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G ER A LD A . W A LK ER  
Certified Public Accountant 

INI)F,I)I'~NI)EN T AU I)ITOR'S R, EPORT 

Board of Com m issioners 
Gas Utility District N o. l 
of East Baton R ouge Parish 

Zachary, l,ouisiana 

M em ber 
Am erican Institute 

of CPA's 
Society of Louisiana 

CPA's 
Institute of 
Managem ent 
Accountants 

1 have audited tile accompanying general lm qm se financial statem ents of G as Utility District N o. 1 
of Easl Baton Rouge Parish, Louisiana, a componeut unit of lbe East Baton Rouge Parish 
G overnm ent, as of and for the year ended D ecember 31, 1998, as listed in the table of contenls. 
These general pro'pose financial stalelnenls are the responsibility of G as Utility District N o. l's 
m anagement. M y responsibility is to express an opinion on these general pro pose financial statem ents 
based on m y attdit. 

1 conducted m y audit in accordance w ith generally accepted auditing standards adopted by tile 
Am erican Institute of Certified Public A ecolm tants, G overnm ent A uditing Standards, prom ulgated 
by the United Slates Comptroller G eneral, and the Louisiana G ovenm lental Auditing Guide. Those 
slandards require thai I plan and perform tile audit to obtain reasonable assurance about whether tile 
general puqm se financial statem ents are fi'ee of m aterial m isstatem ents. A n audit includes exanfining, 
on a lest basis, evidence supporting the am otmts and disclosures in the general puq)ose financial 
statements. An audit also includes assessing tbe accounting prit!eiples used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall general lm qm se financial statem ent 
prcscnlalion. 1 believe that m y audit provides a reasonable basis for m y opinion. 

In my opinion, the general puqm se financial statements refen'ed lo above present fairly, in all m aterial 
respects, the financial position of G as Utility District N o. 1 of East Baton P, ouge l'arish as of 

l)eccmber 31, 1998 and tile resulls of its operations and casb flow s for the year then ended in 
conformity with generally accepted aeeotmting principles. 

la accordance with Government Auditing Standards, I have also issued a repo11 dated June 16, 1999, 
on my consideration of Gas Utility D istrict N o. I of East Baton Rouge Parish's intern al control 
structure over financial reporting and my tests of its com pliance w ith cellain provisions of law s, 
regulations, contracts, and grants. 
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M y audit w as perfom m d for tile puq)ose of form ing an opinion on tile general purpose financial 
statem em s taken as a whole. The stq)plem entatT information on page 13 through page 16 is 
presented for puqm ses of additional analysis and is not a required part of the general puqlose 
financial statem ents of G as Utility D istrict N o. 1 of East Baton Rouge Parish. Such inform ation has 
been subject'ed 1o the auditing procedures applied in tile audit of the general puq)ose financial 
statements and, in m y opinion, is fairly stated, in all material respects, to the general propose financial 
statem ents taken as a whole. 

/
/~ ..z.j_ f it, a.& .~.,-, 

/  

Gerald A . W alker, CPA 
June ]6, 1999 



GA S UTIIJTY D ISTRICT N O. 1 of EA ST BATON ROU GE PAR ISlt 
FN TF.I~,I'RI SE FIJN I) 
BA I ,AN CE SllEET 
I)F.CEM BEII. 31, 1998 

A SSI{TS 

(;URRI';N T A SSETS 
Cash 
Accounts receivable 

l.ess Allow ance for uncollectible 
Unbilled accounts receivable 
Inventory 
Prepaid insurance and oflmr receivables 

$ 345,070 
40,602 

( 1,450) 
126,502 
2,981 

. 3,870 

TOTAL CURREN T A SSETS 517,575 

RI;STIH CTED A SSETS 
Cash - Bond redelnption fire d 
Cash - Custom er m eier deposit 

6,655 
65,404 

TOTAL RESTRICTED A SSETS . 72,059 

PI~,OPI~RTY, PI ,ANT, AND EQUIPM ENT 
1.and 
Buildings 
M achinery and equipm ent 
Furniture aud fixtures 
Coral)tiler softw are 
V ehicles 

G as system 
Conlributed assets 

i.ess accunm lated depreciation 

22,900 
357,178 
198,489 

38,069 
- 0- 

85,792 
1,615,176 

_ 6,000 
2,323,604 

(1,572,986) 

NET I~I~.OPERTY, PLANT, AND EQUIPM ENT 750,618 

OTI 1F.I~, A SSI';TS 
D eposits 

TOTAl, A SSETS 

See acemN~anying notes 

35 

_~ 1 ~340,287 



GA S U TII.ITY D ISTRICT N O . 1 of EA ST BATON ROU GE PARISH 
F.NTEII.PIH SE FUN I) 
P, A I~AN CF. SH EET 
1)F, CI,;M I~EI/. 31, 1998 

13AIIII,1TIES AND FUND EQUITY 

('UIHU ~.NT 13ABILITIES - payable ti'om current assets 
A ccounts payable 
Insm'ance, payroll and sales taxes 
Accum ulated unpaid vacation and sick leave 

$ 66,747 
3,263 

198,488 

TOTA l. CURREN T LIABILITIE S- 
payable fi'om current assets 268,498 

CtJI~,IU :~NT 13ABII3TIES - payable fi'om restricted assets 
IJnclaim ed bonds 
Cuslom er m eter deposits 

TO TA L CURREN T LIABILITIES- 
payable from restricted assets 

FIJNI) EQUITY 
Contribuled capital 
Retaiued earn ings - unreserved 

TOTAL LIABILITIES 

TOTAL FUND EQUITY 

TOTAl, lJA131LITIES AND FUND EQUrI'Y 

See accompanying notes 

6,103 
62,415 

68,518 

337,016 

6,000 

997,271 

_  1,003,271 

.~ L340,287 



GA S U TI LITY D ISTRICT N O . 1 of EA ST BATON ROUGE PAI~.ISH 
I~.N TI~II.PIt, ISIz- FUN D 
STA TF.M EN T O1: REVEN UES, EXPEN SES AN D CIIAN GES IN RETAINED EARN ING S 
FOR TItF. Y I~.AR EN DED DECEM BER 31, 1998 

OI)F.RATING RI~VEN UES 
G as sales 
I .ale penalties 
Service charges 
Trausl~m ~alion fee 
Other incom e 

I'OTAI, OPERATING REVEN UES 1,184,800 

OI~I';RATI N G I'~X PEN SES 
Bad debl 
Bank charges 
l)epreciation expense 
l)ues 

Employee benefits 
1 :m y~loyee retirem enl 
lhnployee training and sem inars 
Freight 
Fuel 
(~as purchases 
G as pnrdm ses fee 
lllstH'anGo 
Janilorial and trash 
l,egal aud professional 
M iscellaneous 
Office expense 
Postage 
Payroll 
Payroll taxes 
Rental of equipm ent 
Repairs and m aintenance 

See accompanying notes 

1,514 
24O 

89,476 
1,330 

65,408 
33,820 
1,048 
281 

2,869 
371,796 
12,924 

59,359 
2,698 
23,085 

1,053 
3,989 
9,684 

340,132 
26,657 

714 
64,609 



(;A S UTII.1TY I)ISTRICT N O . 1 of EAST BATON ROU GE PARISH 
FN TFRPR 1SI~ FUN D  
STA TEM EN T O 1: REV EN UES, EX PEN SES A N D CH AN GES IN RETA INED EA RN ING S 

FO R TIlE Y EAR EN DED DECEM BER 31, 199g 

Security 
Sm all tools 
Supplies' 

Taxes and licenses 
"l'eleph on e 
Ulilities 

2,952 
2,858 
4,940 
3,214 
8,893 

12,014 

TOTAl, OPERATING EXPENSES ~ 147,557 

OPERA TING IN COM E 
__  37,243 

NONOPERATING REVENUES (EXPENSES) 
Interest incom e 

(I,oss) on disposilion of fixed assets 

TOTAL NON-OPERATING (EXPENSES) 

N ET IN CO M E 

RI[TA1N I.;I) EAR.N ING S, AT HI,GIN N ING OF Y EAR 

RIi'I'A 1NI';D EARN IN G S, A T EN D OF YEAR 

See aecoml)anying notes 

9,447 

(18,010) 

(8,563) 

__ ~ 68o 

968,591 

~  997,271 



GA S UTII.ITY DISTRICT N O . I of EA ST BATON ROU GE PA R1Stt 
I~N'I'FJ~PRI SI2 FUND 
STATEM ENT OF CA SH FLOW S 
FO Il. TIlE Y EAR EN DED D ECEM BER 31, 1998 

CAStl FLOW S FROM  OPERATING ACTIVITIES 
OpeJ atm g incom e 

At4iushnenls to reconcile operating income to 
net cash provided by operating activities: 

Deprecialion 
Provision for bad debts 
Changes in assets and liabilities 

Decrease in receivables 
D ecrease in prepaid expenses 

(Decrease) in accounts payable 
Increase in resiricled liabilities 
Increase in accrued payables 

$ 3?,243 

89,476 

( 1,550) 

22,610 
810 

( 33,448) 
3>500 
383 

NET CASH PROVI DED BY 
OPERATING ACTIVITIES 119,024 

CASH FLOW S FROM  
NONCAPITAL FINANCING ACTIVITIES 

CASH FLOW S FROM  
CAPITAL AN D RELATED FINAN CIN G ACTIVITIES 

Acquisition of capital assets (2 263) 

NET CASH (USED) FOR CAPITAL AND 
RELATED FINANC1NG ACTIVITIES ( 17,263) 

CASH FLOW S FROM  INVESTING ACTIVITIES 
hlleresl earned oil il~veslnlents 

NET INCREASE IN CASH 

CAStt AT BEGINNING OF YEAR 

CASH AT END OF YEAR 

N ET CASH PROVIDED BY 
INVESTING ACTIVITIES 

See accom panying notes 

9,447 

_ _  9.447 

111,208 

_ _3 05,921 

$ 412 ],!2229 



GAS UTII,ITY D ISTRICT N O . 1 of EA ST BATON ROU GE PAR1St] 
NOTES TO FINAN CIA L STA TEM EN TS 

N OTE A . SUM M ARY OF SIGN IFICAN T A CCOUNTING POI~]CII~S 

N m urc of A clivities 

"lbc Gas Utiliiy District No. 1 of East Baton Rouge Palish (hereinafter referred to as the "l)istricl") 
is a political subdivision of the State of Louisiana. The District w as created by the East P, aton Rouge 
l'~lrish govcrmnent on N ovem ber 8, 1961, under the provision of R.S. 33:4301, and operates under 
a Board of Com m issioners fore 1 of govern m ent. The com m issioners are appointed for a term of five 
),c;~rs, excepl to fill an unex])ired term . There are nine com m issioners, seven of which are appointed 
by the l';asl Baton Rouge Parish Council and tw o which are appointed by the M ayor of the City of 
Z~lchmy. The District provides natural gas to hom es and businesses in a defined area of East Baton 
P, ougc Parish, I~ouisiana. The DistJJet serves approxim ately 3,200 hom es and has about 12 
employees. 

The accounting and financial repol~ing policies of the District conform to generally accepted 
aceotmling ln'inciples applicable to govcrmnent entities that use enterp]'ise fund accounting. 

].;n~te~l/rise fimds arc used to account for a govern m ent's ongoing organizations and activities that arc 
similar lo those often found in the private sector. A ll assets, liabilities, equities, revenues, expenses, 
and lransfers relating lo the governm ent's business activities, w here net incom e and capilal 
m aintenance arc m easured, are accounted for through enteqnise fim ds. 

!~asis o1~ A ccountin~  

Basis of accounting refers to when revemles and expenses are recognized and rcpollcd in the 
fiz~ancial stalements. Basis of accounting relates to tbe timing of the m easurem ents m ade, regardless 
of lhe m easurem ent focus applied. The D istrict uses the accrual basis of accounting. Revenue is 
recognized in the accounting period in w hich it is earn ed and becom es m easurable and ex]lenses arc 
recogJfized in lhe peJiocl iJ~cmTed, if m easurable. 

lg~dgel~ 

The D islricl adopts a flexible amm al operating budget tbat is used as a m anagem ent tool in 
adm inistering the D istrict's business activities. Tbevolum e ofthe D istrict's revenues and expenses 
a~c dcpcnden~ upon tile level of dem and for the services provided by the District. Increased dem and 
fer lhe goods and set, rices causes a higher level of expenses to be incurred. Consequently, the budget 
is not integrated into the aeeom ~ting system as an "appropriated budget" w ould be. 



GA S UTIIATY D ISTI~,ICT N O. I of EA ST BATON ROU GE PAR1SIt 

NOTF.S TO I:INANCIAL STATEM ENTS (CONTINUED) 

]:i!!01!@d l~ porl~  Entity 

(;as Utility D istrict N o. 1 of East Baton Rouge Parish is a component unit of the East Baton l~,ouge 
Parish govcrmnent. The accompanying financial statem ents present only financial inform ation of 
this component unil and no other organizations. 

All fim ds are consolidated in one bank in Zachary, Louisiana and held in interest bearing dem and 
deposits. The fimds in the bank are covered by FD1C insurance up to $100,000 and the bank has 
pledged collateral to cover any anm unts over the $100,000 limit. 

The I)istrict's invcntmy, valued at the low er of cost or m arket, consists of hot w ater heaters and gas 
space healers. Cost is determined using the first-in first-out m ethod. 

Fixed A ssets 

A sum m ary of fixed assets at D ecember 31, 1998 follow s: 

] ,alld 
Buildings 
M achinery and equipm ent 
Furniture and fixtures 
V ehicles 
G as system 
Conlributed assets 

Cost 

$ 22,900 
357,178 
198,489 
38,069 
85,792 

1,615,176 
6,000 

$ 2,323,604 

A ccum ulated 
D epreciation 

$ -0- 
212,482 

161,088 
28,324 
62,617 

1,108,475 
-0- 

$ 1,572,986 

N et 

$ 22,900 
144,696 
37,401 

9,745 
23,175 

506,701 

$ 750,618 



GA S UTII,ITY I)ISTIU CT N O . 1 of EA ST BATON ROU GE PARISlt 

NOTF.S TO FINANCIAl. STATEM ENTS (CONTINIJEI)) 

Fixed assets arc recorded at cost and depreciated using tile straight line m ethod over their estimated 
uscfill lives. The estim ated usefid lives are as follow s: 

Plant and equipm ent: 
Buildings 
M achinery and equilm lent 
Furn iture and fix"lures 
Vehicles 
G as system s 

25 years 
3 - 5 years 

3 - 10 years 
5 years 

24 - 40 years 

Uncollectible accounts due fi'om custom ers are recognized as bad debts through the establishm ent 
of an allowance account. In 1998, a total of $3,064 w as charged off against the allow ance accotmt. 

Ilnbilled Accounts Receivable 

The l)islricl has it's custom er routes divided into 4 billing cycles. Under this procedure, m eters arc 
read and billed based on their billing cycle. At the end office m onth, custolners will have used som e 
gas for which they have not yet been billed. At the end of D ecember, an entry is m ade to accrue this 
unbilled revcm le. 

Cash anc!C ash Eqnivalents 

l:or the puqm se of file statem ent of cash flow s, all highly liquid investm ents w ith an original naaturity 
of lhree m onths or less when lm rcbased are considered to be cash equivalents. Included in this 
definition is rcstricled cash. Cash at D ecember 31, 1998 is as follow s: 

Cash included in curt'eat assets 
Reslricted cash 

Total cash 

Use of Eslim ales 

1998 

$ 345,070 
72~  

417,129 

The preparalion of financial statem ents in conformity w ifll generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assumptions that affect cel~ain reported am ounts and 
disclosures. Accordingly, actual restflts could differ fi'om  those estim ates. 



(;A S UTII.ITY D ISTRICT N O . 1 of EAST BATON ROU GE PAR1StI 

NOTI';S TO FINANCIAL STATEMENTS (CONTINUED) 

JnvesllnO !ll s 

l'he l)istricl had no investm ents in the current year, otller than interest earn ed oil dem and deposits 

_hi cot!) e Ta, e__ s 

'lie l)islricl is a local governm ental entity that is exempt fi'om incom e taxes. 

A cclim cd V acalion and Sick l.eave 

The l)istrici's policy Oil vacation allows the carl),over of vacation days. The number of days allow ed 
is delcrm ined by the lengfli of smwice. The m axim um number of vacation days flint can be 
accumulaled is 45. Sick leave is eanmd at the rate of one day for every m onfll w orked. Employees 
vest sick leave days up to 10 years of service. The m aximum at that level is 6 m onflls full pay and 6 
m onths half pay. At the date of termination, an employee will be paid for any um lsed vacation and 
sick leave al their then current rate of pay. 

!'9 

In addition to the pension benefits described in N ote B, the District provides emlain health care 
benefils, in accordance w ith the policy adopted by the Board of Com m issioners, to all employees w lio 
rclirc fiom tile District and to the retirees' beneficiaries and dependents w ho w ere receiving benefits 
wilen lhe reliree died. At D ecember 31, 1998, the District llad one depondenl and one retired 
em ployee who w ere receiving these benefits, qlle D istrict recognizes ille cost of providing lhese 
bcnetils by e:q)cnsing file annual insurance premimn, which w as $3,325 for the year elided D ecember 
31. 1998. 

NOTF. 11. PEN SION FUN D FOR EM PLOYEES 

Ihe l)isiricl established the "Gas Ulility District N o. 1 of East Baton Rouge Parish M oney Purchase 
qan" effective June 1, 1979. Union Planters Bank is the trustee of this defined contribution plan. 

The plan is fimded by m onthly conlfibutions of 10%  of eligible employee w ages paid betw een January 
I and D ecember 31. The plan allow s eligible employee contributions of up to 10%  of their w ages. 
To be an eligible employee, an individual lnus~ be 21 years of'age and have been elnployed by the G as 
Ulilily l)islrict for six m ontlls. 



GA S IJTILll'Y I)ISTR.1CT N O . 1 of EA ST BA TON R, OU GE PA R1SI] 

NOTF, S TO H NANCIAL STATEM ENTS (CONTINUED) 

The l)istricl uses Union Planters Bank's N on-Standardized D efined Contribution Prototype Plan and 
com plies with the provisions of the Tax Reform  A ct of 1986 w hich becam e effective in 1993. The 

vesling schedule presently being applied is as follow s: 

1 - 2 years pallicil)alion 
3 years 
4 years 
5 years 

6 years 
7 and over years 

0%  
20%  
40%  
60%  
80%  
100%  

vested 
vested 
vested 
vested 
vested 
vested 

c conlrilm lions for ihe year ended D ecember 33, 1998 w ere $33,820 

N O T}~ C. Y EA R 2000 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic eqtfipm ent that m ay adversely affect fl~e D istrict's operations as calty as fiscal year 
1999. 

l low ever, m anagem ent of the D islrict becam e aw are of the potential problem and assessed what 

needed to be done 1o be year 2000 compliant (Y2K). The District has a relatively unsophisticated 
eomlm terized financial reporting system and uses "off the shell" program s. 

11 w as dclerm ined that lhe financial repelling program, w ord processing program s, spreadsheel 
programs, and the billing progranls w ere not Y 2K com pliant. Subsequently, the D istrict lm rcba sed 
new "off thc shelt~'progrmns that w ere Y 2K com pliant. The costs of these changes w ere innnaleriai 
and w ere expensed as acquired. The D istrict then bad an outside computer specialist tesl lhe 
I)istricl's COmlm ters to determine if the computers w ould be ~ 2K compliant. All (be compulers 
passed all (be specialist's tests. 

l'he District uses only m am :al gauges and m eters for the delivery of gas to ils cllsloluers. 

'l'he vendors of gas to d~e 1)i~fict, other vendors, and the banks used by the District have all indicated 
in x~qiting thai theyhave done all things they drink neeessaC~ and believe that their system s are Y2K 
com plianl. 

Although all participants believe all their system s are Y 2K com pliant, Ibis cannot be absolutely 
assured nnlil after JanualT 1, 2000. 



SU PPLEM EN TA RY IN FO RM ATION 



GA S UTII ~l'/'Y D ISTRICT N O. I of EA ST BA TON R OU GE PA RISH Scbed~le 1 

SCI 1EI)UI ,I,; OF PER I)IEM  PAH) BOAR, D M EM BERS 
]:OR TI IF, Y EAR. EN DED DECEM BER 31, 1998 

]VI elnbers 
V ergie Booty 
W ayne Bennetl 
Carroll Cam pbell 
l,a~a'enee Caller 
Shelby M . Guidry 
George K elly 
Gene Lato 
1 ),~ll M ack 
Jam es Santangelo 

"he District discontinued paying per diem to Board m embers in 1997 



GA S UTII.1TY I)]STR1CT N O . 1 of EA ST BATON ROU GE PARISIt Schedule 2 
SCI Ilil)U LI~ O F PII.IOP, Y EA R FIN DIN G S 
FO R ]'1tl2 Y EA R EN D ED D ECEM BER 31, 1998 

SF.CTION 1 INTERNAl. CON TROL AN D COM PLIAN CE M ATERIAL TO Till'; 
FINAN CIAL STA TEM EN TS 

1997-1 Purchase ofequipnmnt costing Resolved: The D istricl w ill now advertise 
m ore than $10,000 and no bid requests for bids on all equipm ent purchases over 

$10,000 

1997-2 Inadequate segregation of duties Resolved: N ew policies and procedures 
have been put in place to resolve this 
problem 

SECTION 11 INTI;RN A L CON TROL AN D COM PLIAN CE M ATERIAL TO 
FF, I)I';RAI. AW ARD S 

The l)istricl had no Federal A w ards 

SECTION 111 M AN A G EM EN T LETTER 

1997-1 Securing blank check inventoly Resolved: K ept in a locked closet with 
access lim ited to one responsible 
individual 

1997-2 Better control over pa)anents Resolved: Procedure installed for review 
of docum ents before signing checks and 
canceling of docum ents after paym ent 

1997-3 Training il~ the aecm mting system Resolved: O utside par'ties w ere used to 
train tim staff 

1997-4 Financial Statelnents for Board Resolved: A fidl set of~nancial 
m eetings statem ents, including a comparison of 

actual to budget, are provided to Board 
m embers prior Io the Board m eeting 



G E R A LD  A . W A L K ER  
Certified Public Accountant 

IN I)FJ'I'~N I)EN T AU D YI'OR 'S IO~PORT ON COM PLIAN CI"~ 
A N D O N 1N 'I'FK N A I~ CO N TRO l, O V ER FINAN CIA l, REPORTIN G 
I~A SF, I) ON AN AU I)IT Ol" FINAN CIAL STATEM EN TS 

I'I!RFORM IH) IN A CCOR1)AN CE W ITH GO VERNM EN TA UI)IT]NG STANI)AIUkS 

l~oard of Com m issiotm rs 
G as Utility D istrict N o. l 
of East ]~aton Rouge Parisl 

Zachary, 1 ,ouisiana 

I have audited tile general lm rposc financial statem ents of G as Utility D istrict N o. I of East 
Baton Rouge Parish as of and for 111e year ended D ecember 31, 1998, and have issued m y 
~eporl thereon dated June 16, 1999. I conducted m y audit in accordance with generally 
accepted auditing standards and tile standards applicable to financial au6its contained in 
(;overm netzt Auditing Slandarcls, issued by the Com ptroller General of the United States. 

_('on!pl~uce 

A s part of obtaining reasonable assurance about w hether G as U tility D istrict N o. ! of East 
Baton F, ouge Parisb's general puqm se financial statem ents are fi'ee of m aterial m isstatem ent, 
I pm4brm cd lesls ofJls compliatme willt cel~ain lu'm dsioJ~s of law s, regulations, contracts, and 
grants, noncompliance w ilh whidl could have a direct and m aterial effect on the determ ination 
of financial statem ents am ounts. Ilow evcr, providing all opinion O1~ compliance w ith lhose 

provisiot|s was not an objective of my audit and, accordingly, 1 do not express such an 
opinion. The results of lily tests disclosed no instances of noncompliance that are required to 
be reported under Goverm nenl Auditing Standards'. 
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M em ber 
Am erican Institute 

of CPA's 
Society of Louisiana 

CPA's 
Institute of 
M anagement 
Accountants 



INDI-PI'~NI)ENT A UD ITOR'S I~.L:PORT ON COM PLIAN CE 
AN D ON INTERNA L CON TROL OVER FINAN CIA L REPOR] ING 

I'AG I' 2 

Ill planning and perfornfing m y audit, 1 considered G as Utility Di~rict No. 1 & East Baton 
Rouge Parish's internal control over financial reporting in order ~o determ ine my auditing 
procedures for tile purpose of expressing my opinion on the oeneral purpose financial 
statements and not to provide assurance on the internal control ox er financial repmting. M y 
consideration of the internal control over financial repm2ing wou]d not necessarily disclose 

all mailers in tile internal control over financial reporting that mi~ t be material weaknesses. 

A m alerial w eakness is a condition in which the design or operation of one or more of the 
inlernal control components does not reduce to a relatively low level the risk that 
m isstatenrents in am ounts lhat w ould be m aterial in relation to the general purp ose financial 
slalcm cnts being audiled m ay occur and not be detected vdthin a tm~elx period by employees 
in tile normal course of performing their assigned fimctions. I noled no matters involving tile 
internal control over finaocial repmling and its operation that 1 con.rider to be material 

w eaknesscs. 

This report is intended solely for the information and use of m anagement and fie Board of 
Commissioners. 1 low ever, this report is a m atter of public record and its di~fibution is not 
lim ited. 

/2za-.e.-L-e.(- / ,%~.#k.~.,--" 
Gerald A . W alker, CPA 
.hm e 16. 1999 
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