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B o u rg e o is B e n n e tt 

IN D EPEN DEN T A UD ITO R 'S R EPO RT 

1"o the B oard of D irectors, 
M acD onell U nited M ethodist Children's Services, Inc., 

1 toum a, Louisiana. 

W e have audited the accom panying statem ents of financial position of M acD onell U nited 

M ethodist Children's Services, Inc. (the Center), a nonprofit organization, as of June 30, 1999 and 
1998, and the related statem ents of activities, functional expenses and cash flow s for the years then 
ended. These financial statem ents are the responsibility of the Center's m anagem ent. O ur responsi- 
bility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ental A uditing Standards, issued by the 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perfom a the audits 
to obtain reasonable assurance about w hether the financial statem ents arc free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporling I/re am ounts and 
disclosures in thc financial statelnents. A n audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Center as of June 30, 1999 and 1998, and the changes in its net 
assets and its cash flow s for the years then ended in conform ity w ith generally accepted accounting 
principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued a report dated 
August 9, 1999, on our consideration of the Center's internal control over financial reporting and our 
tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

l loum a, ].a., 
A ugust 9, 1999 

1340 W est Tunnel Blvd.. Suite 430 
RO. Box 2168 
Houma, LA 70361-2168 
Phone (504 068-0139 
Fax 504) 879-1949 

/z c 

Certified Public A ccountants 

Certified Public [ RO. Box60600 Accountants I Consultants New Orleans, LA 70160-0600 A Limited Liability Company Heritage Plaza, Suite 800 Phone (504) 831-4949 Fax (504) 833-9093 504West Second Street ROgo~ 1205 Thibodaux, LA 70302-1205 Phone (504) 447-5243 



A ssets 
Cash 

STA TEM ENTS O F FINA NCIA L PO SITIO N 

M acD onell U nited M ethodist C hildren's Services, Inc. 

June 30, 1999 and 1998 

O perating trust - investm ents 
Accounts receivable, state agencies 
Prepaid insurance 
Assets restricted for future years' use of facilities 
Endovanent trust - investm ents 
Restricted trust - investm ents 
Property and equipm ent, net 
Deposits 

Totals 

Liabilities 
Accounts payable 
Accrued salaries 
Payroll taxes payable 
O ther liabilities 
Equipm ent financing lease 

Total liabilities 

N et A ssets 
Unrestricted: 
D esignated for subsequent years' expenses 
and plant expansion 

U ndesignated 

Total unrestricted 

Tem porarily restricted 
Perm anently restricted 

Total net assets 

Totals 

See notes to financial statem ents 

Exhibit A 

1999 1998 

$ 259,925 
210,986 
122,115 
18,620 
16,038 

355,209 
75,395 
383,449 

409 

$ 1,442,146 

$ 14,220 
101,570 
1,640 
2,297 

119,727 

355,209 
875_777 

$ 145,350 
198,786 
124,299 
20,393 
46,073 
320,419 
67,119 
380,727 

457 

$ 1,303,623 

14,520 
7,317 
1,729 
2,165 
3,456 

29,187 

320,419 
840_825 

1,230,986 1,161,244 

16,038 
75.395 

1,322,419 

$ 1,442,146 

46,073 
67,119 

1,274,436 

$ 1,303,623 



Inc. 

Exhibit B 

1998 

$ 1,269,696 

61,454 
10,105 

109,958 
13,279 
6,017 
18,299 

1,488,808 

1,982 

32,822 
20,570 
17,784 

73,158 

27,503 

1,589,469 



Total unrestricted support, revenue and net 
assets released from restrictions (brought forward 

Expenses 
Program Seivices: 
Plant operation and m aintenance 
Costs related to capital assets 
D ietary 
Laundry and linen 
H ousekeeping 
Personal client needs 
M edical and nursing 

. Therapeutic and train in g 
Recreational 
Consultants 
Educational 

Total program  services 

Supl)ort Services: 
Adm i~isttati've and ge~eral 
Fund raising 

Total support services 

Total expenses 

Increase in U nrestricted N et A ssets 

Exhibit B 
(Continued) 

1999 1998 

) 1,703,155 1,589,469 

150,008 
78,337 
99,367 
2,670 
24,578 
7,452 
32,575 
763,811 
43,408 
8,600 
3,855 

1,214,661 

377,997 
40,755 

418,752 

1,633,413 

69,742 

131,903 
82,476 
88,335 
2,711 
22,042 
7,065 
30,403 
704,608 
36,763 
9,000 
1,838 

1,117,144 

348,142 
39,845 

387,987 

1,505,131 

84,338 

Tem porarily R estricted N et A ssets 
Net assets released from restrictions for use of facilities (30,035) (27,503) 

Perm anently Restricted Net Assets 
Interest and dividends earned in restricted trust 
U nrealized gains in restricted trust 

Increase in Perm anently R estricted N et A ssets 

Increase in N et A ssets 

N et A ssets 
Beginning of year 

End of year 

See notes to financial statem ents 

1,783 
6,493 

8,276 

1,749 
8,885 

10,634 

47,983 67,469 

1,274,436 1,206,967 

$ 1,322,419 $ 1,274,436 



 

STATI']M ENT O F FUNCq'IONAL EXPENSES 

M acDimcll United M ethodist Children's Services, Inc. 

For the year ended June 30,1999 

Program Services 
Plant 

Operations IIouse - Personal M edical Therapeulic 
and Capital lmundry keeping Client and and 

M aintenance ,,Lgq ets Dietary and Linen Supplies Needs Nursin~ 
_  "1~ _ 

I ~alaries $ 47,230 $ $ 36,868 $ $ 17,769 $ $ 26,787 $ 669,155 
] 'ayroll taxes 3,195 2,366 1,251 1,926 45,831 
] ~mpIoyee benefiL~ 3,661 4,213 970 1,506 48,825 

Total salaries and 
related expeiLges 54,086 43,447 19,990 30,219 763,81 I 

Activities a~ld supplies 
Advertising and promotion 
Allowances - 1,046 
] Building and grounds maintenance 16,501 
] Building and grounds repair 10,771 
I CIolhing - 2,753 
I Dontract services 18,660 
] )ecoratiot~s - VoL Gala 
] )epreciation: 
Building 2,987 
Furniture and equipment 12,242 
1 ,eaxehold impr ovelnenl.q 21,892 
M otor vehlelcs 5,002 

Disposal o f a_~gels 2,26 I 
Donated use of facililles 30,035 
Donated  interest 3,486 
Dues 
Entertainm ent - Vol. Gala 
Facility/Prod - VoL Gala 
Food and beverage 51,608 
Food and beverage - Vol Gala 
Interest 432 
h~quran~  
htsurance - Vol. Gala 
Jobs ( l 15) 
Laundry/Linen supplies 2,670 
i I .icela.~es 
i M edical supplies 2,356 
M iscellaneous 
M eier vehicles - expen.~es 
and allowances 

Office supplies 
Office  supplies - Vol. Gala 
Personal items 3,768 
Poslage 
Postage - VoL Gala 
I'rinting/Photo 
Prlnting- Vol Gala 
Professional services 
Psychiatrist 
Repairs mid maintenance - 
furniture and equipment 8, 186 

School supplies 
Staff'training supplies 
Subscriptiort~ - - - 
Supplies 2,231 4,312 4,588 
l'elepbone 
l'ravel and serif nat expellees - 
Utilities 39,573 

Totals $ 150,008 $ 78,337 $ 99,367 $ 2,670 $ 24,578 $ 7,45
. 
2 $ 32,575 $ 763,811 

See notes Io tlna/lcial slatenlenLs. 



 



Payro ll taxes 
Employee bmmfil~ 

Total salaries and 
related expenses 

Activities and supplies 
Advertising and prom otion 
Allowances 
Building and tvotmds m aintenance 
Building and grountL~ repair 
CIoOfing 
Contract services 
Decorations- Vol Gala 
I)cprcciation: 
]ttfilding 
Furn iture and equipm ent 
I ~ascbold ilrIprovementx 
M otor vehicles 

Donated use of facilities 
I)onated inlercsl 
Dues 
Enlellalnnlcnl - Vo] Gala 
Facillty/Prod - Vol Gala 
Food and I,evcrage 
Food and Ilcvel~at;e - Vol Gala 
InteFcsl 
Insurance 
Insurance - Vol Gala 
Jobs 
I .almdly/I .inch supplies 
I .icenses 
M edical supplies 
M iscellaneous 
M otor vehicles - expenses 
and allowances 

Office supplies 
OflR:c supplies- Vol Gala 
Pelxonal i|ems 
Postage 
Postage - Vol Gala 
Printing/Photo 
Prlnling - Vol. Gala 
Prot'essJonal services 

S'I ATEM ENT OF FUN(TI'IONAI, EXPI'~NSES 

M ad )onell United M ethodist ClfildreW s Services, hie 

For the year ended June 30. 1998 

I'lanl 
Operations 

and Capita] 
M ainlenance A.~s~ls 

$ 41,818 
3,154 
3.540 

4R,512 

0,318 
8,55g 

8,600 

3 935 

1,776 
10,765 
21,574 
13.740 
27,503 
6,016 

IIonse- Personal M edical Therapeutic 
l ,aundry keepillg Client and and 

Dietary and l,inen S \li~Ifl i e~," Needs Nursinf, Training 

$ 32,641 $ 
2,348 
4,061 

39.050 

2.7 

$ 15,987 $ 
1,242 
955 

g 184 

1,481 

2,287 

$ 24,971 $ 612,608 
1,916 45.691 
1,473 46,309 

2,043 

$ 131,903 $ 82,476 $ 88,335 $ 2.711 $ 22,042 $ 7,065 $ 30,403 $ 704 608 



 



STATEM ENTS O F CA SIt FLO W S 

M cD onell U nited M ethodist C hildren's Services, Inc. 

For the years ended June 30, 1999 and 1998 

C ash Flow s from O perating A ctivities 
lncrease m net assets 
Adjuslmenis to reconcile increase in net assets to 
net cash provided by operating activities: 
D epreciation 
Contributed depreciation 
Loss from disposition of equipm ent 
U nrealized gains on investm ents 
Decrease (increase) in assets: 
Receivables 
Prepaid insurance 
Assets restricted for future years' use of facilities 
D eposits 

Increase (decrease) in liabilities: 
Accounts payable 
Accrued salaries and payroll taxes 
O ther liabilities 

Total adjustments 

1999 1998 

$ 47,983 $ 67,469 

74,451 
(32,328) 
2,261 

(18,791) 

2,184 
1,773 

30,035 
48 

(300) 
94,164 

132 

153.629 

Exhibil E 

80,183 
(32,328) 

719 
(29,455) 

(17,908) 
878 

27,503 
198 

1,145 
2,408 
485 

33,828 

N et cash provided by operating activities 201,612 101,297 

C ash Flow s fi'om Investing A ctivities 
Purchase of equipm ent 
Proceeds from sale of equipm ent 
Purchase of operating trust investm ents 
Purchase of endow m ent trust investm ents 
Purchase of restricted trust investm ents 

(49,106) (50,427) 
2,000 

Net cash used by investing activities (83,581) (119,781) 
C ash Flow s from Financing A ctivities 
Paym ents on equipm ent financing lease 

Net increase (decrease) in cash 

C ash 
Beginnin g of year 

End of year 

Supplem enlal Disclosures 

lnieresl paid 

See noles to financial statem ents. 

(3,456) 

114,575 

(2,780) 

(21,264) 

145,350 166,614 

$ 259,925 

$ 432 

$ 145,350 

$ 1,102 



N O TES TO FINA N C IA L STA TEM ENTS 

M acD oncll U nited M ethodist C hildren's Services, Inc. 

June 30, 1999 and 1998 

N ote 1 - SU M M A R Y O F SIG N IFICA NT A CC O U NTIN G PO LIC IES 

a) Organization 

Exhibit F 

M acDonell United M ethodist Children's Services, Inc. (the Center) is the successor to the 
M acl)onell United M ethodist Children's Center w hich w as founded by M iss Ella K . 
Hooper in 1919 as a French m ission school. Today, the Center serves neglected children 
w ho need a group living experience. The Center provides around-the-clock care, 
education, Christian nurture, study and treatm ent for deprived, dependent children in need 
of care outside their ow n hom es. The Center is licensed by the Louisiana State 
D eparhnent of Social Serv ices for 36 residents. 

b) Financial Statement Presentation 

Financial statem ent presentalion follow s the recom m endations of the Financial A ccount- 

ing Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, 
Financial Statem ents of N ot-for-Profit Organizations. Under SFA S N o. 117, the Ccnler 
is required to report inform ation regarding its financial position and activities according 
to three classes of net assets: unrestricted net assets, tem porarily restricted net assets, and 
perm anently restricted net assets. 

e) Basis of Accounting 

Funds arc accounted for using the accrual basis of accounting. Support and revenues are 
recognized w hen earned and expenses are recognized w hen incurred. 

d) Use of Estimates 

"l'he preparation of financial statem ents in conform ily w ith generally accepted accounling 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the re- 
ported am ounts of assets and liabililies and disclosure of contingent assels and liabililies 
at the date of the financial statem ents and reporled am ounts of support, revenues and 
expenses during the reporling period. Actual results could differ from those estim ates. 



 

Exhibi! F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Cash and Cash Equivalents 

For purposes of the statem ents of cash flow s, the Center considers all highly liquid 
investm ents available for current use w ith an initial m aturity of three m onths or less to 
be cash equivalents. Tile center had no cash equivalents at June 30

, 1999 and 1998. 

f) htvestm ents 

hw estm ents consist of current assets held in an operating trust and long-term assets held 
in an endow m ent trust and restricted trust. A ll investm ents ate stated at m arket values 
established in exchange m arkets. 

The operating and restricted trusts are included in investm ent pools adm inistered by the 
U nited M ethodist Foundation. The investm ent pools are operated using the "m arket 
value unit m ethod". U nder this m ethod

, each participant is assigned a num ber of units 
based on the relationship of the m arket value of all investm ents at tile tim e ofcnt~7 in the 
pool. Periodically, the pooled assets are valued. The new asset values arc used to 
determ ine the num ber of units to be allocated to participants entering or w ithdraw ing 
from the pools. Investm ent pool incom e

, gains and losses are allocated based on the 
num ber of units held by each participant during tlle period. 

The endow m ent trust w as established by the Center's Board of D irectors for the specific 
purpose of providing net assets to operate the Center For the benefit of the children in 
residence. The trust is unrestricted and is governed by an O versight Com m ittee of three 
to five m em bers. The trust is adm inistered by a bank trust departm ent

. The investm ents 
consist of fixed incom e m utual Funds and equity m utual funds

. The endow m ent tru st is 
designated by the Board of D irectors tow ards subsequent years' expenses and plant 

expansion should future Funding shortfalls occur. 

g) Bad Debts 

The financial statem ents of the Center contain no allowance for bad debts
. U ncollectible 

receivables are recognized as bad debts at the tim e in form atiou becom es available w hich 
w ould indicate the uncollectibility of the particular receivable

. These am ounts are not 
considered to be m aterial in relation to the financial position or change in net assets

. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Property and Equipment 

Property and equipm ent are recorded at cost and are depreciated or am ortized by the 
straight-line m ethod over their estim ated useful lives as follow s: 

Buildings 
Leasehold ilnprovem ents 
Land im provem ents 
Furniture and fixtures 
M achinery and equipm ent 
A utos and trucks 

25 - 30 years 
15 - 27 years 
11 - 20 years 
3 - 20years 
3 - 15 years 
3 - 6 years 

Expenses for renew als and betterm ents are capitalized and expenses for ordinary m ain- 
lenancc and repairs are expensed as incurred. The cost and accum ulated depreciation 
applicable to assets retired or sold arc rem oved from tile respective accounts and gains 
or losses lhereon are included in operations. D epreciation and am ortization expense for 

the years ended June 30, 1999 and 1998 was $42,123 and $47,855, respectively. 

) Donated Properly and Equipm ent 

D onations of property and equipm ent are recorded as support at their estim ated fair value 
at the date of donation. Such donations are reported as unrestricted supporl unless the 
donor has restricted the donated asset to a specific purpose. D onations for the use of 
property w ith explicit restrictions on tim e and use are reported as restricted support based 
on the estim ated fair value of use. It is the Center's policy to apply tile lim e and use 
restrictions based on the assets' estim ated fair values and estim ated useful lives. Esti- 
m ated fair values of property w hose use had been donated as of January 1, 1975 has been 
determ ined by independent appraisal, otherw ise estim ated fair values are determ ined by 
donor's cost. Absent donor stipulations regarding how long those donated assets m usl 
be m aintained, the Center reports expirations of donor restrictions w hen the donated or 
acquired assets arc placed in service or used as instructed by the donor. The Center 
reclassifies tem porarily restricted net assets to unrestricted net assets at |hal lim e. 

j) Restrieled and Unrestricted Support 

Support that is restricted by the donor is reported as an increase in Im rcslricled net assets 
if the restriction expires in the reporting period in w hich the support is recognized. A ll 
other donor-restricted support is reported as an increase in tem porarily or perm anently 
restricted net assets, depending on tile nature of the restriction. W hen a restriction expires 

(that is, when a stipulated lime restriction ends or purpose restriction is accomplished), 

12 



(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Restricted and Unrestricted Support (Continued) 

tem porarily restricted net assets are reclassified to unrestricted net assets and reported 
in the Statem ent of Activities as net assets released from restrictions. 

k) Donated Services and M aterials 

The N ational D ivision of the Board of G lobal M inistries of the U nited M ethodist Church 
pays the "fire and extended coverage" insurance prem ium  and fidelity bond coverage for 
the Center, The donated prem ium s are recorded as contributions at lheir eslim ated fair 
values at the date of donation. 

N o am ounts have been reflected in the financial statem ents for donated m aterials because 

there is no objective basis available to measure the value of such materials. 

I) Com pensated Abseuccs 

Full-tim e staff are entitled to paid vacations after one full year of em ploym ent. Vaca- 
lions m ust be taken w ithin the twelve m onths follow ing the anniversary date of em ploy- 
m ent. V acation tim e not used by this tim e w ill be forfeited and cmm ot bc accrued from 
year to year unless the agency requests an em ployce to postpone vacation for the good of 
the program . Term inating em ployees w ill be paid for unused vacation leave if leaving 
prior to their anniversary  date. The total am ount of accrued accum ulated vacation leave 
at June 30, 1999 was $53,889 and m anagem ent considered the am ount at Junc 30, 1998 
to be insignificant to the financial statem ents. 

Sick leave accrues at one-half day per m onth, or six days per year. A n em ployee m ay 
accum ulate sick leave up to a m axim um  of tw elve days. Sick leave does not vest w ith the 

em ployee and, therefore, is forfeited upon tcrm iuation. 

m ) Functional Expenses 

The costs of providing various services and other activities have been sum m arized on a 
functional basis in the Statem ent of A ctivities and the Statem ent of Functional Expenses 
in accordance w ith cost reporting regulations of the Louisiana I)cpartm ent of Social 
Serviccs. A ccordingly, certain costs have been allocated am ong the services and activ- 

ities benefitted. 

13 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

n) Incom e Taxes 

Tile Center is a non-profit organization and is exem pt from incom e taxes under Section 

501 (c) (3) of the Internal Revenuc Code. Therefore, no provisions for income taxes 
have been m ade. 

N ote 2 - IN V ESTM EN TS 

Investm ents for the years ended June 30, 1999 and 1998 are as follow s: 

June 30. 1999 June 30. 1998 
Invcslm ent Pool 

O perating Trust 

Endow m ent Trust: 
Cash equivalents 
M ulual funds - fixed 
M utual funds - equity 

Cost 

$210,986 

8,351 
163,216 
140,702 

M arke! Cost M arket 

$210,986 $198,786 $198,786 

8,351 
161,447 
185,411 

3,120 
158,640 
123,937 

3,120 
162,728 
154,571 

Total endowment trust 312,269 355,209 285 6~ _97 320,419 

Restricted Trust 43,361 75,395 415~7878 67,119 

Totals 

Tim  investm ent pools of the operating and restricted trusts have been m erged by the bank 
trustee. W hile the adm inistrator, the United M ethodist Foundation, m aintains separate 
accounting for the operating and restricted trusts, the m erged investm ent pool at D ecem ber 
31, 1998, the latest trust report date, consisted of the follow ing: 

Cash and cash equivalents 
Fixed incom e securities 
Equities 
Real estate and m ortgage receivables 

14 

0.5%  
40.0%  
48.7%  
10.8%  

.100.0%  



N ole 3 - I~EST R IC T1O NS O N N ET A SSETS 

Exhibit F 

(Col|tinued) 

Tem porarily restricted net assets represent the present value of a lease agreem ent betw een 
the Center and the W om en's D ivision of the G eneral Board of G lobal M inislries of the 
United M ethodist Church, lhe owner of certain land and buildings occupied by the Center. 
The lease restricts the use of land, the Executive l)ircclor's residence, the adm inistration 
buildiug and various cottages to a residential treatm ent center for children and youth for the 
four years ending Decem ber 31, 1999. The present value of the lcasc w as dcterm incd by 
applying the tilnc restriction to the use cost of the property, w hich is determ ined by dividing 
the estim ated fair value, $825,000, by the estim ated useful life, 20-30 years. A discount rate 
ot"9%  w as uscd Io delerm ine the present valuc. The annual lease rental for the year endcd 

June 30, 1999 was $30,035. 

l'crmanently restricted net assets consist of an investment trust, the "Restricted Trust" (Note 
2) to be held indefinitely. The investment incom e from the trust can be used to support the 
Center's gcncral activities. 

Note 4 - PI~,OI'ERTY AND EQUIPM ENT 

A t June 30, 1999 and 1998 properly and equipm ent consist of the lbllow ing 

l~and and im provem ents 
Building 
Leasehold im provem ents 
M achincry and equipm ent 
Furniture and fixtures 
A utos and trucks 

l.ess accum ulated depreciation 

N et property and equiplncnt 

15 

1999 1998 

$ 56,073 
51,221 
614,273 
156,762 
71,992 

71350 
1,022,071 
638,622 

$ 56,073 
48,006 
591,111 
142,566 
69,657 
71,750 
979,163 
598,436 

$ 383,449 $380,727 



N ote 5 - R ET IR EM EN T PLA N 

Exhibit F 

(Continued) 

A defined contribution plan is provided on a voluntary basis to the em ployees of the Center 
by the G eneral Board of Pensions of the U nited M ethodist Church. Under this plan, partici- 
pating em ployees contribute tbree percent of their salaries to the retirem ent fund and the 
Center contributes an am ount equal to six percent of the salaries of such em ployees. The 

Center's cost of the plan for the years ended June 30, 1999 and 1998 were $51,366 and 
$47,202, respectively. 

N ote 6 - EC O N O M IC D EPEND EN C Y 

The Center receives lnonies for reim bursem ent of daily child-care costs. The child care reim - 
bursem ent consists of state funding received through the l,ouisiaua D epartm ent of Social 

Services under Title IV B and E (Administration for Children, Youth, and t:amilies - Child 
W elfare Research and 1)emonstration). These payments are considered a payment for a 
service as opposed to a grant aw ard. The total am ounts received, net of clothing and personal 
needs allowances, for the years ended June 30, 1999 and 1998 wcrc $1,414,944 and 
$1,264,280, respectively. 

Reim bursem ents are determ ined based on a child-care day rate of$110.81 per child-care day. 
The allowances for clothing and personal needs included in the rate am ounted $1.10 and $.65 
per child care day. The Center m aintains records on a daily basis for each child in attendance 
at the Center, The child-care days for the years ended June 30, 1999 and 1998 w ere 12,974 
and 11,737, respectively. If significant budget cuts are m ade at the federal and/or state level, 
the am ount of support the Center receives could be reduced significantly and have an adverse 
im pact on its operations. M anagem ent is not aw are of any actions that w ill adversely affect 

the am ount of support the Center w ill receive in the next fiscal year. 

N ote 7 - C O N C EN T R A T IO N O F R ISK  

M acD onell U nited M ethodist Children's Services, Inc. m aintains several bank accounts at 
W hitney N ational Bank. A ccounts are insured by the Federal D eposit Insurance Corporation 

(FI)IC) up to $100,000. Cash at this institution exceeded Federally insured limits. The 
am ount in excess of the FDIC lim it totaled $162,425 as of June 30, 1999. 
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B o u rg e o is B e n n e tt 

~EPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L O V ER 
FINA NCIA L REPO RTING BA SED O N AN AUDIT O F FIN AN CIAL 

STA TEM EN TS PER FO RM ED IN A CC O R D A N C E W ITH  
G O V ER N M EN T A U D IT IN G STA N D A R D S 

To the Board of D irectors, 

M acD onell United M ethodist Children's Services, lnc 
I loum a, Louisiana. 

W e have audited the financial statem ents of M aeD onell United M ethodist Children's 

Services, Inc., (the Center), as of and for the year ended June 30, 1999, and have issued our report 
thereon dated A ugust 9, 1999. W e conducted our audit in accordance w ith generally accepted auditing 
slandards and the standards applicable to financial audits containcd in Governm ent A uditing Standard 
issued by tile Com ptroller G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the Center's financial statem ents 
are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of law s, 
regulations, contracts and grants, noncom pliance w ith w hich could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. H owever, providing an opinion on com pliance 

with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under G overnm ent A uditing Standards 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the Center's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. 

1340 W est Tunnel Bird, Suite 430 
RO. Box 21613 
Houma, LA 70361-2 ISfi 
Phone (504) fi68-0139 
Fax (504) B79-1949 
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A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level tile risk that m isstatem ents in am ounts that 
w ould be m aterial in relation to the financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely pcriod by em ployees in the norm al course of performing their assigned ftm ctions. W e 
noted no m atters involving the internal control over financial reporting and its operations that w e 
consider to be m aterial w eaknesses. 

This report is intended for tile inform ation of tile Board of D irectors, m anagem ent, tile 
I.egislative A uditor for the State of Louisiana and various federal and state audit agencies and is not 
intended to be and should not be used by anyone other than these specified parties. 

] ]olnna, La., 
A ugust 9, 1999 

Certified Public A ccountants 

~/z .e 



SC H ED U LE O F FIN D IN G S 

M acD onell U nited M ethodist C hildren's Services, Inc. 

For the year cnded June 30, 1999 

Section 1 Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial wcakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

yes X no 

yes X none reported 

N oncom pliance m aterial to financial statem ents noted? __  yes X no 

b) Federal Awards 

M acl)onell U nited M ethodist Children's Services, Inc. did not receive federal aw ards during the 
year ended June 30, 1999. 

Section !1 Financial Statem ent Findings 

N o financial statem ent findings w ere noted for the year ended June 30, 1999 

Section 111 Federal Award Findings and Questioned Costs 

N ot applicable. 





rds duri 

June 30 



M A N A G EM EN T 'S C O R R EC TIV E A C TIO N PLA N 

M acD onell U nited M ethodist C hildren's Services, Inc. 

For the year ended June 30, 1999 

Section 1 Internal C ontrol and C om pliance M aterial to the Financial Statem ents 

Internal Control 

N o m aterial w eaknesses w ere reported for the year ended June 30, 1999. 
N o reportable conditions w ere reported for the year ended June 30, 1999 

Com pliance 

N o com pliance findings m aterial to the statem ents of financial position w ere noted during tile 

year ended June 30, 1999. 

Section 1I Internal C ontrol and C om pliance M aterial to Federal A w ards 

M acD onell U nited M ethodist Children's Services, Inc. did not receive federal aw ards during the 
year ended June 30, 1999. 

Section Ili M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended June 30, 1999 
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