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A SIF G A.FUR , M .B.A., M .S. 
CERTIFIED PUBLIC ,4 CCO UNTANT 

P.O. ~  ?J~  

pl~ne: (~ ) 241.9328 

MEM ~ FI 
,~..,a.. J,L..~ , of CJ,./.4 ~  A=.X,,Un,U: 

INDE PENDENTA UDITOR 'S REPORT 

Board of Directors 
New Orleans Health Corporation 

I have audited the accom panying statem ent of financial position of New Orleans Health 

Corporation, hereafter NOHC (a nonprofit organization), as of June 30, 1998, and the related 
statem ents of activities, functional expenses and cash flows for the year then ended. These 
financial statem ents are the responsibility of N OH C 's m anagem ent. M y responsibility is to 
express an (,pinion on these financial statem ents based on m y audit. 

I conducted m y audit in accordance with  generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditin g Standards, issued by th e 
Com ptroller General of th e U nited Sta tes. Those standards require th at I plan and perform  th e 
audit to obtain reasonable assurance about wheth er th e fina ncial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting th e am ounts and 
disclosures in th e financial statem ents. An audit also in cludes assessing th e accounting principles 
used and th e significant estim ates m ade by m anagem ent, as well as evaluating th e overall fin ancial 
statem ent presentation. I believe th at m y audit provides a reasonable basis for m y opini on. 

In m y opinion, th e financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of NOHC as of June 30, 1998, and the changes in its net assets and its cash 
flows for the year th en ended in conform ity with generally accepted accounting principles. 

As discussed  in N OTE 7 to th e fina ncial statem ents, NOH C has not paid certain rents due to a 
lessor and is currently in negotiation to seek relief of th e am ounts due. The possible outcom e of 
th is ma tter is uncertain at this time. 

In acc ordan ce w ith  G overnm ent Auditing Standards, I have also issued m y report dated April 1, 
1999, on m y consideration of N OH C 's internal control over financial reporting and m y tests of 
its compliance with  ce rtain provisions of laws, regulations , contracts, and grants. 

M y audit was perform ed for th e purpose of form ing an opini on on th e basic financial statem ents 
of N OH C ta ken as a whole. The accom panying schedule of expenditures of federal awards is 



presented for purposes of additional analysis as required by U .S. Offi ce of M anagem ent and 
Budget Circular A -133, "Audits of States, Local Governm ents, and Non-Profit Organizations," 

and is not a required part of the basic financial statements. Such information has been subjected 
to the auditing procedures applied in th e audit of the basic financial statem ents and, in m y opinion, 
is fairly stated, in all m aterial respects, in relation to the basic financial statem ents taken as a 
whole. 

Asif Gafur 
Certified Public A ccountant 

April 1, 1999 



A SSETS 

NEW  O RLEAN S H EALTH CO RPO RA TIO N 
STATEM ENT OF FINAN CIAL PO SITION 

JUN E 30, 1998 

Cash and tem porary investm ents 
Tem porary cash investm ent, restricted 

to secure note payable (NOTE 5) 

Accounts receivable, net of allow ance for 

doubtful accounts of $614,964 (NOTE 3) 
Other assets 
Property and equipm ent, net of accum ulated 

depreciation of $330,481 (N OTE 4) 

Total assets 

LIABILITIE S AND NETA SSETS 

Accounts payable 

Other payable (NOTE 6) 
Rents payable (NOTE 7) 
Notes payable (NOTE 5) 
Accrued liabilities 

Deferred revenue (NOTE 8) 

Total liabilities 

CONTINGENCIES AND COM M ITM ENTS (NOTE 9) 

N et A ssets: 

Unrestricted (Note 11) 

Total net assets 

Total liabilities an d net assets 

The accompanying notes are an  integral part of these 
finan cial statem ents 

$ 94,632 

76,285 
170,917 

239,357 
10,084 

955,730 

$ 1,376,088 

$ 157,058 
523,492 
592,148 
110,842 
160,807 
49,647 

1.593,994 

(217,906) 

. ~17,906) 

$ !,376,088 



N EW  O RLEANS H EALTH CO RPO R ATIO N 
STATEM EN T OF A CTIVITIES 

FOR TH E YEAR EN DED JUN E 30, 1998 

SUPPORT AN D REV EN UE 
Support 

Grants 

Title XIX (M edicaid) 
Title XVII (M edicare) 
In-kind support (N OTE 2) 

Total support 

Revenue: 
Patient fees 
Other 

Total revenue 

Total support and revenue 

Expenses: 
Program services 
Supporl services 

Total expenses 

Increase in net assets 

N et assets, beginning of year 

N et assets, end of year 

UN RESTRICTED 

The accom panying notes are an  integral part of these 
finan cial statem ents 

$ 1,249,227 
684,160 
882,361 
249.415 

3,065,163 

354,710 
179,633 

534,343 

3,599,506 

2,501,797 
1,021,129 

3.522,926 

76,580 

~294,486) 

$ ~ ,(217,906) 



~ c~i~ c~ ~ 
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~ ~  ~  ~  i c ~ 



N EW  O RLEAN S H EALTH CO RPO RATIO N 
STATEM EN T OF CA SH FLOW S 

FOR TH E YEAR ENDED JUN E 30, 1998 

Cash Flow from Operating Activities 
Increase in net assets 

Adjustments to reconcile change in 
net assets to cash provided by operating activities 

Depreciation 
W rite-off of accounts receivable 
Provision for bad debts 

Changes in Assets and Liabilities 

Decrease (increase) in: 
Accounts receivable 
Olher assets 

Increase (decrease) in 
A ccounts payable 
Other payable 
Notes payable 
Accrued liabilities 
Deferred revenue 
Rents payable 

N et cash provided by operating activities 

Cash Flow from Investing Activities: 
Acquisition of property and equipm ent 

N et cash used in investing activities 

Cash Flows from Financing Activities: 
Financing of property and equipm ent 

N et cash provided by financing activities 

Increase in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accom panying notes are an integral part of these 
finan cial statem ents 

76,580 

89,013 

( %639) 
195,869 

(188,638) 
( 8,184) 

45,745 

260,692) 
12,231) 
88,275) 
14,525) 

206,716 

3J,739 

(53,572) 

(53,572) 

h9,500 

4~500 

27,667 

143,250 

$ ~ 170,917 



 



N EW  O RLEAN S HE ALTH CO RPO R ATIO N 
NOTES TO TH E FINANCIAL STATEM ENTS 

Note 1: Background and G eneral Data: 

N ew Orleans Health Corporation, hereafter N OH C
, is a not-for-profit 

corporation form ed in 1970 for the purpose of increasing the general level 
of health awareness to its patients with dignity and respect

, regardless of 
race, age, religion, nationality or incom e. NOHC provides comprehensive, 
primary health care and social services through its three (3) community 
health centers. Those centers are: 

Central City Health Center; 
Lower N ine H ealth Center; and 
D esire-Florida H ealth  Center. 

D uring th e year ended June 30, 1998, N OH C , also adm inistered the 
follow ing grants and program s. 

HIV Programs 

These program s are funded by th e D epartm ent of Health and 
H ospitals and the City of New Orleans to im prove the quality and 
availability of health care and support services for individuals and 
fam ilies affected with H IV disease. 

~VIC Program 

This program is funded by the Departm ent of H ealth  and H ospitals 
to provide special supplem ental foods to qualified wom en

, infants 
and children residing in the State of Louisiana

. 

Additionally, NOHC is an approved M edicare and M edicaid service 
provider. N OH C also provides H om e H ealth Care services

. 

Principles of A ccounting 

The financial statem ents of NOHC are prepared in accordance with 
generally accepted accounting principles

, and are prepared on th e accrual 
basis. 



NEW  ORLEANS H EALTH CO RPO RATION 
NOTES TO THE FINANCIAL STATEM ENTS 

N ote 2: Sum m ary of Significm lt Accounting Principles 

Contrdbutions 

In accordance w ith SFAS N o. 116, contributions received are recorded 
as unrestricted, temporarily restricted, or perm anently restricted support 
depending on the existence and/or nature of donor restrictions. 

Fun~ing 

NOHC receives its prim ary funding through M edicare and M edicaid cost 
reim bursem ents and grants from  the State of Louisiana and the City of 

New Orleans, and other private donations. 

In-K ind Support 

D uring the year ended June 30, 1998, the value of in-kind support 
m eeting the requirem ents for recognition in the NOHC's financial 
statements was $249,415. These contributed services consisted of the 
fair value of personnel cost and related fringes which amounted to $40,910, 
consultant salaries amounted to $167,745, professional services amounted 
to $24,387 and contributed office supplies amounted to $16,373. 

Estim ates 

The preparation of financial statem ent s in conform ity w ith generally 
accepted accounting principles requires m anagem ent to m ake estimates and 
assum ptions that affect certain reported am ounts and disclosures. 

Accordingly, actual results could differ from those estim ates 

Allowance for Losses 

Allowance for estim ated losses on receivables are provided when in the 
opinion of m anagem ent, such losses are expected to be incurred. 



NEW  O RLEANS H EALTH CORPORATION 
N OTES TO TH E FINAN CIAL STATEM ENTS 

Note 2: Sum m ary of Significant Accounting Principles, Continued 

Property and Equipm ent 

N OH C follows the practice of capitalizing all property and equipm ent 

expenditures over $500. Property and equipment are stated at cost and 
depreciation is com puted under the straight-line m ethod for all depreciable 

assets over their respective useful lives estimated to be five (5) years. 

Home Health Care Agency charges all property and equipment $5,000 
and under to expense in accordance w ith certain policies and procedures. 

Com pensated Absences 

Em ployees of N OH C are entitled to paid vacation and sick leave accrued 
at a rate of 5.4 hours per m onth. Em ployees com pensation for future 

compensated absences are approximately $41,360 at June 30, 1998. 

FunctionalA llocation of Expenses 

The costs of providing the various program s and oth er activities have been 
sum m arized on a fu nctional basis. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 

Cash Equivalents 

For purposes of th e statem ent of cash flow s, N OH C considers all 
investm ents w ith  original m aturities of three m onths or less to be cash 
equivalents. 

CreditR isk 

N OH C m aintains several cash balances at a financial institution. Am ounts 
at the financial institutions  are insured by the Federal Deposit Insurance 
Corp oration up to $100,000. 



NEW  ORLEANS HEALTH CORPORATION 
N OTES TO TH E FINAN CIAL STATEM ENTS 

N ote 2: Sum m ary of Significant Aecom lting Principles, Continued 

Incom e Taxes 

NOHC is exempt fron a corporate income taxes under Section 501 (c)(3) of 
the Internal Revenue Service Code. 

Financial Statem ent Presentation 

In June 1993, the Financial Accounting Standards Board (FASB) issued two 
(2) new pronouncements: Statement of Finan cial Accounting Standards 
(SFAS) No. 116, Accounting for Contributions Received an d Con Uibution s 
M ade an d SFAS N o. 117, Financial Statem entsofN ot-for-Profit 
Organ ization s. 

U nder SFA S N o. 116, N OH C m ust recognize contributions received as 
revenue, including unconditional prom ises to give, in the period received at 
their fair value. At the sam e tim e, contributions m ade, including unconditional 
prom ises to give, m ust be recognized as expenses in the period m ade at their 
fair value. At June 30,1998, there were no unconditional prom ises to give 
required to be recognized under SFA S N o. 116. 

Under SFAS N o. 117, NOHC is required to report inform ation regarding its 
financial position and activities according to three classes of net assets: 
unrestricted net assets, tem porarily restricted net assets and perm anently 
restricted net as sets. In addition, N OHC is required to present a statem ent of 
cash flow s. 

Total Colum ns on Slatem ents 

The total colum n on the finan cial statem ents of this repo,'t is captioned 
"M em oran dum  Only" to indicate that it is presented only to facilitate financial 
an alysis. Such data is not com par able to a consolidation. 



N EW  O RLEAN S H EALTH CO R PO RA TIO N 
N OTES TO TH E FINANCIAL STA TEM EN TS 

N ote 3: A ccounts R eceivable 

The follow ing represents an analysis for the allow an ce for doubtful 
accounts for the year ended June 30, 1998. 

Balance at June 30, 1997 
Add: Provisions for bad debts 
Less: W rite-off of bad debts 
Balance at June 30, 1998 

N ote 4: Property and Equipm ent 

$ 428,734 
195,869 

(9,639) 
$ 614,964 

At June 30, 1998 property and equipm ent consisted of the following 

Land 
Furn iture and equipm ent 
A utom obiles 

Less: A ccum ulated depreciation 

Total 

Note 5: N otesPayable: 

$ 675,000 
282,585 

_ 328,626 
1,288,211 

(330,481) 

$ ~ 955~730 

N OH C has a revolving credit agreem ent w ith a bank. The term s are as 
follow s: 

M onthly paym ents should be equal to the 

greater of a) $150 or b) 1%% of the 
outstanding balan ce of principal and interest, 
at 1%  plus W all Street Journal Prim e rate, 
secured by a $ 76,285 temporary investment 
maturing on August 18, 1998. $ ~= 65~599 

Subsequent to year-end the line of credit was converted to a note payable 

12 



NEW  O RLEANS H EALTH CORPO RATION 
N OTES TO TH E FINA NCIAL STATEM ENTS 

Note 5: Notes Payable:, Continued 

N OHC has a note payable to a financial institution. The term s are as 
follow s: 

M onthly payments of $1053.48, secured by a 
M edical M obile Unit, interest rate at 10%  per 
annum , m atures on Decem ber 31,2002 

Less: Current portion 
Long-term  debt 

Note 6: O ther Payable: 

45,243 

(7,776) 
37,467 

Other payable included amounts due to Title XIX (M edicaid) Program 
resulting from the final settlem ent of tile M edicaid Cost report for the year 
ended June 30, 1993 and advances from Title X IX an d Title XVII Program s. 

In fiscal year ended June 30, 1998, N OH C paid the City of N ew Orleans 
$26,803 for disallowan ce of reimbursed expenses by City Auditors for 
fiscal year ended June 30, 1997 and June 30. 1998. 

Note 7: R ents Payable: 

Included in rents payable at Jun e 30, 1998 is $437,148 which represents rent 
due to the City of New Orleans for the year ended June 30, 1996, June 30, 
1997 an d Jun e 30, 1998 for facilities owned by the City an d leased via annual 
operating leases. M an agem ent has decided to pay the City based on its 
finan cial capabilities. Dur ing the year ended Jun e 30, 1998 no paym ents were 
m ade to the City. The City has not dem an ded paym ent of the balan ce and 
N OHC is not financially capable of paying the rent currently, and is in 
negotiation with the City to seek relief of am ounts due to the City. 

N ote 8: Deferred R evenue: 

Deferred revenue at June 30, 1998 consists of the following 

Gran t from State of Louisiana (New Orlean s 
East Clinic) for which revenues will be recognized 
in subsequent year as the funds are expended $ 49,647 



NEW  O RLEANS H EALTH CO RPO RATIO N 
N OTES TO TH E FINANCIAL STATEM ENTS 

Note 8: l)eferred R evenue:, Continued 

On January 13, 1995, a Cooperative Endeavor A greem ent between the 
State of Louisiana, the City of N ew Orleans and N OHC w as executed for a 

project entitled "EAST NEW ORLEANS HEALTH CLINIC FOR THE NEW 
ORL EANS HEALTH CORPORATI ON LAND ACQUISITION, PLANNING 
AND CONSTRUCTION" containing an appropriation of $2,250,000. Under 
this agreement, at June 30, 1998, $779,000 was received by NOHC of which 
$734,248 has been expended toward site acquisition and m aintenan ce. 

N ote 9: C om m itm ents and C ontingencies 

N OHC leases adm inistrative offi ce space under an  operating lease expiring 
August 3 I, 1998. Rental expense for the year ended June 30, 1998 under this 
lease was $60,000. This lease is renewed an nually. 

A dditionally, N OH C has annual operating leases w ith the City of N ew 

Orleans expiring on December 31, 1998 for each of three (3) clinics it 
operates. The term s of these leas es provide for m onthly paym ents of $3 plus 
N O H C's pro rata shar e of the facility's operating expenses which am ounts 
to $12,140 for all three (3) clinics combined per month. Total annual rental 
expense pertaining to these leases amount to $145,716. 

N ote 10: Deficit 

NOHC has $217,906 in cumulative deficit. This deficit resulted from final 
M edicaid Cost Report Settlem ents for fiscal year s ending June 30, 1992, June 
30, 1993 and June 30, 1995, an d operating deficit for fiscal year  ended June 
30, 1997. 

Note 11: Fair V alue of F inancial Instrum ents 

The carrying am ount approxim ates the fair value of cash ffhd short-term  
finan cial instrum ents based on quoted m arket prices at June 30

, 1998. Those 
financial instrum ents consist of cash, tem porary cash investm ents an d note 
payable at June 30, 1998. 



Asn~ G ~  M .B_4., M .S. 
CERTIFIED PUBLIC A CCOUNTA NT 

N~  ~  ~  70186 
P~J~ : tJ04) 241.9J2~ 

M EM BER 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
RE PO RTIN G BASED O N AN  AUD IT O F FINAN CIAL STATEM ENTS PERFO RM ED 

IN A CC O R DAN CE W ITH G O VE RNM EN T AUD ITIN G STAN DAR DS 

To the Board of D irectors 
New O rleans Health Corporation 

I have audiuxl the financial statements of New Orleans Health Corp oration, hereafter NOHC, (a 
nonprofit organization), as of and for the year ended June 30, 1998, and have issued my report 
thereon dated April 1, 1999. I conducted m y audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by th e Comptroller General of th e United States. 

A s m entioned in the Auditor's Financial Report and discussed in N ote 7 to th e financial 
statem ents, N OH C has not paid certain rents due to a lessor and is currently in negotiation to seek 
relief of th e am ounts due. The possible outcom e of this m atter is uncertain at th is tim e. 

Compliance 

As part of obtaining reasona ble assurance about wheth er NOHC 's financial statem ents are free 
of m aterial m isstatem ent, I perform ed tests of its com pliance with ce rtain provisions of laws, 
regulations contracts, and gran ts, noncom pliance with which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. H owever

, providing an opini on on 
compliance with those provisions was not an objective of my audit, and accordingly, I do not 
express such an opinion. The results of m y tests disclosed ins tances of noncom pliance th at are 
required to be reported under Government Auditing Standards and which are described in th e 
accom panying schedule of findings and questioned costs. 



REPORT O N COM PLIANCE AND ON INTERNAL CONTRO L OVER FINANCIAL 
REPORTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED 

IN ACCO RDAN CE W ITH G OVERNM ENT AUDITING STANDARDS 

Internal Com rol O ve~Financial Reporting 

In planning and perform ing m y audit, I considered N OH C 's internal cont rol over financial 
reporting in order to deteixnine m y auditing procedures for the purpose of expressing my opinion 
on the financial statem ents and not to provide assurance on th e internal control over financial 
reporting. However, I noted certain m atters involving th e internal control over financial reporting 
and its operation th at 1 consider to be reportable conditions. Reportable conditions involve m atters 
com ing to m y attention relating to significant deficiencies in the design or operation of the internal 

control over financial reporting that, in my judgment, could adversely affect NOHC's ability to 
record, process, sunm aarize, and report financial data consistent w ith the assertions of 
m anagement in th e financial statements. Reportable conditions  are described in the accompanying 
schedule of findings and questioned costs. 

A m aterial weakness is a condition in which th e design or operation of one or m ore of th e internal 
control com ponents does not reduce to a relatively low level th e risk that m isstatem ents in 
am ounts th at would be m aterial in relation to th e financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. M y consideration of th e internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to 
be m aterial weaknesses. H owever, I believe th at none of th e reportable conditions described above 
is a m aterial weakness. 

This report is int ended for the inform ation of th e Board of D irectors, m anagem ent
, State of 

Louisiana, federal awarding agencies and pass-through entities. H owever, this report is a m atter 
of public record and its distribution is not lim ited. 

A sif Gafur 
Certified /hiblic Accountant 

April 1, 1999 



ASIF G AFU~  M .BJ,, M .S. 
CER77FZED PUJ3LIC A CCOUNTANT 

P.O. ~  ~ ~k~ 
Now ~  ~  70180 

M EM BER 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACtI M AJOR PRO GRAM  AND ON INTERN AL CONTROL OVER 
COM PLIANCE IN ACCORDAN CE W ITH OM B CIRCULAR A..133 

To the Board of D irectors 
N ew O rleans H ealth  Corporation 

Com pliance 

I have audited the compliance of New Orleans Health Corp oration, hereafter NOHC, (a nonprofit 
organization), with the types of compliance requirements described in the "U.S. Office of 
M anagement and Budget (OM B) Circular A-133 Compliance Supplement" that are applicable to 
each of its major federal programs for the year ended June 30, 1998. NOHC's major federal 
program s are identified in the Schedule of Expenditures of Federal Awards. Com pliance  with the 

requirements of laws, regulations, contracts, and grants applicable to each of its major federal 
program s is the respons ibility of NOHC's management. M y respons ibility is to express an opinion 
on N OHC's com pliance based on m y audit. 

I conductexl m y audit of com plian ce in accordance with  generally accepted auditing standards; th e 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of th e U nited States; an d OM B Circular A-133, "Audits of States, local 
G overnm ents, an d N on-Profit Organizations ." Those standards and OM B Circular A-133 require 
that I plan an d perform th e audit to obtain reasonable assurance about whether noncom plian ce with 
th e types of complian ce  requirem ents referred  to above that could have a direct and m aterial effect 

on a major federal program  occurred. An audit includes examining, on a test basis, evidence about 
NOH C 's com pliance with  th ose requirem ents and perform ing such other procedures as I 
considered  necessary in th e circum stance s. I believe th at m y audit provides a reasonable basis for 
m y opinion. M y audit does not provide a legal determ ination of N OH C's com pliance with those 
requirem ents. 



 

REPORT ON COM PLIANCE W ITH REQUIRE M ENTS APPLICABLE 
TO EA CH M AJO R PR O G R AM  AND O N INTERN AL CO N TRO L O VER 
COM PLIAN CE IN ACCO RDANCE W ITH OM B CIRCULAR A-133 

A s described in the accom panying schedule of findings and questioned costs, N OH C did not 
com ply w ith requirem ents regarding reporting that are applicable to its Ryan W hite program . 
Com pliance with such requirem ents is necessary, in m y opinion, for NOH C to comply with 
requirem ents applicable to that program . 

In m y opinion, except for the noncom pliance described in the preceding paragraph, NOH C 
com plied, in all m aterial respects, w ith the requirem ents referred to above that are applicable to 

each of its major federal programs for the year ended June 30, 1998. The results of my auditing 
procedures also disclosed other instances of noncom pliance with those requirem ents, which are 
required to be  reported in accordance with OM B Circular A-133 and which are described in the 
accom panying schedule of findings and questioned costs. 

Internal Conu:ol Over C om pliance 

The m anagem ent of NOHC is responsible for establishing and m aintaining effective internal 
control over com pliance w ith the requirem ents of law s, regulations, contracts, and grants 
applicable to federal program s. In planning, and perform ing m y audit, I considered N OH C 's 
internal control over com pliance w ith  requirem ents th at could have a direct and m aterial effect on 

a major federal program in order to determine my auditing procedures for the purpose of 
expressing m y opinion on com pliance and to test and report on internal control over com pliance 
in accordance w ith OM B Circular A-133. 

I noted certain m atters involving th e internal control over compliance and its operation th at I 
consider to be reportable conditions. Reportable conditions involve m atters com ing to m y attention 
relating to significant deficiencies in the design or operation of the internal control over 

compliance that, in my judgment, could adversely affect NOHC's ability to administer a major 
federal program  in accordance w ith the applicable requirem ents of law s, regulations, contracts, 
and gram s. Reportable conditions are described in the accom panying schedule of findings and 
questioned costs. 

A m aterial weakness is a condition in which th e design or operation of one or m ore of th e internal 
control com ponents does not reduce to a relatively low level the risk that noncompliance with 
applicable requirem ents of laws, regulations, contracts, and grants that would be m aterial in 

relation to a major federal program be ing audited may occur and not be detected within a timely 
period by em ployees in the norm al course of perform ing their assigned functions. M y 
consideration of the internal control over com pliance would not necessarily disclose all m atters 
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in the internal control that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses. H owever, 
I believe none of the reportable conditions described above is a m aterial weakness. 

This report is intended for the inform ation of the Board of D irectors, m anagem ent, State of 
Louisiana, federal awarding agencies and pass-through entities. H owever, this report is a m atter 
of public record and its distribution is not lim ited. 

A sif G afur 
Certified Public Accountant 

April 1, 1999 



 

N EW  O RLEAN S H EALTH CO RPO RATIO N 

SCI~ 2DULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JU N E 30, 1998 

City of N ew O rleans - Ryan W hite - HIV 

Reporting 

Per m y exam ination, I noted that m onthly cost reim bursem ent requests for fiscal year 
ended June 30, 1998 were not reconciled to the general ledger am ounts. N on-adherence 

to this procedure may have resulted in disallowance of $12,452 of billed amounts for fiscal 
year ended June 30, 1998. This disallowance resulted from  an audit conducted by City of 
New O rleans auditors. 

I recom m end that procedures should be im plem ented to reconcile cost reimbursem ent 
am ounts to the general ledger. 

M anagem ent  Corrective ActionP lan 

M anagem ent has taken action and presently cost report am ounts are periodically reconciled 
to the general ledger am ounts. 

M edicaid 

2. Reportable Condition- Receivables 

Per m y exam ination, I noted subsidiary ledgers were not m aintained th at identifies the 
outstanding M edicaid receivable balance to a specific claim  and/or billing that has either 
been denied or for which paym ent has not yet been received. 

I recom m end th at N OH C 's m anagem ent im plem ent proce dures to identify th e outstanding 
M edicaid receivable to a specific claim  and/or billing. 

M anagem ent Correctiw  A ctiorLPlan 

M anagem ent stated as of July 1, 1998, a com puterized system  has been im plem ented to 
track M ed icaid billing and paym ent  activity by specific claim and/or billing. This system 
also tracks the outstanding M edicaid balance. 
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Patient Balalmes 

NEW  O RLEANS HEALTH CORPORATION 
SCHEDUI.E OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 1998 

3. Reportable Condition- Receivables 

Per m y exam ination, I noted no patient or patient aged accounts receivable trial balance 
is being m aintained on a current basis that reconciles to the general ledger. 

NOH C should m aintain a patient and an aged patient accounts receivable trial balance that 
should be reconciled to the general ledger control account on a m onthly basis. 

M anagem ent Corrective Action Plan 

M anagem ent stated that th ey concur with the above finding and have partially implem ented 
a system . The system is gradually being im plemented because of cost and tim e constraints. 

M edicare, M edicaid_and Patient Balances 

4. Reportable Condition- R eceivable 

Per m y exam ination, I noted M edicare, M edicaid and patient fees allowance for doubtful 

accounts balances were not periodically adjusted to reflect the current collectible 
outstanding balance. 

I recom m end that M edicare, M edicaid and patient fees allowance for doubtful accounts 

outstanding balances be periodically reviewed and adjusted to reflect the current collectible 
outstanding balance. 

M axmgem ent C orrectiye ActioaP lan 

Management stated that previously the auditor was responsible for adjusting the Medicare, 
M edicaid and patient receivable balances. In the future, NOHC will periodically review 

and adjust the Medicare balances since a computerized system has been im plemented to 
track M edicare billing and paym ent activity by specific claim  and/or billing. M edicaid and 



 

NEW  O RLEAN S H EALTH  CO RPO RA TIO N 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUN E 30, 1998 

M edicare, M edicaid and PatientBalances-Continued 

patient receivable balances will be periodically reviewed and adjusted when a computerized 
system to track M edicaid and patient billing and paym ent activity by specific claim  and/or 
billing has been fully implem ented. 

A ll Program s 

5. Tim ely Com pletion of the Audit of the Financial Statem ents 

"/'he audit was not com pleted within a six m onth period of the close of the fiscal year as 
required by state law s. 

M anagem ent slated that NOHC was not able to timely engage an auditor because of chan ges 
in m anagem ent personnel. 

To achieve the objective that an audit be completed within six months of the close of the 
fiscal year, N OHC should engage the auditor in the ear ly part of next fiscal year. M oreover, 
to im prove audit efficiency all inform ation requested by the auditor should be properly 
substantiated and efficiently subm itted to the auditor. 

M anagem ent Corrective A ction Plan 

M anagement plans, in the future, to engage an auditor in the early part of the next fiscal 

year. 



 

NEW  O R LEANS H EA LTH COR PO RATIO N 
SUM M ARY SCH EDULE OF PRIOR AUDIT FINDING S 

YEAR ENDED JU NE 30, 1998 

City of N ew O rleans - Ryan W hite - H IV 

Reporting 

M onthly costs reimbursem ent requests for fiscal year ended June 30, 1998 were not 
reconciled to the general ledger am ounts. 

Current Status 

M anagem ent has taken corrective actions and presently cost report am ounts are 
periodically reconciled to th e general ledger am ounts. 

2. Reporting 

M onthly cost reimbursem ent reports subm itted to the City of New Orleans for fiscal 
year ended June 30, 1997, were not properly docum ented and reviewed to substantiate 
the accuracy of th e am ounts reported. 

Curxcnt Status 

Presently, procedures have been im plem ented to review and properly substantiate the 
cost reports prior to subm ission to the funding agency. 

3. Reportable Condition - Receivables 

Instances of HIV billings not recorded in NOHC's books 

Current Status 

Corrective actions have been taken to ensure all billing activities are properly recorded 
in th e accounting records. 



 

N EW  O RLEAN S HE ALTH  CO R PO RA TIO N 
SUM M ARY SCHE DULE O F PRIO R AUDIT FINDING S 

YEAR ENDED JUNE 30, 1998 

M edicare andM edicaid -_Receivable 

4. Reportable Condition- Receivable 

A ccounts receivable subsidiary ledger is not m aintained that supports the outstanding 
M edicare/M edicaid receivable balance to a specific claim  that has been denied or for which 
paym ent has not yet been received. 

Current Status 

The above has been im plem ented for M edicare program  as of July 1, 1997 and for 
M edicaid program  as of July 1, 1998. 

Patient Balances 

5. Reportable Condition -~Receivable 

No aged patient accounts receivable trial balance is being m aintained on a current basis 
th at reconciles to the general ledger. 

Current Status 

The system  is gradually being implem ented because of cost and tim e constraints 

M edicare, M edicaid and Patient~Balances 

6. Reportable Condition :R eceivable 

M edicare, m edicaid and patient fees allowance for doubtful account s were not periodically 

adjusted to reflect the current collectible outstanding balance. 



 

NEW  O RLEANS HEALTH CO RPORA TION 
SUM M ARY SCHEDULE OF PRIOR AUD IT FINDINGS 

YEAR ENDED JUN E 30, 1998 

M edicare, M edicaid and Patient Balances -C ontinued 

Reportable Condition - Receivable- Continued 

Current Status 

NOHC will periodically review and adjust the Medicare balances since a computerized 
system has been im plem ented to track M edicare billing and paym ent activity by specific 
claim and/or billing. M edicaid and patient receivable balances will be periodically 

reviewed and adjusted when a computerized system to track M edicaid and patient billing 
and paym ent activity by specific claim  and/or billing has been fully im plem ented. 

All Program s 

7. Tim ely Com pletion of the A udit of the Financial Statem ents 

Audit was not com pleted within a six m onth period of the close of the fiscal year as 
required by state laws. 

Current Status 

For fiscal year ended June 30. 1999, an audit will be com pleted  w ith in a six m onth period 
of the close of the fiscal year. 

Subsidiary Ledgers and Journals 

Various subsidiary ledgers and journals prepared to support the balances in various 
general ledger accounts are prepared m anually. 

Current Status 

NOHC is in the process of computerization of all subsidiary ledgers and journals 
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REPORT ON COM PLIAN CE AN [) ON INTERN AL CON TROl. OV ER FINAN CIAL 
REPORTIN G BA SED ON A N AUDIT OF FINANCIAL STA TEM ENTS PERFOP, M ED IN 

ACCORD AN CE W ITH G OVERN M ENT AU DITING STAN DARI)S 

To the Board of Com m issioners 
St. Tam m any I'arish W ater D istrict N o. 2 
Covinglon, Louisiana 

W e havc audited the financial statem ents of the St. Tam m any Parish W ater District N o. 2 as of and for lho 
years ended D ecem ber 31, t 998 and 1997 and have issued our rcporl thereon datcd M arch 1, 1999, w hich 
was qualified due to tile om ission of the year 2000 disclosures that are required by Governm ental 
Accounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 lssues. W e conducted 
our audits in accordance w ith generally accepted auditing standards applicable to fiuancial audits contained 
in Governm ent Auditing Standards, issued by the Com ptroller General oflhe United States. 

C_ .om pliance 
A s part of oblaining reasonable assurance about whether St. Tam m any Parish W ater District No. 2's 
financial statem ents arc free oflnalerial m isstatem ent, w e perfonncd lcsls of its com pliance w ilh certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a direct and 
m aterial cffccl on the determination of financial statem ent am ounls. Howcvcr, providing an opinion on 

compliance with those provisions was nol an objective of our audil and, accordingly, we do not express such 
an opinion. The resulls of our tests disclosed no instances of noncom pliance that are required 1o bc reported 
under Governm ent Auditing Standards. 

O ver Financial P, eoortine 
In planning and perfornfing our audil, w e considered St. Tam m any Parish W aler Dislrict N o. 2's internal 
control over filtaneial reporting in order to determine our auditing procedures for the purpose of expressing 
our opinion on the financial statem ents and not to provide assurance on the iuternal control over financial 
repelling. O ur consideration of the intern al control over financial reporting w ould not necessarily disclose 
all m ailers in the iulernal control over financial reporting that m ight be lnaterial weaknesses. A m alcrial 
w eakness is a condition in which the design or operation of one or m ore of the intern al control com ponents 
does not reduce to a relatively low level of risk that m isstatem ents in am ounts that would bc m aterial in 
relation to the financial statem ents being audited m ay occur and not bc detected w ithin a tim ely period by 
em ployees in tim normal course of perform ing lheir assigned functions. W e noted no m atters involving the 
iulcm al control over financial reporting aud its operation that w e consider to be m alerial w eaknesses. 

This rcport is intended for the inform ation of m anagem ent, thc Rural and Econolnic 1)cvelopm cnt O ffi ce 
and the 1,ouisiana Legislative Auditor. How ever, this report is a m atter of public record and its distribution 
is not lim ited. 

M arch 1, 1999 

, tie. 


