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PH IL T. G R A H A M  
C ERTIFIED PU BLIC A C C O UN TA N T 

Gas Utility District #2 
East Feliciana Parish 
Clinton , Louisiana 

7732 GO O DW O O D BO ULEVARD, SUITE F " BATO N RO UG E, LO UISIAN A 70806 

TELEPHO N E: 50 4/928 -4 865 FA X: 50 4/928 -4866 

October 28, 1998 

INDEPENDENT AUD ITOR 'S REPORT 

I have audited the accompanying general purpose financial statements of 

GAS UT IL ITY D ISTR ICT ~2 

a component of East Feliciana Parish Police Jury as of and for the year ended 
August 31 , ].998, as listed in the table of contents . These general purpose 
financial statements are the responsibility of the District 's management . My 
responsibility is to express an opinion on these general purpose financial 
statements based on my audit . 

I conducted my audit in accordance 
standards and the standards applicable to 
Government Auditinq Standards, issued by 

w ith generally accepted aud iting 
financial statements contained in 
the Comptroller General of the 

United States . Those standards require that I plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free 
of material misstatement . An audit includes examining , on a test basis, 
evidence supporting the amounts and disclosures in the financial statements . 
An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall 
financial statement presentation . I believe that my audit provides a 
reasonable basis for my opinion . 

In my opinion , the general purpose financial statements referred to 
above present fairly , in all material respects, the financial position of Gas 
Utility District #2 of East Feliciana Parish as of August 31, 1998, and the 
results of its operations and the cash flows for the year ended in conformity 
with generally accepted accounting principles . 

In accordance with Government Auditinq Standards, I ha 
report dated October 28, 1998, on my consideration of Gas Ut 
of East FelJciana Parish 's internal control over financial 

ve also issued my 
ility District #2 
reporting and my 

tests of its compliance with certain provisions of laws, regulations , contracts 



Gas Utility District #2 
East Feliciana Parish 
October 28, 1998 
Page 2 

and grants . 

My aud it was performed for the purpose of forming an opinion on the 
general purpose financial statements of Gas Utility District #2 of East 
Feliciana Parish , taken as a whole . The accompanying schedule of 
expenditures for federal awards is presented for purposes of additional 
analysis as required by U .S . Office of Management and Budget Circular A -~33, 
audits of States, Local Governments, and Non-Profit Orqanizations, and is not 
a required part of the general purpose financial statements Gas Utility 
District #2 of East Feliciana Parish. Such information has been subjected to 
the auditing! procedures applied in the audit of the general purpose financial 
statements and, in my opinion, is fairly stated , in all material respects, in 
relation to the general purpose financial statements taken as a whole . 



~URRENT ASSETS 
Cash 

BALANCE SHEET 
AUGUST 31~ 1998 

(WITH COMPARATIVE DATA AS OF AUGUST 31, 1997) 

Accounts receivable 
Less : allowance for doubtful accounts 

Prepaid insurance 
Inventory 
Interest receivable 

RESTR ICTED ASSET~ 

A UGUST 31 , 
1998 1997 

$ 73,942 
55 ,940 
(26,500) 
7 ,4 97 
7 ,577 

~ 157 
118 ,613 

Revenue bond sinking fund 34
, 543 

Revenue bond and reserve fund 54
, 258 

Capital additions and contingencies fund 236
, 832 

Highway 613 sinking fund 9
, 783 

1988 Gas utility revenue bond reserve fund 9
, 024 

1988 Gas depreciation and contingency fund 10
, 183 

Interest receivable 386 
355 ,009 

Plant and equipment 
Less : accumulated depreciation 

Land 

~THER ASSETS 
Deposits 

Total Assets 

1,273 ,158 
_ _ /~75,269) 

4 97 ,889 
31 ,000 

528 ,889 

$ 237,108 
57 ,4 50 
(25,700) 

6 ,902 
7 ,577 
2 ,126 

285~463 

37 ,642 
51 ,794 

236 ,572 
9,382 
7 ,988 
9 ,049 

244 
352~ 6671 

1 ,153,155 
(733,293) 
419 ,862 

~ 5 ,000 
424 ,862 

15 15 



CUR RENT L IA B IL IT IES 
Accounts payable 
Payroll withholdings 
Sales tax 

L IAB IL IT IES AN D FUN D EOU ITY 

Accrued salaries 
Customer meter deposits 

AUGUST 31 , 
1998 1997 

8,528 $ 
315 
444 

4 ,443 
53 ,467 
67 ,197 

CURRENT LIABILITIES (payable from restricted assets) 
Revenue bonds payable - current portion 35,000 
Bonds payable - FHA 7,653 
Accrued interest payable 6,157 

4 8 ,810 
LONG -T ERM DEBT 

Revenue bonds payable - long-term 
Long-term debt - other 

TotaZL Liabilities 

NET ASSETS 
Contributed capital 
Retained earnings : 

Reserved for bond and interest retirement 
Reserved for contingency 
Unreserved 

To tal Ne t A ssets 

Total L iab il~ties and Net A ssets 

47 ,000 
151 ,4 92 
198 ,4 92 

3 ,510 
1 ,318 

494 
3 ,957 

48 L665 
57 ,944 

42 ,000 
7 ,237 
7~ 547 

56 ,784 

82 ,000 
159 ,145 
241 145 

314 ,4 99 355 L873 

65 ,791 65 ,791 

64 ,955 
224 ,847 
332 ,4 34 
622 ~236 

688 ,027 

i~_!_~_002,526 

57 ,569 
245 ,621 
338 I57 

641j 47 

707 ~38 

$I,063,01~I 

The accompanying notes are an integral part of these financial statements 
4 



GA S UT IL ITY D ISTR ICT B2 

FOR THE YEAR ENDED AUGUST 31 , 1998 
(WITH COMPARATIVE DATA AS OF AUGUST 31, 1997) 

UNRESERVED 
RETA INED 
EARN INGS 

Balances - August 31, 1996 371,005 

Net Income 

Transfer (to) from restricted 
a ssets 

Balances - August 31, 1997 

Net Income (Loss) 

Transfer (to) from restricted 
a ssets 

Balances - August 31, 1998 

1 ,325 

(34,173) 

$ 338~157 

13 ,388 

$ 332,434 

RESERVED RETA INED 
EARN INGS FOR 

BOND SERV ICE & 
CONSTRUCT ION 

TOTAL 
RETA INED 
EA RN INGS 

269 ,017 640 ,022 

1 ,325 

34 ,173 

$ 303,190 

(13,388) 

$ 289,8~  

The accompanying notes are an integral part of these financial statements 
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GAS UTILITY DISTRICT #2 
O F EAST FEL IC IANA PA~ T~M 

FOR THE YEAR ENDED AUGUST 31 . 1998 
(WITH COMPARATIVE DATA FOR THE YEAR ENDED AUGUST 31, 1997) 

Gas sales 
Service charges 
Penalties 

CO ST O F REV ENU ES 
Gas purchased 

GROSS PROFIT 

O PERA T ING EX PEN SES 
Billing expense 
Board of Director fees 
Collection fees 
Customer interest 
Depreciation 
Insurance 
Legal and professional fees 
Miscellaneous 
Office supplies 
Other taxes 
Payroll taxes 
Penalties 
Rent 
Repairs and maintenance 
Retirement Plan 
Salaries 
Telephone 
Travel 
Uniforms 
Utilities 
Vehicles 

% OF 
AUGUST '31 , TOTAL 

1998 OPERATING 
AMOUNT REVENUE 

$ 405,380 
340 

5 ,943 
411 ,663 

193 ,866 

217 ,797 

8OO 
32 ,197 
2 ,555 

83 ,360 
2 ,626 

445 
2 ,576 
1 ,985 
8 ,100 

237 ,978 

98 .5 
. I 

% OF 
AUGUST 31, TOTAL 

1997 OPERAT ING 
AM OUN T REVENU E 

$ 401,718 
207 

1 .4 5 ,966 
i00 .0 407 ,891 

47 .1 203 ,728 

52 .9 204 ,163 

2 

I0 
5 
2 

1 

1 

7 

20 

2 ,212 
8 ,025 

873 
896 

40 ,284 
20 ,010 
10 ,052 

879 
3 ,704 

0 
5 ,431 

41 
1 000 

24 722 
2 645 

70 568 
1 4 20 

37 
1 810 

512 
2 0 11 ,54 7 

57 8 206 ,668 

98 .5 
. I 

1 .4 
i00 .0 

4 9 .9 

50 .1 

5 
2 0 

2 
2 

9 9 
4 9 
2 5 

2 
9 
0 

1 3 
0 
3 

6 1 
7 

17 3 
4 
0 

. 4 

. i 
2 .8 

50 .7 

OPERATING INCOME (LOSS). (20,181) (4.9) (2,505) (.6) 

(Continued) 

The accompanying notes are an integral part of these financial statements 



 

GAS UTILITY DISTRICT #2 
O F EAST FELIC IANA PAR T~M 

STATEMENT OF REVENUE S AN D EX PENSES 
PERCENT OF TOTAL OPERATING REVENUES 
FOR THE YEAR ENDED AUGIJ~T ~I . 19qg 

(WITH COMPARATIVE DATA FOR THE YEAR ENDED AUGUST 31, 1997) 
(Concluded) 

IEXPENSES) 
Interest income 
Miscellaneous 
Interest exp ense 
Bad debts 

N ET IN COM E (LOSS 

% OF 
AUGUST '31 , TOTA L 

1998 O PERA T ING 
AMOUNT REVENU E 

$ 16,847 
636 

(15,613 
(800) 

1 ,070 

% OF 
AUGU ST 31 , TOTA L 

1997 O PERAT ING 
AM OUN T REVENUE 

$ 21,147 
910 

(18,027) 
(200) 

3 ,830 

The accompanying notes are an integral part of these financial statements 
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GAS UTILITY DISTRICT ~2 
O F EAST FELIC IAN A PAR TRU 

FOR THE YEAR ENDED AUGUST ~1 . ]998 
(WITH COMPARATIVE DATA FOR THE YEAR  ENDED AUGUST 31, 1997) 

CA SH FLOW S FROM O PERA T ING A CT IV IT IES 

Net income (loss) 
Noncash items included in net income 

Depreciation 
Provision for bad debts 
Net (increase) decrease in : 

Accounts receivable 
Prepaid insurance 
Inventory 
Interest receivable 

Net increase (decrease) in : 
Accounts payable 
Payroll withholdings 
Sales tax 
Accrued salaries 
Customer meter deposits 
Accrued interest payable 

N ET CASH PROV IDED (USED ) BY 

IN VEST ING A CT IV IT IES 

CASH FLOWS F'ROM F INAN C ING A CT IV IT IES 

AUGUST 31 , 
1998 1997 

$ (19 iii) $ 1,325 

41 976 
800 

1 ,510 
(595) 

0 
1 ,969 

40 ,284 
200 

(1,390) (1,784) 

34 ,4 12 18 ,484 

ipment (146,003) (2,480) 

(146,003) (2,480) 

Increase in assets restricted for debt service (2,338) (31,872) 
Payment of revenue bonds (42,000) (40,000) 
Payment of long-term debt , (7,237) (6,844) 

N ET CA SH PROV IDED (USED ) BY 
F'INANC ING A CT IV IT IES 

NET INCREA SE (DECREA SE ) IN CASH 

CA SH AT BEG INN ING O F YEAR 

CA SH A T END O F YEAR 
SU PPLEMENTA L, SCHEDULE OF CASH FLOW IN FORMAT ION 

Cash paid during the period for interest 

(51,575) (78,716) 

163,166 (62,712 

237 ,108 299 ,820 

The accompanying notes are an integral part of these financial statements 



NOTE #I 

GAS UTILITY DISTRICT #2 
O F EAST FEL IC IANA PAR ISH 

NOTES TO F INANC IA L STATEMENTS 
AUGUST 31 . 1998 

This fund Js a proprietary fund of the East Feliciana Parish Police 
Jury . A proprietary fund , also known as enterprise fund, is used 
to account for operations (a) that are financed and operated in a 
manner similar to private business enterprises - where the intent 
of the governing body is that the cost (expenses, including 
depreciation) of providing goods or services to the general public 
on a continuing basis be financed or recovered primarily through 
user charges; or (b) where the governing body has decided that 
periodic determination of revenues earned , expenses incurred , 
and/or net income is appropriate for capital maintenance, public 
policy , management control, accountability , or other purposes . 

A . Basis of accountinQ 

The records of Gas District #2 are maintained on an accrual 
basis of accounting . This method recognizes revenues when they 
are earned , and expenses when they are incurred . As a result, 
the financial statements are in conformity with generally 
accepted accounting principles . 

B . A ccounts receivable - Customers 

The District 's billing cycle may extend into the subsequent 
year . If that should be the case, accounts receivable at 
August 31, 1998 has been adjusted to allow for a year end cut- 
off date . 

Provision for uncollectible accounts receivable represents 100% 
of accounts reoeivable due from customers whose services have 
been discontinued at year end . Receivables over 30 days old 
for active accounts were $2,481 and $2,402 as of August 31, 
1998 and 1997, respectively . Receivables over 30 days old for 
inactive accounts were $26,413 for the year ended August 31, 
1998 and $25,080 for the year ended August 31, 1997. 

C . Taxes 

The Gas Utility District is 
state income tax . A ll local, 
are paid current . 

exempt from paying federal and 
state and federal payroll taxes 



GAS UTILITY DISTRICT #2 
OF EAST FEL IC IANA PA R ISH 

AUGUST 31 . 1998 

NOTE ~I : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

D . Deposited funds 

A ll funds 'collected by the Gas Utility District are deposited 
into institutions insured by the Federal Government . 

August 31, 1998 cash deposits were adequately collateralized by 
the depository institution as required by state statutes . 

E . ReDortina en tity 

The accompanying financial statements include only the accounts 
and transactions of Gas Utility District #2 of East Feliciana 
Parish . The Gas Utility District is owned and operated by the 
East Feliciana Parish Police Jury which is the governing 
authority of East Feliciana Parish , Louisiana . The governing 
authority appoints members of the Gas District 's Board of 
Directors . The Board exercises all administrative functions 
with respect to the operation and management of the Gas 
District . 

F . Inventory 

Inventory is determined utilizing the lower of cost or market 
based on the average cost valuation method . Physical inventory 
is conducted once a year . Inventory is primarily meters, 
pipes, etc . and is maintained at approximately the same 
quanities from year to year . 

G . Plant and e~uiBment 

Plant and equipment are stated at cost and do not purport to 
represent replacement or realizable values . The cost of 
depreciable property , plant and equipment is charged to 
earnings over the estimated useful lives of the assets . 
Expenditures for maintenance and repairs are charged to 
expenses as incurred ; expenditures for renewals and betterments 
are generally capitalized . When properties are retired or 
otherwise disposed of, the cost and related accumulated 
depreciation are removed from the accounts and any resulting 
gain or loss is recognized in revenue . Depreciation of all 
depreciable property , plant and equipment is computed using the 
straight-line method over the following lives : 

i0 



 

GAS UTILITY DISTRICT ~2 
O F EAST FELIC IANA PAR I~M 

AUGUST 31 . 1998 

NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

A 
Gas Syst 
Furnitur 
vehicles 
Building 
Land 

S$ET 
e m  

e & equipment 

& improvements 

EST IMATED AUGUST 31 . 1998 
USEFUL LIVES 
5-40 years 
3-8 years 
3-5 years 

10-40 years 

COST 
$1,051,935 

32 ,612 
75 ,14 5 

113 ,466 
31 ,000 

~1,304,158 

NET 

$351,769 
13 ,039 
21 ,4 67 

111 ,614 
31 ,000 

$528,889 

Plant and equipment included $68,020 of fully depreciated 
assets as of August 31, 1998 . 

H . Cash and Cash Eauivalents 

Under state law , Gas Utility District # 2 of East Feliciana 
Parish may deposit funds within a fiscal agent bank organized 
under the laws of the State of Louisiana , the laws of any other 
state in the Union , or the laws of the United States . The 
District may invest in United States bonds, treasury notes or 
certificates , and time deposits o f state banks organ ized under 
Louisiana law and national banks having principal offices in 
Louisiana . At August 31, 1998 , the carrying amount of the 
District's deposits (cash and certificates of deposit) was 
$428,540 and the bank balance was $432,834. The entire balance 
throughout the year was covered by federal depository insurance 
or collateral held by the District 's agent in the District 's 
n a m e . 

At August 31; 1998, the District carrying balances in 
unrestricted cash and cash equivalents are as follows : 

II 

25 
73 ,917 
73 ,942 



GAS UT IL ITY D ISTR ICT ~2 

AUGUST 31 . 1998 

NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

extent of the dollar ~amount of Federal Deposit Insurance 
Corporation insurance . The carrying value of pledged 
securities at year end was $500,000 (Tennessee Valley Authority 
Bonds) and $69,538 (Federal National Mortgage Association 
(FNMA) note) which approximates market. 

Bank account balances at August 31, 1998 are as follows 

Bank balances 
Federal deposit insurance 
Balance uninsured 

Bank balance which is collateralized 
w ith securities held by the pledging 
financial institution 's agent in the 
Gas District 's name 

$ 428,540 
192 ,269 

$ 236,271 

For the purpose of the Statement of Cash Flows, cash 
equivalents are considered to be highly liquid , nonrestricted 
investments with maturities of six months or less . 

Unrestricted cash consists of the 
Checking , interest bearing 
Checking , non-interest bearing 
Certificates of deposit 

following : 
$ 36,483 

4 ,34 1 
33 ,118 
73 ,942 

Restricted cash consists of the following : 
Revenue bond sinking fund , savings 34 ,543 
Revenue bond 'reserve fund , savings 54 ,258 
Capital additions & contingencies , 

savings 26,354 
Capital additions & contingencies, 

CD 's 210 ,478 
Highway 63 sinking fund , savings 9,783 
1988 Gas utility revenue bond reserve 

fund , savings 9,024 
1988 Gas depreciation & contingency 

fund , savings I0 ,183 
354 ,623 

Total $ 428,565 

12 



 

GAS UTILITY DISTRICT #2 
OF EAST FELIC IANA PAR ISH 

AUGUST 31 . 1998 

NOTE #i : SI/MMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

I . Comparative Data 

Comparative data for the prior period has been presented in the 
accompanying financial statements to provide an understanding 
of the changes in the District 's financial position and 
operations . 

J . U se o f Estimates 

The preparation of financial statements in conformity with 
generally accepted accounting principles requires management to 
make estimates and assumptions that affect the reported amounts 
and disclosures . Accordingly , actual amounts could differ from 
these estimates . 

NOTE #2 : PROPERTY , PLAN T AN D EQUIPMENT 

The following is a summary of property , plant and equipment at 
August 31, 1998 : 

Land 
Gas system 
Equipment 
Building 
Vehicles 

BALAN CE 

8/31/97 
$ 5,000 

1 ,051 ,935 
26 ,075 

0 
75,14~ 

NOTE #3 : RESTRICTED ASSETS 

ADD IT IONS DEDUCT IONS 
26 ,000 

$ 6,537 
113 ,466 

$ 
s o 

BA LAN CE 
8/31/98 

$ 31,000 
1 ,051 ,935 

32 ,612 
113 ,466 
75,145 

I 1304 ~158 

The Revenue Bond Resolution, Section 8, adopted the 29th day of 
January 1970 on outstanding Gas Utility Revenue Bonds dated March 
i, 1970, provides for all income and revenue (hereinafter referred 
to as revenue) of every nature, earned or derived from operations 
of the Utility System to be pledged and dedicated to the retirement 
of! said bonds , and are to be set aside into the following special 
accounts : Revenue Bond Sinking Account and Revenue Bond Reserve 
A ccoun t . 

A . Gas System Account entire 
deposited as collected into 

13 

revenue of the 
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GAS UTILITY DISTRICT #2 
O F EA ST FEL IC IA]~A PAW T~M 

NOTES TO FINA/qCIAL STATEMENTS 
AUGUST 31 , 199A 

NOTE #3 : RESTRICTED ASSET (CONTINUED 

Account. Said account shall 
the purpose of the payment 
expenses for administration , 
System . 

B . Revenue Bond Sinkin~ Account 

be maintained and administered for 
of all reasonable and necessary 
operations, and maintenance of the 

The establishment and maintenance of a Revenue Bond Sinking 
Account sufficient in amount to pay promptly and fully the 
principle and the interest on the bonds is herein authorized . 
The funding of this account will be accomplished by 
transferring monthly in advance on or before the 20th of each 
month, of each year, a sum equal to one-sixth (1/6) of the 
interest falling due on the next interest payment date , and a 
sum equal to one twelfth (i/12) of the principal falling due on 
the next principal payment date, together with such additional 
proportionate sum as may be required to pay said principal and 
interest as the same respectively become due . As of August 31, 
1998, the Gas Utility District has complied with the sinking 
Fund requirements . 

C . Revenue Bond Reserve Account 

The establishment and maintenance of a Revenue Bond Reserve 
Account by depositing simultaneously with the bond proceeds and 
thereafter by transferring from the Gas System Account monthly 
in advance on or before the 20th of each month of each year, a 
sum at least equal to 20% of the amount required to be paid 
into the aforesa id Revenue Bond Sinking Account . The payments 
into the Revenue Bond Reserve Account are to continue until 
such time as there has been accumulated therein the sum of 
$45,000, the money in said Revenue Bond Reserve Account to be 
retained solely for the purpose of paying the principal of and 
the interest on bonds payable from the aforesaid Revenue Bond 
Sinking Account as to which there would otherwise be default . 
As of August 31, 1998 , the Revenue Bond Reserve Account is in 
compliance with the above requirements . 

D . Capital Additions and ContinQencies Account 

The establishment and maintenance of a Cap ital Additions and 
Contingencies Account to pay for extensions , additions , 

14 



GAS UTILITY DISTRICT #2 
O F EAST FEL IC IANA PAR T~N 

NOTES TO FINAN C IA L STATEM ENTS 
AUGUST 31 . 199R 

NOTE #3 : RESTRICTED ASSETS (CONTINUED 

improvements, renewals 'and replacements necessary to properly 
operate the System by transferring from said Gas System Account 
monthly on or before the 20th day of each year, a sum at least 
equal to 5% of the gross revenues of the System for the 
preceding month, provided that such sum is available after 
provisions made for the funds required under paragraphs listed 
above . The payments into said Account shall continue as long 
as any of the bonds herein authorized by the resolution are 
outstanding . The money in said Capital Additions and 
Contingencies Account shall also be used to pay the principal 
of and the interest on the bonds herein authorized , for the 
payment of which there is not sufficient money in the Revenue 
Bond Sinking Account or Revenue Bond Reserve Account, but the 
money in said account shall never be used for the making of 
replacements to the system if such use of said money will leave 
in said Capital Additions and Contingencies Account for the 
making of emergency repairs or replacements less than the sum 
of $2,000. As of August 31, 1998, the Capital Additions and 
Contingencies Account is in compliance with the Resolution . 
Any money in excess of $2,000 remaining in said Gas System 
Account at the close of each fiscal year after making the above 
required payments shall be deposited in the Revenue Bond 
Reserve Account until there is on deposit the maximum amount 
required after which time said money may be used by the 
District for the purpose of retirement bonds in advance of 
their maturities . As of August 31, 1998, the maximum amount 
required ($45,000) is on deposit in the Revenue Bond Reserve 
A ccount . 

On February 8, 1988 the District adopted a second Revenue Bond 
Resolution on outstanding Gas Utility District Revenue Bonds dated 
April 7, 1988, for the purpose of financing improvements and 
extensions to the gas utility system of the District . The 
resolution provides for all income and revenues derived by the 
District from the operation of the system , after giving priority to 
paym ent of reasonable and necessary expenses of operating and 
maintaining the system and maintenance of the Revenue Bond Sinking 
Account, Revenue Bond Reserve Account, and Capital Additions and 
Contingency Account, to be pledged and dedicated to the retirement 
of said bonds dated April 7, 1988, and are to be set aside in the 
follow~ng special accounts : 

15 



GA S UT IL ITY D ISTR ICT ~2 

AUGUST 31 . 1998 

NOTE #3 : RESTRICTED ASSETS (CONTINUED 

A . 1988 Gas Utility Revenue Bond and Interest Sinkina Account 

The establishment and maintenance of a 1988 Gas Utility Revenue 
Bond and Interest Sinking Account sufficient in amount to pay 
promptly and fully the principal and interest on the bonds 
herein authorized . The funding of this account will be 
accomplished by transferring from the Gas System Account 
monthly in advance on or before the 20th day of each month of 
each year a sum equal to one-twelfth (1/12) of the total amount 
of principal and interest falling due on the next principal and 
interest payment date , together with such additional 
proportionate sum as may be required to pay said principal and 
interest as the same respectively become due . A s of August 31, 
1998, the Gas Utility District has complied with the Sinking 
Fund requirements . 

B . 1988 Gas Utility Revenue Bond Reserve Account 

The establishment and maintenance of a 1988 Gas Utility Revenue 
Bond Reserve Account by transferring from the Gas System 
Account monthly in advance on or before the 20th day of each 
month of each year, commencing with the month following 
completion of and acceptance of the improvements and extensions 
financed with the proceeds of the bonds , a sum at lease equal 
to five percent (5%) of the amount to be paid into the 1988 Gas 
Utility Revenue Bond and Interest Sinking Account . The 
payments into the 1988 Gas Utility Revenue Bond Reserve Account 
are to continue until such time as there has been accumulated 
therein a sum .equal to the highest combined principal and 
interest falling due in any year on the bonds, the money to be 
retained solely for the purpose of paying the principal of and 
interest on bonds payable from the aforesaid 1988 Gas Utility 
Revenue Bond and Interest Sinking Account as to which there 
would otherwise be default . As of August 31, 1998, the 1988 
Gas Utility Revenue Bond Reserve Account is in compliance with 
the above requirements . 

C . 1988 Gas Depreciation and Continaencv Account 

The establishment and maintenance of a 1988 Gas Depreciation 
and Contingency Account to pay for depreciation , extensions , 
additions, improvements and replacements necessary to properly 

16 



 

GAS UTILITY DISTRICT ~2 
OF EA ST FEL IC IANA PAR T~M 

NOTES TO FINAN C IAL STATEM ENTS 
AUGUST 31 . 1998 

NOTE @3 : REqTRICTED ASSETS (CONTINUED 

operate the System by transferring from the Gas System Account 
monthly in advance on or before the 20th day of each month of 
each year , commencing with the month following completion of 
and acceptance of the improvements and extensions financed with 
the proceeds of the bonds, the sum of $76 per month. The money 
in the 1988 Gas Depreciation and Contingency Account shall also 
be used to pay the principal of and the interest on any bond 
for the payment of which there is not sufficient money in the 
1988 Gas Utility Revenue Bond and Interest Sinking Account or 
the 1988 Gas Utility Revenue Reserve Account, but if so used 
such money shall be replaced as soon as possible out of the 
earnings of the System after making the required payments into 
the respective accounts herein above set out . A s of August 31, 
1998, the 1988 Gas Depreciation and Contingency Account is in 
compliance with the above requirements . 

NOTE #4 : ~ CATION AN D SICK LEAVE 

The Gas District employees are paid for vacation time used . They 
may carry up to one week over to the next year . Employees may 
accrue up to ninety days of unused sick leave . Unused sick leave 
is not paid upon retirement or termination . 

Accrued vacation in the amount of $4,443 has been reflected as part 
of accrued salaries in current liabilities . Any balance in accrued 
salaries is amounts earned in August but not paid until September 
due to the payroll cut off date . 

NOTE #5 : BONDS PAYABLE 

The following is a summary of 
transactions of the Gas Utility 
Parish , for the year ended August 

Revenue bonds payable, 
Revenue bonds retired , 
Revenue bonds payable , 

the Gas utility Revenue Bond 
District #2 of East Feliciana 
31 , 1998 : 

$ 124,000 
42 ,000 

Bonds payable are comprised of the following individual issue 

17 



GAS UT ILITY D ISTRICT ~2 

AUGUST 31 . 1998 

NOTE #5 : BONDS PAYABLE (CONTINUED 

NOTE #6 

$415,000 - Gas Utility Revenue Bonds dated March i, 1970; due in 
annual installments of various amounts through March I, 2000 ; 
interest at 6%, payable semi-annually . 

The annual requirements to amortize all bonds outstanding as of 
August 31, 1998, including interest payments of $7,740 are as 
follows : 

YEAR ENDING 
AUGUST 31 , 

1999 
2000 
TOTAL : 

ANNUA L 

REQUIREMENTS 
39 ,920 
4 9 ,820 

$ 89,740 

As of August 31, 1998, Long -term Debt Other consists of the 
following : 

U . S . Department of Agriculture - 
Farmer 's Home Administration 

$16,803.20 due annually including 
interest at 5 .75% 

Less amounts due within one year 

$ 159,145 

(7,653) 

Following are maturities of bonds payable-FHA for each of the next 
five years : 

YEAR ENDED 
AUGUST 31 , 

1999 
2000 
2001 
2002 
2003 

Beyond 5 years 

PR INC IPA L 
MA TUR ITY 

7 ,653 
8 ,093 
8 ,559 
9 ,051 
9 ,571 

116 ,218 

INTEREST 
MA TUR ITY 

9 ,151 
8 ,711 
8 ,24 5 
7 ,753 
7 ,233 

36 ,188 
$ 77,281 

TOTA L 
D EBT SERV ICE 

16 ,804 
16 ,804 
16 ,804 
16 ,804 
16 ,804 

152 ,406 

Principal payments during the current year totalled $7,237 

NOTE @7 : pENSION PLAN 

The District established a deferred compensation plan created in 
accordance with the Internal Revenue Code Section 457 (b) for 
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GAS UTILITY DISTRICT #2 
OF EAST FELIC IANA PAR ISH 

NOTES TO F INAN C IA L STATEMENTS 
AUGUST 31 . ]998 

NOTE @7: PENSION PLAN (CONTINUED 

employees who meet the eligibility requirements set forth in the 
p lan . Employer contributions are determined as a percent of 
compensation paid each year to eligible participants . The employer 
contributions for 1998 were $2,555. The plan is administered by 
independent plan administrators through administrative service 
agreements . 

On August 20, 1996, the President signed into law the Small 
Business Job Protection Act of 1996 . The Act includes certain 
chan~es of Section 457 plans increasing protection for 
partlcipants ' investments . Under this Act, Section 457 plan assets 
w ill be held in a trust, custodial account, or annuity contract to 
protect participant assets from creditors of a bankrupt or 
financially troubled public jurisdiction. Existing plans have 
until January i , 1999, to comply with this requirement . This 
provision does not reduce the District 's rights as an entity to 
select and change investment options associated with 457 plan 
assets, however, it does impact how those assets will be held . 
Future deferrals to non-annuity investments such as life insurance 
and mutual funds will be held in a trust or custodial account . 

NOTE @8: COMPENSATION PAID TO BOARD MEMBERS 

Board Member 
M innie Douglas 
Eileen Sieber t 
Frank Milligan 
John Strain 
Maurice Whitcomb 

Meetinqs 
25 
23 
23 
19 
22 

19 

Amount 
1 ,875 
1 ,725 
1 ,725 
1 ,425 
1 ,650 

$8,400 



PH IL T. G R A H A M  
C I--RTIFIED PUBLIC; AC C O U N TA N T 

7732 G OO DW OO D BO U LEVARD, SUITE F ~ BATO N RO UG E, LO UISIAN A 70806 

TELEPHO N E : 5 0 4/92B -4 865 FA X: 50 4/92B-48 66 

October 28, 1998 

Gas utility District 
East Feliciana Paris 
Clinton , Louisiana 

My report on my audi 

EAST FEL IC IANA PA R ISH 

statements of 

for the year ended August 31, 1998, appears on page I . That audit 
was made for the purpose of forming an opinion on the basic 
financial statements taken as a whole . The Supplementary 
Information is presented for purposes of additional analysis and is 
not a required part of the basic financial statements . Such 
information , except for that portion marked "unaudited ," on which 
I express no opinion, has been subjected to the auditing procedures 
applied in the audit of the basic financial statements, and , in my 
opinion , the information is fairly stated in all material respects 
in relation to the basic financial statements taken as a whole . 
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September 

October 

November 

December 

January 

February 

March 

Ap r i 1 

May 

June 

July 

August 

GA S UT IL ITY D ISTR ICT ~2 

FOR THE YEAR ENDED AUGUST 31 . 1998 

Average number of customers 

Total cubic feet of gas 

See Auditor 's report on 

NUMBER 
OF 

CUSTOMERS 

905 

914 

928 

939 

939 

946 

946 

938 

929 

932 

928 

927 

93
_ _ _ _ _ _ !i 

supplementary information 
22 

GAS SALES 
CUBIC 

FEET OF 
GAS (MCF) 

1903 .5 

2989 .9 

6855 .3 

i0397 .1 

7001 ,6 

7086 ,1 

6621 ,0 

2893 .] 

1959 .0 

1606 .5 

1631 .5 

1402 .9 



O 

CFA 8356000(3 

CA 8366910 

IM 8356007 

17212 

18201858 

GL00673178 

IMA 8356009 

486-39-47 

GA S UT IL ITY D ISTR ICT ~2 

SCHEDULE OF INSURANCE IN FORCE 
AUGUST 31, 1998 

(Unaudited) 

EX PIRES COM PAN Y 

06-23-99 Trinity Universal Insurance 

02-18-99 Trinity Universal Insurance 

07-27-99 Trinity Universal Insurance 

04-15-99 LA Worker 's Compensation Corp 

03-22-99 Western Surety Company 

06-01-99 Ranger Insurance Company 

04-25-99 Trinity Universal Insurance 

09-23-98 

See Auditor 's report on 

National Union Fire Insurance 
Company of Pittsburgh , PA 

supplementary information 
23 



Business Personal Property 

Automobile -- bodily injury each accident 
Uninsured motorist each accident 

Contractor 's equipment 

Workman 's compensation 

Bond 
Bond 
Bond 
Bond 
Bond 

-  President 
-  Secretary 
-  Commissioners (each) 
-  Secretary/Bookkeeper 
-  System Operator 

Commercial General Liability 
General aggregate limit 
Products aggregate limit 
Each occurrence limit 
Personal & advertising injury limit 
Medical expense limit, any one person 
Fire damage limit, any one fire 

Computer Equipment 
General aggregate limit 

Public officials and 
General aggregate 

employees liability 
limit 

24 

AM OUN T 

$12,000 

$300,000 
$20,000 

$27,500 

Statutory 

$i00 
$ioo 
$2O 
$10 
$10 

000 
000 
000 
000 
000 

000 
000 
000 
000 
000 
000 

$2,666 

$I,000,000 



Operating Revenues 
Cost of Revenues 

Gross Profit 

Operating Expenses 
Depreciation 

COMPARAT IVE DATA 
AUGUST 31 . 199s 

(UNAUDI TED) 

1997 1996 . 1995 

$ 411,663 
_ _ _ _ _ 193,866 

$ 407,891 
. . 203 ,728 

$ 453,701 
. 211 ,056 

$ 414,749 
_  131 5~_592~2 

_ _ _ _ _ _ _217,7~  204,163 _ 242,645 . 283 ,157 

196,002 
~ 1,976 

166,384 
~ 40 ,284 

167 ,777 
~ 38 ,312 

165 ,613 
_  32 ,363 

Operating Income (Loss) _ _ _ _ 120,181) (2,505).. 36 ,556 . . 80,181 

Nonoperating Revenues 
Nonoperating Expenses 

NET INCOME (LOSS) 

OTHER DATA 

Property , plant and 
Equipmen t 

Net Working Capital 

Total Assets 

17 ,483 22 ,057 23 ,798 25
, 909 

(16,41/3) (18,222 )_  (21,750)_ (26 ,552) 

__ I ,304 ,158 1 ,158 ,255 
_ 1,155,675 I,i05 6~6~49 

__ .. ~i,416 227,519 ~  268 ,891 _ .. 329 6~ 54 

1,0Q2 a526 1,063,011 __i,115,424 1,120 ,707 

Bonds and Other Long - 
Term Liabilities 241,145  290

, 382 337 ,750 383 ,219 

Total Equity 

Average Number of Customers 

__  688 ,027 
. 707 ,138 _  705,813 667 ,209 

931 920 913 912 

Total Cubic Feet of Gas (MCF) 52,348 47,222 55
, 824 47 ,439 

Number of customers : 
Residential 
Commercial 
3/4" Meters 

920 
7 
2 

901 
7 
2 

899 
7 
2 

See Auditor 's report on supplementary information 
25 

897 
7 
2 



GAS UT IL ITY D ISTR ICT ~2 

GAS LOSS SCHEDULE - LOSS BY YEARS 
AUGUST 31 . 1998 

GAS GAS GAS PERCENT 
PURCHA SED SOLD LOSS LOSS 

YEAR MCF MCF MCF MCF 

8/79 

8/8o 

8/81 

8/82 

8/83 

8/84 

8/85 

8/86 

8/87 

8/88 

8/89 

8/9o 

8/91 

8/92 

8/93 

8194 

8195 

8/96 

8/97 

8/98 

UNACCOUNTED ACCOUNTED 
DOLLAR LOSS LOSS 
LOSS MCF MCF 

87,504 74,108 13,396 15.31 $23,024 .65 13,356 

87,0"79 80,908 4 ,171 4 .90 9,208 .94 4 ,171 

88,037 73,381 14 ,656 16 .65 46,441 .34 14 ,656 

75 ,510 64 ,205 11 ,305 14 .97 45 522 .07 11 ,305 

69,645 61,295 8,350 11 .99 37 020 .56 8,350 

73 ,9].9 61 ,996 11 ,923 16 .13 53 934 .90 11 ,923 

61 ,051 52 ,540 

54 ,560 47 ,437 

55 ,1611 47 ,756 

54 ,838 49 ,512 

49 ,842 46 ,416 

51 ,676 46 ,4 22 

45 ,713 45 ,075 

50 ,058 48 ,759 

50 ,938 49 ,980 

52 ,447 51 ,987 

4 8 ,057 47 ,439 

57 ,000 55 ,825 

52 ,899 47 ,223 

55 ,164 52 ,34 8 

8 ,961 

7 ,123 

7 ,405 

5 ,326 

3 ,426 

5 ,254 

638 

1 ,299 

958 

460 

618 

1 ,175 

5 ,676 

2 ,816 

14 .57 35 274 07 

13 .06 24 202 24 

13 .42 21 740 69 

12 .39 

6 .87 

10 .17 

1 .40 

2 .59 

1 .88 

. 88 

1 .28 

2 .06 

10 .73 

15 185 84 

ii 678 44 

18 965 51 

2 292 57 

3 626 ii 

2 ,64 0 48 

1 ,853 26 

1 ,568 95 

2 ,159 15 

17 ,666 28 

5 .10 9 ,288 24 

See Auditor 's report on 

8 ,961 

7 ,123 

3 ,081 

3 ,265 

1 ,616 

3 ,589 

638 

1 ,299 

958 

460 

303 

1 ,175 

5 ,676 

1 ,012 

supplementary information 
26 

4 ,324 

2 ,061 

1,810 

1 ,665 

315 

1 ,804 



BUDGET COM PAR ISON 

Gas sales 
Service charges 
Penalties 

Total Operating 
Revenues 

COST OF REVENUES 
Gas purchases 

9ROSS PROFI'~ 

Billing expense 
Board of Director fees 
Collection fees 
Customer interest 
Depreciation 
In su rance 
Legal and professional fees 
Miscellaneous 
Office supplies 
Other taxes 
Payroll taxes 
Penalties 
R en t 
Repairs and maintenance 
Retirement plan 
Salaries 
Telephone 
Travel 
Uniforms 
Utilities 
Vehicles 

OPERA TING IN COME (LOSS 

T 

AUGUST 31 , 
1998 

AUGUST 31 
1998 

ACTUAL BUDGET 

$ 405,380 
340 

5 ,943 

$ 438,600 
400 

6 ,500 

FAVORA BLE 
(UNFAVORABLE~  

$ (33,220) 
(60) 

~  5L~ _~) 

411,663 445,500 . (33,837.) 

193 ,866 220 ,000 

2 17 ,7 97 225 ,500 

2 ,115 
8 ,400 
1 ,263 

639 
41 ,976 
23 ,633 
9 ,154 
2 ,151 
4 ,914 
1 ,554 
6 ,843 

692 
800 

32 ,197 
2 ,555 

83 ,360 
2 ,626 

445 
2 ,576 
1 ,985 

--  8 ,100 
237 ,978 
(20,181) 

Interest. income 
M iscellaneous 

16 ,84g 
636 

Interest. expense (15,613) 
Bad debt expense (800) 

Total Nonoperating Revenues 1,070 

NET INCOME (LOSS 

2 ,100 
9,100 
1 ,200 

750 
40 ,000 
24 ,000 
i0 ,000 
5 ,500 
3 ,000 

200 
6 ,500 

500 
1 ,200 

25 ,000 
2 ,600 

75 ,000 
1 ,200 

20O 
1 ,800 

60O 
12 ,000 

222 ,4 50 
3 ,050 

26 ,000 
250 

(25,OOO) 
(i,2oo) 

50 

26 ,134 

~ (7,703) 

(15) 
700 
(63) 
111. 

(I, 976) 
367 
846 

(8,360) 
(I,426) 
(245) 
(776) 

(1,385) 
, 3~ 900 
~ (15~528) 
__  (23,23~) 

(9,153) 
386 

9 , 387 
4O0 

~ i~ 020 

See Auditor 's report on supplementary information 
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GAS UT IL ITY D ISTR ICT ~2 

PROGR~  T ITLE 

U .S . Department of 
Agriculture 

CFDA 
NUMBER 

Community Facilities Loans 10 .423 

*This represents loan guarantees 
received during the year nor were 
program during the year . 

28 

TOTAL 
EXPENDITURE 

$ 159,145 

~ There were no loan amounts 
there any expenditures for this 



PH IL T. G R A H A M  
C E RTIFIED PUBLIC A C C O U N TA N T 

7732 GO O DW O O D BO ULEVARD, SUITE F " BATO N RO UG E, LO UISIANA 70806 

TELEPHO N E: 50 4/928 -4 86 5 FA X: 50 4/92B -4866 

October 28, 1998 

REPORT ON COMPL IAN CE AND ON INTERNAL CONTRO 
OVER F~[NANC IAL REPORT ING BASED ON AN AUDIT OF FINAN CIAL STATEMENTS 

PERFORMED IN ACCORDAN CE W ITH 'GOVERNM ENT AUD IT ING ~TANDARD~ 

Gas Utility District #2 
East Feliciana Parish 
Clinton , Louisiana 70722 

a s 
r e 
a c 

st 
~u. 
st 

of 
por 
c o r 
and 
dit 

I have audited the general purpose financial statements of 

ate 

GAS UT ILITY D ISTRICT ~2 

Compliance 
A s part of obtaining reasonable assurance about whether Ga 

Utility District ~2 of East Feliciana Parish 's financial statement 
are free of material misstatement, I performed tests of it 
compliance with certain provisions of laws, regulations, contract 
and grants, noncompliance with which could have a direct an 
material effect on the determination of financial statemen 
amounts . However , providing an opinion on compliance with thos 
provisions was not an objective of my audit and, accordingly, I d 
not express such an opinion . The results of my tests disclosed n 
instances of noncompliance that are required to be reported unde 
Government Auditinq Standards . 

Intern~  Control Over Financial Reportinq 
In planning and performing my audit , I considered Gas Utility 

District ~2 of East Feliciana Parish 's internal control over 
financiLal reporting in order to determine my auditing procedures 
for the purpose of expressing my opinion on the financial 
statements and not to provide assurance on the internal control 
over financial reporting . However, I noted certain matters 
involving the internal control over financial reporting and its 
operation that I consider to be a reportable condition . Reportable 
conditions involve matters coming to my attention relating to 
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REPORT ON COMPLIANCE AN D ON INTERNAL CONTRO 

(CONCLUDED) 

ernal 
could 
ish 's 
data 

ncial 
II of 

A material weakness is a condition in which the design or 
operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements in 
amounts that would be material in relation to general purpose 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of 
performing their assigned functions . My consideration of the 
internal control over financial reporting would not necessarily 
disclose all matters in the internal control that m ight be 
reportable conditions and , accordingly , would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses . I believe none of the reportable conditions 
described above is a material weaknesses . I also noted other 
matters involving the internal control over financial reporting 
that I have reported to management of Gas Utility District #2 of 
East Feliciana Parish in a separate letter dated October 28, 1998. 

This report is intended for the information of the management 
and its funding agencies; however, this report is a matter of 
public record and its distribution is not limited . 
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GAS UT ILITY D ISTR ICT ~2 

have audited the financial statements of Gas Utility District #2 
f East Feliciana Parish as of and for the year ended August 31, 
998, and have issued my report thereon dated October 28, 1998 . I 
onducted my audit in accordance with generally accepted auditing 
tandards and the standards applicable to financial audits 
ontained in Government Auditinq Standards , issued by the 
omptroller General of the United States . My audit of the 
inancial statements as of August 31, 1998 resulted in an 
nqualified opinion . 

SECT ION I : SUMMARY O F AUD IT REPORTS 

a 

b 

R~.iport on Internal Control and Compliance Material to the 
Financial Statements 

i . There were no material weaknesses reported 

2 . Reportable conditions are described in section II 

i ~ The federal program is listed in the schedule of federal 
financial assistance on page 28. There were no major 
programs . There were no material weaknesses or reportable 
conditions relating to internal control for the federal 
program . 

SECTION II: FINANCIAL STATEMENT FINDINGS 

A . REPORTABLE CONDITIONS 1997-i, SEGREGATION OF DUTIES 

Due to the small number of employees , some of the functions 
within the accounting system do not have adequate segregation 
of duties . This was also a finding in the prior years audit . 

31 

and the cost-benefit of 
be feasible to achieve 



GA S UT IL ITY D ISTR ICT ~2 

~ PQNSE: 

No response is considered necessary 

SECT ION III : FEDERAL AWARD FIND INGS AN D OUEST IONED COSTS 

There were no findings or questined costs 

One invoice in the amount of $312.60 was paid twice. District 
personnel have contacted the vendor and requested a refund or 
credit . 
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