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FIN A N C IA L SEC TIO N 



Paul C. R ivera, CPA 

2612 Crestway Road 
Marrero, Louisiana 70072 

(504) 371-4390 

IN D EPEN D EN T A U D ITO R 'S R EPO RT 

Board of Com m issioners 
Grand Isle Independent Levee D istrict 
Grand Isle, Louisiana 

I have audited the accom panying general purpose financial statem ents of the Gr and Isle Independent 

Levee District (the "District"), a component unit of the State of Louisiana, as of and for the year 
ended June 30, 1998, as listed in the table of contents. These general purpose financial statements 
are the responsibility of the District's management. M y responsibility is to express an opinion on 
these general purpose financial statements based on my audit. 

I conducted my audit in accordance w ith generally accepted auditing standards and Government 
AuditingStandard~,issuedbytheComptrollerGeneraloftheUnitedStates. Those standards require 
that I plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statements are free of m aterial m isstatem ent. An audit includes examining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An  
audit also includes assessing the accounting principles used and significant estimates made by 
m anagement, as well as evaluating the overall general purp ose financial statem ent presentation. I 
believe that my audit provides a reasonable basis for my opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures About Year 2000 
Issues, requires disclosure of certain m atters regarding the year  2000 issue in order for financial 
statement s to be prepared in conform ity with generally accepted accounting principles. Such required 
disclosures include: 

any significant am ount of resources committed to make com puter system s and other electronic 
equipm ent year 2000-com pliant; a general description of the year 2000 issue, including a 
description of the stages of work in process or completed as of the end of the reporting period 
to make computer system s and other electronic equipm ent critical to conducting operations year 
2000-com pliant; and the additional stages of w ork necessary for m aking the computer system s 
and other electronic equipment year 2000-compliant. 

The District has omitted such disclosures. I do not provide assurance that the District is or will be 
year 2000-ready, that the D istrict's year  2000 rem ediation efforts will be suecessfial in w hole or in 
part, or that parties with which the District does business will be year 2000 ready. 

Member; Amencan Institute of CertiRed Pubfic Accountants 
. I - Louisiana Society of Certified Public Accountants 



In my opinion, except for the om ission of the inform ation discussed in the preceding paragraph, the 
general purpose financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the Grand Isle Independent Levee D istrict as of June 30, 1998 and the results of 
its operations for the year then ended, in conform ity with generally accepted accounting principles. 

In accordance w ith GovernmepttAudithlgStandards, I have also issued a report dated N ovember 29, 
1998, on my consideralion of the District's internal control over financial reporting and my tests of 
compliance with law s, regulations, contracts and grants. 

M y audit was m ade for the purpose of forming an opinion on the general purpose financial statem ents 
of the D istrict, taken as a whole. The Supplem ental Information, as listed in the table of contents, 
is presented for purposes of additional analysis and is not a required part of the general purpose 
financial statements of the Grand Isle Independent Levee District. This inform ation has been 

subjected to the auditing procedures applied in the audit of the general purpose financial statements 
and, in my opinion, is fairly stated in all m aterial respects in relation to the general purpose financial 
statem ents taken as a w hole. 

N ovember 29, 1998 
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G RAND ISLE INDEPENDENT LEVEE DISTRIC I" 

CO M BINED BALANCE SltEET - ALL FUND TYPES AND ACCO UNT G RO UPS 
JUNE 30, 1998 

ASSETS 

Casb aJid cash equivalents 
Properly, plaJll and 

equipment, he! 

TOTAl. ASSETS 

LIAIHI.ITIES, EQUITY AND OTtlER CREDITS 

Liabilifes 
Accoullls payable 
Accrued salaries ~ d 

related liabilities 

q~)TAI. LIABILITIES 

Equity an d Other Cred its 
lnvestmenl in general fixed assets 
Fund 13alm/ee 

Unreserved and undesig:lated 

TOTAL EQUITY AND OTIIER 
CREI)ITS 

$ 

GOVERNM ENTAl 
FUND TYPE 

G ENERA l, 

61,816 $ 

0 

ACCOUNT 
G ROUP 

GENERAl, 
FIXED 
ASSETS 

0 $ 

20.903 

$ 

TO'I AL LIABILITIES, EQUITY 
AND OTHER CREDITS $ 

0 $ 

0 

0 

0 

61,816 

61.816 

']'hc accompanyhlg notes are an iutegral part of this statclncnI 
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0 $ 

o 

0 

20,903 

0 

TOTAl, 

(M EMORANDUM 
ONIA') 

61,816 

20.903 

0 

0 

0 

20,903 

61.816 

20.903 82.719 

20,903 $ 82,719 



G RAND ISLE IN DEPEND ENT LEV EE D ISTRICT 

CO M BIN ED STA TEM ENT O F R EV ENUES, EXPEND ITUR ES AND 
C ttA NG ES IN FU N D BA LA N C ES - A LL G O V ER N M ENTA L FUND TY PE~ 
FO R TIlE YEAR ENDED JUN E 30, 1998 

REVENUES 

Ad valorem taxes 

lntergovornmental - State Capital Outlay (#36-L25-97-1) 
Interest 
Other 

EX PENDITURES 

TOTAL REVENUES 

Current 
Public W orks 

Personnel 
Employee related benefits 
Travel 
Ofl]ce 
Professional services 
Operating 
Capital Outlay 

Buildings, vehicles & equipment 
Breakwater construction 

Miscellaneous projects 

TOTAL EXPENDITURES 

EXCESS (DEFICIENCY) 
OF REVENUES OVER 
EXPENDITURES 

FUND BALANCE 

Beginning of)car 

End of year 

The accompanying holes are an integral pall of fills statement 
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GO VERNM ENTA L 

FUND TYPE 

GENERAL 

86,643 
752,500 
2,262 
25(I 

841.655 

20,133 
1,240 
2,695 
4,215 

29,350 
3.045 

344 

777,8(10 
71 

838.893 

2.762 

59.054 

61.816 



G RAND ISLE IND EPENDENT I,EVEE D ISTR ICT 

STATEM ENT O F R EVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCE - BUD GET AND ACTUAL (BUDGETARY BASIS) - 
G EN ER AL FUND 
FO R TIlE YEAR ENDED JUNE 30, 1998 

REVENUES 
Ad valorem taxes 
Intergovernmental 
Interest income 
Olher 

30TAI. REVENUES 

EXPENDITURES 
Personnel 

Salaries 
Commissioner's per diem 
Employee expe nses 

Total 

Employee related benefits 
Payroll taxes - state - penalties 
Payroll taxes - federal 
]nsurance - worker's compe nsation 

Total 

Travel 
]'ravel arid olher 

qotal 

Office 
I.ease - office 
Telephone 
Postage 
Office supplies 
Advertising 
Dues and subscriptions 
Bank charges 
Sheriff's office expenses 

Total 

Professional Services 
Engineering and other 
Audit fees 

Total 

$ 

A(YI'UAL BUI)G E'I 

86,643 $ 
752,500 
2.262 
250 

841,655 

6,050 
3,900 
183 

20.133 

12 
1,228 

0 

2.695 
2,695 

0 
1,742 
125 
53 

1,595 
7OO 
0 
0 

86,640 $ 
752,500 
2,238 
249 

841.627 

6,200 
5,400 
250 

21.850 

500 
3,500 

0 
4.000 

8,000 
8.000 

1 
1,900 
125 
100 

2,000 
700 
0 

500 
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26,750 
2.600 
29.350 

26,775 
2,600 
29,375 

VARIANCE 
FAVO RA BI.E 

~UNFAVORAIII,E) 

3 
0 
24 
1 

28 

150 
1,500 
67 
717 

488 
2,272 

0 
2.760 

5,305 
5,305 

1 
158 
0 
47 
405 
0 
0 

500 
111 

25 
0 
25 



G RAND ISLE INDEPEN DENT LEV EE DISTRICT 

STATEM ENT O F R EVENUES, EXPENDITUR ES, AND CHANGES 

IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS) - 
GENERAL FUND (CONTINUED) 
FO R TH E YEAR ENDED JUNE 30, 1998 

Operating 
Gas and oil 
Insurance - general, auto & marine 
Repairs and maintenance 
License fees 
Contract labor 
Food and lodging 
Small tools and equipment 

Total 

Capital outlay 
Break~vater construction 
I;umiturc and equipment 
Vehicles 

Miscellaneous projects 
Total 

TOTAI~ EXPENDITURES 

EXCESS (I)EFICIENCY) OF REVENUES 
OVER EXPENI)rI'URES 

FUND BALANCE 
Beginning of Year 

Fnd of Year 

ACq'UAL BUI)G ET 

844 
750 
186 
0 

185 
80 
0 

3.045 

1,000 
1,800 
300 
0 

225 
1,000 

0 

778,215 778,270 

2.762 

59.054 

$ 61,816 $ 

The accontpanying notes arc an integral part of fltis statement. 
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(9,519) 

59.054 

VAR IAN(2E 
FAVORABI,E 

(UNI,'AVORAB1,E) 

156 
50 
]14 
0 
40 
920 
0 

,280 

0 
17 
9 
29 
55 

2,28 

0 

2,281 



G RA N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 
STA TE O F LO U ISIA N A 

N O T ES TO  FIN A N C IA L STA T EM EN T S 
June 30, 1998 

NO TE A - SUM M A RY O F SIG NIFICANT A CCO UNTING PO LIC IES 

The financial statements of the Grand Isle Independent Levee District (the District) have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governm ental accounting and financial reporting principles. 
The more significant & the District's accounting policies are described below. 

1. Re porting Enti~  

GASB Codification Section 2100 establishes criteria for determining the governmental reporting 
entity and its component units. Component units are defined as legally separate organizations for 
which the elected offi cials of a prim ary govern m ent are finan cially accountable. The criteria used 

in determining whether financial accountability exists include the appointment of a voting majority 
of an organization's governing board, the ability & the primary government to impose its will on 
that organization or w hether there is a potential for the organization to provide specific financial 
benefits or burdens to the primary governm ent. Fiscal dependency m ay also play a part in 
determ ining financial accountability. In addition, a component unit can be another organization 
for which the nature and significance of its relationship with a primary government is such that 
exclusion w ould cause the reporting entity's financial statem ents to be misleading or incomplete. 

The District was created by Louisiana Revised Statute (LSA-RS 38:291(S)). It includes all land 
in the Parish of Jefferson lying south of Latitude 29~ 17' 52" N on the w est side of the M ississippi 
River. The governing board & comm issioners adm inisters the operations and responsibilities in 
accordance with the provisions of Louisiana statutes. The members of the Board are appointed 
by the Governor of the State of Louisiana from a list & nom inations submitted by the m embers of 
the Legislature serving that portion of Jefferson Parish located within the District. 

Based on the criteria described above, it has been determined that the Grand Isle Independent 
Levee D istrict is a component unit of/he State of Louisiana for financial reporting purposes. The 
accom panying statements present only transactions of the D istrict. 

Annually, the State of Louisiana (the primary government) issues general purpose financial 
statem ents w hich include the activity contained in the accom panying financial statem ents. The 
State's general purpose financial statem ents are issued by the Louisiana Division of Administration- 
O~ee of Statewide Reporting and Accounting Policy and are audited by the Louisiana Legislative 
Auditor. 
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G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 

STA TE O F LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

2. Fund Accounting 

The District uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal compliance and to aid financial 
management by segregating transactions related to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, 
on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. The D istrict has only one fu nd, the General Fund, and 
one account group, General Fixed Assets. 

The General Fund is the general operating fund of the District. It is used to account for all 
financial resources and expenditures. 

3. Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determined by its 
m easurem ent focus. All govermnental funds are accounted for using a current financial resources 
m easurement focus. W ith this m easurement focus, only current assets and current liabilities 
generally are included on the balance sheet. Operating statements of these funds present increases 

(i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing 
uses) in net current assets. 

The m odified accrual basis of accounting is used by all governmental fu nd types. Under the 

modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "M easurable" means the amount of the 
transaction can be determ ined and "available" m eans collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. The governm ent considers 
property taxes as available if they are collected w ithin 60 days after year end. A one-year 
availability period is used for revenue recognition for all other governmental fund revenues. 
Expenditures are recorded when the related fu nd liability is incurred. 

-9- 



G RA N D ISLE IN D EPEN D EN T L EV EE D ISTR IC T 

STA TE O F LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

4. Budgets 

Formal budgetary accounting is employed as a m anagem ent control device during the year for the 
General Fund. Expenditures may not exceed appropriations at the line-item level within the fund. 
All annual appropriations which are not expended lapse at year end. 

The General Fund's budget is adopted on a "cash" basis of acco unting. Encumbrances are not 
recorded for budgetary purposes. 

5. Cash and Investm ents 

For reporting purposes, cash includes amounts in demand deposits, time deposits, and certificates 
of deposit. Louisiana Revised Statutes allow the District to invest in time certificates & deposit 
of state banks organized under the law s of Louisiana, national banks having their principal office 
in the State of Louisiana, in savings accounts or shares of sa vings and loan associations and savings 
banks and in share accounts and share certificate accounts of federally or state chartered credit 
unions. 

Investments, if any, are stated at cost or am ortized cost. State statutes authorize the D istrict to 
invest in obligations of the U .S. Treasury, commercial paper, corporate bonds and repurchase 
agreem ents. 

6.]nventories 

The cost of materials and supplies acquired by the District are recorded as expenditures at the time 
of purchase. It is management's opinion that the inventory & such materials and supplies at June 
30, 1998 w ould not be m aterial to the financial statem ents. 

7. Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 
capital acquisition and construction are reflected as expenditures in governmental funds, and the 
related assets are reported in the General Fixed Assets Account Group. All purchased fixed assets 
are valued at cost where historical records are available and at an estimated historical cost where 
no historical records exist. Donated fixed assets are valued at their estim ated fair m arket value on 
the date received. 

-10- 



G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 
STA TE O F LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The costs of normal maintenance and repairs that do not add to the value of the asset or m aterially 
extend asset lives are not capitalized. 

Public domain ("infrastructure") general fixed assets consisting primarily of levee construction and 
im provement costs are not capitalized, as these assets are imm ovable and of value only to the 

government, 

Assets in the General Fixed Assets Account Group are not depreciated 

8. Fund Equity 

Reserves represent those portions of fund equity not appropriatable for expenditure or legally 
segregated for a specific future use. D esignated fund balances represent tentative plans for fu ture 
use of financial resources. 

9. Total Colum ns on Combined Statem ents 

Total colum ns on the combined financial statements are captioned "M emorandum Only" to indicate 
that they are presented only to facilitate financial analysis. D ata in these colum ns do not present 
financial position, results of operations or changes in financial position in conform ity with generally 
accepted accounting principles. N either are such data com parable to a consolidation. Interfund 
eliminations have not been m ade in the aggregation & this data. 

NO TE B - STEW A R DSH IP, CO M PLIA NCE A ND A CCO UN TA BILITY 

1. B u d~get 

The Board of Com missioners of the D istrict subm its an annual budget to the D epartment of 

Transportation and Development - Office of Public W orks (DOTD) and the Legislative Auditor 
for the succeeding fiscal year. The operating budget includes proposed expenditures an d the means 
of financing them . 

"Ihe D OTD review s the budget and m akes recomm endations pertaining thereto to the Board of 
Comm issioners of the D istrict and the Legislative Auditor. N ot less than ninety days before the 
end & the fiscal year, the Board of Comm issioners adopts the annual budget after considering the 
recom mendations of the D OTD . Am endm ents to the budget are made by the Boar d from time to 
tim e as is necessary. 
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G R A N D ISL E IN D EPEN D EN T LEV E E D ISTR IC 'I' 

STA TE O F LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1998 

NOTE B - STEW ARDSHIP, COM PLIANCE AND ACCOUNTABILITY (CONTINUED) 

The original budget w as adopted on June 24, 1997. Budgeted am ounts included in the 
accompanying statem ents include supplemental appropriations and am endments through June 22, 
1998. 

2. _Bu0getarv to GAAP Reconciliation 

The accom panying Statement of Revenues, Expenditures and Changes in Fund Balance - Budget 

and Actual (Budgetary Basis) - General Fund presents a comparison of the legally adopted budget 
with actual data on the budgetary basis & accounting (i.e., cash basis). A reconciliation of the 
actual excess (deficiency) of revenues over expenditures on a budgetary basis with the actual on 
a GAAP basis is as follow s: 

l:xcess (deficiency) of revenues over expenditures $ 
(budgetary basis) 

Add: prior year payables 

1.ess: current year payables 

2,762 

0 

0 

]:xcess (deficiency) ofrcvcuues over expenditures $ 2
,762 (GAAP basis) 

NO TE C - DEPO SITS A N D INVESTM ENTS 

"/'he carrying am ount of the District's deposits at June 30, 1998 was $61,816 and the bank balance 
w as $63,475. U nder state law these deposits must be secured by federal deposit insurance or the 
pledge & securities owned by the fiscal agent ban k. The m arket value of the pledged securities plus 
the federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent

. The 
bank balance is categorized as follow s: 
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G R A N D ISLE IN D EPEN D EN T LEV E E D ISTR IC T 
STA TE O F LO U ISIAN A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE C - DEPOSITS AND INVESTM ENTS (CONTINUED) 

Risk CalcgoD' Cash Certificates of 
DcposiI 

a. Insured (FDIC) or collateraJized with securities held $ 43
,475 $ 20,000 $ 63,475 by the ~athty or its agent ill the eatlty's n,'u'ne 

b. Collaleralized with securities held by tile pledging 
finm~cM institution's trust deparlm ent or agent in 
the cngty's name 

c. Uncollatera]ized (including secttrities held for the 
entity by the pledging finmleial institution or its 
agent, but not in the engty's nmne) 

NO TE D - FIX ED A SSETS 

0 0 

0 0 

0 

0 

43,475 $ 20,000 $ 63,475 

The follow ing is a summ ary of changes in the general fixed assets account group during the fiscal 

year: 
Asset Ty/~ Balance Additi

ons Deletions July 1,1997 
Balemee 

Jmle 30.1998 

l ,and $ 

] ntildings 

Funfiture and fixtures 

M achinery, vehicles mid equilnnenl 

"I OTAI, 

0 $ 

2,185 

4,403 

13,982 

0 $ 

0 

333 

0 

0 $ 

0 

0 

0 

0 

2,185 

4,736 

3.982 

20,570 $ 333 $ 0 $ 20,903 
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G RA N D ISLE IND EPEN D EN T LEV EE D ISTR ICT 
STA TE O F LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NO TE E - A D VA LO REM  TA X 

Article 6, ~ 39 of the 1974 Louisiana Constitution provides that for the purposes of constructing and 
maintaining levees, levee drainage, flood protection, hurricane flood protection, and for all other 
purposes incidental thereto, the D istrict may levy annually, a tax not to exceed five mills. If the 
D istrict needs to raise additional funds in excess of the am ount collected constitutionally, the taxes 

in excess of five mills must be approved by a majority vote of the electors. 

The District levies an ad valorem (property) tax on real property within the District to finance 
operations. The levy is generally m ade as & N ovember 15 of each year. The tax is then due, and 
becomes an enforceable lien on the property, on the first day of the month following the filing of the 

tax roll by the Parish assessor with the Louisiana Tax Commission (usually December I). The tax 
is delinquent 30 days after its due date. 

Ad valorem taxes are levied based on property values determ ined by the Jefferson Parish Assessor's 

Office (a separate entity). All land and residential improvements are assessed at 10 percent & its fair 
market value, and other property at 15 percent & its fair market value. Taxes are billed and collected 

by the Jefferson Parish Sheriffs Office (a separate entity) which receives a certain millage for its 
services. The taxes rem itted by the Sheriff to the District are net of assessor's comm ission and 
pension fund contributions. 

The number of m ills levied for operations on the 1997 and 1996 tax rolls were 4.69 

NO TE F - CO M M ITM ENTS AN D CO NTING ENCIES 

1. Risk M anagem ent 

The District is exposed to various risks of loss resulting from personal injury; theft of, damage 
to, and destruction & assets; errors and omissions; injuries to employees; and natural disasters. 
To protect against these risks of loss, the District purchases various types of insurance from 
com mercial carriers. 

Under these policies, general liability coverage is provided for up to a maximum of $1,O00,O00 

per occurrence ($1,000,000 in the aggregate) and worker's compensation is provided at the 
statutory limits of $1,000,000/1,000,000/1,000,000. In each policy, the District is responsible 
for the applicable deductible. 
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G RA N D ISLE IN D EPEN D EN T LEV EE D ISTR ICT 
STA T E O F L O U ISIA N A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
June 30, 1998 

NOTE F - COM M ITM ENTS AND CONTINGENCIES (CONTINUED) 

2. Litigation 

There is no litigation pending against the D istrict at June 30, 1998 

3. Cheniere Breakw ater Proiec' 

The District has entered into a Local Cooperative Endeavor Agreement with the U .S. Army 

Corps ofEngineers (the"Corps") to construct a segmented breakwater in the Cheniere area. The 
total estimated cost & the project is $2,150,000. The project is to be funded 65 percent federal 
and 35 percent local. The Corps will pay for it's share of the project directly from it's funds (i.e., 
the District receives no direct federal financial assistance). 

To pay for it's local m atch, the District has entered into a Local Cooperative Endeavor 

Agreement with the State Department of Transportation and Development (DOTD) under Project 
# 36-L25-97-1, whereby the DOTD will provide $752,500 from it's State Capital Outlay 
allocation to fu nd the local m atch. These fu nds w ere received from the State in January 1998 and 
w ere put on deposit with the Corps to pay for prelim inary  engineering and design w ork. The 
Corps is m aintaining an escrow account from w hich it can draw fu nds to pay for services as they 
are rendered. The deposits are considered expended by the D istrict at the tim e they are m ade. 

An additional $25,000 of the District's funds was placed on deposit with the Corps in M arch 

1998, bringing the total projecl-to-date cost to $777,500. 

NO TE G - RETIREM ENT SYSTEM  

Employees of the D istrict are members of the Social Security System . In addition to the employee 
contribution w ithheld at 7.65 per cent, the D istrict contributes an equal amount to the Social Security 
System. Aggregatepensioneostsfortheyearis$1,228. TheDistriet doesnotguaranteethebenefits 
granted by the Social Security System . 
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G R A N D ISLE IN D EPEN D EN T LEV EE D ISTR IC T 

STA TE O F LO U ISIA N A 
SC H ED U LE O F PER D IEM  PA ID TO BO A R D M EM BERS 

For the Y ear Ended June 30, 1998 

Board M em ber Num ber of 
M eetings 

A m ount 
Paid 

W ayne Estay 

Robert "Bobby" Santini 

Total 

24 $ 

28 

1,800 

2,100 

$ 

The Schedule of Per Diem Paid to Board M embers is presented in compliance with H ouse Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Per diem payments are 
authorized  by Louisiana Revised Statute 38:308 and are included in the personnel expenditures of the 
General Fund. Board members are paid $75 per meeting for up to 36 meetings each year. In lieu of 
per diem, the Board President, David Camardelle, was paid a salary of $12,000 ($1,000 per month 
effective October 1, 1994). 
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G RA N D ISLE IN D EPEN D EN T LEV EE D ISTR ICT 
STA TE O F LO U ISIA N A 

SC H ED U LE O F STA TE FUN D IN G 
For the Y ear Ended June 30, 1998 

D escription of Funding A m ount 

DOTD - State Capital Outlay Cheniere Segm ented 

Projecl No. 36-L25-97-1 Breakwater Project 

-- 'i8-- 

752.500 



C O M PLIA N C E SEC TIO N 



Paul C. R ivera, CPA 

2612 Crestway Road 
Marrero, Louisiana 70072 

(504) 3;'1-4390 

INDEPENDENT AUDITO R'S REPO RT O N 
CO M PLIA NCE AND O N INTERNA L CO NTRO L 
O VER FINANCIAL REPO RTING BA SED O N AN 
A U DIT PERFO RM ED IN A CCO RDANCE W ITH 

GO VERNM EN T A UD1TIN G STANDARD S 

Board of Comm issioners 
Grand Isle Independent Levee District 
Grand Isle, Louisiana 

1 have audited the general purpose financial statements of the Grand Isle Independent Levee D istrict 

(the "District"), a component unit of the State of Louisiana, as of and for the year ended June 30, 
1998, and have issued my report thereon dated November 29, 1998. In my report, my opinion was 
qualified due to the om ission of the year 2000 disclosures that are required by Governm ental 
Accounting Standards Technical Bulletin 98-1, D isclosures About Year 2000 Issues. 1 conducted 
my audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. 

C om pliance 

As part of obtaining reasonable assurance about whether the District's financial statements are free 
of m aterial m isstatem ent, I perform ed tests of its compliance with certain provisions of law s, 
regulations, contracts and grants, noncompliance w ith w hich could have a direct and material effect 
on the determ ination of financial statement am ounts. How ever, provi ding an opinion on compliance 

with those provisions was not an objective of my audit and, accordingly, I do not express such an 
opinion. The results of my tests disclosed no instances of noncom pliance that are required to be 
reported under Government Auditing Standards. 

nternal Control over Financial Renortin 

In planning and perform ing my audit, I considered the D istrict's intern al control over financial 
reporting in order to determ ine my auditing procedures for the purpose of expressing my opinion on 
the financial statements and not to provide assurance on the intern al control over financial reporting. 
However, 1 noted certain matters involving the internal control over financial reporting and its 
operation that I consider to be a reportable condition. Reportable conditions involve m atters com ing 
to my attention relating to significant deficiencies in the design or operation of the intern al control 

Member: American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants 
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over financial reporting that, in my judgment, could adversely affect the District's ability to record, 
process, sum marize and report financial data consistent w ith the assertions of m anagement in the 
financial statements. The reportable condition is described below : 

Reportable Condition 

Condition - 1 noted that the size of the Board's operations are too small to provide for an adequate 
segregation of duties. The Board's secretary is charged w ith m ost of the responsibilities relating to 
the cash receipts and cash disbursement cycles. The District does, however, have various controls 

in place which tend to mitigate this problem, including (1) having a Commissioner review and initial 
all bank reconciliations, (2) requiring dual signatures on all checks, (3) requiring the presentation of 
actual versus budget reports on a monthly basis, and (4) the use and reconciliation ofprenumbered 
receipts. 

.Recomm endation -Em ploying additional controls may not be cost beneficial, how ever, the Board 
should remain cognizant of the lack of segregation of duties. 

Response - W e are aw are of the condition, however, at this point we are not in the financial position 
of addressing the problem . The Board is aware of the condition and will continue to monitor the 
financial activity of the District in a tim ely m anner. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that m isstatem ents in amounts 
that would be m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. M y consideration of the intern al control over financial reporting would not necessarily 
disclose all m atters in the internal control that might be reportable conditions and, accordingly, w ould 
not necessarily disclose all reportable conditions that are also considered to be m aterial w eaknesses. 
However, I believe that the reportable condition described above is a material weakness. 

This report is intended for the inform ation of the Board of Com missioners, managem ent, all 
applicable Federal and State agencies, and the Legislative Auditor of the State of Louisiana and 
should not be used for any other purpose. H owever, this report is a m atter of public record, and its 
distribution is not limited. 

N ovember 29, 1998 
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Governor 

G RA ND ISLE IND EPEND ENT LEVEE D ISTRICT 

December 4, 1998 

l)r. Daniel G . Kyle, CPA 
l.egislalive Auditor's Offi ce 
1600 North Third Street 
PO Box 94397 
Baton P, ouge, 1,A 70804-9397 

Dear l)r. Kyle 

CO RRECTIVE ACTION PLAN 

if;',,27':~, '/,, r[/l~.,~,S": >'-~, 

Com m issioners: 
DAVID CAM ARDELLE 
ROBERT "BOBBY" SAM 'INI 
W AYNE ESTAY 

The Grand Isle Independent Levee District respectfully submits the follow ing correclive action 
plan tbr the fiscal year ended June 30, 1998. 

Nam e and A ddress of A uditing Firm : 

Paul C. Rivera, CPA, 2612 Crestw ay R.oad, M arrero, LA 70072 

A udit Period 

July I, 1997 to June 30, 1998 

The findings and conditions noted during the audit are discussed below . The findings and 
conditions are numbered consistently with the numbers assigned in the schedule. 

FIN I)ING S - FINA NC IAL STATEM ENT A 1}DIT 

]~,e~ orlable Conditions 

Sm all size of District does not allow for a proper segregation of duties 

I~,ecommendation The 1)istrict Com nfissioners should be cogizant of the lack of segregation 
of duties and should m onitor activity closely. CostR~enefit is not favorable 
for hiring additional personnel. 

W e concur w ith this comm ent and will continue monitoring the situation 

POST OFFICE BOX 757 ~ GRAND ISLE, LA 70358 ~ (504) 787-3955 



FINDING S - FEDERAl, A W A R D PRO G RAM  A UD ITS 

N olle w ere noted 

If you have any questions regarding this plan, please do not hesitate to contact me at (504) 787- 
3955. 

S 

D avid Cam ardelle, President 
Grand Isle Independent Levee D istrict 


