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To the Board of Alderm an 
Village of Choudrant 
Choudrant, Louisiana 71227 

RAD IA N L. HEN N IGAN 
Certified Pt,blic Accountant 

1503 Goodwin Road 
Ruston, LA 71270 

318-255-9305 

Independent A uditor's R eport 

W e have audited the accompanying general purpose financial statements of Village of Choudrant, 
Louisiana as of and for the year ended June 30, 1998, as listed in the table of contents. These 
general purpose financial statem ents are the responsibility of Village of Choudrant, Louisiana, 
m anagem ent. Our responsibility is to express an opinion on these general purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the U nited States. Those standards require that w e plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents 
are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estimates m ade by m anagement, 
as w ell as evaluating the overall general purpose financial statement presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of Village of Choudrant, Louisiana as of June 30, 1998, 
and the results of its operations and the cash flows of its proprietary fund type for the year then 
ended in conform ity w ith generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated 
N ovem ber 25, 1998, on our consideration of Village of Choudrant, Louislana's internal contro 
over financial reporting and our tests of its compliance w ith certain provisions of law s, 
regulations, contracts and grants. 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose financial 



statem ents taken as a w hole. The accom panying schedule of expenditures of federal aw ards is 
presented for purposes of additional analysis as required by U . S. Office of M anagement and 
Budget Circular A-133, Audils of States, Local Governments, and Non-ProJqt Organizations, and 
is not a required part of the general purpose financial statem ents of Village of Choudrant

, 

Louisiana. Such information has been subjected to the auditing procedures applied in the audit of 
the general purpose financial statements and, in our opinion, is fairly stated, in all m aterial 
respects, in relation to the general purpose financial statem ents taken as a w hole. 

R espectfully 

Radian L. H ennigan 
Certified Public Accountant 

Choudrant, Louisiana 
N ovember 25, 1998 
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V ILLA G E O F CH O U DRA N T, LO UISIA NA 
C O M  B1NED BA LA N CE SItEET - A LL FUN D TYPES A ND A C CO UNT G R O U I)S 

JUN E 30, 1998 

A SSETS 

Cash 
Investm ents, at Cost 
Accounts Receivable 
Prepaid Expenses 

Due from Other Funds 
D ue from Other Governm ental 
U nits 

Property, Plant & Equipm ent 
N et 

TO TA L A SSETS 

LIAB ILITIES &  FUN D E O U ITY 

L1A BI L1TIES 
Accounts Payable 

D ue to Other Funds 
Loan - Bond 

TO TAL LIA BILITIE S 

FUND EQUITY 
Contributed Capital 
Investm ent in G eneral Fixed A ssets 

RETA INED EA RNIN G S 

U nreserved 

G O V ERNM EN TAL FUN D 

TYPES 

SPECIAL SPECIAL 
GEN ERA L REVEN UE PR OJECTS 

29,752 

96,317 
0 

1,597 

10,970 

0 

0 

61,621 

0 
0 

1,010 

5,176 

559 

0 

2,204 

0 

0 

0 

0 

0 

0 

138,636 68,366 2,204 

1,531 

976 
0 

442 

0 

0 

0 

13,770 

0 

2,507 442 13,770 

The accom panying notes are an integral part of these statements 
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V ILLA G E O F C H O U D R A N T, LO U ISIA N A 
C O M BINED BALAN C E SIIEET - ALL FUN D TYPES AN D A C CO U NT G R O U PS 

JUN E 30, 1998 

ACCOU N T GROUP 
PROPRIETARY GENERAL 
FUND TYPF. FIX ED 
ENTERPRISE A SSETS 

97,297 
0 

10,151 

410 

15,702 

0 

1,693,791 293,531 

1,817,351 

15,317 

17,102 

296,000 

328,419 

1,594,860 

(1o5,928) 

293_531 

TOTALS 

(MEM ORANDUM  ONLY) 

JUN E 30 
1998 

190,874 
96,317 

10,151 
3,017 

31,848 

JUNE 30 

1997 

388,119 
91,584 

9,094 
3,017 

31,848 

559 1.253 

1,987,322 1,353,991 

2,320,088 1,878,906 

17,290 

31,848 

296,000 

7,566 

31,849 
305,000 

0 345,138 344,415 

293,531 

1,594,860 
293.531 

1,095,985 

290,566 

(105,928) (28,962) 

The accom panying notes are an integral part of these statem ents 
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V ILLA G E O F C H O U D R A N T, LO U ISIA N A 
CO M BINED BALAN CE SIIEET - A LL FUN D TYPES A N D A CCO UN T G R O UPS 

JUN E 30, 1998 

FUN D BALAN CE 
Unreserved 
D esignated 
U ndesignated 

TOTAL FUND EQUITY 

GOVERNM E NTAL FUN D 
TYPES 

SPECIAL SPECIAL 
GEN ERAL REVENUE PROJECTS 

136.129 

136.129 

TOTAL LIABILITIES & FUND EQUITY 138,636 

67.924 

67,924 

68,366 

~ (11,566) 

(11,566) 

2,204 

The accom panying notes are an integral part of these statem ents 
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V ILLA G E O F C ItO U D R A N T, LO U ISIA N A 
CO M BINED BA LA NC E SH EET - ALl_, FUND TY PES AN D A CCO UN T G RO U PS 

JUN E 30, 1998 

A CCOUN T GROUP 
PROPRIETAKY GENERAL 
FU N D TYPE FIX ED 

ENTERPRISE A SSETS 

1,488,932 

1,817,351 

293_531 

293,531 

TOTALS 

(M EM ORANDUM  ONLY) 

JUNE 30 

1998 

192,487 

1.974.950 

JUNE 30 

1997 

176,902 

1.534.491 

2,320,088 1,878,906 

The accom panying notes are an integral part of these statem ents 
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R EVEN UES 
Licenses &  Perm its 

Intergovernm ental 

M iscellaneous 

V ILLA G E O F C ItO U D R A N T, LO U ISIA N A 
STATEM ENT O F REVENUES, EX PENDITURES 

CH A NG ES IN FUN D BA LAN CE 
A LL G O V ER N M EN TA L FU N D TY PES 

JUN E 30, 1998 

TO TA L R EV EN U ES 

EXPEN DITURES 

Current: 
General G overnm ent 
Public Sat~ty 
H ealth & Sanitation 

Capital O utlay 

GOVERN M EN TAL FUND 

TYPES 

GENERAL 

32,171 

6,382 

5.189 

SPECIAL 
REVEN UE 

0 

22,926 

0 

SPECIAL 
PROJECTS 

0 

0 

8.075 

43,742 22,926 8,075 

13,381 
21,178 

0 

0 

TO TAL EX PEND ITURES 34.559 

0 

0 

12,001 

0 

12.001 

0 

0 

0 

12.598 

12.598 

EX CESS O F R EVEN UES O VER 

(UNDER) EXPENDITURES 9,183 10,925 (4,523) 

FUND BALANCES, JULY 1 126,946 56,999 (7,043) 

FUN D BA LAN CES, JUN E 30 136,129 67,924 

The accompanying notes are an integral part of these statements 



V ILLA G E O F C H O U D R A N T , LO U ISIA N A 
STATEM ENT O F REVENU ES, EXPEN DITURES 

CH AN G ES IN FUN D BA LAN CE 
A LL G O V ER N M EN TA L FU N D TY PES 

JU N E 30, 1998 

TOTALS 

M EM ORANDUM  ONLY) 
JUN E 30 
1998 

32,171 
29,308 

13,264 

74.743 

13,381 

21,178 

12,001 

12.598 

59,158 

JUN E 30 

1997 

29,450 
28,560 

14,995 

73,005 

20,236 
16,495 

11,570 

11.243 

59.544 

15,585 13,461 

176,902 163,441 

192.487 

The accom panying notes are an integral part of these statem ents 
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V ILLA G E O F C H O U D RA N T, LO U ISIA N A 
C O M BINED STATEM ENT O F REVENUES, EX PENDIT URES, A ND CH AN G ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
A LL G O VERN M ENTAL FUN D TY PES 

Y EA R EN D ED JU N E 30, 1998 

REVENUES 
Licenses & Perm its 
lntergoverlunel~tal 
M iscellaneous 

TOTAL REVENUES 

EXPENDITURES 
Current: 
Gencral GovcrlunenI 
Public Safety 
Health & Sanitation 
Capital Outlay 

TO TAL EXPENDITURES 

EXCESS (DEFICIENCY) OF REVENUES 
O VER EXPENDITURES 

O TI1ER FINANCING SO URCES (USES 
Operating Transfers In 

Operating Transfers Out 

TO TAL O TIIER FINAN CING SOURCES 

(USES) 

EXCESS (DEFICIENCY) OF REVENUES 

& O TIIER SO URCES O VER 

EXPENDITURES & O TIIER USES 

FUND BALANCES, BEG INNING 

CO NTRIBUTIO NS TO <FROM > 
SPECIAL PROJECTS 

FUND BALANCES, ENDING 

GENERAL FUND 

28,750 
4,885 
150 

32,171 
6,382 
5.189 

33,785 43,742 

17,429 
21,505 

0 
0 

13,38 
21A 7 

38,934 34,559 

(5,149) 9,183 

0 0 

(5,149) 9,183 

149.500 126.946 

0 0 

144,351 136,129 

3,421 
1,497 
5.039 

9.957 

4,048 
327 
0 
0 

4.375 

14.332 

The accom panying notes are an integral part of these statem ents 
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V IL LA G E O F C IIO U D R A N T, L O U ISIA N A  
C O M BINED STA TEM ENT O F R EVENUES, EXPENDITURES, A N D CH AN G ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
A LL G O V ERN M EN TA L FU N D TY PES 

YEA R ENDED JUNE 30, 1998 

SPECIAL REVENUE 

0 
25,804 

0 

0 
22,926 

0 

25,804 22,926 

0 
0 

12,466 
2,000 

12.00 

14,466 12,001 

11,338 10,925 

0 

11.338 

34.133 

0 

0 

10,925 

56.999 

0 

45,471 67,924 

0 

(2,878) 
0 

TOTALS 
M EM ORANDUM  ONLY 

28,750 
30,689 

150 

32,171 
29,308 
5.189 

(2,878) 59,589 66,668 

0 
0 

465 
2,000 

17,429 
21,505 
12,466 
2.000 

13,381 
21,178 
12,001 

0 

2.465 53.400 46.560 

(413) 6,189 20,108 

0 0 0 

(413) 6,189 

183.633 

20.108 

183,945 

0 0 

189.822 204.053 

The accom panying notes are an integral part of these statem ents 
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3,42] 

0,38]) 
5.o39 

7,079 

4,048 
327 
465 

2.000 

6.840 

13.919 

13.919 



 

V ILLA G E O F C H O U D R A N T , LO U ISIA N A  
C O M BINED STATEM ENT O F REVEN UES, EX PENSES, C H A N G ES IN 

R ETAINED EARN ING S - PRO PRIETARY FUND TY PE 
Y EAR  EN D ED JUN E 30, 1998 AN D 1997 

O PERATING  R E, VEN UES 

Charges for Services 
W ater & Sew er Sales 

O PERATING EXPEN SES 

Accounting 

Advertising 
Audit 
Bad D ebts 
D epreciation 

D ues 
Insurance 

Labor 
M aterials 

M iscellaneous 
Repairs 

Sales Tax 
Supplies 

Taxes - Payroll 

U tilities - W ater & Sew er Pum ps 

TO TAL O PERA TING  EX PENSES 

TOTAL OPERATING INCOM E (LOSS) 

N O N O PERA TIN G  IN CO M E 
N on-Governm ental Contribution 

Block Grant 
Interest Incom e 

Interest Expense 

NET INCOM E (LOSS) 

RETAINED EARN IN G S, BEG INNING 

R ETA INED EARN ING S, EN DED 

YEAR END ED JUNE 30 
1998 1997 

92,732 76,453 

283 
8 

0 

0 

104,722 

150 

492 
3,854 

677 

4,920 
11,247 

0 

8,064 

205 

19,197 

153_819 

200 

780 

0 

0 

72,267 

650 

519 
4,838 

0 

10,000 
6,339 

(391) 
9,910 

163 

20,407 

125,682 

(61,087) (49,229) 

0 

0 
8,341 

(24,220) 

0 

56,283 
4,117 

0 

(76,966) 11,171 

(28,962) (40,]33) 

The accom panying notes are an integral part of these statem ents 
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V ILLA G E O F C H O U D R A N T, LO U ISIA N A 
C O M BINED STATEM ENT O F CA SH FLO W S 

PR O PRIETARY FUND 
Y EA R  EN D ED JU N E 30, 1998 A N D 1997 

CA SIt FLO W S FR O M  O PER ATING A CTIVITIES 

Operating Income (Loss) 

Adjustments to Reconcile Net Income (Loss) 
to N et Cash Provided by Operating Activities 

D eprecialion 

Changes in Assets & Liabilities 

Accrued Interest Receivable 

Accounts Receivable 

l'repaid Expense 

D ue To/From Other Funds 

Accounts Payable 

D eferred Revenue 

Year Ended June 30 
1998 1997 

(76,966) 11,171 

104,722 72,267 

0 

(1,057) 

0 

0 

10,168 

0 

0 

(1,296) 

27 

9,624 

186 

0 

NET CASH PROVIDED (USED) BY OPERATING 
A CTIVITIES 36,867 91,979 

CA SH FLO W S FR O M  CA PITAL &  R ELATED 

FINA N CING A CTIVITIES 

Purchase of Equipm ent 

Grant Proceeds 

Principle Paym ents 

(735,088) (151,451) 

498,875 

(9,000) 

The accom panying notes are an integral part of these statem ents 
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305,000 
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V ILLA G E O F C H O U D R A N T, LO U ISIA N A 
C O M BINED STATEM ENT O F CASII FLO W S 

PR O PRIE TA RY FUND 
Y EA R EN D ED JU N E 30, 1998 A N D 1997 

NET CA SH FLO W S FR O M  CAPITA L & 
FINAN CING  A CTIVITIES 

CA SII FLO W S FR O M  INVESTING A CTIVITIES 

Increase <D ecrease> in Investm ents 

Receipts from O ther Funds 

Year Ended June 30 
1998 1997 

(245,213) 153,549 

0 

0 

NET CA SH PR O VIDED BY IN VESTING  A CTIVITIES 0 

NET INCREASE (DECREASE) IN CASIt AND CASH 
EQUIVALENTS (208,346) 

CASIt AND CASlt EQUIVALENTS AT BEGINNING 305,643 
O F Y EAR 

CASII AND CASH EQUIVALENTS AT END OF YEAR 97,297 

The accompanying notes are an integral part of these statem ents 
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V ILLA G E O F C H O U D R A N T, L O U ISIA N A 
NO TES TO TH E FINAN CIAL STATEM ENTS 

FO R TH E Y EA R ENDED JUNE 30, 1998 

1. SUM M A RY O F SIG NIFICANT A CCO UNTING PO LICIES 

The V illage of Choudrant, Louisiana w as reorganized in 1949, under the provisions of the 
Lawrason Act. The Village operates under a M ayor-Board of Alderm an form of govern m ent 

The financial statem ents of the Village have been prepared in conform ity w ith generally 

accepted accounting principles (GAAP) as applied to government units, except as noted 
elsewhere in this report. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. The m ore significant of the governm ent's accounting policies are 
described below . 

A . Reporting Entity 

In evaluating how to define the V illage's reporting entity, for financial reporting purposes, 
m anagem ent has considered all potential com ponent units. The decision to include a 
potential com ponent unit in the reporting entity w as m ade by applying the criteria set forth in 
G AAP. The basis--but not the only--criterion for including a potential com ponent unit w ithin 
the reporting entity is the govern ing body's ability to exercise oversight responsibility. The 
m ost significant m anifestation of this ability is financial interdependency. Other 
m anifestations of the ability to exercise oversight responsibility include, but are not lim ited 
to, the selection of govern ing authority, the designation of m anagem ent, the ability to 
significantly influence operations, and accountability for fiscal m atters. A second criterion 
used in evaluating potential com ponent units is the scope of public service. Application of 
this criterion involves considering w hether the activity benefits the Village and/or its citizens, 
or whether the activity is conducted w ithin the geographic boundaries of the V illage and is 
generally available to its citizens. A third criterion used to evaluate potential com ponent 
units for inclusion or exclusion from the reporting entity is the existence of special financing 
relationships, regardless of whether the governm ent is able to exercise oversight 
responsibilities. Based upon the application of these criteria, the Choudrant V olunteer Fire 
D epartm ent has been included w ithin the General Fund. 

This report-includes all funds and account groups which meet the above criteria. No other 
potential com ponent units have been included or excluded in this report. 
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V ILLA G E O F C H O U D R A N T, LO U ISIA N A 
NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E YEA R ENDED JUN E 30, 1998 

B. Fund Accounting 

The V illage uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions related to certain govern m ent functions or 
activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds are classified into tw o categories: govern m ental and proprietary. Each category, in 
turn, is divided into separate "fund types," as described below . 

(1) General Fund Types 
These are the funds through which m ost govermnental functions typically are 
financed. The funds included in this category  are as follows: 

G eneral Fund 
This fund is established to account for resources devoted to financing the general 
services that the V illage perform s for its citizens. General tax revenues and other 
sources of revenue used to finance the fundam ental operations of the V illage are 
included in this fund. The fund is charged w ith all cost of operating the 
governm ent for which a separate fund has not been established. 

Special Revenue Funds 
These funds are established to account for the proceeds of specific revenue 

sources other than expendable trusts or major capital projects that are legally 
restricted to expenditures for specified purposes. 

Capital Projects Funds 
Capital Projects Funds are used to account for the acquisition or construction of 
major capital facilities (other than those financed by proprietary funds). Principlc 
sources of revenue are m unicipal long-term debt proceeds, interest incom e and 
various typ es of grants. 
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V ILLA G E O F C H O U D RA N T , LO U ISIA N A  
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E YEAR ENDED JUNE 30, 1998 

(2) Proprietary Fund Types 
These funds account for operations that are organized to be self-supporting through 
user charges. Included in this category  are the Enterprise Funds. 

Enterp rise Funds 
These funds are established to account for operations that are ftnanced and 
operated in a m an ner sim ilar to private business enterprises, where the intent is 
that costs of providing goods or services to the general public on a continuing 
basis be financed or recovered prim arily through user charges. 

(3) General Fixed Assets Account Group 
This is not a fund but rather an account group that is used to account for general fixed 
assets acquired principally for general purp oses and excludes fixed assets in the 
Enterprise funds. 

C. Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current 
liabilities generally are included in the balance sheet. Operating statem ents of these funds 

present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and other financing uses) in net current assets. 

Proprietary  funds are accounted for on a flow of econom ic resources m easurem ent focus. 
W ith this m easurem ent focus, all assets and all liabilities associated w ith the operation of 
these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated 
into contributed capital and retained earnings com ponents. Proprietary  fund-type operating 

statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 

The m odified accrual basis of accounting is used by all govern m ental fund types. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to accrual 

(i.e., when they become both measurable and available). "M easurable" means the amount of 
the transaction can be determ ined and "available" m eans collectible within the current period 
or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are 
recorded w hen the related fund liability is incurred. 
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V ILLA G E O F CH O U DR AN T, LO U ISIAN A 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E Y EAR ENDED JUNE 30, 1998 

Those revenues susceptible to accrual are franchise taxes, solid w aste distribution, interest 
revenue, grants and charges for services. 

The accrual basis of accounting is utilized by proprietary fund type. U ndcr this m ethod 
revenues are recorded when earu ed and expenses are recorded at the tim e liabilities arc 

incurred. 

The Village reports deferred revenue (water revenue paid in advance) on its combined 
balance sheet. D eferred revenues arise when a potential revenue does not m eet both thc 
"m easurable" and "available" criteria for recognition in the current period. In subsequent 
periods, when both revenue recognition criteria are m et, or when the Village has a legal claim 
to the resources, the liability for deferred revenue is rem oved from the com bined balance 
sheet and revenue is recognized. 

D . Budgetary  D ata 

Fom aal budgetary  accounting is em ployed as a m anagem ent control for the General, Special 
Revenue and Enterprise Funds of the V illage. Annual operating budgets are adopted each 
fiscal year through passage of an annual budget ordinance and am ended as required, and the 
sam e basis of accounting is used to reflect actual revenues and expenditures/expenses 
recognized on a generally accepted accounting principles basis. A budget for the Capital 

Projects fund is not adopted and is therefore not presented in the accompanying combined 
and combining financial statem ents. Budgetary control is exercised at the departm ental level 

or by proiects. 

A ll encum bered budget appropriations lapse at the end of each fiscal year 

E. Cash & Cash Equivalents 

Cash includes am ounts in dem and deposits as w ell as short-term investm ents w ith a m aturity 
date w ithin three m onths of the date acquired by the governm ent. Certificates of deposit and 
other securities w ith original m aturities over three m onths are classified as short-term 
investm ents and stated at cost, which approxim ates m arket value. 
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V ILLA G E O F C H O U D R A N T, LO U ISIA N A 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E YEA R ENDED JUNE 30, 1998 

F. Receivables 

A ll receivables are reported at their gross value. The V illage uses the direct charge off 
m ethod for uncollectible accounts rather than an allow ance for such losses. This 
m ethod is not in accordance w ith generally accepted accounting principles. H ow ever, w hen 
use of this m ethod has little effect on the financial statem ents, it is not a departure from 
GA AP. 

G . D ue to and D ue From Other Funds 

lnterfund receivables an d payables arise from  interfund transactions and are recorded by al 
funds affected in the period in which transactions are executed. 

H . Interest Receivable 

Interest oll investm ents is recorded as revenue in the year the interest is earned and is 
available to pay liabilities of the current period. 

I. Fixed A ssets 

G eneral fixed assets are not capitalized in the funds used to acquire or construct them . 
Instead~ capital acquisition and construction are reflected as expenditures in governm ental 
funds, and the related assets are reported in the general fixed assets account group. A ll 
fixed assets are stated at cost except assets acquired by gift or bequest which are recorded at 
their fair m arket value on the date of transfer. 

The costs of norm al m aintenance an d repairs that do not add to the value of the asset or 
m aterially extend asset lives are not capitalized. Im provem ents are capitalized and 
depreciated over the rem aining usefid lives of the related fixed assets, as applicable. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and 
gutters, streets and sidew alks, drainage system s and lighting system s are capitalized 



 

V ILLA G E O F CH O UDRA NT, LO UISIAN A 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E YEA R ENDED JU NE 30, 1998 

A ssets in the general fixed assets account group are not depreciated. D epreciation of 
buildings and equipm ent in the proprietary fund type is com puted using the sh'aight-line 
m eth od. 

Interest is capitalized on proprietary fund assets acquired with tax-exem pt debt. The am ount 
of interest to be capitalized is calculated by offsetting interest expense 

incurred from the date of the borrowing until completion of the project with interest earned 
on invested proceeds over the sam e period. 

J. Expenditure R ecognition 

Inventory items (materials and supplies) are considered expenditures when purchased 
(purchase method) due to the insignificant amounts. 

Expenditures for insurance and sim ilar services extending over m ore than one accounting 
period arc accounted for as expenditures of the period of acquisition. 
K . Com pensated Absences 

N o accrual w as m ade as prescribed in FA SB 43 for em ployees com pensation for future 
absences (vacation pay) since these rights do not vest or accumulate. 

L. Fund Equity 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from  developers, custom ers or other funds. 

M . M em ormldum  Only - Total Colum ns 

Total colum ns on the general purpose financial statem ents are captioned "m em orandum 
only" to indicate that th ey are presented only to facilitate financial analysis. D ata in th ese 
colum ns do not present financial position, results of operations or changes in financial 
position in conformity w ith generally accepted accounting principles. N either are such data 
com parable to a consolidation. Interfund elim inations have not been m ade in th e aggregation 
of this data. 



 

V ILLA G E O F C H O UD R A N T, LO U ISIA N A 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E Y EA R EN DED JUNE 30, 1998 

N . Com parative D ata 

Com parative total data for the prior year have been presented in the accom panying financial 
statem ents in order to provide an understanding of changes in the governm ent's financial 
position and operations. H ow ever, com parative data have not been presented in all 
statem ents because their inclusion w ould m ake certain statem ents unduly com plex and 
difficult to understand. 

2. STEW AI~d)SH IP, C O M PLIAN CE &  A CCO UNTA BIIJTY 

G A AP requires that general purpose financial statem ents include a com bined statem ent of 

revenues, expenditures, and changes in fund balances (budget and actual) for the general and 
special revenue fund types and for sim ilar governm ental fund types for which annual budgets 
have been legally adopted. Annual budgets w ere legally adopted for the G eneral Fund, 
Special Revenue Fund and the Enterprise Funds. 

3. CA SII &  IN VESTM ENTS 

C A SH  

At year end, the Village's deposits of $287,293 were fully insured by federal depository 
insurance. 

The V illage is authorized to m ake direct investm ents in United States governm ent bonds, 
treasury notes, treasury bills or certificates, or tim e certificates of deposit of state banks 
organized under the law s of Louisiana and national banks having their principal office in the 
state of Louisiana or any other federally insured investm ent, or in guaranteed investm ent 
contracts issued by a financial institution having one of the tw o highest rating categories or in 
m utual or trust fund institutions which are registered w ith the SEC and which have 
underlying investm ents consisting solely of and lim ited to securities of governm ent or its 
agencies 

The V iii age's investm ents are categorized below to give an indication of the level of risk 
assum ed by the V illage at year end. Category 1 provides for investm ents insured or 
registered, or securities held by the V illage or its agents in the V illage's nam e. Category  2 
provides for uninsured and unregistered securities held by the counterparty's trust departm ent 
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V ILLA G E O F CH O U D R A N T, LO UISIA N A 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E YEAR ENDED JUNE 30, 1998 

or agent in the Village's nam e. Category 3 includes uninsured and unregistered, w ith 
securities held by the counterparty or by its trust departm ent or agent but not in the V illage's 
name. (In accordance with GASB 3, this category includes certificates of deposit or money 
m arket accounts that are collateralized with securities held by the pledging financial 
institution or by its trust departm ent or agent but not in the Village's nam e although balances 
so collateralized m eet the requirem ents of state law . O f the am ount shown in Category  3, 
$96,317.00 is collateralized by securities held by the pledging financial institution's agent but 
not in the Village's name.) 

CATEGORY 
1 2 3 

CARRY IN G M ARK ET 
AM OJ.INT__ VALUE 

Savings and 
Certificates 
of deposit -0- . -0- 96.317 96,317 96.317 

4. REC EIVA BLES 

Receivables at June 30, 1998 consist of the follow ing 

Ger~eral 
Special Revenue 
Enterprise 

~ eivables 
Accounts Inl.ergovem m ental Total 

-0- 
10.151 

-0- 
559 

-0- 

-0- 
559 

10.151 

_ 10.151 _  559 __1_0.710 
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V ILLA G E O F C IIO UD R A N T, LO UISIA N A 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E Y EAR EN DED JUNE 30, 1998 

5. FIX ED A SSETS 

The follow ing is a sum m ary of changes in the G eneral Fixed A ssets account group during the 
fiscal year: 

Buildings 
Im provem ents Other 
than Buildings 

Equipm ent 
Construction in 
Progress 

Total G eneral 
Fixed A ssets 

Balance 
6-30-97 

$20,373 

144,954 
125,239 

-0- 

290,566 

A dditions Balance 
<D eletions> 6-30-98 

~0- 

-0- 
2,965 

-0- 

2.965 

20,373 

144,954 
128,204 

-0- 

293,531 

The follow ing is a sum m ary of proprietary  fund-type assets at June 30, 1998 

Enterprise 
Fund 

Constru ction in Progress 
V ehicles 
Sew er Plant System  
Land 
W ater &  Sew er D istribution 
System 

Equipm ent 
Total 
Accum ulated D epreciation 
Total 
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-0- 
1,506 

1,010,305 
10,281 

1,102,107 
43,070 

2,167,269 
<473,478> 
1.L693,791 



 

V ILLA G E O F C H O U D R A N T, L O U ISIA N A 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUED) 
FO R TH E Y EAR ENDED JUNE 30, 1998 

In proprietary funds, the follow ing estim ated useful lives are used to com pute depreciation 

hnprovem ents Other Than Buildings 
Equipm ent 

10-40 Y ears 
5 Y ears 

Depreciation on the proprietary  fund totaled $104,722 for the fiscal year 

6. INTER FUN D A SSETS/LIABILITIES 

SOLID W A STE FUND 
W ATER 
GEN ERA L FUND 
SPECIAL PROJECTS 

TOTA LS 

IN TERFUND 
RECEIV ABLES 

$ 5,176 
15,702 
10,970 

$ 31,848 

7. CO N TRIBU TED CA PITAL 

Contributed Capital consists of the following 

Federal Grant - H UD 
Federal Grant - EPA 
Contributed by General Fund 

Total 

8. W A TER &  SEW ER R EV EN UE 

1N TERFUND  
PAY ABLES 

$ -0- 
17,102 

976 
13,770 

$ 31,848 

$1,390,174 
6,030 

198,656 
1.594.860 

The V illage has approxim ately 278 custom ers on the V illage W aterworks system . These 
m etered custom ers are charged according to the follow ing rate table: 

Up to 4,000 gallons 
N ext 96,000 gallons 
A ll over 100,000 gallons 

8.00 M inim um 
1.00 per 1,000 gallons 

.75 per 1,000 gallons 
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V IL LA G E O F C H O U D R A N T , L O U ISIA N A  

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
FO R TH E Y EAR ENDED JUNE 30, 1998 

The V illage offers sew er service w ithin the Village lim its to its citizens. The sew er serv ice is 
paid for with a fiat fee of $12 per month. There are approxim ately 117 custom ers currently oll 
the sew er system . 

9. C O M PENSA TIO N PA ID TO CO UNCIL M EM BER S 

Per diem paid to the Council M em bers for the current year is as follow s 

Joe R . Asw e|l 
Phillip Johnson 
B. W . H ogan 
Total 

$120 
120 
120 

$360 

10. CO M M ITM ENTS AN D CO NTIN G ENCIES 

Grant A udit 
Amounts received or receivable from grantor agencies are subject to audit and adjustment by 
grantor agencies. A ny disallow ed claim s, including am ounts already collected, m ay 
constitute a liability of the applicable funds. The am ount, if any, of expenditures which m ay 
be disallow ed by the grantor cannot be determ ined at this tim e although the Village expects 
such am ounts, if any, to be im m aterial. 

Litigation 

The m anagem ent of the V illage is unaware of any pending or threatened litigation involving 
the V illage of Choudrant. 

11. RESTRICTED A SSETS, ENTERI 'RISE FUND 

The V illage m aintains a custom er D eposit fund. These m onies are collected from new w ater 
and sew er custom ers, as follow s: 

$20 - W ater Custom er 
$20 - Sewer Custom er 
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V ILLA G E O F CH O UD R A N T, LO UISIA NA 
NOTES TO TItE FINANCIAL STATEM ENTS (CONTINUED) 

FO R TH E Y EAR ENDED JUNE 30, 1998 

These deposits are m aintained on account until custom er leaves V illage w ater and sew er 
system or is disconnected for non-paym ent. The current balance of M eter deposits at June 
30, 1998 is $3,200.00. 
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REPO R T O N CO M PLIA N CE A ND O N INTERNA L CO NTR O L O VER FINA N CIAL 
REPO R TING RA SED O N A N A UDIT O F FINAN CIAL STA TEM EN TS PERFO RM ED 

1N A CCO RDAN CE W ITH G O VERN M ENT AU DITING  STAN DARD S 



RA D IA N L. H EN N IG AN 
Certified Public Accountant 

1503 G oodw in Road 
Ruston, LA 71270 

318-255-9305 

REPO RT O N CO M PLIA N CE A N D O N IN TERN A L CO N TR O L O VER FINA N CIA L 
R EPO R TING  BA SED O N A N A UD IT O F FINAN CIA L STA TEM EN TS PER FO RM ED 

IN A CCO RD A NCE W ITH  G O VERN M ENT A U DITIN G STA NDARD S 

To the Board of Alderm an 
Village of Choudrant 
Choudrant, Louisiana 71227 

W e have audited the general purpose financial statem ents of V illage of Choudrant, Louisiana as of 
and for the year ended June 30, 1998, and have issued our report thereon dated N ovem ber 25, 
1998. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller General of the U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether Village of Choudrant, Louisiana's 
general purpose financial statements are free of material misstatement, we performed tests of its 
com pliam :e w ith certain provisions of law s, regulations, contracts and grants, noncom pliance w ith 
w hich could have a direct and m aterial effect on the determ ination offinanclal statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our test disclosed no 
instances of noncom pliance that are required to be reported under Governm ent Auditing 
Standards. 

Internal Control Over Financial Reporting 

In planning and perform ing our audit, w e considered Village ofChoudrant, Louisiana's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial statem ents and not to provide assurance 
on the internal control over financial reporting. Our consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be material weaknesses. A m aterial w eakness is a condition in which the 
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design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the 
general purpose financial statements being audited may occur and not be detected within a timely 
period by employees in the norm al course of performing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that w e consider to 
be m aterial w eaknesses. 

This report is intended for the inform ation of the audit com mittee, m anagem ent, and federal 
aw arding agencies and pass-through entities. H ow ever, this report is a m atter of public record 
and its distribution is not limited. 

R espectfully 

Radian L. Hennigan 
Certified Public Accountant 
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REPORT ON COM PLIANCE W ITIt REQUIREM ENTS 
A PPLICABLE TO EA CH  M A JO R PR O G RA M  AN D INTERN AL CO N TR O L 
O VE R CO M PLIA N CE IN  A C CO RDAN CE W ITH O M B CIR CULAR A - 133 



RA D IA N  L. H EN N IG A N 
Certified Public Aeeountant 

1503 Goodw in Road 
Ruston, LA 71270 

318-255-9305 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
A PI'LICABLE TO EA CH M AJO R PRO G RA M  A N D INTERN AL CO NTR O L 
O V ER C O M PLIA N CE IN A CC O RDAN CE W ITH O M B CIRC ULA R A - 133 

To the Board of A lderm an 
V illage of Choudrant 
Choudranl, Louisiana 71227 

Com pliar~  

W e have audited the com pliance of V illage of Choudrant, Louisiana, w ith the types of 

compliance requirements described in the U. S. Offi ce of Management and Budget (OMB) 
Circular A-133 Compliance Supplem ent that are applicable to the V illage of Choudrant, 

Louisian a's major federal program for the year ended June 30, 1998. The Village of Choudrant, 
Louisiana's major federal program is identified in the summary of auditor's results section of the 
accom pan ying schedule of findings an d questioned costs. Com pliance w ith the requirem ents of 
law s, regulations, contracts an d grants applicable to the federal program  is the responsibility of 
the Village; ofChoudran t, Louisian a's m an agem ent. O ur responsibility is to express an opinion 
on the V illage of Choudran t, Louisiana's com pliance based on our audit. 

W e conducted our audit of com plian ce in accordan ce w ith generally accepted auditing standar ds; 
the standards applicable to finan cial audits contained in Governm ent Auditing Standards issued 

by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, 
Local Governments, andNon-Profit Organizations. Those stan dards and OM B Circular A-133 
require that w e plan an d perform the audit to obtain reasonable assurance about w hether 
noncom pliance w ith the types of com pliance requirem ents referred to above that could have a 

direct and material effect on a major federal program  occurred. An audit includes examining, on 
a test basis, evidence about V illage of Choudrant, Louisiana com pliance w ith those requirem ents 
and perform ing such other procedures as w e considered necessary in the circum stances. W e 
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a 
legal determ ination on V illage of Choudrant, Louisiana com pliance w ith those requirem ents. 

In our opinion, V illage of Choudrant, Louisiana, com plied, in all m aterial respects, w ith the 
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requirements referred to above that are applicable to each of its major federal programs for the 
year ended June 30, 1998. 

Internal Control O ver Compliance 

The m anagement of Village of Choudrant
, Louisiana, is responsible for establishing and 

m aintaining effective internal control over compliance w ith requirem ents of law s
, regulations, 

contracts and grants applicable to federal programs. In planning and perform ing our audit
, w e 

considered Village of Choudrant, Louisiana internal control over compliance w ith requirements 

that could have a direct and material effect on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opinion on compliance and to test and 
report on internal control over com pliance in accordance w ith OM B Circular A-133. 

Our consideration of the internal control over com pliance w ould not necessarily disclose all 
m atters in the internal control that m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in w hich the design of operation of one or m ore of the internal control components does 
not reduce to a relatively low level the risk that noncom pliance w ith applicable requirem ents of 
law s, regulations, contracts and grants that would be material in relation to a major federal 
program being audited m ay occur and not be detected w ithin a tim ely period by employees in the 
normal course & performing their assigned functions. W e noted no m atters involving the internal 
control over compliance and its operation that w e consider to be m aterial w eaknesses. 

Respectfully 

Radian H ennigan 
Certified Public Accountant 

Choudranl, LA 
N ovember 25, 1998 
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V ILL A G E O F C H O U D R AN T , L O U ISIA N A  

SCItEDULE OF FINDINGS AND QUESTION COSTS 
FO R TH E YEA R ENDED JUNE 30, 1998 

A . SUM M A RY O F A UDIT RESULTS 

1. Tho auditor's report expresses an unqualified opinion on the general purpose financial 
statem ents of Village Choudrant, Louisiana. 

2. N o reportable conditions w ere disclosed during the audit of the general purpose financial 
statem ents. 

3. N o instances of noncom pliance m aterial to the general purpose financial statem ents of 
V illage of Choudrant, Louisiana, w ere disclosed during the audit. 

4. No reportable condition was disclosed during the audit ofthe major federal award 
program . 

5. The auditor's report on compliance for the major federal award program for Village of 
Choudrant, Louisiana expresses an unqualified opinion. 

6. Audit findings relative to the major federal award programs for Village of Choudratlt, 
Louisiana are reported in Part C. of this Schedule. 

7. The program tested as a major program included 

1997 Local Com m unity D evelopm ent Block Grant 
Fire Protection Im provem ents. 14.228 

8. The threshold for distinguishing Types A and B program s w as $300,000 

9. Village of Choudrant, Louisiana was not determ ined to be low-risk auditee. 

B. FIND ING S - FINAN CIAL STA TEM ENTS AUDIT 

N one 

C. FINDINGS AND QUESTIONED COSTS - M AJOR FEDERAL AW ARD 
PR O G I/A M S A UD IT 

N one 
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