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W e have audited the balance sheet of Gram bling State Univers ity Foundation, 
Inc. (the Foundation), as of December 31, 1995, and the related statements of revenue, 
expenses and changes in fund balances and-cash flows for the year then ended. These 
financial statem ents are the responsibility of the Foundation's m anagem ent. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform  the audit to obtain reasonable 
assurance about w hether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates made by m anagem ent, as well as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Foundation as of Decem ber 31, 1995, and the 
results of its operations for the year then ended in co nformity with generally accepted 
accounting principles. 

O ur audit w as m ade for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The inform ation included as " Supplem entary Inform ation" 
in the Index is presented for purp oses of additional analysis and is not a required part of 
the basic financial statements of the Foundation. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statem ents and, in our 
opinion, is fairly stated in all m aterial respects in relation to the basic financial statem ents 
taken as a whole. 

The financial inform ation for the preceding year is included for com parison purposes 
only. W e have not audited or reviewed the prior year's inform ation and, acco rdingly, do 
not express an opinion or any other form  of assurance on it. 

Novem ber 24, 1997 

(3181 387-2672 FAX (318) 322-8866 
1100 N 18'~ ST * PO Box 4745 ~ Monroe LA 71211-4745 
MEMBERS OF IHE AMERICAN INSBIUIE OF CERTIFIED pUBLIC ACCOUNTANI$ 



 



Current Liabilities 
Accounts Payable $ 
Notes Payable - 
Current Portion (Note 6) 

Taxes Payable 
Accrued Expenses 
Due to Grumbling University Athletic 
Foundation 

Duc to Other Funds (Note 9)" 
Total Current Liabilities 

Long-Term Liabilities 

Notes Payable - 

Non Current (N ote 6) 
Scholarships Payable - 
Non Current (Note 8) 

Total Long-Term Liabilities 

Total Liabilities 

Fund Balances (Deficit) 
Unrestricted 
Restricted: 
Departments and 
Designated Scholarships 

Endowment 

Total Fund Balances (Deficit) 

Operating Funds 
Unrestricted Restricted  

10,427 $ 

7,780 
1,670 

293,168 
313,045 

415,498 

341,078 
756,576 

1,069,62 

(154,55S) 

Land 
Building and 

Equipment Fund 

5,027 $ 

54,145 
3,327 

126,457 
188,956 

197,191 

461,178 

197.19 

Endowment 
Fund 

To~ lAIIFnnds 
1995 1994 

- $ 15,454 $ 

61,925 
4.997 

419,625 
502,001 

4.254 

156,800 
5,022 
6,780 

l.O00 
510,150 
684,006 

612,689 797,255 

341,078 
953,767 

341,078 
1,138,333 

386,147 1,455,768 1,822,339 

313,353 

30,498 
761,935 
792A33 

58,795 (471,383) 

491,676 
761,935 
iAI2AO6 

338,222 
1,135,119 
1,001,958 

TOTAL LIABILITIES AND 

FUND BALANCES $ 915.063 $ 461,178 5 699500 $ 792,433 $~ $~  



Revenue 
Contnbmio~ 
Dividends 
Interest 
Rental Income 
Royaincs 
Seminars imd W orkshops 
Gain (Loss) on lnveslraents 
Gain on S~le of Investments 
Miscellaneous 
Total Reven~ 

Expenst~ 

GRAM BLING STATE UNIVERSITY FOUNDATION, INC. 
STATEM ENTS OF REVE NUE, EXPENSES AND CHANGES IN FUND BALANCES 

FOR THE YFAR ENDED DECEM BER 31,1995 
W ITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEM BER 31,1994 

PrOgram Services 
Student Scholarships and Awards 
Departmental Expenses 
R W .E. Jones Complex Expenses 
Total Prog cam Services 

Suppo~lngSCrvic~t 
Mal~gemen tlmdGenera] 

To~lEapent.tl 

Optrili,f Funds 
Unreltrlettd Rortrlcted 

$ 6.500 $ 349.926 $ 

7 

99,618 
153,153 

Land 
Building mad Endowm ent Fund 

Equipment Fund Principal Earuin~ 

146 
85,677 

1,453 
187,276 

337,651 
337.651 

Escess (Deficiency) of Revenue Over Expenses (131.741) 118.216 

Other Changes in Fund Balances 
Transfer of Endowment Fund InvesUnent Income 
Trans for of Endowment Fund Principal 
"1 tans for o f Endowraen t Fund Note Payable 
Transfer of Restricted Farads 
Transfer of Umestr;cted Funds 

Total C~anget tn Fund Ruianc~~ 

Fund Balance (Deficit) - Beginning 

As Previously Stated 
Restated Invt~tments to Market (Note 2) 

Fund Balance (D eficit) - Beginning 
Rt~tated 

Scholarship Payable AdjtLsmaent 

FUND BALANCE (D EFICIT) - ENDING 

45.|59 

(26,446) 
150375 

(773,184) 
4~),000 

To~ M IFunds 
1995 1994 

99,618 
t53,153 
337,651 
590~22 

91.774 

(24,566) 208.848 

630,178 136,929 (373,184) (418A89) (24,566) 208,848 

(784,736) 324.249 

(784,736) 324.249 

The accompan3dog  notes are an integral part of this fi mmcial statement. 

13.973 1,001.958 772,759 
435,014 435.014 

448.987 1.436.972 

30A98 

772,759 

20.351 



 

GRAM BL1NG STATE UNIVERSITY FOUNDATION, INC. 
STATEM ENT OF CASH FLOW S 

FOR THE YEAR ENDED DECEM BER 31,1995 
W ITH COM PARATIVE TOTALS FOR THE YEAR ENDED DECEM BER 31, 1994 

Operatln8 Funds 
Unm trlcted Restricted 

Land 
Building and 

Equipment Fund 
Endowment 

Fund 

Total All Funds 

CIIh Finwa From Operating Actlvlti~ 
Excess(Deficiency)ofRevenuesOverExpense $ (131,741) $ 118,216 $ (150,375) $ 139,334 $ (24,566) $ 208,848 
Adjustments to Reconcile Excess (Deficiency) to 
Net Cash Provided (Used) by Operating Activities: 

Depreciation 
Gain on Sale of lnvestmeats 
Gain (Loss) on Investracnts (137) 
Property Donated to Foundation 
Property Donated to University 
Decm tse in Pled ges Receivable 
Decrease (Increase) in Due From Other Funds (14.393) 
Increase (Decrease) in Other "Cuffe~t Liabilities (I,808) 
Decrease in Scholarships Payable 
Decrease in Deferred Revenue 

Increase (Decrease) in Due To Other Funds ~101,3457 
Net Cash Provided (Used) 
by Operating Activities (249.424) 

Cash Flows FrOm inviting Activltl~l 
Purchase of Property 
Proceeds from sale of lnvestrnents 
Decrease (Increase) in Investments 

Nel Cl~h Provided (Used) 
by Investing Activities 

Cu h Flows From Financing Activities 
Proceeds from Long-Term Debt 
Principal payments on Long-Tern Debt 

Net Cash Provided (u sed) 
by Financing Activities 

Transfers 
Endowment Fund Investment Income 
Res tricted  Funds  
Unrestricted Funds 

Total Thins fers 

Net Increase (Decrease) in Ctsh 
and Cash Equivalents 

Cash and Calh Equivalents at 
B~ inning of Year 

CASH AND CASH EQUIVALENTS AT 
END O F YEAR 

(532,616) 

(532.616) 

25,000 

(334,2907 

(309,290) 

1,285,848 
26,446 

(150,375) 
1.161.919 

.L  

(60355) 

(84,552) 

165,673 

(3,5747 

61,418 

(84,689) 

13,190 

90,525 
3,394 

(90.527) 

44.678 

(17.109) 

57,461 (56,173) 216,881 (31,255) 89,308 

45,159 
(26,446) 

8,713 

(122,783) 

557,980 

(81,231) 
24,282 
16,762 

(122,783) 1,090,596 435,197 (40,187) 

70,975 

(41,124) 

29,85 

150,375 
150,375 

95,975 

(375,414) 

(279,439) 

100.025 

(58.580)_ 

70,589 76,174 1,270 (23,530) 124,503 90,566 

85,214 122,820 1,086 47,640 256,760 166,194 

The accompanying notes are an integral part of 1his financial statemen t. 

2.356 $ 256,760 



G RA M BLING STATE UNIV ERSITY FO UND ATIO N , IN C 
NO TES TO FINA NCIAL STATEM ENTS 

FO R TH E YEAR ENDED DECEM BER 31, 1995 

Note 1 - D escriotion of Organization 

Grambling State University Foundation, Inc. (the Foundation) was established and 
incorporated in July, 1969, and received their tax exempt status as a 501(e)(3) 
organization in  February, 1970. Its purpose is to supplem ent funds oth erwise m ade 
available for the designing, planning, developm en t and operation of both th e 
educational an d physical facilities of Gram bling State University. The Foundation 
ac ting in a fiduciary capacity provides finan cial as sistance to th e President, faculty 
and studen ts of the University. 

Note 2 - Sum m ary of Significant Acco un ting Policies 

Th e fin an cial statem ents have been prepared  on an  acc rual bas is an d in conform ity 
with  th e standards  prom ul gated  by the Am erican  Institu te of Certified Public 
Accoun tants in  its Audit Guide for Certain N onpro fit Organizations. 

B. Change in Accounting Principle 

Th e Foundation adopted SFA S N o. 124, "Accounting for Certain In vestm ents 
Held by N ot-for-Profit Organizations," in 1995. U nder SFA S No. 124, 
investm ents in m ar ketable securities wi th readily determ inable fair values an d 
all investm ents in debt securities are rep orted at their fair values in the 
statem ents of revenue, expenses an d chan ges in fund balan ce. Unrealized gains 
an d losses are included in the chan ge in fund balance. As perm itted by SFA S 
N o. 124, the Foundation has  retroac tively applied the provisions of this new 
Sta tem ent by restating fund balan ce as  of D ecem ber 31, 1994. Fun d balance as 
of D ecem ber 31, 1994 was  increased  by $435,014, which represents the 
unrealized gain on investm ents not reco gnized previously. The effect of th is 
new Statem ent on the Foundation's chan ge in fund balan ce for 1995 an d 1994 
was an increas e of $84,552 an d $435,014, respectively, from what would have 
been reported un der prior acc oun ting principles. 

In  order to ensure observan ce of lim itations and restrictions placed on the use of 
resources available to th e Foun dation, th e accoun ts are m aintained in accordance 
wi th  fund accoun ting. This is th e procedure whereby resour ces for various 
purposes ar e clas sified  for accountin g an d finan cial rep orting purposes in funds 
established  acc ording to th eir nature an d purpose. 



G R AM BL1N G STATE UN IVERSITY FO U ND ATIO N , IN C. 
NO TES TO FINAN CIAL STATEM ENTS 

FO R TH E YEAR ENDED DECEM BER 31, 1995 

a. Unrestricted Funds - Unrestricted Funds represent resources over which 
the board of directors has discretionary control and are used to carry out 
th e operations of the Foundation in accordance with its bylaws. 

b. Restricted Funds - Restricted  Funds  rep resent resources curren tly 
available for us e, but expen dable only for th ose operating purposes 
spec ified by th e donor._ Resources of this fund originate fiom gifts and 
grants. 

2. Land, Building and Equipment Fund 

The Land, Building and Equi pm en t Fun d in cludes all fixed  assets of the 
Founda tion, reven ue an d expenses for th e us e of th ese as sets, and th eir 
respective accum ulated  depreciation. 

Endowment Funds represent gifts an d bequests which have been accepted 
with the donor stipulation that th e principal be maintained intact in perpetuity 
or a spec ified period, with  onl y th e incom e to be utilized. 

D. Statement of Cash Flows 

For purposes of the Statem en t of Cash Flows, th e Foun dation considers all hi ghly 
liquid debt instrum ents with  a purchased  m aturity of three m onth s or less to be 
cash equi valents. 

E. Land, Building and Equipment 

Capital expenditures for lan d, bui ldings and equipm ent in excess of $500 are 
capitalized at cost. All donated  capital assets are recorded  at fair m arket value on 

the date of the donation. Dep reciation is provided  on a straigh t-line basis over the 
estim ated useful lives of th e as sets. Th e H all of Fam e, an hi storical structure 
included in property an d equipmen t, is rec orded at its appraised  value of $45,000 
at the date of donation plus ren ovation costs of $50,635. Dep reciation is not 
provi ded on this building bec aus e of its hi storical significance. 

F. Investments 

M arketable sec urities th at are donated  are recorded  at m arket value on th e date of 
th eir donation. BLSW  Pleas ure Corp oration, a closely-held corp oration, was  

6 



G RAM BLING STATE UNIV ERSITY FO U ND ATIO N , INC . 
NO TES TO FINAN CIAL STATEM ENTS 

FO R TH E YEAR  END ED DECEM BER 31, 1995 

included at its appraised value on the date of donation. In 1978 this stock w as 
redeem ed  in exchange for certain royalty interests in and under certain oil, gas and 
m ineral properties owned by BLSW  Pleasure Corporation. 

The Founda tion is exempt from income tax under Section 501(0(3) of the 
In ternal Revenue Code; how ever , th e Foun dation has debt-investm ent in com e 
which will create a liability for fed eral excise taxes. Th e am ount of the liability 
has not been determ ined  at this 6rne. Contributions to th e Foun dation are tax 
ded uctible within the lim itations  prescribed by th e Code. 

Th e preparation of financial statem ents in conform ity wi th generally accepted  
acco untin g principles requires m an agem ent to m ake estim ates an d as sum ptions 
th at affect the reported am oun ts of as sets an d liabilities an d disclosure of 
contingent assets and liabilities at th e date of the finan cial statem ents and the 
rep orted  am ounts of revenues an d expenses during the rep orting period. Actual 
results could differ from  those estim ates. 

Note 3 - In vestm ents 

In vestm ents are as  follows 

Central Bank 
In vestm ent Trust 
U .S. Savings Bond 
BLSW  Pleas ure Corporation, 
Royalty In terest 

TOTAL 

Cost 
D ecem ber 31, 

1995 

$ 389 $ 
750,000 

50 

M arket V alue 
D ec em ber 31, Unrealized 

1995 

389 $ 
1,269,566 

187 

100.000 N ot Avai lable 

$ 880.439 

Appreciation 

519,566 
137 

519.703 

The investm ent trust consists of endow ed investm ents which are m an aged by Chas e 
M anhattan  Bank. 



G RAM BLING STATE UNIV ERSITY FO UNDATIO N, INC. 
N O TES T O FINAN CIAL STATE M ENT S 

FO R TH E YEAR ENDED DECEM B ER  31, 1995 

BLSW  Pleasure Corporation is carried at its donated  value. The fair m arket value 
of this investm ent is not readily determ inable. Th e royalty incom e included with 
revenue is derived  from this investm ent through Glen D . Loe Pipeline Company. 

Th e following sched ule sum m arizes th e in vestm ent return  in  the statem ent of 
reven ues, expenses an d chan ges in  fund balan ce for the years ended : 

December 31, Dec em ber 31, 
1995 1994 

Interest haco m e 
N et realized an d unrealized  gains 

$ 62,544 $ 65,147 
84,552 452,123 

147.096 

Investm en t re venues axe shown net of re lated  expenses. Total custodial fees for th e 
year en ded  Dec ember 31, 1995 were $1,643. 

Note 4 - Endowm ent Fund 

Th e Foundation has nine endowed  funds of which th e following consist of assets in 
excess of $100,000. 

Th e R .W .E. Jones Endowm en t Fund w as established in  1982. Th e corpus of this 
endowm en t consists of $250,000 raised  by the Foun dation, $100,000 m atching funds 
from Charles Stewart M ort Founda tion, and $400,000 borrowed  from insurance 
companies. On Septem ber 12, 1984, the $750,000 was transferred  to Chase 
M anhattan Bank as adm inistrator for th e United  Negro College Fun d, Inc. Four other 
universities an d colleges inves ted  an equal am oun t in order to form th e College 
Endowmen t Fun ding Plan VIII (Plan ). Earnings for the first 15 years from the 
in vestm en t of the Plan  will be used  to pay in terest on the in debtedness an d 
adm inistrative costs. Repaym en t of th e borrowed  funds  wi ll be m ade in  ten annual 
installm en ts beginning August 31, 2000. N et earnings from  the Plan  are distributed 
annually at th e close of th e Plan 's fiscal year , Sep tem ber 30. 

General M otors Corp oration established a $250,000 Endowm en t Fun d in 1983. Th e 
earnings from  this fund provide scholarshi ps for m inorities and wom en  with 
prefea~nee given  to Gen eral M otors em ployee s, an d th eir spous es an d chi ldren . 



G RAM BLING STATE UN IVERSITY FO UND ATIO N , INC. 
NOTES TO FINANCIAL STATEM ENTS 

FOR THE YEAR ENDED DECEM BER 31, 1995 

Sugar Ray Leonard General Scholarship Fund 

In D ecem ber 1987, Ray C. Leonard established the Sugar Ray Leonard General 
Scholarship Fund, an unleveraged endowm ent with a corpus of $250,000. The 
inco m e fi'om  th e investm en t of th ese funds will be us ed  for scholarships and the 
corp us will rem ain intact in definitely. 

Paul H erold Scholarship 

In  1997, th e fam ily of Paul Herold established th e Paul Herold Scholarship fund with 
an initial contribution of $160,000. Th e fund is to provide Scholarships to th e 
students. 

In  M ay, 1995, th e Foun dation's board of directors voted to red edicate th e equity in th e 
RW E Jones Endowmen t to the eq uity in the housing complex. As a result th e housing 
com plex w as oftieially nam ed  th e RW E Jones Com plex . The net rental reven ues 
from th e com plex wi ll be us ed  to fund scholarships in order to preserve th e initial 
purpose of th e RW E Endowm ent. These funds  are considered  unrestricted . 

As  part of the asset red edieation in M ay, 1995, th e Foun dation's board of directors 
also voted to "rededieate" th e en dowed  funds  still intact wi th Chase M anhattan Bank 
to th e endowm ents previous ly held at Cen tral Bank Trust & Premier Bank CD . Th e 
principal balan ce of th e Chase accoun t co ns ists of th ese funds, th e Paul Hero ld 
Scholarshi p & $250,000 of the RW E Jones Endowm en t. Below is a breakdown of th e 
principal balan ces of the en dowmen t funds as originally established . 

Lawren ce D . Crocker Endowm ent Fund 
Zola Am ond Ernest Endowm ent Fun d 
Gen eral M otors Endowm en t Fun d 
R.W .E. Jones Endowm en t Fun d 
Sugar Ray Leonard Endowm en t Fund 
Houston/M an dell/Riee Endowm en t Fun d 
Paul H erold Scholarship 

TOTAL 

Principal Accoun t 
Balan ce 

12,550 
15,550 

250,000 
250,000 

250D00 
20,120 
160,000 

958,220 



G RAM BLING  STATE UN IV ERSITY FO UND ATIO N, INC 
N O TES TO FINAN CIA L STATEM ENTS 

FO R TH E YEAR END ED DECEM BER  31, 1995 

The earnings from the R.W .E. Jones Endowm ent is prorated and distributed annually 
to th e respective funds for th eir designated purpose. The m onies released from  th e 
above referenced funds  by this rededieation w ere used  to pay off  loans from  Prem ier 
Bank, $100,025 and $130,711, an d Cen tral Bank, $101,833; thereby releasing the 
encum brances on endowed  funds . 

N otes payab le consist of th e following 

Unres tricted Fund: 
First N ational Bank Eldorado 

Chase M anhattan Bank (Note 4) 
Land, Building and Equipm ent Fun d 
Sm all Business Adm inistration 
Pr em ier Bank 
Premier Bank 

TO TAL 

1995 
Total 
Due 

$ 23,278 
400,000 

196,517 
32,823 
21,996 

$ 674,614 

Curren t 
Portion 

7,780 
0 

23,012 
22,878 
8,255 

$ 61,925 

Th e balance due on th e First National Bank Eldorado loan of $23,278 is secured by a 
1995 Linco ln Town Car used  exclusively by th e pre sident of Gramblin g State 
University. The note carries an  annual interest rate of 10% , requires m onthly 
installm ents 0f$810 an d will be paid off in Septem ber , 1998. 

In Jan uary, 1987, th e Foundation as sum ed  a 15-year m ortgage from the Sm all 
Bus in ess Administration on th e M ereed es Inn in the am ount of $330,958. M onthly 
installm en ts of $3,020 are payable including interest at 7 percen t. 

The balance due on the Premier loan of $32,823 is sec ured  by a Comm ercial Security 
agreem en t dated  April 20, 1995 covering 32 Fedders window air conditioning units at 
th e Hous ing Com plex an d a Com m ercial Sec urity agreem en t dated  M ay 8, 1995 
co veting 39 Fedders air conditioning units at th e sam e location. The note carries an 
annual interest rate of 9% , req uires monthly installm ents of $2,070 and will be paid 
off M ay, 1997. 

The balance due on the Premier loan  of $21,996 is sec ur ed by a 1995 Ford Club 
W agon. The note carries an  annual interest rate of 9% , req uires m onthly in stallm ents 
of $823 an d will be paid off Jun e, 1998. 

I0 



G RAM BLIN G STATE UNIV ERSITY FO UNDATIO N, IN C. 
N O TES TO FINANCIAL STATEM EN TS 

FO R TH E YEAR END ED DECEM BER  31, 1995 

Scheduled m aturities of long-term debt for the next five years are as follows: 1996 - 
$61,925; 1997 -$52,357; 1998 - $38,392; 1999 - $28,610 and th ereafter 5493,330. 

Note 7 - Restricted  Funds 

Restricted  Funds  include contributions restricted  by donors for scholarships or 
specific use by departm ents of th e University. The donations are held by the 
Foun dation until they are expended  for th eir restricted use. Such funds totaled  
$461,178 at Dec ember 31, 1995 and $324,249 at Dec ember 31, 1994. 

Note 8 - Financial Aid D ue Gram blin~ State University 

Th e balan ce due Grambling State University for th e repaym ent of scholarships, 
grants, an d dep artm ent expenses for th e academ ic years 1986/87 through th e fall of 
1991 are as follows: 

1986/87 
1987/88 
1988/89 
1989/90 
TOTAL 

$ 45,646 
88,935 
75,246 
131,251 

$ 341,078 

The Foundation has requested  that a m oratorium  be placed  on all scholarships not 
com mitted  un til funds  are available. 

Note 9 - Interfim d Acco un ts 

Th e am oun t due to th e Restricted  Fun d from  th e Unrestricted Fun d rep resen ts th e 
cum ulative effect of the Unrestricted  Fun d utilizing rec eipts th at have been designated  
for us e by th e Restricted Fun d an d am ounts borrowed  against th e Endowm en t Fun d. 

Note 10 - Si~ fieant Concen trations of Credit an d M arket Risk 

Fin ancial instrum en ts th at potentially expose th e Foun da tion to concen trations of 
credit an d m arket risk co nsist prim arily of cas h eq uivalents an d in vestm en ts. Th e 
Foun dation has  chec king aeen un ts, savings acco unts an d several certificates of dep osit 
with various fed erally in sured  finan cial ins titutions. At D ec ember 31, 1995 the 
balan ce s in these banks totaled  $398,615. Th e uninsur ed  portion was $148,215. Th e 
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GRAM BLING sTATE UNIVERSITY FOUN DATIO N, INC. 
NOTES TO FIN AN CIAL STATEM ENTS 

FOR TH E YEAR ENDED DECEM BER 31,1995 

Foundation'S inveslm ents do not represen t significant concentrations of m arket risk 
even though $1,269,566 of the total $1,370,

005 is invested w ith Chase M anhattan 
Bank since the majority of the investments are in U.S. Treasury Bonds. 

Fair Value of Financial Ins lrum en ts 

The following m eth ods an d assum ptions  were used by the Founda tion in  estim ating 
the fair value of its financial instrum en ts. 

Cash and cash equivalen ts: The carrying am ount reported in the statem en t of 
financial positions for cas h an d cash eq uivalents approxim ates its fair value. 

Investm ents: Fair values, which are the am ounts reported in th e statem en t of 
financial position are bas ed  on quoted  m arket prices, if available, or estim ated usin g 
quoted  m arket prices for sim ilar securities. 

Note 12 - Financial Difficulties 

Th e accompanying financial statemen ts have been prepared in co nformity with 
generally accep ted  accoun ting principles, whi ch co ntem plate continuation of th e 
Foun dation as  a going co ncern. The Unrestricted  Operating Fund had a deficit 
balance of $154,695 an d $784,736 at Dec em ber 31, 1995 an d 1994, respectively. 
This deficit was  created over several years through com m itm en ts to four-year 
scholarships an d the transfers to cover  deficits in Restricted  Fun ds . Subsequent to th e 
balan ce-sheet date, th e Foun da tion has red edieated  certain assets and red uced  this 
deficit. (Note 5) However, based  on earnings of rem aining assets available for 
investm en t, th e Foun dation will not be able to co ver the rem aining deficit. Additional 
funding sources will be necessary for th e Foun dation to continue in existence. 

Subseq uent to Dec em ber 31, 1995, th e Foun dation an d all other in vestors in  th e 
College Endowm en t Fun ding Plan V/H paid off all indebtedness related  to the Plan 
and wi th drew all investm en ts in  th e Plan . Th e funds  w ere dep osited  w ith  Regions  
Bank. 
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SUPPLEM ENTARY  INFORM ATIO N 



Scholarship and O ther 
Endowm ent 

Capital Cam paign 

Lawrence D. Crocker 
Zola Am ond Ern est 
General M otors 
R.W .E. Jones 
Sugar Ray Leonard 

Robert E. W illiam s 
Paul Herold Scholarship 

G RAM BLING UNIVERSITY FO UNDATION 
AN ALYSIS O F END O W M ENT FUND S 

FO R  TH E YEA R  END ED D EC EM BER  31, 1995 

Balance 
Decem ber 31. 1994 

$ 76,799 
12,550 
15,550 

250,000 
750,000 
250,000 
20,120 

100 
160,0O 0 

Funds 
Available Total 

$ 1,824 
511 
784 

435,014 
10,032 
822 

$ 78,623 
13,061 
16,334 
250,000 

1,185,014 
260,032 
20,942 

10O  

160~0O  

Incom e 

$ 1,479 
874 

1,278 
22,546 
77,415 
23,874 
1,640 

4 

10,217 

$~  $ 448,987 $~  $ 139,327 $ 

Contributions 



 

Disbursem ents and 
Transfers From  

(To) Other Funds 
Principal Eanl/ngs 

$ 23,184 $ 1,824 
878 

1,433 
12,441 

750,000 512,429 
23,413 
1,649 

3,750 

Balance 
Decem ber 31, 1995 

Principal 

$ 53,615 
12,550 
15,550 
250,000 

250,000 
20,120 

I00 
160,000 

Funds 
Available 

I 

1 

1,479 
507 
629 

0,105 

0,493 
813 
4 

6,468 

$ 55,094 
13,057 
16,179 

260,105 

260,493 
20,933 

104 
166,468 

Funds 
Invested 

$ 24,110 
13,057 
16,179 
260,105 

260,493 
20,933 

104  
166,468 

SCHEDULE 1 

Due 

From (T o) 
Operating 
Funds  

$ 30,984 

s 773,~84 s 557,8~7 s 76~,935 $ 30,49s $ 792,433 $ 76~,~ 9 s 30,9~  
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G RA M BLIN G  STA TE UN IV ER SITY  FO UN D A TIO N , IN C . 

SCHEDULE OF EXPENSES 
FO R  TH E YEA R END ED D ECEM BER  31, 1995 

W ITH C O M PAR A TIVE TO TALS FO R TH E YEAR  END ED D ECEMB ER 31, 1994 

Expenses 
Contract Labor 
Departm ents and Associations 
D ues and Subscriptions 

Instlrange 

Interest Expense 

M anagem ent Fees 
M iscellaneous 
Office Expense 

Payroll Taxes 
Penalties 
Professional Fees 
Prom otional Activities 

Ren t 
Repairs and M aintenance 
Salaries and W ages 
Security 

Student Scholarships an d Awards 
Supplies 
Telep hone and Postage 

Travel Expen se 
Utilities 
Vehicle Expense 
Capital Assets Donated to Gram bling 

State University (Book Value) 
Provision for Federal Incom e Tax 

Total Expen se Before Depreciation 
Depre ciation of Buildings and Equipm ent 

Total Expenses 

O perating Funds 

Unrestricted Restricted 

2,810 

13,567 
40,2 10 

27,557 
4,187 

. 

16,661 
1,250 

~ 

16,426 
18,318 

4,460 
4,319 

394 

150,159 

$ 150,159 

$ 
153,153 

99,618 

252,771 

$ 252)771 

Land 
Building and 

Equipm ent Fund 

3,009 

12,914 
18,358 
40,210 

664 
3,139 
10,169 

676 

163 
3,482 
43,385 
53,995 

14,151 

3,990 
154 

53,785 
799 

13,190 

276,233 
61,418 

$ 337,651 



Endowm ent Fund 

Principal 

SCH EDULE 2 

Total All Funds 

3,009 

153,153 
2,810 
12,914 
31,925 
80,420 

664 

30,696 

14,356 
676 

16,661 
1,413 
3,482 

59,811 
72,313 

99,618 
14,151 

8,450 
4,473 
53,785 
1,193 

13,190 

679,163 

61,418 

$ 12,139 
231,819 

16,956 
43,491 
54,070 
2,294 
9,633 

3,777 
2,779 

13,474 
1,006 
740 

42,690 
53,189 

3,715 
77,123 
15,523 
6,414 

600 

58,190 
1,096 

11,268 

516 
662,502 
44,678 

$ 740,581 $ 707,180 


