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Founded in 1978 

B ROUSSARD & C OM PANY, A PC 
CI~R TIFIED PUBI,IC A CCO UNTANTS 

IND EPEND ENT AUD ITOR'S REPORT 

To the Board of Com m issioners of W aterworks 
District No. 2 of W ard 4 of Calcasieu Parish, Louisiana 
W estlake, Louisiana 

W e have audited the general purpose financial statements of W aterw orks District No. 2 of W ard 4 of 
Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish Police Jury, as of and for the years 
ended August 31, 1998 and 1997, as listed in the table of contents. These general purpose financial 
statements are the responsibility of the district's management. Our responsibility is to express an opinion on 
these general purpose financial statem ents based on our audits. 

Except as discussed in the following paragraph, we conducted our audits in accordance with generally 
accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the general purpose finan cial statements are free of material m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the amomtts and disclosur es in the general purpose financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. W e 
believe that our audits provide a reasonable basis for our opinion. 

W e did not test for com pliance with revenue bond covenants because such inform ation was not available. 
W e were unable to satisfy ourselves about such bond covenants by means of other atiditing procedures. 

In our opinion, except fur the effects of such adjustments, if any, as might have been determ ined to be 
necessary had we been able to test for revenue bond complian ce, the genera l purpose financial statements 
referred to in the first paragr aph present fairly, in all material respects, the financial position of W aterworks  
D istrict No. 2 of W ard 4 of Calcasieu Parish, Louisiana as of August 31, 1998 and 1997, and the results of 
its operations an d its cash flows for the years then ended in conform ity with generally accepted accounting 
principles. 

As disclosed in Note 2, the district is delinquent on principal and interest of th e bonds outstanding. Th e 
bond holder, the Department of Housing an d Urban Development (HUD), is aware of the delinquency and 
monitors the situation on a regular basis. The financial statements do not include any adjustments relating 
to the am ounts and classification of liabilities that m ight be necessary  if HUD enfolees action against the 
district for the delinquent principal and interest. 
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To the Board of Com m issioners of W aterworks 
District No. 2 of W ard 4 of Calcasieu Parish, Louisiana 
Page 2 

In accordance with Government Auditing Standards, we have also issued a report dated February 24, 1999, 
on our consideration of W aterworks District 2 of W ard 4 of Calcasieu Parish, Louisiana's intern al control 
structure and com pliance with laws and regulations. 

Lake Charle.':, Louisiana 
February  24, 1999 
/tlb 



W ATERW ORK S DISTRICT N O. 2 OF W ARD 4 OF CALCASIEU PARISH 

W estlake, Louisiana 

CURRENT ASSETS 

Cash 

Accounts receivable (net of allowance for 
doubtful accounts of $-0- for 1998 and 1997) 
Grants receivable 

Interest receivable 
Prepaid insurance 

Total Current Assets 

RESTRICTED A SSETS 

Cash - m eter deposits account 

PROPERTY, PLANT, AND EQUIPM ENT 
Truck and equipm ent 
D istribution system 
Building and im provem ents 

Less: accum ulated depreciation 
N et Property, Plant, and Equipm ent 

TOTA L ASSETS 

Balance Sheets 

August 31, 

ASSETS 
1998 1997 

42,105 

27,962 

76 
1,475 

71,618 

8,260 

41,071 

834,262 
46,369 
921,702 

(319,866) 
601.836 

$ 681.714 

The accompanying notes are an intergral part of the financial statem ents 

34,178 

19,903 
8,333 

76 
4.026 
66,516 

8,950 

20,186 
834,262 
46,369 
900,817 

(293,705) 
607,112 

682,578 



CURRENT LIABILITIES 

Accounts payable 
Accrued interest payable 

Sales tax payable 
Payroll taxes payable 
Accrued vacation payable 

Other payables 
Due to Calcasieu Parish Police Jury 
Due to W aterw orks District N o 5 

Current portion of revenue bonds 
Total Current Liabilities 

LIABILITIES AND FUND EQUITY 

CURRENT LIA BILITIES (Payable from Restricted Assets) 
M eter deposits payable 

LONG-TERM  LIABILITIES 
Revenue bonds:- net of current portion 

Total Liabilities 

FUND EQUITY 
Contributed capital 

Retained Earnings 
Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

1998 1997 

1,467 

36,868 
445 

2,755 

2,416 

5,015 

185.000 
233,966 

8,260 

170,000 

412,226 

234,757 
34,731 

269,488 

661 
40,287 

445 

2,076 
2,416 

1,400 
4,050 

339 

170,000 

221.674 

8,950 

185.000 

415.624 

248,134 
18.820 

266,954 

$ 681,714 $ 682,578 



W ATERW ORK S DISTRICT NO . 2 OF W ARD 4 OF CALCASIEU PARISH 

W estlake, Louisiana 

Statem ents of Revenues, Expenses, and Changes in Retained Earn ings 

August 31, 

OPERATING REV ENU ES 

W ater sales and related fees 

OPERA TING EXPENSES 

Salaries and wages 
M aintenance - plant 
Plant supplies 

U tilities 
Chem icals 
Billing and m eter reading fees 
Truck expense 
Telephone 

Accounting 
Insurance 
Payroll taxes 
Office expense 
Depreciation 
Per diem - board m em bers 

Em ployee benefits 
Penalties 

Interest expense 
Other 

Total Operating Expenses 

INCOM E (LOSS) FROM OPERA TIONS 

NON OPERATING REVENUES (EXPENSES) 
M iscellaneous incom e 

Interest incom e 

Total Non Operating Revenues (Expenses) 

NET INCOM E (LOSS) 

Add depreciation on fixed assets acquired by contributed 

capital which reduces contributed capital 

IN CREASE IN RETA IN ED EARNIN GS 

RETAINED EARNINGS - SEPTEM BER 1 

RETAINED EARN INGS - AUGUST 31 

998 1997 

156,170 $ 147,222 

35,994 

10,402 
6,448 
8,990 
5,026 

3,119 
2,228 
2,384 

4,085 
6,584 
4,259 

4,012 
26,161 
2,950 

1,000 
679 

19,081 
141 

143.543 

12.627 

(2,189) 
429 

(1,760) 

33,913 

20,041 
5,042 

8,731 
3,770 
4,192 

931 
1,720 
3,050 
5,587 

3~06 
4,752 
20,749 
2,800 

3,000 
1,003 
19,081 

574 
142,342 

4,880 

54 

587 

641 

10,867 5,521 

5,044 2,315 

15,911 

18,820 

7,836 

10,984 

34,731 $ 18,820 

The accompanying notes are an intergral part of the financial statements 
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W ATERW ORK S DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 

W estlake, Louisiana 

Statem ents of Cash Flows 

August 31, 

Cash Flows From Operating Activities: 

Operating Incom e 

Adjustments to reconcile operating income to net 
cash provided by operating activities: 

Depreciation 

(Increase) decrease in receivables 
(Increase) decrease in prepaid insurance 
Increase (decrease) in accounts payable 
Increase (decrease) in other accrued expenses 

Total adjustments 

Net Cash Provided by Operating Activities 

Cash Flow s From  Capital and Related 

Financing Activities: 

Capital acquisitions 
Receipt of capital contributions 

Net Cash Used for Capital and Related 
Financing Activities 

Cash Flows From Investing Activities 

M iscellaneous income (expense) 
Interest incom e 

Net Cash Provided (Used) for Investing Activities 

Net Increase (Decrease) in Cash and Equivalents 

Cash and Equivalents at Beginning of Year 

Cash and Equivalents at End of Year 

Cash and Equivalents 
Unrestricted 
Restricted 

Cash Paid for Interest 

1998 1997 

$ 12,627 $ 4,880 

26,161 

(8,059) 
2,551 
806 

(4,204) 
17,255 

29,882 

(20,885) 

20,749 

2,604 

(1,327) 
(59,293) 
38,368 
1.101 

5,981 

(92,054) 
76,400 

(20,885__).) (15,654) 

(2,189) 
429 

(1,760.....~) 

7,237 

43,128 

54 

587 

641 

(9,032) 

52,160 

50,365 $ 43,128 

42,105 $ 
8,260 

34,178 
8,950 

$ 50,365 $ 43,128 

$ 22,500 $ 30,000 

The accompanying notes are an integral part of the financial statem ents 
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W ATERW ORK S DISTRICT N O. 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statements 
August 31, 1998 and 1997 

Note 1 - Summary of Sienificant Accountine Policies 

W aterworks District 2 of W ard 4 of Calcasieu Parish was created by ordinance of the 
Calcasieu Parish Police Jury in 1965. The district is govern ed by a board of five m embers 
who are appointed by the Calcasieu Parish Police Jury. 

The accom panying financial statem ents have been prepared in conform ity with generally 

accepted accounting principles ("GAAP") as applied to governmental units. Th e 
Govemmental Accounting Standards Board ("GASB") is the accepted standard setting 
body for establishing govern mental accounting and financial reporting principles. 

GASB No. 20 requires that govem rnents' proprietary  activities apply all applicable GASB 
pronouncements as well as the following pronounce ments issued on or before November 
30, 1989, un less those pronouncements conflict wi th or contradict GASB pronoun cements: 

Financial Accounting Standards Board ("FASB") Statements and Interpretations, 
Accounting Principles Board Opinions and Accoun ting Research Bulletins. Govern ments 
are given the option whether or not to apply all FASB Statements and Interpretations issued 
after November 30, 1989, except for those that conflict with or contradict GASB 
pronoun cements. The district has elected not to implement FASB Statements and 
Interpretations issued after November 30, 1989, unless they are adopted by GASB. 

FINANCIAL REPORTING ENTITY 

As m ore fully described in paragraph one above, W aterw orks District 2 of W ard 4 of 
Calcasieu Par ish, Louisiana, is govern ed by a board appointed by the Calcasieu Parish 
Police Jury. 

As the governing authority of the parish, for reporting purposes, the Calcasieu Parish Police 
Jury is the finan cial reporting entity for Calcasieu Parish. Th e financial reporting entity 
consists of: (a) the primary government (police jury), (b) organizations for whieh the 
primary govemrnent is financially accoun table, and (c) other organizations for which the 
nature and significance of their relationship with the prim ary governm ent are such that 
exclusion would cause the reporting entity's financial statem ents to be m isleading or 
incom plete. 

Govemmental Accounting Standards Board (GASB) Statement No. 14 established criteria 
for determining which component un its should be considered part of the Calcasieu Parish 
Police Jury  for financial reporting purposes. Th e basic criterion for including a potential 
component un it wi thin the reporting entity is financial accoun tability. Th e GASB has set 
forth criteria to be considered in determining finan cial accoun tability. Th is criteria 
includes: 

Continued 
7 



W ATERW ORK S DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
August 31, 1998 and 1997 

,~um m arv of Sienificant Accountine Poh'cies (Continued) 

2 

3 

Appointing a voting majority of an organization's governing body, and: 

a 

b 

The ability of the police jury to impose its will on that organization and/or; 

Th e potential for the organization to provide specific financial benefits to 

or impose specific financial burdens on the police jury. 

Organizations for which the police jury does not appoint a voting majority, but 
are fiscally dependent on the police jury. 

Organiza tions for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Because the police jury appoints a voting majority of the district's board members, the 
district was determ ined to be a component unit of the Calcasieu Parish Police Jury , the 

financial reporting entity. The accompanying financial statements present information only 
on the funds maintained by the district and do not present inform ation on the police jury, 
the general government services provided by the police jury, or the other governmental 
units that com prise the financial reporting entity. 

The accounts of the district are organized on the basis of a proprietary  fund, which is 
considered a separate accounting entity or enterprise fund. Enterprise fun ds are used to 
accoun t for operations (a) that are financed and operated in a manner similar to private 
business enterprises - where the intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges; or Co) where the governing 
body has decided that periodic determ ination of revenues earned, expenses incurred, and/or 
net incom e is appropriate for capital m aintenance, public policy, management control, 
accountability , or other purposes. 

Th e proprietary  fund is accounted for on a cost of services or capital m aintenance 

measurement focus, and all assets and liabilities (whether current or non-current) 
associated with its activity are included in the balance sheet. 

Th e district uses the accrual basis of accounting. The revenues are recognized when they 
are earn ed, and expenses are recogn ized when incurred. 

Continued 
8 



W ATERW ORK S DISTRICT N O . 2 OF W ARD 4 OF CA LCA SIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
August 31, 1998 and 1997 

Note 1 - Summary of Sieniticant Accountine Policies (Continuedj 

PROPERTY. PLAN'/', AND EOUIPM ENT 

All fixed assets of the proprietary fund are recorded at historical costs. 

Depreciation of all exhaustible property, plant, and equipment is charged as an expense 
against the operations. Depreciation has been provided over the estimated useful lives 
using the straight line m ethod. The estimated useful lives are as follows: 

Building and im provem ents 
Plant and distribution system 
Furniture, fixtu res, and equipm ent 

5--15 years 
10--50 years 
5--15 years 

Depreciation am ounted to $26,161 and $20,749 forthe years ended August 31, 1998 and 
1997. 

STATEM ENT OF CASH FLOW S 

For purposes of the Statem ent of Cash Flows, the district considers all investm ents with an 
original m aturity of three m onths or less to be cash equivalents. 

U SE OF ESTIM ATES 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estim ates. 

Continued 
9 



W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Note 2 - Bonds Payable 

N ote 3- 

Notes to Financial Statements (Continued) 
August 31, 1998 and 1997 

W aterworks District 2 of W ard 4 of Calcasieu Parish issued $355
,000 of Revenue Bonds 

on September 1, 1970 that were purchased by the Departm ent of Housing and Urban 
Developm ent. The interest rate on the bonds is 5.375% . Th e annual requirem ents to 
amortize the bonds as of August 31, 1998, including interest of $154

,568, are as follows: 

Year EndingAugust31 
1999 
2000 
2001 
2002 
2003 

2004-2010 

$ 245,583 
23,975 
23,975 
23,975 
23,975 
168,085 

Th ere was no principal reduction on the outstanding bonds for the years ended August 31
, 

1998 and 1997. No principal paym ents m aturing since the original bond issue have not 
been paid and are included in current liabilities, as well as the ctua-ent installm ent due. 
Delinquent principal payable is $170,000 for the year ended August 31

, 1998. Th e bond 
holder, the Departm ent of Housing and Urban Developm ent

, is aware of the delinquency 
and regularly m onitors the progress made by the district in attempting to pay the delinquent 
principal and interest. No other action has been taken regarding the delinquent principal 
and interest. 

W hen feasible, the district intends to apply surplus earn ings to the delinquent principal 
outstanding. 

M embers of the Board of Comm issioners are paid a per diem allowance for attending 
board m eetings. Th e total expense for m eetings during the current year is as follows: 

Alvin Simmons 
Vera M ercier 
Raym ond M alveaux 
Edgar M outon, Jr. 
Leroy Blunt 
Total 

$ 600 
650 
650 
450 
600 

$ 2~950 

Continued 
10 



N ote 4 - 

Note 5 - 

W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
August 31, 1998 and 1997 

Contributed capital at August 31, 1998 consists of the following contributions related to a 

water line extension project. 

State of Louisiana - Emergency Project Funds 
Chateau Charles Hotel & Suites 
Cooperative Endeavor Agreement 

Less Depreciation on Fixed Assets Acquired by 
Contributed Capital 

Contributed Capital - August 31, 1998 

$ 78,000 
35,553 
136,667 
250,220 

( 15,463) 
$ 234,757 

Certain prior year amounts have been reclassified to confom l with current year 
presentation. Such reclassifications had no effect on previously reported net incom e and 
retained earn ings. 



b~m nded in 1978 

B ROUSSARI) & C OM PANY, A PC 
CERTIFIEi) PUBIJIC ACCOUNTANTS 

IND EPEND ENT AUDITOR'S REPORT ON COM PLIANCE 
AND ON INTERNAL CONTROL OVER FINANCIAL  REPORTING 

BASED ON AN AUDIT OF FIN ANCIAL STATEM ENT S PERFORM ED 
IN ACCORDANCE W ITH GOVERNM ENT AUD ITIN G STANDARDS 

Board of Comm issioners 
W aterworks District 2 of W ard 4 
of Calcasieu Parish, Louisiana 
W estlake, Louisiana 

W e have audited the general purpose financial statements of the W aterworks District 2 of W ard 4 of 
Calcasieu Parish, Louisian a, as of and for the year ended August 30, 1998, an d have issued our report 
thereon dated  February 24, 1999. W e conducted our audit in accordance with genera lly accepted auditing 
standards and the standards applicable to finan cial audits contained in Governm ent Auditing Standards, 
issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether W aterworks  District 2 of W ard 4 of Calcasieu 
Parish, Louisiana's general purp ose financial statements are free of m aterial m isstatement, we perform ed 
tests of its compliance with certain provisions of laws, regulations, contracts, an d grants, noncompliance 
with which could have a direct an d m aterial effect on the determination of finan cial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an  opinion, The results of our tests disclosed no instan ces of 
noncompliance that are required to be reported under Govern ment Auditing Standards. However, we noted 
certain im m aterial instances of noncom plian ce that we have reported  to m anagem ent of W aterworks 
District 2 of W ard 4 of Calcasieu Parish, Louisian a, in a separate letter dated February 24, 1999. 

ntem al Control Over Financial Reoortin~ 

In planning an d perform ing our  audit, we considered W aterworks  District 2 of W ard 4 of Calcasieu Parish, 
Louisiana's intern al control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our  opinion on the general purpose financial statements and not to provide assurance 
on the internal control over financial reporting. However, we noted certain m atters involving the intern al 
control over financial reporting and its operation that we consider to be reportable conditions. Reportable 
conditions involve m atters coming to our  attention relating to significan t deficiencies in the design or 

operation of the internal control over finan cial reporting that, in our judgment, could adversely affect 
W aterw orks District 2 of W ard 4 of Calcasieu Parish, Louisian a's ability to record, process, sum m arize, an d 
report financial data consistent with the assertions of m an agement in the general purpose financial 
statem ents. Reportable conditions are described in th e accompan ying schedule of findings and questioned 
costs as item B-I. 
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B oard of Com m issioners 
W aterworks District 2 of W ard 4 
of Calcasieu Parish, Louisiana 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level th e risk that m isstatem ents in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detected 
within a timely period by employees in the norm al course of perform ing their assign ed functions. Our 
consideration of the intern al control over financial reporting would not necessarily disclose all m atters in 
the intern al control that m ight be reportable conditions an d, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial weaknesses. W e consider the rep ortable 
condition noted in the accompan ying schedule of findings an d questioned costs as item B-1 to be a m aterial 
weakness. W e also noted other m atters involving the intern al control over financial rep orting that we have 
reported to ruanagem ent of W aterworks District 2 of W ard 4 of Calcasieu Parish, Louisiana, in a sep arate 
letter dated February 24, 1999. 

This report is intended for th e inform ation of the m an agem ent of W aterw orks District 2 of W ar d 4 of 
Calcasieu Parish, Louisiana. However, this report is a m atter of public record and its distribution is not 
lim ited. 

February 24,. 1999 
/rib 



W ATERW ORK S DISTRICT 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended August 31, 1998 

A. Sum m ary of Independent Auditor's Results: 

1. Qualified opinion on general purpose financial statements. 

2. Reportable conditions in intem al control - Refer to B-1 

3. No instances of noncompliance noted. 

B. G AG AS Findings: 

1. A proper segregation of duties is not feasible due to the small number of people involved in the 
dislJict's day-to-day operations. 



W ATERW ORK S DISTRICT 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Summ ary of Prior Year Findings 
For the Year Ended August 31, 1998 

The following findings were mentioned in the prior year audit and are mentioned again in the current year 

Finding 

A more accurate accounting of receipts and deposits was suggested 

Corrective A ction Plan 

No action has been taken 

Finding 

A "m aster" security deposit list was not m aintained by the district 

No action has been taken 

Finding 

Vendor file~; were not m aintained in an efficient m anner 

Invoices are: now sorted an d filed by general ledger account numbers 

Finding 

Federal payroll reports and tax deposits were not filed in a timely m anner 

Corrective Action Plan 

Payroll deposits are now m ade on all payr oll dates and reports are being timely filed. However, the audit 
for the year ended August 31, 1998, again noted untim ely payr oll tax deposits resulting in penalties of 
approximately $679. Th e penalties were incurred prior to the District implementing suggested auditor 
recom m endations. 

15 



Founded in 1978 

B ROUSSARD & C OM PANY, A PC 
CI~IITII,'IEI) PUBI3C ACCO UNTANTS 

Board of Com m issioners 
W aterworks D istrict 2 of W ard 4 
of Calcasieu Parish, Louisiana 
W estlake, Louisiana 

Gentlem en 

February 24, 1999 

In planning and perform ing our audit of the financial statem ents of W aterworks District 2 of W ard 4 
of Calcasieu Parish, Louisiana, for the year ended August 31, 1998, we considered the intem al control 
structure to determ ine our auditing procedures for the purpose of expressing an opinion on the financial 
statem ents and not to provide assurance on the intem al control structure. 

W e have already discussed m any of these comm ents and suggestions with various personnel, and we will be 
pleased to discuss them in further detail at your convenience, if necessary. 

Febru ary 24, 1999 
/dkb 
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M EM ORANDUM  

W e suggest~ where feasible, employees be required to take annual vacation leave. Required annual vacation 
leave will allow for periodic separation of duties. 

Based upon lhe results of our testwork performed, it appears the District continues to remit sales tax on 
water consumption to the State of Louisiana, at a rate of 4% . Effective July 1, 1997, the sales tax on sales of 
water utility services was reduced to 3% . A review of the District's "Utility Billing Registers" appears to 
indicate the District is properly taxing water consumption at 3% . 

W e suggest 1he District consider amending prior months sales tax reports. W e estimate the potential 
overpayment to be $1,000 to 1,500. 

W ATER CON SUM PTION LEDGERS 

W e noted where the "Utility Billing Register" was not available for the m onth of September, 1997. W e also 
noted apparent errors in the reported gallons consum ed per th e "Utility Billing Register". For exam ple, the 
April consumption was reported at 301,600 gallons when norm al consumption runs 4 to 5 m illion gallons. 
W e suggest m anagem ent review monthly reports for reasonableness of consumption and billing totals. W e 

also strongly recommend that all manual adjustments to water receivable balances be approved in writing by 
m anagem ent. 

..B.OARD M INUTES 

W e noted that m onthly board minutes "fl, ere not signed by the District's secretary. In order to ensure the 
m inutes reflect a complete and accurate reporting of all events we suggest all m inutes be signed by the 
District's se,:retary. 

W e noted th at a "m aster" list of security deposits was not available. W e suggest the District direct efforts to 
accum ulate a com prehensive m eter dep osit m aster list. 

W e noted that the District does not prepare a journal or recap of monthly deposits. W e recommend a 
m onthly recap detailing deposits by sour ce and nature be prep ared. 
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W A TER W ORK S D ISTRICT # 2 OF  W ARD  #4 OF  
CALCASIE U PARI SH , LO UISIANA 

1141 W A TER TO W ER ROAD 
W ESTLAKE , LA 70669-9659 

Legislative Auditor 
State of Louisiana 
P.O . Box 94397 
Baton Rouge, LA 70804-9397 

Re: Financial Statem ent Audit for FYE 08/31/98 

Dear Sir 

In response to the m anagem ent letter issued by our auditor's, Broussard & Com pany CPAs, APC , w e 

offer the forlow ing: 

1. V acation M andates 

W here feasible, we will work with local agencies in an effort to secure part-tim e help in order to 
im plem ent m andatory vacation policies. 

W e will request the assistance of our auditor's, Broussard & Company, CPAs, APC, in order to 
am end erroneously filed sales tax returns. 

3. W ater C'onsum otion Ledgers 

Because we have just recently begun reading and billing our water consumption (outsourced in past) 
we are still developing policies and procedures. As requested by our auditors, we will ensure all 
m onthly billing and usage summ ary  reports are m aintained. Additionally, we will work to develop 

an authorization process for manual accounts receivable adjustments due to meter reading errors. 

4. Board M inutes 

Effective im m ediately, all approved board m inutes will be signed by the District's secretary 

5. Security I)enosit M aster Lis 

W e will work with our auditors in an effort to develop a comprehensive security deposit ledger 
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W e will work w ith our auditors in an effort to effectively account for all of the District's receipts 

In the event further inform ation is needed, please feel free to contact our office 

Sincerely 

RAYM OND M ALVEAUX , PRESIDENT 


