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DO N M . M cG EH EE 
(A Professional Accounting Corporation) 

P.O. BOX 1344 
806 North Trenton 

Ruston, Louisiana 71273-1344 

NDEPENDFNT AUDITO R'S REPO RT 

To the Board of Trustees 
Louisiana Tech University Alum ni Association, Inc 
P.O . Box 3183 
Ruston. Louisiana 71273 

I have audited the accom panying statem ents of financial position of Louisiana Tech University 
Alum ni Association as of June 30, 1998 and June 30, 1997, and the related statem ents of 
activities and cash flow s for the years then ended. These financial statem ents are the 
responsibility of the corporation's m anagem ent. M y responsibility is to express an opinion on 
these financial statem ents based on m y audits. 

I conducted m y audits in accordance w ith generally accepted auditing standards. Those 
standards require that I plan and perform the audit to obtain reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. 
An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as w ell as evaluating the overall financial presentation. I believe that m y audits 
provide a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of Louisiana Tech University Alum ni Association, Inc. at June 30, 1998 and 
June 30, 1997, and the changes in net assets and its cash flows for the years then ended in 
conform ity w ith generally accepted accounting principles. 

Septem ber 9, 1998 

(318) 255-9544 ~ FAX (318) 255-9634 



ASSETS 

LO U ISIANA TEC H UNIVERSITY ALU M N I ASSO C IATIO N , INC . 
STATEM ENTS O F FINANC IAL PO SITIO N 

June 30. 1998 and June 30. 1997 

C urrent Assets 
Cash 
Accounts Receivable 
Inventory 
Prepaid Expenses 

Total Current Assets 

Equipm ent - Net of Accum ulated Depreciation 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

LIABILITIES 
Current Liabilities 
Accounts Payable 
C urrent M aturities of Long- Term Debt 
Accrued Interest 
Deferred Revenue 

Total C urrent Liabilities 

Long-Term  Debt 

TOTAL LIABILITIES 

NET ASSETS 
Un~ stricted 

TOTAL NET ASSETS 

TOTAL LIABILM ES AND NET ASSETS 

The accom panying notes are an integral part of this statem ent. 

(2) 

$ 45 

2 

$ 

179 $ 
90 
255 
624 

48,148 

14.807 

62.955 

1997 

33.533 
1,251 
2,948 
2,359 

40,091 

25.941 

$ 66,032 

16,100 $ 
4,406 

11 
36.649 

57,166 

2,711 

59.877 

3.078 

3.078 

3,122 
4,071 

24 
43.977 

51,194 

7.157 

58.351 

7.681 

7.681 

$ 62,955 $ 66,032 



LO U ISIAN A TEC H U N IVERSITY ALU M N I ASSO C IATIO N , INC . 
STATEM ENTS O F ACTIVITIES 

For the Years Ended June 30, 1998 and June 30, 1997 

CHANG ES IN UNRESTRICTED NET ASSETS 
Revenues and G ains 
Alum ni Activities and Events $ 
Contributions 
Donated Goods, Services, Com puters, and Facilities 

Fram e Sales 
Gain on Sale/Transfer of Asset 
Interest incom e 
M erchandise and Catalog Sales 
M em bership Dues 
O ther Incom e 
Royalties 

Total Unrestricted Revenues and G ains 

Expenses 
Program Services 
Academ ic Excellence W eek 
Alum ni Activities and Events 
Alum ni House Expansion 
Alum ni New s 
Hall of Distinguished Alum ni 
Library Fund 
Louisiana CASE M eeting Sponsored 
Q uest for Q uality Fund 
Scholarships 
Student Activity Prom otions 

Supporting Serv ices 
Adm inistrative Expenses 

Accounting 
Building Use 
Com puter Use and M aintenance 
Office Supplies 
O ther 
Salaries and Benefits 
TeLephone 

Alum ni Prom otions and Souvenirs 
M em bership M ail O ut 
Cost of M erchandise and Catalog Sales 

Cost of Fram e Sales 
Total Expenses 

Decrease in Unrestricted Net Assets 
Net Assets, Beginning of Year 

Net Assets, End of Year 

The accom panying notes are an integral part of this statem ent. 

(3) 

1998 1997 

108,533 
1,899 

170,420 
275 

0 
740 
4O7 

113,863 
0 

5,477 
401.614 

0 
244,883 

0 
39,279 
5,000 
2,OOO 
6,963 
5,000 
12,000 
5.569 

3,390 
15,360 
13,756 
1,635 
114 

22,854 
2O4 

6,884 
20,352 

280 
694 

406.217 

(4,603) 
7,681

_  

$ 3,078 $ 

88,392 
984 

203,617 
35O 

3,816 
1,778 

17 
111,385 
1,328 
3,462 

415.129 

2,409 
247,888 

898 
88,584 

0 
2,000 

0 
5,O00 
12,750 
8.480 

2,720 
15,360 
12,546 
1,887 
29O 

24,457 
194 

5,031 
11,752 

36 
174 

442,456 

(27,327) 
35.008 

ZL681 



LO U ISIANA TEC H U N IVI-RSITY ALUM N I ASSO C IATIO N , INC . 
STATEM ENTS O F CASH FLO W S 

For the Years Ended June 30. 1998 and June 30. 1997 

CASH FLOW S FRO M O PERATING ACTIVITIES: 
Cash Received from  M em bers and O thers 
Cash Received from  Sales 
Interest Received 
Cash Paym ents for G oods and Services 
Interest Paym ents 

Net Cash Provided (Used) by Operating Activities 

CASH FLOW S FROM INVESTLNG ACTlylT] ES: 
Purchase of Equipm ent 
Purchase of Tent 
Proceeds from  Sale of Certificates of Deposit 
Proceeds from Sale of Car 

Net Cash Provided (Used) by Investing Activities 

CASH FLO W S FRO M FINANC ING ACTIVITIES: 
Principal Paym ents on Notes Payable 

Net C ash Used by Financing Activities 

Net Increase in Cash 
Cash at Beginning of Year 

Cash at End of Year 

RECO NC ILIATIO N O F C HANG E IN N ET ASSETS 
TO NET CASH USED BY O PERATING ACTIVITIES 
C hange in Net Assets 

Adjustments to Reconcile Change in Net Assets to 
Net Cash Provided by O perating Activities - 
Depreciation 
G ain on Sale of Asset 

(Increase)Decrease in Accounts Receivable 
(Increase)Decrease in Inventory 
(Increase)Decrease in Prepaid Expenses 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Accrued Interest 
Increase(Decrease) in Deferred Revenue 
Increase(Decrease) in Due to Related Party 

Total Adjustments 

Net Cash Provided (Used) by Operating Activities 

The accom panying notes are an integral part of this statem ent. 

(4) 

1998 1997 

223,605 $ 205.795 
1,375 
74O 

(207,531) 
~7_a4) 

17.455 

(686) 
(1,012) 

0 
0 

367 
3,267 

(224,813) 
(I,_L3_5)_ 
(16,519) 

(3,702) 
(980) 

47,808 
9.052 

_ _ 1L 698~ 52,178 

~4,11) ) 
_  (4,111) 

11,646 
33.533 

_ _ .(1.3~62) 
__ _ _ (13,362) 

22,297 
11.236 

$ 45,179 $ 33,533 

$ (4,603) $ (27,327) 

12,832 
0 

1,161 
693 

1,735 
12,978 

(13) 
(7,328) 

0 
22.058 

12,587 

(3,816) 
238 

(2,949) 
344 

3,122 

(43) 
1,495 

_(170) 
10.808 

$ 17,455 $ ~16,519) 



LO U ISIA NA TEC H U N IV ER SITY ALU M N I ASSO C IATIO N , INC . 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1998 

q-he Louisiana Tech University Alumni Association, Inc. (Association) is a Louisiana nonprofit 
corporation chartered on January 10, 1986. This corporation is organized to operate for the 

following purposes: (a) advancement and strengthening of the ties of the alumni to Louisiana 
Tech University; (b) to encourage attendance, interest, and improvements to Louisiana Tech 
University; (c) to maintain and administer scholarships, fellowships, faculty, and grants to enhance 
the prestige of the institution, its staff, faculty, and student body; (d) to promote the educational and 
cultural welfare of the institution and to expand and improve the facilities thereof; and (e) to 
solicit and accept contributions, grants, bequests, and property for the purpose of carrying out 
these purposes. The Association is exem pt from federal incom e tax as an organization described in 

Section 501 (c) (3) of the Internal Revenue Code. 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statem ents 
and the reported am ounts of revenues and expenses during the reporting period. Actual results could 
differ from  those estim ates. 

NO TE 1 - SUM M A RY O F SIG N IFICANT AC CO UNTING PO LIC IES 

BASIS O F REVENUE RECO G NITIO N 

The association recognizes m em bership dues, interest incom e, royalties, service fees, and other 
incom e on the accrual basis. Support and contributions are m easured at their fair values and are 
reported as an increase in net assets. Contributions are considered to be available for unrestricted 
use unless specifically restricted by the donor. 

DEFERRED REVENUE 

Deferred revenue results from m em bership dues received in the current period that are pro- rated for 
m em bership extending into the next period. The m em bership period is for one year beginning from 
the m onth dues are received. 

DO NATED GOO DS, SERVICES. COM PUTERS. AND FACILITIES 

A num ber of volunteers have donated their tim e to the Association's program services and to the 
fund- raising cam paigns during the year; how ever, these donated services are not reflected in the 
financial statem ents since the services do not require specialized skills. Donated professional 
serv ices, goods, use of com puters, and use of facilities are reflected in the statem ent of activities at 
their fair value. 

INVENTO RY 

Inventory consists of picture fram es being held for sale to graduates and it is valued at the lower of 
cost, using the FIFO (i.e. first-in, first-out) method, or market. 

(5) 



LO U ISIA N A TEC H U N IVERSITY ALU M N I ASSO C IATIO N , INC . 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1998 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICtES (CONTINUED) 

_EQUI PMEINT_b,N P. DEPRECJATION 
Equipm ent is stated at cost. Depreciation is com puted using the straight- line m ethod over the 
estim ated useful life of the asset, w hich is three to five years. 

CASH AND CASH EQ UIVALENTS 

Cash and cash equivalents consist of cash on hand, cash held in checking and savings accounts, 
and certificates of deposit w ith m aturities of less than 90 days. M anagem ent believes the Association 
is not exposed to any significant credit risk on cash and cash equivalents. 

ADVERTISING CO STS 

Advertising costs are expensed as incurred 

CO M PARATIVE DATA
=  

Certain amounts for 1997 have been reclassified/restated to conform to the 1998 presentation 

NO TE 2 - CASH 

Cash consists of cash on hand, interest bearing dem and deposits, and tim e deposits. Deposits are 
carried at cost w hich approxim ates m arket value. At June 30, 1998 and June 30, 1997, the carrying 
am ount of deposits was $43,979 and $29,998, respectively, and the bank balance was $56,668 and 
$40,810, respectively. The entire June 30, 1998 and 1997 bank balance was covered by federal 
depository insurance. Cash on hand at June 30, 1998 and 1997 was $1,200 and $3,535, respectively 

NOTE: 3 - EQ UIPM ENT 

At June 30, 1998 and June 30, 1997, the costs and related accum ulated depreciation of equipm ent 
consisted of the follow ing: 

1998 1997 
Furniture and Equipm ent 
Less Accum ulated Depreciation 

Net 

$ 

$ 

43,948 $ 42,249 
~ 29,!4!) (~16_, 30_8) 

14.807 $ 25,941 

NO TE! 4 - DO NATED G O O DS, SERVIC ES, CO M PUTERS, AN D FAC ILITIES 

Louisiana Tech U niversity provides use of facilities, use of com puter equipm ent, goods, and services fo 
the operation of the Association free of charge to the Association in exchange for the benefits received 
from the Association. The Association reflects the fair value of these donated item s and services 
requiring specialized skills in its financial statem ents. 

Volunteers have donated approxim ately 1,506 hours of tim e to the Association's program serv ices and 
fund- raising cam paigns during the year; how ever, these donated services are not reflected in the 
financial statem ents since the serv ices do not require specialized skills. 

(6) 



LO U ISIA NA TEC H U N IV ERSITY ALU M N I ASSO C IATIO N , INC . 
NO TES TO FINANC IAL STATEM ENTS 

June 30. 1998 

NO TE 5 - D EFERR ED REVEN U E 

The activity in the deferred revenue account is reported as follow s 

1998 
Deferred Revenue, Beginning of Year $ 43,977 
M em bership Dues Received 110,120 

Membership Dues Expired (117,448) 

Deferred Revenue. End of Year 

NO TE- 6 - LO NG - TERM DEBT 

1997 
$ 42,482 

112,880 

(111,385) 

$ _3~649_ $ _ . _  
43,977 

The Association's obligation at June 30, 1998 and 1997, under long-term debt consisted of the 
follow ing: 

1998 1997 
Van note payable due in m onthly installm ents 
of $404 through January, 2000, at an interest 
rate of 7.75% to Central Bank. $ 7,117 $ 11,228 

Total Long-Term  Debt 7.117 11.228 

Less current m aturities included in current liabilities 
_  (~  (4,071) 

Total Long-Term Debt, net of current m aturities $ _2,711 $ 7,157 

M aturities oflong-term debtare asfollow s 

YEAR ENDING 
June 30,1999 
June 30. 2000 

AM O UNT 
$ 4,406 

2.711 

NOTE 7 - FUNCTIO NAL ALLO CATIO N O F EXPENSES 

The costs of providing the various program s and other activities have been sum m arized on a 
functional basis in the statem ents of support and revenues, expenses and changes in fund 
balances. Accordingly, certain costs have been allocated am ong the program s and supporting 
services benefited. 

NO TE 8 - RELATED PARTY TRANSACTIO NS 

The Association purchased $32,553 in travel and other services from a related party (i.e., a board 
member) for the year ended June 30, 1998. There were no amounts payable to related parties at 
June 30. 1998. 


