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JAMES R. DOUGLAS, LTD.

(PROFESSIONAL ACCOUNTING CORPORATION)

2820 CONTINENTAL DRIVE
BATON ROUGE, LOUISIANA 70808

INDEPENDENT AUDITORS’ REPORT ON THE (504) 927:3946
GENERAL PURPOSE FINANCIAL STATEMENTS AND

SUPPLEMENTARY INFORMATION

To the Honorable Mayor and Members
of the City Council
City of Zachary, Louisiana

We have audited the accompanying gencral purpose financial statements of the City of Zachary, Louisiana, and the individual fund
and account group financial statecments of the City as of and for the year ended October 31, 1998, as listed in the accompanying table
of conlents. Thesce financial statements arc the responsibility of the City’s management. Our responsibility is 1o express an opinion on

these financial statements based on our audit,

We conducted our andit in accordance with gencrally accepted anditing standards and the standards for financial audits contained in
Government Auditing Standards (1994 Revision), issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are frec of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statcments. An andil also includes assessing the accounting principles vsed and significant estimates made by management, as well as
cvaluating the overall financial statcment presentation. We believe that our audit provides a rcasonable basis for our opinion.

In our opinion, the general purpose linancial statements referred to above present fairly, in all material respects, the financial position
of the City of Zachary, Louisiana as of October 31, 1998, and the results of its operations and the cash flows of its proprictary fund
type for the year then ended in conformity with gencrally accepted accounting principles. Also, in our opinion, the individual fund
and account group financial statcments referred to above present fairly, in all material respects, the financial position of cach of the
individual funds and account groups of the City of Zachary, Louisiana, at October 31, 1998, and the results of operations of such funds
and the cash flows of the individual propriciary fund for the ycar then ended in conformity with generally accepted accounting

principles.

In accordance with Government Auditing Standards, we have also 1ssucd a report dated February 11, 1999, on our consideration of the
City’s mternal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
and grants.

Our audit was madc for the purpose of forming an opinion on the gencral purpose financial statements taken as a whole and on the
individual fund and account group financial statements. The Schedule of Federal Financial Assistance is presented for purposcs of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is not a required part of the general purpose financial statements. The other schedules listed in the
table of contents as supplementary information are presented for purposes of additional analysis and are not a required part of the
financial statcments of the City of Zachary, Louisiana. Such information is marked “unaudited”, and we express no opinion on this
information,

The financial information for the preceding year, which is included for comparative purposes, was taken from the financial report for
that ycar in which we expressed an unqualified opinion on the general purpose, individual fund, and account group financial

statcments of the City of Zachary, Loutsiana,

s ,@/Madlm,\ﬁm'

James R, Douglas, Ltd.
Fcbruary 11, 1999 Certificd Public Accountants



GENERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)
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CITY OF ZACHARY, LOUISTANA

STATEMENTS O REVENUES, EXPENSES, AND CHANGES IN RETAINED

EARNINGS - PROPRIETARY FUND TYPE - ENTERPRISE FUND
Years Ended October 31, 1998 and 1997

Operating revenucs:
Charges for service -
Walcr sales
Gas sales
Sewer scrvice charges
Installation chargcs
Miscellancous revenucs
Total operating revenues

Operating expenses:
Water department expenscs
Gas departient cxpenscs
Scwer departinent expenscs
General and adounistrative expenscs
Depreciation
Total opcrating expenses

Opcratimg income (loss)
Nonoperating revenucs:

Interest income
Disposition of plant and cquipment

Total nonoperating revenues

Income (loss) before operating transfers

Transfers to:
Capital Projects Funds
General Fund

Net retained earnings {deficit)

Retained carnings, beginning

Retained earnings, ending

The accompanying notes are an integral part of this statement.

1998

Page 12

1997

$ 840,932

1,462.343
187,274
41316
29.713

2,561,578

$ 796,427
1,374,749
175,025
27,783
24,633

714,633
1,013,935
6)2,173
122,174
347,707

2,399,217

588,401
1,076,578
294,247
129,179
320,158

2,810,622

(249.044)

2,408,503

(9.340)

35,306
5,000

41,863
1,766

40,306

43,629

(208,738)

34,283

(326.017)
(15.000)

(15.000)

(341,017)

(549,755)

3,001,103

(15.000)

19,283

2,981,820

2,451,348

3,001,103




CITY OF ZACHARY, LOUISIANA

STATEMENTS OF CASH FLOWS - PROPRIETARY FUND TYPE -
ENTERPRISE FUND
Yecars Ended October 31, 1998 and 1997

CASH FLOWS FROM OPERATING ACTIVITIES:
Opcrating income (loss)
Adjustments to reconcile operating income to
nct cash provided by operating activitics:
Depreciation
Changes in asscts and liabilities -
Dccrease (increase) 1n receivables
Increase (decrease) in accounts payable
and other habilitics
Increase (decrease) in duc to other funds
All other, net
Nect cash provided by operating activitics

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Opcrating transfers
Net cash (used for) noncapital financing activiies

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Additions to property and cquipment

Sale of capital asscts
Net cash (used for) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of certificate of deposit

Interest income
Nct cash providcd by investing activitics

Increasce (decrease) in cash and cash cquivalents

Cash and cash cquivalents at beginning of year, including restricted
accounts (1998 - $206,151; 1997 « $196,485)

Cash and cash cquivalents at end of year, including restricted
accounts (1998 - $222,869; 1997 - §206,151)

The accompanying notes are an integral part of this statement.

1998

$ (249,044)

347.707
32.154
313,636

(13,798)
(1,667}

Page 13

1997

$

(9.346)

320,158
(13,918)
(11,430}

(139.826)
1.962

428,988

147,600

(341.017)

(341.017)

(313,301)
5.000

(15.000)

(15.000)

(308.361)

(277.679)
2.501

(275.178)

(23,376)
35,306

(22.394)
41.863

11,930

(208,460)

787.087

19,469

(123.109)

910,796

579,227

787,687
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The hnancial statements of the City of Zachary, Louisiana, (City) have been prepared in conformity with generally accepted
accounting principles (GAAP) as applicd to governmental units. The Governmental Accounting Standards Board (GASB) is the
acccpted standard-selting body for establishing governmental accounting and financial reporting principles. The more significant of
the City’s accounting policies are described below,

A. Reporting Entity —

As required by gencrally accepted accounting principles, the financial statements of the reporting entity include those of the
City (the prumary governiment) and its component unit (City Court of Zachary) which is included in the City’s reporting
entity because of the significance of its operational or financial relationship with the City.

City Court of Zachary — In conformity with gencrally accepted accounting principles, the financial statcments of the
Court have been included in the financial reporting entity as a discretely presented component unit. This unit is
reporicd in a separate column to cmphasize that they are legally scparate from the City. Note 9 presents financial
statcments of the City Court of Zachary.

The following organization is excluded from the reporting cutity:

Zachary Volunteer Fire Department — This potential component unit provides volunteer fire service to the City.
Although the City does provide facilitics and/or some financing, it docs not exercise direct control over its
opcrations.

B. KFund Accounting —

The City usces funds and account groups to report on its financial position and the resulis of its operations, Fund accounting is
designated to demonstrate fegal compliance and to aid financial management by scgregating transactions related to certair

governmental functions or activitics.

A fund i1s a scparatc accounting entity with a sclf-balancing set of accounts. An account group, on the other hand, is a
financial reporting deviee designated to provide accountability for certain assets and liabilities that are not recorded in the
funds because they do not directly affect net expendable available financial resources.

Funds are classificd into two categorics: (1) governmental and (2) proprictary. Each category, in turn, is divided into scparale
“fund types’.

Governmental funds are used to account for all or most of a government’s general activities, including special revenue funds
(uscd to account for the proceeds of specific revenuc sources [other than capital projects] that are legally restricted to
cxpenditures for specific purposcs) and capital projects funds (used 1o account for major capital expenditures not financed by
culerprise funds). The general fund is used to account for all activities of the gencral government not accounted for in some
othcr fund.

Proprictary funds arc uscd to account for activitics similar to those found in the private sector, where the determination of net
incomng is necessary or useful to sound financial administration. Services from such activitics are provided 1o outside partics

(cnterprise funds).

C. Basis of Accounting —

The accounting and financial reporting treatment applied to a fund is determined by its measurcment focus. All governmental
funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current
asscts and current habilitics generally are included on the balance shect. Operating statements of these funds present
increases (i.e., revenucs and other financing sources) and decreases (i.c., expenditures and other uses) in net current assets.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

C. Basis of Accounting (continued) -

The proprictary fund is accounted for on a flow of economic resources measurcinent focus. With this measurement focus, all
asscts and all liabilities associated with the operation of this fund are included on the balance sheet. Fund equity (i.c., nct total
assets) is segregated into contributed capital and retained earnings components. Proprictary fund-type operating statements
present increases (¢.g., revenucs) and decreases (e.g., expenses) in net total asscets,

The modificd accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available).
“Mecasurable” means the amount of the transaction can be determined and “available”™ means collectible within the current
period or soon enough thercafier to be used to pay liabilitics of the current period. The Cily considers property taxes as
available if they are remitted within 30 days after year ¢nd. A one-ycar availabihity period is usced for revenue recognition for
all other governmental fund revenues. Expenditures arc recorded when the related fund hiability 1s incurred.

Thosc revenues susceptible to accrual (being held at year end on behalf of the City) are sales and property taxces which arce
collected and held by the Parish and beer and tobacco taxes which are collected and held by the State.

The accrual basis of accounting is utilized by the proprictary fund type. Under this method, revenues are recorded when
carned and expenscs arc recorded at the time liabilitics are incurred.

D. Budgcts —

Budgcts are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are
adopled for the gencral and special revenue funds. All annual appropriations lapse at fiscal ycar end.

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting,
under which purchasc orders, contracts, and other commitments for the expenditures of resources are recorded to reserve that
portion of the applicable appropriation, is not utilized in the governmental funds, Encumbrances oulstanding at year end are

unmaternal and not reported as reservations of fund balances and do not constitute expenditures or liabilities because the
commiiments will be honored dunng the subsequent year.

E. Cash, Cash Equivalents, and Investments —

Cash and cash equivalents include amounts in demand deposits, savings accounts, and certificates of deposit with a maturity
date within three months of the date purchascd. Certificates of deposit with a maturity date of over threc months when
purchascd are considered investinents.,

State statutes authorize the City to invest in obligations of the U.S. Treasury and U.S, agencies, certificates of depostt in
Loutstana banks, or any other fedcrally insurcd investinent.

F. Short-term Interfund Reccivables/Payables —

Durning the course of opcrations, numerous transactions occur between individual funds, These receivables and payables arc
classified as “duc from other funds” or “duc to other funds™ on the balance sheet.

G. Inventories —
lnventory of supplics in the proprictary fund is valucd at cost (first-in, first-out).

Purchasc of opcrating supplics by governmental fund types are recorded as expenditures when purchased; inventorics of such
supplics are not recorded and arc not considered by management to be matcerial
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

H. Restrictcd Asscts -

Certain resources set aside for the repayment of customers’ deposits are ¢lassificd as restricted assets on the balance sheet
because their use is limited by law.

1. Property, plant, and cquipment —

Fixcd assets used in governmental fund type operations are accounted for in the General Fixed Asscts Account Group. Public
domain (infrastructure) gencral fixed assets consisting of certain improvements other than buildings, such as roads,
sidewalks, and bridges, arc not capitalized. Property, plant, and cquipment acquired or constructed for gencral governmental
opcrations is recorded as an expenditure in the fund making the expenditure and capitalized at cost in the General Fixed
Asscts Account Group.

Property, plant, and cquipment acquired for proprictary funds is capitalized in the fund to which it applics.

Property, plant, and cquipment 1s stated at cost. Assets acquired by gift or bequest are recorded at their fair market value at
the date of transfer.

Depreciation of exhaustible fixed assets used by proprictary funds is charged as an expense against operations, and
accumulated depreciation is reported on the proprictary funds’ balance sheets. Depreciation has been provided over the

cstimated useful lives using the straight-linc method of depreciation.
The cstimated uscful lives for cach major class of depreciable fixed assets arc as follows:

Structurces and improvements 30-50 years
Machinery and cquipment 5-25 years

J. Compensated Absences —

Amounts of vested or accumulated vacation Icave that arc not expected to be liquidated with expendable available financial

resources of the general fund are reported in the general Jong-term debt account group. No expenditure is reporied for these
amounts. Vested or accumulated vacation leave of proprictary funds is recorded as an expense and liability of thosc funds as
the benefits accrue to cmployees.

K. Fund Equity -

Contnbuted capital is recorded in proprictary funds that have received capital grants or contributions from individuals or
ather funds. Reserves represent those portions of fund cquity not appropriable for expenditures.

L. Interfund Transactions —

Advances belween funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment
1s ¢xpected, the advances are accounted for through the various due to and due from accouunts.

M. Bad Debts —

Uncollecible amounts due for customers’ utility receivables are recognized as bad debts through the establishment of an
allowance account at the time information becomes available which would indicate the uncollectibility of the particular
receivablc,
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N. Mcmorandum Ounly - Total Columns —

Total columns on the general purpose financial statements are captioned “memorandum only” to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations,
or changes in Nnancial position in conformity with generally accepted accounting principles. Neither are such data
comparablc to a consohidation. Interfund chiminations have not been made in the aggregation of this data.

0. Comparative Data —

Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an
understanding of changes in the City’s financial position and operations. However, comparative data have not been
prescnted in all statements because their inclusion would make certain statements unduly coniplex and difficult to

understand.
2. LEGAL COMPLIANCE —-BUDGETS

On or before September 1* of cach year, the mayor submits to the council a proposed operating budget. At the mecting of the council
at which the operating budget 1s submitted, the council orders a public hearing on it and causes it 1o be published in the official
Journal. The budget is adopted not later than (he second to last regular meeting of the fiscal ycar.

The operating budget may be amended to provide for: (1) supplemental appropriations, (2) emcrgency appropriations, (3)
reductions of appropriations, and (4) transfer of appropriations.

Each yecar, no later than the time of submission of the operating budget, for the ecnsuing year, the mayor prepares and submits to the
council a capital improvement program covering a peniod of at lcast five years.

Expenditures may not legally exceed budgeted appropriations at the activity level, During the year, several supplementary
appropniations were necessary. The budget amounts used for comparative purposes in the accompanying financial statements incinde

the supplementary appropriations.

3. CASH, SAVINGS ACCOUNTS, AND CERTIFICATES OF DEPOSIT

As of October 31, 1998, the carrying amount of the City’s deposits (including cash, savings accounts, and certificates of deposit) was
$4,273.959. The bank balances of these deposits totaled $4,340,203 of which $300,000 was covered by federal depository insurance,
and $4,040,203 was collatcralized with sccurities held by the pledging bank’s agent in the bank’s nanic.

To give an indication of the level of risk assumed by the City, the deposits are categorized as follows:

Catcgory 1: Insured or collateralized with sccurities held by the entity or by its agent in the entity’s name.

Category 2: Collateralized with securities held by the pledging financial institution’s trust department or agent in the entity’s
name.

Category 3: Collateralized wilh sccurities held by the pledging financial institution’s trust department or agent but not in the
enllty’s name.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

3. CASH, SAVINGS ACCOUNTS, AND CERTIFICATES OF DEPOSIT (CONTINUED)
Bank Catcgory Carrying
At October 31, 1998 Balance | 2 3 Amount
Dcposits $ 2,266,084 $- $- § 2,266,084 $ 2,199,840
Savings Accouiils 195,496 - - 195,496 195,496
Certificates of deposit 1.878.623 . - 1.878.623 1,878,623
Total 4.340.203 - - 4.340,203 4.2773.959
4. RECEIVABLES
Receivables at October 31, 1998 consist of the following:
General Enterprisc Total
Sales tax $ 273.552 $ - $§ 273,552
Accounts 48,801 347,171 395,972
Other - 4,307 4,307
Gross receivables 322.353 351,478 673,831
Less allowance for uncollectible accounts - (12,000) (12,000)
Nct receivables 322.353 339,478 661,831

Property taxes arc levied as of January 1% on property values asscssed as of the same date. The tax levy is mailed during December
and the taxes are duc on or before December 31%. If taxes are unpaid by June, the property is offered at tax sale and 30 days afler the
tax sale, a hien i1s placed on the property.

S, FIXED ASSETS

The following is a summary of changes in the general fixed asscts account group during the fiscal year:

Balance Balance
October 31, October 31,
1997 Additions Deletions 1998
Land $ 1,820.651 $ - \ - $ 1.820,651
Buildings and improvements 2,309,788 - - 2,309,788
Equipment 2.288.715 472,580 ~ - 2,761,295
0,419,154 472,580 - 0,891,734

b T T PRI S Sel——r i L S - - -

The following i1s a swamary of propnctary fund type, cnterprisce fund fixed assets at October 31, 1998:

Land h 29,761
Structures and improvements 6,616,947
Construction in process 178,857
Machinery and cquipiment 723,315
New gas system 2,345,585
New sewer systein 576,133
10,470,598
Less accumulated depreciation (6,140,134)
4.330,464

_ - =T== !‘E:___‘L:'___ -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

0. LONG-TERM DEBT

The following is a summary of debt transactions of the City for the ycar ended October 31, 1998:

Certificates of Note

Indchtedness Pavyable Total
Dcbt outstanding, November 1, 1997 $175,873 $ 68,000 $243 873
Repayments (175873) (13.600) (189.473)
Debt outstanding, October 31, 1998 o i T _.. 24,400 _...24,400

During the ycar ended October 31, 1995, $800,000 in Certificates of Indcbtedncss, Serics 1994, were issued by the City to provide for
additional fire protection facilitics. These Certificates were securced by a pledge and dedication of the excess of annual revenues above
statutory, necessary and unusual charges. The Certificates, which bore interest at the rate of 5%, were subject to prepayment at any
time at a price cqual to the principal amount thercof plus accrued interest to the date of prepayment. The final payment on the
Certificates was made dunng the year ¢nded October 31, 1998

During the year ended October 31, 1997, the City purchased the Railroad Depot at a cost of $85,000. The Act of Salc provided for a
downpayment of $17,000 and the balance of $68,000 to be paid cqually over a five year period with interest at 6% annually. The Act
of Sale provides that the seller may, upon 90 days notice, demand payment in full,

Presented below is a summary of debt service requirements to maturity by year:

Ycar to end October 31, Principad __Interest Total
1999 $ 13,600 $ 3,264 $ 16,864
2000 13.600 2,448 16,048
200] 13,600 ),632 15,232
2002 13,600 810 14,416
coo 2400 e 8,160 .. 062,560
7. CONTINGENT LIABILITIES

Various claims and lawsuits are pending against the City. The City Attorney has advised us that all material claims have been
tendered to the insurer for the City and that the dollar amount claimed by the plaintiffs does not exceed the policy limits.

8. RETIREMENT COMMITMENTS
Municipal Employccs’ Retirement System of Louisiana (MERS):

Plan description: all of the City’s full-time gencral employecs participate in the MERS, a multiple-employer, cost-sharing
pcnsion plan adnunistered by a separate Board of Trustees. MERS provides retirement, disability, and survivor bencfits 1o
participating, cligible cmployces. Benefits are cstablished and amended by state statute. MERS issucs a publicly available
financial report that includes financial statements and required supplementary information, The report may be obtained by
writing to Municipal Employces’ Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana,

70809, or by calling (225) 925-4810.

Funding policy: Covered employees are required by state statute to contribute 9.25% of their salary to MERS (the City is
currently paying 4% of the required contribution). The City is required by this statute to contribute the remaining amounts
nccessary to pay benehts when due (currently 5.75%). The contribution requircments of plan members and employcer are
cstabhished by, and may be amended by, state law, As required by state law, the employcer contributions are determined by
actuarial valuation and are subject to change cach year based on the results of the valuation for the prior year. The
contnbution requirement for the year ended October 31, 1998, was $169,279. which consisted of $110,031 from the City and
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8. RETIREMENT COMMITMENTS (CONTINUED)

$59,248 (5.25% of covered payroll) from employees. The City’s contributions to MERS for the year ended October 31,
1997, 1996, and 1995 were $102,650, $98,862, and $93,600, respectively, and were cqual to the required contributions for

cach ycar.
Municpal Policc Empiloyecs Retirement System (MPERS)

Plan description: All of the City's full ime police employecs participate in the MPERS, a cost-sharing, multiple-cmployer
defined benefit pension plan administered by a scparate Board of Trustecs. MPERS provides retirement, disability, and
survivor bencefits to participating, eligible employces. Benefits are established and amended by state statute. MPERS issucs
a publicly available financial report that includces financial statements and required supplementary information. The report
may be obtained by writing to Municipal Police Emplovees Retirement System, 8401 United Plaza Boulevard, Suite 270,
Baton Rouge, Louisiana, 70809, or by calling (225) 929-7411,

Funding policy: Covered cmployces are required by state statute to contribute 7.5% of their salary to MPERS. The City is
required by this statute to contribute the remaining amounts necessary to pay benefits when due (currently 9%). The
contribution requircments of plan members and the employer are established by, and may be amended by actuarial valuation
and arc subject 1o change cach ycar basced on the results of the valuation for the prior fiscal year. The contribution
requirciment for the year ended October 31, 1998, was $117,225, which consisted of $63,941 from the City and $53,284
(7.5% of covered payroll) from employees. The City’s contributions to MPERS for the years ended October 31, 1997, 1996,
and 1995 were $59,384, $50,890, and $52,080, respectively, and were cqual to the required contributions for each year.

Firefighters’ Retirement System (FRS)

Plan description: All of the City's full time fire employecs participate in the FRS, a cost-sharing, multiple-employer defined
benefit pension plan administercd by a separate Board of Trustees. FRS provides retirement, disability, and survivor benefits
to participauing, cligible employccs. Bencfits are established and amended by state statute. FRS issues a publicly available

financial report that includes financial statcments and required supplementary information. The report may be obtained by
writing to Firchighters’ Retirement System, Post Office Box 94095, Baton Rouge, Louisiana, 70806, or by calling (225) 925-
40060,

Funding policy: Covered employces are required by state statte to contribute 8% of their salary to FRS. The City is
required by this statute to contrbute the remaining amounts necessary 10 pay benefits when duc (currently 9%). The
contribution requircments of plan members and the employer are established by, and may be amended by state law, As
required by state law, the employer contnbutions are determined by actuarial valuation and arc subject to change each ycar
based on the results of the valuation for the prior fiscal year. The contribution requirciment for the year ended October 31,
1998, was $72,232, which consisted of $38,241 from the City and $33,991 (8% of covered payroll) from emiployees. The
City's contrnibutions to FRS for the ycar ended October 31, 1997, 1996, and 1995 were $28,394, $26,267, and $17,192,
respectively, and were equal to the required contributions for each fiscal year.

Louisiana Statc Employces’ Retircment System (ILASERS)

Plan description: The Judge of the City Court of Zachary participates in the LASERS, a cost-sharing, multiple-cmployer
dcfined benefit pension plan administered by a separate Board of Trustees. LASERS provides retirements, disability, and
survivor beaefits to participating, cligible employecs. Benefits are established and amendced by state statute. LASERS issucs
a publicly availablc financial report that includes financial statements and required supplementary information. The report
may be obtained by writing to Louisiana State Employces” Retirement System, Post Office Box 44213, Baton Rouge,
Louisiana, 70804, or by calling (225) 922-0600.

Funding policy: Covered ciployees are required by state statute to contribute 11.5% of their salary to LASERS. The City is
required by this statute to contribute the remaming amounts necessary to pay benefits when due (currently 12.4% (13% prior
to July 1, 1998)). The contribution requircments of plan members and the employer are cstablished by and amended by state
law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change
cach ycar bascd on the results of the valuation for the prior fiscal year. The City’s contributions for the years ended October
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31, 1998, 1997, and 1996 were $1,754, $1,689, and $1,627, respectively, and, together with the amounts contributed by the
City Court of Zachary, were cqual to the required contnibutions for each year.

9, CITY COURT OF ZACHARY

The financial statements of the City Court of Zachary ( a discretely presented component unit) follow:

COMBINED BALANCE SHEET — FUND TYPE AND ACCOUNT GROUP

October 31, 1998

Governmental

Fund Twvpe

General

ASSETS
Cash
Equipment

$

12,858

General
Fixed
Account
Group

Total asscts

FUND EQUITY
Investment in general fixed assets
Fund balance — unreserved

12,858

12,858

Tofal fund cquity

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCE —- GOVERNMENTAL FUND TYPE - GENERAL
Year ended October 31, 1998

Revenues:
Criminal court collections
Garnishments collected
Court cost

Total reventcs

Expenditures:
Currend —
Intcrgovernmental
Remittance of garnishments, restitutions, cte.
Genceral governnment
Capital outlays

Total expenditures

Excess of revenues over expenditurcs

12,858

218,451
74,785
30,842

324,078

112,066
103,026
57,526
3,452

276,070

48,008

Total

(memorandum

Only)

\)

12,858
56,815

09,673

56,815
12,858

69,673
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Other financing uses:
Transfers to other funds

Excess (deficicncy) of revenues and other sources over expendiiurcs

Fund balance, beginning

Fund balance, ending

CHANGES IN GENERAL FIXED ASSETS
A summary of changes in General Fixed Assets follows:

Balance, October 31, 1997

Additons
Balance, October 31, 1998

RELATED PARTY TRANSACTIONS

Pape 22

{65,000)

(16,992)

29,850

12,858

$ 53,363
3,452

56,815

The City of Zachary, Louisiana incurs expenditures on behalf of the Court. These expenditures include compernsation to
Court personncl along with the related pension cost and cmployee benefits. During the City’s fiscal year ended October 31,

1998, the following expenditures were paid on behalf of the Court:

Court expenscs
Judge’s salary
Prosccutor’s salary
Marshal’s salary

$26,060
7,220
10,490
10,490

-y T

34,200

The Court makes distributions to the City. During the ycar ended October 31, 1998, the following distributions were made

on behalf of the City.

Fines

Marshal

Article 887 C & D
Probation
Garnishinent fee
Marshal (payroll)

Transler to General Fund

10. YEAR 2000

$89.442
4,991
7.034
240
4.804
5,550
112,066
65,000
177,066

Many computer systems ("I'T systems™) and cquipment and instruments with embedded microprocessors (“non-IT systems™)
were designed 1o recogmize only the last two digits of a calendar year, With the armval of the Year 2000, these systems and
Microprocessors may cncounter operating problems duc to their inability to distinguish years after 1999 from years preceding
1999. As a result, the City 1s engaged in an extensive project to remediate or replace its date-sensitive IT systems and non-IT

sysicms.
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10, YEAR 2000 (CONTINUED)

The project involves four stages: (1) awarcness stage; (2) assessment stage; (3) remediation stage; and (4) validation/testing,
stagc.

The following chart indicates the estimaled state of complction of each stage of this project as of October 31, 1998:

Stage

Office computers Validation/testing
Billing system Asscssment
Other ¢lectronic office equipment Not applicable
Police Department Assessment
Fire Department Assessment
Utility Department —

Walcr Not applicable

Gas Asscssment

The complcetion of the above stages, however, 1s not a guarantee that systems and equipment will be ycar 2000-compliant.

The cost of repairs and resources needed to insure that the City will be year 2000-comphiant have been immatenial to date and
arc not expected to be matcerial to future operations.
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GENERAL FUND

To account for resources traditionally associated with governments which are not required to be accounted for in another fund.




CITY OF ZACHARY, LOUISIANA
GENERAL FUND

BALANCE SHEETS
October 31, 1998 and 1997

Cash

Savings accounts
Certificates of deposit
Salecs tax receivable
Other receivables
Duc from other funds

Total asscts

LIABILITIES AND FUND BALANCE

Liabilitics:
Accounls payabic
Other payables
Due to other funds
Total habilities

Fund balancce;
Unrescerved - undesignated

Total liabilities and fund balance

ASSETS

The accompanying notes arc an integral part of this statement.

———

1998

136,172
107,714
679,683
273,552

48,801
314,745
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1997

$ 245313

105,217
676,878
211,835

52,989
409,575

1,560,667

1,701,807

69,393
133,180
7,330

203,838
126,977
21,798

209,909

1,350,758

352,613

1.349.194

1,560,667

1,701,807
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FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Ycar Ended October 31, 1998
(With Comparative Actual Amounts for Year Ended October 31, 1997)
1998
Variance -
Favorable 1997
Budget Actual {Unfavorablc) Actual
Revenues:
Taxcs $3.315,000 $3,705,974 $ 390,974 $3.246.,603
Licenses and permits 402,000 410,723 8,723 348,153
Intergovernmental 536,000 551,502 15,502 426,161
Charges for services 266,000 282,288 16,288 275,735
Commissions 429 500 457,682 28,182 429 820
Fines 78,000 89,442 11,442 038,297
Miscellancous 83,500 84,943 1,443 79,125
Total revenues 5,110,000 5.582.554 472.554 4,873,894
Expenditures:
General government 1,581,000 1,521,651 59,349 1,374 983
Public safety -
Police 1,715,700 1,588,076 127 624 1,432,950
Fire 986,000 815,556 170,444 925,159
Streets 838,500 863,169 (24,669) 792,753
Sanitation 337.500 336,751 749 326,708
Debt scrvice 180,004 179,176 824 209,230
Total expenditures 5,638,700 5,304,379 334,321 5,121,783
Lixcess (dehniciency) of revenucs over expenditurcs (528,700} 278,175 806,875 (247.889)
Other financing sources (uscs):
Transfers from City Court 50,000 65,000 15,000 50,000
Transfers from Utility Fund 15,000 15,000 - 15,000
Transfcrs to Capital Projects Fund (356,611) (356.611) . -
Total other financing sources (uscs) (291.611) (276.611) 15,000 65.000
I-xcess (deficiency) of revenucs and other sources
over expenditurcs and other uscs (820.311) 1,564 821,875 (182,889)
Fund balance, beginning 1,349,194 1,349,194 - 1,532,083
Fund balance, ending 528,883 1,350,758 821,875 1,349,194

The accompanying notes are an integral part of this statement,




CITY OF ZACHARY, LOUISIANA
GENERAL FUND

STATEMENTS OF REVENUES COMPARED TO BUDGET (GAAP BASIS)

Year Ended October 31, 1998

(With Comparative Actual Amounts for Year Ended October 31, 1997)

Taxes:
Ad valorem - industnal
Ad valorem - other
Salcs tax

L.icenses and permits:
Occupaltional licenscs
Building permits
Elcclrical contraclor license
Electrical permts
Other contractor hicensc
Other permits

Intergovernmental;
911 opcrations
Video poker revenue
Tobacco tax
Alcoholic beverage tax
Beer tax
City - parish street imaimicnance
Grant - Police Department
Grant - D.ARE.
Grant - Rural Developmetit
Grant - JAZ
Transportation fund

Charges for services:
Refuse collection charges
Refuse billing fees

Commissions:
Cable franchisc fee
Sale of clectricity
Sale of insurance

Fines

1998
Variance -
Favorable
Budget Actual (Unfavorable)
$ 30,000 28 806 (1,194)
85,000 101,348 16,348
3.200.0600 3.575.820 375,820
3,315,000 3,705,974 390,974
300,000 302,283 2,283
45,000 48,632 3,632
5,500 5,320 (1800
18,500 200,939 2.439
11,000 9,504 (1,496)
22,000 24045 2,045
402,000 410,723 8,723
54,000 54,000 -
55,000 45,030 (9.964)
48,000 45,898 (2,102)
12,000 10,385 (1,615)
22,500 18,227 (4,273)
45,000 14,880 (120)
140,000 180,000 40,000
24,500 28,6044 4,144
100,000 99,765 (235)
11,500 1,394 {10,106)
23.500 - 23,273 (227
536,000 551,502 15,502
260,000 276,796 16,796
6.000 5,492 (508)
266,000 - 282,288 16,288
54,500 54,099 (401)
350,000 378,850 28.850
25000 24,733 (267)
429,500 - 457,682 28,182
78,000 89,442 11,442

(CONTINUED)
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1997

Actual

25,504
89,742

3,131,357

3,246,603

273,493
29 498
4,650
14,876
9,015
16,621

348,153

54,000
52.311
15,898

5.840
17,008
43,050

162,390

17,361
5.031
23272

426,161

269,044
0,091

278,735

50,058
354,484
23,278

429,820

68,297




CITY OF ZACHARY, LOUISIANA Page 29
GENERAL FUND

STATEMENTS OF REVENUES COMPARED TO BUDGET (GAAP BASIS) - CONTINUED

Year Ended October 31, 1998
(With Comparative Actual Amounts for Ycar Ended October 31, 1997)

1998
Variance -
Favorable 1997
Budget Actual (Unfavorable) Actual
Miscellancous:
Intcrest income $ 35,000 $ 34679 $ (321 $ 27,830
Cuty court - 11,843 11,843 7,559
Marshal's fund 12,500 10,541 (1,959) 9,258
Salc of cquipment 5,000 8,280 3,280 9,774
Food Pantry - 3,508 3,508 4,074
Investigative fund - 1,820 1,820 1,050
All other 31,000 14,272 (16,728) 19,580
83,500) 84,943 1,443 79,128

The accompanying notes are an integral part of this statement.



CITY OF ZACHARY, LOUISIANA

GENERAL FUND

STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS)

Ycar Ended October 31, 1998
(With Comparative Actual Amounts for Ycar Ended October 31, 1997)

General government:
Salarics
Oflice expense
tlectricity
City Hall vehicle

Supplics and maimntenance

Insurance
Mcdicarc

FI1.C.A. 1ax
Capital outlays
Telephone
Asscssment roll fee
Codc book cxpense

Duces, donations, and subscriptions

Civil defense - expense
- salary

Recreation - ¢cxpense
- salary
-Z.AP

- capital outlays
Music enrichment program

Cultural Day Camp

Miscellancous

Retirement

Audit

Health insurance

Allorncy - reiainer

Inspection - expense
- salary

Assistant attorney

Vending machine

L.M A. Convention

Public rclations

Mayor's praycr breakfast

Animal control fees

Official journal

Food pantry

Elcction expensc

Historical village - expense

- Note

Legal fees
Court expense

1998
variance -
Favorable
Budget ___Actual (Unfavorable)
$ 34,500 $ 29,125 $ 5375
13,500 13,609 (109)
3,500 3,327 173
1,000 044 56
15,000 14,909 91
220,000 157,646 062.354
8,100 8313 (213)
8,500 2,801 5,639
8,200 1,900 6,300
3,400 3,302 08
5.100 5,098 2
5,500 5,417 83
4.100 4,122 (22)
500 - 500
4.500 4,332 168
115,000 218,357 (103,357)
27.500 24 644 2,856
7,300 7,100 200
270,000 225,243 44757
1,800 . 1,800
3,000 2,622 378
5,000 4,343 657
15,500 15,493 7
11,200 11.175 25
7.500 6,377 1,123
5,700 5,616 84
22,500 26,964 (4.464)
74,000 74,022 (22)
6,500 6,207 233
1,500 1,253 247
5,000 3,467 1,533
15,500 15,418 32
2,100 2.096 4
12.000 12,000 -
9,000 7.402 1,598
2.500 4,113 (1,613)
1,000 - 1,000
99 000 100,964 (1,964)
18,000 17.680 320
18,500 18,445 55
27.500 26,060 1,440

(CONTINUED)
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1997
Actual

$ 28,333
11,505
602
1,075
7,522
189,358
6,391
16,078
38,900
2,498
3,049
4,712
3,039
4,206
66,294
2,271
5,640
272,091
1,500
144
6,921
14,765
11,212
7,433
3,148
19,126
65,323
3,751
1,153
5,050
11,98Y
2,280
12,000
7,684
4,558
53,420
17,000
9,587
27,287



CITY OF ZACHARY, LOUISIANA Page 31
GENERAL FUND

STATEMENTS OF EXPENDITURES COMPARED TO BUDGET {(GAAP BASIS) - CONTINUED

Ycar Ended October 31, 1998
(With Comparative Actual Amounts for Year Ended October 31, 1997)

(CONTINUED)

1998 N
. Variance -
Favorable 1997
Budgct Actual (Unfavorabic) Actual
General government (continued):
Judge's salary $ 7,400 7,220 $ 180 7.010
Clerk of court salary 60,000 59,159 841 50,838
Probation officcr 4,800 4. 800 - 1,000
Prosccutor salary 12.000 13,490 1,510 10,185
Marshal's salary 12.000 10,490 1,510 10,185
Beautification - expense 35,000 31.176 3,824 26,494
Scnior citizen center 11,200 11,109 91 11.591
Civil service - dircctor 5.600 5,571 29 5,403
- Tire and police 4.000 3,708 292 3,151
Planning and zoning 1,500 9006 594 1,629
Unemployment tax 500 - 500 267
Insurance consultant 5,800 - 5,800 5,800
Sales tax collection fee 38,500 38,350 150 36,312
Ad valorem tax collection fec 250 42 208 48
Contracts and services 10,500 10,212 288 4,061
Travel, schools, eic. 1,500 782 718 1,21]
Economic development 4 000 3.954 46 12 887
Community center 11.500 11,305 {35 11,891
Tutoring program - ZH.S. 5.100 2,550 2,550 2,789
- N.W.M.S. 3,750 2,280 1.470 1,500
- Z.E.S 3,450 2,809 64 ) 3,330
- N.E.S. 2,700 2,520 180 2,475
J.A.Z. program 14,100 14,060 40) 13,044
D .C.1. expense 12000 10,800 1,200 10,307
Mayor - salary G000 59 688 312 58,122
- CXPCNSe 300 206 04 24
- seeretary 35,200 35,133 67 33,422
- {cicphone 4,000 3,623 377 3,183
- vchicle expense 3,000 1,284 1.716 2,498
- miscellancous 1,700 2.685 (985) 858
- relirement 9. 100 Q18 82 3,161
- travel 2.000 511 1,489 1,207
- health insurance 8,800 8,755 15 8,474
A.B.C, Board - salary 1,800 1,800 - 1,800
« §ecretary 1,400 1,310 90 1,388
- CXpense 1060 - 100 -
Council - salary 32.000 31,829 171 30.808
- miscellancous 3,500 421 3,079 273
- clerk's salary 7,950 7,867 83 7,638
- tclephone 500 200 300 187
- (ravel 1,500 520 9R0Q 358



CITY OF ZACHARY, LOUISIANA

GENERAL FUND

STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) - CONTINUED

Year Ended October 31, 1998

(With Comparative Actual Amounts for Year Ended October 31, 1997)

General government (continued):
Council (continucd):
- retircment
- health insurance

Public safcty - police:
Salarics
Office expense
Elcctricity
Vehicle expense
Supplics and maintecnance
Uniforms
Telephone
Investigative fund
Rescrve deputies
Miscellancous
911 dispatchers salary
911 expense
Retirement
U.S. grant
Hcealth insurance
Contracts and scrvices
Travel, schools, and scnunars
Capital outlays

Contingency
D.ARE

Public safety - fire:
Salarics
Office expensc
Elcctricity
Vehicle expense
Supplies and maintcnance
Rescue unit
EMT incentive pay
Uniforims
Telephone
Communication gram
Misccllancous

1998
Variance -
Favorable
Budget Actual (Unfavorable)
b 4,000 $ 3,071 $ 929
17,500 17,351 149
1,581,000 1,521,651 59,349
1,010,000 920,027 89,973
13,000 13,769 1,231
23,000 16,974 0,026
70,000 64,414 5,586
35,000 72,995 (37,995)
22,000 21,444 556
17,000 16,945 55
600 67 533
7,500 4,765 2,735
8,400 8,174 226
79,000 82,085 (3,085)
200 - 200
67,500 68,658 (1,158)
500 318 182
109,000 108,534 466
10,000 3.149 06,851
16,500 16,180 314
210,000 160,337 49,0603
5,000 - 5,000
9.500 9,233 2065
1,715,700 1,588,076 127,624
535,000 503,639 31,361
7,000 11,389 (4,389)
15,000 12,171 2,829
30,000 30,590 (596)
25,000 33,595 (8,595)
15,000 7,679 7,321
15,300 7,706 7,594
5.700 5,103 597
8,000 6,893 1,107
100,000 - 100,000
5,000 4,844 156

(CONTINUED)
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1997
Actual

$ 3,891
16,722

1,374,983

845,158
15.643
22 823
58 876
33,608
12,367
13,420

1.404
3,797
6.106
41.867

45
63,828
39,754

101,839
3.583
7.714

154,447

0,671

1,432,950

420,082
7,166
5,083

44,823
24,254
10,197
6,750
2,879
6,170
25,976
8,089



CITY OF ZACHARY, LOUISIANA
GENERAL FUND

STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) - CONTINUED

Year Ended October 31, 1998

(With Comparative Actual Amounts for Year Ended October 31, 1997)

Public safety - fire (continucd):
Retirciment
Health insurance
Volunteer firgmen
Contracts and scrvices
Training
Firc prevention
Capital outlays
Contingency

Streets:
Salarics
Office expense
Electricity
Vehicle expense

Supplics and mamtcnance
Telephone

Misccellancous

Retirement

Hcalth insurance

Contracts and scrvices
Capital outlays

Drainage

Travel, schools, and scminars
Contingency

Sanitation:
Landfill charges
Contracts and services

Page 33

1997

Actual

$

28,325
37,198
0,959
3,072
2,804
1,727
282,267
278

925,159

193,508
932
148,970
44,388
84,607
3,293
16,214
22,148
25,958
5,285
229,681
19,650
3,952
167

1998
Variance -
Favorable
Budget Actual (Unfavorable)
$ 45,000 $ 36,953 8,047
50,000 48.349 1,651
5,000 11,872 3,128
19,000 18,880 120
10,000 8,606 1,334
3,000 2,498 502
82,500 64,567 17,933
500 156 344
986,000 815,556 17,444
227,500 227,191 309
1,000 631 369
139,000 129,926 9.074
45,000 43,724 1,276
100,000 102,653 (2,633)
3,500 3,593 (93)
13,200 13,613 (413)
23,200 23,239 (39)
35,000 32.918 2,082
8,500 8,415 85
216,000 261,398 (45,398)
20,000 14,191 5,809
2,000 1,330 670
4,600 347 4.253
838,500 863,169 (24,669)
2,000 1,563 437
335,500 335,188 312
337,500 336,751 749

792,753

The accompanying notes arc an integral part of this statement.

3,782
322926

326,708




STREET IMPROVEMENT SPECIAL REVENUE FUND

To account for specific revenucs that are legally restricted to expenditures for particular purposcs.




CITY OF ZACHARY, LOUISIANA
STREET IMPROVEMENT SPECIAL REVENUE FUND

BALANCE SHEETS
OCTOBER 31, 1998 AND 1997

ASSETS
Cash
Certificates of deposit
Due from General Fund

Total asscts

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payabic

Fund balance - Designated for strect improvement

Total liabilities and fund balance

The accompanying notes arc an integral part of this statement.

1998
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1997

$ 1,547,745
557.691
7.336

2,112,772

$1,00606,215
531,875
21,798

1,619,888

671

2,112,101

2,112,772

603

1,619,285

1,619,888




CITY OF ZACHARY, LOUISIANA
STREET IMPROVEMENT SPECIAL REVENUE KUND

STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCE
Ycears Ended October 31, 1998 and 1997

Revenucs:
Taxcs -
Salcs tax
Other -
Intcrest
Total revenues
Expenditures:
Strects

Fxcess of revenues over expenditures

Other financing (uses):
Transfers 1o Capital Projects Fund

Excess of revenuces over expenditures and other uses

Fund balance, beginning

Fund balance, ending

The accompanying notes are an integral part of this statement,

1998

689,848

37,742

Page 36

1997

747,590

$ 606,985

40,798

18,656

647,783

227,972

728,934

(236,118)

492,816

1,619,285

419811

2,112,101

419,811

1,199,474

1,619,285




CITY OF ZACHARY, LOUISIANA
STREET IMPROVEMENT SPECIAL REVENUE FUND

STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Year Ended October 31, 1998
(With Comparative Actual Amounts for Ycar Ended October 31, 1997)

1998
Variance -
Favorahle
Budget Actual (Unfavorable)
Revenues:

Taxcs -

Sales tax $ 593,500 $ 689848 $ 96,348

Other -

Inicrest 21.000 57.742 36,742
Total revenues 614,500 747.590 133,090
Expenditures:

Streels 963,200 18,565 944 544
I:xcess (deficiency) of revenues over expenditures (348,700) 728,934 1,077.634
Other financing (uscrs);

Transfers 1o Capital Projects Fund (225.758) (236.118) (10,360)
Excess (deficiency) of revenuces over expenditures and

other uscs (574,458) 492 816 1,067,274
Fund balance, beginning 1,619,285 1,619,285 -
Fund balance, ending 1,044,827 2,112,101 1,067,274

The accompanying notes are an integral part of this statement,
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1997
Actual

$ 606,985

40,798

647,783

227972

419811

419,811

1,199,474

1,619,285




CAPITAL PROJECTS FUND

To account for major capital expenditures not financed by Enterprise Funds.




CITY OF ZACHARY, LOUISIANA Page 39
CAPITAL PROJECTS FUND - BLOCK GRANT

BALANCE SHEETS
October 31, 1998 and 1997

1998 1997
ASSETS
Cash $ 114,789 S 21,137
LIABILITIES AND FUND EQUITY
Liabilitics:

Accounts Payabl; 98,202 -
Due 1o General Fund 16,587 97.619
114,789 97.619
Fund balance (deficit) - (76,482)
Total Liabilities and fund balance 114,789 21,137

The accompanying notes are an integral part of this statement,




CITY OF ZACHARY, LOUISIANA
CAPITAL PROJECTS FUND - BLOCK GRANT

STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE
Ycars Ended October 31, 1998 and 1997

Page 40

1997

$ 16,128

297117

(280,989)

1998
Revenues:

Intergovernmental $ 313872
Expenditures:

Capital outlays 1,156,136
Excess (deficiency) of revenuces over expenditures (842.264)
Othcer financing sources:

Transfers from Street Improvement Special Revenue Fund 236,118

Transfers from Utility Fund 326,017

Transfers from General Fund 356,011
Total other financing sources 918.746

Excess {(deficiency) of revenucs and other financing sources

over expenditures 76,482
Fund balance {(deficit), beginning (76,482)

(280.989)

204,507

Fund balance (deficit), ending -

(76,482)

The accompanying notes are an integral part of this statement,




ENTERPRISE FUND
UTILITY FUND

To account for the provision of watcr, gas, and sewer services (o residents of the City.  All activities necessary 10 provide
such scrvices are accounted for in this fund, including, but not limited to, administration, opcrations, maintcnance,

financing, and related debt service, and billings and collection,




CITY OF ZACHHARY, LOUISIANA
UTILITY FUND

BALANCE SHEETS
October 31, 1998 and 1997

ASSETS

Current asscts:
Cash
Savings account
Certificates of deposit
Accounts r¢eeivable, net of allowance for uncollectible accounts
(1998 - $12.000; 1997 - $12,000)
Other receivables
Inventory, at cost (FIFO)
Total current assets

Restricted asscts:
Customers' deposits -
Cash
Certificates of deposit
Total restricted assets

Property and cquipment, at cost:
Land
Structures and improvements
Construction in process
Machinery and cquipment
Ncw gas sysicm

New sewer system

Less accumulated depreciation
Total property and equipment, at cost

Total asscts

The accompanying notes are an integral part of this statement.

1998

Page 42

1997

$ 243576

87,782
581,249

335,171
4,307
106,280

$ 107,428
449,108
557,873

367,325
9,372
89.073

1.358,365

1,380,179

162,369
60,000

222.869

146,151
60,000

29,761
6,016,947
178,857
723,315
2,345,585
376,133

206,151

29,761
0,577,401
628,298
2,345,585

576,133

10,470,598
6.140,134

10,157,238
5,792,428

4,330,404

4,364,810

5,911,698

6,131,140




CITY OF ZACHARY, LOUISIANA
UTILITY FUND

BALANCE SHEETS
October 31, 1998 and 1997

LIABILITIES AND FUND EQUITY

Liabilitics:
Current habilities (payable from current asscts):
Accounts payable
Compcnsated absences
Accrucd expensces
Duc to other funds
Total current liabilitics {payable froimn current asscts)

Current liabilitics (payable from restricted assels):
Customers' deposits

Total current hiabilitics (payable from restricted assets)
Total liabilities
Fund equity:
Contributed capital
Retained carnings - unrescrved

Total fund equity

Total liabilities and fund cquity

The accompanying notes arc an integral part of this statement.

1998

322,379
37,624
92,791

298,158

Page 43

1997

750,952

$ 41,162
32,899
65,097

311,956

205,690

451,114

195215

205,690

956,642

195,215

2,503,708
2.451 348

646,329

2,503,708
3,001,103

4,955,056

5,504.81]

5,911,698

6,151,140




CITY OF ZACHARY, LOUISIANA Pagce 44
UTILITY FUND

STATEMENTS OF REVENUE, EXPENSES, AND CHANGES IN RETAINED EARNINGS
Yecars Ended October 31, 1998 and 1997

Presented on page 12 of financial report.

STATEMENTS OF CASH FLLOWS
Years Ended October 31, 1998 and 1997

Presented on page 13 of financial report.
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CITY OF ZACHARY, LOUISIANA Page 45
UTILITY FUND

STATEMENTS OF OPERATING EXPENSES BY DEPARTMENT
Ycars Ended October 31, 1998 and 1997

1998 1997
Water department expenses:
Salarics 332,608 290,790
Office expensc 5,876 5,943
Elcctricity 48,128 79,703
Equipment maintenance 14,147 15,458
Supplics 154,765 113,316
Telephone 6,062 5,829
Miscellancous 17.270 11,437
Retirement 15,408 14.765
Health insurance 27,062 22,947
Contracts/scrvices 93,187 28,213
714,633 588,401
Gas department expenscs:
Salanies 151,420 138,138
OfTice expense 5,911 6,174
Electricily 1,507 1,348
Equipment maintecnance 16,201 16,838
Supplics 33,492 36,653
Purchase of gas 714,630 794,744
Telephone 1,403 1,129
Miscellancous 11,244 11,479
Retirement 15,468 14,765
Hcalth insurance 24, 923 22.148
Contracts/scrvices 37.736 33,162
1.013.935 _ 1,076,578
Sewer department expenses:
Salarics 137.394 131,027
Office expense 4,097 4,034
Elcctricity 4,297 34,302
Equipment mainienance 21,274 9,025
Supplics 122.890 77.808
Telephone 928 1,343
Miscellancous 13,992 10,191
Relirement 7.796 7.383
Hcalth insurance 12,797 12.005
Contracts/services 28,824 7.129
Rchab 257.884 -
612,173 294,247

(CONTINUED)
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CITY OF ZACHARY, LOUISIANA Page 46
UTILITY FUND

STATEMENTS OF OPERATING EXPENSES BY DEPARTMENT (CONTINUED)
Years Ended October 31, 1998 and 1997

1998 1997
General and administrative expenses:

Insurance $ 49285 $ 73,570
Legal expense 2,421 -
Computcr expense 20,959 11,867
Collection expense 503 781
Audit 11,175 11,212
Mcdicare expenses 8,430 6,391
Bad dcbis 12.511 [1.554
F.1.C.A. expense 8,465 8,092
Uncmployment cost - 2067
Building maintenance 8,425 5.445

122,174 129,179

The accompanying notes are an integral part of this statement,



GENERAL FIXED ASSETS ACCOUNT GROUP

To account for fixed asscts not used in proprictary fund operations.




CITY OF ZACHARY, LOUISIANA
GENERAL FIXED ASSETS ACCOUNT GROUP

STATEMENTS OF GENERAL FIXED ASSETS
October 31, 1998 and 1997

General fixed assets, at cost:
Land
Buildings and improvements
Equipment

Total general fixed assets

Investment in general fixed assets:
General Fund revenucs
Federal grants
State grants
Contributions
Transfcrs from Utility Fund
City-Parish grants
Certificates of indebtedngess

Total investment in general fixed assets

The accompanying notes are an integral part of this statement,

1998
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1997

$1,820,651
2,309,788

2,761,295

$1.820.651
2.309. 788
2.288.715

6,419,154

6,891,734

4,259 486
190,399
608,775
878,460
149,614

5.000
800,000

3,786,900
190,399
608,775
878,460
149,614

5,000
800,000

6,891,734

6,419,154




CITY OF ZACHARY, LOUISIANA
GENERAL FIXED ASSETS ACCOUNT GROUP

STATEMENT OF CHANGES IN GENERAL FIXED ASSETS
Year Ended October 31, 1998

Land

General fixed assets,
beginning of year $ 1,820,651

Additions:
General Fund
revenucs B}

Deletions:
General Fund
revenues _

General fixed asscis,
end of vear 1.820.651

The accompanying notes are an integral part of this statement,

Buildings
and
Im provements

$ 2,309,788

Equiumm]t |

$2.288,715

Page 49

Total

2,309,788

472 580

$6.419,154

472,580

2,761,295

6,891,734




GENERAL LONG-TERM DEBT
ACCOUNT GROUP

To account for amounts expected to be paid from governmental type funds. Payments are made by the General Fund.
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SUPPLEMENTARY INFORMATION




CITY OF ZACHARY, LOUISIANA

SCHEDULE OF INSURANCE IN FORCE (UNAUDITED)

October 31, 1998

Insurcer

Expires

Type Coverage

L.owsiana Workers
Compensation

Reliance Insurance
Company

Coregis Insurance
Company

Reliance Insurance
Company

Reliance Insurance
Company

Corcgis Insurance
Company

Hartford Lifc Insurance
Company

Hartford Lifc Insurance
Company

Life Insurance Company
of North Amcrica

Rehance Insurance
Company

Rehiance Insurance
Company

January 1, 1999

November 1, 1998

November 1, 1998

November 1, 1998

November 1, 1998

November 1, 1998

July 11, 1999

May 17, 1999

July 1, 1999

November 1, 1998

Novcember 1, 1998

Workers Compensation

Building and Contents
General Liability

Public Officials Errors
and Omissions

Law Enforcement
Liability Policy

Employee Dishoncest

Blanket Fidelity
Insurance

Mobile Equipment
Floaler

Accident Policy
Reserve Police

Accident! Insurance
Volunteer Fireman

Court Referred Allernative
Scentencing Program

Volunteer Accident

Automobile Liability
and Physical Damage

Excess Liability Policy

Page 53

Limits

Statutory

Property - $4,661,855
Liability - $1,000,000
Liability - $2,000,000

Liability - $1,000,000

$50,000

$320,189

Medical - $15,000

Medical $50,000

Medical - $25,000

Liability - $1,000,000

Liability - $1,000,000



CITY OF ZACHARY, LOUISIANA Page 54

SCHEDULE OF UTILITY RATES AND STATISTICS (UNAUDITED)
October 31, 1998

Gas and watcr rates in cifect at the end of the current ycar were as follows:

GAS
INSIDE CITY LIMITS OUTSIDE CITY LIMITS
I MCF Minimum charge- $ 11.69 | MCF Minttmum charge - $ 11.69
2-5 MCF $ 7.70 pcr MCF 2-4 MCF $ 8.42 per MCF
6-15 MCF $ 7.28 per MCF 5-7 MCE $ 7.91 pcr MCF
16-45 MCF $ 6.80 per MCF 8-10 MCF $ 7.64 per MCF
46-100 MCF $ 6.33 per MCF Over 10 MCF $ 7.72 per MCF
Over 100 MCF $ 5.86 per MCF -
WATER
INSIDE CITY LIMITS OUTSIDE CITY LIMITS
First 3,000 gallons Minimum charge - $6.09 Minimum charge - $9.02
3,000-5,000 gallons $1.19 per thousand $1.81 per thousand
5,000-7,000 gallons $ .89 per thousanc $1.21 per thousand
Over 7,000 gallons $ .83 per thousang $1.00 per thousand

The number of gas customers at ycar end. the amounts billed, and other customer statistics are as follows:

Yecar Ended October 31,

1998 1997

Gas sales $1,462.343 $ 1,374,749
Gas purchased $ 714,630 $ 794,744
MCF gas sold 180,043 175,953
Number of customers at year end 2,597 2,597
MCF gas purchased 193,622 182,661
MCF gas unaccounted for 12,979 6,708
Average monthly billing per customer $ 46.60 $ 44.23
Watcer customer data arc as follows:

Walcr sales $ 840,932 $ 790,427
Thousands of gallons of walcr sold 677,925 634,853
Nuniber of customers at year end 5,045 4,970

Average monthly billing per customer $ 14.05 $ 13.53
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CITY OF ZACHARY, LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended Qctober 31, 1998

Federal Grantor / Pass-through Grantor/ Prograin or
Cluster Title

U.S. Department of Justice:
Direct programs:

Cops More 96
Cops Universal Hiring
Street Sales Disruption
Law Enforcement Equipinent
Combination Investigation Domestic Violence
Integrated Criminal Apprehecnsion
Juvenile Assistance in Zachary

Total U.S. Department of Justice

U.S. Department of Housing and Urban Development:

Pass -through program from State of Louisiana:
LCDBG Program - Strects Iimprovement

Total Expenditures of Federal Awards

Sce accompanying note to schedule of expenditures of federal awards.

Federal
CFDA
Nuinber

Pass-through
Entuty
Identifying
Numbgcr

Page 55

Total
Expcnditurcs

16.710
16,710
16.579
16.592
16,588
16.579
16.540

14219

101-5040

$ 14,870
128,651
12,347
5,540
12,891
3,201
1,394

178,894

313,872

$ 492,766
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Pape 56

Ycar Ended October 31, 1998

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the fedcral grant activity of the City of Zachary, Louisiana and
is presented on the accrual basis of accounting. The information tn this schedule 1s presented in accordance with the requircments of
OMB Circular A-133, Audits of Statcs, Local Governiments, and Non-Profit Organizations. The amounts presented in this schedule

are the same as the amounts prescented in, or usced in the preparation of, the basic financial statcinents.




e TR TR TR TR TR TR TEEEEEL Te— e— S—— Sssssss 00 S 00 Sses 0 s——s ss—

JAMES R. DOUGLAS, LTD.

(FROFESSIONAL ACCOUNTING CORPORATION)

2820 CONTINENTAL DRIVE
BATON ROUGE, LOWSIANA 70808
(504) 927-3946

INDEPENDENT AUDITORS® REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Mcmbers
of the City Council
City of Zachary, Louisiana

Wc have audited the financial statements of the City of Zachary, Louisiana, as of and for the year ended October 31, 1998, and have
1ssucd our report thereon dated February 11, 1999, We conducted our audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the

Uniied States.

Compliance

As part of oblainimg rcasonable assurance about whether the City of Zachary, Louistana’s financial statcments arc free of matcrial
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts. However, providing an
opiion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Sandards.

Internal Control (Over Financial Reporting

In planning and performing our audit, we considered the City of Zachary, Louisiana’s internal control over financial reporiing in order
lo detennine our audiling procedures for the purpose of expressing our opinion on the financial statcments and not to provide
assurance on the internal control over financial reporting.  Qur consideration of the intermal control over financial reporting would not
nccessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A matcrial weakness
1s a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low
level the nsk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employces in the normal course of performing their assigned functions. We noted no
matters involving the internal control structure over financial reporting and its operations that we consider to be matcrial weaknesses.

Tlus report is intended for the information of the Mayor, Members of the City Council, management and federal and state awarding
agencics and pass through entitics. However, this report is a matter of public record and its distribution is not limited,

ooman R, AT owe o, Tt

February 11, 1999 James R. Douglas, Ltd.
Certified Public Accountanis



JAMES R. DOUGLAS, LTD.

(PROFESSIONAL ACCOUNTING CORPORATION)

P s

2820 CONTINENTAL DRIVE
BATON ROUGE, LOUISIANA 70808
(504) 927-3946

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133

To the Honorable Mayor and Members
of the City Council
City of Zachary, Louisiana

Compliance

We have audited the compliance of the City of Zachary, Louisiana, with the types of compliance requirements described in the U.S.
Qffice of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to ¢ach of i1ts major federal
programs for the year ended October 31, 1998, The City of Zachary, Louisiana’s major federal programs are identificd in the
summary of auditors’ results scction of the accompanying schedule of findings and questioned costs. Compliance with the
requircments of laws, regulations, cotitracts and grants applicable to each of its major federal programs 1s the responsibility of the City
of Zachary, Louisiana’s management. Our responsibility is to express an opinien on the City of Zachary, Louisiana’s compliance
bascd on our audit.

We conducted our avdit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial
audits contained in Government Auditing Standards, issucd by the Comptroller General of the United States; and OMB Circular A-
133 Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to abave that could have a direct and material effect on a major federal program occurred. An audit includes examimng, on g
test basis, cvidence about the City of Zachary, Louisiana’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
docs not provide a legal determination on the City of Zachary, Lowsiana’s compliance with those requircments.

In our opinion, the City of Zachary, Louisiana complied, in all matenal respects, with the requirements referred to above that are
applicable to cach of its major federal programs for the year ended October 31, 1998,

Internal Control Over Compliance

The management of the City of Zachary, Louisiana is responsiblc for cstablishing and maintaining cffective internal control over
compliance with requirements of faws, regulations, contracts and grants applicable to federal programs. In planning and performing
our audit, we considered the City of Zachary, Louisiana’s internal control over compliance with requirements that could have a direct
and matcrial ¢ffect on a major federal program in order to determine our auditing procedurces for the purpose of expressing our opinion
on compliance and to (st and report on internal control over compliance in accordance with OMB Circular A-133.

Reporable conditions involve matiers coming 1o our attention relating 1o significant deficiencics in the design or operation of the
intcrnal contro! over compliance that, in our judgement, could adversely affect the City’s ability to adnunister a major federal program
in accordance with applicable requircments of laws, regulations, contracts and grants.



Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might
be material weaknesses. A material weakness is a condition in which the design or opcration of one or more of the internal control
componcnts does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, rcgulations,

contracts and grants that would be matenial in relation to a major federal program being audited may occur and not be detected within
a timely period by employees in the normal course of perforniing their assigned functions. We noted no matter involving the internal
control over compliance and its operation that we consider to be material weaknesscs.

This report is intended for the information of the Mayor, Members of the City Council, management and federal and state awarding
agencics and pass through entitics. However, this report is a matter of public record and its distribution 1s not limited.

February 11, 1999 James R, Douglas, Ltd.
Certificd Public Accountants



CITY OF ZACHARY, LOUISIANA Page 60

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended October 31, 1998

Scction 1 — Summary of Auditors’ Repori

Financial Statements

Type of auditors’ report 1ssued: ___Unqualificd
Intcrnal control over financial reporting:
Matcnal weakness identified? No
Reportable condition identified not considered to be
matcrial weaknesses? Non¢ _reporied
Noncomphance material to financial statements noted? No

Federal Awards

Intcrnal control over major programs:

Material weakness identified? No
Reportable condition identificd not considered to be

Maternal weaknesses? None reported
Type of auditors’ report 1ssued on compliance for major programs? Unqualificd
Any audit findings disclosed that are required 1o be reported

in accordance with Circular A-133, § 501(a)? No

Identification of major programs:

CFDA Nunber Name of Federal Program or Cluster
14219 LCDBG Program — Streets Improvement
Dollar threshold used to distinguish between Type A
and Typc B programs: $300,000
Auditce qualificd as low nisk auditee? No

Secuion 11 — Financial Statement Findings

No matters were reportcl.

Scetion 1M1 - Federal Award Findings and Qucstioned Costs

No matiers were reported.




JAMES R. DOUGLAS, LTD.

(PROFESSIONAL ACCOUNTING CORPORATION)

2820 CONTINENTAL DRIVE
BATON ROUGE, LOUISIANA 70808
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Legislative Auditor —
AE

State of Louisiana
1600 Riverside North
Baton Rouge, LA 70802

Dear Sir:

Enclosed are seven copies of the audit of the City of Zachary, Louisiana for the year ended October 31,
1998. There 18 no management letter.

The salaries paid to elected officials during the year ended October 31, 1998 follow:

Mayor
John A. Womack $59,733
Chief of Police
Johnny Wales 46,195
Council
Calvin ). Boudreaux 6,180
Donald J. Charlet 6,180
David D. Horton 6,180
Daniel D. Wallis, Jr. 6,180
M. Darryl Yoes 6,180
Yours truly,

James R. Douglas, Lid.
Certified Public Accountants
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cc{City of Zachary, Louisiana By







