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W e have audited the accom panying general purpose financial statem ents oftbe Jackson Parish Sales Tax Collection 
Agency, Jm tesboro, 1,ouisia ha, as of and for the yea r ended June 30,1998. These general purpose financial statem ents 
are the responsibility of the Jackson Parisb Sales Tax Collection Agency, Jonesboro, Louisiana, m anagem ent. O ur 
reslm asibility is to express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted out" audit in accordance w ith generally accepted auditing standards and G overnm ent A uditing 
Standards, issued by the Cm npt roller G eneral of the U nited States. Those standards require that w e plan and perform 
the audit to obtain reasonable assurance about w hether the general im rpose financial statem ents arc free of m aterial 
m isstatem ent. A n attdit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. 
W e bclicve that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose finaucial statem ents referred to in the first paragraph present fairly, iu all 
m aterial respects, the financial position of the Jackson Parish Sales Tax Collection Agency, Jouesboro, Louisiana, as 
of June 30, 1998, and the results of its operations for the year then ended in conform ity with generally accepted 
accounting principles. 

In accordance w ith G overnm ental Audiling Standards, we have also issued our report dated Septem ber 25, 1998, on 
our consideration of the Jackson Parish Sales Tax Collection Agency's internal control over financial reporting attd 
our tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

O ur audit was conducted for the purpose of form ing an opinion on the general purpose financial statem ents taken 
as a wbole. The financial inform ation listed as the supporting schedule in the table of contents is presented for 
purlm scs of additional analysis and is not a required part of the financial statem ents of the Jackson Parish Sales Tax 

Collection Agency. Such information has been subjected to the auditing procedures applied in the audit of the general 
purpose financial statem ents. 

K ENNETIt D . FO LDEN & CO . 
Certified Puhlic A ccouutants 

Joncsboro, Lonisiana 
Septem ber 25, 1998 



 



 



INTRO I)U CTIO N 

Jackson Parish Sales Tax Collection Agency 
Jonesboro, Louisiana 

N otes to the Financial Statem ents 
As of and for the Year Ended June 30~ 1998 

As provided by Louisiana Revised Statute 33:2711 (C), the Jackson Parish Sales Tax Collection Agency serves as tile 
colleclor of sales and use taxes for lhc parish. The Agency is governed by a Board of Com m issioners com prised of 
five m em bers; two of the m em bers arc selected from the Jackson Parish School Board, one from tile Jackson Parish 

Police Ju]T and one each from tile municipalities of Jouesboro, and Hodge, Louisiana, iu accordance with a joint 
inlcrgovernm cntal agreem cnl am ong the agencies. The com m issioners serve for indefinile term s al the pleasure of 
1he taxing authority appointing them . The m em bers of the Board serv e w ithout benefit ofcom pensafion. The Jacks on 
Parish Sales Tax Colleclion Ageuey has one full-tim e em ployee, the Tax Adm inistrator, appoiutcd by lhe Board of 
Com m issiouers. The A gency also em ploys one additional person on a part-tim e basis. 

1. SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES 

A . BA SIS O F PRESEN TATIO N 

The accom panying general purpose financial statem ents of lhc Jacks on Parish Sales Tax Collection Agency have 

been prepared in couformily wilh generally accepled accounting principles (GAAP) as applied 1o governmcnlal 
unils. The Goverumental Accounting Standards Board (GASB) is the accepted standard-selling body for 
cslablishing govcrnm enlal accounling and financial reportiug principles. 

B. R FPO RTING ENTITY 

G ovcrum cnlal Accounting Standards Board Slatem cnt No. 14 established criteria for dctcrm ining the 
govcrum enlal rcporling eulily and com ponenl units thai should be included w ithin 1he rcporling cnlily. The 
Jackson l'arish Sales Tax Collccliou Agency w as created as a political subdivision uuder the provisions of 

Louisiana Revised Slalute 33:2711 (C). M embers of the Board of Commissioners are appoinlcd by 1axing 
anlhorilies im posing sales taxes wilhin the parish and are solely accountable for fiscal m atlers, which include fiscal 
m anagem cul for conlrolling Ihe colleclion aud disbursem ent of funds. A ddilioually, lhe agency is the collcclor 
for all sales and use 1axes w ithin Ihe parish. Based on the above, the Jackson Parish Sales Tax Collection Agency 
was determ ined to be a separalc governm ental reporting chilly. The Jackson Parish Sales Tax Colleclion A gency 
inehulcs all funds, accounl groups, aclivities, ct celera, that arc w ithin the prim ary rcsponsibilily oflhe agency. 
Certain nulls of local governm ent over w hich the agency exercises no prim ary responsibility, such as the Jaekson 
Parish Police Jm T, School Board, Assessor, Clerk of Courl, m unieipalifies w ilhiu lhc parish, and olhcr 
indepcndenlly elcclcd offi cials are excluded from the accom panying geueral purpose financial slalcm cuts. These 
local govcrum enls arc neilhcr controllable by nor answerable to 1he Jacksou Parish Sales Tax Collection Agency. 
Furlher, their operalions do not rcqnirc lhe approval of the agency nor is the agency legally or m orally responsible 
for Ihcir actions. They arc cousidcrcd separale reporling entities and issue financial slalcm cnls separalc from 
lhose of lhe Jackson Parish Sales Tax Collection Agency. 

C. FUN I) A CC O UNTING 

The Jackson Parish Sales Tax Colleclion Agency uses fuuds aud accouut groups to report on its financial posilion 
and Ihe rcsulls ofils operaiions. Fund accounting is designed to dcm onslralc legal com pliance and 1o aid financial 
m anagem enl by scgrcgaling transaclious rclaiiug 1o certain governm ent functions or activities. 



 

Jackson Parish Sales Tax Collection Agency 
Jonesboro, Louisiana 

Notes to the Financial Statements (Continued) 

C. FUNI) ACCOUNTING (Continued) 

A hind is a separate accouuling entity witb a self-balancing set of accounts. O n the oilier baud, an aecoont group 
is a financial reporting device designed to provide accountability for certain assets arid liabilities that are not 
recorded in tbc filods because they do not directly affect net expendable financial resources. 

Funds of the Jackson Parisli Sales Tax Collection Agency arc classified into two categories: govcrnm cntal and 
fiduciary. Each category, in turn, is divided into separate fand types. The fund classifications and a dcscripfion 
of each cxisting hind type follow : 

(;overnm cntal Fund 

A governm ental hind accounts for the Jackson Parisli Sales Tax Collection Agency's general activities, including 
the collection and disbursem ent of specific or legally restricted m onies, the acquisition or construction of general 
fixed assets, and tile servicing of general long-term  obligations. The governm ental fund of the agency is a: 

G eneral Fund--the general operating fund of the Jackson Parish Sales Tax Collection Agency used to account for 
all financial resources of ihc agency. 

Fiduciary Funds 

Fiduciary funds account for assets held on behalf of outside parties, including other governm ents, or on behalf 
of other fluids w ithin the Jackson Parish Sales Tax Collection Agency. The fiduciary hind of tile agency is an: 

A gency filnd--accounfing for assets held by the agency on behalf of others as its agent. Agency funds are cnstodial 

in nature (assets equal liabilities) and do not involve measurement of results of operations. 

1). BA SIS O F A C C O U N TIN G 

The accounting and financial treatm ent applied to a hind is determ ined by its m easurem ent focus. All 
governm ental fuuds are accounted for using a current financial resources m casurcm cnt focus. W ith this 
nieasurenient focns, only current assets and current liabilities arc generally included on tbc balance sbcet. 
O perating statem ents of these funds present increascs and decreases in net current assets. The m odified accrual 
basis of accounting is used by all governm ental funds. The governm ental fund uses the follow ing practices in 
recording revenues and expenditures: 

|~.evcuucs 

Under tile modified accrual basis of accounting, revenues are recognized when susceptible 1o accrual (i.e., 
when they become both measurable and available). "M easurable" means that the amount of tile 
transaction can be determ ined, and "available" m eans collectible w itbiu the current period or soon cnongh 
{hereafter {o be used to pay liabilities of the current period. 

Fees, cllarges, and com m issions for services are recorded w hen the Jackson Parisb Sales Tax Collection 
A gency is entitled to the funds. 

Substantially all other revenues are recorded when received. 



 

Jackson Parish Sales Tax Collection Agency 
Jonesboro, Louisiana 

Notes to the Financial Statem ents (Continued) 

1). BASIS OF ACCOUNTING (Continued) 

Expenditures 

Expenditu res arc recognized under tbc m odified accrual basis of accounting w hen the related fire d liability 
is incurred. 

The Sales Tax C ollection A gency Fund is prepared oil tbe cash basis of accounting 

For the ','ear ended Jane 30, 1998, the following budget practices were utilized 

Tb e proposed budgets were m ade available for public inspection prior to being legally adopted. All appropriations 
lapse at year end. Budgeted am oouts included iu the accom panying financial statem ents include the origiual 
adopted budget. 

F. ENCUM lgR ANCES 

E ncnm branee accounting, under which purchase orders, coutracts and other eom m itm euts for tbe expenditure 
of m onies are recorded in order to reserve tbat portion of tbe applicable appropriation, is not em ployed by the 
Jackson Parish Sales Tax Collecliou A gency. 

G. CASII, CASH EQUIVALENTS AND INVESTM ENTS 

('ash includes am ounts in dem and deposits, interest-bearing denm nd deposits, and m oney m arket accounts. Cash 
equivaleats include am ounts in slm rt-term tim e deposits. Under state law , the Jackson Parisb Sales Tax Collection 
Agency um y deposit lands in denm nd deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e 
deposits with state banks organized nnder Louisiana law and national banks having their principal offices ia 
Louisiana. 

U nder state law , the Jacksou Parish Sales Tax Collection A gency m ay invest in U nited States bonds, treasury 
notes, or cerfificales. Tbcse are classified as investm ents if their original m aturities exceed 90 days; how ever, if 
the original m aturities are 90 days or less, they are classified as casb equivalents. At June 30, 1998, lbe Jackson 
Parisb Sales Tax Collection Agency hall no investm eJfls. 

11. FIX ED A SSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e tbey are im rchascd or constructed, 

aud the related assets arc capitalized (reported) in the general fixed assets account group. Public donlaiu or 
infi'astructures are not capitalized. N o depreciation has been provided on general fixed assets. A ll fixed assets 
of the agency are valued at historical cost. 

1. CO M PEN SA TEI) A BSENC ES 

Em ployees earn from two weeks to four weeks of vacation leave annually, depending upon lengtll of service; 
em ployees earn five days of sick leave annually. The cost of eurreut leave privileges, com puted in accordance w ith 
G A SB Codification Section C60,is recognized as a current year expenditure in tbe goverm nental fuuds w hen leave 
is actually taken. 



 

Jackson Parish Sales Tax Collection Agency 
Jonesboro, Louisiana 

Notes to file IZinaneial Statements (Continued) 

J. LONG -TERM  O BIJG ATIONS 

Long-term obligations for com pensated absences expected to he financed from governm ental funds are reported 
iu the geucral long-term obligations account group. 

K . TO TAL CO LUM NS O F CO M BINED STATEM ENTS 

Total colum ns on the com billed statem ents are captioned "M em orandum O nly" to indicate that they are presented 
only to facilitate financial analysis. Data in these colum ns do not present financial position, results ofoperafions, 
or changes in finaucial position in conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation, lnterfund elim inatiolls have not beeu m ade in the aggregation of this data. 

2. CASIt AND CASII EQUIVALENTS 

At June 30, 1998, tile Jackson Parish Sales Tax Collection Agency has cash and cash equivaleuts (book balances) 
totaling as follow s: 

D em and deposits inclnding interest-bearing $ 17.528 

Tbesc deposits are slated at cost, which approximates market. Under state law, these deposits (or the relatcd bank 
balauecs) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Tile 
m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with tbe fiscal agent. These sccm +itles are held in tile nam e oflbe pledging fiscal agent bank in a holding or custodial 
bank thal is m utually acceptable to both parties. At June 30~ 1998, the Jackson Parisb Sales Tax Collection Agency 
has $520,220 in deposits (collected bank balances). These deposits are secured from risk by S100,000 of federal deposit 
insurance and $500,000 of pledged asscls held by the custodial bank in the name of the fiscal agent bank (GASB 
Category 3). 

Even though the idedged securities arc considered uncollateralized (Category 3) under the provisions of GASB 
Slalem en/3, Louisiana Revised Statute 30:1229 im poses a statutory requirem ent on the custodial bank to advertise 
and sell the pledged securities w ithin 10 days of being notified that the fiscal agent has failed to pay deposited funds 
upon delllaud. 

3. CItANG ES IN G ENERAL LO NG -TERM  O BLIGATIONS 

The followiug is a suntm ary of tile long-term obligation transactions for the year coded June 30, 1998 

Long-term obligations payable at Jnne 30, 1997 
A dditions 

D ed nctious 

Long-term obligations payable at June 30, 1998 

$ 1,069 
2,478 

(1~716) 



 

Jackson l'arish Sales Tax Collection Agency 
Joncsboro, Louisiana 

Notes to the Financial Statements (Continued) 

4. CO M PENSATEI) ABSENCES 

At June 30, 1998, tile cm lfloyees of the Jackson Parish Sales Tax Collection Agency have accum ulated and vested 
$2,482 of Cm lfloycc leave bcaefits, which was com puted in accordance with GASB Codification Section C60; these 
hencfits are recorded w ithin the general long-term obligations account group. 

5. FIXED A SSETS 

The changes in general fixed assets follow : 

Furniture and equipm ent 

Total 

6. PEN SIO N PLAN S 

Parochial Em ployees Retirem ent System 

Baiauec Balance 
Jane 30, 

1997 1998 

$ 13,541 $ 1,771 $ 15.312 

$ 13,541 $ 1.771 NONE $ 15.312 

The sole em ployee of the Jackson Parish Sales Tax Collection Agency is a m em ber of the Parochial Em ployees 

Retirement System of l.ouisiana (System), a multiplc-emlfloyer (cost-sbariug), public employee retirement system 
(PEI,IS), controlled and adm inistered by a separate board of trustees. The System is com posed of two distinct plans, 
Plan A and Plan B, w ith separate assets and benefits provisions. Tile em ployee of the agency is a m em ber of Plan A . 

All perm anent em ployees w orking at least 28 hours per week w bo are paid w holly or in part by the Jackson Parish 
Sales Tax Collection Agency are eligible to participate in the System . 

U nder Plan A, em lfloyccs w ho retire at or after age 60 w ith at least 10 years of creditable service; at or after age 55 
w ith at least 25 years of creditable service; or at any age w ith at least 30 years of creditable serv ice are entitled to a 
retirem ent benefit, im yable m onthly for life, equal to 3 percent of their final-average salary for each year of creditable 
service, llow cvcr, for those em ployees w ho w ere m em bers of the supplem ental plan only before January 1, 1980, the 
hcncfit is equal to one percent of fiual average salary plus $24 for each year of supplem ental-plan-only service earned 
before January  1, 1980. 

Final-average salary is the employee's average salary over the 36 consecutive or joined months that prodncc the 
highest average. Em ployees who term inate with at least the am ount of creditable service stated above and do not 
withdraw their em ployee contributions m ay retire at the ages specified above and receive the benefit accrued to their 
date of term ination. The System also provides death aud disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that iucludcs financial statem ents and required 
supplem entary inform ation for the System . That report m ay be obtained by w riting to the Parochial Em ployees' 
Retirement System, Post Offi ce Box 14619, Baton Rouge, Lonisiana 70898-4619, or by calling (504) 928-1361. 



 

Jackson Parish Sales Tax Collcc/ion Agency 
Jonesboro, Louisiana 

Notes to the Financial Statements (Continued) 

6. PENSION PLANS (Continued) 

U nder Plan A , m em bers arc required by state statute to contribute 9.5 percent of their annual covered salary and /lie 
agency is required to contribute at an actuarially determ ined rate. The rate was 8.0 percent for the six m onths ending 
l)cccm ber 31, 1995, am l the rate was 7.25 percent for thc six m ontbs ending June 30, 1998, of the covered payroll. 

Contributions to the System also include one-fourth of one percent (except Orleaus and East Baton Rouge Parishes) 
of the taxes show n to be collectible by tile tax roils of each parish. Tbese tax dollars are divided between Plan A and 
Plan B bascd proportionately on the salaries of the active m em bers of each plan. The contribution reqnircm ents of 
plan m em bers and the agency are established and m ay be am ended by state statute. A s provided by Louisiana Revised 

Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year 
based on /he rcsnlts of the valnatiou for the prior fiscal year. The agency's contributions to the System under Plan 
A for tbe years ending June 30, 1998, 1997 aud 1996, were $2,390, $2,125 and $3,990, respectively, equal to the 
required contributions for eacb year. 

7. LITIG ATIO N AND CLAIM S 

At June 30, 1998, the Jackson Parish Sales Tax Collection Agency is involved in one class action suit. Any potential 
liability arising fi'om /he suit would be a liability of the respective taxing bodies for w hich /be agcucy handles 
collections and not a liability of the Jackson Parish Sales Tax Collection A gency. 
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RFPORT ON CO M PLIANCE AND ON INTERNAL CONTRO L 
O VER FINANCIAL R EPO RTING BASED O N AN AUDIT O F 
FINANCIAL STATEM ENTS PERFORM ED IN ACCO RDANCE 

W ITH G O VERNM ENT AUDITING STAN DARD S 

M r. R ichard Znber, l'resident 
attd M em bers of tile Board of Com m issioners 
Jackson Parish Sales Tax C ollection A gency 
Jouesboro, Louisiana 

W e have audited the general purpose financial statem ents of the Jackson Parish Sales Tax Collection Agency, 
J ouesboro, Louisiana, as of and for the year ended June 30,1998, and have issued our report thereon dated Septem ber 
25, 1998. W e coudueted our audit in accordance w ith generally accepted auditing standards applicable to finaucial 
audits coulaiued iu G overnm ent A uditing Slandards, issued by tl0e Com ptroller G eneral of the U nited Stales. 

Com pliance 
As part of obtaining reasonable assurance about wbetber tile Jackson Parisb Sales Tax Collection Agency's financial 
slatem enls are free of m aterial m isstatem ent, we perform ed lests of its cm upliance with certain provisions of |aws, 
regulalious, contracts and grants, noncom pliance w ith w l0ich could bare a direct and m aterial effect on tl0e 
determ ination of finaueial statenteot am ounts. Itow ever, providing an opinion on eontpliance w ith those provisions 

was uot an objeclive of our audit and, accordingly, we do not express such an opinion. The results of onr tests 
disclosed no instances of noncom pliance that are required to be reported under G overnm ent A uditing Standards 

nternal Control O ver Financial Ream rtln~ 
In planning attd perform iug ot0r audit, we considered the Jackson Parish Sales Tax Collection A gency's internal 
control over financial reporting iu order to determ ine our auditing procedures for the purpose of expressing onr 
opinion on the financial statem ents and lin t to provide assurance on tbe internal control over financial reporting. O ur 
consideratiou of the iuternal control over financial reporting w ould not necessarily disclose all m ailers in tl0e internal 
control over financial reporting tlm t m igbt be m aterial w eaknesses. A m aterial weakness is a condition in w hicb tbe 
design or operation of one or m ore oflhe iuternal control com ponents does not reduce to a relatively low level rite risk 

that m isstatem ents in am onnts that would be m aterial in relation to the financial statem ents being audited m ay occnr 
aud not be detected within a tintely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the internal control over financial reporting and ils operation that w e consider to be 
m aterial w eaknesses. 

This report is intended for file inform ation of m anagem ent. H ow ever, tlds report is a m atter of public record and its 
distribution is not lintited. 

~ '~ ~  (. 
KENNETIt I). EOI~I)EN & CO 
Certified Public A ccountants 

Jouesboro, Louisiana 
Selttentber 25, 1998 



 


