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JIM M IE SELF, CPA 
A Professlonal A ceountlng Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (3181323-4656 Fax (318J 388-0724 

Board of Directors 
Town of W isher 
W isner, 1 ,ouisiana 

lndeoendent Auditor's Report 

I have audited the accom panying general purpose financial statem ents of the "/'own of W isner, 
l,ouisiana, as of and for the ),car ended June 30, 1998, as listed ill the table of contents. These 
gencral l~mpose financial statements are the responsibility of the Town of W isncr's management. 
M y responsibility is to express an opinion on these general purpose financial statem ents based on 
my audit. 

1 conducted my audit in accordance with generally accepted auditiug standards and the standards 
applicable to fina~cial audits eoi~ta ined in (;overnmem  Auditing Standard~', issued by lhc 
Comptrollcr General of tbc United States. Those staudards require that I plan and perform thc 
audit to obtain reasonable assurance about whether thc general purpose finaueial statements arc 
fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting 
lhc amounts and disclosures in thc general purllose financial statements. An audit also includes 
assessin g the accounting principles used and significant estim ates m ade by m anagem ent, as ~ell 
as evaluating the overall general purpose financial statem ent presentation. I belicvc that m y audit 
provides a reasonable basis for m y opinion. 

In my opinion, the general-purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the Town of W isher, Louisiana, as of Junc 30, 1998, 
and the results of its operations and thc cash flow of its proprietary fired types and nonexpcndablc 
trust fund for tile year then ended in conformity with generally acccpted accounting principlcs. 

In accordance with Governmem  Amhting ,S'landard~', 1 have also issued m y report dated 
l)eecmbcr 15, 1998, on my consideration of the Town of W isner's internal control over financial 
reporting and my tests of its compliance with certain provisions of laws, regulations, contracts 
and grants. 

M 5 audit was performed for the purpose of form ing an opinion on tile general purpose financial 
statements taken as a whole. The supplem ental statements and schedules listed in the table of 
contents arc prcscntcd for the purpose of additional analysis and arc not a required par~ of tile 
general purpose financial statements of the Town of W isner. The accolnpanying schedule of 
expenditures of federal awards is ,t~resenlcd for purposes of additional analysis as required by U.S. 
Office of M anagement and Budget Circular A-133, Audits of States. Local Governments. and 
Non-]~rqfit Organizations, and is also not a required part of the general purpose financial 



s~.atcmcnls of tile Town of W isncr. Such information has bccn subjcctcd lo tim auditing 
procedures applied in lhc audil oflbe gcnora} purposc financial slatomonts and, in m y opinion, is 
fairly staled, in all material respcels, in relalion to the gcncral puq)osc financial statements lakcn 
as a whole. 

Jimm ic Sell', CPA 

~M onro~, l,ouisiana 
Dcccm bcr 15, 1998 



"IOW N Of W iSNER, LOUISIANA 

A LL FUNI) TYPES AND A( COUN I GROIJP8 

BAI,ANCE SIIEE2 

JUNE 30,1998 

ASgK3 S AND O FILER I)EBI'I S 

Assets: 

(;ash and ('ash ~ qul,aleut, 

R~eix ables-(net, ~here applicable, of 

allowance for doubtful accounts) 
Ad 8'~Jorem 'la~  R~e;,~l)le 

Rest rlcled Assets 

I,and, huildlnf~s, and other ~ ulpn~nl 

(neL ~~hcre applicable of depreclafon 

Olher debits 

'J otal Assets: 

,IABII J I IES, EQUI I Y AND OTIIER CREIH'I S 

,iabilhles: 

Accounts and Other I'ayabl~ 

Pa)able from R~triclcd A~sets 

Accrued Inter~( Payable 

Cuslon~rs* I)eposlt s 

Revenue Bonds Payable 

"lotal l,labil~ti~: 

Eqult) and Other ('rcdlts: 

In~ estn~nt in General Fixo:l Assets 

Ret alned Earnings: 

Unreserved (deficit) 

Fund Balance: 

Un rcs~n ed-ulld~lgna t ~1 (defici0 

dotal Eq u[,l~ & ~f~ther ( redits: 

~1 ~I'T/~, I,~L~FIJ I ,I]'If, EQI,]I1 *m' AND 0111ER ( RF:I)Irl S 

GOVERNM EN'I FUNDS 

Gene~ l 

Fund 

7~82 

7,082 

01,71 

6131 

PROPRIE'IARY 

FIINDS ACCOUN'IGROI/P 

Enterprise 

Fund 

21,734 

23,769 

2,000~884 

0,086 

29,614 

20,859 

1,001,066 

1,057,139 

,4d0,494 

26,142 

70,877 

General Fi~ed 

Assets 

909,~87 

909,~87 

909,~87 

909,887 

909,807 

"lh~ accompanying not~ a re an inteRral parl of this staten~nt, 

lolal 

{Memorandum 

Only) 

IOd,2S~ 

23,769 

546 

544,i78 

2,910,471 

0,086 

12,682 

29,614 

20,859 

,001,066 

74,986 

2,522,086 

3,$86,300 



TOW N O F W ISNER, LOUISIANA 
STATEM ENT OF REVENUES, EXPENDITURES, AND CIIANGES 

FUND BAI,ANCES 
FOR TIlE VEAR ENDED JUNE 30,1998 

REVENUI,'S 
I,ocal Sources 
Taxes; 
Ad valorcto 
Sakes and use 
l,ieenses and perlnits 
Fees, charges, and comm issions 
Fines and forfeitures 
Other 
Grant 

Total Revenues 

EXPENI)ITURES 
General Govcrmnent 
Public Safety 
Public W orks 

General Fund 

Total Expenditures 
F, xcess (Deficiency) (If Revenues over Expenditure! 
Other Financing Sources (Uses) 
Interest Ineonte;(Interest Expense) 
Operating transfers in/out 

Total Other Financing Sources (Uses) 

26,054.61 
1,102.98 
42,864.12 
16,660.61 
31,284.13 
23,577.02 
42,085.00 

Special 

Rcveuue Funds 

77,445.00 

I OlalS 
5~enlorandum 

Only 

26,054.61 
78,547.98 
42~64.12 
16,660.61 
31,284.13 
23,577.02 
45,085.00 

183,628.47 77,445.00 261,073.47 

126,211.00 702.00 
57,074~0 
73,540.86 

256,825.86 
(73,197.39) 

845.74 
66,702.57 
67,548.31 

702.00 
76,743.00 

1,670.00 

(66,703~0~ 
(65,033.00) 

126~913.00 
57~74.00 
73,540.86 

257,527.86 
3,545.61 

0.00 
2,515.74 
(0.43) 

2,515.31 

Excess (Deficiency) Of Revenues and Other Source 
Over Expcndit u res and Other Uses (5,649.08) 11,710.00 6,060.92 

}~uud Baiauc~es (deficits) Beginning of year 18,924.11 50,000.00 68,924.11 

Fund Balances (deficits) End of year 13,275.03
_  

61,710.00 

Budgetvsaelua198 2 

The accompanying notes are an integral part of this statem enL 

74,985.03 



glOVl'N ()I~ ~VISN ER. |,OUISIANA 
S'I ATE fq E~/7 Of R,[ VEN UE~, I'~X PENDI'I'IJRES, AND CIIANGES 
IN FUNI) ~BALANCF:S. B|~IK; E I (GAAP BASIS) AND ACI UAI, 
fOR II[y~t'EAR I-:NDED JtJNt 30,1998 

REVt:NIIt S 
l~esl ~ .rers 
"la.es: 
Ad velo~ ln 
Sales and u~r 
I,leenses and perndls 
Fees, ~hm'ges, and commissions 
lines and forfeilules 
Olhe~ 
~;ra.I 

$otal Revenues 

EXPENIJl I URES 
Cener~l (;ove.n.,e~ 
Publi~ Safeb 
Poblif ~'orks 

1oral ExFcndltul~s 
Eteess (Ddlcle.cy) Of Reveal.es oser EM~ndih,res 
()IIIER FINANCING S()UR( [.~S (USES) 
Inleresl Income;(Inte~st Expense) 
OlWrafing Ilansfe~ ilz/ouI 

3otal Other Financing Sources (Uses) 

-- - Budget . Actual 

20,500.00 

52,0OO.00 
14,~00.00 
20,000.00 
28,103.00 
4Z~085.00 
]76,68B.00 

96,211.00 
50,000.00 
00,477.00 

246,688.00 
(70,000.0O ) 

26,211.0~ 
57,074.00 
73sS40.86 

256,825.86 
(73,197.39) 

__ . SPe~inl Rexenne ~nlld 

Budget Acl.al Variance 

70,000,00 77,445.00 7,445.00 

6,940.47 70,000,00 

30,000.00 
7~074.00 

(26,936.14 

10,137.86 
(3,197.39) 

4,~50.00 815.74 3,9O4.26 
70,000.00 ~  66,?02.57 -- . 3,297.43 
74,7S0.00 

-- .. 
67,$48.31 --  7,201.69 

Excess (D~fi~iene)) of re~el~ues and Other Sources 
O, er EM~endih, res and Other Uses 4,750.00 (5,649.08) ( I 0,399.08) 

It,.d l;.lanees (deficits) BIgillnlng or~ear --  
181024.11 18,924.|1 0.00 

0.0O  
70,000.00 

77s445.00 

702,00 

702.00 
76,743.00 

7,445.00 

?02.0~ 

702,00 
6,743.00 

I,~70.00 1,670.00 
~0,000.~  (66,~03.00} --  3,297.OO 

0.0O ~ ,o3x0o) _ lh~lo.~  

0,00 11,710.00 

50~000,~  50z000.00 

?I0.OO  
0.~  
0.~  
0.00 

Fund Bnlances(deficlts) Fnd of)ear 23,674.11 ~ :: 
131275.03

~  ~ 10,399.08) . 501000.00 611710.~  111710.00 

]he accompanying notes n~ ant in legrnl parl of Ihis slStemfll 



"I()~VN OI t*VISNER, IA:)UISIANA 

Iq{O}qO E I AI('I' I' I!NI) "l YI'E 

S I A'I EM EN3 OF REVENIrEX, ],~X PEN~; ES 

ANI} (t IAN(; ES IN RE'I AINEI) EARNIN(~S 

FOR 'I I IF; "fEAR ENDED .It INE 30,1998 

OPEI{A'I IN(: REVENITES 

OPH {A'I IN(; EXPENSES 

I't'rsonal sen ict~ 

$/u ppllt~ attd r t'pairs 

Opc.ratlonal 

I k'pt ('ciation 

lo1.1 ()i)el'3|il)~ P:Xl)('tl~(~ 

N()N()PI,3(A'I IN(: RI~:VENUES (EXPENSES) 

nlc,(~t Rc~cnu~ 

ill~l't~l EXl)CllS~ 

lolal Nmmpclatillg 

nc~ctlltt.& Exl)en~es 

Re[allied Ea, ,li,l~s 7101197 

1((.t~lilled Enrll[llg~ l((%Cl-~t.d 

R(,tailled Eilrnill~% [Tnrt~t,rv~l 6/30/98 

68.~24.99 

27,418.14 

49,6S8.00 

t19,~74.00 

57,444.00 

26,142.00 

70,877.00 



"10'*~n OF W [SNt:R 

I'ROI'RII;IARY t'UNI) rfPt: 

SI A I L;M F;NI Ol CA~I[ J J,O~ S 

| OR I II} "lEAR [Nlll;I) .]IINF ~1}, 1998 

Net I.(,o.l~ 

AdJusl lUefll~ Io fete.tile nel Inconte Io itel cash 

proqd(.d b) operall.g aclhifies: 

l)e]. ~daflon 

:llangc~ In a~sels and IlahllLIks: 

(In~~('a~e) I)e( t ease l. accounls recd~able 

(I.~lcase) I)e( tease In Olhrr Assets 

Inclease (l)ecrease) hi accounls payallle 

Incle~sc (I)eerease) accrued IPleresl 

Increase (de f i (,a~e hi I)flfl led ~evenues 

]tlctea~f (Deo~~f lit due Io fo~lotnfrs 

ASll ~ I ,()~rs E r()~l IN~'I:Sl IN(; AC I JYI lIES: 

Capllal [Xl)fll~llUl 

Nel (:a~h Used by Invc~tln~ AclJ~ Itles 

:ASll [ IX)~r~ E~()~I ~INANCI~G AC H VI[II;S 

Principal p~ iiiPnl~ Oll IonR ICl Ill del)l 

Nfl Cash I'ioqdcd by Flhanei.R Aftlvlllr~ 

Cash alid Cash I" qulval~.ts at End of "fear 

SUpld( Uleldal dl~closu. ~s o1( ash Ilu~ i.for.laliOll: 

I .h f(.sl ]'aid $58l 1)4 

])Jsclo~urc o[ act-oullllng 1,o11(3: 

lol punposc~ ol the slat, I.ent of c~sh flows, the COml,a .y con~lders all highly liquid 

drill lust[ umeuIx purch~s('d ~llh a iIlalurity ol Ihnee months or less to bc cash 

~quh~h'ntx. 

? 

74,(~7+00 

491 ,~ 75.i)(I 



TOW N OF W ISN ER 
N oles To The Financial Siatem enIs 
As Of And For The Year Ended June 30.1998 

Note I - Sum m ary of Signifcant Accounting Policies 

Tile Town of W isner, Louisiana, was incorporated m 1932, under tile provisions of Tile llome 
Rule Charter as provided by State Law ReFerence I,.R.S. 33:1381 - 1390. A cop5, oftbe ratified 
charter is recorded at the Franklin Parish Courthouse, Frankfin Parish, Louisiana. The M ayor is 
lhc executive officer of the Tow n

, while lhe Council m embers are the governing authorily of the 
Town for tile purpose of legislation and policy making. The five Council members receive no 
compensation. Tile Town provides tile following services to its 1

,152 residents: public safety 
(police); highways and streets; gas, water, sewer, and sanitation facilities tbrough tile utility fired; 
culhlre/reereation: and general administrative services. 

The accounting and reporting policies of the nm nieipal conform to generally accepted 
accounting principles as applicable to govern ments. Such accounting and reporting 
procedures also conform to tile requirements of Louisiana Revised Stalulcs 24:5]7 and to 
the industry audit guide, Audits of State and Local Govenmlental Units. 

The accompanying financial statements of tbe ~l'o~ql of W isner
, Louisiana have been 

prepared in conformity witb generally accepted accounting principles (GAAP) as applied 
to governmental units. Thc Governmental Accounting Standards Board (GASI/) is thc 
accepted staudard setting body for establishing govern mental accounting and financial 
reporting principles. 

A . Reporting Entity 

A s tile m unicipal govcrning authority, for reporting purposes, tile Town of W isncr, 
l,ouisiana is considered a separate financial reportiug entity. The financial reporting enlity 

eonsisls of (a) the primal7 government, (b) organizations for which the primar3 
governmcnt is financially accountable, and (e) other organizations for which nature and 
significance of their relationship with tile primary govern ment arc such tbat exclusion 
would cause the rcporting cntity's financial statcmcnts to bc m isleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 cslablishcd critcria 
for determ ining which component units should be considered part of the 7"o~11 of W isner

, 

l,ouisiana for thc financial reporting purposes. The basic criterion for including a 
potential componcnt unit within the reporting entity is financial accountability. Thc GASB 
has set forth critcria to bc considered in determining financial accountability. This criteria 
includcs: 

Appointing a voting lnajority of an organization's governing body, and 

b 

Tile ability of the municipality to impose its will on that 
organization and/or 

The potcnlial for the organization to provide spccific financial 
benefits to or impose specific financial burdens on tile 
municipality. 



TOW N OF W ISNER 
Notes To Tile Financial Statem ents 
As Of And For The Year Ended June 30,1998 

Organizations for which the municipality does not appoint a voting 

m~tiority but arc fscally dependent on the municipality. 

Oiganizations for which the reporting entity financial statements would bc 
m isleading if data of the organization is not inclnded  because of the nature 
or significance of tile relationship. 

As required by generally accepted accounting principlcs, thcse financial statements presen 
tile Town of W isncr, Louisiana. 

(7. Fund Accounting 

The Town ofW isner nses funds and account groups to report on its financial position 
and the results of its operations. Fund accounting is designed  to demonstrate legal 
compliance and to aid financial umnagement by segregating transactions relating to certain 
government fimctions or activities. 

A fund is a separate accounting entily w ith a self- balancing set of accounts. On the olhcl 
hand, an account group is a financial lvporting device designed  to provide accountability 
for certain assets and liabilities that arc not recorded in thc fimds because they do not 
dircctly affect net expendable available financial resources. 

Funds of the Town of W isner arc classified into two categories : govern mental and 
proprietary. Each category, in turn, is divided into separate fund types. The fired 
classifications and a description of each existing fund type follow : 

Governmental ],}m dv 

Govcronlenla] funds account for all or most of the Town of W isner's general 
activities, including the collection and disbursement of specific or lcgally rcstrictcd 
monies, the acquisition or construction of general fixed assets, and the servicing of 
general long - term debt. Govern mental fimds inclnde: 

General Fund - tile general operating fired of the Town of W isner and accounts for 
all financial resources, cxccpI those required to be aecountcd for in other 
funds. 

Special Revenue Funds - account for tile proceeds of specific revenue sources thai 
arc legally restricted  to expenditures for specified purposes. 

l'roprwlaO, Funds 

Proprietary funds account for activities similar to those found in the private sector 
whore tile determination of ilet income is necessary or usefid to solJnd financial 
adm inistration. Proprietary flmds differ froln governmental flmds in thai lhcir 
focus is on incom e m casurcmenl, which, togcthcr with the m aintenance ofcqnity, 
is an important financial indicator. ProprietmT funds include: 



TOW N OF W ISNER 
N oles To The Financial Slatem ents 
As Of And For The Year Ended June 30,1998 

Enterprise Funds - account for operations (a) where the intent of the 
~,overniag body is that costs (expenses, iucludmg depreciation) of 
providing goods or services to the general public on a continuing basis be 

financed or recovered primarily through user fees; or (b) where the 
governing body has decided that periodic determination of revenues 
earned, expenses iucurrcd, and/or net income is appropriate for capital 
m aiulenancc, public policy, m anagem ent control, accountability, or other 

purposes. 

D. Basis of A ccounting 

IM odified A ccrual Basis of A ccounting 

The Town uses the modified accrual basis of accounting for governmental fund types. The 
modified  accrual basis of accounting recognizes revenues when both "n/casurablc and 
available." M easurable lncans the amount can be detcrmincd. Available means 
collcclablc wilhin the currcnt period or soon enough thcrcatlcr to pay current liabilities. 
Also, under the m odified  accrual basis of accounting, expenditures are recorded  whcu lhc 
related  fund liability is incurred. 

M ajor revenue sources susceptible to accrual include: sales and use tax, property taxes, 
frauchise Ices, special assesslrlents, intergovernnleuta] reveuues and iavcstulellt income 
m ore specifically. 

Property taxes atlaeh as ml enforceable lien on property as of January 1. Taxes 
arc levied by the Town in September or October and arc actually billed on October 
1, and arc mailed  to the taxpayers in November. Billed taxes become delinquent 
on January 1 of the following year. Revenues from ad valorcm taxes are budgeted  
in lhe year billed . 

The 3"o~n bills and collects its own property taxes using the assessed  value 
dctcnnmcd by tile tax assessor of Franklin Parish. 

The 5'ear cnded  June 30, 1999, taxes of 5.51 m ills were levied  ou properly wilh 
asscssed  valuations totaling 2,542,617 and were ded ucted  as follows: 

General corporate purposes 

Property lax revenues are rccoguized when tile}, become available. Available 
includes those propclly tax receivables elected to bc collected  within sixty days 
after year-end Delinquent taxes are considered  fidly collectible and therefore an 
allowance for uncollectible taxes is provided . 

Fines, bond forfeiturc, and fccs arc recognized  when collected  by tile Town 
Interest income is recorded  when it is cred ited  to accounts by the Bank. 

10 



TOW N OF W ISNER 
N otes To The Financial Statem ents 
As Of And For The Year Ended June 30.1998 

Expenditures 

Salaries arc rccordcd as expenditures when cam cd by employees 

Purchases of various operating supplies, etc. arc recorded as expenditures when 
the related fired liability is recurred. 

Principal and interest on general long - term debt and iustalhnent purchase 
paym ents are recognized when due. 

Proprietary I,hnd "l),pes 

Proprietary fuuds use the ccononlic resources measurement focus. The accounting 

objectives are determination of net income, financial position, and cash flows. All 
assets and liabilities associated with a proprietaD: fimd's activities arc included on 
its balance sheet. ProprietaD' fund cquib, is segregated into contributed capital 
aud retained earn ings. 

A ccrual Basis of Accounting 

The accrual basis of accounting is used in proprietary fired types. The accrual basis of 
accounliug recognizes revenues "~V]len carried. }~xpenses are recorded when iucurrcd. 

E. Budgets 

The Town of W isncr (Mayor and Council) uses tile following budget practiccs 

Prior to Juuc 30, the town Clerk subm its to the M ayor and Council 
M embers a proposed operating budgct for the fiscal year commencing the 
following July 1. The operating budget includes proposed expenditures 
and tbe means of financing them for the upcomiug 3,car. The budget is 
subm itted in summ ary form . In addition, m ore detailed line item budgets 
arc included for administrativc control. The level of control for the 
detailed budgets is at the dcpam ncnt head/function level. 

(2) Public bearings arc conducted to obtain taxpayer comment 

(3) 

(4) 

(5) 

During the month of July tile budget is legally enacted through passage of 
an ordinance. 

Formal budgetary integration is employed as a m anagement control device 
during tbc ycar for the Gcncral Fund, and Special Revenuc Funds. 

Budgets for thc General, and Special Revenue Funds arc 
adopted on the GAAP basis. 

(6) Appropriations lapse at the end of each fiscal 5,car 

11 



TOW N OF W ISNER 
N otes To The Financial Statements 
As Of A nd For "/'he Year Ended June 30.1998 

(7) The M ayor and Council M cmbcrs authorize supplcmcntal appropriations 
during the 3,ear. Supplemental appropriations were made during thc fisca 

3,ear. 

F. Encumbrauces 

I~;ncunlbraace acconnting is not used 

G . Cash and Cash Equivalents 

Cash includes amounts in demand deposits, imerest - bearing demand deposits, and money 
market accounts. Cash equivalents include amounts ill timc deposits and those iavcstalents 
with original maturities of 90 days or less. Under state law, the Town of W isner may 
dcposit funds in demand deposits, interest - bearing demand dcposits, money market 
accounts, or tim e deposits with state banks organized  under Louisiana law and national 
banks having their principal offices in l,ouisiana. 

Under state law, tile Town of W isher nm y invest in United  States bonds, trcasury notes, or 
ccrtifiealcs. These are classified as investments if their original maturities exceed  90 days 
however, if the original maturities arc 90 days or lcss, they arc classified as cash 
equivalents. Investm ents arc stated  at cost. 

It. Restricted Assets 

Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside 
for their repaym ent, arc classified as restricted assets on the balance sheet because their 
use is limited by applicable bond covenants. 

Fixed Assets 

Fixed Assets ofgovcrnmcntal funds arc recorded as expenditures at thc timc they arc 

purchased or constractcd, and the related assets arc capitalized (reported ) in the gcncral 
fixed  assets account group. Public domain or infi'astructurcs arc not capitalized. All fixed  
assets are valued  at cost. 

Fixed  assets used in thc proprietary fund operations arc included  on the balancc shcct of 
the funds net of accumulated  depreciation. Depreciation of all exhaustible fixed assets 
used  by proprictary fund operations is charged  as an expense against operations. No 
depreciation has been provided  for general fixed assets, l)epreciation is colnputcd using 
the straight -linc method, and the following estimated useful lives: 

_W ater Uli!ity 
W ells 
Storage tanks 
Purification plant 
l,ines and m eters 

12 
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TOW N OF W ISNER 
Notes To The I;inancial Statem ents 
As Of And For The Year Ended June 30.1998 

Scwcragc Utjlit.tS' 
Pum p stations 
l,incs 
Autos and trucks 
Other equipment 

J. Long - Term O bligations 

40 years 
40 years 
5 ),cars 
1 0 years 

Long - term obligations expected to be financed  from govern mental fimds arc reported in 
tile general long - term obligations account group. Expeudilures for principal and mteres 
payments for long - term obligations are recognized in the governmental fimds when duc. 
Long - term obligations expected to be financed from proprietary fund operations are 
accounted for in those funds. 

K . Com pensated Absences 

Town mnployees are entitled to tell days of compensated absences. However, compcnsatcd 
absences do not vest or accumulate and are recorded as expenditures when they arc paid 

L. Fund Equity 

( 'onlrihuled ( "ap,21a] 

Contributed capital is recorded in the Entcrprisc Fund for capital grants restricted for the 
acquisilion or construction of capital assets. Contributed capital is not amortized based  on 
the depreciation on that portion of the assets acquired or couslructed  from such resources. 

Reserves reprcscnt those poltious of fired cquily not appropriablc for cxpenditurcs or 
legally segregated  for a specific future usc. 

Designated l,'und Balances 

Designated  fired balances represent tentative plans for futm'c use of financial resources 

M . Total Colum ns on Com bined Statements 

Total cohmm s on tile combined statemcnts arc captioned  M cmorandum Only to indicate 
that th%, arc presented only to facilitate financial analysis. Data in these columns do not 
prescnt financial position, result of opcrations, or changcs in financial position in 
conformity with generally accepted accounting principles. Neither is such data 
comparable to a consolidation, lnterfimd eliminations have not been made in tile 
aggregation of this data. 
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TOW N OF W ISNER 
Notes To The Financial Statem ents 
As Of And For The Year Ended June 3(I,1998 

N. O perating Transfers 

Fuuds fi'oul cash accoants were used for street repairs, ctc 

Funds/Accounts 
General Fund 
Sales Tax Fund: 

To 
66.703 

~'roln 

66.7(13 
66,703 66,703 

NOTE 2 - CASH AND (?ASH EQUIVALENTS 

Cash includes anlouots ill dclnand deposits, interest - bearing dclnand deposits, and nlOlle5 market 
accounts. Under stale law, the Town may deposit fimds ill demand deposits, interest - bearing 
dcm aud deposits, m oney m arket accounts, or tim e deposits with state banks organized  undcr 
I,ouisiana law and national banks, having principal offices in Louisiana. 

At ,hmc 3(1, 1998, the Town had cash totaling 647,434 as follows 

Pctly Cash 
Dem and Deposits 
Certificates 

Restricted Assets (Cash) 

Tota 

131 
103,256 
1 (15,329 

438,718 

These deposits arc stated  at cost, which approximates market. Under statc law, these deposits, or 
lhc resulting bank balances, must be seeurcd by fed eral deposit insurancc or the pledge of 
securitics owned  by thc bank. The market value of the pled ged  securities plus the federal deposit 
in surance or the pled ged  securities plus the federal dcposit insurance n/us[ at all times equal the 
amount on deposit witb the bank. These securities am hcld in the namc of the pled ged  bank m a 
holding or custodial bank tbat is mutually acceptable to both parties. Cash and cash equivalents 

(bank balances) at June 3(1, 1998, are sccurcd as follows: 

l"cdcral l)cposil Insurance 
Pled gc Sccuritics 
q'otal 

554.122 

100.000 
500,000 

600,000 

~ Cash M gl Accts - 93,195.29 
~ Collatcralized  by various US Govt. securities 

Evcn though the pledged sccurities am considered uncollatcralized (Category 3) under the 
provisions of GASB Statement 3, Louisiana Revised  Statute 39:1229 impose a statutory 
rcquircmcul on the custodial bank to advcrtisc and sell the pledged securdics wdhm 10 days of 
bcing notified  that the fiscal agent has failed to pay deposited funds upon demand. 
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TO W N O F W ISNER 
Notes To The Financial Statem ents 
As Of And For The Year Ended June 3(I. 1998 

NO TE 3 - FIXED ASSETS 

A stmmlary of changes ill general fixed assets follows 

Balance Additions 
6/30/97 

Land 57,000 
Building 105,605 

Improvements (street) 527,964 53,665 
Equipment 165,353 

855.922 53.665 

Balancc 
6/30/98 
57,000 
105,605 
581,629 
165,353 
909.587 

Below is a summary of proprietary fired type property, land and cquipmen! at June 30, 1998 

Land 
W ater/sewer treatment system 
Vehicles and equipment 
Total 
Less accumulated depreciation 
N et 

NO TE 4 - RECEIVA BLES 

l'he receivables of at June 30,1997 are as follows 

13,200 
2,622,021 

40,234 

2,675,455 
674,571 

2.000.884 

General Fund Ad Valorcm Tax 546 
Class of Receivable: SewcrAYatcr receivable 23,769 

24,315 

These arc net of allowance for Bad Debts. 

NO TF 5 - CItANG ES IN GENERAl, LO NG TERM  O BLIG ATIONS 

The following is a sum m ary of bond transactions for the ),ear ended June 30,1998 

Bonds payable at July 1,1997 
Ncw bonds issued 
Bonds rctired 
Bonds payable at June 30,1998 

Revenue Tota 
1,012,858 
0.00 
11.793 

1,012,858 
0.00 
11,793 

(101.066 

All Town of W isher bonds outstanding at June 30,1998, in the amount of 1,001,066 arc general 
obligalion bonds (or other as indicated) with maturities from 1997 to 2001, and inlcrest ratcs fiom 
4.(1 to 6.0 perccnt. Bond principal and interest payable in the next fiscal ycar is 47.231. 
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TOW N OF W ISNER 
Notes To The Financial Slatements 
As Of And 1;o1 The Year Ended June 30,1998 

All principal and intcrcsl rcquircmcnts arc fundcd in accordancc witb l.ouisiana law by lbe annual 

ad valorcm lax lcvy on taxable property withiu the parish (or other as mdicatcd). At June 3(1,1998, 
The "1'o~11 of W isher has accumulated  544,178 in the restricted  funds for futurc dcbt rcquircm cnts. 
"lqlerc arc a number of limitations and restrictions contained in tbe various bond indcnlurcs. The 
Town is in compliance with all significant limitations mid restrictions. 

Bonds payable at Junc 30,1998, arc comprised  of the following individual issues 

$706,000 utility rcvcnue bonds, dated  11/1/89, payable in 40 consecutivc annual 
paymcnls of $47,231, including interest at 6% , secured by rcvcnuc of the utility 
system. $662~547 

$35(I,000 utility rcvcnuc bonds, dated 2/27/92, payable in 40 consecutive annual 
paymeuts of $22,691, including interesl at 5.75% , secured by revenue of the utilil? 
svstcnl. 

Total Revenue Bonds 

l'otal Bonds Payable 

$338,519 

$1~(101 ,(166 

$1,001,066 

The annual requirem ents lo amortizc all debt outstanding as of Juuc 30,1997, including interest 
payments of 79,732 follows: 

Annua! RcquirememsTo AmortizcLong - Term Deb 

Year ending General 
June 30, Obligation Rcvenue 

1999 
2000 
200 I 
2002 
2003 
Thcrcaflcr 

69,922 
69,922 
69,922 
69,922 
69,922 

2,041,111 

69,922 
69,922 
69,922 
69,922 

69,922 
2,041,111 

Total 2,390,721 2,390,72 

NO TE 6 - O NE PERCENT SALES AND USE TAX 

"he revenue derived from sales tax is not dedicated to any specific purpose 

NO TE 7 - RESTRIC TIO N O N USE O F UTILITIES REVEN UES 

Funds provided  by utilities revenue is to be used in the following manner before they arc available 
for other lawful purposes: 
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TOW N OF W ISNER 
N otes To The Financial Statem ents 
As Of And For The Year Ended June 30.1998 

1. Operating cxpense of utility system 
2. Revenue bond debt service fimds 
3. Rcvcnue bonds reserve fimds 
4. Rcvcnuc bond depreciation and contingencies fimds 

NO TE 8 - PENSIO N PLANS 

M unicipal l,.'mployees' Retirement 5),stem 

Snbstantially all employees ofthc 7"ox~11 of W isner are membcrs of the following statcwide 
retirement systems: M unicipal Employees Rctircmcnt System of Louisiana, and M unicipal Police 
F.mployces Rctircment System of Louisiana. These systems arc cost-sharing, multiple-employer 
defincd bencfil pension plans administered by separate boards oftrustccs. Pertinent information 
relative to each plan follows: 

A. M t!nicipal Enq~!oyces Retircmaent Syslcm of l~ouisiana (S,,,stcmIPla!~ Description-- 
The Systcm is composed of two distinct plans, Plan A and Plan B, with separate assets and 
bencfil provisions. IAll employees ofthe municipality are members of Plan B.I 

All permanent employees working at least 35 hours per week who are not covered by 
another pension plan and arc paid wholly or in part from municipal fnnds and all electcd 
municipal offi cials arc eligible to participate in thc System . Under Plan B, employees who 
retire at or after age 60 with at least 10 ycars of creditable service or at or aftcr age 55 
with at least 30 years & creditable service are entitled to a retirement benefit, payable 
monthly for life, equal to 2 percent of their final average monthly salary in cxecss of $100 
for each year of creditable service. Furthcrmorc, em ployees with at least 10 years of 
creditable service, but less than 30 years, may take early retiremcnt benefits conlmcncing 
at or after age 60, with thc basic benefit reduced 3 percent for each year retirement 
precedes age 62, unless he has at lcast 30 years of crcditablc scrvicc. In any ease, monthly 
retirement benefits paid nndcr Plan B cannot exceed 100 percent of final average salary. 

Final average salary is thc cmployee's average salary over 36 consecutive or joined months 
thai produce the highest average. Employees who tcrnainate w ith at least the amount of 
crcditablc service stated above, and do not withdraw their employee contributions, may 
retire a! the ages specified abovc and receive the benefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits arc 
established or amended by lhc state statute. 

The System issues an annnal publicly available financial report that includes financial 
statcmcnls aud required supplementary information for the System . That report nm y bc 
obtained by w riting to the M mfieipal Em ployees Retirement System of I.ouisiana, 7937 

Offi ce Park Boulcvard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 

l,hnchng l'o#~T. JUnderPlanA, mcmbersarcrequircdbystatcstatntetocontribnte9.25 
percent of their annual covered sala~T and the Town of W isner is required to contribute at 
an actuarially detcnnined rate. The current ratc is 6.75 percent of annual covcrcd payroll.] 
IUndcr Plan B, members are required by state statue to contribute 5.0 percent of their 
annual covered salary and the Town of W isher is required to contribute at an actuarially 
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TOW N OF W ISNER 
N otes To The Financial Statem ents 
As Of And For The Year Ended June 30,1998 

determined rate. The currem rate is 3.75 percent of annual covered payroll.lContributions 
to the System also include one-fourth of one percent (except Orleans and East Baton 
Rouge ) ofthc taxes shown to be collectible by tile tax rolls of each parish. Tbesc tax 
dollars arc divided betwccu Plan A and Plan B based proportionately on tile salaries of the 
active members of each plan. The contribution req uirements of plan members and the 
Town of W isher arc established and may be amended by state statute. As provided by 
Louisiana Revised Statute 11 : 103, the employer contributions arc determined by acluarial 
valuation and arc std~iccl to change each ),ear based on the results of the valuation for the 
prior fiscal year. rl'he Town of W isher contributions to the Systcm under Plan A for the 
),cars ending Deccmbcr 31, 1996, 1995, and 1994, were $0.00, $0.00, and $0.0(I, 
respectively, eq ual to tile req uired contributions to tbc system under Plan B for lhc years 
eudmg 1)ecembcr 31, 1998, 1997, and 1996, wcrc $3,821; $3,556; and $2,913, 
rcspectivcly, cqual to the req uired contributions for each ycar.] (If the rcquircd 
conlribulioas and tim achml amouul coutribulcd do not equal, disclose tbe req uired 
contribution m dollars and the percentage of that amount com ributcd for lhc current year 

and each of the two preceding years.) 

B. M unicioal Police Em Retirement System of l.ouisiana (S era) 

Plan l)escription. All full-time police department employees engaged in law enforccmcnl 
arc required to participate in the System . Employees who retire at or after age 50 with at 
least 20 ;,,cars of creditable service or at or after age 55 w ith at least 12 years of creditable 
service arc entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 
percent of their final average salary for each year of creditable scrvicc. Final-average 

salary is the employee's average salalT over 36 consecutive or joined 
m onths that produce tbe highest average. Employees who term inate with at least 
the amount of creditable service stated above, and do not withdraw their employee 
contributions, may re~iire al lbc ages specified prcviol~sly and receive the bcJmfil 
accrued to their date of termination. The system also provides death and disability 
bcncfils. Benefits arc established by stale slatutc. 

The system issues an annual publicly availablc fiuancial report that includes financial 
statements and required supplementary information for the System . Thai report ma) bc 
obtained by writing to the M unicipal Police Employees Retirement System of Louisiana, 
84(11 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 
929-741 I. 

I,?m ding l'oliey. Plan members are required by state statute to contribute 7.5 percent of 
their annual covered salary and the ']'o~al of W isher is required to contribute at an 
actuarially determ ined rate. Thc current rate is 9.0 percent of annual covered payroll. Thc 
contribution req uirements of plan members and the Town of W isher are established and 
m ay be amcndcd by slate stalule. As provided by l,ouisiana Revised Slahtlc ] 1:103, 

the enlplo}er contributions arc dclcrmined by ueluariul valuation and are subject Io change 
cach year based on the results of the valuation tklr the prior fiscal year. The Tm xn of 
W isher contributions to the Systeln for the years cadmg Dccelnbcr 31, 1998, 1997, and 
1996, were $3,245; $3,684; and $2,957, respectively, equal to thc rcquircd contributions 
for each year. (If the required comributions and tile actual amount contributcA do not 
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equal, disclose the required contribution in dollars and the percentage of that amount 

comributcd for tilt current 5,car and each of the two preceding ycars.) 

NOTE 9 - ACCOUNTS, SALARI ES, AND OTHER PAYABLES 

Acco unts, salaries, and other payables of $12,682 are as follows 

W ilhholdmgs 
Accoauls 
'l'otal 

General Proprietary 
Fund Fund Tota 

NO TE I0 - INTERFUND TRANSACTIO NS 

I)uring the course of normal operations, the Town has numerous transactions between fimds 
including expenditures and transfers of resources w im arily to provide services. The governmental 
fimds financial s|atelllcnts getlerally reflect s/.leh transactions as transfers. 

NO TE 11 - CO NTING ENCY 

The "1"ox~11 ofW isucr, l,ouisiana, received ftmds from a government grant, which is suhject to audit 
by the federal or state government. The ultimate determination of amounts received under these 
programs is generally based upon allowable costs reported to and audited by tile government. Until 
such audits have been completed and final settlements reached, there exists a contingency to refund 
ally alnouut rcccived in excess of allowable costs. M anagculenl is of the opilliOll that no nlatcrJal 

liability will result from such audits. 

NO TE 12- YEAR 2000 CO NSIDERATIO N 

The Town could be adverse|y affected if its computer systems and other date-sensitive equipment 
do nol properly process from and after January 1, 2000. Tbe Town is ct/rrem ly l~king sleps 
designed to address the year 2000 issue. However, there are no assurances that these steps will bc 

sufficient to avoid all adverse effects. 

NOTE 13 - SUBSEQUENT EVENTS 

l]lelC werc no subsc~lucnl events noted which would affect thc finaucial statcnlents 

NOTE 14 - ON BEIIALF OF PAYM ENTS FOR FRINGE BENEFITS 

l imploycr pension plau contributions 

M unicipal Retirement 
Police 

2,865 
3,2:46 
6.111 
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"l'own of W isncl 
Schcdulc of Fcdcral Iqnancial Assislancc 
I:(, the Year Endcd Junc 30, 1998 

Fcdcral G rantor / 
Pass - Through Grant or / Program Tillc 

CFI)A 
Numbcr 

Expenditures 
06-30-98 

O fficc of Conununity Dcvclopmcnt - 
I~CI)B(i - (413,308) 14.219 $ 32,084.73 

Scc Nolc 1 for significant accounting policics 

Major Ptograms 
U.S. I)cl)arllncnt of Agricullurc 
Farmer's Ilome Admmislra/ion 
l,oan ])lOglam - 
* W atcm and W asle Disposal System s ]7or 
Rural ('ommtmilics 10.418 $ 0.00 " 

* I,oans outstanding at June 30, 1998 wilh 
Farm ers ltomc Adm inistration wo e in thc 
A m ounl of 1,001,066 
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Town of W isher 
Schedule of (~ompensalion 
Paid Board M embers 
June 3(I. 1998 

Tcrm : July I, 1997 Io June 3(1, 1998 

M ayor: Cary M . Check 

Council M embers 

Policc Chicf: Ronnic Jcnnings 

Vohmlecr Fire Chief: Jack Jenkins 

Olhcrs 

Ernest Kiper 111 
Gary R  Arn old 
A llyn Jcan Luckctt 
PenT A. W illiam s 
W ile), F. M cClaD, 

Joc S. Graves, Town Clerk 
John B. Knight Jr., Attorney 

No compensalion was paid to Council M embers 
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Jim m ie Self, CPA 

A Professional Accounting Corporation 
2908 Cam eron Sireel, Suite C 
M onroe, Louisiana 71201 

Phone (318~ 323-4656 Fax ~318) 388-0724 

Report On Compliance And On lntem al Control Over Financial 
Reporting Based On An Audit Of Financial Statem ents Performed 

In Accordance W ilh Government Al~diting Standards. 

Board of Directors 
Town of W isher 
W isher, l.ouisiana 

I have audited the general purpose financial statements of Town of W isner as of and for the year 
ended June 30, 1998, and have issued my repol~ thereon dated I)eccmbcr 15, 1998. I conducted 
my audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Gow, rnment Auditing Standardr, issued by the Comptroller General 

of the United States. 

Comp!iancc 

As part of obtaining reasonable assurance about whether Town of W isuer's general propose 
financial statem enls arc free of m aterial m isstatem ent, 1 perforlned tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants, noncolnpliancc with which could 
have a direct and material effect on the determ ination of financial statement amounts, lion, ever, 
providing an opinion on compliance wilh those provisions was nol an objective of my audit and, 
accordingly, 1 do no! express such an opinion. The result of my tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standar& '. 

nlern_a/Coutrol Over Finaucial Reportiug 

In plaunmg and perform ing my audit, 1 considered Town of W isner's internal control over 
financial reporting in order to determ ine my auditing procedures for the puq~osc of expressing my 
opin ion on the general purpose financial statelncnts and do not provide assurance on the intcrual 
control over financial reporting. M y consideration of the internal control over finaucial reporting 
would not necessarily disclose all m atters in the intern al control over financial reporting that 
lnighl bc m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or marc of the intern al control components does not reduce to a relatively low 
level the risk that m isstatem ents in amounts that would bc material in relation to the general 
puq)ose financial statements being audited may occur and not be detected within a timely period 
by employees in the norm al course of performing their assigned fimetions. I noted no matters 
involving the internal control over finaocial reporting and its operation that 1 coasidcr to bc 
m aterial weaknesses. 
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This report is inlcnded for the information of the management, and federal awarding agencies and 
pass-through cnlitics, ltowcvcr, this report is a matter of public rccord and its distribution is no! 

lim iled. 

Jimm ic Self, ('PA 

M onroe, Louisiana 
Decem ber 15, 1998 
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Jim m ie Self, C PA 
A Professional Accounting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 712,01 

Phone ~318/323-4656 Fax ~318) 388-0724 

Report on Compliance W ith Requirements Applicable To Each Major 
Program And lntem al Control Over Compliance In Accordance 

W ith OM B Circular A-133 

Board of D irectors 
Town of W isher 
W isncr, Louisiana 

(~ompliancc 
I have audiled the compliance of Town of W isher with the types of compliance requircmcnls 

described m the U.S. O fflce off Management and Budget (OMB) Circular A-133 Compliance 
Szq~ph~ment that are applicable to each of its major federal programs for the ycar euded June 30, 
1998. Town of W isncr's major federal programs are identified in the summary of auditor's 
results scction of the accompanying schedule of findings and questioned costs. Compliance with 
the requirements of laws, regulations, contracts and grants applicable to each of its major federal 
programs is file responsibility of Town of W isncr's management. M y responsibility is to express 
an opinion on Town ofW isner's compliancc based on my audit. 

I conduclcd nay audit of compliance in accordance with gcncrally accepted auditing standards: the 
standards applicable to financial audits contained in Gow, rnment Auditing Standards, issued by 
thc Comptroller General of the United States 
Governments, and Non-Profit Organizations. 

and OM B Circular A-133, Audits qfStates. Local 
Those standards and OM B Circular A-133 require 

thai I plan and perform the audit lo obtain reasonable assurance about whether noncompliance 
wilh |he lypes of compliance requirem ents referred to above lhat could have a direct and m aterial 
cffcct on a major fcderal program occurred. An audit includes examining, on a tcst basis, 
cvidcnec about Town of W isner's compliance with those requirements and perform ing such other 
procedures as 1 considered necessary in the circmnstanccs, l believe that m y audit provides a 
reasonable basis for nay opin ion. M y audit does not provide a legal dcterm inalion on Town of 
W isncr's com pliance w ith thosc rcquirclncnts. 

In my opinion, Town of W isner complied, in all respects, with the requirements referred to above 

that arc applicable to each of its major federal programs for the year ended June 30, 1998. 

]o!craal Coatrol Over Con)jaliance 
The management of Town of W isncr is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal program s. In planning and performing nly audit, 1 considered Town of 
W isncr's intcrual control over com pliance with rcqaircm ents that could have a direct and m aterial 

effect on a major fedcral program m order to detcrminc my auditing procedures for the puq)osc of 
cxpressing m y opinion on compliance and lo test and report on internal control ovcr compliance 
in accordance with OM B Circular A-133. 
M y consideration of the intcrnal control over compliance would not necessarily disclose all 
mattcrs in thc intcrnal coulrol that lnight be m aterial wcakncsscs. A material wcakncss is a 
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condition ill which the design or operation of one or m ore of the intern al control com ponents does 
not reduce to a relatively low level the risk that noncom pliance w ith applicable requirem ents of 

Jaws, regulations, contracts and grants that would be material in relation to a major fcderal 
program bcing audited may occur and not be detected within a timely period by employees in the 
norm al coursc of pcrform ing their assigned functions. I noted no matters involving the internal 
control over compliance and its operation lhat I consider to be material weaknesses. 

This report is intcudcd for the information of managem ent and thc Louisiaua Lcgislativc Auditor 
Itowcvcl, this rcport is a matter of public record and its distribution is not lim ited. 

Jimm ic Self, CPA 
l)ecem bcr 15, 1998 

25 



 

Jim m ie Self, CPA 
A Profe~'ional A c~.ountlng Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318~ 323-4656 Fax (318) 388-0724 

Schedule of Findings and Qucstioncd Costs 
For the Year Ended June 31), 1998 

I have audiled the financial statements of Town of W isher as of and for the )ear ended June 31), 
1998, and have issued my rcport dated 1)ccembcr 15, 1998. 1 conducted my audit m accordance 
with generally accepted auditing standards applicable to financial audits contained in Governmen 
Auditing Standards', issued by the Comptroller Genera] of the United States. [and the provisions 
of OM B Circular A-133.1 My audit of the financial statements as of Juuc 30, 1998 resulted in an 
unqualified opinion (qualified, adverse, disclaimer). 

Section 1 Summary of Auditor's Reports 

Report on Internal Control and Compliance M aterial to the Financial Statements 

lnlcrnal Control 
M alcrial W cakncsscs

_ 
yes _x_ no Reportable Conditions 

~ _ ycs xx no 

Cornpliancc 
Compliance lnatcrial to Financial Statem ents 

_ D 'CS _ 
x no 

b. Fcderal Awards 

lntcrnal Control 
M aterial W eaknesses ~ ,cs x uo Reportable Conditions_ _yes x  no 

Type of Opinion On Compliance 

For Major Programs 
Unqualified x

_  Qualified 
Disclaimer Adverse

_  

Arc their findings required to bc reported in accordance with Circular A-133, Section 

510(a)? ~ )'CS _ 
N. uo 

C. Identification of major Programs 

CFI)A Numbcr (s) J0.418 Nalnc of Federal Program (or 
Cluster) U S Dcparhncnl of Agricullurc- FHA Loan Program 

Dollar threshold used to distinguish between Type A and Type B Program s: 
$ 3% oftota] federal axyards - 100 M or less - $300,000 
Is tile auditcc a '" ow-risk", as dcfined by OM B Circular A-1337 . ix. yes no 
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Section II Financial Statement Findings 

1997-1 (DESCRIPTIVE CAPTION) This section idcntifics the rcportablc conditions, 
material weaknesses, and instances of noncompliance related to tile financial statements 
that are required to be reported in accordance with paragraphs 5.18 through 5.20 of 
Government Auditing Standards. Auditors should refer to those paragraphs, as well as 
the reports content section of Chapter 7 of Govermnent Auditing Standards for additional 
guidance on preparing flits section of the schedule. If there are no findings, state tha! no 
m atters were reported. 

The Findings should include a refcrcuce number, as indicated above.. It is suggested that 
the reference number include, at least parenthetical, tile first year tile finding was 
included in tile report. Also, the findings should include a descriptive caption. The 
finding number and descriptive caption will enable identification of the finding 
fllroughout tile report and in future reports. Audit findings which rclate to both tile 
tinancial statem ents and federal awards should be reported in both Section II and Scction 
III. llowevcr, tile reporting m one section may be in sum mary form , with reference to a 
detailed reporting in tile other section the reference number and caption facilitate this 
approach. For example, a material weakness in internal control that effects an entity as a 
whole, including its federal awards~ would generally be reported in detail in this section. 
Section 111 would then include the reference to the finding through tile identification 
number and descriptive caption. 

Each finding should fidly describe the : criteria or specific requirement, condition found 
cffcct, causc, qucstioncd costs, and recommendations. 

It is suggested that lnanagem ent be required to complete a m anagem ent Corrective 
Aclion Plan. As an altern ative, the auditor may include management's response in the 
finding tlowcvcr, the response must detail the spccific actions takcn by managem ent or 
lhosc specific actions intended to be taken by management. 

Seclion lll Fedcml Award Findings and Questioned Costs 

1997-1 (DESCRIPTIVE CAPTION) This section identifies tile audit findings to be 
reported b) Circular A-133, Section .510(a)(c.g., rcportablc conditions, matcrial 
weaknesses, and instances of noncompliance., including questioned costs). W here 
practical, findings should be organized by federal agency or pass-through entity. 

ldcntify each finding with a rcfcrcucc number and descriptive caption, lftherc arc no 
findings, state that no matters were reported. Audit findings which relate to both the 
financial statements and federal awards should be reported in both Section 11 and Section 
III. ttowcvcr, the rcporting in one section m ay bc in sum mary w ith reference by ntnnbcr 
aud caption to thc other section. Each finding should full), describe the : criteria 
requirement, condition found, effect, cause, questioned costs, and rcconnncndations. 

It is suggested that management be required to complete a M anagement Corrective 
Section Plan. As an altern ative, the auditor lnay include managemcnt's response in the 
finding. However, tile response nm st detail the specific actions taken by management or 
those specific actions intended to bc taken by managenlent. 
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SCI tEDULE OF PRIOR YEAR FINDINGS 
For the Ycar Ended Junc 30. 1998 

SECTION 1 INTEP, NAI, CONTROL AND COM PLIANCE M ATERIAl, TO TH E 
FINANCIAL STATEM ENTS 

1996-1 (Descriptive Cal3tionj X su 
of reeOlll lncnda|ion 

0 

1996-2 (Descriptive Caption) A brief su 
of []le rcconllllendation. 

1996-3 
oflhc 1 

0 

ullnary Resolved, Partially Rcsolved, M anagcmcJ 
I)isagrccnlenI, Unrcsolved and reference( 
(urrent),ear find ngs. 

lnnlary Rcsolved, Partially Rcsolvcd, M anagcmcl 
Disagreem ent, Unresolved and rcfcrcnecc 
Currenl ),car findings. 

SEC FION 11 INTERNAL CONTROL AND COM PLIANCE M ATEP.1AI. TO 
FH )I~;RAI. AW ARDS 

1 
to 

(Dcscriptivc Caption) A brief summary Resolved, Partially Rcsolvcd. Management 
ccomm cndation. Disagreement, Unresolved and referenced to 

Current year findings. (qlfis narrative should 
include whether or not a managcmcnt l)eeision 
has been issued by a federal or pass-through 

0 agency.) 

(Dcscriplivc 
rccounncnda 

SECTION 111 M ANAGEM ENT LETTER 

Caption) A brief summary of the Resolved, Partially Resolved, Managelncnl 
tion. Disagreement, Unrcsolved and referenced 1o 

Currcnl ),car findings. 

lfno findings have bccn reported under a specific section, the schedule should so statc 
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1997-1 
of the r 

M ANAGEM ENT'S CORRECTIVE ACTION PLAN 
For the Y ear Endcd June 30, 1998 

SECTION 1 INTERNAL CONTROL AN D COM PLIANCF. M ATERIAL TO TI II': 
FINANCIAL STATEM ENTS 

(Descriptive Caption) A briefsunmlary Management shoidd clearly stale tile actions 
eeonlulendation. taken to date, or their intended actions, The 

actions should be listed in detail. Those 
responsible should bc identified and 
completion dates for each step should be listed 
Should m anagem ent suggest an altern ative 
remedy, that resolution should be listed in 
detail and it should be stated whether or not the 
auditor agrees with the altern ative solution. 

M anagem ent should state whether the federal 
grantor or pass-through eutily has been 
contacted concerning resolution of the m atter. 

SECTION 11 INTERNAL CONTROL AND COM PLIANCE M ATERIAl. TO 
FEDERAL AW ARDS 

1997-2 (Descriptive Caption) 
of the recom mendalion. 

brief summary M mmgem ent should clearly state the actions 
takcn to date, or their intended actions. The 
actions should be listed in detail. Those 
responsible should bc identified and 
com pletion dates for each stcp should bc listcd. 

Should m mmgem ent suggest an altern ative 
remedy, that resolution should be listcd in 
detail and it should bc stated whether or not the 
auditor agrees w ith file alternative solution. 

M anagem ent should state whether lhe federal 
grantor or pass-through entity has been 
contracted concern ing resolution of the mattcr. 

SI';CTION 111 M ANAGEM ENT LETYER 

1997-2 (Descript 
O~" the recolnllleu 

ive Caption) A brief summary Mauagcmcnt should cicarly state the acti~ 
:lation. taken to date

, or their mteuded actions. " 
actions should be listed in detail. Those 
responsible should be identified and 
com pletion dates for each step should be 
Should managem ent suggest an altcm ativ 
rem edy, that resolution should be listed il 
detail aud it should be stated whether or 11 
auditor agrees with the altern ative solulio 
M anagement should state whether the fed 
granlor or pass-through eutity has been 

0 contacted concern ing resolution of the m a 

Note- lfall findings arc rcflcctcd on a Schedule of Qucstioued Cost aud Findings, this 
schedule can be organized and referenced to that schedule. 
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