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The Board of Directors 
L.S.U . Foundation 
Baton Rouge, Louisiana 

M em bers of the Board 

NDEPENI)ENT AUD ITORS' REPO RT 

W e have audited the accompanying statem ents of financial position of the L.S.U . Foundation, as of June 
30, 1998 and 1997, and the related statem ents of activities and cash flows for the years then ended. These 
financial statem ents are the responsibility of the Foundation's m anagem ent. Our responsibility is to express 
an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagement, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the L.S.U . Foundation as of June 30, 1998 and 1997, and the changes in its net assets 
and cash flows for the ),ears then ended in conform ity with generally accepted accounting principles. 

Baton Rouge, Louisiana 
October 30. 1998 

DONALDSONVILLE ~ GONZALES ~ NEW OR[ EANS ~ ST. FRANCISVILLE 
ASSOCIATE D OFFICES IN PRINCIPAL CITIES OF THE UNI~( ED STATES 



S.U. FO UNDATIO N 
BATO N RO UG E. LO UISIANA 

STATEM ENTS O F FINANCIAL PO SITIO N 
JUNE 30, 1998 A ND 1997 

ASSETS 
Cash and cash equivalents 
Accounts receivable 

Accrued interest receivable 

Unconditional prom ises to give 
lnvegtn3ent s 
Investments - permanently restricted 
Pooled incom e investm ent Irust 
Property and equipm ent, net 

Artwork and other non-depreciable assets 

Total A ssets 

LIABILITIES 
Accounts payable 
Funds held in custod3 

Total Liabilities 

NET A SSETS 

Unrestricted 
Temporarily restricted 
Permanently restricted 

Total N et A ssets 

A S S E T S 

1998 

$ 9,404,839 

921,299 

9,244,510 
73,815,035 

85,469,053 
68,918 

518,357 

1.859.503 

$ 181.301.514 

L IA B IL IT IE S A N D N E T A S S E T S 

Total Liabilities and N et A ssets 

Tbc accompanying notes arc an integral part of these statem ents 
- 2 - 

854,099 

28.386.463 

3,413,729 

63,178,170 

85.469.053 
152.060.952 

$ 181.301,514 

1997 

9,053,277 
58,685 

778,588 

14,756,399 

47,243,232 
74,582,813 

102,825 

557,5(}5 

1.419.183 

148.552.547 

865,685 
21.596.183 

22.46].868 

3,449,69(} 
48,058,176 

74.582.813 

126,09().679 

$ 148,552,547 



REVENUE AND SUPPORT 
Contributions 
]ovcstmcnt eaHlings 

Service fees 
Nel asscls released from restrictions 
Satisfaction of program cxpenses 

S.U. FO UNDATION 
BATON ROUGE. LOUISIANA 

STATEM ENTS O F ACTIVITIES 
Y EARS ENDED JUNE 311. 1998 AND 1997 

1998 

Unrestricted 

373,805 

241,723 

897,(187 

7.118.038 

Total Revenue and Support 8,630,653 

~'XPENSES 
Grauls paid to bcoefil Louisiana 
State University for: 

Projects specified by donors 
Projects specified by tile 
Board of D irectors 

Total program expenses 

Supporting services: 

Salaries and benefits 
O ccupancy 
Office operalions 

Travel 
Professional services 
D ues and subscriptions 

M eetings and development 
Dcprecialion 

Total supporting services 

Total Expenses 

7,146,314 

379.918 

728,862 
39,947 
102,690 

31,985 
47,113 
5,288 

31,626 
152,871 

1,14(I,382 

8.666.614 

The accompanying notes are an integral part of these statements. 
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Temporarily 

Restricted 

5,811,627 
16,426,4(15 

(7,118,038) 

15_119_994 

Pcnnanently 

Restricted Tota 

11,064,730 
421.51(I 

11.486.24(I 

17,250,162 
17,089,638 

897,087 

35,236,887 

7,146,314 

379.918 

7.526.232 

728,862 
39,947 

102,690 

31,985 

47,113 
5,288 

31,626 

152.871 

1.14(I.382 

8.666.614 



997 

Unrestricted 

382,509 

261,883 
723,875 

7.762.131 

9,130,398 

5,643,591 

357.505 

575,387 
40,190 

96,761 
20,097 
35,266 
3,333 
26,122 

183.118 

980,274 

6,981,370 

]'emporaril5 

Restricted 

4,521,851 
14.731.434 

(7,762,131) 

1.491.154 

Permanently 
Restricted Tota 

20,102,953 
390.672 

20.493.625 
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25,007,313 
15,383,989 

723.875 

41.115.177 

5,643,591 

357.505 

575,387 
40,190 

96,761 

20,097 
35,266 

3,333 
26,122 
183.118 

98(I.274 
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CllANG E IN NET A SSETS 
BEFO RE CI]M ULATIVE 

EFFECT OF A CHANGE IN 
ACCO UNTING PRINCIPLE 

CUM ULATIV E EFFECT ON 
PRIO R YEARS O F A CH AN G E 
IN M ETIIO D O F ACCO UNTIN( 
FO R INV ESTM ENTS 

CIIANG E IN NET ASSETS 

TRANSFER OF FUNDS TO 

L.S.U. M EDICAL CENTER 
FOUNI)ATION 

N ET ASSETS. beeinnin~ of year 

NET A SSETS. end of year 

L.S.U. FO UNDATION 
BATON ROUGE. LOUISIANA 

STATEM ENTS O F ACTIV ITIES 
YEARS ENDED JUNE 30. 1998 AND 1997 

1998 

Unrestricted 
Temporarily 
Restricted 

Perm anently 

Restricted Total 

$ (35,961) $ 15,119,994 $ 11,486,241) $ 26,570,273 

(35,961) 15,119,994 11,486,240 26,57(I,273 

(600,000) (600,000) 

3.449.690 48.058.176 74.582.813 126.090.679 

$ 3,413,729 $ 63,178,170 $ 85,469,053 $ 152,060,952 

The accom panying llotcs are an integral part of these stalements. 
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1997 

Unrcslricled 
Temporaril', 
Restricled 

Pem lanenlly 
Restricted Tola 

$ 2,149,(128 $ 11,491,154 $ 20,493,625 $ 34,133,807 

91.883 6.404.292 6.496.175 

2,240,911 17,895,446 20,493,625 40,629,982 

1.208.779 30.162.730 54.089.188 85.461).697 

$ 3,449,690 $ 48,058,176 $ 74,582,813 $ 126,090,679 

- 6 - 
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L.S.U. FO UNDATIO N 
BATO N RO UG E. LO UISIA NA 

STATEM ENTS OF CASH FLOW S 
YEA RS ENDED JUN E 30. 1998 A ND 1997 

CASIt FLOW S FRO M  O PERATING ACTIVITIES 
Contributions reccivcd 
Interest and dividends received 

Grants paid to benefit Louisiana State University 
Cash paid for supporting services 

Net Cash Providcd by Operating Activities 

CA SH FLO W S FRO M  INVESTING A CTIV ITIES 
Purchases of equipm ent 
Purchases of investm ents 

Proceeds from sales and m aturities of investm ents 

lncrcase in funds held in custody (net) 

Net Cash Used by hwcsting Activities 

CA SII FLO W S FRO M  FINA NCING A CTIVITIES 
Proceeds from contributions restricted for: 
hwestment in endowment 

Other financing activities: 
Transfer of funds to M edical Center Foundation 
Principal paym ents on capital lease 

hwestment earn ings restricted for reinvestment 

N et Cash Provided by Financing Activities 

NET INCREASE 1N CASH 

Page I of 2 

1998 1997 

8,480,055 

7,632,356 

(7,537,818) 
(987,511) 

$ 4,848,065 
5,358,008 

(5,743,781) 
(780,920) 

7,587,082 3,681,372 

(109,961) 
(51,114,390) 
27,761,811 
6,790,280 

(221,127) 
(24,923,429) 
12,346,368 
1.850.922 

(16,672,260) (10,947,266) 

9,615,230 9,425,941 

(600,000) 

421,510 

9.436.740 

351,562 

CASII AND CASH EO UIVALENTS AT BEG INNING OF YEAR 9.053.277 

(8,080) 
398.176 

9.816.037 

2,550,143 

6.503.134 

CASH AND CASH EOUIVALENTS AT END OF YEAR $ 9,404,839 $ 9.053,277 

The accompanying notes are an integral part of these statements 
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L.S.1J. FO UNDATIO N 
BATO N RO UG E, LO UISIANA 

STATEM ENTS O F CASH FLOW S 
YEARS ENDED JUNE 30, 1998 AND 1997 

RECO NCILIATION O F CHANGE IN NET 
ASSETS TO NET CASH PROVIDED BY 
O PERATING ACTIVITIES 

Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
Cumulative effect of change m accounting principle 

Unrealized gain on investments 
Deprccialion 
W rite-off of prom ises to givc 
Am ortization of bond prem ium s and discounts 

Gain on sale of invcstmcnts 
Contributions restricted for long-tcm~ use 
lnvcstment earn ings rcstricted for long-term use 
N on-cash donations 
Distributions from pooled incom e investm ent trust 

Changes in: 
A ccounts reccivablc 
A ccrued intcrest 
Unconditional prom ises to give 

Accounts payable 

Net Cash Provided by Operating Activities 

The accompanying notes are all integral part of these statements 
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1998 

Page 2 of 2 

1997 

26,570,273 $ 40,629,982 

(8,450,066) 
152,871 
70,000 

(442,995) 
(1,075,650) 
(9,615,230) 
(421,510) 

(4,580,795) 
33,907 

58,685 

(142,711) 
5,44],889 

(11,586) 

(6,496,175) 
(9,499,722) 

183,118 

780,000 

(86,506) 
(311,974) 

(9,425,941) 
(398,176) 
(366,730) 

29,826 

028,083) 
(I],517,260) 

289_013 

7,587,082 $ 3,681,372 



L.S.U . FO UNDA TIO N 
BATO N RO UG E, LO UISIANA 

TES TO FINA NCIAL STATE 

1. Sienificant Accountine Policies and Presentations 

a. O reanization and Purnose 

The L.S.U. Foundation (tbe Foundation) is a non-profit corporation organized to promote the educational and 
cultural welfare & Louisiana State University by accepting gifts for the purpose of providing scholarships and 

aiding research oz' such other designated projects for the benefit of the University. 

Basis of Accotmtin~g 

The financial statements of the Foundation have been prepared on the accrual basis of accounting and 
accordingly, reflect all significant receivables, payables, and other liabilities. 

Conlribulions received are recorded as unrestricted, tem porarily restricted, or perm anently restricted support, 
depending on the existence or nature of any donor restrictions. Support that is restricted by the donor is 
reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the 
support is recognized. A ll other donor-restricted support is reported as an increase in temporarily or 
permanently restricted net assels, depending on the nature of the restriction. W hen a restriction expires (that 
is, when a stiptdated time restriction ends or purpose restriction is accomplished), temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the Statem ent of Activities as nel assets released 
from restrictions. 

d. Prom iseslo G ive 

Unconditional prom ises to give are recognized as revenue in the period received and as assets, decreases of 
liabilities, or expenses depending on the form of the benefits received. Prom ises to give are recorded at net 
realizable value if they are expected to be collected in one year and at fair value if they are expected to be 
collected in m ore than one year. Conditional prom ises to give are recognized when tile conditions on which 
they depend are substantially m et. 

ProPerty and Etquil)lnent 

Purchased properly and equipm ent are recorded at cost. Property and equipm ent donated to tile Foundation 
are recorded at fair m arket value at the date of donation. Depreciation is provided over the estim ated useful 
livcs of exhaustible assets on a straight-line basis. Inexhaustible assets, such as art and book collections, are 
not depreciated. 

- 9 - 



L.S.U . FO U N D A TIO N 
BA TO N R O U G E. LO U ISIA N A 

N O TES TO  FINA N C IA L STA TEM EN TS 

1. Significant Accounting Policies and Presentations (continued) 

f. Investm ents 

g 

Inveshnents are stated at fair value. Investm ent incom e and gains are reported as either unrestricted or 
restricted depending on donor stipulations. 

N on-m onetary Transactions 

Louisiana State University (the University) provides accounting and data processing services to the 1,.S.U. 
Foundation. In exchange for these services, the L.S.U. Foundation provides property and eqnipment to the 
University for its use at no explicil charge. Both the U niversity and the Foundation consider the values 
received lo be com m ensurate w ith the values provided by each party. 

h. Incom e ]'axes 

The Foundation operates as a public charity under Section 501(c)(3) of the Internal Revenue (:ode and, 
accordingly, is exem pt from federal and state incom e taxes and the excise tax w hich applies to certain 
foundations. 

The Foundation considers all state m atching funds and unexpended incom e from these funds as funds held in 

custody. (See Note 5) 

Use of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estimates and assumptions that affect certain reported am ounts and disclosure. 
A ccordingly, actual results could differ from those estim ates. 

k. Fair Values of Financial Instrum ents 

]'he Fotmdation's financial instrum ents, excluding investm ents which are described in Note 3, include cash and 
cash equivalents and unconditional prom ises to give. The Foundation estim ates that the fair value of all 
financial instrum ents at June 30, 1998 and 1997, does not differ m aterially from the aggregate canting values 
of its financial instrum ents recorded in the accom panying statem ents of financial position. 

The estimaled fair value amounts of all financial instruments have been determined using available market 
inform ation and appropriate valuation m ethodologies. The carD, ing am ounts of cash and cash equivalents and 
the portion of unconditional prom ises to give receivable approximate fair values because of the short maturities 
of those instrum ents. 

10 - 



2. Cash Equivalents 

L.S.U. FO UNDATIO N 
BATO N RO UG E. LO UISIANA 

N O TES TO  FIN A N C IA L STA TEM EN TS 

The Foundation considers all highly liquid investments with an original maturity offllree months or less to be cash 
equivalents. Occasionally the Foundation has deposits in excess of FDIC insured lim its. M anagement believes 
the credit risk associated w ith these deposits is m inim al. 

3. Investm ents 

Investments in debt securities and equity securities are stated at fair value. Investments received as gifts are 
inilially recorded at fair value at the date of donation. Realized gains and losses on sales of investm ents arc 
determ ined using the specific identification m ethod. 

Investments at June 30, 1998 and 1997, are com prised of the following 

Certificates of deposit 
U . S. Governm eut obligations 
Corporate obligations 
Corporate stocks arid com m on 

stock index m utual funds 
M ortgage-backed securities 

and CM Os 
Land 
N otes receivable 
Royalty interest 

1998 
Estim ated 

Fair 
V alue 

$ 1,030,869 
13,226,169 

76,005 

1997 
Estim ated 

Fair 
V alue 

$ 1,030,869 
]6,577,344 

75,068 

66,872,132 47,433,747 

76,856,498 
1,057,652 

18,195 
146.568 

55,625,705 
1,057,652 

18,195 
7.505 

$ 159,284,088 ~ 121,826,085 

Investment earnings are com prised of the following for the years ended June 30, 1998 and 1997 

Interest incom e 
Realized gain on sale of investm ents - net 
Unrealized gain on investm ents - net 

1998 

7,563,922 
1,075,650 
8,450,066 

1997 

$ 5,572,293 
311,974 

. 9,499,722 

$ 17,089,638 ~ 15,383,989 



L.S.U. FOUNDATION 
BATO N R O UG E. LO UISIAN A 

N O TES TO FINA N C IA L STA TEM EN TS 

4. Pronertv and Eauinm ent 

A smm nary of plant and equipm ent at June 30 follows 

Com pnlers 
Furniture and equipm ent 
Buildings 
Land im provem ents 
Land 

Less: Accum ulated depreciation 

998 1997 

$ 418,500 
859,375 
61,381 
44,114 
68,844 

1,452,214 

( 933,857) 

$ 408,511 
777,844 
61,381 
44,114 
68,844 

1,360,694 

( 803,189) 

$ 518,357 $ 557,505 

The assets shown are owned by the L.S.U. Foundation, but the majority of these assets are used by Louisiaua State 
University in support of its educational activities. 

5. Funds Ileld In C ustodv 

Under agreem ents w ith Louisiana State University and certain other charitable organizations which support 
l.ouisiana Slate University, the Foundation m anages and holds for deposit designated funds for these enlities. The 
fimds being held at June 30 were as follows: 

L.S.U . A lum ni A ssociation 
1,.S.U. - Alexandria Foundation 
I..S.U . - Euuice Foundation 
Slate M atching Funds M anaged for 

Louisiana State U niversity 
Charitable Rem ainder Trust 

6. Pooled Incom e Investm ent Trust 

1998 

$ 135,312 
5,748,370 
802.585 

997 

120,239 
5,047,885 
710,402 

21,627,144 15,717,657 
73 052 

$ 28,386,463 $ 21,596,183 

The pooled income investm ent trust consists of the principal am ounts of life incom e gifts, in which the donor has 
reserved the right to the incom e generated from the gift for their life or a designated beneficiary's life. These assets 
are held in a separate pooled incom e inveshnent trust adm inistered by a local bank's trust deparlm ent. 
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7. O perating Lease 

L.S.U. FO UNDATION 
BATO N RO UG E, LO UISIANA 

N O TES TO  FINA N CIA l, STA TEM EN TS 

The Foundation leases office space from tile Louisiana State A lum ni Association on a m onth-to-nlonlh basis. Rent 
expense incurred under this agreement totaled $25,000 and $20,000 for the years ended June 30, 1998 and 1997, 
respectively. 

8. Net Assets Released From Donor Restrictions 

Net assets were released from donor restrictions by satisfying the restricted purposes or by occurrence of other 
events specified by tile donors for the ),ears ended June 30, 1998 and 1997: 

Chairs and professorships 
Scholarships and fellow ships 
Academ ic support 
Research support 

Capital projects 

9. N et A ssets 

1998 

$ 1,655,981 
879,925 

3,812,851 
454,036 

_  315,245 
$ 7,118,038 

1997 

$ 1,203,293 
995,128 

3,098,798 
441,461 

2,023,451 

$ 7,762,131 

Tem porarily restricted net assets at June 30, 1998, are available for grants to support Louisiana State [Jniversily 
in the following general areas: 

Chairs and professorships 
Scholarships and fellow ships 

Specific academic and research projects 
Academ ic support 
Capital outlay and im provem ents 
Research support 

$ 19,365,951 
8,223,517 
12,454,780 
15,758,260 
5,803,006 
1,572,656 

63,178,170 

Permanently restricted net assets at June 30, 1998, are restricted to investment in perpetuity, the income from which 
is expendable to support the activities below: 

Chairs and professorships 
Scholarships and fellowships 

Specific academic and research projects 
Academ ic support 
Capital outlay and im provem ents 
Research support 
Institutional support 

$ 49,081,190 
15,117,868 
10,743,011 
3,560,918 
2,083,539 
216,950 

__ . 4,665~577 

.$ 85,469,053 



L S.U . FO U N DA TIO N 
BATO N R O UG E. LO UISIANA 

N O TES TO FINAN CIAl, STATEM ENTS 

10. Board-Desil~naled Endowm ent 

According to policy, the L.S.U . Foundation's Board of Directors has earm arked a portion of unrestricted and 
temporarily restricted net assets as board-designated endowed (quasi-endowed) funds to be invested to provide 
incom e for a long, btlt unspecified period. The principa'l of these board-deslgnated funds, w'nich restfil from 
internal designation, is not douor restricted and therefore is not classified as perm anently restricted. Below is a 

recap of these funds. 

1998 
Temporarily 

Unrestricted Restricted 

1997 

Unrestricted 
Temporarily 
Restricted 

Board-designaled 
endowed funds $ 870,379 $ 11,239,817 ~_ 780,262 $ 7,8526,_~ 979 

11. U nconditional Prom ises to G ive 

U nconditional prom ises to give at June 30, 1998 and 1997, are as follow s 

Prom ises to give expected to be collected in 
Less than one year 
O ne to five years 
M ore than five years 

Less discouut on prom ises to give 

N et uncondilioual prom ises to give 

998 

$ 1,937,596 
280,000 

9,710,183 
11,927,779 

1997 

$ 5,344,393 
1,236,000 
12.006.764 
18,587,157 

L _ 2,683,269) ( 3,830,758) 

$ 9,244,510 $ 14,756~  

l)uring fiscal years 1998 and 1997 the Foundation determ ined that prom ises to give were uncollectible in tile 
amounts of $70,000 and $780,000, respectively, and reduced endowed conlribalions for that amount. Additionally, 
promiscs to give with carrying values of $18,706,764 were received from three individuals during the year ended 
June 30, 1997. 

12. Cum ulative Effect of Chanl~e in 

Effective July 1, 1996, tile Fouudation adopted SFAS No. 124 Accounting for Certain Investments Held by Not-for- 
Profit Organizations. As a result of this change, the Foundation was required to record debt and equity securities 
at their respective fair values. The cumulative effect of this change in accounting was $6,496,175 increase in 

investm ents at that date. 
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