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FAULK 

INDEPENDENT A UDITO R S' REPO RT 

Board of D irectors 
Arts Council of Grealer Baton Rouge, lnc 
Baton Rouge, Louisiana 

W e have audited the accompanying statem ent of financial position of the ARTS CO UNCIL OF 

GREATER BATON ROUGE, INC. (a non-profit corporation) as of June 30, 1998, and the related 
statem ent of activities an d cash flows for the year then ended. These financial statements are the 
responsibility of the Council's m anagem ent. O ur responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, and 
Governm ent Auditing Standards, issued by th e Com ptroller General of the U nited States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a lest basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used an d significant estim ates m ade by m an agem ent, as well as 
evaluating the overall finan cial statem ent presentation. ,W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial stalem ents referred to above presenl fairly, in all m alerial respecls, 
the financial position of the A RTS C O UNCIL O F G REATER BATO N R O U G E, INC. as of June 
30, 1998, an d the changes in its net assets and its cash flows for the year then ended, in conform ity 
wilh generally accepled accounling principles. 

The finan cial stalem ents include certain prior year sum m ar ized com parative inform ation in total 
but not by net asset class. Such inform ation does not include sufficient detail to constitute a 
presentation in conformity with generally accepted accounting principles. Accordingly, such 
information should be read in conjunction with the Council's financial statements for the year ended 
June 30, 1997, from which the sum m ar ized inform ation was derived. 

In accordance with Government Auditing Standards, we have also issued reports dated August 
19, 1998, on our consideration of the Council's internal control structure and on its com plian ce with 
laws an d regulations. 

Baton Rouge, Louisian a 
A ugust 19, 1998 

Certified Public Accountants 

6811 Jeflerson Iltghx~a3 * B:lton Rouge, L~, 70806 * Business: (50 I) 927-9-1"0 ~ Fac~iluilc; (5(I-t) 927-9 ,"q 
706 Railroad Avenue ~ Donaldson~ille, IA 70346 ~ Business: (50-1) 473-7719 

An ind~],~,ndent member of BK~ Inlenmtional 



A R TS C O U N CIL O F G R EA TER BA TO N R O UG E, INC . 
Baton Rouge, Louisiana 

STATEM EN T O F FINAN CIAL PO SITIO N 

June 30, 1998 
(with comparative amounts for 1997) 

ASSETS 

CURREN'I ASSE]S 
Cash and cash cquixalcnts: 

Unrestricted 
Restricted 

Certificates of deposit 
Receivables: 
CFA Campaign, net of allowances for uncollected pledges 

($46.653 and $43.452 for 1998 and 1997, rcspectixeb) 
Grants and other 
Em pIox ee rcccix ables 

Prepaid expenses 

EQUIPM ENT AND LEASEHOLD IM PROVEM ENTS, net 

olal assets 

CURRENT LIABILITIES 
Accounts pax able 
D ue to gram recipients 
Accrued expenses and other liabilities 

Deposits 
Deferred revenues 

NET ASSETS 
Unrestricted: 
Designa'~cd; 
Operalions 
M uhicuhural arts 
Equipment 
Create Baton Rouge 

Undesignated 

Total unrestricted net assets 

LIABILITIES AND NET ASSETS 

Temporarily restricted: Community Fund for the Arts 

Total net assets 

Tmal liabilities and net ~ssets 

The accompanying notes to financial statements 
are an integral part of this statem ent. 
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Exhibit A 

1998 1997 

836.286 $ 

454.675 

154,333 
223.706 
3,385 
9.478 

681.863 

32.643 

860.932 
29.127 

431.073 

186.194 

228.649 

740,018 

27.005 

$ 1,714.506 $ 1.767.023 

11.656 $ 
610,031 
21.153 

240.141 

882.98 

350,627 
45.065 
59,348 
83,387 
97.000 

635,427 

196,098 

831,525 

35.143 
626.529 
20.009 
29.127 
236.473 

947,28 

315.711 
40.065 
44.348 
70.636 
97.000 

567,760 

251.982 

819.742 



ARTS CO U NCIL O F G R EATER BATO N R O UG E, INC. 
Baton Rouge, l.ouisiana 

SUPPORT, REVENUES, 
AND RECLASSIFICATIONS 
Contributions 
CFA Campaign and W orkplace Giving 
Indixidual 
Corporate 
CFAC Gala. net of expenses 
In-kind 

Grants and Contractual Sen'ices 
M unicipal/parish 
S'ta~c 
Comm unity Fund for the Arts 
School System and other 

Other 

O ther 

Interest 
Special events, net of expenses 
M iscellaneous 
Net assets released from restrictions 

STATEM EN T O F A CTIVITIES 

For the year ended June 30, 1998 
(with comparative amounts for 1997) 

1 oral support, revenue and reclassifications 

EXPENSES 
Grants to CFA - recipient organizations 
Desi[mated CFA sponsorships 
General and administrative 
Programs and development 

Total expenses 

Chan ge in net assets 

NET ASSETS 
Beginning of period 

End of period 

Temporarily 
Unrestricted Restricted 

- $ 
27.926 
6.000 

560 

Totals 

Exhibit }3 

626,291 $ 

5,122 

1998 1997 

626,291 
27.926 
6,000 
5,122 
560 

725,013 
37,281 

199 
5,875 
10.320 

34.486 631,413 665.899 778,688 

239.158 
541.176 
95,700 
106,002 

982,036 

34.979 
5.377 
1.550 

708.418 
750,324 

21,121 

(708,418) 
(687,297) 

239,158 
541.176 
95,700 
106,002 

982.036 

56,100 
5.377 
1,550 

63.027 

173.402 
432.279 
95.700 
107,184 
2.000 

810.565 

51.572 
15.855 
575 

68.002 

766.846 (55.884) 1310.962 1.657.255 

598,000 
5,000 

321#38 
774.241 

699.179 

598.000 
5,000 

321,938 
774,241 

699,179 

598.000 
22.000 
328,490 
631,174 

,579.664 

67.667 (55.884) 11,783 77,59 

567.760 251,982 819.742 742,15 

635.427 $ 196.098 $ 831.525 $ 819.742 

The accompanying notes to financial statem ents 
are an integral part of this statem ent. 
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A R TS C O U N CIL O F G R EA TER BA TO N R O U G E, IN C . 
Baton Rouge, Louisiana 

STATEM EN T O F CA SH FLO W S 

For the year ended June 30, 1998 
(v,'ith comparative amounts for 1997) 

CASH FLO W S FRO M  O PERA TING ACTIVITIES 
Change in net assets 

Adjustments to changes in net assets: 
Depreciation 
Changes in operating assets and liabilities: 
CFA cam paign receivable 
Prepaid expenses, grants and other assets 
Accounts payable 
Am ounts due to grant recipients 
Accrued expenses and other liabilities 
Deferred revenues 

Net cash (used) provided by operating activities 

CASH FLO W S FRO M  INVESTING ACTIVITIES 
Inveslm ents in fixed assets 
N et changes in investm ents 

Net cash used by investing activities 

Net (decrease) increase in cash 

CASH AND CASH EQUIVALENTS 
Beginning of year 

End of year 

1998 1997 

11,783 $ 

8,337 

31,861 

(3,876) 
(23,487) 
(16,498) 
(27,984) 
3,668 

(16,196) 

(13,975) 
(23,602) 

77,591 

5,229 

4,796 

(22,082) 
10,437 
(36,515) 
(43,221) 
142,748 

38,983 

(10,652) 
(20,582) 

(37,577) (31,234) 

(53,773) 107,749 

890,059 782,310 

The accompanying notes to financial statements 
are an integral part of this statem ent 
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ARTS CO U NCIL O F G REATER BATO N R O UG E, INC, 
Baton Rouge, Louisiana 

NO TES TO FINANCIAL STATEM ENTS 

N OTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

N ature of activities 

Exhibil D 

The Arts Council of Greater Baton Rouge, Inc. (the Council) was founded in 1973 to 
serve the City of Baton Rouge and East Baton Rouge Parish. The m ission of the 
Council is to enhance the quality of life of the com m unity through the arts. In addition

, 

the Council conducts an annual united fund drive for participating arts organizations. 

Basis of presentation 

The financial statem ents of the Council have been prepared on the accrual basis. The 
significant accounting policies are described below to enhance the usefulness of the 
financial statem ents. 

Financial statem ent presentation com plies w ith th e Finan cial A ccounting Stan dards 
Board's Statement of Financial Accounting Standards (SFAS) No. 117, Financial 
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Council is 
required to report inform ation regarding their finan cial position an d activities according 
to three classes of net assets: unrestricted net assets, tem porar ily restricted net assets, 
and perm anently restricted net assets. The Council does not have perm an ently restricted 
net assets. 

The statem ent of activities presents expenses of the Council's operations functionally 
between program services and general and adm inistrative. 

Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assumptions that 
affect the reported am ounts of assets and liabilities an d disclosure of contingent assets 
and liabilities at the dale of the finan cial statem ents and th e reported am ounts of 
revenues and expenses during the reporting period. Estim ates are used prim arily when 
accounting for the allowance for uncollected pledges, prepaid assets, depreciation and 
deferred revenues. Actual results could differ from those estim ates. 



 

Exhibil D 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Prom ises to give 

The Council complies with the Financial Accounting Standards Board's Statement of 
Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions 
Received and Contributions M ade. In accordance with SFA S N o. 116

, contributions 
received are recorded as unrestricted, tem porarily restricted, or perm anently restricted 
support depending on the existence and/or nature of any donor restrictions. 

Contributions ar e recognized when the donor m akes a prom ise to give to th e Council 
that is, in substance, unconditional. Contributions that are restricted by the donor are 
reported as increases in unrestricted net assets if the restrictions expire in the fiscal year 
in which the contributions ar e recognized. A ll other donor-restricted contributions are 
reported as increases in tem porarily restricted net assets. W hen a restriction expires

, 

tem porarily restricted net assets are reclassified to unrestricted net assets. 

G rant revenue recognition 

The Council receives grants during the year which apply to program s whose duration 
extends into th e subsequent year. Revenue is recognized on these grants based upon a 

ratio of expenses incurred in connection with the program  to the total projected 
expenses of the program . The rem aining portion is deferred. In the case of grants 
received for general operations that apply to a designated tim e period, incom c is 
recognized on a pro-rata basis. 

Grants that represent contributed support are recognized in the sam e m anner as 
prom ises to give. 

C ash and cash equivalents 

The Council considers all highly liquid investm ents, m oney m ar ket funds and 
certificates of deposit w ith a m aturity of three m onths or less at the date of acquisition to 
be cash equivalents. 

The Council has an agreem ent with its bank for autom atic investm ent service, whereby 
excess operating funds are invested daily at a com petitive rate of return . The investment 
is a repurchase agreem ent w ith the bank and the investm ents are in certain securities of 
the U nited States G overnm ent or agencies, thereof. 



 

Yxhib]l D 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A llow ance for uncollectible pledges 

A n allowance for uncollectible pledges is provided based on the Board of Directors' best 
estinaate of uncollectible pledges. 

Equipm ent and leasehold im provem ents 

Equipm ent and leasehold im provem ents are recorded at cost 

D epreciation of equipm ent an d leasehold im provem ents is com puted using the slraight- 
line m ethod over the estim ated useful lives of the assets. 

C ontractual sen'ices 

Incom e taxes 

The Council is a non-profit organization and is exem pt from  federal incom e taxes under 
Section 501(c)(3) of the Internal Revenue Code. 

R estricted and designated net assets 

The Board of Directors has designated certain am ounts of unrestricted net assets for 
operations, a m ulticuhural arts program , equipm ent, an d Create Baton Rouge. 

A ll tem porarily restricted net assets are contributions, generated by an annual cam paign 
for supporl, which are designated to fund operations of participating arts organiza tions. 
W hen the funds are com m itted to each arts organiza tion, tem porarily restricted net 
assets are reclassified to unrestricted net assets an d reported in the statem ent of 
activities as net assets released from restrictions. 

D onated facilities and furniture 

The Council utilizes, w ithout charge, certain prem ises owned by the City-Parish 
governm ent. The annual fair rental value of the prem ises an d the furniture is estimated 
to be $I00,000. This item is not reflected as support an d expense in the financial state- 
m ents. 

Volunteer services 

D uring the year ended June 30, 1998, the value of volunteer services m eeting the 
requirem ent for recognition in the financial statem ents w as not m aterial and has not 
been recorded. 



Exhibit D 
Conlinucd 

NOTE 1- SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUFI)) 

R eclassifications 

Certain am ounts in the June 30, 1997 financial statem ents have been reclassified to 
conform to the June 30, 1998 financial statem ent presentation. 

NOTE 2 - EQUIPM ENT AND LEASEHOLD IM PROVEM ENTS 

A sum m ary of equipm ent and leasehold im provem ents, related service lives and 
accum ulated depreciation at June 30, 1998, is as follows: 

Equipm ent and furnishings 
Leasehold im provem ents 

Less accum ulated depreciation 

Estim ated 
Service Lives 

5 - 10 years 
5 years 

Depreciation expense was $8,337 for the year ended June 30, 1998 

N O TE 3 - R ETIREM ENT PLAN 

1998 

$ 99,385 
1,525 

100,910 
(68,267) 

$ 32.643 

The Council sponsors a tax-sheltered annuity program that allow s full-tim e em ployees 
to defer a portion of their salary. N o contributions ar e m ade by the Council. 

NO TE 4 - G A LA INCO M E AND EX PEN SES 

The Council has an annual Gala kick-off for the Com m unity Fund for the Arts 
Campaign. The income and expenses attributable to the Gala were $12,190 and $7,068, 
respectively. 

N O TE 5 - D ESIG NATED CO NTRIBUTIO NS AND SPO NSO RSH IPS 

For the year ended June 30 
sponsorships arc as follow s: 

1998, designated contributions by cam paign donors and 

Baton Rouge Sym phony 
Arts Council of Greater Baton Rouge 
Arts in Education Program 

Am ount 

$ 3,000 

2,000 

L  5,ooo 



N O TE 6 - G RA NTS TO PA RTICIPATING A G ENCIES 

Exhibit D 
Conlinued 

For the )'ear ended June 30, 1998, grants w ere com m itted to the following recipient 
organizations. 

A m ount 

Balon Rouge Sym phony 
Arts Council of Greater Baton Rouge 
Louisiana Arts and Science Center 
Playm akers of Baton Rouge 
Baton Rouge Littlc Theater 
Foundation for H istorical Louisiana 
W RK F Public Radio 
Sw ine Palace 
Baton Rouge Convention & Visitors Bureau. 
Festivals Com m ittee 
Baton Rouge Ballet Theater 
Baton Rouge Gallery 
Louisiana Sinfonietta 
In the Com pany of D ancers 
Baton Rouge Gilbert & Sullivan Society 
Tourgee DeBose National Piano Competition 

$ 128.500 
95,700 
95,5O0 
60,000 
46,500 
30,000 
35,300 
38,000 

I0,000 
7,000 
15,500 
8,000 
7,000 
6,000 
5,000 

$ 598.000 



Special Independent A uditors' R eports 

A RTS CO UN CIL O F G REATER BATO N RO UG E, INC. 

Baton Rouge, Louisiana 

June 30,1998 
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FAULK 

REPO RT O N CO M I'LIANCE AND O N INTERNA L CO NTRO L O VER FINANCIAL 
RE PO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED 

IN A CCO RDAN CE ~VITtt G O VERNM ENT A UDITIN G STA NDA RDS 

Board of D irectors 
Arts Council of Greater Baton Rouge. Inc 
Baton Rouge, Louisiana 

W e have audited the accom panying financial statem ents of the A RTS CO UNCIL O F 

GREATER BATON ROUGE, INC. (Council) as of and for the year ended June 30, 1998, and have 
issued our report thereon dated August 19, 1998. W e conducted our audit in accordan ce with generally 
accepted auditing standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of the United Stales. 

Com pliance 

A s part of obtaining reasonable assurance about whether the Council's financial statem ents are 
free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and gran ts, noncom pliance with which could have a direct an d m aterial effect on 
the dmennination of financial statem ent am ounts. However, providing an opinion on com pliance w ith 

those provisions was not an objective of our audit an d, accordingly, we do no express such an opinion. 
The results of our tests disclosed no instances of noncompliance that ar e required to be reported under 
Governm ent Auditing Standards. 

Internal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Council's intern al control over 
financial reporting to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statem ents an d not to provide assurance on the intem al control over financial reporting. 
However, we noted a certain m atter involving the intern al control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve m atters com ing 
Io our attention relating to significant deficiencies in the design or operation of the intem al control over 
financial reporting, that, in our judgment, could adversely affect the Council's ability to record, 
process, sum m arize and report financial data consistent with the assertions of m an agement in the 
financial statem ents. 

6811 Jeflerson Itigh,~} ~ Baton Rouge, IA 708(~ * Business: (504) 927-9470 * Facsimile 15ila~ 927-9t7-J 
7(16 Railroad A~enue ~ I)ona]ds(mville, IA "0346 ~ Bu~,iness: (50~) '~'3 "" 19 

An independent mem&,r of BKR International 



 

However, the reportable condition described below involving internal control over financial 
reporting is also considered to be a m aterial weakness as defined above. 

SEG REGATION OF DUTIES 

M anagem ent response: W e concur with th e finding and intend on implem enting the 
recomm endation. M anagem ent has contacted its attorn ey an d intends to pursue the m atter vigorously. 

This report is intended for the inform ation of m anagement of th e Council and th e Legislative 
Auditor. However, th is report is a m atter of public record and its distribution is not lim ited. 

Baton Rouge, Louisiana 
August 19, 1998 
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]FAULK 
LLC 
,~s Ad~isol ~ 

INDEPENDENT A UDITO R S' REPO RT O N 
SUPPLEM ENTARY AN D STATISTICAL INFO RM ATIO N 

Board of Directors 
Arts Council ofGrealer Balon Rouge, Inc 
Baton Rouge, Louisiana 

Our audit was m ade for the purpose of form ing an opinion on the basic financial statem ents for 

the ),ear ended June 30, 1998, taken as a whole. The supplem entary inform ation on Schedule 1 and in 

th e Statistical Inform ation are presented for purp oses of additional analysis and are not a required part 

of the basic finan cial statements. Such information has been subjected to the auditing procedures 

applied in the audit of the basic financial statem ents an d, in our opinion, is fairly stated in all m ateria 

respects in relation to the basic financial statem ents taken as a whole 

Baton Rouge, Louisiana 
A ugust 19, 1998 
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