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INDEPENDENT AUDITORS' REPORT 

The Honm able Hue)' Dean, M ayor 

and the M embers of the Board of Selectmen 

Town of Hom er, Louisian a 

WM. pZARCE JAM~ESON, CP.A. (19911 

M[MBERS 
AMERICAN INSIlTU'I E OF 

C~. RTff tED eU~LfC ACCOUNTANTS 
SOClEIY OF LOUISIANA 

CER11FIED PUBLIC ACCOUN1 ANn'S 

W e have audited the accompanyh~g general purpose financial statements of the To~  of Homer, Louisian a as of 

and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial statements 
are the responsibility of the Town of Hom er, Louisian a m anagement. Our responsibility is to express an opinion 

on these general purpose financial statements based on our audit. W e did not audit the financial statements of/he 

l lamer Hospital, a component unit, which statements reflect total assets of $11,297,526 as of June 30, 1998, and 

total reveun es of $12,135,241 for the year then ended. Those statements were audited by other auditors whose 
report has been furnished to us, and our opinion ou the general purp ose financial statem ents, insofar as it relates to 

the amounts included for the Homer Hospital component unit is based solely on the report of the other auditors. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted 

auditing stan dards and the standards applicable to financial audits contained in Government Audith~g Standards, 

issued by the Comptroller General of the United States. Those stan dards require that we plan and perfonu the 
audit to obtain reasonable assur ance about whether th e general purp ose financial statem ents are fi'ee of m aterial 

m isstatem ent. An audit includes examining, on a test basis, evidence supporting the am ounts an d disclosures in 

the geneFal purpose financial statements. An  audit also includes assessing th e accoun ting principles used and 

significan t estimates made by man agement, as well as evaluating the overall general purpose financial statement 
presentation. W e believe th at our audit an d the report of other auditors provide a reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires 

disclosur es of certain m atters regarding the year 2000 issue. The Town of Hom er, Louisiana has included such 

disclosures in N ote 16. Because of the unprecedented nature of the year 2000 issue, its effects and the success of 

related remediation efforts will not be fully determinable until the year 2000 and th ereafter. Accordingly, 

insufficient audit evidence exists to support the Town of Homer's disclosur es with respect to the year 2000 issue 

made in Note 16. Further, we do not provide assur ance that Town of Homer, Louisian a is or will be year 2000 

ready, th at Town of Homer's year 2000 remediation efforts will be successful in whole or in part, or that parties 
with which Town of Homer, Louisian a does business wi ll be year 2000 ready. 



In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary 
had we been able to exam ine evidence regarding year 2000 disclosures, and based on our  audit and the report of 
other auditors, the general purpose finan cial statements referred to above present fairly, in all material respects, the 

finan dal position of Town of Homer, Louisiana, as of June 30, 1998, and the results of its operations and cash 

flows oflts proprietary fund types for the year then ended in conformity with generally accepted accounting 

principles. 

In accordance with Governmentduditing Standards, we have also issued a report dated Dece mber 7, 1998 on our 
consideration of the Tovcn of Homer's internal control over fin an cial reporting and our  tests of compliance  wi th 

certain provisions of laws, regulations, contracts and gran ts. 

Oor audit ~ s conducted for the purpose of forming an opinion on the general purpose financial statements of the 
the Town of Homar, Louisiana taken as a whole. The combining and individual fund and acc oun t group financial 
statements and schedules listed in the table of contents are presented for purposes of additional analysis and are 

not a required part of the general purpose financial statements of the Town of Homer, Louisiana. The 
accompanying schedule of expenditur es of federal awards is presented for purposes of additional analysis as 

required by U.S. Office of Man agement an d Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations, and is not a required part of the general purpose financial statements. Such infonnatian 
has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, 
in o~ opinion, except for the effects of such adjustments, if any, as n~ight have been detern~ined to be l~ecessary 
bad we been able to exam ine evidence regarding year 2000 diselosur es, is fairly presented in all m aterial respect in 

relation to the general purpose financial statements taken as a whole. 

M inden, Louisian a 

Decem ber 7, 1998 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL  
REPORTIN G BA SED ON AN AUDIT OF F/NANCIAL STA TEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GO VERNM ENTAUDITING STANDARDS 

The Honorable lluey Dean, M ayor, 

and the M embers of th e Board of Selectm en 

To',~a ofllom er, Louisiana 

W e have audited the general purpose financial statements of the Town of Hom er, Loni siana, as of and for the year 

ended June 30, 1998, an d have issued our report thereon dated December 7, 1998. W e have conducted our audit in 

accordan ce with generally accepted auditing stan dards and the standards applicable to financial audits contained in 
Govermnent Auditing Standards, issued by the Comptroller General of the United States. 

o~ _lian ce 

As part of obtaining reasonable assurance about whether the Town of Hom er, Loni siana's general purpose financial 

statements ate free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts an d grants, noncompliance wi th which could have a direct an d m aterial effect on the 

determination of financial statement am ounts. However, providing an opinion on compliance wi th those provisions 

was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed instances of noncompliance th at are required to be reported under Government Audith~g Standards which 

are described in the accompanying schedule of findings and questioned costs as items 98-1,98-2 and 98-3. 

nlem al Control Over Financial Renortin~ 

In planning and performing our audit, we considered the Town of Homer, Louisiana's intern al control over financial 

reporting in order to determ ine our auditing procedur es for the purpose of expressing our opinion on the financial 
statements and not to provide assuran ce on th e intern al control over financial reporting. Our  consideration of the 

intern al control over finan cial reporting would not necessarily disclose all matters in the internal control over 
financial reporting th at m ight be m aterial weaknesses. A m aterial weakness is a condition in wh ich the design or 

operation of one or m ore of the internal control components does not reduce to a relatively low level the risk that 

misstatements in amounts that would be material in relation to th e financial statements being audited may occur and 
not be detected wi thin a tim ely period by employees in the norm al course of perform ing their assigned functions. 

W e noted no oth er m atters involving th e internal control over finan cial reporting an d its operation th at we consider 

to be a m aterial weaknesses. 



This report is intended for the information of management, the Legislative Auditor of the State of Louisiana, and 

federal awarding agencies an d pass-through entities. However, this report is a mailer of public record an d its 

distribution is not limited. 

M inden, Louisiana 

December 7, 1998 
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REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE TO EACH 
M A JOR PROGRAM  AND INTERNAL CONTROL OVER COM PLIA NCE IN  

ACCORDAN CE W ITH OM B CIRCULAR A- 133 

The Honorable Huey Dean, M ayor, 

and the M embers of the Board of Selectm en 

Town of ltom er, Louisiana 

Cm_npliance 

W e have audited the compliance of the Town of Hom er, Louisiana, with the types of compliance 

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-]33 
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 
30, 1998. The Town of Homer, Louisiana's major federal programs are identified in the summary of 
auditors' results section of the accompanying schedule of findings and questioned costs. Compliance 

wi th the requirements of laws, regulations, contracts and grants applicable to each of its major federal 
program s is the responsibility of the Town of Hom er, Louisiana's m anagem ent. Our responsibility is to 

express an opinion on the To~ a of Homer, Louisiana's compliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the 

standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States; and OM B Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we 
plan and perform  the audit to obtain reasonable assur an ce about whether noncompliance wi th  the types of 

compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the Tow~ of Homer, 

Louisiana's compliance wi th th ose requirements an d performing such other procedur es as we considered 

necessary in th e circum stances. W e believe that our  audit provides a reasonable basis for our opinion. 

Our  audit does not provide a legal determ ination on the Town  of Homer, Louisiana's compliance with 

those requirem ents. 

In our  opinion th e Town  of Homer, Louisian a complied, in all material respects, wi th the requirements 

referred to above that are applicable to each of its major federal programs for the year ended June 30, 



1998. However, the results of our audithag procedures disclosed instances of noncompliance with those 

requirements that are required to be reported in accordance with OM B Circular A-133 and which are 

described in th e accompanying schedule of findings an d questioned costs as item 98-4. 

nternal Control Over Com tfliance 

The m anagement of the Town of Homer, Louisiana, is responsible for establishing and m aintaining 

effective internal control over compliance wi th requirements of laws, regulations, contracts an d grants 

applicable to federal program s. In planning and perform ing our audit, we considered the Town of 

Hom er, Louisiana's intern al control over compliance with  requirem ents that could have a direct and 

material effect on a major federal program in order to determine our auditing procedures for the purpose 
of expressing our  opiIfion on complian ce an d to test and report on internal control over com pliance in 

accordance with OM B Circular A-133. 

Our  consideration of file internal control over complian ce would not necessarily disclose all matters in 

the intern al control that might be a material weakness. A material weakn ess is a condition in which the 

design or operation of one or m ore of/he intern al control components does not reduce to a relatively low 

level the risk that noncompliance wi th  applicable requirem ents of laws, regulations, coutraets and grants 

that would be material in relation to a major federal program being audited may occur and not be 
detected wi thin a timely period by employees in the norm al cour se of perform ing th eir assigned 

functions. W e noted no m atters involving the intern al control over com pliance and its operation that we 

consider to be material weakn esses. 

This report is intended for the inform ation of m anagem ent and the Legislative Auditor of the State of 

Louisiana, an d federal awarding agencies and pass-through entities. However, this report is a m atter of 

public record and its distribution is not limited. 

M inden, Louisiana 

December 7, 1998 
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TOW N OF HOM ER 
ENTERPRISE FUND 

All Proprietary Fund Typ es 
Combined Statement of Revenues, Expenses and Changes in Retained Earnings 
For the fiscal ),ear ended June 30, 1998 

Operating Revenues: 
Charges for Services 

Operating Expenses: 
Depreciation 
Cost of services 
Total operating expenses 

Operating income (loss) 

Nonoperating Revenues (Expenses): 
Investment income 
Advalorem revenue 
Interest and fiscal charges 

Total nonoperaling revenues (expenses) 

Income (loss) before operating transfers 

Operating Transfers: 
Transfers out 

Net income (loss) 

Add depreciation on fixed ~sets acquired by grants, 
entitlements, mad shared revenues externally restricted for 
capital acquisitions and const~ction that reduces 
contributed capital 

Retained earning, beginning of year 
Purchase of equipment with restricted funds 

Retained eamings, end of)~ar 

The accompanying notes arc an integral part of these financial statements 

11 

Proprietary Component Totals for 1998 

Fund Type Unit (Memorandum only) 
Enterprise Hospital 

.
Reporting Earity 

$ 927,377 

207,804 
715,212 
923.016 

4,361 

34.659 

(180,736) 
(146,077) 

595,274 
1t,989,108 
12,584,382 

803,078 
2,704,320 
3,507,398 

(449,141) (444,780) 

207,619 
358,855 

(204,595) 
361.879 

242,278 

358,855 

(385,331) 
215.802 

(141,716) (87,262) (228,978) 

(141,716) (87,262) (228,978) 

63,868 

,210,344 7,242,896 
19.686 

63,868 

8,453,240 

19.686 

8,307,816 



TOWN OF HOM ER 
ENrI'ERPRIS E FUND 
Proprieta/3' Fund Type - Utilities lind Sanitation and Discretely 
PJ-esenled Conlponenl Units 
Combined Statement of Cash Flows 
For the tiseal Year Ended June 30,1998 

Proprietary 
Fund Type 

-  
Enteqorise 

Cash Flows from Operating Activities: 

Operating income (loss) $ 4,361 
Adjustments to reconcile operating loss to net cash to cash provided 
by operating activities: 
Deprecialion 207,805 
Provision for Bad Debts 
Interest Received 

(Increase) in Inventories 
(Increase) in Prepaid expenses 
(Increase) Due from health insurance progranls 
Decrease in Home health start-up costs 

(Increase) decrease in accounts receivable (59,226) 
(lncre~e) decrease in due Io other funds 2,053 
(Decrease) in accrued payroll and benefits 
(Decrease) in accrued uncompensated absences 
(Decrease) in interest payable 
(Deerea-~e) increase in accounts payable 
Net cash provided by operating activities 

Cash Flows from Noneapital Financing Activities: 
Transfers oul to other funds 
Taxes Received 
Net (decrease) increase in meter deposit liability 
Net cash used for noncapital financing activities 

(14,646) 
140,347 

5,541 
5,541 

Cash Flows from Capital and Related Financing Activities: 
Acquisition and Construction of Capital Assets (145,815) 
Principal paid on revenue bonds and capital lease obligations (20,144) 
Interest paid on revenue bonds and capital lease obligations (190,416) 
C~pital Contributions from other grants 120,000 
Net C~sh used for capital and related financing activities (236,375) 

Cash Flows from Investing Activities: 
Advances on education contracts 
Decrease in assets whose use is limited 
Purchases' of propeay and equipment 
Advance on physician contract 
Interest on interest-bearing deposits 

Net Cash provided (used) for investing activities 

Net increase in cash and ca sh equivalents 

Cash and cash equividents at b~ginning of year 

Cash and cash equivalents at end of year 

The accompanying notes are an integral part of these financial statements 

34,659 
34,659 

(55,828) 

843,537 

12 

Component 
Unit 

Hospital 

(449,141) 

(13,953) 
(10,178) 
(1,644) 

(147,696) 
866,303 1,006,650 

358,855 

(106,406) 
(204,595) 

3,193 

(759,093) 
(128,771) 
(141,468) 

362,597 

358,855 
5,541 

364,396 

(145,815) 
(126,550) 
(395,011) 
12~000 
(547,376) 

3,193 

(759,093) 
(128,771) 
(141.468) 
34,659 

(991,480) 

(167,810) 

,318,116 

50,306 

Exhibit 5 



1. Summ ary of sienificant nolicie 

Town of Homer, Louisiana 
Notes to Financial Statements 

June 30, 1998 

The "/'own of Homer (tile Town) was incorporated March 13, 1850, and granted a special charter under the 
provisions of Act No. 36 of the Louisiana Legislature, The Town operates under a M ayor-Board of Selectmen 

form of govern ment. 

The accounting and reporting policies of the Town of Homer conform to generally accepted accounting 

principles as applicable to governments. Such accom~ting and reporting procedures also conform to the 

requirem ents of Louisiana Revised Statutes 24:514 and to the guidelines set forth in the Louisiana 

Govern mental Audit Guide and to the industry audit guide, Audits of State and Local Govern mental U 

The following is a summary of certain significant accounting policies. 

Reporting ~  As the municipal goveming authority, for reporting purposes, the Town of Homer is 
considered a separate financial reporting entity. The financial reporting entity consists of(a) the primary 
government (municipality), (b) organizations for which the primary government is financially accountable, and 
(c) other organizalions for which nature and significance of their relationship with the primary government are 
such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining 
which component units should be considered part of the Town of Homer for financial reporting purposes. The 
basic criterion for including a potential component unit within the reporting entity is financial accountability. 

The GASB has set forth criteria to be considered in determining financial accountability. This criteria include: 

1. Appointing a voting majority of an organization's governing body and 

a. The ability of the municipality to impose its will on that organization and/or 

b. The potential for the organiza tion to provide specific financial benefits to or impose specific 

financial burdens on the municipality. 

2. Organization for which the municipality does not appoint a voting majority but are fiscally 
dependent on the municipality. 

Organizations for which the reporting entity financial statements would be m isleading if data of 
the organiza tion is not included because of the nature or significance of the relationship. 



 

Town of Homer, Louisiana 
Notes to Finan cial Statements 

June 30, 1998 

As required by generally accepted accounting principles, these financial statements present the Town of Homer 

(the primary government) and its component units. The component units included in the accompanying finan- 
cial statements are either blended with the municipality funds or discretely presented. 

Discretely Presented Component Un 

Com ponent units that are legally separate from the m unicipality but are financially accountable to the 

municipality, or whose relationship with the municipality are such that exclusion would cause the 
m unicipality's financial statem ents to be m isleading or incom plete are discretely presented. The Com ponent 

Units colmnn of the com bined financial statem ents include the financial data of these discretely presented 

component units. They are reported in a separate column to emphasize that they are legally separate from the 

m unicipality. 

The following component units are discretely presented in the accompany financial statements 

Hom er M em orial Hospital is owned by the Town and is adm inistered by a Board of D irectors appointed by the 

Board of Selectmen of the Town of Homer. The fiscal operations of the Hospital are kept and administered 

apart and separate from the Town, however, they are subject to periodic review and examination by the Mayor 
and Board of Selectm en. Additionally, all by-laws, rules and regulations, and all amendments and supplements 
thereto, and expenditures for capital improvements m ust be subm itted to and approved by the M ayor and Board 

of Selectmen. The Town governing body may transfer surplus funds to the General Fund of the Town if the 
annual audit report of the Hospital reflects surplus funds at the close of the fiscal year. Based on GASB 

Statem ent 14 the Town has included in the financial statem ents as a component unit the Hom er M em orial 

ltospital. Audited financial statements of the component unit Homer M emorial Hospital are available upon 
request from the Hom er M emorial Hospital business office. 

Other Organizations 

The Housing Authority of the Town of Hom er, although govern ed by com m issioners who are directly 

appointed by the Town's Board of Selectmen, is considered a separate govern ment because it does not meet the 

criteria for inclusion in the financial reporting entity as determined by GASB 14. Audited financial statements 

for the ttousing Authority of the Town of Homer are not included in this report, however, such statements are 
available upon request from the Housing Authority's business office. 

Fund accounting The accounts of the Town of Homer are organized on the basis of funds and account groups, 

each of which is considered a separate accounting entity. Th e operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 
expenditures, or expenses, as appropriate. Govern m ent resources are allocated to and accounted for in 

individual funds based upon the purp oses for which they are to be spent and means by which spending 



 

Town of Homer, Louisiana 
Notes to Financial Statements 

June 30, 1998 

activities are controlled. The various funds are grouped, in the financial statements in this report, into three 
broad fund categories and these into seven generic fund types as follows: 

Govern m ental Fund Types 

General Fund - The General Fund is the general operating fund of the Town. It is used to account for all 

financial resources except those required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue 

sources (other than special assessments, expendable trusts, or major capital projects) that are legally restricted 
to expenditures for specific purpose. 

Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and the 

paym ent of, general long-term debt principal, interest, and relaled costs. 

Capital Project Funds - Capital Project Funds are used to account for financial resources to be used for the 
acquisition or construction of major capital facilities. 

Proprietary  Fund Type 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and operated in a 
manner sim ilar to private business enterprises - where the intent of the govern ing body is that the costs 

(expenses, including depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, 

public policy, m anagement control, accountability, or other purposes. 

Fiduciary Fund Type 

Agency Fund - The Agency Funds are used to account for assets held by a govermnental unit as an agent for 

individuals, private organizations or other governmental units. Agency funds are custodial in nature (assets 
equal liabilities) and do not involve measurement of results of operations. 

Basis of accounting - Basis of accounting refers to when revenues and expenditures or expenses are recognized 

in the accounts and reported in the financial statements. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the measurement focus applied. 

All govern mental fund, expendable trust funds, and agency funds are accounted for using the modified accrual 

basis of accuunting. Their revenues are recognized when they become measurable and available as net current 
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assets. Taxpayer-assessed incom e, gross receipts, and sales taxes are considered "m easurable" when in the 

hands of interm ediary collecting governm ents and are recognized as revenue at lhat lim e. Federal and state 

grants are expenditure driven in which, revenues are recognized when the grant expenditures are incurred. 

W ith the m odified accrual basis of accounting, expenditures are generally recognized when the related fund 

liability is incurred, except that principal and interest on general long-term debt is recognized when due. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus and a 

determination of net income and capital maintenan ce. W ith this measurement focus, all assets and all liabilities 

associated with the operation of these funds are included on the balance sheet. The proprietary funds use the 
accrual basis of accounting whereby revenues are recognized when they are earned and expenses are 

recognized at the tim e the liabilities are incurred. 

Budgets and budgetary accounting - The Town follows these procedures in estab 

reflected in these financial statements: 

shing the budgetary  data 

a) The City Clerk prepares a proposed budget and submits same to the M ayor and Board of Selectmen no 
later than fifteen days prior to lhe beginning of each fiscal year. 

b) The public is notified that the proposed budget is available for public inspection. At the same time, a 
public hearing is called. 

c) A public hearing is held on the proposed budget at least ten days after publication of the call for the 
hearing. 

d) After the holding of public hearing and completion of all action necessary to finalize and implement the 
budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal 
year for which the budget is being adopted. 

e) Budgetary amendments involving the transfer of funds from one department, program or function to 
another or involving increases or decreases in expenditures resulting from revenues exceeding or failing to 

m eet am ounts estim ated require the approval of the Board of Selectm en. 

f) Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a cash basis. Budgeted 
amounts, as originally adopted, are amended from time to time by the Board of Selectm en. Such 
amendments were not material in relation to the original appropriations. Budgets are not prepared for 

capital projects funds due to these funds being restricted to capital improvements. 
g) The revenues and expenditures, shown on Exhibit 2 are reconciled with the amounts reflected on the 

budget com parisons on Exhibit 3 as follows: 



 

Town of Homer, Louisiana 
Notes to Financial Statements 

June 30, 1998 

General 

Fund 

Special 

Revenue 

Funds
. 

Debt 

Service 

Fund 

Excess (deficiency) of revenues and other 
oilier sources over expenditures and other 

uses - Exhibit 2 $(64,479) 140,145 686 

Adjustments: 
Expenditure accruals 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses - 

Exhibit 3 

6,464 (A.~  

${58,015) ~  686 

h) All budgetary appropriations lapse at the end of each fiscal year 

Encum brances - The Town of Hom er does not use encumbrance accounting. 

Cash and cash equivalents - For purposes of the statem ents of cash flows, cash and cash equivalents include 

cash, demand deposits and, certificates of deposit of unrestricted and restricted m eans. 

lnventor~,. - All inventories are valued at the lower of cost (first-in, first-out) or market. 

Fixed assets and lone-term liabilitie - The accounting and reporting treatment applied to the fixed assets and 
ong-term liabilities associated with a fund are determ ined by its m easurem ent focus. 

A ll governm ental fund type operations are accounted for on a spending or "financial flow" m easurem ent focus 

and only current assets and current liabilities are generally included on their balance sheets. 

Fixed assets used in governmental fund type operation,s (general fixed assets) are accounted for in the General 
Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased 

The Town has ~~,ected ~.~ ~ap~,ta~;,z~ publi~ doma~.rt ("ip, fr ast.~etu~e") fixed assets ~or~s'~s~,:,n g of ~er~a~,r~ 
improvements other than buildings, including roads, bridges, sidewalks, and drainage improvem ents. Interest 

costs incuned during construction are not capitalized. No depreciation has been provided on general fixed 
assets. 

Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long- 
Term Debt Aceounl Group. 
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The proprietary funds are accounted for on a cost of services or "capital maintenance" m easurement focus, and 

all assets and all liabilities (whether current or noncnrrent) associated with their activities are included in their 
balance sheets. 

Depreciation of all exhaustible fixed assets used by fl~e proprietary funds arc charged as an expense againsl 
their operations. Depreciation has been provided over the estimated useful lives using the straight- 

litte method, The estimated useful, lives are as follows: 

Utilities and Sanitation Fund: 

Buildings 

Electric system : 
Generating equipment 

Transm ission and distribution 

Fence 

W aterworks system : 

W ater wells 

W ater tanks and reservoirs 

W ater line distribution system 

W ater m eters 

W ater treatment plant filter system 

Sewer system 

Auto and trucks 

Equipm ent 

Office equipm ent 

40 years 

40 years 

25 years 
10 years 

40 years 

40 years 

40 years 

40 years 

40 years 

40 years 

5-10 years 

5-10 years 

10 years 

All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair value on the 
dale donated. 

Accum ulated unoaid vacation oar and other emolovee benefits - 
Accumulated unpaid vacation pay and other employee benefit amounts are accrued when incurred in 

proprietary funds (using the accrual basis of accounting), Such amounts are not accrued in governmental funds 
(using the modified accrual basis of accounting). Amounts not expected to be liquidated with expendable 
available financial resources are reported in general long-term debt account group. No expenditure is reported 
for this am ount. 
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Prope~2y taxes - Property tax revenues are recognized as income in the year in which they are levied 

Bad debts - The Town considers substantially all ad valorem taxes and customers' utility receivables to be fully 

collectible; accordingly, an allowance for doubtful accounts is not required. If amounts become uncollectible, 

they are charged to operations when that determination is m ade. 

Total colunm s on combined stalemen - Total colum ns on com bined statem ents are captioned "M em orandum 

Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not 

present financial position, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. Neither is such data com parable to a consolidation. Interfund elim inations 

have not been made in the aggregation of this data. 

Com parative data - Com parative total data for the prior year has not been presented in the accom panying 

financial statements in order to provide an understanding of changes in the Town's financial position and 

operations. 

Cash and cash eouivalen - For reporting purposes, cash and interest-bearing deposits include cash, demand 

deposits and certificates of deposits. Cash and interest-bearing deposits are staled at cost. At year-end the 

Town's total cash and interest-bearing deposits (book balance) excluding the Homer Hospital was $955,663 

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus federal 
deposit insurance m ust at all times equal the amount on deposit with the fiscal agent. These securities are held 

in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 

parties. At June 30, 1998, the town has $1,375,344 in deposits (collected bank balances). These deposits are 
secured from risk by $300,000 of federal deposit insurance and $1,768,415 of pledged securities held by the 

custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirem ent on the custodial bank to 

advertise and sell the pledged securities within 10 days of being notified by the town that the fiscal agent has 
failed to pay deposited funds upon dem and. 
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Effective M arch 15, 1978, the Town of Hom er entered into an agreem ent with Entergy, form erly Louisiana 

Power and Light Com pany, for the operation of the electric system and possible ultim ate transfer of ownership 

of the electric system to the Company. The authorization to enter into the agreement was granted by the voters 

of the Town in a special election called for that purpose. 

Under the operating portion of the agreement, the Company agrees to operate and m aintain tile system , 

furnishing reliable and efficient service to both present and future custom ers. In so doing, the Company shall 

provide for the entirety of/he electric power supply requirements, perform and do all necessary work, and 

provide all necessary services, materials, and equipm ent. The Com pany shall m ake additions, improvements, 

and replacements to, extensions of, and retirement of electrical system assets as it considers necessary or 
desirable. Any such additions, improvem ents and replacem ents m ade by the Com pany shall be and shall 

rem ain the property of the Com pany unless the Com pany fails to acquire ultimate ownership of the entire 

electric system . In such case, the Town is obligated to pay to the Company, within 120 days of any 

nullification or term ination of the agreement, the depreciated book value of all additions, improvements, and 
replacements m ade by the Company to the electric system less any salvage realized from retired property. At 
such tim e, the property would be owned by the Town and the Com pany shall have no further ownership rights 

with respect fl~ereto. 

The Com pany is obligated to obtain and m aintain in effect all such insurance policies and/or insurance coverage 

with respect to the electric system as may be required by the various bond resolutions. 

Th e consideration for the agreem ent requires the Com pany to pay the Town, out of revenues collected by it for 

electric services rendered, the following: 

(a) Monthly payments sufficient to meet sinking fund requirements of various bond issues. The principa 
amount outstanding at the date of the agreement was $1,593,000. 

(b) Monthly payments constituting two percent (2%) of the total revenue collected and received by the 
Company during the preceding calendar month from the sale of residential and commercial electric 

services to customers within the corporate limits of the Town, The two percent (2%) shall not apply to or 
include any revenues from the sale of electric energy to the Town or to govern m ent or m unicipal agencies 

or to any sale of industrial purp oses or for resale within the corp orate lim its of the Town. 
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(c) The Company shall pay to the Town, as they become due, the regular Town ad valorem taxes on al 
property owned by the Com pany within th e corporate lim its of the Town. 

(d) In the event that the payments by the Company to the Town for any calendar year as stipulated in items (b) 
and (c) above are less that $41,000, the Company will pay to the Town the difference. Additionally, in the 
event that total revenues collected and received by the Company from the sale of electric service to 
residential and commercial customers within the corp orate lim its of th e Town exceed $585,000 during any 

calendar year or years, the figure of $41,000 stated above shall be increased by an anaount equal to one 

percent (1%) of the amount by which such annual revenues exceed $585,000. 

The Company is obligated to make all of the payments described above whether or not suffi cient funds are 
generated from the operation of the electric system of the Town of Hom er. 

So long as any of the revenue bonds shall rem ain unpaid or outstanding, the Town shall m aintain the Reserve 

Account and Depreciation and Contingency Account established by the various bond resolutions and m ake 

tim ely paym ents therein of any am ounts which m ay be necessary in this connection. Expenditures from the 
Depreciation and Contingency Account shall not be m ade for capital improvem ents unless a board of arbitrators 

shall make a final and bh~ding determination requiring the Company to make such capital improvements. 

"/1}e agreem ent also carries provisions relating to increased service rates, lim itation on capital improvem ents to 

be m ade by the Company, handling of current and future customer deposits, prohibition of additional bond 

issues or sale or conveyance of any parts of the electric system , issuance of refunding bonds, and other 
adm inistrative m atters. 

At such lim e as there are no bonds or refunding bonds outstanding, the Com pany shall have the right and option 

to purchase and acquire from the Town the entirety of the electric system including all of the facilities, 

equipm ent, plant and property of the Town used or useful for the generation, distribution and/or sale of 

electricity, all rights-of-way, serv itudes and other interests in land in connection therew ith or necessary  for the 

operation and maintenance of the electric system, and all books, record and accounts in connection with the 
electric system , for the following considerations: 

(1) the continued obligation of the Company to make the payments to the Town provided for in and by item 
(e) above and 

(2) the granting by the Company to the Town of the right and option to require the Company to pay the Town 
in a single lump sulrj, in lieu of the last m entioned payments, the aggregate amount of all such paym ents 

then remaining unpaid, discounted on a basis of 10% per annum applied against each such payment to the 
due date thereof; and upon the Company's exercise of its right and option so to purchase and acquire the 

Electric System . 
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Utilities & Sanitation Fund: Flow of funds: restrictions on use 

Under the term s of file bond indenture for outstanding Sewer Revenue Bonds, all incom e and revenues earned 

or derived from the operation of the sewer system are pledged to the retirem ent of said bonds and are to be 

maintained and adm inistered in the following order of priority and for the following express purposes: 

(a) The payment of all reasonable expenses of administration, operation and naaintenance of the sewer systenl 

(b) Each month, beginning December 1988 through November 1989 there will be set aside $6,375 into a fund 
called the Sewer Revenue Bond Sinking Fund. Beginning December 1989 through November 2028 the 

amount set aside shall be $7,004 per month. Such transfers shall be fully sufficient to assure the prompt 
paym ent of principal and interest installments as they becom e due and m ay be used only for such 

paym ents. 

(c) There shall also be set aside inlo a "Sewer Bond Reserve Fund" monthly an amount equal to 5% of the 
m onthly paym ent being m ade into the sinking fund until there shall have been accum ulated in tile Reserve 

Account $84,048. Such amount may be used only for the paym ent of maturing bonds and interest coupons 
for which sufficient funds are not on deposit in the Sewer Revenue Bond Sinking Fund and as to which 

there would otherwise be default. 

(d) Funds will also be set aside into a Sewer Contingency Fund monthly $357. Money in this fund may be 
used for the m aking of extraordinary repairs or replacements to the system which are necessary to keep the 

system in operating condition and for which m oney is not available as a m aintenance and operations 

expense. 

(e) All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the 
above noted funds shall be regarded as surp lus and may be used for any lawful corporate purpose. 

3. Net workin~ canital - Enlerorise Fund 

The following shows the net working capital for the F.nterprise Fund Utilities Fund at June 30, 1998 

Total curt'eat assets 

Total cun'ent liabilities 

Net working capital 

22 

$533,364 

2~!3,087) 

$3202_~ ff_77 



4. Ad valorem taxes 
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For the year ended June 30, 1998, taxes of 8.92 mills were levied on property wilh assessed valuations totaling 

$10.597.680 and were dedicated as follows: 

General corporate purposes 8.92 m ills 

Total taxes levied were $94,53 

Ad valorem taxes attach as an enforceable lien on the valuation ofproper~y as of January 1 of each year. The 
Town of Hom er bills and collects its property laxes using the assessed values determ ined by the lax assessor of 

Claiborne Parish. 

5. lnterfnnd receivables and oavable 

From lime to time and for various purp oses, the different funds utilized by the Town may borrow monies from 
other funds or one fund m ay eollect revenue for or incur expenditures on behalf of another fund. Such 

transactions generate interfund receivables and payables which are detailed below: 

General Fund 
Special R.evenue: 

Industrial Developm ent 

Tourism 

Sales Tax 

Agency Funds: 

Police Bond 

Enterp rise Fund 

Inter fund 

Receivables 

Interfund 

Payables 

$ 10,500 18,691 

7,000 

4,725 

13,966 

$ 36,191 

7,000 

10,500 

36,191 
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A summary of changes in general fixed assets follows: 

Land 

Buildings 
Improvem ent other 

than buildings 

Airport 

Equipment 

Total general 

fixed assets 

Balance 

July I, 1997 

$ 87,743 
961,986 

4,016,406 

464,188 

899,838 

$6,430,16 

Additions Deletions 

22,500 

389,044 

74,369 

485.913 

The following is a sum mary  of proprietary  fund-type fixed assets at June 30, 1998 

Constrtlction in Progress 
Land 
Buildings & improvements other 
than buildings 

M achinery and equipment 

Beginning 

of 
Year Additions Deletions 

$1,133,11g 
13,330 

9,274,569 

212,031 

Net Fixed Assets $10,633,048 

142,738 

,266,788 

12,144 

421,670 

1,266,78g 

Inventory 

A~ustment 

Balance 

June30.1998 

87,743 
984,486 

9,06g 

9.068 

4,405,450 

464,188 

974.207 

6,916,074 

End 

of 
Year 

13,330 

0,541,357 
224.175 

0,778.862 

The capital projects fund consists of improvements to the water system of the Town. The total improvements are 
shown in the enterprise fund as construction in progress. 

7. Chan~es in Iona-lerm deb 

The following is a summary of bond and certificates of indebtedness transactions of the Town for the year ended 

June 30, 1998: 
General 
Obligation Revenue Tota._ .j 

Bonds and certificates payable at 
July I, 1997 $134,000 

Bonds and notes issued 

Bonds and certificates tellred 

Bonds, certificates and deferred payment 
contract at June 30, 1998 

24 

2,901,961 

(20,2351 

3,035,961 

(45,2351 

$109,000 2,881,726 2,990,726 
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Bonds, certificates of indebtedness and notes payable at June 30, 1998, are comprised of the following individua 

Certificates of Indebtedness 

$134,000 Certificates of Indebtedness, Series 1996, dated October 22, 1996, 

due in annual installm ents through September 1,21~Ol; interest at 5.50% . 

This issue is not secured by a levy of ad valorem taxes. $ 109,000 

Revenue Bonds 

$590,000 Sewer Revenue Bonds dated June 28, 1996, payable over a 

forty (40) year period, with the first annual installment of $32,367.40 
commencing on November 28, 1996 through November 28, 2035, 
interest at 4.50% 585,201 

$1,200,000 Sewer Revenue Bonds dated November 28, 1988; due in 
annual installments of $76,500 in November 1989 and $84,078 
from 1990 through 2028; interest at 6.375%  1,125,262 

W ater Revenue Bonds dated July 15, 1994; payable over a forty (40) 
year period, with the first payment of 43,067.96 of interest due 

on July 15, 1995. Commencing August 15 throngh July 15, 2034, 
equal m onthly installments of $6,041.03 consisting of principal and 
interest: interest at 5.25% . 

Total revenue bonds, notes payable and certificates of indebtedness 

1,171~263 

$2,990,726 

The annual requirements to amortize all debt outstanding as of June 30, 1998, including interest payments of 

$3,580,657 are as follows: 
year ending 

June 
General 

Obligation Revenue Tola| 

$30,308 
30~78 
30,365 

29,797 

188,908 

188408 
188,908 
188,908 
188,907 

5,505,496 

6,450,035 

219,216 

219286 
219,273 
218,705 
188,907 

5,505,496 
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$10,580 is available in the Debt Service Funds to service the general obligation debt. 

8. Capital leas_ es 

The Town of Hom er has no outstanding capital lease obligations as of June 30, 1998. 

9. Sales and use taxes collected 

Under the provisions of the sales and use tax ordinance effective October 1, 1971, one per cent sales and use 
tax collected m ay be used for the following purposes: 

(a) Opening, constructing, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks 
and bridges, and 

(b) Constructing, acquiring, extending, improving, renovating and/or maintaining street lighting 
facilities, waterworks, sewers and sewerage disposal works, garbage collection and waste disposal 

facilities, police department stations and equipment, public buildings and/or fire department stations 
and equipm ent, including fire engines, public parks and recreation facilities, and industrial 

development facilities, and 

(c) Purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid public 
works, buildings, improvements and facilities, title to which improvements shall be in the public, or 
for any one or m ore said purp oses, and 

(d) Provided that a minimum of twenty percent (20%) of the net revenues received from this tax shall be 
dedicated and used for industrial developm ent facilities. 

Under the provisions of the sales and use tax ordinance effective January 1, 1986, one per cent sales and 

use tax collected may be used for the fol, lowing purposes (after paying the reasortable and necessary 
expenses of collecting and administering the tax): 

(a) Sixty per cent (6~%) f~r ~~nstructing~ paving~ resurfacing~ impr~ving~ and/~r maintaining streets in 
and for the "/'own; 

(b) Ten per ~ent (~%) f~r c~nstruc~ng~ acquiring~ impr~ving~ and/~r maintaini~g ~re department 
stations and facilities for said Town, including fire trucks and appurtenances; 

(el Tenp~rcent(~~%~f~rc~nstructing~acquiring~extend~ng~impruving~~peratingand/~rmai~~aining 
recreational facilities for said Town; 

(d) Ten percent (10%) for constructing, acquiring, extending, improving, and/or maintaining police 
departm ent facilities for said Town, ineluding the acquisition of all necessary  equipm ent; and 

(el Ten per cent (lO%) to be used for any one or more of the above purposes as may be detennined by 
the governing authority of the Town. 
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10. Pension Plan 
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Substantially all full tim e employees of the Town of Hom er are m em bers of the following statewide retirem ent 

system s: M unicipal Employees Retirement System of Louisiana and M unicipal Police Employees Retirem ent 

System of Louisiana. These systems are multiple-employer (cost-sharing), public retirement systems (PERS), 
controlled and administered by separate boards of trustees. Pertinent information relative to each plan follows: 

A. M unicipal Enm lovees Retirement System of Louisiana (System)- All pernlanent employees working 
at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part 

from municipal funds add all elected municipal offi cials are eligible to participate in the System . 
Under Plan A , employees who retire at or after age 60 with at least 10 years of creditable service, at 

or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of 

creditable service are entitled to a retirement benefit, payable m onthly for life, equal to 3%  of th eir 

final-average salary for each year of creditable service. Final-average salary is the employee's 

average salary over the 36 consecutive or joined months that produce tile highest average. 
Em ployees who term inate with at least the am ount of creditable service stated above, and do not 

withdraw their employee contributions, m ay retire at the ages specified above and receive tile benefit 

accrued to their date of term ination. The System also provides death and disability benefits. Benefits 

are established or amended by state statute. 

Th e System issues an annual publicly available financial report that includes financial statements and 
required supplementary information for the System. That report m ay be obtained by writing to the 

M unicipal Employees Retirement System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, 

Louisiana 70809, or by calling (504) 925-4810. 

Under Plan A, m embers are required by state statute to contribute 9.25% of their annual covered 
earn ings and the Town is required to contribute at an actuarially determ ined rate. The current rate is 

5.75% of m onth ly annual covered payroll. The contribution requirements of plan m embers and the 

Town are established and may be amended by state statute. As provided by Louisiana Revised 

Statute 11:103, the employer contributions are determ ined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. Th e Town's 
contributions to the System under Plan A for the years ending June 30, 1998, 1997, and 1996 were 

$18,581, $23,610, and $21,668, respectively, equal to the required contributions for each year. 

B. M unicioal Police Emnlovees Retirement Svstem of Louisiana (Svstem~-All fu time police 

department employees engaged in law enforcement are required to participate in the System . 
Em ployees who retire at or after age 50 with at least 20 years of creditable service or at or after age 
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55 w ith at least 12 years of creditable service are entitled to a retirement benefit, payable m onthly for 

life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final- 

average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Employees who term inate with at least the am ount of creditable service 
stated above, and do not withdraw their em ployee contributions, m ay retire at the ages specified 

above and receive the benefit accrued to their date of term ination. The System also provides death 

and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and 

required supplementary information for the System . That report may be obtained by writing to the 

M unicipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton 

Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 

Plan m embers are required by state statute to contribute 7.5~/o of their annual covered salary and the 

Town is required to contribute at an actuarlally determined rate. The current rate is 9.0% of annual 

covered payroll. The contribution requirements of plan members and the Town are established and 
m ay be am ended by state statute. As provided by Louisiana Revised Statute 11 : 103, the em ployer 

contributions are determined by actuarial valuation and are subject to change each year based on the 
results of the valuation for the prior fiscal year. The Town contributions to the System for the years 

ending June 30, 1998, 1997, and 1996, were $16,381, $11,046, and $11,926, respectively, equal to 
the required contributions for each year. 

- Employees of the Town of Homer who are not eligible to participate in 
the retirem ent system have an option to participate in the social security system or the Louisiana Deferred 

Compensation Plan. Under this plan, the a percentage is withheld from the employee which the town will 
m atcb. At each payroll, a check is written to pay into the Louisiana Deferred Compensation Plan both the 

am ounts withheld and the em ployer's m atching portion. Th e plan can also be used as a savings plan, 

where amounts are withheld from the employees' checks and paid into the plan at each payroll. Th e town 

does not m atch withheld funds under this option. The Louisiana Deferred Compensation Plan is used by 
the Town strictly as a retirement or savings plan, no other benefits are paid under this plan. Also, in the 

case of an em ergency, m oney m ay be drawn out by participants, 

2. Expenditures - Actual and Budget - 

The following individual funds had actual expenditures over budgeted expenditures for the year ended 

June 30, 1998: 
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General Ftmd 

Street Dept. Sales Tax 

Recreation Dept. Sales Tax 

Police D ept. Sales Tax 

Fire Dept. Sales Tax 

Town of Hom er, Louisiana 
Notes to Financial Statements 

June 30, 1998 

BUDGET ACTUAL VARIANCE 

$750,278 
256,907 

45,150 

92,693 
65,444 

Reserved an d designated Retained Earnin2s/Fund Balance 

$793,192 
260,728 

47,027 

99,618 
67,216 

$(42,914) 
(3,821) 
(1,877) 
(6,925) 
(1,772) 

The enterprise fund has certain restrictions due to bond indentures on funds. At Jun e 30, 1998, the 
enterprise fund had the following am ounts of retained earnings designated as reserved: 

Reserv e for revenue bond retirement 

Reserv e for bond depreciation and contingency 
$207,602 
96,933 

The debt service funds are designated for payment of general obligation bonds. At June 30, 1998, reserve 

debt service fund balance was $10,580. 

14. ~ a,2d elaim_s 

At .Rme 30, 1998, there are several lawsuits or claims in which the Town is involved. The City Attorney 

estimates that the potential claims against the Town not covered by insurance would not materially affect 

the financial statements of the Town. 

D eflell fund hzlznee znd/or relz~ned ~ rnlnp 

No funds had a deficit fired balance or retained earnings balan ce at Jun e 30, 1998, based on general 

pro pose financial statcment~ prepared in aecordun ce with  generally accepted accounting principles: 

16. year 2~.9_0J~ s u~  

Year 2000 is an issue arising from computers being programmed in prior years to use only two digits 

(un der the assumption that the first two digits would always be 19) to identify the year when processing 
dale-sensitive information. This method of identifying dates could cause problem s wh en processing 

inf ormation with dates in the year 2000 or later. As a result, the systems that use only two digits to identify 
dates could process data incorrectly or stop fi.mctiun ing altogether. The effects of the year 2000 is 
expected to extend beyond system s and may equipment th at is dependent on microchip technology. 



 

Town of Homer, Louisiana 
Notes to Financial Statements 

June 30. 1998 

As stated in Note 1, the Town provides public services, public safety and various other public works to 

its citizens. The execution of these services generally does not rely upon m icrochip technology since 
these services are not autom ated in nature. However, the effect of the year 2000 issue upon the Town's 

vendors, entities, and utility providers from which it obtains services has not been detemfined. As a result 
the effect of any of these entities' non-compliance with the year 2000 issue upon the Town has also not 

been determ ined. The Town's daily financial inform ation is prepared through the use of a vendor 

accounting software package. 

For the year ended .rune 30, 1998, Th e Town of Hom er, Louisiana, incurred no m aterial rem ediation costs 

concerning the year 2000 issue. No significant loss due to impairm ent of equipment that is not year 2000 
com pliant was recognized for the year ended June 30, 1998. However, during October 1998, the Town 

incurred remediation costs of approximately $43,000 concerning tt~e year 2000 issue. These eosts 
included hardware, software and training costs for a year 2000 compliant system to be used in the daily 

financial operations of the Town. 
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FINANCIAL STATEM ENTS OF INDIVIDUAL FUNDS 
AND ACCOUNT GROUPS 



GENERAL FUND 

To account for resources lraditlonally associated with governments which are not required to be accounted for ha mlother 

fund. 



Town of H om er, Loulslana 

General Fund 

Balance Sheet 

June 30, 1998 

A ssets 

Cash 

Interest bearing deposits 

Receivables: 

Due from other funds 

Relun~ed Checks 

M ele,~ Deposits 

Total assets 

Liabilities and Fund Balance 

Accounts payable 

Payroll withholdings 

Due to other funds 

Total Liabilities 

Fund Balance 

Unreserved 

Total fund balance 

Total liabilities and fund balance 

The accompanying notes are an integral part of these financial statements 
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A -1 

1998 

$ 24,040 

10,500 

144 

2,130 

$ 36,814 

$ 26,979 

14,769 

18,691 

60,439 

(23,625) 

(23,625) 

$ 36,814 
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SPECIAL REVENUE FUNDS 

SALES TAX FUND 

Funds used to account for the receipt and use of proceeds of th e Town's sales and use taxes. 

Under the provisions of the sales and use tax ordinan ce effective October 1, 1971, the one per cent sales and use tax 

collecled may be used for the following purposes: 

a) Opening, constructing, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks and bridges 

and 

b) Constructing, acquiring, extending, improving, renovating and/or maintaining street lighting facilities, 

waterworks, sewers and sewerage disposal works, garbage collection and waste disposal facilities, police 

department stations and equipment, public buildings and/or fire department stations and equipment, including 

fire engines, public parks and recreation facilities, and industrial development facilities, and 

c) Purchasing and acquiring the necessary land, equipment an d furnishings for the aforesaid public works, 
buildings, improvem ents shall be in th e public or for any one or m ore said purposes, mad 

d) Provided that a minimum of twenty percent (20%) of the new revenues received from this tax shall be dedicated 

and used for industrial development facilities. 

INDUSTRIAL DEVELOPM ENT FUND 

Fun d used to account for the twenty percent (20%) of the net revenues of the sales and use tax which is dedicated 
and used for indus trial development facilities. 

STREET DEPARTME NT FUND 

Fun d us ed to accoun t for the operations of the street m aintenance depa~ nent. Finan cing is provided by a one cent 
sales and use tax ordinan ce effective January 1, 1986 which states that after paying the reasonable an d necessary 

expenses of collecting an d administering the tax : Sixty percent (60%) would be us ed for constructing, paving, 
resurfacing, improving, and/or maintaining street in an d for the Town. Additional financing is provided from 
m aintenan ce of the lan dfill an d other miscellaneous  sources related to street departm ent activities. 

FIRE DEPARTM ENT FUND 

Fund used 1o account for the operations of the tire department. Finan cing is provided by a one cent sales and us e tax 
ordinan ce effective January 1, 1986 which states that after paying the reasonable an d necessary expenses of 

collecting and administering the tax: Ten percent (10%) would be for constructing, paving, resurfacing, improving 



nard/or maintaining fire department stations and facilities for said Town, including fire trucks an d appurtenances. 
Additional funding is provided by the Town's share of State Fire Insurance funds and other m iscellan eous sottrces 

related to th e fire deparanent. 

POLICE DEPARTM ENT FUND 

Fund used to account for the operations of the police department. Financing is provided by a one cent sales and use 
tax ordinance effective Jan uary 1, 1986 which states that after paying the reasonable and necessary expenses of 

collecting m~d administering the lax: Ten percent (10%) would be for constructing, acquiring, extending, improving, 
operating and/or m aintaining police department facilities for said Town, including the acquisition of all necessary 

equipment. Additional funding is provided by the M ayor's court, Sheriffs Civil Fund and other mlscellan eons 

sources related to th e police depa~ nent. 

RECREATION DEPAR TM ENT FUND 

Fund used to accoun t for th e operations of the recreation departm ent. Financing is provided by a one cent sales and 

use tax ordinance effective January  1, 1986 which states that after paying the reasonable and necessary  expenses of 

collecting and administering the tax : Ten percent (10%) would be used for constructing, acquiring, expending, 
improving, operating and/or maintaining recreational facilities for said Town. Additional ftmding is provided by 

miscellaneous sour ces re/ated to the recreation department. 

CONT INGENCY SALES TAX FUND 

Fun d used to accoun t for the receipt an d us e of proceeds of the Town 's sales an d use tax. Under the provisions of the 
sales and use ordinance effective Jan uary 1, 1986 ten percent is to be used for an y one or m ore of the purposes that 

the remaining 90% of th e tax  is allowed for. The apportionm ent of this 10% will be determined by the governing 

authority of the Town. 

TOURISM  SALES TAX FUND 

Fun d used to accoun t for a portion of state sales tax collected on hotel/m otel occupan cy received by the Tox~a of 

Homer. These monies are to be used solely for economic development within the Town of Homer. 
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W ater System 7-1-67 

DEBT SERVICE FUN D S 

To accumulate monies for payment of the 1967 $343,000 Public Improvement Bonds, which are serial bonds due in 
annual installments, plus interest, through maturity in 1997. Debt service is authorized to financed by the levy of a 

specific ad valorem tax, 

Public Improvement 3-1-73 "A" 

To accumulate monies for payment of the 1973 $260,000 public improvement Bond Series A, which are serial bonds 
due in armual instaUments, plus interest, through maturity in 1993. Debt service is finan ced by the levy  of a specific 
ad valorem tax  and revenues generated by the rental of an industrial building, which was acquired from the proceeds 

of the bond issue. 
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Utilities and Smfitation: 

ENTERPRISE FUND S 

To account for the provision of water, sewer and sanitation services to residents of th e Town. All activities 
necessary to provide such services are accounted for in this fund, including, but not limited to, a&ninistration, 
operations, m aintenance, financing an d related debt serv ice, an d billing and collection. Additionally

, this fund 
accoun ts for revenue earned an d expenses incurred un der the term s of an  electric plant operating agreement with 

Louisiana Power and Light Company. 



TOW N OF HOM ER. 

ENTERPRISE FUND 

Proprietary Fund Type - Utilities and Sanitation 

Balance Sheet 

June 30. 1998 

ASSETS: 

Current Assets: 

Cash 

Interest-bearing deposits 

Due from Other Funds 

Accounts recelvahle: 

Utilities and sanitation 

Total current assets 

Restricted Assets: 

Bond reserve aeeounl 

Customer's meter deposits 

Bond interest and redemption account 

Depreciation and co ntingency account 

Total restricted assets 

Property, plant and equipment 

Less: accumulated  depreciation 

Total Assets 

The ar.tompm ying ~ es ~e an in',~l~a~ part of l~is s~lcrclenl 

49 

142,130 

235,367 

13,966 

141.901 

23,842 

95,899 

207,602 

82,869 

410,212 

10,778,862 

~ (3,690,014) 
7,088,848 



LIABILITIES AND FUND EQUITY 

Current liabilities (payable from current assets) 
Accounts payable 

Current liabilities (payable from restricted assets): 
Revenue bonds and notes 

Accrued interest 

Customer's deposits 

Total 

Long.teml liabilities: 

Revenue bonds 

Less current pollion 

Total long-term liabilities 

Totalliabilities 

Fund equity: 

Con~ibutions 

Retained Earn ings 

Reserved  for revenue bond retirement 

Reserved for bond depreciaton m~d contingency 

Unreserved  

Total retained earnings 

Total fund equity 

Total liablilites and fund equity 

The accompanying notes are an integral p~rl of this star~merit 
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998 

27,286 

56,264 

87.933 

171.483 

213.087 

2,881,726 

(27,286) 
2,854,440 

3,067,527 

3,832,401 

207,602 

96,933 

827.961 

32,496 

4,964,897 

$ 8,032,424 

D-1 



TOW N OF IlOM ER 
ENTERPRISE FUND 
Proprietary Fund Type - Utilities and Sanitation 

Statement of Revenues, Expenses and Changes in Retained Earnings 
For the fiscal year ended  June 30, 1998 

Operating Revenues: 
W aler sales an d service 
Ope rating agreement - LP&L 
Sewer Syslem 
Sanitation 
Delinquent charges 
M iscellaneous 
Total operating revenues 

Operating expenses: 
W ater deparlment 
Sewer department 
Sanitation department 
General and administrative 
Total operating expe nses 

Operating income (loss) 

Nonoperating revenues (expenses): 
Interest income 
Interest expe nse 
Total nonoperatlng revenues and expenses 

Income (loss) before operating transfers 

Ope rating transfers: 
Transfers out 

Net income (loss) 

Add depreciation on fixed assets acquired by gran ts, entitlements, 
an d shared revenues externally restricted for capilal acquisitions an d 
construction that reduces contributed eapital 

Retained earnings at be ginning of year 

Retained  earnings at end of year 

The accompanying notes are an  integral part oftbe se financial statements 
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998 

284,887 
68,741 
399,468 
149,549 
21,984 
2,748 

927,377 

162,820 
158,859 
134,490 
466,847 
923.016 

4,36 

34,659 

(180,736) 
(146,077) 

(141,716) 

(141,716) 

63,868 

$ 1,132,496 
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TOW N OF HOM ER 

ENTERPRISE FUND 
Proprietary Fund Type - Utilities and Sanitation 
Schedule of Expenses by Deparlm ents 

For the fiscal year ended June 30, 1998 

W ater Department Expenses: 

Salaries 
Electricity 

Supplies expense 
M iscellaneous 

Total water departm ent 

Sewer Department Expenses 

Salaries 

Electricity 

Supplies expense 
Total sewer department 

Sanitation Department Expenses: 
Contract services 

General and Adm inistrative Expenses: 

Salaries M ayor, Council and Office 

Postage 

Townhall supplies, repairs and maintenance 
Legal and accounting 

Offi ce supplies 

Convention and travel 

Telephone 

Utilities 

Insurance 

Employees benefits 
Payroll taxes 

M iscellaneous 

Utility fund depreciation 
Bad debt expense 

Accrued vacation expense 

Total general and administrative expense 

Total expenses 

The accompanying notes are an integral pail of these financial statements 
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1998 

98,964 

18,271 

38,918 

6.667 
162,820 

34,196 

68,251 

56,412 

158.859 

134,490 

54,818 

3,381 

12,097 

9,920 

5,377 

954 
10,758 

39,486 

58,799 

42,927 

9,310 

11,938 

207,805 

(723) 
466,847 

923,016 

D-3 



TRUST AND AGENCY FUND S 

Agency funds are used to account for assets held by the govern ment as an agent for individuals, private 
organ izations, oth er govcmm ems and/or other funds. 

Police Bond Fund 

To accoun t for the collection and ultimate disposition of bonds posted by citizens who have been issued citations for 

traffic violatimls or arrested for civil offenses, Bonds posted by th e violators are held un til their cases are heard in 

M ayor's Court. At that time, th e bonds for persons convicted of violations are distributed to th e General Fun d. ]fa 
person posting the bond is foun d to be not guilty, the bonds ar e refunded. 



TOW N OF HOM ER 

AGENCY FUN DS 

POLICE BOND FUND 

Balance Sheet 

June 30, 1998 

A SSETS 

Cash 

Total Assets 

LIABILITIES 

Due to General Fund 

Total Liabilites 

Slatemenl of changes in Assets and Liabilities 

ASSETS 

Cash 

Total Assets 

LIABILITIES 

Due to General Fund 

Total Liabilites 

1998 

$ 10,500 

$ 10,500 

$ 10,500 

Balance 

6/30/97 Additions Deletions 

$ 10,653 

$ 10,653 

20,803 

20,803 

20,956 

E-I 

Balance 

6/30/98 

10,500 

20,956 10,500 

$ 10,653 20,803 20,956 10,500 

$ 10,653 20,803 

The accompanying notes are an integral part of these financial statements 
53 

20,956 10,500 



GENERAL FIX ED A SSETS ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operations. 



Town of Hom er 

Statem ent of General Fixed A ssets 

Balance Sheet 

June 30, 1998 

General Fixed A ssets at cost: 

Land 

Buildings 

Im provem ents other than buildings 

A irport 

Equipm ent 

Total General Fixed Assets 

Investment in general fixed assets 

Property acquired prior to July 1, 1953 

Property acquired after July 1, 1953, from 

General obligation bonds 

Federal and stale grants 

Donations 

General fund revenues 

Sales tax and special revenue funds 

Federal reveue sharing funds 

Total investm ent in general fixed assets 

The accom panying notes are an integral part of these financial statem ents 
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1998 

F-I 

$ 87,743 

984,486 

4,405,450 

464,188 

974.207 

$ 6,916,074 

20,797 

747,517 

3,284,425 

53,000 

671,257 

1,976,145 

162,933 

$ 6,916,074 
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GENERAL LONG-TERM DEBT 

ACCOLrNT GROUP 

To account for unara~.tred principal am oun ts on general long-term debt expected to be financed from goventrnental type funds. 

Payments of matured obligations, including interest, are accounted for in the debt service funds. 
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OTHER SUPPLEM ENTARY INFORM A TION 



TOW N OF HOM ER, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 1998 

A. SUM M A RY O F AUD IT RESULTS 

1. The auditors' report expresses a qualified opinion on the general purpose financial statements of th e Town 

of Hom er, Louisiana. 

2. No reportable conditions relating to the audit of fire general purpose finan cial statements of th e Town of 

Hom er, Louisian a are reported. 

3. No instances of noncompliance m aterial to the general purpose finan cial statem ents of th e Tow~a of tlom er 

Louisiana were disclosed during the audit. 

4. No reportable conditions relating to the audit of the major federal award programs of the Towaa of Homer 
Louisiana are reported. 

5. The auditors' report on compliance for the major federal award programs for the Town of Homer, Louisiana 
expresses an  unqualified opinion. 

6. Audit findings relative to the major federal award programs for the Town of Homer, Louisiana are reported 
in Part C. of this Schedule. 

7. The Town of Homer, Louisiana had the following major federal award programs: 

Comm un ity Development Block Gran t from th e Department of Housing & Urban  Development 

passed through the State of Loulsian a-Divlsion of Louisian a - CFDA No. 14.228 

Sewer an d W ater Revenue Bonds purchased by U.S. Department of Agriculture through 
Rur al Developm ent - CFDA No. 10.418 

8. The threshold for distinguishing Types A and B program s was $ 300,000. 

9. The Town of Hom er, Louisian a was not determ ined to be a low-risk auditee. 

B. FIN DINGS - FIN ANCIA L STATEM ENTS AUDIT 

98-1." 

.Criteria: Louisian a R. S. 33:4712 requires a public bid process for th e sale of property no longer needed for 

public purposes. 

C0nditi_~  The Town of Homer, Louisian a sold a vehi cle to an employee wi thout followi ng the form al 
public bid process. 

The public bid process as required by Louisian a ILS. 33:4712 should be 

followed whenever property is to be sold. 
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TOW N OF HOM ER, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
Year Ended June 30, 1998 

B. FINDIN GS - FINANCIAL STATEM ENTS AUDIT (continued) 
98-2: 

_(Ld~Lr~. Louisiana Constilution Article 7, Section 14 prohibits the funds, credit, property, or things of value 
of arty political subdivision to be loan ed to any person, association, or corporation, public or private. 
Condition: The accounts receivable of the Town of Homer, Louisian a's Enterprise Fund lists customers 

with past due accoun ts greater than ninety(90) days old for whom utility services are ongoing. 
Effect_." In essence, continuing to provide utility services to past due accotmts results in a loan to the 
custom ers. 

_Cause: The Town of Homer, Louisian a has no written policy regarding customers wi th past due balances
. 

98-3: 

Ax!d_i_tgyfiLRecgnm!endatlon: The Town of Homer, Louisian a should adopt a written policy providing 
procedures for the discontinuance of utility services for customers with past due accoun ts and which 
conform s to th e legal requireraents of Louisiana Constitution Article 7

, Section 14. The written policy 
should be eonununicated to the Town's personnel. 

Criteria: The debt covenan ts of the Certificate of Indebtedness, Series 1996 require monthly deposits to be 
placed into a Sinking Fund bank accoun t for the paym ent of interest and principal requirem ents. 
.Q~_d_i~  The Town of Homer, Louisian a has not placed the required monthly deposits into a Sinking 
Fun d ban k accoun t. 

Auditors' Recommendation The required m onffdy deposits should be placed into a Sinking Fund in 
accordance with th e debt covenants of the Certificate of Indebtedness, Series 1996 

C. FIN DINGS AND QUESTIONED COSTS - MAJOR FEDERAL AW ARD PROGRAM S AUDIT 
98-4." 

U.S. DEPARTM ENT OF AGRICULTURE - RURAL DEVELOPM ENT 

$ 590,000 Sewer Revenue Bonds, Dated Jun e 28, 1996, Purchased by Rural Development (formerly 
Farmers Home A~ inlstr~tlon) CFDA No. 10.418 

CritcrL;a: The debt covenants of the Sewer Revenue Bonds require monthly deposits into a Sinking Fund, 
Reserve Fund, an d Depreciation an d Contingency Fun d. 
Cond_it_iglll The Town of Homer, Louisian a has not made the required monthly deposits into the funds set 
forth by the debt covenan ts. 

Effect.' The debt covenan t funds lack the proper balances. 

Deposits into th e debt covenan t funds required by th e Sewer Revenue Bonds, 
dated Jun e 28, 1996, funds should be made for the amoun ts which should have accum ulated since th e 

inception of th e debt covenan t requirements an d th e required monthly deposits should commence. 
Town_'s Response: The Town  agrees wi th fl~e finding. 
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Town of H om,,r 

Dr. Daniel G . Kylc, CPA 
Legislative Auditor, Stale of Louisiana 
P.O. Box 94397 
Baton Rouge, LA 70804-9397 

Dear Dr. Kyle 

400 East Main Street 

H omer, Louiszana 71040 
H uey D ean 

~ayor 
CORRECTIVE ACTION PLAN 

December 9, 1998 

The Town of Homer, Louisiana respectfully submits the following corrective action plan for the year ended June 30 
1998 for the Schedule of Findings and Questioned Costs. The findings are numbered consistently with the numbers 
assigned in the schedule. Section A of the schedule, Summary of Audit Results, does not include findings and is not 
addressed. 

F 

98-2: 

Recommendation: The public bid process as required by Louisiana R.S. 33:4712 should be followed 
whenever property is to be sold. 
Action Taken: The Town of Homer, Louisian a will adhere to the public bid process as required by 
Louisiana R.S. 33:4712 in the future in the event property is to be sold. 

Recommendation: The "Iowa of Homer, Louisiana should adopt a written policy providing procedures for 
the discontinuance of utility services for customers with past due accounts and which conforms to the legal 
requirements of Louisiana Constitution Article 7, Section 14. The written policy should be co~nmunicated to 
Town's personnel. 
Action Taken: The Town  of Homer, Louisiana will establish a written policy providing procedures for 
cuslome.rs with past due accounts which conforms to the legal requirements of Louisiana Constitution 
Article 7, Section 14. The written policy will be communicated to the Town's personnel. 

Recom mendation_: The required monthly deposits should be placed into a Sinking Fund in accordance with 
the debt covenants of th e Certificate of Indebtedness, Series 1996. 
Action Taken: The debt covenants have been reviewed and the required monthly deposits will comm ence 

within thirty(30) days. 
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Page 2, Dr. Daniel G. Kyle, CPA 

C. FINDING S - FEDERAL AW ARD PRO GRAM S AUDIT 

98:4: 
Recom mendation: Deposits into the debt covenant funds required by the Sewer Revenue Bonds, dated 
June 28, 1996, should be made for the amounts which should have accumulated since th e inception of the 
requirements and the m onth ly deposits should comm ence. 
Action Taken: The debt covenant requirements of the Sewer Revenue Bonds have been reviewed and the 
appropriate debt covenant funds, balances and m onthly deposits will be established or begun within 

thirty(30) days. 

Sincerely 
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TOW N OF HOM ER, LOUISIANA 

SUM M ARY SCHEDULE OF PRIOR AUDIT FIN DIN GS 
June 30, 1998 

Prior Audit Findines related to Internal Contro 

Finding! 
Condition: The Town did not oversee it's internal control function. The Town did not know they were 
responsible for the adm inistration of the Rural Developm ent Grant and Loan. The Town staff was not 
familiar with the responsibilities of the administrator. 
Recommendation: The Town  should ensure that an administrator is assigned or hired on all grant or loan 
program s. Further the Town  should ascertain that these adm inistrators are fully qualified and trained for 
that position. 
Current Status: The Town's management followed the recommendation. No similar findings were noted 
in the audit for the year ended June 30, 1998. 

Prior Audit Findings Related to Comoliance 

Finding I 
Condition: The Town did not pay one of the contractors in a timely manner. The contractor was not paid 
until file Rural Development Adm inistrator wrote the Town a letter dem anding that the contractor be paid. 

Recommendation: The Town  should pay all debts on Grant projects in a timely manner as required by 
Federal law. 

Current status: Debts on grant projects have been paid in a timely nrarmer. No similar findings were noted 
in the audit for the year ended June 30, 1998. 

Finding 2 
Condition: The Town 's grant file was incomplete on the Rural Developm ent Grant. This happened partially 
because th ey were not aware that they were th e grant adm inistrator and consequently did not think they 
were required to m aintain these records. 
Recommendation: The Town  should m aintain adequate records to m eet federal and state requirements for 
gr ant recipients. 
Current status: The grant files were found to be appropriate. No sim ilar findings were noted in the audit for 
the year ended June 30, 1998. 

RIO R AUDIT FIND 

Prior Audit Findines Related to Intern al Contro 

Finding 1 
Condition: Lack of understanding and cooperation from Town  staff in providing records. 
Recommendation: The Town should decide what kind of service it wants from th e outside accountant and 
then provide the support necessary for the outside accountant to do their engagement. 
Current status: The Town  staff were cooperative in providing the necessary supporting records. No similar 
findings were noted in the audit for the year ended June 30, 1998. 



TOW N OF HOM ER, LOUISIANA 

SUM MARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTIN UED) 
June 30, 1998 

Finding 2 
Condition: The Town ran out of checks for one bank account and used temporary checks in the interim 
period. The interina checks were not numbered in sequence, m aking docum entation of checks written 
difficult. 
Recommendation: The Town should ensure that checks are numbered in sequence, even when using 
temporary checks. 
Current status: Proper check numbering has been maintained. No similar audit findings were noted in 
the audit for the year ended June 30, 1998. 

Finding 3 
Condition: The To~  has too many funds set up, for example the Enterprise Fund consists of eleven 
different funds in th eir computer system . This complexity makes determ ining the Town's condition 
very  diffi cult. 
Recommendation: The Town should combine as many of the separate fund accounts as possible. 
Current status: The "]'own  has established the necessary funds to appropriately account for the 
financial activities. N o sim ilar audit findings were noted in the audit for the year ended June 30, 1998 

Finding 4 
Condition: The Town does not always retain consistent documentation of activity. For example, only part 
of the insurance expense documentation could be located in the insurance files maintained by the staff. The 
same situation occurred with sales tax receipt transmittals. 
Recommendation: The Town  should select a documentation procedure for supporting accounting 
transactions and apply that procedure consistently. 
Current status: Appropriate documentation for accounting transactions has been m aintained. No sim ilar 
audit findings were noted in the audit for the year ended Jun e 30, 1998. 

Prior Audit Findines Related to Comnliance 

Finding I 
Condition: The Town  does not maintain adequate fixed asset records. Last year there was an inventory 
taken. However, those records have not been updated for subsequent activity. During the early stages of 
my engagement, documentation of current fixed asset purchases was requested. That documentation was 
never provided. 
Recommendation: The Town  should m aintain Fixed Asset Accounting records that are in place. 
Current status: The Fixed Asset records have been updated by the Town  staff. No similar audit 
findings were noted in the audit for the year ended June 30, 1998. 

Finding 2 
Condition: The Town  pur chased a tractor for the local golf club. W hile the Town  was reimbursed for the 
cost of the tractor, no sales tax was paid. 
Recommendation: The Town  should refrain from making purchase on behalf of other entities. Further, the 
Town  should collect the sales tax on the tractor and pay those funds to the appropriate taxing authorities. 
Current status: The recomm endation has been followed. No sim ilar audit findings were noted in the audit 
for the year ended June 30, 1998. 
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TOW N OF HOM ER, LOUISIANA 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED) 
June 30, 1998 

Finding 3 
Condition: The Town sold a vehicle to an employee without meeting the legal requirements for selling of 
Town  assets. 
Recommendation: The Town should ensure that it m eets all legal requirem ents before selling any Town 
assets. 

Current status: A similar audit finding for the year ended June 30, 1998 is noted on the Schedule of 

Findings and Questioned Costs under Finding 98-1. 

Finding 4 
Condition: In a council meeting in April, 1997, the M ayor was authorized to see about switching insurance 
companies. The company was shown  in the minutes. The insurance was switched to another company, one 
owned by a relative of the M ayor. There were checks made out to that insurance company several weeks 
before the m atter was brought to the council. The insurance eventually was transferred to the company 
originally authorized. 
Recommendation: Ifa m atter is significant enough to bring to the council, then any changes to the 
approved action should also come back to the council for approval. 
Current status: The recommendation has been followed. No similar findings were noted in the audit for 
the year ended June 30, 1998. 

Finding 5 
Condition; The audit report was not completed within six m onths as required by Louisiana law. 
Recommendation: The Town should m onitor the outside accountant's progress on the audit and provide 
all necessary support to ensure timely completion of the audit. 
Current status: The audit for the current year ended June 30, 1998 will be completed in a tim ely m anner 
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TOW N OF HOM ER, LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
Year Ended June 30, 1998 

Federal Grantor/Pass Throuuh Grantors/Proeram Title 

U.S. Denartment of A~riculture 

Federal 
CFDA# 

Program 
or Award 
Amount 

Federal 

~ enditures 

Rural Development- 
W ater Revenue Bonds of file Town of Homer, 10.418 $ 1,201,000 $ 1,181,954 
Louisiana, original $ 1,201,000 purchased by 
Farm ers Hom e Adm inistration 

Sewer Revenue Bonds of the Town  of Homer, 10.418 $ 1,200,000 $ 1,130,006 
Louisiana, original $1,200,000 purchased by 
Farm ers Hom e Administration 

Sewer Revenue Bonds of the Town of Homer, 10.418 $ 590,000 $ 590,000 
Louisiana, original $ 590,000 purchased by 
Farmers Home Administration 

Rural Development-Rural Utilities Service- 
Sewer Development Grant 

1 LS. Denartm ent of Housine and Urban DeveloDmen 

0.770 $ 942,500 $ 120,000 

Passed through the State of Louisiana - Division of Adm inistration: 

LA Community Development Block Grant-FY 1996 14.228 $ 368,687 $ 368,687 

Total Federal Expenditures $ 3L.L~ .647 


