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INDEPEN DENT AUDITOR'S REPORT 

Claire House 
St. M ary Parish, l,ouisiana 
1101 Southeast Blvd 
M organ City, LA 70380 

MEMBERS: 
AMERICAN INSTITU rE or 

CERTIFIED PUBLIC ACCOUNTAN1 S 
,SOCIEty OI LOUISIANA 

CERTIFIED PUBLIC ACCOUNIANTS 

W e have audited the accompanying financial statem ents of Claire House, a com ponent 
unit of St. M ary Parish Council, as of and for the year ended June 30, 1998 as listed in the 
table of contents. These financial statem ents are the responsibility of Claire Itouse's 
m anagem ent. Our responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit 
applicable to financial audit 

n accordance with generally accepted auditing standards 
s contained in _Governm ent Auditing Standards issued by the 

Com ptroller General of tile U nited States and the provisions of Offi ce of M anagem ent 
and Budget Circular A -133. Those standards require that we plan and perform the audit 1o 
obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isslatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in tile financial statem ents. An audit also includes assessing the 
accounting principles used and significant eslim ates m ade by m anagem ent

, as well as 
evaluating the overall financial statem ent presentation. W e believe that out audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly
, in all m aterial 

respects, the financial position of Claire House as of June 30, 1998, and tile results of its 
operations for the year then ended, in conform ity w ith generally accepted accounting 
principles. 

In accordance w ith Govern m ent Auditing Standards, we have also issued reports dated 
Novem ber 2, 1998 on our consideration of Claire House's interual control over financial 
reporting and our test of its com pliance w ith certain provisions of laws

, regt, lations, 
contracts and grants. 



Our audit was perfonned for the purpose of form ing an opinion on the accom panying 
financial statem ents of Claire H ouse, taken as a w hole. The accom panying schedules of 
expenditures of federal aw ards and insurance in force is presented for purposes of 
additional analysis as required by U .S. O ffice of M anagem ent and Budget Circular A- 
133, Audits of States, Local Goverm nents, and N on-Profit Organizations, and is not a 
required part of the accompanying financial statem ents. Such inform ation, except for that 

portion marked "unaudited" has been subjected to the auditing procedures applied in the 
audit of the accom panying financial statem ents and in our opinion is fairly stated, in all 
m aterial aspects, in relation to the accom panying financial statem ents taken as a whole. 

A DAM S & JOItN SON 
Certified Public Accountants 

Patterson, Louisiana 
N ovem ber 2, 1998 
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CLAIRE ttOU SE 
ST. M ARY PARISH, LOUISIAN A 

Com bined Balance Sheet-All Fund Types and Account Groups 
June 30, 1998 

A SSETS 

Cash 
Due from State of Louisiana 

Vehicles 

Furniture 

Equipm ent 

Total A ssets 

I3ARII3T1ES EO1J1TY AN D 

OTH ER CREDITS 

Liabilities: 

Governm ental 

Fund Type 

General 

Fund 

200 $ 
82,689 

A ccount 

Group 

General 

Fixed A ssets 

Total 

(M emorandum Only) 

$ 

33,109 

23,626 
56,644 

200 

82,689 

33,109 

23,626 
56,644 

82,889 $ 113,379 $ 196,268 

Due 1o St. M ary Parish Council $ 82,725 $ 

Total Liabilities 

Equity and other credits 

Investm ent in genera 

fixed assets 

Fund balance 

Unreserved, undesignated 

Total equity and other credits 

82,725 

$ 82,725 $ $ 82,725 

164 

113,379 113,379 

164 

$ 82,889 $ 113,379 $ 196,268 

The accom panying notes are an integral part of these financial statem ents 
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Revenues 

Federal grant 

Donatious 

Total revenues 

CLA IRE HOU SE 
ST. M ARY PA RISH, LOUISIANA 

Statem ent of Revenues, Expenditures, and Changes 
In Fund Balance - Budget and A ctual 

General Fund (The Entity's Only Governmental Fund Type) 
For the Y ear Ended 

June 30, 1998 

Expenditures 

Health and w elfare 
Personal services 

Em ployee benefits 

Travel 

Operating services 

Supplies 

Professional services 

Capital outlays 

Total expenditures 

Excess revenues over expenditure 

Fund balance at beginning of year 

Fund balance at end of year 

Budget 

V ariance- 

Favorable 

Actual (Unfavorable) 

$ 695,902 $ 671,171 $ 
14,140 

(24,73 l 
14,140 

695,902 $ 685,311 $ (10,591 

340,388 $ 348,429 $ (8,041) 
82,889 76,800 6,089 

6,820 6,784 36 

115,032 100,271 14,761 

52,041 50,073 1,968 

98,732 89,606 9,126 

13,184 (13,184 

The accompanying notes are all integral part of these financial statem ents 
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CLAIRE HOU SE 
ST. M A RY PA RISH , LOU ISIAN A 

N otes to the Financial Statem ents 
June 30, 1998 

N OTE 1 - SU M M ARY OF SIGN IFICAN T A CCOUN TIN G POLICIES 

In January of 1995, the St. M ary Parish Council passed a resolution agreeing to 
participate in the operation of a long-term residential treatm ent facility for chem ically 
addicled wom en and their children. The operations began on October 1, 1995 when they 
entered into an agreem ent w ith the State of Louisiana D epartm ent of H ealth and 
Hospitals to operate the Claire House Treatm ent Facility. 

The financial statem ents of the Claire H ouse have been prepared in conform ity with 

generally accepted accounting principles (GAAP) as applied to government units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing govermnental accounting and financial reporting principles. The 
m ore signifcant of the Claire House's accounting policies are described below . 

A) REPORTING ENTITY 

GA SB Statem ent N o. 14 Govern m ental Reporting Entity established criteria for 
determ ining which organizations should be included in a governm ental financial 
reporting entity. The focal point for defining the fnancial reporting entity is the prim ary 
governm ent. The Claire House is a com ponent unit of the St. M ary Parish Council 

(primary government) and, as such, these financial reports may be included in the CAFR 
of the Council for the year ended D ecem ber 31, 1998. The Claire H ouse has followed 
GA SB-14 guidance to determ ine that there are no financial statem ents of other 
organizations that should be com bined w ith their statem ents to form a financial reporting 
entity. These financial statem ents include only the operations of the Claire House. 

B) FUND ACCOUNTING 

The accounts of the Claire ltouse are organized on the basis of funds and account groups, 
each of which is considered a separate accounting entity. The operations of each fund 
are accounted for with a separate set of self-balancing accounts that com prises its 
assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. 

Govern m ent resources are allocated to and accounted for in individual funds based upon 
the purf, oses for which they are to be spent and the m eans by which spending activities 
are controlled. 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Funds are classified into three categories: governm ental, proprietary and fiduciary. Each 
category, in turn, is divided into separate "fund types." 

The Claire House's current operations require only the use of one fund, the general fund, 
and one account group, the general fixed assets account group. 

General Fund - The General Fund (Special Revenue Fund at the Parish oversight level) is 
the prim ary operating fund of the Claire House, since at the current tim e no other funds 
are required. 

G overnm ental A ccount G rouns 

General Fixed Assets - Fixed assets used in governmental fund type operations (general 
fixed assets) are accounted for in the General Fixed Assets Account Group, and are 
recorded as expenditures in the goveru m ental fund types when purchased. N o 
depreciation has been provided on general fixed assets. 

A ll fixed assets can be stated at historical cost or estim ated historical cost if actual 
historical cost is not available. All fixed assets presented on the balance sheet as of June 
30, 1998 are reflected at historical cost. Repairs and m aintenance are recorded as 
expenditures, renewals and betterm ents are capitalized. 

C) BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and expenditures or expenses are recognized 
in the accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll governm ental funds are accounting for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and available 
as net current assets. Gross receipts are considered "m easurable" when in the hands of 
interm ediary collecting govern m ents and are recognized as revenue at that tim e. All 

major revenues are susceptible to accrual. 

The Claire House's major source of revenue is an operating grant which is record as 
revenue when the related grant requirem ents are m et. 

Expenditures are recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. 



N OTE 1 - SUM M ARY OF SIGN IFICAN T A CCOUNTING POLICIES (Continued 

D) BUDGET 

The budget for the General Fund is adopted on a basis consistent w ith generally accepted 
accounting principles. Annual appropriated budgets are adopted each year for the 
G eneral Fund. Budgeted am ounts are presented as originally adopted or as am ended. 

E) ENCUM BRANCE ACCOUNTING 

Encum brances are not liabilities and, therefore, are not recorded as expenditures until 
receipts of m aterial or service. For budgetary purposes, appropriations lapse at fiscal 
year-end and outstanding encum brances at year-end are reappropriated in the next year. 
N o encum brances w ere outstanding at year-end. 

F) ACCUM ULATED VACATION, COM PENSATORY TIM E AND SICK 
LEA VE 

Accum ulated vacation, com pensatory tim e and sick leave are recorded as an expenditure 
of the period in which incurred. For the year ended June 30, 1998, the Claire House did 
not have a provision for this potential liability because the am ount w as im m aterial. 

G) M EM ORANDUM ONLY - TOTAL COLUM NS 

The total colum n on the balance sheet is captioned M em orandum Only to indicate it is 
presented only to facilitate financial analysis. Data in this colum n does not present 
financial position or results of operations in conform ity with generally accepted 
accounting principles. Neither is such data com parable to consolidation. 

N OTE 2 - DU E FROM  STATE OF LOU ISIAN A 

The Claire House incurred expenditures for the program in June totaling $82,689 which 
are due from the State according to the grant agreem ent and had not been reim bursed as 
of June 30, 1998. 

NOTE 3 - DUE TO PARISH COUNCIL 

The St. M ary Parish Council deposits all receipts and disburses all of Claire House's 
expenses out of the Parish Council's checking account. The am ount due to the Parish 
Council is a result of dac excess of Claire House's disbursem ents over deposits by 
$82,725 as of June 30, 1998. 



N OTE 4 - FJX ED A SSETS 

A sum m ary of changes in general fixed assets for the period ended June 30, 1998 
follows: 

V ehicles 
Furniture 
Equipm ent 

Beginning 
Balance 

$ 33,109 
23,626 
43,460 

Total $100,195 

N OTE 5 - PEN SION PLAN 

Additions 

$ 

13,184 

$13,184 

Reductions 

$ 

Ending 
Balance 

$ 33,109 
23,626 
56,644 

$113,379 

A ll full-tim e em ployees of the Claire House are m em bers of the Parochial Em ployees 

Retirement Systems of Louisiana, a nmltiple-employer (cost-sharing), public employee 
retirement system (PERS), controlled and administered by a separate board of trustees. 
The System is com posed of two distinct plans. Plan A and Plan B, w ith separate assets 
and benefit provisions. All em ployees of Claire House are m em bers of Plan A . 

All perm anent employees working at least 28 hours per week who are paid wholly or in 
part from Claire House funds are eligible to participate in the System . Under Plan A , 
em ployees who retire at or after age 60 with at least l0 years of creditable service, at or 
after age 55 w ith at least 25 years of creditable service, or at any age w ith at least 30 
years of creditable service are entitled to a retirem ent benefit, payable m onthly for life, 
equal to 3 per cent of creditable service. Final average salary is the em ployee's average 

salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who term inate w ith at least the am ount of creditable service stated above, and 
do not w ithdraw their em ployee contributions, m ay retire at the ages specified above and 
receive the benefit accrued to their date of term ination. The System also provides death 
and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes 
financial statem ents and required supplem entary inform ation for the System . That report 
m ay be obta ined by writing to the Parochial Em ployee's Retirem ent System

, Post O ffice 
Box 14619, Baton Rouge, Louisiana 70898-4619 or by calling (504) 928-1361. 



NOTE 5 - PENSION PLAN (Continued) 

Covered em ployees are required by the State Legislature to contribute 9.50%  of their 
gross salary to the plan. The Claire ttouse was required by the sam e statute to contribute 
7.75%  in 1996 and 7.75%  in 1997 of each em ployee's gross salary to the plan. The 
contribution requirem ents of plan m em bers and the Claire House are established and m ay 
be am ended by state statute. A s provided by Louisiana Revised Statute 11:103, the 

employer contributions are determined by actuarial valuation and are subject to change 
each year based oll the results of the valuation for the prior fiscal year. The Claire 
ltouse's contributions to the system was $ 26,939 for the year ended June 30, 1998. 

N OTE 6 - RELATED PARTIES 

The Claire House's operations are housed in a building owned by St. M ary Parish 
Hospital Service D istrict N o. 3 and this District is a com ponent unit of the St. M ary 
Parish Council as is tbe Claire House, therefore, all three are related parties. The Claire 
House payed the district rent of $50,232 for the year end June 30, 1998. This rental 
agreem ent is year-to-year on an annual basis, unless either party gives written notice to 
the other party of its intent not to renew beyond the then current annual term . Such notice 

shall be in writing. This agreement shall be subject to termination if the council shall 
cease to operate the Claire House, or if the funds to continue its operations are not 
provided by the federal grant. 

A s described in N ote 3, lhe Claire House owes the Council for the Claire House's 
disbursem ents out of the council's checking account in excess of the receipts m ade for the 
benefit of the Claire House in the amount of $82,725. 

N OTE 7 - ECON OM IC D EPEN DEN CE 

Claire House currently receives 100%  of its operating revenue through its federal grant. 
W ith the loss of this revenue, which is a year-to-year grant allocation, Claire }louse 
w ould not exist. 



 

CLAIRE }lOU SE 
ST. M ARY PARISH LOU ISIAN A 

Schedule of Expendilures of Federal Awards 
For the Year Ended June 30, 1998 

FED ERAL GRAN TOR/ 
PA SS TH ROU GH G RAN TOR N AM E/ CFDA REVEN UE 

PROGRAM  TITLE N_ _U_ M BER RECOGN IZED EX PEN DITURES 

Services 

Public H ealth Service 
Louisiana D epartm ent of 
H ealth and Hospitals 
O ffice of Hum an Services 
D ivisions of A lcohol and 
Drug Abuse 

D em onstration grant program 
for residential treaUnent for 
women with children 93.102 $ 671,171 $ 671,171 

N ote 1: The accom panying schedule of expenditures of federal awards is prepared on the 
accrual basis of accounting. 

N ote 2: This grant is a cost reim bursem ent grant. The purpose of this grant is to provide 
chem ically addicted wom en w ith children, long-term residential substance abuse 
treatm en|. 



Insurer 

LW CC 

CLA IRE }lOUSE 
ST. M A RY PA RISH , LOU ISIAN A 

Schedule of Insurance in Force 
For the Y ear Ended June 30, 1998 

(Unaudited) 

Type of Insurance Coverage_ Expiration 

W orker' Compensation 

By Each Accident $ 100,000 12-22-98 
By Disease Policy Lim it $ 500,000 
By Disease Each Employee $ 100,000 

Vehicles 
G eneral Aggregate 
Each Occurrence 
Fire 

General Liability 
General A ggregate 
Each Occurrence 
Fire 

$1,000,000 12-13-98 
1,000,000 

50,000 

$1,000,000 03-31-99 
1,000,000 

50,000 



HE HB[ HI J ADAMS, JR , C P A 

W ll LIAM H J()HNSON, III. C;P.A 

A D A M S &  JO IIN SO N  
CEILTIFIED PUBLIC ACCOU NTANTS 

P. O . BOX 729 ~ 517 W ISE STILEET 
t'A'I'I'Ett,SON, I.O UISIANA 70392 

(504) 395.9545 AMERICAN INSTITU'I E Of 
CERTIFIED PUBLIC ACCOUN1AN1 S 

SOCIETY Of LOUISIANA 
CERTIFIED PUBLIC ACCOUN1 ANT S 

INDEPEN DENT A UDITO R 'S RE PO RT O N C O M PLIAN CE A N D O N 
INTERN Al. C O NTRO L O VER FINANCIAL REPORTING BA SED O N A N 
AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 1N ACCO RDANCE 

W ITH GO VERABIEN T A UDITIN G STANDARDS 

Claire House 
St. M ary Parish, Louisiana 
1101 Southeast Blvd. 
M organ City, LA 70380 

W e have audited the financial statem ents of Claire House, a component unit of the St. 
M ary Parish Council of Louisiana as of and for the year ended June 30, 1998, and have 
issued our report thereon dined N ovem ber 2, 1998. W e conducted our audit in 
accordauce w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. 

Com~h~_a n c,c 
A s part of obtaining reasonable assurance about whether the fnancial statem ents of 
Claire }louse, a com ponem unit of the St. M ar3, Parish Council, are free of m aterial 
m isstatem ent, w e perfonned tests of its com pliance with certain provisions of law s, 
regulations, contracts and grants, noncompliance w ith which could have a direct and 
m aterial effect on the determination of financial statem ent am ounts. How ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The resuhs of our tests disclosed no 
instances of noncompliance thai are required to be reporled under Govelvmwnt Auditing 
Standards. 

em al Control Over Financial Ret)ortinp_ 
In planning and perform ing our audit, w e considered Claire House's, a com ponent unit of 
the St. M ar.,,, Parish Council, internal control over financial reporting in order to 
determine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not lo provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight 
be m aterial w eak~esses. A m aterial w eakness is a condition in which the design or 
operation of onc or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk thai m isstatem ents in anaounts that w ould be m aterial in 



relation to the financial statem ents being audited m ay occur and not be detected within a 
tim ely period by em ployees in the normal course of perform ing their assigned fim clions. 
W e noted no m atters involving the intern al control over financial reporting and its 
operation that we consider to be m aterial weaknesses. 

This report is inleuded for file inform ation of the Claire House, the Legislative Auditor of 
the State of Louisiana, the finance com m ittee of the St. M ary Parish Council, 
m anagem ent and file federal awarding agencies. How ever, this report is a m atter of 
public record and its distribution is not lim ited. 

A DA M S & JOH N SON 
Certified Public Accountants 

Patterson, LA 
N ovem ber 2, 1998 
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INDEPENDENT AU DITO R 'S REPO RT O N CO M PI.IANCE W ITH 

RF-QUIRE]~IENTS APPLICABLE TO EACH M AJOR PROGRAM AND 
INTERN AL CO NTRO L O VER CO M PIAANCE 1N A CCO RDAN CE VqYI'I] O M B 

CIRCULAR A-133 

Claire House 
St. M ary Parish, Louisiana 
1101 Soulheasl Blvd. 
M organ City, LA 70380 

W e havc audited lhe com pliance of Claire House, a com ponent tra it of St. M ary Parish 
Council of Louisiana, with the types of com pliance requirem ents described in the U.S. 

()
.(rice of Management (OM B) Circular A-133 Compliance Supp!emen[ 1hat at-' ~pp]icablc 
to each of its major federal programs for the year ended Jtme 30, 1998. C]aiJe ]!louse's 
major fcdera] programs are identified in the accompanying schedule of federal financial 
assistance. Com pliance w ith requirem ents of law s, regulations, contracts, and grants 

applicable lo each of its major federal programs is the responsibility of Claire }-]ouse's 
m anagem ent. Our responsibility is to express an opinion on Claire House's com pliance 
based oJ: our audit. 

W e conducted our audit of com pliance in accordance w itb generally accepted auditing 
standards; the standards applicable to financial audits contained il; Goveram em Auditing 
Standards, issued by the Com ptroller General of the United Stales; and OM B Circular A- 
133 Audits qf States, Local Governments, and Non-Prqfit Organizations. Those standards 
and OM B Circular A -133 require that w e plan and perform the audit to obtain reasonable 
assurance aboul whether noncompliance w ilh the types of com pliance requirem ents 
referred to above thal could have a direct and m aterial effecl on a m a'~or program 
occurred. An audit includes exam ining, on a test basis, evidence about Claire l-]ouse's 
com pliance w ith those requirem ents and perform ing such other procedures as w e 
considered necessary in the circmnslances. W e believe thal our mldil provides a 
reasonable basis for our opinion. Our audit does not provide a legal determ il:alion of 
Claire House's com pliance with those requirem ents. 
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In our opinion, Claire House com plied, in all m aterial respects, w ith requirem ents 

referred to above that are applicable to each of its major federal programs for the year 
ended June 30, 1998. The results of our auditing procedures did not disclose any 
instances of noncompliance with those requirem ents that are required to be reported in 
accordance w ith OM B Circular A-133 in a schedule of findings and questioned costs if 
any existed. 

nternal ConWol Over Com oliance 
The m anagem ent of Claire House is responsible for establishing and m aintaining 
effective internal control over com pliance w ith requirem ents of laws, regulations, 
contracts and grants applicable to federal program s. In planning and perform ing our 
audit, we considered Claire House's internal control over com pliance with requirem ents 

that could have a direct and material effect on a major federal program in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on 
com pliance and to test and report on internal control over compliance in accordance with 
OM B Circular A-133. 

O ur consideration of the intern al control over com pliance would not necessarily disclose 
all m atters in the intern al control that m ight be m aterial w eaknesses. A m aterial 
w eakl~ess is a condition in which the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that noncompliance 
w ith applicable requirem ents of laws, regulations, contracts and grants that w ould be 

material in relation to a major federal program being audited may occur and not be 
detected w ithin a tim ely period by em ployees in the normal course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over com pliance 
and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Claire House, Legislative Auditor of the 
Slate of Louisiana, the finance com m ittee of the St. M ary Parish Council, m anagem ent 
and federal awarding agencies, However, this report is a m atter of public record and its 
distribution is not lim ited. 

A DA M S & JOH NSON 
Certified Public Accountants 

Patterson, LA 
N ovem ber 2, 1998 


