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W e have audited the accompanying balance sheet of The ARC of Morehouse (a nonprofit 
organization - the Association) as of June 30, 1998, and the accompanying statements of 
activities, functional expenses and cash flows for the year then ended. These financial 
statem ents are the responsibility of the Association's m anagem ent, O ur responsibility is 
to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards for financial and com pliance audits contained in G overnm ent Auditing 
Standards, issued by the Com ptroller General of the United States and the Louisiana 
G overnm ental A udit G uide published by the Society of Louisiana Certified Public 
Accountants and the Louisiana Legislative Auditor. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the genera l purpose 
financial statem ents are free of m aterial m isstatem ent, An audit includes exam ining, on 
a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. 
An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as well as evaluating the overa ll financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Association as of June 30, 1998, and the results of 
its operations for the year then ended in conform ity w ith generally accepted accounting 
principles. 

In accordance with Govem m ent Auditing Standards, we have also issued our report dated 
Septem ber 16, 1998, on our consideration of the Association's internal control over 
financial reporting and our tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants. 

[318} 387-2672 FAX (318) 322-8866 
1100 N ] 8"~ ST ~ PO Box 4745 ~ Monroe LA 71211-4745 
MEMBERS OF TEIE AMERICAN INS11iU1[ OF CERTIFIED PUBLIC ACCOUNIANIS 



Board of Directors 
The A RC of M orehouse 

O ur audit was m ade for the purpose of form ing an opinion on the financial statem ents 
taken as a w hole. The accom panying financial inform ation listed as Supplem ental 
Schedules in the accom panying Index is presented for purposes of additional analysis and 
is not a required part of the financial statem ents of the Association. Such inform ation has 
been subjected to the auditing procedures applied in the audit of the financial statements 
and, in our opinion, is fairly presented in all m aterial respects, in relation to the financial 
statem ents taken as a w hole. 

Septem ber 16, 1998 



 

TH E AR C O F M O R EH O USE 

STA TEM EN T O F FIN A N CIA L PO SITIO N 

June 30, 1998 

A SSETS 

Cash and Cash Equivalents 

Certificates of D eposit 

Accounts Receivable 

Interest Receivable 

Fixed A ssets 
Accum ulated D epreciation 

Other A ssets 

TO TAL A SSET S 

LIA BILITIES AN D NET ASSETS 

Liabilities 

Accounts Payable 

Accrued Liabilities 

Total Liabilities 

Net A ssets 

Unrestricted net assets 

Tem porarily restricted net assets 

Total N etA ssets 

Tem porarily 

Unrestricted Restricted Total 

$ 55,138 $ 
279,407 

123,513 

1,698 

614,803 

(287,968) 
14,381 

38,848 

(11,016) 

55,138 

279,407 

123,513 

1,698 

653,651 

(298,984) 
14,381 

$ 800,972 $ 27,832 $ 828,804 

22,710 $ 
51,486 

74,196 

726,776 

726,776 

27,832 

27,832 

22,710 

51,486 

74,196 

726,776 

27,832 

754,608 

TO TAL LIABILITIES AND NET ASSETS $ 800,972 $ 27,832 $ 828,804 

The accom pan ying notes are an integral part of this financial statem ent. 
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TH E A RC O F M O REH O U SE 

STA TEM EN T O F A C TIV ITIES 
FO R TH E Y EA R END ED JU N E 30, 1998 

Support and Revenues 
intergovem m ental Revenue 
Program Receipts 
United Fund 
D onations 

M emberships 
Interest 

M iscellaneous 
Total Support and Revenues 

Expenses 

Program Services 
Day Progr am  
Contract Serv ices 
Supported Living 
East M orehouse Com m unity Hom e 
Crossett Road Conm aunity Hom e 
Early Intervention 

Total of Progr am  Services 

Supporting Services 

General and Adm inistrative 

Total Expenses 

Cbange in net assets 

Net Assets at Beginning of Year 

NET ASSETS AT END O F YEAR 

Unrestricted 

1,167,416 
241,891 
12,155 
1,156 

3,010 
9,612 
5,291 

1,440,531 

272,208 
90,081 
368,892 
209,672 
217,932 
4,946 

1,163,731 

162,906 

1,326,637 

113,894 

612,882 

726,776 

The accompanying notes are an integral part of this financial statement. 

4 

Tem porarily 

Restricted Total 

4,541 

$. 1,167,416 
241,891 
12,155 
1,156 
3,010 
9,612 
5.291 

1.440.531 

276,749 
90,081 
368,892 
209,672 
217,932 
4,946 

4,541 1,168,272 

4,541 

(4,541) 

32,373 

$ 27,832 $ 

162,906 

109.353 

645,255 

754.608 



 

TH E A R C O F M O REH O U SE 

STA TEM EN T O F FU N C TIO N A L EX PEN SES 

FO R TH E Y EA R EN D ED JU N E 30, 1998 

Consultants 

Data Processing 

Dues and Subscriptions 
Food and Client Needs 

Insurance 

M aintenance 
M iscellaneous 

Office 
Payroll Taxes and Fringe Benefits 

Postage 

Professional Fees 
Public Awareness 
Rent 

Salaries 
Supplies 

Taxes and Licenses 
Telephone 

Travel and Conventions 
Utilities 

Total 

D epreciation 

G eneral 

and 
Adm inistrative 

$ 

640 
994 

863 

197 

59 

252 
100 

102 

3,207 

10.959 

Prol~ram  Services 
A dult 

H abilitation 

(Day) Program 

1,165 $ 
984 

1,352 
1,866 

20,185 
23,698 

673 
19,317 

323 

4,661 
640 

199,534 
8,251 

1,003 
3,387 

590 

5.903 
293,532 

21.410 

Contract 

Services 

1,701 $ 

1,419 
71 

206 

75,977 
10,707 

90.081 

Supported 

Living 

12,285 
811 

1,572 
6,382 

8,298 
3,771 

741 

32,320 
429 

6,211 
853 

180 
340,045 

556 

679 
1,643 

1,554 

1,454 
419,784 

Functional expenses before reallocation 14,166 314,942 90,081 419,784 

Reallocation of general and adim inistrative 

expenses from program services (Note 4) 148,740 (38,193) 

TOTAL FUN('TIONAI, EXPENSES $ 162,906 $ 

The accompanying notes are an integral part of this financial statement. 

(50,892) 

276,749 $ 90,081 $ 368,892 



Residential Services 

East 
M orehouse 

2,283 $ 
461 
826 

63,615 
7,542 
9,821 

470 
12,545 

329 
3,530 
485 

117,117 

2,355 
788 

1,728 

244 

6,172 
230,311 

8,287 

Crossett 
Road 

8,381 $ 
479 

843 
71,563 

7,403 
13,126 

474 
10,587 

329 

3,669 
504 

112,746 

2,808 
980 

1,729 

231 

4,202 
240,054 

7,939 

Early 
Intervention Total 

4,760 $ 
10 
11 
31 

165 
20 

10 
35 

6 

80 
11 

389 
4 
49 

19 

1 

13 

30,575 

2,745 
5,244 

144,451 

45,012 
50,507 

863 

2,565 
75,010 
1,475 

t8,151 
2,493 
180 

845,808 
24,933 
3,599 
8,506 

2,722 

17,744 
5,614 1,282,583 

48,595 

238,598 247,993 5,614 1,331,178 

(28,926) 

209,672 

(30,061) (668) 

4,946 $ 1,331,178 



 

TH E A R C O F M O R EH O U SE 

STA TEM ENT O F CA SH  FLO W S 
Y EA R  EN D ED JU N E 30, 1998 

C ash Flows From  O perating A ctivities 

Increase in net assets 

Adjustments to reconcile increase in net assets to net cash 
provided by operating activities: 

D epreciation 
Changes in assets and liabilities: 

Accounts receivable 

Other assets 
Accounts payable 

Provider fee payable 

Accrued liabilities 

N et cash provided by operating activities 

Cash Flow s From  Investing A ctivities 

Certificates of deposit 
Paym ents for property and equipm ent 

N et cash used by investing activities 

Cash Flows From  Financing A ctivities 

Net increase in cash and cash equivalents 

Beginning cash and cash equivalents 

ENDING CASH AND CASH EQUIVALENTS 

The accom panying notes are an integral part of this financial statem ent. 
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1998 

$ 109,353 

48,595 

(84) 
(12,451) 
(665) 

(3,382) 
4,333 

145,699 

(107,208) 
(38,483) 
(145,691) 

8 

55,130 

55,138 



N ote 1 - 

Note 2 - 

TH E A RC O F M O R EH O USE 
NO TES TO FINA NCIAL STATEM ENTS 
FO R TH E YEAR ENDED JUNE 30, 1998 

The AR C of M orehouse is a nonprofit voluntary health and welfare association chartered 
in 1958 to prom ote the general welfare of m entally retarded persons residing in M orchousc 
Parish. 

A. Financial Statement Presentation 

In accordance wilh Statemenl of Financial Accounting Standards (SFAS) No. J 17, 
"Financial Statem ents of N ot-For-Profit Associations," the Association is required 
to report inform ation regarding its financial position and activities according to three 
classes of net assets (unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets) based upon the existence or absence of donor- 
im posed restrictions. 

In accordan ce w ith the SFAS N o. 116, "Accounting for Contributions Received and 
Contributions M ade," contributions received are recorded  as unrestricted, temporarily 
restricted, or perm an ently restricted support depending on the existence and/or nature 
of any donor restrictions. The A ssociation has not received any contributions w ith 
donor-im posed restrictions that would result in perm anently restricted net assets. 

13. Basis of Accounting 

The financial statem ents have been prepared on the accrual basis of accounting, 
whereby revenues are recognized when earned and expenses are recognized when the 
related liabilities are incurred. 

C. Cash and Cash Equivalents 

The A ssociation considers all highly liquid investm ents w ith a m aturity of three 
m onths or less when purchased to be cash equivalents. 

D . Plant Assets 

Plant assets ar e recorded at historical cost. M aintenance an d repairs of property and 

equipment are charged to operations and major improvements are capitalized. The 
Association has a policy to capitalize plant assets costing m ore than $500. Upon 
retirem ent, sale or other disposition of property and equipm ent, the cost and 
accum ulated depreciation are elim inated from the accounts and the gain or loss is 
included in operations. 



 

TH E ARC O F M O REH O USE 
NO TES TO FINA NCIAL STATEM ENTS 
FO R TH E YEAR ENDED JUNE 30, 1998 

D epreciation of buildings and equipm ent is com puted by the straight-line m ethod 
over the following estim ated service lives: 

Buildings and Im provem ents 
Furniture and Equipm ent 
Vehicles 

Y ears 

15 - 30 
5 -10 
3 -5 

Revenues received under govern m ent grant progr am s are recorded as revenues when 
the A ssociation has incurred expenditures in com pliance w ith the specific 
restrictions. Donations are considered to be available for unrestricted use unless 
specifically restricted by the donor. 

F. Functional Expenses 

Expenses that can  be identified w ith a specific program and support serv ice are 
allocated directly according to their natural expenditure classification. Other 
expenses that are com m on to several functions are allocated by various statistical 
basis. 

G. Programs 

The A ssociation's principal program s an d prim ary funding sources are 

Adult Habilitation (Day Program) - The Adult Habilitation funds are used to train 
clients in vocational and prevocational activities and supportive serv ices. The 
supported em ploym ent program w as com bined w ith the Day Program in the current 

year. 

Contract Serv ices - Contract Serv ices incom e is derived from  serv ices by clients 

which include janitorial and other contracts. 

Supported Living - Supported Living incom e is received from  the Louisiana 
D epartm ent of Health and Hospitals. This program , sim ilar to the Com m unity 
Hom es, helps the individual clients becom e m ore independent by providing support 
and training in their residences within the com m unity. 

Com m unity H om es - Com m unity H om es' incom e is received from the Louisiana 
D epartm ent of H ealth an d Hospitals. Clients pay a pro-rata share & the costs based 
on their incom e. This program  provides clients with a hom e environm ent w ithin the 
com m unity and helps them  becom e m ore independent citizens. 



 

TH E AR C O F M O REH O USE 
NO TES TO FINANCIAL STATEM ENTS 
FO R TH E YEAR EN DED JUNE 30, 1998 

H . Tax-Exempt Status 

The Association is exempt from income tax under Section 501 (c)3 of the lntemal 
Revenue Code and, therefore, has no provision for Federal incom e taxes. 
Contributions to the A ssociation are tax deductible w ithin the lim itations prescribed 

by the Code. 

Estim ates 

The prepar ation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual results could 

differ from  those estim ates. 

Note 3 - Plant Assets 

Fixed assets are recorded at cost when cost can  be determ ined, and at estim ated cost when 
cost is unknown. A ll donated assets have been recorded at fair value on the date of 

donation. 

Fixed assets consisted of the follow ing at June 30, 1998: 

Buildings 
Equipm ent 
Vehicles 
Im provem ents 

Total 
Less: Accum ulated D epreciation 

N et D epreciable A ssets 
Lan d 
TOTAL FIXED ASSETS 

Unrestricted 
$ 207,524 $ 

190,686 
150,255 
48,519 
596,984 

287~968 
309,016 
17,820 

$- 326
,836 $ 

Tem porarily 
Restricted 

38,848 

38,848 
11,016 
27,832 

0 
27,832 



Note 4 - 

N ote 5 - 

TH E AR C O F M O REH O USE 
NO TES TO FINAN CIAL STATEM ENTS 
FO R TH E Y EAR ENDED JUNE 30, 1998 

For presentation purposes on the Statem ent of Functional Expenses, general and 
adm inistrative expenses are included in each expense category for all program services. 
The total general and adm inistrative expenses for each program  is then reallocated out of 
program  service expense to general and adm inistrative. The following is the detail of the 
$148,740 of general an d adm inistrative expenses reallocated. 

D ata Processing 
Dues & Subscriptions 
Food and Client N eeds 
Insurance 
M aintenance 
Office 
Payroll Taxes and Fringe Benefits 
Postage 
Professional Fees 
Public Aw areness 
Salaries 
Supplies 
Telephone 
Travel and Conventions 
Utilities 
TOTAL 

2,370 
2,392 
594 

12,562 
4,286 
1,767 
8,089 
1,258 
18,152 
2,926 
86,473 

586 
4,260 
277 

2,748 
$ 148,740 

The A ssociation's cash and cash investm ents are in excess of Federal deposit insurance 
lim its at June 30, 1998. Th e bank balan ce of these funds totaled $351,806 at year-end, of 
which $7,400 was not insured or collateralized. 

The Association receives approxim ately 80%  of total revenue and support from various 
state agencies. 



SU PPLEM EN TA L SC ItED U LES 



ASSETS 

Cash and Cash Equivalents 

Certificales of Deposit 
Accounts Receivable 
Interest Receivable 

Due From Other Funds 
Fixed Assets 
Accum ulated Depreciation 

Othcr Assets 

TO TAL ASSETS 

TH E A RC O F M O R EH O U SE 

SC H ED U LE O F FIN A N C IA L PO SITIO N 

FO R TH E Y EAR ENDED JUN E 30, 1998 

1,1ABILITIES AND NET A SSETS 

Current Liabilities 
Accounts Payable 

Accrued Liabilities 

Due To Other Funds 
Total Current Liabilities 

Unrestricted Net Assets 
Tem porarily Restricted N et Assets 

Local 
Fund 

54,532 
279,407 

1,698 
477,143 
653,651 

(298,984) 
4,414 

1,282 $ 

745,948 

Adult 
H abllltatiou 

(Day) Program 

$ 

20,784 

412,246 

Contract 
Services 

12,251 

13,385 

Supported 
Living 

41,108 

147,457 

1,398 100 7,319 

434,428 $ 25,736 $ 195,884 

2,274 $ 
7,636 

223,684 

1,844 $ 
3,671 

19.501 

3,335 
22,993 

747,230 233,594 25,016 26,328 

396,799 200,834 720 169,556 
27,832 

TOTAL LIABILITIES AN D 

NET ASSETS $ 1,171,861 $ 434,428 $ 25,736 $ 195,884 



Residential Services 

East 

M orehouse 

489 $ 

23,664 

80,195 

Crossett 
Road 

117 $ 

24,445 

59,445 

453 678 

SCH EDULE 1 

Early 
Intervention Total 

$ 

1,261 

19,899 

55,138 
279,407 
123,513 
1,698 

1,209,770 
653,651 

(298,984) 
14,381 

104,801 $ 84,685 $ 21,179 $ 2,038,574 

1,202 $ 
8,923 

106,753 
116.878 

12,580 
8,233 
09,508 
30,321 

(12,077) (45,636) 

193 $ 
30 

4,376 

22,710 
51,486 

1,209,770 
4,599 1,283,966 

16,580 726,776 
27.832 

104,801 $ 84,685 $ 21,179 $ 2,038,574 



 

TH E AR C O F M O REH O USE 
SCH EDULE O F A CTIVITIES 

FO R TH E Y EAR EN DED JUNE 30, 1998 

Revenues and O ther Support 

lntergovem mental Revenue $ 
Program Receipts 
United Fund 
Donations 
M emberships 
Interest 
M iscellaneous 

Total Revenues and Other Support 

Expenses 
Program Services 

Day Program 
Contract Serv ices 
Supported Living 
East M orehouse Com m unity Hom e 
Crossett Road Com m unity Hom e 

Early Intervention 
Total Program Serv ices 

Local Fund 

Total Expenses 

Local 

Fund 

1,031 
3,010 

9,612 
431 

Program Services 
Adult 

H abilltation 

(Day) Program 

223,467 
118,392 

255 

125 

2,678 

Contract 

Services 
Supported 
Living 

$ 445,400 
88,530 

5,236 

2.096 

14,084 344,917 95,862 445,400 

3,207 

3,207 

293,532 

293,532 

293.532 

90.081 

90.081 

90,081 

419,784 

419.784 

419.784 

EXCESS REVENUES OVER EXPENSES $ 10,877 $ 51,385 $ 5,781 $ 25,616 



Residential Services 

East 

M orehouse 

230,951 
29,289 

Crossett 
Road 

265,098 
5,680 

86 

SCH EDULE 2 

Early 
Intervention Total 

2,500 $ 

6,664 

1,167,416 
241,891 

12,155 
1,156 
3,010 
9,612 
5,291 

260,240 270,864 9,164 1,440,531 

230,311 
240.054 

5.614 

293,532 
90,081 

419,784 
230,311 
240,054 

5.614 
230,311 240,054 5,614 1,279,376 

230,311 240.054 5,614 

3,207 

1,282,583 

29,929 $ 30,810 $ 3,550 $ 157,948 



~ r~nJnv Prnoram /PrnorAm  T iIIP 

TH E ARC O F M OREH OUSE 
SCH EDULE O F STATE AW ARDS 

FO R TH E YEAR ENDED JUNE 30, 1998 

G rant State 
Assistance Award 

I.D. Number Amount 
Revenue 
Recognized Expenditures 

Total 

State 

Revenueto 

June 30,1998 
Louisiana Department of Health and 

Hospitals 
Office for Citizens W ith Developmental 
Disabilities 
Earlylntervention Program 000389 $ 2,500 $ 2,500 $ 2,500 $ 2,500 

Offi ce for Citizens W ith Developmental 
Disabilities 

Adult Habilitation (Day) Program 000130 172,743 166,002 166,002 166,002 

TOTAL STATE AW ARDS 

See Notes to Schedule of State Awards 
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$ 175,243 $ 168,502 $ 168,502 $ 68,502 



General 

TH E A RC O F M O REH O USE 
NO TES TO SCH EDULES O F STATE A W AR DS 

FO R TH E YEA R ENDED JUNE 30, 1998 

Tile schedule of State Awards presents all state awards programs of The ARC of M orehouse (the 
Association). 

Basis of A ccounting 

The Schedule of State Awards is prepared on the accrual basis of accounting, which is discussed in 
N ote 1 to the Association's financial statem ents. 

Relationship to the A ssociation's Financial Statem ents 

The following table is presented to reconcile the state awards received under various grant program s 
to the A ssociation's financial statem ents. 

Adult Habilitation (Day) Program 
Supported Living 
East M orehouse Corranunity Hom e 
Crossett Road Com munity Hom e 
Early haervention 

TO TALS 

State 
Awards 

$ 166,002 $ 
0 
0 
0 

. 
2~500 

Fees For 
Services 

57,465 $ 
445,400 
230,951 
265,098 

0 

Total 
Intergovernm ental 

Revenue 

223,467 
445,400 
230,951 
265,098 
2,500 

998.914 $ 1,167,416 



REPORTS REQUIRED BY GO VERNM ENT A UDITING STANDARDS 



Luffey 

Huffm a n 

& M onroe 
IA P*o/ess/enol ACOOuDIi~O Cotpo[otior~) 

C ER 11FIED PU BLIC A C C O U N IA N IS 

REPO RT O N CO M PLIA NCE A ND O N INTERNA L CO NTRO L 
OVER FINA NCIA L REPORTING BA SED O N A N A UDIT O F 

FINANCIAL STATEM ENTS PERFORM ED IN 
ACCO RDA NCE W ITH G O VERNM EN T A UDITING STANDA RDS 

Board of Directors 
The ARC of M orehouse 
Bastrop, Louisiana 

W e have audited the financial statements of The ARC of Morehouse (the Association) 
as of and for the year ended June 30, 1998, and have issued our report thereon dated 
Septem ber 16, 1998. W e conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Govern m ent Auditing Standards, issued by the Com ptro ller G eneral of the United States; 
and the Louisiana Governm ental Audit Guide, issued by the Louisiana Society of Certified 
Public Accountants and the Louisiana Legislative Auditor. 

Com pliance 

As part of obtaining reasonable assurance about whether the Association's financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent 
amounts. However, providing an opinion on com pliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncom pliance that are required to be reported under 
Governm ent A uditing Standards. 

nternal Control over Financial Reporting 

In ptanning and perform ing our audit, we considere d the Association's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be considered m aterial weaknesses. A m aterial weakness 
is a condition in which the design or operation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatements in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control 
over financial reporting and its operation that we consider to be m aterial w eaknesses. 
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Board of Directors 
The A RC of M orehouse 
Bastrop, Louisiana 

This report is intended for the inform ation of m anagem ent of the Association, its oversight 
agency, ether entities granting funds to the Association and the Legislative Auditor for the 
state of Louisiana. However, this report is a m atter of public record and its distribution is 
not lim ited. 

Septem ber 16, 1998 

t8 


