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2B20 CO NTINENTAL DRIVE 
BATO N RO UGE, LO UISIANA 70808 

INDEPENDENT AUDITO RS' REPO RT O N Tile (504) 927-3946 

G ENERA L PUR PO SE FINANCIA L STA TEM ENTS AND 
SU PPLEM ENTARY IN FO RM ATIO N 

To Ihe Honorable M ayor and M embers 
of tile City Council 

City of Zaclmry, Louis(arm 

W e have audiled tile accompanying general purpose financial slatements of tile City of Zachary, Louisiana. and tile individual fund 
and aecol.lU[ group financial s(iltelueuts of file City as of alld for tile year ended October 3 I, 1998, as listed in tile accompanying table 
of contents. These financial statements are tile responsibilily of the City's management. Our respousibility is co express an opinion on 
these flllallcial Slalenlents based ou our audit. 

W e couducled our audit in accordance with generally accepted audiliug st,'mdards and tile standards for financial audits contained in 
Government Audilin,~SJandards (1994 Revision), issued by tile Complrollor General oflhe United Slates. Those slandards require 
Ibal we plau and perform tile audit to obtain rcasonable assurance about whether the linancial statements are free of material 
ulisslalelneul. All audit includes exaRlining, oil a lesl basis, evidence supportiug tile alnonnts altd disclosures ill tile finaucial 
slalcmenls. An audil also iucJodcs assessing lhe accounling principles used and signifieaJll eslimales made by management, as ~eJ| as 
evalualiug Ibc overall lloancial slalelneul prescu(alJou. W e bclicve lhac our audit provides a rcasonablc basis for our opiuion. 

In our opinion, tile general purpose financial statements referred to above present fairly, iu all malerial respects, the financial position 
of the City of Zachaly, Louisiana as of October 31, 1998. ,and the results of its operations and tile cash flows of its proprielary fired 
type for (lie year then ended in conform ity with generally accepled accounting principles. Also, in our opinion, tile individual fund 
and accoon[ group fiuaucial s(alemeuts referred Co above present fairly, in all material respects, the financial positioB of c~lch of lhc 
iridividual fullds alld account groups of file Cily of Zacllary, Louis(alia, at October 31, 1998, and the results of operalions of soch fimds 
and the cash flows of the individthal proprietary fired for the year lhcn ended in conformity with generally accepted accounting 
principles. 

In accordance wilh Government Auditing Slandar_ d_s, we have also issucd a report dated February 11, 1999, oll our cousideratiou of tile 
City's inlcrual control over financial rcporling and our tests of (Is compliance with certain provisions of laws, regulations, cotllracls, 
and grauls. 

Our audit was made for the purpose of form iug an opinion on tile general purpose financial statcmenls taken as a whole and on tile 
individttal fund and account group fitum eial stalemenls. Tile Schedule of Federal Financial Assistaucc is presented for purposcs of 
addilional analysis as required by U.S. Offi ce of M anagement and Budget Circular A-133 Audits of States Local Governmeut~s ~ld 
Nou-Profil Oreanizalioos and is uol a reqnired part of the gcueral purp ose fiuaucial stateuleUlS. Tile olhcr schedules listcd ill the 
table of couleols as suppleuleulary iufornlaliou are presented for purposes of additional altalysis and are uol a required parl of lhc 
financial sla(CUlelllS ofthe City of Zachary, Louisiaua. Such iuforlnalion is marked '~ullaudited", and we express no opiuiou oil this 
information. 

The fiuaucial information for tile preceding year, whicb is iuchldcd for comparative purposes, was taken from file financial report for 
that )'car m which we expressed m~ unqualified opiuiou on the general purpose, individual fired, and accouul group financial 
s(alelneBls of Ihc City of ZacllalT, Louisiana. 

FebnlaD' 11, 1999 Certified Public Accountmlts 
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CITY O F ZACltA RY, LOUISIANA 

STATEM ENTS O I7 REVENUES, EXPENSES, AND CtlANG ES IN RETAINED 
EARNING S - PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Years Elided OcIoher 31, 1998 and 1997 

O perating revenues: 
Charges for service - 

W ater sales 
Gas sales 
Sewer service charges 
Installation charges 

M iscellaneous revenues 
Total operating revenues 

O perating expenses: 
W ater deparhnenl expenses 
Gas deparhnenl expenses 
Sewer deparllnclll e~pellscs 
General and adM inistralive expenses 
Dcprcciatiou 

Total operating expenses 

Operating income (loss) 

Nol|Olleratill~ revenues: 
Inleresl incolne 
Disposition of plant and equipment 

Total r~onoperating revenues 

Income (loss) before operating transfers 

Transfers to: 

Capital Projects Funds 
General Fund 

Net retained earnings (deficit) 

Retained earnings, bcgitm ing 

Rclaincd earnings, eliding 

Tile aeconlpauying notes are an integral part of this statement. 
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1998 1997 

$ 840,932 
1,462,343 
187,274 
41,316 
29.713 

2,561,578 

714,633 
1,013,935 
612,173 
122,174 
347,707 

2,810,622 

$ 796,427 
1,374,749 
175,625 
27,783 
24,633 

2,399,217 

588,401 
1,076,578 
294,247 
129,179 
320,15g 

2,4(18,563 

(249,044) (9.346) 

35,306 
5.000 
40,306 

(21}8,738) 

41,863 
1.766 

43,629 

34,283 

(326,017) 
(15,000) (15,00(I) 
(341.0171 (15,0001 
(549,755) 19,283 

3,001,103 2,981,820 

2,451,348 3,001,103 



CITY O F ZACIIARY, LO UISIA NA 

STATEM ENTS O F CAStl FLO W S - PRO PRIETA RY FUN D TYPE - 
ENTERPRISE FUND 

Years Ended Octoher 31, 1998 and 1997 

CASII FLOW S FRO M OPERATING ACTIVITIES: 
Opcraling income (loss) 
Adjustments to reco,cile operating income to 

nct cash provided by operating aclivitics: 
Depreciation 
Changes in assets and liabilities - 
Dccrcase (increase) in receivables 
Increase (decrease) in accounts payable 

and other liabilities 
Increase (decrease) in due to other fimds 
All other, net 

Net cash provided by operating activilies 

CASII FLOW S FRO M  NO NCAPITAL FINANCING ACTIVITIES 
Opera0ng transfers 

Net cash (nsed for) uoucapilal financing activities 

CASII FLO W S FRO M  CAH TAL AND RELATED FINANCING ACTIVITIES 
Additions to properly and equipment 
Sale of capital assets 

Net cash (used for) capital and related fioancing activities 

CASII FLOW S FRO M  INVESTING ACTIVITIES: 
Purchase of cerlifiea le of deposit 
]nleresl iuconle 

Nct cash provided by investing activities 

ocrcase (decrease) in cash and ca sh eqnivalenls 

Cash and cash equivalents at bcginning of year, including restricted 
accounts (1998 - $206,15 h 1997 - $196,485) 

Cash and cash equivale.ts at end of year, including restricted 

accounts (1998 - $222,869; 1997 - $206,151) 

The accom l)anyiug notes are an integral part of this statem e,I. 
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1998 1997 

$ (249,044) $ (9.346) 

347307 320. I 58 

32,154 (13,918) 

313,636 

(13,798) 
(1,667) 

428.988 

(341,017) 
(341,017) 

(313,361) 
5.000 

(11,430) 
(139,826) 

1.962 

(15.0o0) 
(15.000) 

(277,679) 
2.501 

(308,361) (275.178) 

(23,376) 
35.306 

930 

(208,460) 

(22,394) 
41.863 
19.469 

787.687 910.796 

579,227 787,687 



CITY OF ZACllARY, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 

SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES 
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Tile financial statcracnts of the City of Z.achau,,, Louisiaua, (City) have been prepared in colffonuity with generally accepted 
accounting principles (GAAP) as applied to governlnental units. Tfie Goverluueatal Accounting Standards Board (GASB) is the 
accepted standard-selling body for establishing govern mental accountiug and fiuancial reporting principles. The raore significant of 
the City's accountin/~ policies ,are described below. 

A. Reporting Entity - 

As required by generally accepted accounting principles, the financial statements of tile reporting entity include those of the 
City (the primary govenuuent) and its component unit (City Court of Zachary) which is includcd in the City's reporting 
entity because of the significance of its operational or fill,'m cial relalionslfip with the City. 

City Court of Zachary - In conformity with generally accepted accounling principles, tile financial statements of tile 
Court have been included in the filumcial reporting entity as a discretely presented compouenl unit. This unit is 
reporied in a separate column to emphasize that they are legally separate from the City. Note 9 presents finaucial 
slalemenls of Ihe City Courl of Zachary. 

The following orgauiz,atioa is excluded from tile reporting entity 

Zachary Volunteer Fire Deparlment - Tiffs potential COUlponeul unit provides vohmtecr fire service to tile City 
Although tile City does provide facilities and/or some financing, it does not exercise direct control over its 
opcraliolis. 

B. Fund Accounting- 

The City uses funds and aceouut groups to report on its filuaneial position ,'wtd tile results of its operatious. Fund accounting is 
designated 1o dem onstrate legal com pliance a~ld to aid finmlcial managetuctlt by segregating lrat~sacliot~s related to certain 
govcrnuicnt;ll fllnctioiis or activities. 

A fund is a separate accounting entity with a self-bal,'mcmg set of accounts. An account group, on tile other lmnd, is a 
financial reporting device designated to provide accountability for cerlain assets and liabilities that are not recorded in tile 
funds because they do not directly affect uet expendable available financial resources. 

Funds are classified into two categories: (1) govcnuuenlal and (2) proprietary. Each category. , in turn , is divided into separate 
"fund types". 

GoverluDental fulldS are tlscd to aeeouut for all or iiIosl of a govcrlllllCDt'S general activities, inchlding special revellue fl.lllds 
(used to account for the proceeds of specific revenue sources [other than capital projects] that are legally restricted to 
cxpeodilures for specific purposes) and capital projects f[lllds (used Io acco/llll for nlajor capital cxpellditnres not fil~/nccd by 
eulerprise fiulds). Tile [,eueral fillld is used to account for all activities of tile general goveruluen111ol acconlltcd for ill some 
other fired 

Proprietary funds are used to account for activities similar to those found in tile private sector, where tile detennioation of net 
income is necessary or uscfid to sound fiuancial adufinistration. Services from sucll activities are provided to outside panics 
(cmerprise funds). 

C. Basis of Accounting 

Tile aceouuting alld financial reportiug trealluenl applied to a fiuld is detenuined by its nleasurculcul focus. All goverraucntal 
fiulds are accoullled fol using a CUlTCIII fiu,'m cial resources ulcasurelnenl focus. W ith this mcastlreluent focus, only cuffeut 
assels and current liabilities genera lly are included oil the balance sheet. Operating statements of these funds present 
increases (i.e.. revenues add other fiuallcillg sources) and decreases (i.e., expenditures ,q/id other uses) in llet curreDt assels. 



CITY O F ZACIIARY, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

C. Basis of Accounting (continued) - 
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Tile proprietary Cund is accounted for on a flow of oc ouonlic resources lncasurclncnt Focus. W ith tiffs lnc~qsurculCUl Cocas, all 
assets arm ,'dl liabilities associated with the operation of this fund are included on the balance sheet. Fund equity (i.e., net total 
assets) is segregated into contributed capital ,and retained carzfiugs components. Proprietary fired-type operating statements 
present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 

Tile modified accrual basis of accounting is used by all governmental fund types. Under tbe  modified accnlal basis of 
accounting, rcvenoc s are recognized when susceptible to accrual (i.e., when Ibe y bccolue both lueasurable and available). 
"M easurable" total'is die anlount of the transaction cml be determ ined and "available" nleuus collectible withiu tile carreut 
period or soon enough thereafter to be used to pay liabilities of the current period. Tile City considers property taxes as 
available if Ihcy are reudtted wid'dn 30 days after year cod. A one-year availability period is uscd for revenue recognition for 
all other go'~ernlneutal fund revenues. Expenditures are recorded whoa tile related fnud liability is incurred. 

Those revcuues susceptible to accrual (being held at year cud on bcliMf of the City) are sales and property taxes wllich arc 
collected and bo ld by the Parish and beer and tobacco taxes v,,hicll are collected and held by tbe  State. 

Tile aecnlal basis of accounting is utilized by tile proprietary fluid type. Under this o'tetbod, revenues are recorded when 
earn ed and cxpeusos are recorded at tile time liabilities are iueurrcd. 

D. Budgets 

Budgets arc adopted oil a basis consistcut v,'itll geuerally accepted accounting priuciplcs. Auuual appropriated budgets are 
adopted for tile general and special revenue funds. All anutml appropriations lapse at fiscal year end. 

EnconlbFances represent COUlnlitllleals related to ullperformcd contracts for goods or services. Eueunlbraoce accounting, 
under which purchase orders, contracts, and other eonuldtnlents for the cxpeuditurcs of resources are recorded to reserve that 
porlion of the applicable appropriation, is not utilized in the govermueutal funds, Enculubrances oulstauding at year cud arc 
im ulaterial and l|Ot reporled as reservations of fund balances and do not cooslilulc expenditures or liabilities because the 
comm ilmenls will be Iiouored during the subsequefd year. 

E. Cash, Cash Equivalents, and lnvestmeuts- 

Cash and cash eqnivaleuts include anlounts ill demmld deposits, savings accounts, and certificates of dcposit with a maturity 
dale witlua three months of the dale purcl',ased. Certificates of deposit with a lnaturity date of over throe  nlouths when 
purchased are considered iuvestnleuls. 

State statutes aulhorizc the City to invest ill obligations of the U.S. Treasury and U.S. agencies, cerlificatcs of deposit in 
Louisiana b~lnks, or ally other federally insured inveslmcul. 

F. Shorl-ternl hrterfund Reeeivalfles/Payables- 

Durdlg tile course of opcralious, OUlllerous t~ulsactious occur betwecrl iudividual fluids. These receivables aud payables are 
classified as "due from other funds" or "due to other fuuds" on tile balance sllcct. 

G . Inventories -- 

Iuveulory of supplies in tile proprietary fund is valued at cost (first-m, first-oat) 

Purchase of operating supplies by governmental fuud types are recorded as expenditures when purchased: inventories of such 
supplies are not recorded mid are not considered by nlauagculent to be material 



CITY O F ZACHARY, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

11. Restricted Assets- 
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Certain resources set aside for tile repayment of customers' deposits are classified as restricted assets oil the balance sheet 
because their use is limited by law. 

l. Property, plant, and equipm ent- 

Fixed assets used ill govcrtlmental fund type operatiolls are accounted for in tile General Fixed Assets AccotlnI Group. Public 
domain (infrastnlcture) general fixed assets consisting of certain improvements other Ihau buildings, such as roads, 
sidewalks, and bridges, are not capitalized. Property, plant, and equipment acquired or constracted for geucral govcrmnental 
operations is recorded as all expenditure in the fund lnaking the expenditure and capitalized at cost ill tile General Fixed 
Assets Account Group. 

Properly, plant, and equipnlent acquired for proprietary fimds is capitalized ill the fired to which it applies 

Property, plant, and cquiptnent is stated at cost. Assets acquired by gift or bequest are recorded at their fair inarkct wdue at 
the dale of transfer. 

Dcpreciatiol/of exhaustible fixcd assets oscd by proprietary fiulds is charged as ao expense against operations, and 
accaululaled depreciation is reported on tile proprietary fnuds' balmlce sheets. Depreciation has been provided over the 
estimated useflll lives using the straighl-lioe Illelhod of depreciation. 

The estimated useftd lives for each major class of depreciable fixed assets arc as follows 

Structures and im provclnenls 
M achinery and equipment 

J. Com llensated A bsences- 

30-50 ycars 
5-25 years 

AnlonlltS of vested or accum ulated vacalion leave Ihat arc not expected to be liquidated ",villi expendable available financial 
rcsources of the gelleral fill~d are reported in the general long-term debt aceomlt group. No expenditure is reported for these 
anlotlnts. Vested or acctlnlnlated vacation leave of proprielary fnnds is recorded as all expense and liability of those fluids as 
the benefits aecnle to employees. 

K. Fund Equity- 

Contributed capital is recorded in proprietary fluids that have received capital grants or contributions from individuals or 
other funds. Reserves represent those  portions of fund eqtdty not appropriable for expenditures. 

Advaoces belwcea ftnlds which are not expected to be repaid are accounted for as II~aosfers. Ia those cases where repayuleu 
is expected, Ihc advances are accouuted for through the variotls due to mid doe from accouats. 

M . Bad Debts 

Uncolleclibh:: amounts due for customers' utility receivables are recognized as bad debts through tile establishnleut of an 
allowance account at the time information becomcs available which would indicate the uncollectibility of the particular 
receivable. 



CITY OF ZACIIARY, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

N. M em orandum O nly - Total Colum ns- 
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Total colum ns on tile general purpose filmncial slatel~lents are captioned "memorandunl only" to indicate tllat riley are 
presented only to facilitate fillaoeial analysis. Data in these columns do not present fil~ancial position, results of operations, 
or changes in fin,'m cial position in conform ity with generally accepted accounting principles. Neither are such data 
com parable to a consolidation. Interfnnd elin6nations have not been luade ili tile aggregation of lhis data 

O. Com parative Data- 

Comparative total da ta for tile prior year have been presented ill file acconlpanying fiI~lncial statements ill order to provide an 
understanding of changes in the City's financial position and operations. However, comparative data have not been 
presetlted ill all statements because Ibeir inclusion would make certain stalelllents unduly com plex and diffi cult to 
iladerstand. 

2. LEGAL CO M PLIA NCE - BUDGETS 

Oil or before September Ist of each year, the mayor submils Io tile council a proposed operaling budget. At tire meeting of the council 
at ,.vhich the operating budget is subnlitied, file council orders a public hearing oll it and causes it to be published in tire official 
jonnlal. Tile b~ldget is adopted riot later lllan tile second 1o last regular IIlCcling oflhe fiscal year. 

The operating budgel may be amended to provide for: (1) supplemental appropriations, (2) emcrgcxlcy appropriations, (3) 
reductions of appropriations, and (4) lransfer of appropriarions. 

Each )'ear, no later than tire tim e of subm ission of tile opera ting budget, for tire ensuiag year, the inayor prepares and subm ils to tile 
council a capital improvement program covering a period of at least five years. 

Expenditures n~ay trot legally exceed budgeted appropriations at tire activity level, During fife year, several supplenlentary 
appropriations "were necessary. Tile budget amounts used for comparative purposes ill the accompanying financial statements include 
the supplementary appropriations. 

3. CASII, SAVING S ACCO UNTS, A ND CERTIFICATES O F DEPOSIT 

As of October 31, 1998. tire calxying amount of the City's deposits (including cash, sa;,illgs aeconnts, and certificates of deposit) was 
$.1,273,959. The bank balances of these deposits totaled $4,340,203 of which $300,000 was covered by federal depositor3, insurance, 
and $4,040,203 was eollateralized with securities held by tire pledgitlg baltic's agent in tile batik's rtamc. 

To give an indication of the level of risk assumed by the City, the deposits are categorized as follows 

Category 1 : Insured or collateralized with SeCllrilies held by tire entily or by its agent ill tire entily's name 

Category 2: Collateralizcd with securities held by tire pledging financial institution's tnlst deparhnenl or agent in tire entily's 
naule. 

Category 3: Collaicralizcd wilh securities held by tile pledging financial insliiutiori's Inlst department or agcnl but not in the 
eurity's t~ame. 



CITY O F ZACIIARY, LO UISIA NA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

CASII, SAVINGS ACCOUNTS, AND CERTIFICATES OF DEPOSIT (CONTINUED) 

At October 31. 1998 
Deposits 
Savings Accounts 
Certificates of deposit 

Ballk 
Balance 

$ 2,266,084 
195,496 

1.838.623 

4. RECEIVABLES 

Rcceivables at Oclob,zr 31. 1998 consist of tile following 

Sales tax 
Accouuls 
Othcr 
Gross receivables 
Less allowance for uncollectible accounts 

Net receivables 

Category 
1 2 3 
$ - $ - 

General 

$ 273,552 
48.801 

2,266,084 
195,496 

1.878.623 

4.340.203 

Carrying 
Alnouol 

$ 2.199.840 
195,496 

1.878.623 

4.273.959 

Enterprise 

$ 
347,171 
4.307 

351,478 

(12,000) 

339.478 
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$ 273,552 
395,972 
4,3(17 

673,831 

(12.0(/0) 

661.83 

Property laxcs ,arc levied as of Jammry 1~ on property values assessed as of tile same date. Tile tax levy is nmilcd during Deccmbcr 
and the taxes are due on or before Decem ber 3 l'C. If taxes are unpaid by June. the properly is offered at tax sale and 30 days after the 
tax sale, a lieu is placed on the properly. 

FIXED ASSETS 

Tile following is a sum mary of changes in tile genera l fixed assets account group during the fiscal year 

l.and 
Buildings and im provculonls 
Equipment 

Balance 
Oclober 3 I 

1997 

$ 1,820,651 
2,309,788 
2,288.715 

6.419.154 

$ 

Dclctious 

The following is a sum mary of proprictary fired type, cntcqlrise fired fixed assets at Octobcr 31, 1998 

Land 
Slntctures and inlprovemeo|s 
ConslrllClion ill process 
M achinery and equipment 
New gas syslenl 
New sewer system 

Less accnnlulaled depreciation 

$ 29,761 
6,616,947 
178,857 
723,315 

2.345,585 
576,133 

10.470,598 
(6,140,134) 
4,~30~464 

Balance 
October 31 

1998 

$ 1.820,651 
2.309,788 
2.761.295 

6.891.734 



CITY O F ZACIIARY, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

6. LO NG-TERM  DEBT 

Tile following is a sununary of debt Irmlsactions of tile City for tile year ended October 31, 1998 

Debt oulstanding, November 1, 1997 
Repayments 

Debt outstanding, October 31, 1998 

Certificates of 
hldelltedness 

$175,873 
~ 175,873) 

Note 
Payallle 

$ 68,000 
~13.&6{~  

Total 

$243,873 
OLS~ 47&L~3 

=  54~,~!} 54,400 
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During the year ended October 31, 1995, $800,000 in Certificates of Indebtedness, Series 1994. were issued by tile City to provide for 
additional fire protecliou facilities. "lllese Certificates were secured by a pledge and dedication of the excess of annual revenues above 
statutory, necessary find uuusual charges. The Certificates, which bore interest at the rate of 5% , were subject to prepayllaenl at ally 
tilne at a price equal to tile priocipal anlouul Illereof phls accrued interest to file date of prepaynlcnt. Tile Cilia] payment on tile 
Certifiea lcs was made doting the yea r ended October 31, 1998. 

During tile )'ear ended October 3 I, 1997, tile City purchased tim Railroad Depot at a cost of $85,000. The Act of Sale provided for a 
downpaymcnt of $17,000 alld tile balance of $68,0(KI to be paid equally over a five year period with interest at 6% annually. The Act 
o/'Sale provides that tile seller may, upon 90 days notice, denland paynleut iu foil. 

Presented belov., is a SUlUnlary of debt service requirements to lnaturity by )'ear 

Year to end O ctober 31 

1999 
2000 
2001 
2002 

7. CO NTING ENT LIABILITIES 

Pring~al 

13,600 
13,600 
13,600 
13.600 

Interest 

3,264 
2,448 
1,632 
816 

8,160 

Total 

16,864 
16,048 
15,232 
14.416 

62,569 

Various claims and lawsuits are pending against tile City. The City Attonley has advised us tlu~t all material claims Imve been 
tendered to the insurer for the City and that the dollar aulount claimed by the plat t ffs does not exceed tile policy limits. 

8. RETIREM ENT COM M ITM ENTS 

M unicipal Employees' Retirement System of Louisiana (M ERS) 

Funding policy: Covered employees are required by state statute to contribute 9.25% of Illeir salary to M ERS (tile City is 
currently paying 4%0 of the required contribution). The City is required by Ibis statute to contribute tile remaining mnounts 
necessary to pay benefits when due (currently 5.75%). The conlribution requirements of plan menlbers ,'uld employer arc 
eslablislled by, and may be am ended by, state law . As required by state law, the employer contributions are delernfincd by 
acluarial valuation and are subject to change eacll year based ou the results of the vahmtiou for the prior year. Tile 
contribution requirement for the year ended October 31, 1998, was $169,279, wllicll consisted of $110,031 from tile City and 
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8. RETIREM ENT COM M ITM ENTS (CONTINUED) 
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$59,248 (5.25% of covered payroll) from en'tployees. The City's contributions to M ERS for the year endcd October 31, 
1997, 1996, and 1995 were $102,650, $98,862, and $93,606, respectively, and were equal to the required contributions for 
each year. 

M unicpal Police Employees Retilement System (MPERS) 

Plan description: All of the City's full time police employees participate ill tile M PERS, a cost-sharing, mulliple-cluploycr 
defined benefit pension l)lml adm ildstered by a separate Board of Trustees. M PERS provides retirement, disa bility, and 
survivor benefits to p~ficipating, eligible employees. Benefits are established and amended by state statute. M PERS issues 
a publicly available fii~3ucial report ill.at includes fiu,'m cial statements and required supplelriCUlary information. The report 
tnay Igc obtaiued by wrilhlg Io M unicipal Police Employee s Retirement System, 8401 United Plaza Bonlevard, Suite 270, 
Baton Rouge, Louisiana, 70809, or by calling (225) 929-7411, 

Funding policy: Covered employees arc required by state statute to contribute 7.5%  of their salary to M PERS. The City is 
required by this statute to contribute the reraairting amounts necessary to pay bef~efils when duc (currently 9%). The 
conlribulion requirements of plan members ,'uld the employer are established by, and may be amended by actuarial valuation 
and are subject to change each year based on the results of the valuatioa for tile prior fiscal year. The coutribution 
requirement for the year ended October 31, 1998, was $117,225, which consisted of $63,941 from file City and $53,284 
(7.5% of covered payroll) from employees. The City's cor~tributions to MPERS for the years ended October 31, 1997, 1996 
al~td 1995 were $59.384. $50,890, and $52,086, respeclivcly, and were eqlial Io tile required colllribulJons for each year. 

Firefighlers' Retirement System (FRS) 

Plan description: All ofthc City's full time fire employees participate m the FRS, a cost-sharirtg, multiple-employer defined 
benefit pension plan adm inistered by a separate Board of Trustees. FRS provides retirement, disability, and survivor benefits 
to participating, eligible em ployees. Beneffi s are established and mnended by state slatutc. FRS issues a publicly available 
financial report that includes financial statements and required supplcmef~tary infornmlion. The report may be obtained by 
writing to Firofighters' Retircmeut System, Post Office Box 94095, Baton Ronge, Louisiana, 70806, or by calling (225) 925- 
4060. 

Fundi~lg policy: Covered employee s ,'u'c required by state statute to contribute 8% of their salary to FRS. The City is 
required by IhJs statute to contribute tile remaining amounts necessary to pay benefits when due (currcully 9%). Tile 
contributiou reqtdreulents of plau menlbcrs aud tile employer are established by, and ulay bc anleaded by state law. As 
required by stale law, tile employer conlribnlious are determined by actuarial vahlatioa alld arc subject 1o change each year 
based oil the results of the valuation for the prior fiscal year. The contribution reqtfiremellt for tile )'ear euded October 31, 
1998. was $72,232, which consisted of $38,241 from tile City and $33,991 (8% of covered payroll) from employees. The 
City's contributions to FRS for the :,'ear ended October 31, 1997, 1996, and 1995 were $28,394, $26,267, and $17,192, 
respectively, and were equal to the required contributions for each fiscal year. 

1,ouisiana State Employccs' Retireraenl Syslcra (LASERS) 

Plau description: Tile Judge of the City Court of Zachmy participates in the LASERS. a cost-sharing, n'udtiple-craployer 
defined bc~'~efit pension ph'm administered by a separate Board of Trustee s. LASERS provides retireraents, disability, and 
survivor benefits to participating, eligible employees. Benefits ,are establisbed aJ'td amended by state statute. LASERS issues 
a publicly available fil~,aucial report that inchldes financial staleulents and required supplenlenlary iufornlation. Tile report 
may bc obtained by writing to Louisiana State Eraployces' Retirement System , Post Office Box 44213, Batort Rouge, 
Louisialm, 70804, or by calling (225) 922-0600. 

Funding policy: Covered employees are required by state statute to contribute 11.5%  of their salary to LASERS. Tbe City is 
required by this statute to contribute the remaining amounts necessary to pay benefits when dne (currently 12.4% (13~/0 prior 
to July 1, 1998)). The contribution requirements of pl,'m members and the employer are established by and amended by state 
law. As required by stale law, the employer cont[ibnlions are determined by actuarial valuation and are subject to cl~auge 
each year based on the results of tile vahultiou for the prior fiscal year, The City's contributiorts for the years ended October 
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31, 1998, 1997, and 1996 were $1,754, $1,689, and $1,627, respectively, and, together with tile amounts contributed by the 
City Court of Zachary, were equal to file required contribulions for each year. 

9. CITY CO URT O F ZACH ARY 

Tile financial statements of tile City Court of Zachary ( a discretely presented component unit) follow 

CO M BINED BALA NCE SitEET - FUND TYPE AND ACCO UNT G ROUP 
October 3L 1998 

Cash 
Equipmen 

ASSETS 

FUND EQUITY 
lavestlncut ill gellel~,ll fixed assets 
Fuud balance - nnreselvcd 

Governmental 
Fund Type 

_  

General 

2,858 

General 
Fixed Total 
Account (memorandum 
Group Only) 

$ 
56.815 

12,858 
56.815 

12,858 56.815 69.673 

2.858 

12.858 

STATEM ENT O F REVENUES, EXPENDn 'URES, AND CHANG ES IN FUND 
BALANCE - GO VERNM ENTAL FUND TYPE - GENERAL 
Year ended October 3 I, 1998 

Revenues: 
Crilnillal courl collections 
Garuishmenls collected 
CouFl eosl 

Tolal revenues 

Expenditures: 
CUlTCII{ -- 
hllergoveramcutal 
Rcm ittancc of garn ishments, restitutions, ere 
General govcranleut 
Capital outlays 

Tolal expenditures 

Excess of reVClllles over expenditures 

56.815 

56.815 

$ 218,451 
7,1,785 

__  
30,8842 

324.078 

112,066 
103,026 
57,526 
3 4,A~52 

276 0,_0~70 

48,008 

56,815 
12.858 

69.673 
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CITY COURT OF ZACIIARY (CONTINUED) 

O ilier fiuancing uses: 
Transfers to other funds 

Excess (deficicney) of icvcnucs and olher sources over expenditures 

Fund balance, beginning 

Fund balance, cuding 

CIIANG ES IN G ENERAL FIXED ASSETS 

A sun nnary of changes in General Fixed Assets follows 

Balance, October 31, 1997 
Additions 
Balance. October 31. 1998 

RELATED PARTY TRA NSACTIO NS 

(65~000~ 

(16.992) 

29.850 

!2,858 

$ 53,363 
3A 52 
56,815 
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The City of ZachaD', Louisiana incurs expenditures on behalf of the Court. Thcsc expenditurcs include compcnsatiou to 
Cotlrl personnel alollg with the related pel|siou COSt and employce benefits. During the Cily's fiscal year ended October 3 
1998, the following expenditures were paid on bchalf of the Court: 

Cotlrl expenses 
Judge's salary 
Prosecutor's salary 
M arshal's salary 

$26.060 
7,220 
10,490 
10~49(I 
54,260 

Tile Courl makes dislributions to tile City. During the ycar ended October 31, 1998, tile following dislributions were nmdc 
on behalf of the City. 

Fines 
M arshal 
Article 887 C & D 
Probation 
Gam ishmcnl fee 
Marsltal (payroll) 

q'ransfcr to Gcncm l Fun d 

YEAR 2000 

M any computer syslems ("IT systems") and cquipmcrtl aud instruments with embedded nticroprocessors ("non-IT systems") 
were designed to recognize only the last two digits of a calendar year. W ith tile arrival of the Year 2000, these systems ,'rod 
microprocessors nmy encounter operating problclns due 1o their inability to distinguish years after 1999 from years preceding 
1999. As a result, the City is un gagcd in an extensive project to rcmediale or replace its date-sensitive 1T systems and non-IT 
syslelns. 
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Tile project involves four stages: (1) awareness stage; (2) assessment stage; (3) remediation stage; and (4) validation/testing 
stage. 

Tile following clmrl indicates tile esfimaled state of completion of each stage of tiffs project as of October 31, 1998 

S ta~ge 

Office COlUputers 
Billing system 
Other electronic office equipnmnt 
Police Dcpartmenl 
Fire Deparlment 
Utility Departm ent - 

W ater 
Gas 

Validation/testing 
mssessineut 
Not applicable 
AssessillClll 
Assessulenl 

Not applicable 
assessulenl 

The completion of the above stages, however, is not a guarantee that systems and equipment will be year 2000-conlpliant 

The cosl of repairs and resources needed to insure Ihat the City will be year 2000-compliaut have beeu inlnlaterial to date and 
arc 11ol expected to be lllatcl'ial to fulnre operations. 



FINA N C IA L STATEM  ENTS 

O F INDIVIDUA L FUN DS 

A ND A CCO UNT G RO UPS 



G ENERAL FUND 

TO acco|lnl for resources traditionally associated with goverlllnents which are no1 rcquircd to be accounted for ill another fund 



CITY O F ZACIIARY, LO UISIANA 
G ENERA L FUND 

BALANCE SIIEETS 
October 31, 1998 and 1997 

Cash 
Savings accoun|s 
Cerlificalcs of deposit 
Sales lax receivable 
Other receivables 
Due frool oilier falids 

Total assets 

Liabilities: 
Accoonls payablc 
Oilier payables 
Due to olher fim ds 

Total liabilities 

Fund balauee: 
Uv.re.gc~,cd - ,andesigl,,ated 

ASSETS 

LIA BILITIES AND FUND BALANCE 

Total liabilities and fund balance 

The accom panying notes are an integral part of this statem enL 
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1998 1997 

136,172 
107,714 
679,683 
273,552 
48,801 
314 745 

69,393 
133,180 
7.336 

209,909 

1.350.758 

1,560,667 

$ 245,313 
105,217 
676,878 
211,835 
52,989 

409.575 

1,701,807 

203,838 
126,977 
21,798 

352,613 

1.349.194 

1,701,807 



CITY O F ZACItARY, LO UISIA NA 
G ENERAL FUND 

STATEM ENTS O F REVENUES, EXPENDITURES, AND CtlANGES IN 
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

Year Ended O ctober 31, 1998 
(W iib Comparative Actual Amounts for Year Ended October 31, 1997) 

Revenues: 
Taxes 
Licenses and pelm its 
lnlergovcrlllllental 
Charges for services 
Com m issions 
Fines 
M iscellaneous 

Total reveuues 

Expendilurcs: 
General gos,erlltllell 
Public safety - 

Police 
Fire 

Streets 
Sanitation 
Debt service 

Total expenditures 

Excess (dcficiencT) of revenues over expenditures 

Olher financing sources (uses): 
Transfers from City Court 
Transfers from Ulilily Fund 

Transfers to Capital Projects Fund 

Total oilier financing sources (uses) 

1998 

Budget 

$3,315,000 
402,000 
536,000 
266,000 
429,500 
78,000 
83.500 

5.110.000 

Actua 

$3,705,974 
410,723 
551,502 
282,288 
457,682 
89,442 
84,943 

5.582.554 

Variance - 
Favorable 

(Unfavorable) 

472.554 
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1997 
Actua 

$3,246,603 
348,153 
426,161 
275,735 
429,820 
68,297 
79,125 

4.873.894 

581.000 1.521.651 59.349 1.374.983 

1,715,700 
986,000 
838,500 
337,500 
180,000 

5.638.700 

50,000 
15,1)00 

(356,611) 

1,588,076 
815,556 
863,169 
336,751 
179.176 

5.304.379 

65,000 
15,000 

(356,611) 

(291,611) (276,611) 

127,624 
170,444 

(24,669) 
749 

824 
334.32 

806.875 

5.0(10 

1,432,950 
925,159 
792,753 
326,708 
269,230 

5.121.783 

(247,889) 

50,000 
15.000 

Excess (deficiency) of revenues aud other sources 
over cxpcndilurcs and other uses (820,311) 1,564 821,875 (182,889) 

Fund Im lance, beginning 

Fund balance, ending 

349.194 1.349.194 

528,883 

The aeeoulpanyiug notes are an integral part of this statem ent. 

1,350,758 821,875 

532.083 

1,349,194 



CITY O F ZACIIA RY, LO UISIANA 
G ENERAL FUND 

STATEM ENTS OF REVENUES COM PARED TO BUDGET (GAAP BASIS) 
Year Ended OctobEr 31, 1998 
(W ith Comparative Actual Amounts for Year Ended October 31, 1997) 

Taxcs." 
Ad valorenl - industria 
Ad valorem - other 
Salcs tax 

I,icenses and i)erm its: 
Occupational licenses 
Building porn'tils 
Eleclrical eoalraelor license 
Eleclrical perm its 
OIhcr eoalraclor license 
Other pcrm its 

latergovernm cnlal: 
911 operations 
Video poker revenue 
Tobacco lax 
Alcoholic beverage lax 
Beer tax 
Cily - parish slrecl mainlca:.|ucc 
Grant - Police Depariment 
Grant - D.A.R.E 
Grant - Rtlral Devclopnlellt 
Gm rLt - J.A.Z. 
Transporlation fll lid 

Charges for sen'ices: 
Refilse collection charges 
Refilse billing fees 

Com llliSSiOl|S: 
Cable franchise Ice 
Sale of eleclricily 
Sale of insuraaec 

l,'ines 

1998 

$ 30,000 
85,000 

3,200.000 
3,315,1100 

300,000 
45,000 
5,500 
18,500 
11,000 
22.000 
402,000 

54,000 
55,000 
48,000 
12,000 
22,500 
45,000 
140,000 
24,500 
i00,000 
11,500 
23.500 
536,000 

260,000 
6.001) 

266,0110 

54.500 
350,000 
25.000 
429,5110 

78,000 

(CONTINUED) 

Actual 

Variance - 
Favorable 

(Unfavorable) 

Page 28 

1997 
Actua 

28,806 $ (1,194) $ 25,504 
101,348 

3,575,820 
3,705,974 

302,283 
48,632 
5,320 
20,939 
9,504 
24.045 
410,723 

54,000 
45,036 
45,898 
10,385 
18,227 
44,880 
80,000 
28,644 
99,765 
1,394 

23,273 
551,502 

276,796 
5.492 

282,288 

54,099 
378,850 
24,733 
457,682 

89,442 

16,348 
375,820 
390,974 

2,283 
3,632 

(18~) 
2,439 

(1,496) 
2.045 
8,723 

(9,964) 
(2,102) 
(1,615) 
(4,273) 
(120) 

40,000 
4,144 

(235) 
(10,106) 
(227) 

15,502 

16,796 

(508) 
16,288 

(4Ol) 
28,850 

(267) 
28,182 

11,442 

89,742 
3,131,357 
3,246,6113 

273,493 
29,498 
4,650 
14,876 
9,015 
16.621 

348,153 

54,000 
52,311 
45,898 
5,840 
17,008 
43,050 
62,390 
1%361 

5,031 
23.272 
426,161 

269,644 
6.091 

275,735 

68,297 



CITY O F ZACIIARY, LO UISIA NA 
GENERAL FUND 

STATEM ENTS OF REVENUES COM PARED TO BUDGET (GAAP BASIS) - CONTINUED 
Year Ended October 31, 1998 
(W ith Comparative Actual Amounts for Year Ended October 31, 1997) 

M  iscellmleou s." 
InlercsI illCOm ~ 
City court 
M arshal's fund 
Salc of equipment 
Food Panlry 
Investigative fired 
All other 

1998 

$ 35,000 

12,500 
5,000 

31.000 

Tile accom panying notes are an integral part of this statement. 

83,50(I 

Aetua 

$ 34,679 
11,843 
10,541 
8,280 
3,508 
1,820 
14,272 
84,943 

Variance - 
Favorable 

(Unfavorahle) 

$ (321) 
11,843 

(1,959) 
3,280 
3,508 
1,820 

(16,728) 
1,443 
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1997 
Actua 

27,830 
7,559 
9,258 
9,774 
4,074 
1,050 
19.580 
79,125 



CITY O F ZACHA RY, LO UISIA NA 
GENERAL FUND 

STATEM ENTS OF EXPENIllTURES COM PARED TO BUDGET (GAAP BASIS) 
Year Ended O ctober 31, 1998 
(W ith Comparative Actual Amounts for Year Elided October 31, 1997) 

Ceuera] goverum c~rt: 
Salaries 
Office expense 
Electricity 
City Hall vehicle 
Supplies aud illailllenaacc 
1 iisilrazlce 
M edicare 
F.I.C.A. lax 
Capdal outlays 
Telephone 
Asscssmcm roll fee 
Code book expense 
Dues, donations, and subscriptions 
Civil defcnse - expense 

- salary 
Recreation - expense 

- salary 
- Z A P. 
- capital outlays 

M usic enriclunent program 
Cultural Day Camp 
M iseellancous 
Relirel|~elll 
Audil 
Health illsarallce 
Allorney - rclainer 
lnspeclion - expense 

- salary 
Assistanl attorney 
Vending machine 
L.M .A. Convention 
Public relations 
M ayor's prayer brcakfast 
Aninlal conlrol fees 

Official journal 
Food pantry 
Election expense 
Historical village - expense 

- uole 

Legal fees 
Court expense 

1998 

Budget 

$ 34,500 
13,500 
3,500 
1,000 
15,000 

220,000 
8,100 
8,500 
8.200 
3,400 
5,100 
5,500 
4,100 
500 

4,500 
115,000 
27.500 
7,300 

270,000 
1,800 
3,000 
5,000 
15,500 
11,200 
7,500 
5,700 
22,500 
74,000 
6,500 
1,500 
5,000 
15,500 
2,100 
12,000 
9,000 
2,500 
1,000 

99,000 
18,000 
18,500 
27,500 

(CONTINUED) 

$ 29,125 
13,609 
3,327 
944 

14,909 
157,646 
8,313 
2,861 
1,900 
3,302 
5,098 
5,417 
4.122 

4,332 
218,357 
24,644 
7,100 

225,243 

2,622 
4,343 
15,493 
11.175 
6,377 
5,616 
26,964 
74,022 
6,267 
1,253 
3,467 
15,418 
2.096 
12,000 
7.402 
4,113 

100,964 
17,680 
18,445 
26.060 

Variance - 
Favorable 

(Unfavorable) 

$ 5,375 
(109) 
173 
56 
91 

62,354 

(213) 
5,639 
6,31)0 

98 
2 
83 

(22) 
500 
168 

(103,357) 
2,856 

2OO 
44,757 
1,801) 
378 
657 
7 
25 

1,123 
84 

(4,464) 
(22) 
233 
247 

1,533 
82 
4 
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1997 
Actual 

$ 28,333 
11,505 
602 

1,075 
7,522 

189,358 
6,391 

16,078 
38,900 
2,498 
5,049 
4,712 
3.639 

4,206 
66,294 
2,271 

5,640 
272,091 
1,500 
144 

6,921 
14,765 
11,212 
7,433 
5,148 
19,126 
65,323 
5,751 
1,153 
5,050 
11,989 
2,286 
12,000 
7,684 
4.558 

53,420 
17,000 
9,587 
27.287 



CITY O F ZACH ARY, LO UISIANA 
(;ENERAL FUND 

STATEM ENTS OF EXPENDITURES COM PARED TO BUDGET (GAAP BASIS) - CONTINUEI) 
Year Ended October 31, 1998 
(W ith Comparative Actual Amounts for Year Ended October 31, 1997) 

Geueral governmel~t (continued) 
Judge's salary 
Clerk of court salary 
Probation om cer 
Prosecutor sala~ 
M arshal's salary 
Beautification - expense 
Senior cilizcn ~enler 
Civil service - director 

- fire and police 
Plantlillg and zoning 
Ul|eu|ploynlell[ tax 
lnstlrauce COllsuhaul 
Sales tax collection foe 
Ad valorcm lax collection fee 
ConlracIs and services 
Travel, schools, etc. 
Econonfic devel~pm ent 
Coll|l|lUtlJly collier 
TL.iLorit~g program - Z.H .S. 

- N.W .M .S. 
- Z,E.S 
- N.E.S. 

LA.Z. program 
D .C.I. expense 
M ayor - salary 

- cspcllse 
- secretary 
- lelcphone 
- vehicle expense 

- relilrelllelll 
- travel 
- health insurance 

A.B.C. Board - salary 
- secretary 

- CXpC/ISe 
Council - salary 

- n]iscellan~oos 
- clerk's salary 
- lclcphone 
- Iravel 

1998 

Budget 

$ 7,400 
60,000 
4,800 
12,000 
12,000 
35,000 
11,200 
5.600 
4.000 

1.500 
500 

5,800 

38,500 
25O 

10,500 
1,500 
4,000 
I 1,500 
5.100 
3,750 
3,450 
2,700 
14.100 
12,000 
60,000 

300 
35,200 
4,000 
3,000 

1300 
9,100 

2,000 
8,800 
1,800 
1,400 
100 

32,000 
3,500 
7,950 
500 

1,500 

(CONTINUED) 

Actua 

31,829 
421 

7,867 
200 
520 

Variance - 
Favorable 

(Unfavoralde) 

$ 180 
g4 I 

1,510 
1,510 
3,g24 

91 
29 
292 
594 

500 
5,800 
156 
2O8 
288 
718 
46 
135 

2,550 
1,470 
641 
180 
40 

1,200 
312 

94 
67 
377 

1,716 

(985) 
82 

1,489 
45 

90 
100 
171 

3,079 
83 
300 
980 
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1997 
Actua 

7,010 
56,838 
1,000 
10,185 
10,185 
26.494 
11,59l 
5,403 
3.151 
1,629 
267 

5,800 
36,312 

48 
4,061 
1,211 
12,887 
11,891 
2,789 
1,500 
3,330 
2,475 
13,044 
10,307 
58,122 

24 
33,422 
3,183 
2,498 
858 

9,161 
1,207 
8,474 

1,800 
1.388 

30,868 
273 

7,638 
187 
358 



CITY OF ZACHARY, LOUISIANA 
G ENERAL FUND 

STATEM ENTS OF EXPENIIITURES COM PARED TO BUDGET (GAAP BASIS) - CONTINUEI) 

Year Ended October 31, 1998 
(W ith Comparative Actual Amounts for Year Ended October 31, 1997) 

General government (continued) 
Council (continued): 

. ['C~i F~:ale i|l: 
- hcal|h insurance 

Public safety - lm |iee: 

Salaries 
Olficc cxpcasc 
Electricity 
Vchiclc cxpcnsc 
Supplics and m ~lilltCl|ancc 
Uniform s 
Telephone 
Invesilgalivc fire d 
Reserve deputies 
M iscellaneous 
911 dispatchers .,~aiary 
911 expense 
Relircmcnt 
U.S. grant 
Healt]l illstlrauce 
Coulracts and services 
Travel, schools, and senlinars 
Capital outlays 
Conlingency 
D.AR .E 

Public safety - fire: 

Salarics 
Olfiee expense 
Electricity 
Vehicle cxpcnse 
Supplies alld Maiutcllallcc 
P..esc uc ultil 
EM T incentive pay 
Uniforms 
Telephone 
Coullllnuicaliou gl'anl 
M iscellaneous 

1998 

Budget .._ 

$ 4,000 
17,500 

1,581,0011 

1,010,000 
15,600 
23,000 
70,000 
35,000 
22,000 
17,000 
600 

7,500 
8.400 
79,000 

2O0 

67,500 
500 

109,000 
10,000 

16,500 
210,000 
5,000 
9,500 

1,715,7110 

535,000 
7,000 
15,000 
30,000 
25,000 
15,000 
15,300 
5.700 
8,000 

100,000 
5.000 

(CONTINUED) 

Actua 

17,351 
1,521,651 

920,027 
13,769 
16,974 
64,414 
72,995 
21,444 
16,945 

67 

4,765 
8,174 
82.085 

68,658 
318 

108,534 
3,149 
16,186 
160.337 

9,235 
1,588,076 

503,639 
11,389 
12,171 
30,596 
33,595 
7,679 
7,706 
5,103 
6.893 

Val'iallce - 
Favorable 

(Unfavorable) 

$ 929 
149 

59,349 

127,624 
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1997 
Actual 

3,891 
16,722 

1,374,983 

6,671 
1,432,950 

420,082 
7,166 
5,083 
44,823 
24,254 
10,197 
6,750 
2,879 
6,170 
25,976 
9.089 



CITY OF ZACHARY, LOUISIANA 
G ENERAL FUN D 

STATEM ENTS OF EXPENDITURES COM PARED TO BUDGET (GAAP BASIS) - CONTINUED 
Year Ended Octobcr 31, 1998 

(W ith Comparative Actual Amounts for Year Ended October 31, 1997) 

Puhlic safety - fire (continued) 
Relircnlcul 
Health insllFancc 
Vohlllleer fi renlcn 
CoBtracts and services 
Training 
Fire prevention 
Capital oullays 
Contingency 

Streets: 
Salaries 
Office expense 
Electricity 
Vehicle expense 
Supplies aBd ulalntenal'lce 
Telephone 
M iscellaneous 
Rcliremeol 
Hcallh insurance 
Col|tracls azld scl%,ices 
Capilal outlays 
Drainage 

Travel, schools, ~llld seminars 
Contingency 

Sanitation: 
Landfill charges 
CoBlracls and sel~.,ices 

1998 

Budget 

$ 45,000 
50,000 
15,000 
19,000 
10,000 
3,000 
82,500 

500 
986,000 

227,500 
1,000 

139,000 
45,000 
100,000 
3,500 

13,200 

23,200 
35,000 
8,500 

216,000 
20,000 
2,000 
4~00 

838,5110 

2,000 
335.500 
337,500 

The accom panying notes are an integral part of this statem ent. 

Actual 

$ 36,953 
48,349 
11,872 
18,880 
8,666 
2,498 
64,567 

156 
815,556 

227,191 
631 

129,926 
43,724 
102,653 
3,593 

13,613 
23,239 
32,918 
8,415 

261,398 
14,191 
1,330 
347 

863,169 

1,563 
335.188 
336,751 

Variauce - 
Favorahle 

(Unfavorahle) 

$ 8,047 
1,651 
3,128 
120 

1,334 
502 

17,933 
344 

170,444 

437 
312 
749 
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1997 
Actual 

$ 28,325 
37,198 
6,959 
3,072 
2,864 
1,727 

282,267 
278 

925,159 

193,508 
932 

148,970 
44,388 
84,607 
3,293 
10,214 

22,148 
25,958 
5,285 

229,681 
19,650 
3,952 
167 

792,753 

3,782 
322.926 
326,71}8 



STREET IM PRO V EM ENT SPECIA L REVENUE FUN D 

To account for specific revcllues that art legally rcslriclcd lo cxpclidilures for particular purposes. 



CITY O F ZACIIA RY, LO UISIA NA 
STREET IM PRO VEM ENT SPECIAL REVENUE FUND 

BALANCE SllEETS 
O CTO BER 31, 1998 AND 1997 

Cash 
Cerlificalcs of deposit 
Due from General Fund 

Total assets 

i.iallilities: 
Accounts payable 

ASSETS 

LIABILITIES AND FUND BALANCE 

Ftllld b,qlancc - Designated for slrecI ilnprovcllicnl 

Total liabilities and filnd balance 

Tile accom panying notes are an integral part of this statem ent. 
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1998 1997 

$ 1,547,745 
557,691 
7.336 

2,112,772 

$1,066,215 
531,875 
21.798 

1,619,888 

671 603 

2,112,772 

619.285 

1,619,888 



CITY O F ZACIIARY, LO UISIANA 
STREET IM PROVEM ENT SPECIA L REVENUE FUND 

STATEM ENTS O F REVENUES, EXPENDITURES, AND CIIANGES IN FUND 
BALANCE 

Years Ended O ctober 31, 1998 and 1997 

Revenues: 
Taxes - 

Sales tax 
Other - 

Inleresl 
Total revenues 

Expenditures: 
Strccls 

[:~XCCSS O[ rCVelmes over ex|~3lldilm es 

Other financing (uses): 
Transfers Io Capital Projects Fund 

Exccss of revellues oveF expenditures and oilier uses 

Fund balance, beginning 

Fund l)alance, eudiug 

The accom panying notes are an integral par( of this statem ent. 
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1998 1997 

$ 689,848 

57.742 

8.656 

$ 606,985 

40.798 
64% 783 

227.972 

728.934 419.8 

(236,118) 

492.816 

1.619.285 1.199.474 

2,112,101 1,619,285 



CITY O F ZACIIARY, LO UISIA NA 
STREET IM PRO VEM ENT SPECIAL REVENUE FUND 

STATEM ENTS O F REVENUES, EXPENDITURES, AND CIIANG ES IN FUND 

BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended October 31, 1998 

0NiIh Comparative Actual Amounts for Year Ended October 31, 1997) 

RevelltleS: 
Taxes - 

Sales lax 
Other - 

lnlerest 
Total revenues 

Expenditures: 
Slrccls 

1998 

Budget 

$ 593.500 

21.000 
614.500 

963,200 

$ 689,848 

57.742 
747.590 

18.565 

Excess (deficiency) of revenues over expcudihlres (348,700) 728,934 

Other financing (users): 
Transfers Io Capilal Projccls Fond 

Variance - 
Favorahle 

(Unfavorable) 

$ 96,348 

36.7,12 

944.5,14 

(225,758) (236.118) (10.360) 
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1997 
Aetua 

$ 606,985 

40.798 
647.783 

227.972 

419.81 

Excess (dcficieficy) of revenues over cxpendilures and 
other uses (574,458) 492,816 1,067,274 419,8 

Fund Ilalauce, beginning 

Fund Ilalance, elltlin~ 

1,619,285 1,619,285 

1,044,827 

Tile accom panying notes are an integral part of this statement. 

2,112,101 1,067,274 

1.199.474 

1,619,285 



CA PITAL PRO JECTS FUN D 

To accounl for II|ajOl" capital expenditures 11ot finallccd by Enlcq)rise Funds. 



CITY O F ZACIIARY, LO UISIANA 
CAPITAL PROJECTS FUND - BLO CK G RA NT 

BALANCE SIIEETS 
October 31, 1998 and 1997 

ASSETS 

LIABILITIES AND FUND EQUITY 

Liahilitics: 
Accounts Payabh:, 
Due to General Fund 

Fund balance (deficit) 

Total liahilities and fire d balance 

The accom panying notes are an integral part of this statement. 

1998 

$ 114,789 

98,202 
16.587 
114.789 

114,789 

Page 39 

S 21,137 

97.619 
97.619 

(76,482) 

21,137 



CITY OF ZACIIARY, LOUISIANA 
CAPITAL PROJECTS FUND - BLO CK G RANT 

STATEM ENTS OF REVENUES, EXPENDITURES, AND CIIANGES 
IN FUND BALANCE 

Years Ended O ctohcr 31, 1998 and 1997 

Reventles." 
h|lcrgovcrlllncn|~l 

Expenditures: 
Capilal outlays 

Excess (deficiency) of revenues over expenditures 

O ther finaneillg SOllrees: 
Transfers from Street hnprovement Special Revenue Fund 
Transfers from Utility Fund 
Transfers from General Fund 

Total oilier ~llallcing SoIIrccs 

Excess (deficiency) of revenues and other financing sources 
over expendilures 

Fund hahmce (deficit), beginning 

Fund balance (deficit), ending 

The accom panying notes are an integral parl of this statem ent. 
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1998 1997 

$ 313.872 $ 16,128 

297.117 

(842,264) (280,989) 

236 
326 
356 
918 

118 
017 
611 
746 

76,482 (280,989) 

(76,482) 



ENTERPRISE FUND 

UTILITY FUND 

TO ~tccotlnl for tile provision of water, gas, and sewer services to residents of the City. All aclivilies nccess~qlad' Io provide 

such see'ices arc ilcCOUlllcd for ill this fund, including, but not lim ited to, adm inistration, operations, m aintenance, 

financing, nnd related debt sern'ice, and billings and collection. 



CITY O F ZACIIARY, LO UISIA NA 
UTILITY FUND 

BALANCE SIIEIETS 
O ctober 31, 1998 and 1997 

ASSETS 

Current assets: 
Cash 
Savings accotnll 
Ccrlificates of dcposit 
Accounts receivable, net of allowance for uncollectible accounts 

(1998 - $12,000; 1997 - $12,000) 
Oilier receivables 
lnvelllOry, at cost (FIFO) 

Tntal ~orrent assets 

Restricted assets: 
Customers' deposits - 

Cash 
Certificates of deposit 

Total restricted assets 

Properly and equipm ent, at cost: 
Land 
Stroclllres alld ilnprovenlenI$ 
ConstlqlClion ill process 
M achineI), and eqiliplllellt 
New gas systcnl 
Ncw sewer systcnl 

Less accnm tllatcd depreciation 
Total properly and equipm ent, at cost 

Total assets 

The accom panying notes are an integral parl of this statem ent. 
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1998 1997 

$ 243,576 
87,782 
581,249 

335,171 
4,307 

106.280 
1.358.365 

162,869 

60.000 
222,869 

29,761 
6,616,947 
178,857 
723,315 

2,345,585 

576,133 
10,470,598 
6.140.134 
4.330.464 

5,911,698 

$ 107,428 
449,108 
557.873 

367,325 
9,372 
89.073 
580.179 

46,151 
60.000 

29,761 
6,577.461 

628,298 
2,345,585 
576,133 

10,157,238 
5,792,428 
4.364.810 

6,151,140 



CITY O F ZA CIIA RY, LO UISIANA 
UTILITY FUND 

BALANCE SIIEETS 
October 31, 1998 and 1997 

L1ABII_,ITIES AND FUND EQUITY 

Liabilities: 

Current liabilities (payable from current assets): 
Accounts payable 
Coulpellsated absences 
Accrued expenses 
Due to other funds 

Total current liabilities (payable from current assets) 

Current liabilities (payable from restricted assets) 
fnstolllCrS~ deposits 

Total current liabilities (payable from restricted assets) 

Total liabilities 

Fund equiD': 
Com ributed capital 
Retained earnings - noreserved 

Total fond equity 

Total liabilities and fund equity 

The accom panying notes are an integral part of this statement. 

Page 43 

1998 1997 

$ 322,379 
37,624 
92,791 
298.158 
750.952 

205.690 

956.642 

2,503,708 
2.451.348 

4.955.056 

5,911,698 

95.215 

646.329 

2,503,708 
3.001.103 

5.504.8 

6,151,140 



CITY O F ZACllARY, LO UISIA NA 
UTILITY FUND 

STATEM ENTS O F REVENUE, EXPENSES, AND CHANG ES IN RETAINED EARNING S 
Years Ended October 31, 1998 and 1997 

Presented oil page 12 of financial reporl 

STATEM ENTS O F CASII FLOW S 
Years Ended O c|ober 31, 1998 and 1997 

Presented on page 13 of financial report. 
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CITY OF ZACIIARY, LOUISIANA 
UTILITY FUND 

STATEM ENTS O F O PERA TING EXPENSES BY DEPARTM ENT 
Years Ended October 31, 1998 and 1997 

W ater department expenses 
Salaries 
OM ce expense 
Electricity 
Equipnlenl ii~taitllenance 
Supplies 
Telephone 
M iscellaneous 
Relirenlenl 
Health instlrancc 
Contracts/services 

(;as departm ellt expenses: 
Salaries 
Office expense 
Electricity 
Equiplnenl lnailltellanee 
Supplics 
Purchase of gas 
Telephone 
M iscellaneous 
Re0relllent 
He~llth illsurance 
Contraetsdserviccs 

Sewer depallnlenl expenses 
Salaries 
Office expense 
Electricity 
Eqtlipnlelll lllaintenance 
Supplies 
Telephone 
M iscellaneous 
Relirenlenl 
Health insurance 
Contracls/services 
Rehab 

(CONTINUED) 
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1998 1997 

332.668 
5,876 
48,128 
14,147 
154,765 
6,062 
17,270 

15,468 
27,062 
93.187 
714.633 

151,420 
5,911 

1,507 
16,201 
33,492 
714,630 
1,403 
11,244 
15.468 
24,923 

37.736 

137,394 
4,097 
4,297 
21,274 
122,890 

928 
13,992 
7,796 
12,797 
28,824 
257.884 
612.173 

290,790 
5,943 
79,703 
15,458 
I13,316 
5.829 
11,437 

14,765 
22,947 
28.213 
588.40 

138,138 
6,174 

1,348 
16,838 
36,653 
794,744 
1,129 
11,479 
14,765 
22,148 
33,162 

1.076.578 

31,027 
4,034 
34,302 

9.025 
77,808 
1,343 
10,191 
7,383 
12,1105 
7.129 

294.247 



CITY O F ZACItARY, LO UISIA NA 
UTILITY FUND 

STATEM ENTS OF OPERATING EXPENSES BY DEPARTM ENT (CONTINUED) 
Years Ended O ctober 31, 1998 and 1997 

General and adm inistrative expenses: 
Instlfance 
Legal expense 
Computer expense 
Collection expense 
Audit 
M edicare expenses 
Bad dcbls 
F.I.C.A  expense 
Unclllploylnenl cosl 
Building maintenance 

The accom panying noles are an integral part of this statem ent. 
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1998 1997 

49,285 
2,421 
20,959 

503 
11,175 
8,430 
12,511 
8.465 

8.425 
22.174 

$ 73,570 

11,867 
781 

11,212 
6,391 
11,554 
8,092 
267 

5.445 
129.179 



G EN ERA L FIX ED A SSETS A C C O UNT G RO U P 

To accotml for fixed assets not used ill proprietary fund operations 



CITY OF ZACIIARY, LOUISIANA 
G ENERAL FIXED ASSETS ACCO UNT G RO UP 

STATEM ENTS O F G ENERAL FIX ED ASSETS 
O cloher 31, 1998 ~nd 1997 

General fixed assets, at cost: 
Land 
Buildiogs and ilnprovenlen[s 
Equipmcnl 

Total general fixed assets 

hlvestment in general fixed assels 
General Fund revenues 
Federal grants 
Slalc granls 
Conlribulions 
Transfers from Ulility Fund 
Cily-Parish granls 
Certificates of indcbtcdncss 

Total ioveslm enl ill general fixed assets 

The accom panying notes are an inlegral ilarl of this statement. 
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1998 1997 

$1,820,651 
2,309,788 
2.761.295 

6,891,734 

4,259,486 
190,399 
608,775 
878,460 
149,614 
5,000 

800.000 

6,891,734 

$1,820,651 
2,3119,788 
2,288,715 

6,419,154 

3,786,906 
190,399 
608,775 
878,460 
149,614 
5,000 

800.000 

6,419,154 



CITY OF ZACHARY, LOUISIANA 
G ENERAI. FIXED ASSETS ACCO UNT G RO UP 

STATEM ENT O F CiIANG ES IN G ENERAl. FIXED ASSETS 
Year Ended O ctol)er 31, 1998 

Gcncral fixed assets 
beginning of year 

Additions: 
General Fund 

revellucs 

Deletions: 
Gcncfal Fund 

I'CVCIIIICS 

General fixed assets 
end of )'ear 

Buildings 
and 

Improvements Equipment 
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Total 

$ 1,820,651 $ 2,309,788 $2,288,715 $6.419.154 

820.651 

Tile accom llanying notes arc an integral part of this statem ent, 

2.309.788 

472.580 

2.761.295 

472,580 

6.891.734 



G EN ERA L LO NG -TERM  D EBT 

ACCO UNT G RO UP 

To accounl for ,qlnounls expected to be paid ffOl]l govcrllmcnlal lype filfids. Paylllents are made by the General Fulld 



 



SU PPLEM ENTA RY INFO RM A TIO N 



CITY O F ZACllA RY, LO UISIA NA 

SCItEDULE OF INSURANCE IN FORCE (UNAUDITED) 
October 31, 1998 

Exlfires TvDe Coverage Lim its 

Page 53 

Louisiana W orkers January 1, 1999 W orkers Compensation Statutory 
Compcasation 

Reliance Insurance November I, 1998 
Company 

Corcgis Insurance November 1, 1998 
Com pany 

Reliance Insurance November 1, 1998 
Company 

Reliance htsurance November 1, 1998 
Com pany 

Coregis lusurance November 1, 1998 
Com pany 

Hartford Life Insurance July 11, 1999 
Company 

Hartford Life Insurance M ay 17, 1999 
Company 

Life Insorance Company July 1, 1999 
of North America 

Reliance hlsurance November 1, 1998 
Com pany 

Btfilding and Conteats 
Gcucnztl Liability 

Public Officials Errors 
and Omissions 

Properly - $4,661,855 
Liability - $1,000,000 

Liabilily - $2,0/10,000 

Law Enforcement Liability - $1,000,000 
Liability Policy 

Employee Dishonest $50,000 
Blanket Fidelity 
lnstlrance 

M obile Equipment $320,189 
Floater 

Accident Policy 
Reserve Police 

M edical - $15,000 

Accident Insurance M edical $50,000 
Volunteer Fireman 

Courl Referred Allerimtive M edical - $25,000 
ScniellCillg Progralll 
Volunleer Accidelll 

Aulomobile Liability Liability - $1,000,000 
and Physical Damage 

Reliance Insurance November I, 1998 Excess Liability Policy Liability - $1,000,000 
Com pany 



CITY O F ZACIIARY, LO UISIA NA 

SCIIEDULE OF UTILITY RATES AND STATISTICS (UNAUDITED) 
October 31, 1998 

Gas and water rates in effect at the cod of tile current year were as follows 

INSIDE CITY LIM ITS 
M CF M inimum charge- $ 11.69 

2-5 M CF $ 7.70 per M CF 
6-15 M CF $ 7.28 per M CF 
16-45 M CF $ 6.80 per M CF 
46-100 M CF $ 6.33 pe r M CF 
Over 100 M CF $ 5.86 per M CF 

First 3,01}11 gallons 
3,000-5,000 gallons 
5,000-7,000 gallons 
Over 7,000 gallons 

OUTSIDE CITY LIM ITS 
1 M CF M inimuul charge - $ 
2-4 M CF $ 
5-7 M CF $ 
8-10 M CF $ 
Over 10 M CF $ 

INSIDE CITY LIM ITS 
M ininmm cllarge - $6.09 
$ I. 19 per thousand 
$ .89 per thousand 
$ .83 pe r Iboosand 

11.69 
8.42 per M CF 
7.91 pet M CF 
%64 per M CF 
7.72 per M CF 
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O UTSIDE CITY LIM rrs 
M inimum cllarge - $9.02 
$1.81 per thousand 
$1.21 per thousand 
$1.00 per thoosand 

Tile aOlllber of gas cLislolilers at year end, tile alnolln|s billed, and oilier CllStOlile[ statistics are as follows 

Gas sales 
Gas purcllascd 
M CF gas sold 
Ntlolbcr of costolllers lit year end 
M CF gas purchased 
M CF gas onaceoouled for 
Average m ontldy billing per costomer 

W ater coslonler data are as follows 

W ater sales 
Thousands of gallons of water sold 
Nonlber of CllSlOlnCls at year end 
Average monthly billing per customer 

Year Ended October 31, 
1998 1997 

$ 1,462,343 
$ 714,630 

180,643 
2,597 

193,622 
12,979 

$ 46.60 

840,932 
677,925 
5,045 
14.05 

$ 1,374,749 
$ 794,744 

175,953 
2,597 

182,661 
6,708 

$ 44.23 

796.427 
634,853 
4,970 
13.53 



CITY OF ZACHARY, LOUISIANA 

SCIIEDULE O F EXPENDITURES O F FEDERAL AW ARDS 
Ye',u" Ended October 31, 1998 

Fedorai Grantor / Pass-through Gra~tor/Program or 
Cluster Title 

U.S. Department of Justice: 
Direct program s: 

Cops M ore 96 
Cops U nivers.al Hiring 
Street Sales Disruption 
Law Enforcement Equipment 
Combination hwestigafion Domeslic Violence 
Integrated Crim inal Apprehension 
Juvenile Assistance in Zachary 

Total U.S. Deparhncnt of Justice 

U.S. Department of Housing and Urban Development 

Pass -through program from State of Louisiarm 
LCDBG Program - Streets Im provement 

Total Expendilures of Federal Awards 

See accom panying note to schedule of expenditures of federal awards. 

Federal 
CFDA 
Number 

16.710 
16.710 
16.579 
16.592 
16.588 
16.579 
16.540 

4.219 

Pass-lhrough 
Entity 

Identifying 
Ntllnber 
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Total 
Ex

.~~~diturcs 

14,870 
28,651 
12,347 
5,540 
12,891 
3,201 
1.394 

178.894 

$ 492.766 



NOTES TO SCIlEI)ULE O F EXPENDITURES OF FEDERAL AW ARDS 

Year Ended October 31, 1998 

NO TE A - BASIS O F PRESENTATIO N 
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Tile accompanying schedule of expenditures of federal awards includes the federal grant activity of tile City of Zachary, Louisiana and 
is presented on tile accrual basis of accounting. The information ill tiffs schedule is presented ill accordance with the requirements of 
OM B Circular A-133, Audits of Stales Local Govern ments and Non-Profit Organiz~qtions. The amounts presented ill Ibis schedule 
are tile salne as tile am ounts presented ill, or used ill tile preparation of, tile basic fillancial statClllelllS. 



JA M E S R . D O U G LA S , LT D 
PRO FES SIO NAL AC C O U NTING C O RPO RATIO N 

2820 CO NTINENTAL DRIVE 
BATO N RO UG E, LO UISIANA 70808 

(504) 927~3946 

INDEPENDENT AUDITO RS' REPO RT ON CO M PLIA NCE AND O N INTERN AL 
CONTRO L O VER FINANCIA L REPORTING BASED O N AN AUDIT O F 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITtt 

GO VERNM EN TA UDITING STANDARDS 

To the Honorable M ayor ,'ro d M embers 
of tile City Council 

Cily of Zachao', Louisi,'ma 

W e have a8dited tile financial slatemeuls of tile City of Zachary, Louisiana, as of and for the year ended October 31, 1998, and Imve 
issued our report thereo8 dated Fcbraary 11, 1999. W e conducled our audit in accordance with generally accepted auditing standards 
and the standards applicable to finaucial audits contained in Government A uditing Standards. issued by tile Comptroller General of tile 
Unilcd States. 

[:h~ ,liance 

As/:,,311 of oblaining reasonable assurance about whether tile Cily of Zachary, Louisiana's fina;Icial slatelncuts arc free of material 
lnisslatgu|eul, we performed tests of its colnpliance with cerlain pro',,isions of laws, regulations, conl~lcls, aRd gra8ls, noucolnpliauce 
v~ith whicll co81d lulve a direct and nmlerial effect Oll the deturulinatiou of financial stalelBeut alnoauts. However, providing an 
opinion on compliance with those provisions was not ,an objective of our audit ,'rod, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of 8oncompliancc dmt are required to be reported under Government A uditing 
Ntandards. 

lnternal ('ontrol (~,er tqnancial Rer~ortin~, 

In planning and perform ing our audit, we cousidered tile City of Zaclmry, Louisiana's intern al control over financial reporliug in order 
to detenniue our auditing procedures for the purpose of expressing our opiuiou on the financial statements and not to provide 
,qssu~lucc oil tile iulcnlal control over financial reporting. Our consideralio8 of the intern al c08[rol over fin~lcial reporling would uo[ 
necessarily disclose all matters in the intern al control over financial reporling lhat m ight be material weaknesses. A material weakness 
is a coudiliou in which lhe design or operation of one or more oflhc internal conlrol components does not reduce to a relatively tow 
lcvcl the risk that nlisslalclneuls ill amounts tlmt would be malerial ill relation to die financial Stalelnents being audited ulay occur aud 
uol be dctectcd within a timely period by em ployees in die normal course of perform ing their assigned functioss. W e uoted 80 
mailers involving the inlcn;al control structure over financial reporting and its openltious that we consider to be material weaknesses. 

Tlds reporl is i8lcaded for tile information of tile M ayor, M embers of tile City Council, nmnagelncnt and federal asd stale awarding 
agcncies and pass through entities. However, this report is a matter of public record and its distribution is not liarited. 

FebnmO, I 1, 1999 
Certified Public Accouutmlts 



JA M E S R . D O U G LA S , LT D 
(PRO FESS IO NAL AC C O UN TIN G C O RPO RATIO N) 

2820 CO NTINENTAL [)RIVE 
BATO N RO UGE. LO UISIANA 7080B 

(504) 927-3946 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE W ITH 
REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM AND ON 

INTERNAL CONTROL OVER COM PLIA NCE IN ACCORDANCE W ITH OM B 
CIRCULAR A-133 

To tile Honorable M ayor and M embers 
of tile City Council 

City of Zachary , Louisiana 

('omG diance 

W e ba'~,e audited tile com pliance of tile City of Zachary, Louisiana. with tile types of comlpiiaoce requircmeats described ill tile {LS,'. 

Office of 3.4anagement and Budyet (OAIB) Circular A-133 Compliance Supplement that are applicable to each of its mlajor federal 
programs for the year coded October 31, 1998. The City of Zachary, Louisiana's major fcderal programs are ideal[fled in the 
slunnlary of auditors' resulls section of the aecolrlpauying schedule of findings and questioned costs. Coulpliauce with tile 
requirements of laws, regular[Bus, contracts and grants applicable to each of its major federal programs is the responsibility of the City 
of Zachary , Louisiana's management. Our responsibility is In express an opt[lion on tile City of Zachary, Louisialm'S compliance 
based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the standards applicable to filmncial 
audits contained in GovernmentAuditing Standards, issued by tile Comptroller General of the Urlited Slates; aud OM B Circular A- 
133AuditsofStates. Local Governments and Non-Profit Organizations. Those slan&u'ds and OMB Circular A-133 require tirol we 
plan and perform Ihe audit to obtain reasonable assurance about whether noncompliance with tile types of compli[mcc requirements 
referred IO above that could have a direct and material effect o[[ a major federal program occurred..Aal audit includes cxamildng, on a 
tcst basis, evideuce about the City of Zachary, Louisiana's compliance with Ihose requirements aud perform ing such other procedures 
as we considered necessary, in the circulnstmlces. W e believe thai our audit provides a reasoi~[ble basis for our opinion. Our audit 
does [lot provide a legal determ h/ation on the City of Zachary , Louisiarta's compli,'mce with those requirements. 

Ill our opinion, the City of Zachary, Louisiana complied, in all material respects, with the requirements referred to above thai are 

applicable to each of its major federal programs for tile year ended October 3 i, 1998. 

Internal ( 'ontrol (A,er ('ompliance 

Tile ulauagement of the City of Zachary, Louisi,mla is responsible for establishing and nmintaiuiug effective internal control over 
compliance with requirements of laws, regulations, contracts Prod grants applicable to federal programs. In plmming and performing 
our audit, we considered the City of Zachary, Louisiana's intenml control over compliance with reqaircments tirol could have a direct 
and material effect oil a major federal program ill order to deterlrline our auditing procedures for tile purpose of expressing our opiuion 
oil compliance aad tO teSt atld report oil iutenlal coati-o[ over compliance ill accord[ra ce with OM B Circular A-133, 

Reportable condiliol'Js involve m atters COB'ring 1o o'ar atlenfiot'~ relating to sigl',ificatit deficiencies i['t tile design or operation of die 

inlcrnal control over compliance [hal, ill our judgement, could adversely affect the City's ability to administer a nmjor federal program 
ill accordance with applicable requirements of laws, regrllatiorls, curl[facts ,and grants. 



Our coz'lsideration of the inten~",l control over con',plim'lce ;'could t~ot necessarily disclose all w.atters its. the intern al control tl~at tuight 
be tnatcrial weaknesses. A material weakness is a condition in which the design or operation of otle or more of file intcnml control 
con~ponents does not reduce to a relatively low level the risk fl'tal noncompliance with applicable requirements of laws, regulations, 
contracts and grauts tlmt would be material in relation to a major federal program being atlditod may occur al~d not be detected willlin 
a timely period by employees in the nonual course of perform ing their assigned functions. W e noted no matter involving the inten~al 
control over ooa'ipliance arid its operation Ibat we consider to be n'ialerial weaknesses. 

This report is intended for the information of the M ayor, M embers of the City Council, management and fedcral and state awarding 
agencies and pass through entities. However. this report is a matter of public record and ils distribubon is not limitcd. 

FebnJary 11, 1999 James R, Douglas, Ltd. 
Certified Public Accotmtaots 



CITY O F ZACilARY, LO UISIANA 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
Year EndEd October 31, 1998 

Section 1 - Sununarv of Auditors" Reoorl 

_Filmncial SlatelllOlllS 

Typ e of auditors' report issued: 
hllernal control over finaoEial reporting: 

M alcrial weakness identified? 
Reportable condition identified not considered to be 
malerial weaknesses? 

NolicOlllpliallce nlalerial to financial SlalelllEn|s nolcd? 

F_ cdc ral A v,,a_rd_s 

lntenlal control over major programs: 
M aterial wEaknEss identified'? 
REportable condition identified not considered to be 
M alerial weaknesses? 

Type of auditors' report issued Oil eolnpliallce for lllajoIf prog~lnls'? 
Any audit findings disclosed tirol are required to be reported 
in accordance with Circular A-133, ~ 501(a)? 

IdEntification of major progl~mls: 

CFDA NumbEr 
14.219 

Dollar threshold used to distinguish between Type A 
and Typ e ]3 program s: 

Auditcc qualified as low risk auditce? 

Section I1 Financial Stalemcot Findio 

No mailers WErE rcporlod 

SEction 111 - Federal Award FindinEs and Ouestioncd Costs 

No lllatters were rcporled 

_  Unqualificd 

No 

Nolle reporled 
No 

No 

NOlle reported 
U~ mlified 

No 

Name of FedEral Proem m or ClustEr 
LCDBG Prognun - StrEets hllprovElllEn 

No 
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JA M E S R . D O U G LA S , LT D  
(PRO FES S IO N AL A C C O U N T IN G C O R PO RATIO N ) 

April 30, 1999 

Legislative Auditor 
Stale of Louisiana 
1600 Riverside N orth 
Baton Rouge, LA 70802 

Dear Sir 

2820 C O NTINENTAL DRIVE 
BATO N RO UG E, LO UISIANA 70808 

L1~04[~27-3946 

--O :e) 

co 
z L'2 

,.72~ ~ :, rq 
~. L27 

Enclosed are seven copies of the audit of the City of Zachary, Louisiana for the year ended October 31 
1998. There is no m anagem ent letter. 

The salaries paid to elected offi cials during the year ended October 31, 1998 follow 

M ayor 
John A . W om ack 

Chief of Police 
Johnny W ales 

Council 
Calvin J. Boudreaux 
Donald J. Charlet 
D avid D . ttorton 
D aniel D . W allis, Jr. 
M . DanTl Yoes 

Y ours truly 

Jam es R. Douglas, Ltd. 
Cellified Public Accountants 

ccGCity of Z~chary, Louisiana 

$59,733 

46,195 

6,180 
6,180 
6,180 
6,180 
6,180 




