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INDEPENDENT AUDITO R 'S REPO RT 

The Board of Directors 
Helping Hands, Inc. of Lafayette 
Lafayette, Louisiana 

l have audited the accom panying statem ents of financial position of Helping Hands, Inc. of Lafayette 

(a nonprofil organization) as of June 30, 1999, and the related statements of activities and cash flows 
and the statem ent of functional expenses for the year then ended. These financial statem ents are the 
responsibility of the Organization's m anagem ent. M y responsibility is to express an opinion on these 
financial statem ents based on m y audit. 

1 conducted nay audit in accordance with generally accepted auditing standards and the standards 
applicablc lo financial audits contained in Government Auditing Standards, issued by the Com plrollcr 
General of the United States. Those standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a tesl basis, evidence supporting the am ounts and disclosures in lhe 
financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. I 
believe thal m y audil provides a reasonable basis for m y opinion. 

In nay opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of H elping Hands, Inc. of Lafayette as of June 30, 1999, and the changes in its net 
assets and ils cash flows for the year then ended in conform ity with generally accepted aceounling 
principles. 
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In accordance w ith Governm ent Auditing Standards, 1 have also issued a report dated Decem ber 30, 
1999 on m y consideration of H elping Hands, Inc. of Lafayette's internal control structure over 
financial reporting and on m y tests of its com pliance w ith certain provisions of law s, regulations, 
contracts, and grants. 

Lafayette, Louisiana 
D ecem ber 30, 1999 



ASSETS 

C urrent A ssets 

Cash 

Receivables 

Prepaid expenses 

Total C urrent A ssets 

Furniture and Equipm ent 

O ther A ssets 

D eposi|s 

TO TA l. A SSETS 

llclping H ands, Inc. of Lafayette 
L afayette, Louisiana 

Statem ent of Financial Position 
June 30, 1999 

1.1ABILITIES AND N ET A SSETS 

C urrent lAabilities 

A ccounts payable and accrued expenses 

Total C urrent Liabilities 

N et A ssets 

Unrestricted 

Tem porarily Restricted 

Total N et A ssets 

TO TAL LIABILITIES AND NET ASSETS 

The accom panying notes arc an integral part of these financial statem ents 

3 

10,391 

31,447 

9,444 

51,282 

10,285 

1,758 

63,325 

$ 25,171 

25,171 

37,329 

825 

38,154 

$ 63,325 



Public support: 

Govern m ental Grants 
Contributions in kind 
Total public support 

Revenue 

lnterestineom e 
Other 
Total revenue 

Net assets released from restrictions 
Restrictions satisfied by paym ents 

Total support, revenue, 
and reclassifications 

Expenses 

Program services: 
Cultural Enrichm ent - 
liom elnakers 

Sununer Food Service 

M ulti-Training Center 

Total program  services 

Supporting services: 

M anagem ent and General 

Tolalexpenses 

Chaugein net assets 

Net assets, beginning of year 

Net assets, end of year 

H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Statem ent of A ctivities 
For the ),ear ended June 30, 1999 

Unrestricted 

4,543 
4,543 

594 
1.493 
2,087 

331.620 

338,250 

185,026 
14,721 

11.330 

16,294 

327,371 

10,879 

26.450 

Tem porarily 

Restricted Total 

332,345 $ 

332.345 

(331,620) 

332,345 

4.543 

336,888 

594 
1.493 
2.087 

725 338,975 

725 

100 

85,026 

14,721 
11,330 

211.077 

6,294 

327.37 

11,604 

26.550 

37,329 $ 825 $ 38,154 

The accom panying notes are an integral part of these financial statem ents. 



H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Statem ent of C ash Flows 
For the year ended June 30, 1999 

Cash flows from  operating activities 

Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 

Depreciation 

(Increase) decrease in receivables 
(Increase) decrease in prepaid expenses 
(Increase) decrease in deposits 
Increase (decrease) in accounts payable and accrued expenses 

Net cash provided (used) by operating activities 

C ash flow s from  investing activities 

Purchase of Equipm ent 

N et cash used by investing activities 

Net increase (decrease) in cash and cash equivalents 

C ash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accom panying notes are an integral part of these financial statem ents 
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11,604 

3,774 

(26,994) 
3,367 

(1,463) 
16,976 

7,264 

(3,736) 

(3,736) 

3,528 

6.863 

10,391 



Salaries 
Payroll taxes 
Employee benefits 

Professional fees and 
contract services 

In-kind expenses 
Travel 

Insurance 
Rent 
Utilities 
q elephone 

Repair & maintenance 
Office expense 
Supplies 
Conferences, conventions, 
m eetings 

Grant expense 
Other 
Food 
Nonfood supplies 

Total expenses before 
depreciation 

Depreciation of furn iture 
and equipment 

Total Expenses 

H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Statem ent of Functional Expenses 
For the year ended June 30, 1999 

Program Services - 
Cultural Enrichm ent 

Sum mer Food M ulti-Training 
Hom em akers Service Center 

09,626 $ 
11,389 
827 

4,543 
0,914 
5,588 

911 
150 
285 

30,764 
29 

3,028 $ 
571 

500 

161 
537 

257 
9,643 
24 

3,360 $ 
383 

4 

Supporting 
Services 

M anagem ent 
and General Tota 

75,561 
17,685 
827 

8,876 
4,543 
16,138 
31,644 
9,550 
2,336 
7,396 
1,502 
1,551 

3,919 

1,283 
30,764 

355 
9,643 

24 

4,721 11,253 112,597 323,597 

$ 185,026 $ 14,72 

]'he accompanying notes are an integral part of these financial statements. 

3,697 3.774 

$ 11,330 $ 116,294 $ 327,371 



H elping H ands, Inc. of Lafayette 
Lafayette, l.ouisiana 

Notes to the Financial Statem ents 
June 30, 1999 

NO TE I - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Helping Hands, Inc. (the Organization) is a nonprofit organization incorporated under the laws of the Stale 
of Louisiana on Septem ber 1, 1992. The organization w as form ed to engage in activities that prom ote 
health, social, educational, vocational, and character developm ent for low-incom e, elderly and 
handicapped citizens. 

A . Basis of A ccounting 

Financial statem ent presentation follow s the recom m endations of the Financial Accounting Slandards 

Boards in its Statement of Financial Accounting Standards (SFAS) No. 117, FinancialStatements of Not- 
for-Profit Organizations. Under SFAS No. 117, the Organization is required to report inform ation 
regarding its financial position and activities according to three classes of net assets: unrestricted nel 
assets, lem porarily restricted net assets, and perm anently restricted net assets. 

B. Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect the am ounts reported in the financial 
statem ents and accom panying notes. Accordingly, actual results could differ frmn those estim ates. 

C . C ash and C ash Equivalents 

For the purp oses of the statem ent of cash flows, cash and cash equivalents include dem and deposits, 
eerlificates of deposit, and all highly liquid debt instrum ents with original m aturities of three m onths or 
less. 

D. G rants Receivable 

Grants receivable are recognized to the extent that the related qualifying expenses have been incurred 

E. Furniture and Equipm ent 

Donated equipm ent is recorded at fair m arket value at the date of the donation. Purchased furn iture and 
equipm ent are capitalized at cost. The Organization's policy is to capitalize expenditures for those item s 

in excess of $250. 



H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Notes to the Financial Statements (Continued) 
June 30, 1999 

Depreciation for furniture and equipm ent is provided over the estim ated useful lives of the respective 
assets on a straight-line basis as follow s: 

Furniture and equipm ent 5 years 

F. Donated Services and M aterial 

Significant services have been donated to the Organization by various volunteers. D onated services were 
recorded at m inim um wage rates at the date of donation, and have been included in revenue and expenses 
in the accom panying financial statem ents. In addition, donated m aterials are stated at their estim ated fair 
valuc on the date donated. Estim ated am ounts of donated m aterials were im m aterial in relation to total 

expenses. 

G . C ontributions 

The Organ ization accounts for contributions in accordance with the recom m endations of the Financial 

Accounting Standards Board in SFAS No. 116,Accounting for Contributions Received and Contributions 
M ade. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily 
restricted, or perm anently restricted support, depending on the existence or nature of any donor 
restrictions. 

All donor-restricted support is reported as an increase in tem porarily or perm anently restricted net assels 
depending on the nature of the restriction. W hen a restriction expires (that is, when a stipulated time 
restriction ends or the purpose for thai restriction is accomplished), temporarily restricted net assets arc 
rcelassificd to unrestricted net assets and reported in the Statem ent of Activities as net assets released from 
restrictions. Helping Hands, lnc. of Lafayette had no perm anently restricted net assets during the period 
of July 1, 1998 through June 30, 1999. 

H . V acation and Sick l,eave 

Accrued vacation and sick leave m ust be used by June 30th of each fiscal year and are recorded as expenses 
of the current period when taken. A ny unused tim e at the end of the fiscal period m ay not be carried 
forward to subsequent periods. The Organization does not custom arily pay for unused vacation and sick 
leave upon separation from the com pany nor does the rigbts vest or accum ulate. Therefore, no liability 
has been recorded in the accounts as of June 30. 1999. 



1. Incom e Taxes 

H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Notes to the Financial Statements (Continued) 
June 30, 1999 

The Organization is tax exempt under Section 501(e)(3) of the lnternal Revenue Code and similar 
provision of the State code. Therefore, no provision for incom e taxes has been m ade in the accom panying 
financial statem ents. 

NO TE 2 - CA SIt A ND CA SH EO UIVALENTS 

Thc Organization estim ates that the fair value of its cash and cash equivalents do not differ m aterially from 
its carrying value as recorded in the accom panying financial statem ents at June 30, 1999. 

NO TE 3 - R EC EIVA BLES 

Receivables are deem ed to be fully collectible by m anagem ent, except as discussed in Note 10, and arc 
com posed of the following am ounts due at June 30, 1999: 

Louisiana Govern or's Offi ce of Urban A ffairs & Developm ent 

Louisiana D epartm ent of Social Services/Offi ce of Com m unity Services 

Louisiana D epartm ent of Labor 

Louisiana W orker's Com pensation Corporation 

Intern al Revenue Service - 941 Tax Refund 

$ 25,000 

4,167 

141 

605 

1,534 



H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Notes to tile Financial Statements (Continued) 
June 30, 1999 

N O TE 4 - FU RN ITU R E A N D EO UIPM ENT 

At June 30, 1999, furn iture and equipm ent was com posed of the following 

Com puter Equipm ent 

Offi ce Furn iture and Equipm ent 

M achinery and Equipm ent 

Less: Accum ulated D epreciation 

Furn iture and Equipm ent, N et 

NO TE 5 - PREPAID EX PENSES 

]'repaid expenses at June 30, 1999 consist of the following 

Insurance 

General Liability 

Other 

Rent 

M aintenance 

Telephone 

Utilities 

Other 

$ 10,095 

10,544 

15,104 

35,743 

25.458 

$ 1,868 

61 

3,050 

1,256 

2,392 

464 

353 



H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Notes to the Financial Statements (Continued) 
June 30, 1999 

NO TE 6 - ACCO UNTS PAYABLE A ND ACCRUED EX PENSES 

Accounls payable and accrued expenses consist of the following at June 30, 1999 

Trade Accounts Payable 

Com pensation and related expenses 

Grants Payable 

NO TE 7 - TEM PO RARILY RESTRICTED NET A SSETS 

6,976 

873 

17,322 

Tem porarily restricted net assets of $825 at June 30, 1999 are available for qualifying expenses for the 
period of July 1, 1999 through June 30, 2000. 

Nel assets were released from donor restrictions by incurring expenses satisfying the tim e or purpose 
restrictions specified by donors as follows: 

Purpose restrictions accom plished: 

Louisiana Govern or's O ffi ce of Urban A ffairs and D evelopm ent 

ttom cm akers 

M ulti-Training Center 

Louisiana D cparlm ent of Education 

Sum m er Food Service 

State Departm ent of Social Services Office of Com m unity Services 

1]om cm akers 

Total net assets released from reslrictions 

$ 280,100 

11,691 

14,829 

25,000 



H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Notes to the Financial Statements (Continued) 
June 30, 1999 

NO TE 8- SUM M ARY O F G RA NTS/CO NTRA CTS 

Helping Hands, Inc. of Lafayette w as prim arily funded through the follow ing grants and contracts for lhc 
pcriod of July 1, 1998 through June 30, 1999: 

Funding Source 
Grant Contract 

Period 

Stale Departm ent of 
Urban Affairs and Developm ent 07/01/98 - 06/30/99 

State D epartm ent of Education 

State D epartm ent of Social Services 
O ffice of Com m unity Service 

06/08/98 - 08/07/98 
06/07/99 - 07/20/99 

01/01/99 - 06/30/99 

Total Grant 
Contract 

Support 
Recognized 

$291,800 $ 291,791 

Cost Reim bursem ent 
for M eals 14.829 

$25,000 25,000 

Upon com pletion or expiration of a grant, the Organization m ust return any unexpended funds to the 
grantor. 

NO TE 9 - G RANT EX PENSE 

At Jtm c 30, 1999, grant expense consisted of grants m ade to the following 

Local nonprofit organizations 
Local govern m ental entities 

N O TE 10 C O NTIN G ENC IES 

$ 10,764 
__  

20,000 

Amounts received or receivable from grantor agencies are subject to audit adjustment by grantor agencies, 
principally the federal and state governm ents. Any disallowed claim s, including am ounts already collected, 
m ay constitute a liability of the applicable program . The am ount which m ay be disallowed by thc grantor 
cannot be determ ined at this tim e, although the Organization's m anagem ent expects such am ounts, if any, 
to be im m aterial. Accordingly, no provision for a liability was recognized in the accom panying financial 
statem ents. 



ltelping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Notes to tile Financial Statements (Continued) 
June 30, 1999 

NO TE 11 - SUBSEO UENT EVENTS 

Line of Credit 

Subsequent to June 30, 1999, tile Organization has available a line of credit w ith Bank One, collateralized 
by all funds on deposit w ith the financial institution. Under the term s of the agreem ent, the Organization 
can borrow up to $60,000 for the period of August 18 through Decem ber 16, 1999. lnterest is due and 
payable m onthly at the rate of 9.5%  per annum . 

Litigation 

A fter year end and before the financial statem ents were issued, the Organization received notice of 
potential litigation from  the legal counsel of a form er em ployee alleging wrongful term ination. 
M anagem ent has advised that outside counsel for the Organization has not been consulted at this stage. 
As a result, m anagem ent's opinion as to the probable outcom e cannot be determ ined at this tim e. 

N O TE 12 - EC O N O M IC D EPEN D EN CY 

Helping H ands, Inc. of Lafayette receives its support for operations prim arily from grants adm inistered 
thr ough the Louisiana Governor's Offi ce of Urban A ffairs and D evelopm ent. The grant am ounts are 
appropriated by the Louisiana Legislature on an annual basis. In the event of significant budget cuts, the 
level of funding could be significantly low er and adversely im pact the Organization's operations. 
However, M anagem ent is not aware of any actions planned by the Govern or's O ffi ce that will reduce its 
funding within the next fiscal period. 
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H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Schedule of Non-com pliance and Reportable Conditions 
For the year ended June 30, 1999 

Reportable condition #1999-1 : Unresolved Prior Year M anagem ent Letter Com m ent #1997-3 

Condition: During the period of July 1, 1997 through June 30, 1998, M ulti Training Center workers 
began volunteering their tim e to the Organization due to lack of sufficient funding to support program 
operations. However, stipends totaling $1,773 were paid to four volunteers and payroll taxes were not 
w ithheld. 

Cause Effect: D ue to inadequate control procedures, taxes were not w ithheld from em ployees pay at the 
M ulti-Training Center. 

Criteria: In accordance w ith Federal and State em ploym ent tax law s, taxes should be w ithheld from 
em ployees com pensation and deposited w ith an authorized financial institution. In addition appropriatc 
cm ployer payroll taxes should also be rem itted. 

Recom m endation: I recom m end that m anagem ent im plem ent adequate m onitoringprocedures to im prove 
controls in this area and resolve any m isapplication of control procedures in a tim ely m anner. 

M anagem ent Com m ent: M anagem ent concurs w ith recom m endation and plans to im plem ent 
im m ediately. 

Reportable Condition #1999-2: Bank Overdraft 

Condition: During m y test of cash transactions, I noted that the am ount of checks issued exceeded 
availablc funds on deposit. 

C ause and effect: The bank overdraft w as caused by inadequate control procedures over disbursem ent 
of funds. Overdraw ing the cash account could result in unallowable cost due to bank charges for 
insufficient funds. 

C riteria: Good internal control procedures dictate that checks written should not exceed anaount on 
deposit. 

R ecom m endation: M anagem ent should closely m onitor available funds before issuing checks 

M anagem ent Com m ent: M anagem ent concurs w ith this recom m endation and have effectively 
discontinued this practice. 
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H elping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

Schedule of Prior Year Findings 
For the year ended June 30, 1999 

Section 1 Internal C ontrol and Com nliance M aterial to the Financial Statem ents 

1997-1 Lack of adequate separation of accounting functions 

Recom m endation: Due to size of the operation and the cost-benefit of additional accounting personnel 
it m ay not be feasible to achieve com plete segregation of duties. 

Resolution: Unresolved. Not included in current year findings due to passage of two years since the audit 
report in which the finding occurred, as well as no follow-up with auditee and no m anagem ent decision 
issued by grantor agency. 

Section 11 Internal Control and Com nliance M aterial to Federal Aw ards 

N onc 

Section III M anaEem ent Letter 

1997-2 Delinquent payroll taxes and paym ent of penalties and interest 

Recom m endation: M anagem ent should im plem ent procedures to ensure tim ely filing of payroll taxes 

Resolution: Resolved 

1997-3 lm proper classification of workers 

Recom m endation: M ulti Training Center workers should have been paid as em ployees with all applicable 
payroll taxes w ithheld and rem itted. 

Resolution: Partially resolved. See reportable condition #1999-1 

1998-1 Inappropriate paym ent of Federal Unem ploym ent Taxes 

Recom m endation: M anagem ent should expedite filing of claim for refund of FUTA taxes 

Resolution: Resolved 

15 
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T ItEI,M A L . PIIIIJJPS 

Certified Public Accountant 
P.O. BOx 91473 ~ Lafayette, LA 70509 

(318) 232-0403 

INDEPENDENT AUDITO R 'S REPO RT O N CO M PLIANCE A ND O N INTERNAl. 
CO NTRO L O V ER FINA NCIAL REPO RTING BA SED O N AN AUDIT O F FINANCIAL 
STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH GO VERNM EN T A UDITIN G 

STANDARDS 

The Board of Directors 
Helping H ands, Inc. of Lafayette 
Lafayette, Louisiana 

1 have audited the financial statements of Helping Hands, Inc. of Lafayette (a nonprofit organization) as 
of and for the year ended June 30, 1999, and have issued m y report thereon dated D ecem ber 30, 1999. 
l conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Helping Hands, Inc. of Lafayette's financial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance w ith certain provisions 
of laws, regulations, contracts, and grants, noncom pliance with which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. How ever, providing an opinion on com pliancc 

with those provisions was not an objective of my audit, and accordingly, 1 do not express such an opinion. 
The results of m y tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

ntcm al Control Over Financial Renortin~ 

In planning and perform ing m y audit, ! considered Helping Hands, Inc. of Lafayette's internal control over 
financial reporting in order to determ ine m y auditing procedures for the purpose of expressing m y opinion 
on the financial statem ents an d not to provide assurance on the intern al control over financial reporting. 
However, 1 noted certain m atters involving the internal control over financial reporting and its operation 
that I consider to be reportable conditions. Reportable conditions involve m atters com ing to m y attention 
relating to significant deficiencies in the design or operation of the intern al control over finan cial reporting 

that, in my judgment, could adversely affect Helping Hands, Inc. of Lafayette's ability to record, process, 
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that, in my judgment, could adversely affect Helping Hands, Inc. of Lafayette's ability to record, process, 
sum m arize, and report financial data consistent with the assertions of m anagem ent in the financial 
statem ents. Reportable conditions are described in the accom panying schedule of non-com pliance and 
reportable conditions. 

A m aterial w eakness is a condition in which the design or operation of one or m ore intern al control 
com ponents do not reduce to relatively low level the risk Ihal m isstatem ents in anaounIs that would bc 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. M y consideration of the 
inlcm al control over financial reporting would not necessarily disclose all m atters in the internal control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. H ow ever, I believe that none of thc 
reportable conditions described above is a m aterial weakness. 

This report is intended for the inform ation of the Board of Directors, m anagem ent, and federal awarding 
agcncies and pass-through entities. However, this report is a m atter of public record and its distribution 
is not lim ited. 

Lafayette, Louisiana 
Decem ber 30. 1999 


