

102,000 

102,000 

(25,500) 
(76,500) 
002,000) 

120,051 

1998 
Actual 

194,164 
4.060 

Schedule 3 

Variance 
Favorable 

(Unfavorable) 

(9,836) 
4.060 

198,224 (5,776) 

05.412 

92.812 

(10,975) 
(64,249) 
95,224) 

The accompanying notes are an integral part of these financial statements. 
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17,588 

20.051 

137.639 

(3,412) 

(9,188) 

14,525 
12,251 

26,776 

17,588 



 

TOW N OF R1N GGOLD 
SALES TAX FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS) 
For the Year Ended December 31, 1998 

General Government 
Salaries 
Payroll taxes & retirement 
Collection expense 
Utilities & telephone 
Office 
Legal & accounting 
Insurance 
M iscellaneous 

Bud[~et 

40,000 
6,260 
4,000 
22,000 
1,250 
7,000 
15,000 
6.490 

Aetna 

41,822 
3,783 
3,886 
31,956 
2,000 
6,993 
9,972 
5.000 

05.412 

The accompanying notes are an integral part of these financial statements. 

Variance 
Favorable 

(Unfavorable) 

(1,822) 
2,477 
114 

(9,956) 
(750) 

7 
5,028 
1.490 

Schedule 4 



ENTERPRISE FUND 

Utility Fund - To account for the provision of water and sewer services to residents of the 
Town. All activities necessary to provide such serv ices are accounted for in 
this fund, including, but not lim ited to, adm inistration, operations, 
m aintenance, financing and related debt serv ice, and billing and collection. 



ASSETS 

Current assets - unrestricted: 
Cash 
Investments 
Accounts receivable 
Accounts receivable - ad valorem taxes 
Current assets - unrestricted 

Current assets - restricted: 
Cash in bank - checking 
Bank-meter deposita 
Investments * meter deposits 
Current assets - restricted 

Total currem assets 

Prope rty, plant and equipment 
Less: Accumulated depreciation 

Total properly, plant and equipment 

Total assets 

LIABILITIES AND FUND EQUITY 

TOW N OF RI NGGOLD 
ENTERPRISE FUN D 

Balance sheet 
Dec, ember 31,1998 

Current liabilities - payable from unrestricted assets: 
Accounts payable and accrued expe nses 
Due to other funds 
Revenue bonds payable - current po rtion 
Interest payable - revenue bo nds 

Total current liabilities payable from unrestricted assets 

Current liabilities - payable from restricted assets: 
Meter deposits 

Total ~urlent li~,billties 

Long-term liabilities - payable from restricted assets: 
Bonds pa3'ablc - FmHA/W ster 
Bonds payable - FmHA/S~wer 

Total long-term liabilities payable from restricted assets 

Total liabilities 

Fund equity; 
Contributed capital 

Retained earnings 
Reserved-water revenue bo nd retirement 
Sewer revenue bond retirement 
Unreserved (deficit) 
Total retained earnings (deficit) 

Total fund equity 

Total lgahilities and fund equity 

The accompanying notes arc an integral part of tbe s~ financial statements. 

$ 34,621 
9,161 
27,367 
4,585 
75.734 

99,688 
3,970 

__  26~353 
130,011 

205.745 

3,157,165 
4709,760) 
2A47A05 

g 3,188 
2,309 
5,961 

--  
75,749 
97,207 

809,798 
443~014 
1,252,812 

783.144 

35,459 
11,863 

~ (548,3273 
~ (50L005) 

_ . 1~282fl39 

Schedule 5 



CAPITAL PROJECTS FUN D 

LCDBG Potable W ater Grant(1998) 

Fund used to account for receipts and disbursem ents for water improvem ents. Resources are 
provided by a $267,500 block gran t under the Louisiana Com m unity Developm ent Block 
Grant program . 



 

TOW N OF RIN GGOLD 
ALL CAPITAL PROJECTS FUN D S 

Statem ent of Revenues, Expenditures and Changes in Fund Balance 

For the year ended December 31, 1998 

REVENUES: 
Grants 

Total revenues 

EXPENDITURES: 

M iscellaneous 

Tota l expenditures 

(Deficiency) of revenues over expenditures 

Other financing sources: 

Operating transfers in - 

General fund 

Total other financing sources 

Excess (deficiency) of revenues over 
expenditures and other uses 

Fund balance - beginning of year 

Fund balance - end of year 

1998 

LCDBG 

W ater Imp. 

$ 

The accompanying notes are an integral part of these financial statements 
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GEN ERA L FIX ED A SSETS A CCOUN T GROUP 

To account for fixed assets not used in proprietary fund operations 



 

TOW N OF R1N GGOLD 
STATEM EN T OF G ENERA L FIX ED A SSETS 

Decem ber 31, 1998 

General fixed assets, at cost: 

Land 
Buildings 

Improvements other than buildings 
Equipment 

Total general fixed assets 

Investment in general fixed assets: 

Capital project fund: 
Louisiana Community Development Block Grant 
FEM A proceeds 

General and special revenue funds 

LCLE grant 

Total investment in general fixed assets 

$ 29,713 
35,291 

736,921 
142,012 

$943,937 

$560,337 
109,210 
271,576 

2,814 

The accompanying notes are an integral part of these financial statements 
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TOW N OF RINGGOLD 
SCH EDULE OF COM PEN SATION PAID TO TOW N COUN CIL 

For lhe years ended December 31, 1998 and 1997 

Robert P. Corley, M ayor 

Council mem bers 

Larry Kennedy 
John Ham ilton 

Bobby Guin 
Jerry Thomas 

Lloyd Scott 

Total paid 

1998 1997 

$ 5,400 5,400 

1,200 

1,200 
1,200 
1,200 

1,200 

1,200 

1,200 
1,200 

1,200 
1,200 

The accompanying notes are an integral part of these financial statements. 
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TOW N OF RIN GGOLD, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
As of and for the Year Ended December 31, 1998 

Schedule 10 

W e have audited the general-purpose financial statem ents of the Town of Ringgold, 
Louisiana as of and for the year ended Decem ber 31, 1998. A s a result of our audit, we have 
issued a qualified opinion on the general-purpose financial statem ents and an unqualified 
opinion oll the com pliance requirem ents as described in the U .S. Office of M anagem ent and 

Budget (OM B) Circular A-133 Compliance Supplement that are applicable to the Town's 
major programs. The major programs for the year ended December 31, 1998, were the Water 
and Sewer Revenue Bonds purchased by Farm ers H om e Adm inistration. The dollar 
threshold of $300,000 was used to distinguish between Type A and Type B program s. 

Section I - Internal Control and Com pliance M aterial to the Financial Stalem ents 

98-1: Late Filing, of R eoort 

Fiscal Year Finding Initially Occurred: Decem ber 31, 1998 

Description of Finding: State law (Louisiana Revised Statute (R.S.) 24:513) requires that the 
1998 financial report be subm itted to the Louisiana Legislative A uditor's office no later than 
June 30, 1999. Inform ation necessary to complete the audit by June 30, 1999, was not 
subm itted to the auditors in a tim ely m anner. As a result, the 1998 financial report is filed 
late which violates state law . 

98-2: R econciliation of Police Tickets 

Fiscal Year Finding h~itially Occurred." D ecem ber 31, 1998 

Description of Finding: During the audit, we noted that in addition to regular traffi c tickets, 
the Town  issues tickets known as Summ ons to Appear. Summ ons to Appear are tickets 
which are usually written for other non-traffic violations. W e noted the absence of a 
reconciliation of the Sum m ons to Appear  tickets issued to offi cers, Sum m ons to Appear 
tickets written by officers, an d receipts/settlem ents of fines by the m ayor's court. The 
absence of a reconciliation process whereby the Summ ons to Appear tickets are accounted 
for from issuance to the docket for court and final settlem ent of the ticket could cause 
revenue due the town to not be collected. 
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TO W N OF RIN GGOLD , LOUISIAN A 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
A s of and for the Year Ended Decem ber 31, 1998 

98-3: CO PS G rant Acceptance 

Fiscal Year Finding Initially Occurred." D ecem ber 31, 1998 

Schedule 10 

Description of Finding: The Town of Ringgold was awarded a Universal Hiring Program 
grant in the amount of $39,803.94 for additional officer positions on October 1, 1997. In 
order to accept the grant and begin to receive reimbursem ent for this grant, the Tox~na was 
required to return the original copy of the signed aw ard docum ent to the COPS Office wilhin 
a 45 day tim e period. W e noted a letter dated Decem ber 23, 1998, notifying the Town of 
Ringgold that the COPS Offi ce had not received the original copy of the signed awar d 
docum ent. Per discussions on July 20, 1999, with the COPS grant advisor and Tox~aa of 
Ringgold officials, a re-print of the awar d w ill be sent to the Town to be signed and returned 
in order to dem onstrate acceptance of the grant an d have full access to the funds. 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

The results of our auditing procedures of the general purpose financial statem ents as of and 
for the year ended Decem ber 31, 1998, of the Town of Ringgold, Louisiana, disclosed no 
item s that are required to be reported in accordance with OM B Circular A -133. 

Section III - M anagem ent Letter 

98-1: Local G overnm ent Budeet Law s 

Fiscal Year Finding Initially Occurred." Decem ber 31, 1992 

Description of Finding: During our audit, we reviewed the budget process of the town. 
LSA-R.S. 39:1310 concern s budgetary control The town is to am end the budget in 

accordance with R.S. 39 whenever there is a variance of 5% (five percent) or more between 
actual and remaining projections as compared to budget amounts for revenues, expenditures 
or beginning fund balance. For the year ended D ecem ber 31, 1998, it w as noted that the 
Town  had m ade efforts to be in complian ce with the Local Govern m ent Budget Laws, 
however, during our audit we noted that total expenditures of the General Fund were 10%  
over the am ounts budgeted for total expenditures of the General Fund. For good intern al 
control over expenditures an d com pliance with the state budget laws we recom m end the town 
continue to periodically review the actual revenues, expenditures an d beginn ing fund 
balan ces with the original approved budget am ounts an d m ake necessary form al budget 
am endm ents. 

55 



TOW N OF RIN GGOLD, LOUISIA NA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
A s of and for the Year Ended D ecem ber 31, 1998 

98-2: Code of Ethics for Public Em ployees 

Fiscal Year Finding Initially Occurred: D ecem ber 31, 1998 

Schedule 10 

Description of Finding: Per Louisiana Revised Statute (R.S.) 42:1112, no public sen,ant 
shall participate in a transaction in which he has a personal substantial econom ic interest of 
which he m ay be reasonable expected to know involving the governm ental entity. During the 
fiscal year ended December 31, 1998, paym ent was m ade to a public employee of the Town 
of Ringgold for contractor work perform ed on the Ringgold N ature Fitness Trail. 

98-3: ReQuired R eserve Deoosits 

Fiscal Year Finding h~itially Occurred: Decem ber 31, 1998 

Description of Finding: Per review of the resolutions authorizing both Water Revenue 
Bonds an d Sewer Revenue Bonds, the m onthly deposits to the sinking funds, reserve funds, 
and depreciation and contingency funds are required to be m ade m onthly in advance on or 
before the 20th day of each m onth  of each year. W e noted that som e deposits were not m ade 
before the 20th of the m onth in each of the required bond accounts

. 

98-4: Retirem ent Plans, Social Security 

Fiscal Year Finding Initially Occurred: Decem ber 31, 1998 

Description of Finding: Per review of Section 3121 (b)(7)(F) of the Internal Revenue Code, 
service as an em ployee of a State or local governm ent, hired on or after April 1, 1986, is 
treated as em ploym ent for the purposes of the M edicare portion of FICA taxes. W e noted 
that employees who did not qualify to participate in M ERS or M PERS were allowed to 
participate in a M ainstay IRA  plan. However, no withholdings for M edicar e were noted from 
the participants in the M ainstay IRA  plan as required by the above referenced section. W e 
recom m end that the Town of Ringgold check w ith the adm inistrators of the M ainstay IRA 
plan to determ ine w hether this plan qualifies as a retirem ent plan  whereby the em ployees 

would not be subject to FICA. We also recommend that the Town verify with the Social 
Security Administration the requirement that employees hired after 03/31/86, are subject to 
M edicar e an d subsequently begin w ithholding th ese anlounts as determ ined. 
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Fiscal Year Finding Initially Occurred: Decem ber 31, 1998 

Schedule 10 

Description of Finding: We noted that Municipal Police Employee Retirement System 
withholdings were incorrectly calculated and withheld for one m em ber of the police 
departm ent. Am ounts withheld for retirem ent were in excess of the required am ounts. W e 
noted that the required m onthly M PERS report was filed for the period of 7/16/98-12/31/98 
on January 1, 1999 for the am ounts to be rem itted to M PERS. 
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CORRECTIVE ACTION PLAN 
A s of and for the Year Ended Decem ber 31, 1998 

Schedule 11 

Section I - Internal C ontrol and Com pliance M aterial to the Financial Statem ents 

98-1: Late Filinl~ of R eport 

RS 24:513 - Due to illness of parents of em ployees and subsequent death of one parent 
resulted in absenteeism , necessity of ear ly vacations and other personal sick leave were the 
reason some documents were not prepared on a timely basis for the auditors. M ore delayed 
vacations an d a revised sick leave policy should provide m ore tim e the first of the year for 

preparation of auditing reports in the future. 

98-2: Reconciliation of Police Tickets 

N ew "Sum m ons to Appear" lickets are being reconciled effective January 1, 1999 by the 
Police D epartm ent in a separate ledger. 

98-3: CO PS G rant A cceptance 

The latest letter from  "COPS" assures us they are re-printing the "Aw ar d A cceptance 
Docum ents" which should be received shortly. A letter of acceptance has been m ailed to the 
Justice Dept. in lieu of their docum ents. W e are not in danger of losing this grant. 

Section I1 - Internal Control and Com pliance M aterial to Federal Aw ards 

The results of our auditing procedures of the general purpose finan cial statements as of and 
for the year ended Decem ber 31, 1998, of th e Town of Ringgold, Louisiana, disclosed no 
item s ,,hat ar e required to be reported in accordance w ith. OM B Circular A-133. 

Section 111 - M anagem ent Letter 

98-I: Local G overnm ent B 

RS: 39:1310 - budgetary control -- Quarterly amendments of the budget are discussed an d 
m onitored. A m ore diligent effort will be m ade to am end the budget the last m onth of th e 
year, with an  effort to consider adjustments auditors may make as a result of the January 
accounts payable. This should elim inate th e excess varian ce. 
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TOW N OF RIN GGOLD, LOUISIANA 

CORRECTIVE A CTION PLAN 
As of and for the Year Ended Decem ber 31, 1998 

98-2: Code of Ethics for Public Em ployees 

Schedule 11 

RS 42:1112 - Prior to employing a public em ployee of the Town of Ringgold Police Dept., 

(not a publicly elected employee) to perform some dozer work on the property of the 
Ringgold N ature Fitness Trail, the Town  Attorney, Paul M yers, conferred with Attorn ey 
G enera Richard Ieyoub for an opinion on allow ing the above em ployee to perform work on 
his tim e off. W e were instructed by M r. leyoub's office that it would be perm issible as long 
as the work was not in the Departm ent of the public em ployee. 

98-3: R eouired Reserwe D eoosits 

The payments (2) which were made after the 20th but before the end of the month were an 
oversight which happened while the em ployee who norm ally m akes the transfer was out of 
the office. At no tim e was it because of lack of funds. A close m onitoring of these paym ents 
should elim inate this happening again. 

98-4: R etirem ent Plans, Social Seeurit~ 

The N ew York Life M ainstay IRA Investm ent offered four em ployees who do not qualify for 
M unicipal Police Retirem ent, or M unicipal Em ployees Retirem ent actually are receiving 
m ore benefits than the M unicipal System s. An agent from the plan has agreed to send 
docum ents that outline their benefits vs. the m unicipal plans. It w as our understanding that 
we w ere required to offer a com par able plan to those who did not qualify for the M unicipal 
Retirem ents since w e are not participants in the Social Security Program . W e are checking 
into this again at this tim e. 

All of the policem en received Supplem ental Pay except one and the clerk m istakenly took the 
sam e am ount of retirem ent from all of the officers' salary. The excess am ount from the one 
was discovered before the end of the year an d was discussed with the em ployee an d credited 
correctly. The em ployee did not return  his application to the office as required which was the 
reason the funds were late being filed. 
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SUM M ARY SCHEDULE OF PRIOR AUDIT FINDIN GS 
A s of and for the Year Ended D ecem ber 31, 1998 

Sehedule l2 

The prior year audit findings for the year ended Decem ber 31, 1997 w ere as follow s 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents: 

The results of our auditing procedures of the general purpose financial statem ents as of and 
for the year ended D ecem ber 31, 1998, of the Town of Ringgold, Louisiana, disclosed no 
item s that are required to be reported in accordance with GAGA S. 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

The results of our auditing procedures of the general purpose finan cial statem ents as of and 
for the year ended December 31, 1998, of the Town of Ringgold, Louisiana, disclosed no 
item s that are required to be reported in accordance w ith OM B A -133. 

Section III - M anagem ent Letter 

97-1: Local G overnm ent Budget Law s 

Fiscal Year Finding h~itially Occw'red: Decem ber 31, 1992 

Description of Finding: Noted where the actual expenditures exceeded budgeted amounts by 
m ore than 5% . 

Corrective Action Taken: Partially 

Partial Corrective Action Take n: The Town of Ringgold has m ade efforts to review 
budgeted am ounts during the year and m ake am endm ents as required. 



 

J  
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