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JERRY L. W H ITE 
Certified Public Accountant 

19 Colm art W ay 
Bridgewater, NJ 08807 
(908) 541-0797 

INDEPENDENT AUDITOR 'S REPORT 

Board of Directors 
Socialization Services, Inc . 
Shreveport , Louisiana 

I have audited the accompanying general purpose financial 
statements of Socialization Services, Inc., a non-profit 
corporation , as of June 30, 1998 and for the year then ended , 
as listed in the table of contents. These general purpose 
financial statements are the responsibility of the 
Corporation 's management . My responsibility is to express an 
opinion on these financial statements based on my audit . 

I conducted my audit in accordance with generally accepted 
auditing standards, Government Auditing Standards, issued by 
the Comptroller General of the United States, and the 
provlslons of the office of Management and Budget Circular 
A-128 , "Audits of State and Local Governments ." Those 
standards requ ire that .I plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are 
free of material misstatement . An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures 
in the financial statements . An audit also includes assessing 
the accounting principles used by management , as well as 
evaluating the overall financial statement presentation . I 
believe that my audit provides a reasonable basis for my 
opinion . 

In my opinion , the financial statements referred to above 
present fairly , in all material respects, the financial 
position of Socialization Services , Inc ., as of June 30, 
1998, and the results of its operations and changes in 
financial position for the year then ended in conformity with 
generally accepted accounting principles. 
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October 30 , 1998 

ountant 

- 3- 



A SSETS 

SOCIA LIZAT ION SERV ICES , INC . 
SHREVEPORT , LOUISIANA 

ALL FUND TYPES AND ACCOUNTS GROUPS 
COMBINED BALANCE SHEET 

For the Fiscal Year Ended June 30, 1998 

Elderly 
Affair 
Grant 
Fund 

Cash 
Grant Receivable (3) 
Employee Advances 
Due from Elderly Fund 
Furniture and 
Equ ipment 

Amt to be provided for 
retirement of general 
long-term debt (5) 

LIABILIT IES AN D 
FUND EQUITY 
Liabilities: 
Bank Overdraft 
Taxes Payable 
Due to General Fund 
Accounts Payable 
Loans Payable (5) 

409 

$ 409 

A lcohol 
And 
Drug 
Abuse 

$ 9,120 

$ 

$ $ 

2 ,000 

TOTA L LIA BILIT IES 2 ,000 

Fund Equity : 
Investment in general 
fixed assets 

Fund Balance : 
Unreserved (1,591) 

Total Fund Equ ity (1,591) 

TOTAL LIA BILIT IES 
AND FUND EQUITY $ 409 

9 ,120 
=  

9 .120 

9 ,120 

General 
Fund 

$ 

$ 22,827 

$ 9,120 $ 
= = = = = = ~ ~  

22 .827 

22 .827 

22 ,827 

The accompanying notes are an integral part of this statement . 
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$ 

Account Groups 
General General 
Fixed Long- 

Assets Term Debt 

68 ,283 

$ 68,283 
= = = = = = = =  

$ 

68 ,283 

68 .283 

$ 68,283 

$ 

$ 

Total 
(Memorandum 

Only) 

2 

68 ,283 

$ 100,639 

2 ,000 

2 ,000 

68 ,283 

30 .356 

98 .639 

$ 100,639 



SOCIALIZAT ION SERV ICES , INC . 
SHREVEPORT , LOUISIANA 

COM BINED STATEMENT OF ACTIVITY 
For the Fiscal Year Ended June 30, 1998 

REVENU ES : 
Intergovernmental 
Interest Income 
Donations 
Other 

Total Revenues 

EXPENDITURES : 
Personnel 
Travel 
Oper . Svcs 
Oper. Supplies 
Prof. Svcs 
Capital Outlays 
Other Costs 

Elderly 
Grant 

Affairs 
Fund 

$ 187,075 
1 ,303 

188 ,378 

97 ,299 

99 ,267 
229 

2 ,500 

Total Expenditures 199,295 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITU RES (i0t917) 

FUND BALANCE , BEGINNING 

INTERFUND TRANSFER 

FUND BALANCE , ENDING 

(1,674) 

ii ,000 

$ (1,591) 

A lcohol 
and Drug Abuse 

Grant Fund 

$ 72,355 
2 1 

72 ,376 

4 

2 

990 
439 
367 
500 
000 
207 

74 ,5 03 

(2,127) 

11,247 

$ 9,120 

The accompanying notes are an integral part of this statement . 
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General 
Fund 

58,807 $ 
157 

3 ,688 

62 ,652 

4 2 

3 
1 
1 

7 06 
183 
241 
073 
500 

48 ,703 

13 .949 

19 ,878 

(ii,000) 

22 ,827 

Total 
(Memo Only) 

318 ,237 
1,481 

3 ,688 

323 ,406 

182 

126 
4 
3 
1 
2 

995 
622 
875 
802 
500 
207 
500 

322 ,501 

905 

$ 

29 ,451 

30 ,356 



SOCIALIZATION SERV ICES , INC . 
SHREVEPORT , LOUISIANA 

COMBINED STATEMENT OF REVENUES , EXPENDITURES AND CHANGES IN FUND 
BALANCE BUDGET (GAAP BASIS) AN D ACTUAL - ELDERLY AFFAIRS FUND TYPE 

For the Fiscal Year Ended June 30, 1998 

Budget Actual 

REVENU ES : 
Intergovernmental $187,075 
Interest Income 

Total Revenues 

EXPEN DITU RES : 
Personnel 
Operating Services 
Travel 
Supplies 
Other Expenses 

$187,075 
1,303 

187 ,075 188 ,378 

97 ,421 
86 ,916 

238 
2 ,500 

Total Expenditures 
. 
187 ,075 

EXCESS (DEFICIENCY) OF 
REVENU ES OVER EXPENDITURES 

FUND BA LAN CE , BEG INN ING 

INTERFUND TRAN SFER 

FUND BALANCE , ENDING 

97 ,299 
99 ,267 

229 
2 ,500 

199 .295 

variance 
Favorable 

(Unfavorable) 

1 ,303 

1 ,303 

122 
(12,351) 

9 

(12,220) 

(10,917) (10,917) 

(1,674) (1,674) 

ii ,000 Ii ,000 

$ (1,591) $ (1,591) 

The accompanying notes are an integral part of this statement . 
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SOCIALIZATION SERVICES , INC . 
SHREVEPORT , LOU ISIANA 

COMBINED STATEMENT OF REVENU ES , EXPENDITURES AN D CHANGES IN FUND 
BALANCE BUDGET (GAAP BASIS) AND ACTUAL - SOUTH SHREVEPORT COMMUNITY 
CENTER FOR DRUG AND ALCOHOL ABUSE 

For the Fiscal Year Ended June 30, 1998 

Budget Actual 

REVENU ES : 
Intergovernmental $ 72,355 
Interest Income 
Other 

Total Rev enues 

EXPEN DITURES : 
Personnel 
Travel 

rvices 
pplies 
e s 

ay 

72 ,355 

3 

2 

9 
1 
4 
4 
2 
1 

004 
500 
144 
500 
000 
207 

$ 72,355 
2 1 

72 ,376 

4 

2 

2 

4 
3 
2 
1 

990 
439 
367 
500 
000 
207 

Total Expenditures 
_  

72 ,355 74 ,503 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES 

FUND BALANCE , BEG INNING 

FUND BALANCE , ENDING 

Variance 
Favorable 

(Unfavorable) 

$ 
21 

21 

(2,148) 

(2,127) (2,127) 

11 .247 

$ 9,120 

11 .247 

$ 9,120 

The accompanying notes are an integral part of this statement . 
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(1) 

SOCIALIZATION SERV ICES , INC . 
SHREVEPORT , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30 , 1998 

SUMMAR Y OF S IGN IFICANT A CCOUNTING POLICIES 

a . Presentation of Statements: 

n April of 1984, the Financ 
stablished the Governmental 
GASB) to promulgate general 
rinciples and reporting sta 
ctivities and transactions 
ntities. In November of 19 
odification of governmental 
eporting standards . This c 
ronouncements are recognize 
ccounting principles for st 

ial Accounting Foundation 
Accounting Standards Board 
ly accepted accounting 
ndards with respect to 
of state and local governmental 
84, the GASB issued a 
accounting and financial 

odification and subsequent GASB 
d as generally accepted 
ate and local governments . 

The accompanying financial statements conform to generally 
accepted accounting principles for local government entities 
as prescribed by Statement ir Governmental Accounting and 
Financial Reporting Principles published by the National 
Council on Governmental Accounting ; Audits of State or 
Local Governmental Units, the industry audit guide issued by 
the American Institute of Certified Public Accountants ; 
Section 800 - Fiscal Requirements, Appendix A , accounting 
manual for the Governor 's Office of Elderly Affairs; and, 
the revised Louisiana Municinal Audit and Accountinq Guide. 

b . Organization 

Soc 
198 
for 
198 
Soc 
c o m  
end 
M rs 
Sec 

lization Services, Inc. was incorporated on July Ii, 
as Humana Socialization, Inc ., in Shreveport , Louisiana 
ivic and charitable purposes. Effective December i, 
the Board of Directors adopted the name of 
lization Services, Inc. The Board of Directors is 
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SOCIALIZATION SERV ICES , INC . 
SHREVEPORT , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
(Continued) 

c . Fund Accounting : 

JUNE 30 , 1998 

n Services, Inc. use funds and account groups 
its financial position and the results of its 
Fund accounting is designed to demonstrate 

ance and to aid financial management by 
transactions related to certain governmental 
ctions or activities. 

A fund is a separate accounting entity with a 
self-balancing set of accounts. An account group , on the 
other hand , is a financial reporting device designed to 
provide accountability for certain assets and liabilities 
that are not recorded in the funds because they do not 
directly affect net expendable available financial 
resources . The funds are grouped in the financial 
statements of this report , into one generic fund type 
as follows : 

(i) Elderly Affairs Grant Fund 

The Elderly Affairs Grant Fund is used to account for 
proceeds of the grant received from the Louisiana 
office of Urban Affairs. 

(2) Drug and Alcohol Abuse Grant Fund 

The Drug and Alcohol Abuse Grant Fund is used to 
account for proceeds of the grant received from the 
Louisiana Office of Urban Affairs . 
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SOCIALIZATION SERVICES , INC . 
SHREVEPORT , LOU ISIANA 

NOTES TO FINAN CIA L STA TEMENTS 
(Continued) 

JUNE 30 , 1998 

c. Fund Accounting (Con't): 

(3) General Fund 

The General Fund is used to account for funds and 
activities not: directly related to program funds . 
Funds is provided from the State of Louisiana for 
processing Medicaid applicants and from the City of 
Shreveport for processlng clients for water bill 
reimbursement. 

d . Basis of Accounting 

The modified accrual basis of accounting is used by all 
funds appearing in this financial report . Under the 
modified accrual basis of accounting , revenues are 
recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "Measurable" means 
the amount of the transaction can be determined and 
"available" means collectible within the current period or 
soon enough thereafter to be used to pay liabilitles of th

e current period . Socialization Servlces, Inc. considers 
revenue as available if it is collected within 60 days 
after year end . Those revenues susceptible to accrual are 
intergovernmental and contributions from private sources. 
Expenditures are recorded when the related fund liability is 
incurred . 

- i0- 



SOCIALIZATION SERVICES , INC . 
SHREVEPORT , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
(Continued) 

JUNE 30, 1998 

e . Budgets and Budgetary Accounting : 

Socialization Services , Inc . generally follows these 
procedures in establishing the budgetary data reflected in 
these financial statements: 

i. Management , with technical assistance provided by the 
State of Louisiana Office of Urban Affairs, prepares a 
proposed budget and submits the same to the Board of 
Directors for approval prior to the beginning of each 
fiscal year . 

2. Budgetary amendments involving the transfer of funds 
from one program or function to another or involving 
increases In expenditures resulting from revenues 
exceeding amounts estimated require the approval Of the 
Board of Directors. 

3. All budgetary appropriations lapse at the end of each 
fiscal year . 

4 . The budget is adopted on a basis consistent with 
generally accepted accountin~ principles (GAAP). 
Budgeted amounts are as origlnally adopted , or as 
amended from time to time by the Board of Directors or 
the Louisiana Office of Urban Affairs. 
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SOCIALIZATION SERVICES , INC . 
SHREVEPORT , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
(Continued) 

JUNE 30 , 1998 

e. Budgets and Budgetary Accounting (Con't): 

5. Formal budgetary integration is employed as a 
management control device during the year for all 
funds . 

6. Expenditures can legally exceed appropriations, but not 
more than 5% . 

f. Expenditures - Actual and Budget 

The following individual fund 
budgeted expenditures f or the 

ELDERLY AFFAIRS FUND 
OL AND DRUG ABUSE 

had actual expenditures over 
year ended June 30, 1998: 

g . Fixed Assets 

General fixed assets are not capitalized in the funds used 
to acqu ire or construct them . Instead , capital acqu isition 
and construction are reflected as expenditures in grant 
funds, and the related assets are reported in the general 
fixed assets accounts group. All purchased fixed assets are 
valued at cost where hlstorical records are available and at 
an estimated historical cost where no historical records 
exist . Donated fixed assets are valued at their estimated 
fair market value on the date received . 

The costs on normal maintenance and r 
to the value of the asset or material 
are not capitalized . Improvements ar 
depreciated over the remaining useful 
fixed assets, as applicable . 

- 12- 
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(2) 

SOCIALIZAT ION SERV ICES , INC . 
SHREVEPORT , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
(Continued) 

JUNE 30 , 1998 

h . Cash 

All cash funds are covered by FDIC insurance at a federally 
insured financial institution . 

i. Accrued Vacation Liability 

The current policy of Socialization Services, Inc . does not 
provide for the accumulation of earned leave by employees; 
therefore , these financial statements do not contaln a 
provision for accrued vacation liability . 

j. Total Columns on Combined Statements - Overview 

Total columns on the Comb ined Statements - Overview are 
captioned "Memorandum Only" to indicate that they are 
presented only to facilitate financial analysis . Data in 
these columns do not present financial position in 
conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation . 
Interfund eliminations have not been made in the aggregation 
of this data . 

FUN DING 

Socialization Services, Inc . was funded by the Louisiana 
Office of Urban Affairs for the fiscal year ended June 30, 1998, 
receiving $187,075 and $72,355 for the Elderly program and the 
Drug and Alcohol Abuse program respectively . Additional funding 
was received from the State of Louisiana for Medicaid in the 
amount of $23,870 and from the City of Shreveport, receiving 
$34,937 for Water and Housing. 
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(3) 

(4) 

(5) 

(6) 

SOCIALIZATION SERVICES , INC . 
SHREVEPORT , LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS 
(Continued) 

JUNE 30 , 1998 

GRA NTS RECE IVA BLE 

state of Louisiana 
city of Shreveport 

INCOM E TAX STATU S 

CHANGES IN LONG-TERM DEBT 

$ 3,010.00 
~ :40 $ 
4 ,928 40 

Socialization Services extinguished all long term debt in fiscal 
ended June 30 , 1998 . 

JUDGEMENTS . CLAIMS . AND SIM ILAR CONTINGENCIES 

Socialization Services receives revenues from various State 
grant programs which are subject to final review and approval as 
to allowability of expenditures by the respective grantor 
agencies. Any settlements or expenses arising out of a final 
review are recognized in the ~erlod in which agreed upon by the 
agency and Socialization Serv lces. Also , it is management's 
opinion that any audits by the grantor agencies would not 
produce disallowed program costs and liabilities to such an 
extent that they would materially affect Socialization Services' 
financial positlon . 
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JERRY L. W H ITE 
Certified Public Accountant 

19 Colm art W ay 
B ridgew ater, N J 08807 

(908) 541-0797 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE W ITH 
LAWS AND REGULA TIONS BASED ON AN  AUDIT OF 

FINANCIAL STATEMENTS PERFORM ED IN ACCORDANCE W ITH 
GOVERNM ENT AU DIT ING STAN DAR DS ISSU ED BY THE GAO 

Board of Directors 
Socialization Services, Inc . 
Shreveport, Louisiana 

I have audited 
Socialization Serv i 
year ended June 30 , 
October 30, 1998 . 

I conducted my audit in accordance with generally accepted 
auditing standards, Governmental Auditing Standards, issued by the 
Comptroller General of the United States, and the provisions of the 
Offlce of Management and Budget Circular A-128, "Audits of State and 
Local Governments ." Those standards and OMB Circular A-128 require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
m isstatement . 

appli 
the r 
obtai 
are f 
Serv i 
contr 

was 9 
prov l 
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results of my tes 
ocialization Serv 
with the provisi 
ect to items not 
to believe that 
in all material 

ts Ind 
ices, 
o n s r e 
tested 
Social 
respec 

icate that ( with respect to the items 
Inc. complled, in all material 
ferred to in the preceding paragraph. 

noth ing came to my attentlon that 
ization Services Inc. had not 
ts, with those provisions. 

This report is intended for the information of the audit 
committee , management , the State of Louisiana Office of Urban 
Affairs. This restriction is not intended to limit the distribution 
of this report, which is a matter of public record . 

WH ITE 
CERTIFIED PUBLIC A CCOUNTANT 

October 30 , 1998 
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JERRY L. W H ITE 
Certified Public Accountant 

19 Colm art W ay 
Bridgew ater, N J 08807 

(908) 541-0797 

INDEPENDENT AU DITOR 'S REPORT ON THE INTERNAL 
CONTROL STRUCTURE IN ACCORDANCE W ITH 

GOVERNM ENT AU DITING STAN DAR DS 

"I conducted my audit in accordance with generally accepted 
auditing standards, Government Auditing Standards, issued by the 
Comptroller General of the United States, and the provisions of 
Office of Management and Budget circular A-128, "Audits of State and 
Local Governments ." Those standards and OMB Circular A-128 require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material misstatement . 

In planning and performing my audit of the general purpose 
financial statements of Socialization Services Inc ., for the year 
ended June 30, 1998, I considered its internal control structure in 
order t9 determine

.
my auditing procedures for the purpose of 

expresslng my opinlon on the general purpose financial statements and 
not to provide assurance on the internal control structure . 
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0 
0 
0  
0 
0 

Cash Receipts 
Cash Disbursements 
Purchasing and Receiving 
Payroll 
Property and Equipment 

This report is intended for the information of the audit 
committee , management, the State of Louisiana Office of Urban Affairs 
and Development . This restriction is not intended to limit the 
distribution of this report, which is a matter of public record. 

~ WH ITE 
ED PUBLIC ACCOUNTANT 

October 30, 1998 
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JERRY L. W H ITE 
Certified Public Accountant 

MANAGEMENT LETTER COMMENTS 

Board of Directors 
Socialization Services, Inc . 
Shreveport, Louisiana 

19 Colm art W ay 
Bridgew ater, N J 08807 

(908) 541-0797 

THERE AR E NO MANAGEM ENT I~ TTER COMMENTS FOR THE AU DIT PER IOD 
COV ERED . 

WH ITE 
CERTIFIED PUBLIC A CCOUNTANT 

October 30 , 1998 
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JER RY L. W H ITE 
Certified Public Accountant 

19 Colm art W ay 
Bridgew ater, N J 08807 

(908) 541-0797 

SUMMARY OF PR IOR YEAR COMMENTS 

In 1997 the follow ing Management Letter Comment was issued : 

i) Require all participants of the to sign in as evidence of their Drug Abuse Education program 
attendance . 

ucation Program 
1 students 
e maintained on a 
lance testing performed 

The Board Chairman response to the prior year recommendation is 
included in this report . 

CERTIFIED 
WH ITE 
PU BLIC ACCOUNTANT 

October 30, 1998 
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So.cialization Services, 

October 13, 1997 

Legislative Audit 
P. O. Box 94397 
Baton, Rouge, La. 

Shr~'eporL Louisiana 71103 
(318) 636..5281 Fax: 636-5385 

Advisory Council 

70804-9397 

Attn: Daniel Kyle, CPA CFE 
Secretary 

Dear Mr. Kyle, 

RECEIVED 

97 OCT 17 AM IO: 16 

In reference to your letter dated Oct. 6th, concerning the audit 
report on the Drug Abuse Program - pg. 20. 

In response to the audit reeoD~ endations I have implimented sign-in 
and slgn-out sheets for all sfudent participation which will he main- 
tained as a perm anent support documentation. 

If there are any questions or if I can be of further assistance, please 
feel free to call. 

Sincerely , 

Board Chairman 

CR:Jf 



 

JERRY L. W HITE 
Certified Public Accountant 

19 Colm art W ay 
Bridgewater, NJ 08807 

(908) 541-0797 

MANAGEMENT 'S CORRECTIVE ACTION PLAN REPORT 

There were no audit findings and or 
30 , 1998 and therefore a Management 
applicable . 

WH ITE 
CERTIFIED PUBLIC ACCOUNTANT 

October 30, 1998 

comments for the year ended June 
Corrective Action Plan was not 
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