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INDEPENDENT AUDITORS' REPORT

The Honorable Bobby R. Washington, Mayor,
and the Members of the Board of Aldermen
Town of Cullen, Louisiana

We have audited the accompanying general purpose financial statements of the Town of Cullen,
Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. These
general purpose financial statements are the responsibility of the Town of Cullen’s management.
Our responsibility is 10 express an opinion on these general purpose financial statements based on
our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance with generally
accepted auditing standards and the standards applicable to financial audits contained in Government

Audiring Standards, 1ssued by the Comptroller General of the United States. Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement. An audit includes examining, on a test basis,

evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall general purpose financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Governmemal Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000

Issues, requires disclosure of certain matters regarding the Year 2000 issue. The Town of Cullen,
Louisiana, has included such disclosures in Note 16, Because of the unprecedented nature of the Year
2000 issue, its effects and the success of related remediation efforts will not be fully determinable until
the year 2000 and thereafier. Accordingly, insufficient audit evidence exists to support the Town of
Cullen, Louisiana’s disclosures with respect to the Year 2000 issue made in Note 16. Further, we do
not provide assurance that the Town of Cullen, Louisiana is or will be Year 2000 ready, that the Town's
Year 2000 remediation efforts will be successful in whole or in part, or that parties with which the
Town of Cullen, Louisiana does business will be Year 2000 ready.

In our opinion, except for the effects of such adjustments, if any, as might have been determined to
be necessary had we been able to examine evidence regarding the Year 2000 disclosures, the general
purpose financial statements referred 10 above present fairly, in all material respects, the financial
position of the Town of Cullen, Louisiana, as of June 30, 1999, and the results of its operations and
its cash flows of its proprietary fund types for the year then ended in conformity with generally
accepted accounting principles.



In accordance with Government Auditing Standards, we have also issued a report dated December 7,

1999 on our consideration of the Town of Cullen's internal control over financial reporting and our
tests of compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the general purpose financial
statements of Town of Cullen, Louisiana, taken as a whole. The combining and individual fund and
account group financial statements and schedules listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the general purpose financial statements
of the Town of Cullen, Louisiana, The accompanying schedule of expenditures of federal awards 1s
presented for purposes of additional analysis as required by U.S. Office of Management and Budget

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and 1s not a
required part of the general purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our
opinion, 1s fairly presented in all material respects in relation to the general purpose financial
statements taken as a whole.

% Qo ,\_,&;;:ﬁn W M ﬂﬁca

Minden, Louisiana
December 7, 1999
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Bobby R. Washington, Mavor,
and the Members of the Board of Aldermen

Town of Cullen, Louisiana

We have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of
and for the year ended June 30, 1999, and have issued cur report thereon dated December 7, 1999,
which was qualified becavse insufficient audit evidence exists 10 support the Town of Cullen,
Louisiana’s disclosures with respect 1o the Year 2000 issue. Except as discussed in the preceding
sentence, we conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Town of Cullen, Louisiana’s general
purpose financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Town of Cullen, Louisiana’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A. material weakness is a condition in which the design or operation of one or more of
the internal control compenents does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur 2nd
not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over financial reporting and
Its operation that we consider to be material weaknesses,



S

This report is intended for the information of management, the Legislative Auditor of the State of
Louisiana, and federal awarding agencies and pass-through entities. However, this report 1s a matter

of public record and its distribution is not limited.

%}Qﬂrx }._S-ﬂ.&'.m"\ \JD*"—*L"‘( ({\\tjb

Minden, Louisiana
December 7, 1999
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Bobby R. Washington, Mavor,
and the Members of the Board of Aldermen

Town of Cullen, Louisiana

Compliance
We have audited the compliance of Town of Cullen, Louisiana with the types of compliance

requirements described in the US. Office of Managenient and Budget (OMB) Circular A-133
Compliance Supplement that are applicable 1o each of its major federal programs for the year ended
June 30, 1999. Town of Cullen’s major federal programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of Town of Cullen’s management. Qur responsibility is to express an
opinion on Town of Cullen’s compliance based on our audit.

We conducted our audit of compliance 1n accordance with generally accepted auditing standards; the
standards applicable 1o financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Town
of Cullen’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Qur audit does not provide a legal determination on Town of Cullen’s compliance with
those requirements,

In our opinion, Town of Cullen, Louisiana complied, in all material respects, with the requirements
referred to above that are applicable to each of i1ts major federal programs for the year ended June 30,

1999,

Internal Control Over Compliance

The management of Town of Cullen 1s responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered Town of Cullen’s internal
contro! over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our

3




opinion on compliance and to test and report on internal control over compliance in accordance with
OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal contro) over compliance and its

operation that we consider to be material weaknesses.
This report is intended for the information of management, the Legislative Auditor of the State of

Louisiana, and federal awarding agencies and pass-through entities. However, this report is a matier
of public record and its distribution is not limited.

%}m e W o DO

Minden, Louisiana
December 7, 1999
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TOWN OF CULLEN, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeits
Interest
Miscellaneous

Toial revenues

Expenditures:
Current -

General government
Public safety - Police
Highwavs and streets
Sanitation
Culture and recreation
Capnal expenditure

Total expenditurcs

Excess (deficiency) of revenues over
cxpenditures

Other financing sources (uses):
Sale of capital assets
Operating transfers in
Operating transfers out

Total other financing sources (uses)

Excess (deficiency) of revenues and other sources

over expenditures and other uses

Fund balances at beginning of vear

Fund balances at end of year

ALL GOVERNMENTAL FUND TYPES
Year Ended June 30, 1999

General

$ 1133

57,605
115,623
45.910
23172
4.148
16.271

274059

125,475
150,659
17.703
38,751

332.568

(35.509)

201
83,598

(6.150)

77.649

22,140

145,964

$ 168,104

Special
Revenue

109,504

8,045

117.549

2,788

2,493

5.28]

112,268

(83.598)
(83.598)

28,670

213,446

242,116

The accompanying notes are an integral part of these financial statements.

Capital
Projecis

]1,809

338.594

344,744

344.744

(6.150)

6,150

6.130

Totals
(Memorandum Only)
1999 1998
120,834 124,479

57.605 56,523
442,408 339,542
48,910 50,079
23,172 31,402
12.193 12,189
28.080 6.542
733.202 620.756
128,263 146,535
150,659 190,237
17,703 21,349
38,731 37,607
2,493 460
344,744 140,452
682,593 536.640
50,609 54,116
201 -
89,748 116,759
(8§92,748) (116,759
20] .
50,810 84,116
359410 275,294
410,220 359,410



TOWN OF CULLEN, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET (CASH BASIS) AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES

YEAR ENDED JUNE 30, 1999

General Fund

Actual Vartance -
on Budgetary Favorable
_ Budget Basis (Unfavorable)
Revenues:
Taxes $ 11,330 11,183 (147
Licenses and permits 46,145 63,573 17,428
Intergovernmental 117,315 171,874 54,559
Charges for services 48,500 49,083 583
Fines and forfeits 23,344 23,340 (4)
Interest 4,085 4,148 63
Miscellaneous 13,735 16,271 2,536
Total revenues 264,454 339,472 75,018
Expenditures:
General government 136,119 129,603 6,516
Public safety -
Police 183,696 156,330 27,366
Highways and streets 22,650 18,048 4,602
Sanitation 41,820 38,170 3,650
Culture and recreation - . -
Total expenditures 384,285 342,151 42,134
Excess (deficiency) of revenues
over expenditures (119.831) (2,679) 117,152
Other financing sources {(uses):
Sale of capital assets 200 201 l
Operating transfers in 120,000 83,598 (36,402)
Operating transfers out (6,150) (6,150) -
Total other financing sources {(uses) 114,050 77,649 (36,401)
Excess (deficiency) of revenues and other
sources over expenditures and other uses (5,781) 74,970 80,751
Fund balances at beginning of year 119,496 84,669 {34,827)
Fund balances at end of year $ 113,715 __ 159,639 45,924

The accompanying notes are an integral part of these financial statements.

11
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Spﬂcia] Revenue Funds

Actual Variance -
on Budgetary Favorable
Budget Basis _(Unfavorable)
108,125 109,504 1,379
5,875 6,445 570
114,000 113,949 1,949
2,200 2,788 (588)
4,000 2.542 1,458
6,200 5.330 8§70
107,800 _ 110,619 2,819
(120,000) (83,598) 36,402
(120,000} (83,598) 36,402
(12,200) 27,021 39,221
168,428 _ 168,428 -
156,228 195,449 39.22]

P s e TR - S = - - - CHE - s L ]
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ASSLETS

Current assets:
Cash

Certificates of deposit

Investments

Accounts receivable - customers
Due from other funds

Supplies inventory - at cost (FIFO)

Total current assets

Restricted assets:
Cash - Customers' meter deposits
Certificates of deposit -
Customers' meter deposits
Bond sinking fund
Bond reserve fund
Bond contingency fund

Total restricted assets

Plant and equipment - at cost
Less accumulated depreciation

Other assets:
Unamortized bond issvance
expense (nct)

Total other assets

Total assets

Water
Fund

$ 9,805
50,396
215,567
11,823

F

2,700

290,291

3,121

3,121

1,124,274
(511,440)

612,834

$ 906,246

TOWN OF CULLEN, LLOUISIANA
ENTERPRISE FUNDS

COMBINED BALANCE SHEET
June 30, 1999

Sewer
Fund

15,692
165,563
585,744

26,501

793,500

2,581
11,621
12,194

26,396

2,581,815
(1,292,806)

1,289,009

6,899

6,899

2,115,804

The accompanying notes are an integral part of these financial statements,
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Totals
(Memorandum Only)
1999 1998
25,497 9,365
215,959 231,901
801,311 762,661
38,324 41,063
- 3,634
2,700 2,950
1,083,791 1,051,574
3,121 2,568
2,58 2,58]
11,621 10,06
12,194 10,586
29,517 25,796
3,706,089 3,689,819
(1,804,246) (1,647,562)
1,901,843 2,042 257
6,899 7,109
6,899 7,109
3,022,050 3,126,736
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Liabilities and Fund Equity

Current liabilities:

Payable from current assets -
Accounts payable
Interest payable
Current portion bonds payvable
Due to other funds

Payable from restricted assets -

Customers’ meter deposits

Total current Liabilities

Long-term liabilities:
Bonds payabie
Total long-term liabilities

Total liabihties

Fund equity:
Contributed capital -
Municipahty
Federal revenue sharing

In aid of construction
Federal grants and state grants
Retained eamings

Total fund equity

Total liabilities and fund equity

Water
Fund

3,956

21,285

25,221

25,221

127,598
60,202
84,508

583,174
25,943

881,025

S 906,246

14

Sewer
Fund

Totals

4,701
780
13,466

18,947

342,806

342,806

361,753

165,369

1,523,292
65,390

1,754,05]

2,115,804

(Memorandum Only)

1599 1998
8,637 8,596
780 371
13,466 11,892
- 738
21,285 20,720
44,168 42,317
342,806 375,128
342,806 375,128
586,974 417,445
292,767 292,767
60,202 60,202
84,308 84,308
2,106,466 2,146,588
91,333 125,426
2,635,076 2,709,291
3,022,050 3,126,736
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TOWN OF CULLEN, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN

RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES

Year Ended June 30, 1999

Operaling revenues:
Charges for services -
Water sales
Sewer service charges
Reconnect charges
Tie-1n charges
Delinguent charges ang penalises
Miscellaneous revenue

Total operating revenues

Operating expenses:
Salaries
Pavroll taxes
Coptract labor
Insgrance
Repairs and maintenance
Supplies
Utilsties
Amoriization
Depreciation
Office supplies
Accounting and legal
Schools and 1raining
Testing and permis
Miscellaneous

Total operating expenses
Optrating income (loss)

Non-operating revenues (expenses)

Interest expense
Interest revenue
Loss on disposal of asset

Total non-operating revenues (expenses)

Income (loss) before operating transfers

Operating transfers in.
Sales tax fund

Toval operating transfers in

Net income (loss)

Add depreciation on fixed assets zcquired by grants, entitlements,
and shared revenues externally restricied for capital acquisitions
and construction that reduces contribited capital

Retained carnings - beginning of year

Retained earnings - end of year

The accompanying notes are an integra) part of these financial statements,
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Water Sewer (Memorandum Only)
Fund Fund 1999 1998
§ 74,835 - 74,835 71,914
- }51,559 151,559 148,168
3,387 . 3,387 2915
- 150 150 140
. 8,632 8,632 11,807
197 8 205 290
78,419 160,349 238,768 241.234
32,597 41,377 73,974 64,080
2,612 3,203 5815 5,024
5,714 6,669 12,583 15,622
9,908 22,983 32,891 27,276
9,040 1,832 10,872 11,722
12,508 18,219 30,527 30,352
- 200 209 209
36,915 119,769 156,684 159,505
1,317 1,241 2,558 3,214
2,800 2,800 5,600 5,670
- 6,561 6,56} 1,726
1,236 1.227 2,463 637
114,447 226,090 340,537 331,037
(36,028)  (65.741) (101,769)  (89,803)
. (18,635) (18,635) {16,066)
12,057 34,132 46,189 39,604
. . - (71)
12,057 15497 21554 23,467
(23.971)  (50,244)  (74,215)  (66,336)
(23,971) (Mt (F,e 0 ) WLD,I00)
20,667 19,455 40,122 40,118
29,247 _ 06,179 125,426 ]51],644
3 25,943 65,390 91,333 125,426
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TOWN OF CULLEN, LOUISIANA

ENTERPRISE FUNDS

COMBINED STATEMENT OF CASH FLOWS
Year Ended June 30, 1999

Cash flows from operatling activities:
Cash received from cusiomers
Cash payments for supplies and services
Cash payment for salaries
QOther operating revenues

Net cash provided by operating activities

Cash fiows from capital and related financing activities:
Transfer from other fund - streel improvements
Proceeds from grants
Purchase of assets
Principal pavments on Jong-term debt
Interest payments on long-term debt

Net cash used by capital and related financing activities

Cash flows from investing activities:
Deposits with investment pools
Interest earned on cash & cash investiments

Net cash provided (used) by investing activities
Net increase (decrcase) in cash and cash equivalents

Cash and cash equivalents a1 beginning of vear
Cash and cash equivalents at end of vear

Reconciliation of operating income to net cash
provided by operating aclivities:

Operating loss
Adjustments to reconcile operating income
1o nel cash provided by operating aclivities:

Depreciation and amortization
(Increase) decrease in accounis receivable
(Increase) decrease in due from other funds
(Increase) decrease in invemory
Increase {decrease) in accounts pavable
Increase {decrease) in due 10 other funds
Increase {(decrease) in deposils

Net cash provided by operating activities

Water
Fund

Sewer
Fund

$ 81,887
{(45,666)
(32.597)

197
3.821

(4,829)

L

L

{4.829)

(10,398)
12.057
1.659

651

62,67)

$ 63.322

S (36,028)

36,915
1,542
1,558

250
(418)
(563)

565

$ 3821

]

The accompanying notes are an integral part of these financial statements,

163,614

(64,451)

(41,377)
8

57,794

—

(11,440)
(30,748)
(18.226)
(60,414)

(28,252)
34,132

5.880

3,260

204.391

207,651

P

(65,741)

119,978
1,197
2,076

-

459
(175)

57,794

Totals
(Memorandum Onlv)
1999 1998

245,501 220,906
(110,117 (107.200)
(73,974) (64.080)
205 15,152
61.615 64.778
{16,269) .
(30,748) (31.729)
(18.226) (17.244)
{65.243) (48.973)
(58,650) (522.819)
16.189 29.604
7.539 (483.215)
3,91] (467,410)
267.062 734,472
270,973 267.062
(101,769) (74,802)
156,893 159,933
2,739 6,345
3,634 10,585
250 (2,258)
4] 1.266
(738) (12.555)
S65 (1.194)



TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

1. Summary of significant accounting policies

The Town of Cullen was incorporated June 16, 1955, under the provisions of the Lawrason Act
and is located in northern Webster Parish. The Town operates under a Mayor-Board of
Aldermen form of government and provides the foilowing services as authorized by its charter:
general admimstrative services, public safety (police and fire), highways and streets, sanitation,
health and social services, culture-recreation, public improvements, and planning and zoning.
The Board of Aldermen 1s made up of five members who are elected by the citizens of Cullen to
serve four year terms. They are compensated {or their services.

The accounting and reporting policies of the Town of Cullen conform to generally accepted
accounting principles as applicable to governments. Such accounting and reporting procedures
also conform to the requirements of the Louisiana Municipal Audit and Accounting Guide and 10
the industry audit guide, Audits of State and Local Governmental Units.

The following is a summary of certain significant accounting policies:

A. Basis of presentation The accompanying financial statements of the Town of Cullen
conform with generally accepted accounting principles (GAAP) as applied to governmental
units, The Governmental Accounting Standards Board (GASB) is the accepted standard-

setting body for establishing governmental accounting and financial reporting principles.

B Reporting entity GASB Statement No, 14 established criteria for determining the
governmental reporting entity. For financial reporting purposes, in conformance with GASB
14, the Town of Cullen includes all funds, account groups, et cetera, that are within the
financial accountability of the Town. Certain units of local government over which the
Town exercises no financial accountability are excluded from the accompanying financial
statements. These units of government are considered separate reporting entities and issue
financial statements separate from those of the Town of Cullen.

C. Fund accounting The Town of Cullen uses funds and account groups to report on its
financial position and the results of i1ts operations. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating transactions
relating 1o certain government functions or activities.

A fund is a separate accounting entity with a set of self-balancing accounts. On the other
hand, an account group 1s a financial reporting device designed to provide accountability for
certain assets and liabilities that are not recorded in the funds because they do not directly
affect net expendable resources.
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

Funds of the Town of Cullen are classified into two categories: governmental and

proprietary. Each category, in turn, is divided in separate fund types. The fund
classifications and a description of each existing fund type follow:

Governmental Funds -

Governmental funds account for all or most of the Town of Cullen's general activities,
including the collection and disbursement of specific or legally restricted monies, the
acquisition or construction of general fixed assets, and the servicing of general long-term
obligations. Governmental funds include:

General Fund - the general operating fund of the Town, It is used to account for all financial
resources except those required to be accounted for in another fund.

Special Revenve Funds - account for the proceeds of specific revenue sources (other than
special assessments, expendable trusts, or major capital projects) that are Jegally restricted to
expenditures for specific purposes.

Capital Projects Funds - account for financial resources received and used for the
acquisition, construction, or improvement of capital facilities not reported on other
governmental funds.

Proprietary Funds -

Proprietary funds account for activities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration. Propri-
etary funds differ from governmental funds in that their focus is on income measurement,
which, together with the maintenance of equity, is an important financial indicator.
Proprietary funds include:

Enterprise Funds - account for operations (a) that are financed and operated in a manner
similar to private business enterprises - where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through user fees; or (b) where the
governing body has decided that the periodic determination of revenues earned, expenses
incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

18
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

D. Basis of accounting The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. Afl governmental fund types are accounted for using a
current financial resources measurement focus. With this measurement focus, only current
assets and current liabilities are generally included on the balance sheet. Operating
statements of these funds present increases and decreases in net current assets. The modified
accrual basis of accounting is used by all governmental funds. The governmental funds use
the following practices in recording revenues and expenditures:

Revenues - generally recognized when they become measurable and available as net current
assets,

Expenditures - generally recognized under the modified accrual basis of accounting when the
related fund hability is incurred, except that accumulated unpaid vacation and sick pay are
not accrued and principal and interest on general long-term debt is recognized when due,
Purchases of various operating supplies are regarded as expenditures at the time purchased.

Other {inancing sources (uses) - transfers between funds that are not expected to be repaid

are accounted for as other financing sources (uses). These other financing sources (uses) are
recognized at the time the underlying events occur.

All proprietary fund types are accounted for on a flow of economic resources measurement
focus and a determination of net income and capital maintenance. With this measurement
focus, all assets and all liabilities associated with the operation of these funds are included on
the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are
recognized when earned and expenses are recognized at the time the liabilities are incurred.

E. Budgets and budgetary accounting The Town follows the following budget practices:

a) The Town Clerk prepares a proposed budget and submits same to the Mayor and Board
of Aldermen no later than fifteen days prior to the beginning of each fiscal year.

b) The public is notified that the proposed budget is available for public inspection. At the
same time, a public hearing is called.

¢) A public hearing is held on the proposed budget at least ten days after publication of the
call for the hearing.

d) After the holding of the public hearing and completion of all action necessary to finalize

and implement the budget, the budget is adopted through passage of an ordinance prior
to the commencement of the fiscal year for which the budget is being adopted.
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

e) Budgetary amendments involving the transfer of funds from one department, program or
function to another or involving increases or decreases in expenditures resulting from
revenues exceeding or failing to meet amounts estimated require the approval of the
Board of Aldermen.

f) All budgetary appropriations lapse at the end of each fiscal year.

g) Budgets for the General and Special Revenue Funds were adopted on a cash basis for the
year ended June 30, 1999. Budgeted amounts, as originally adopted, are amended from
time to time by the Board of Aldermen. Such amendments were not material in relation
to the original appropriations. Budgets comparisons are not presented for the following
grants due to the restriction of these funds for the purposes authorized by the underlying
grants:

Capital Project Funds-

1996 Louisiana Community Development Block Grant(LCDBGQG)
Special Revenue Funds-

Rural Development Revolving Loan Program Grant

h) The revenues and expenditures presented on Page 10 using the GAAP basis are reconciled with
the Actual on Budgetary Basis presented on Pages 11 and 12 as follows:

Special
General Revenue
Fund Funds
Total revenues (GAAP Basis) 277,059 117,549
Adjustments:
Revenue accruals 62,413 -
Revolving Loan Program - (_1.600)
Total revenues- Budgetary
Basis 339,472 113,949
Total expenditures - GAAP
Basis 332,568 5,281
Adjustments;
Expenditure accruals 9.583 49
Total expenditures- Budgetary
Basis 342,151 2,330
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

F. Encumbrances The Town of Cullen does not employ the use of encumbrance accounting in
its governmental funds.

G. Cash and cash equivalents Cash includes amounts in demand deposits and certificates of
deposits. Under s1ate law, the Town may deposit funds in demand deposits, interest bearing
demand deposits, money market accounts or time deposits with state banks organized under
Louisiana law and national banks having their principal offices in Louisiana.

H. Investments - Investments are Jimited by R.S, 33:2955 and the Town of Cullen’s investment
policy. If the original maturities of investments exceed 90 days, they are classified as
mvestments; however, if the original maturities are 90 days or less, they are classified as cash
equivalents. Investments are stated at cost.

The Town of Cullen participates in the Louisiana Asset Management Pool, Inc. (LAMP)
which i1s an external investment pool that is not SEC-registered. Because the LAMP is an
arrangement sponsored by a type of governmental entity, it is exempt by statute from
regulation by the SEC,

The investment objective of the LAMP is the preservation of capital and the maintenance of
liquidity and, to the extent consistent with such objective, current yield.

The LAMP was established as a cooperative endeavor 10 enable public entities of the State of
Louisiana to aggregate funds for investment. This pooling is intended to improve
administrative efficiency and increase investment yield. The Board of Directors of LAMP
provides certain management and administrative services to LAMP and, through a
competitive bidding process, selects a custodial bank and an investment advisor, The
custodial bank holds, the assets of LAMP and the investment decisions are made by the
investment advisor. Both the custodial bank and the investment advisor are subject to the
review and oversight of LAMP,

An annual audit of LAMP is conducted annually by an independent certified public
accountant. The Legislative Auditor of the State of Louisiana has full access to the records
of the LAMP,

The LAMP may invest in U.S. Government Securities. The LAMP is designed to comply
with restriction on investment by municipalities, parishes, and other types of political
subdivisions imposed under Louisiana Revised Statute 33:2955.

The LAMP seeks to maintain a stable net asset value of $1.00 per unit, but there can be no
assurance that the LAMP will be able to achieve this objective. To facilitate this goal, the
LLAMP’s portfolio securities are valued by the amortized cost method as permitted by Rule
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

2a-7 of the Investment Company Act of 1940, as amended, which governs money market
mutuval funds (although the LAMP is not a money market fund and has no obligation to

conform to this rule). In addition, the LAMP will generally comply with other aspects of that
rule, including the requirements that all portfolio securities acquired by the LAMP must

have, at the time of purchase, a maximum remaining matunty of 397 days and meet certain
additional quality standards and that the LAMP maintain a dollar-weighted average portfolio
maturity of not more than 90 days.

The fair value of the position in the pool 1s the same as the value of the pool shares.

Short-term interfund receivables and pavables During the course of operations, numerous
transactions occur between funds for goods or services rendered. These receivables and
payables are classified as due from funds or due to funds on the balance sheet. Short-term
interfund loans are classified as interfund receivables and payables.

Bad debis All receivables are considered fully collectible and, therefore, no allowance for
uncollectible amounts 1s provided. If amounts become uncollectible, they are charged 10
operations when that determination is made.

. Inventories Inventories of supplies in the proprietary funds are valued at cost (first-in, first-
out).

Fixed assets Fixed assets of governmental funds are recorded as expenditures at the time
they are purchased or constructed, and the related assets are capitalized (reported) in the
GFAAG. The Town has elected to capitalize public domain ("infrastructure") fixed assets
consisting of certain improvements other than buildings, including roads, bridges, sidewalks,
and drainage improvements. No depreciation has been provided on general fixed assets.

Fixed assets used in the proprietary fund operations are included on the balance sheet of the
funds net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by
proprietary fund operations is charged as an expense against operations.

Depreciation is computed using the straight-line method with the following useful lives:

Water Utility -

Wells 33 years
Storage tanks 33 years
Lines 33 years
Equipment 5-10 years
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

Sewerage Utility -

Pump stations 33 years
Lines 33 years
Equipment 5-10 years

All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated
fair value on the date donated.

Restricted assets - Certain proceeds of enterprise fund revenue bonds, as well as certain
resources set aside for their repayment, are classified as restricted assets on the balance sheet
because their use 1s limited by applicable bond convenants.

There shall be set aside into a “Bond Reserve Fund” an amount equal to 5% of the payments
into the Sinking Fund until such time as there has been accumulated therein a sum equal 1o
the highest combined principal and interest requirements for any year on bonds payable from
the Sinking Fund (330,973.20). Moneys in the Reserve Fund will be used solely for the
purpose of paying principal of and interest on such bonds as to which there would otherwise
be a default.

There shall be set aside a2 sum of $134 per month into a “Depreciation and Contingency
Fund® for the purpose of caring for depreciation, extensions, additions, improvements and
replacements necessary 10 operate properly the System. Money in this fund may be used for
the purpose of payment of bonds for which there is not sufficient money in the Sinking Fund
or Reserve Fund.

For the year ended June 30,1999, the Town of Cullen received confiscated drug revenues
which are restricted for expenditure on drug policing activities. The Town accounts for these
revenues in the general fund as allowed by GASB Cod. Sec 1300.107 which notes that if the
purpose s normally financed through the general fund, that fund (instead of a special
revenue fund) may be used to account for restricted resources and expenditures as long as
applicable legal requirements can be satisfied.
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
Tune 30, 1999

N. Compensated absences: Employees are allowed to accrue ten days of sick leave each year.
Employees can be paid sick leave only when sick. Since the employees' accumulating rights
to receive compensation for future absences are contingent upon the absences being caused
by future illnesses and such amounts cannot be reasonably estimated, a liability for unused
sick leave is not recorded in the financial statements.

Employees are granted annual leave as follows:

> 3 years of service 5 days (40 hours)
3-8 years of service 10 days (80 hours)
> 8 years of service 15 days (120 hours)

Annual leave 1s granted 1o each employee on their anniversary date of empioyment based on
years of service. No carryover is allowed for annual leave. Upon termination of
employment, an employee will be paid for unused vacation as of the termination date.
Accumulated unpaid annual leave is accrued when incurred in the proprietary funds (using
the accrual basis of accounting.) Such amounts are not accrued in governmental funds (using
the modified accrual basis of accounting), however these amounts are recorded in the
General Long Term Debt Account Group. At June 30, 1999, accumulated unpaid vacation

pay was immaterial and an accrual in the General Long Term Debt Account Group was
considered unnecessary.

O. Long-term obligations Long-term obligations expected to be financed from proprietary
fund operations are accounted for in those funds.

P. Fund equity
Contributed Capital -

Contributed capital is recorded in the enterprise funds for capital grants restricted for the
acquisition or construction of capital assets. For the year ended June 30, 1999 the Town
closed depreciation expense directly related to the contributed capital account for those
assets which were constructed with resources externally restricted for capital acquisitions in
accordance with GASB Codjification Section G60.116.

Reserves -
Reserves represent those portions of fund equity not appropriable for expenditures or legally

segregated for a specific future use.

Designated Fund Balances -
Designated fund balances represent tentative plans for future use of financial resources.
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TOWN QF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

Q. Interfund transactions Quasi-external transactions are accounted for as revenues,

expenditures or expenses. Transactions that constitute reimbursements 1o a fund for
expenditures/expenses initially made from it that are properly applicable to another fund are
recorded as expenditures/expenses in the reimbursing fund and as reductions of
expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are
reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported
as residual equity transfers. All other interfund transfers are reported as operating transfers.

. Sales taxes The voters of the Town of Cullen approved a 1% sales and use tax on January

20, 1970. The proposition approved by the voters specifies that the revenue may be used for
any lawful corporate purpose. On November 21, 1987, the voters approved a 1/2% sales and
use tax which specifies that the revenue may be used for the purpose of constructing,
operating and maintaining the sewer system, waterworks, garbage collection and waste
disposal facilities, fire department stations and related facilities, pubhc parks and related
facilities, and streets, alleys, sidewalks and bridges and for payment of salaries of non-
elected municipal employees.

On April 29, 1995, the voters approved an additional 1% sales and use tax which specifies
that revenue may be used for any Jawfu) purpose for the town and authority to fund the 1ax
proceeds into bonds to pay the costs of any lawful capital improvements for the town.

Total columns on combined statements Total columns on the combined statements are
captioned "Memorandum Only" to indicate that they are presented only to facilitate financial
analysis. Data in these columns do not present financial position, results of operations, or
changes in financial position in conformity with generally accepted accounting principles.
Neither are such data comparable to a consolidation. Interfund eliminations have not been
made in the aggregation of this data.

2. Ad valorem taxes

For the year ended June 30, 1999, taxes of 7.18 mills were Jevied on property with assessed
valuations totaling $1,580,160 and were dedicated as follows:

General corporate purposes 7.18 mills
Total taxes levied were $11,330,

Ad valorem taxes attach as an enforceable lien on the valuation of property as of January 1, of
each year. The Town of Cullen bills and collects its property taxes using the assessed values
determined by the tax assessor of Webster Parish.
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

3. Cash and cash equivalents

At June 30, 1999, the Town of Cullen had cash and cash equivalents totaling $ 432,190 as

follows:
Petty cash S 773
Demand deposits 97,292
Certificates of deposit 334.125
Total $432,190

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually acceptable to both parties. At June 30, 1999, the Town of Cullen had
$446,699 in bank deposits. These deposits are secured from risk by $200,000 of federal deposit
nsurance and $500,000 of pledged securities held by the custodial bank in the name of the fiscal
agent bank (GASB Category 3). Even though the pledged securities are considered
uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to
pay deposited funds upon demand.

4. Restricted assets - proprigtary fund tvpe

Restricted assets were applicable to the following at June 30, 1999:

Customers' meter deposits $ 3,121
Sewer revenue bond sinking fund 2,581
Sewer revenue bond reserve fund 11,621
Sewer revenue bond contingency fund 12,194
Total $29.517
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

5. Changes 1n general fixed assets

A summary of changes in general fixed assets 1s presented below:

Balance Balance
June 30, 1998 Additions Retirements June 30, 1999

Land $ 69,693 25,000 (25,000) 69,693
Buildings 128,737 275,363 - 404,100
Improvements other

than buildings 791,257 - - 791,257
Equipment 142853 342,393 (1,324) 483,924
Construction in progress _ 220.462 54.90] (275.363) -
Total general

fixed assets $ 1,353,004 697,657 (301,687) 1,748,974

6 .Proprietary fund tvpe property, plant and equipment

A summary of changes in the Water and Sewer System Funds property, plant and equipment is
presented below:

Balance Balance
Description June 30, 1998 Additions Retirement  June 30, 1999

[.and & easements $ 7,925 - - 7,925
Water tank 33,319 - . 33,319
Water wells/system 163,446 - - 163,446
Water lines 901,245 - - 901,245
Sewer system 1,955,912 10,700 - 1,966,612
Oxidation pond 32,958 - - 32,958
Equipment 591,269 5,570 - 596,839
Buildings 3,745 - - 3,745

Totals $ 3,689,819 16,270 .. 3,706,089
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TOWN OF CULLEN, LOUISIANA

NQOTES TO FINANCIAL STATEMENTS
June 30, 1999

7. Changes in long-term debt

The following is a summary of changes in long-term debt for the year ended June 30, 1999:

Revenue
Bonds payable, July 1, 1998 $ 387,020
Bonds issued -
Bonds retired (30.748)
Bonds payable, June 30, 1999 $ 356,272

Bonds at June 30, 1999, are comprised of the following individual issues:

Revenue bonds:
$530,000 sewer revenue refunding bonds of 1992
dated January 15, 1992; due in monthly mstall-
ments of $2,581 through January 15, 2032;
interest at 5%. $ 356,272

The annual requirements to amortize general long-term debt outstanding as of June 30, 1999,
including interest payments of $175,0635 are presented below:

Year Ending

June 30, Revenue
2000 $ 30,973
2001 30,973
2002 30,973
2003 30,973
2004 30,973
Thereafier 376,472

$ 231,337

Management has been and plans in the future to pay an additional $1,500 per month on the

outstanding debt. If these payments are made then the total requirements to amortize the debt
will be $443,776.

The following is a computation of legal debt margin at June 30, 1999:
Net assessed value $1,580,160

Debt limit - 10 percent of total assessed value $ 158,016
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

8. Sales and use tax

Effective July 1, 1995, an additional 1% sales and use tax was levied by the Town of Cullen 10
be used for any lawful purpose for the Town. Sales taxes collected on the 2% sales and use tax
totaled $87,603 for the year ended June 30, 1999,

Sales taxes collected on the 1/2% sales and use tax totaled $21,901 for the year ended June 30,
1699.

9. Flow of funds; restrictions on use - sewer svstem revenues

Under the terms of the bond indenture for the outstanding Refunding Revenue Bonds of 1992, all
imcome and revenues earned or derived from the operation of the sewer system are pledged and
dedicated to the retirement of said bonds and are to be maintained and administered in the

following order of priority and express purposes:

(a) The payment of all reasonable and necessary expenses of administering, operating, and
maintaining the system.

(b) The payment of said Revenue Refunding Bonds, including interest.

(¢) Monthly payments of $130 are to be made to the bond reserve account until $30,973 has
been accumulated therein. Funds available in the bond reserve account may be used only
for the payment of bond installments and interest when sufficient funds are not on

deposit in the operating account.
(d) Monthly payments of $134 are to be made to the bond contingency account. Funds in
this account may be used for extensions, additions, improvements, and replacements

necessary to properly operate the system,

10. Contingent liabilities

At June 30, 1999, there was no litigation pending against the Town of Cullen.
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

11. Interfund receivables and pavables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due from other
funds" or "due to other funds" on the balance sheet.

At June 30, 1999, such interfund receivables and payables were as follows:

Interfund Interfund

Receivables Payables

General Fund S 20 -

Enterprise Funds - -

Capital Projects Fund - 10

Special Revenue Funds:

2% Sales Tax Fund - 7,568

Revolving Loan Program - 10

1% Sales Tax Fund 7.598 -
$ _1.6]8 1,618

12 Retirgment System

Prior 1o the current fiscal year, the employees of the Town elected to terminate their participation
in the Municipal Employee's Retirement System. The plan was terminated effective July 1,
1992, following the conclusion of the plan's prescribed waiting period. All funds on deposit with
the system were subsequently distributed to the employees according to plan terms and
conditions. Subsequent to July 1, 1992 employees are covered by the Federal Social Security
System.

Municipal Police Employees Retirement System of Louisiana (System)

Plan Description. All full-time police department employees engaged i1n law enforcement are
required to participate in the System. Employees who retire at or after age 50 with at least 20
vears of creditable service or at or after age 55 with at least 12 years of creditable service are
entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final
average salary for each year of creditable service. Final-average salary is the employee’s average
salary over the 36 consecutive or joined months that produce the highest average. Employees
who terminate with at least the amount of creditable service stated above, and do not withdraw
their employee contributions, may retire at the ages specified above and receive the benefit
accrued to their date of termination. The System also provides death and disability benefits.

30



TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing
to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza
Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411.

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their
annual covered salary and the Town of Cullen is required to contribute at an actuarially
determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution
requirements of plan members and the Town of Cullen are established and may be amended by
state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuaria) valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The Town of Cullen contributions 10 the System for the year
ending June 30, 1999 was $5,475, equal to the required contributions for each year.

13. Net working capital

At June 30, 1999, net working capital for the enterprise fund of the Town of Cullen was as

follows:
Current assets $ 1,083,791
Current habilities 44.168
Net working capital $ 1,039,623

14. Governing board compensation

The Mayor and Board of Aldermen for the Town of Cullen were compensated for the year ended
June 30, 1999 as follows:

Mavor Alderman
Bobby Washington $ 10,200 -
Ione Dubberly - 1,500
Maude Underwood - 1,500
Floydean White - 1,500
Myrtle Veal - -
Lewis “Don” Parkerson - 1.500
Compensation paid $ 10,200 6,000
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

15. Operating Leases

The Town of Cullen is obligated under certain Jeases accounted for as operating leases,

Operating leases do not give rise to property rights or lease obligations, and therefore, the results
of the Jease agreements are not reflected in the Town’s account groups. Operating lease
payments for the years ended June 30, 1999 and June 30, 1998 amounted to $ 1,763 and § 2,087,

respectively.

Following is a schedule by years of future minimum rental payments required under operating
leases that have inttial or remaining noncancelable lease terms in excess of one year as of

June 30, 1999:

Year ending June 30 Amount
2000 1,923
2001 1,923
2002 _641

Total minimum payments required 4,487

16. Year 2000 Jssue

Year 2000 is an issue arising from computers being programmed in prior years to use only ™o digits
(under the assumption that the first two digits would always be 19) to identify the year when
processing date-sensitive information. This method of identifying dates could cause problems when
processing information with dates in the year 2000 or later. As a result, the systems that use only two
digits to identify dates could process data incorrectly or stop functioning altogether. The effects of
the Year 2000 i1s expected to extend beyond systems and any equipment that is dependent on
microchip technology.

The Town of Culilen provides public services, public safety and various other public works to its
citizens. The execution of these services generally does not rely upon microchip technology since
these services are not automated in nature. Certain billing and accounting applications utilize
computer systems. These computer systems are in the process of being updated. The effect of the
year 2000 issue upon the Town’s vendors, revenue sources, grantors, and other entities with
which it conducts business has not been determined. As a result, the effect of any of these
entities’ non-compliance with the year 2000 issue upon the Town has also not been determined.
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TOWN OF CULLEN, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 1999

For the year ended June 30, 1999, the Town of Cullen incurred no material remediation costs
concerning the year 2000 issue. No significant loss due to impairment of equipment that is not
vear 2000 comphant was recognized for the year ended June 30, 1999,
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS
AND ACCOUNT GROUPS



GENERAL FUND

To account for resources traditionally associated with governments which are not required to be
accounted for in another fund.



TOWN OF CULLEN, LOUISIANA
GENERAL FUND

COMPARATIVE BALANCE SHEET
June 30, 1999 and 1998

1999 1998
ASSETS
Cash $ 49,220 29,442
Cash - CDs 52,113 25,275
Investments 67,047 63,813
Taxes and fees receivable 10,335 14,958
Prepaid expenses 500 500
Due from other funds -
Water and sewer system fund - 175
Sales tax - 1,779
Revolving loan program 10 10
Capital projects fund 10 10
Other receivables 8,706 66,495
Deposits 10 10
Total assets $ 187,951 202.467
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable $ 19,847 26,582
Due to other funds -
Sales tax - 26,850
Water and sewer system fund - 3,071
Total habilities 19,847 56,503
Fund balance:
Reserved for drug policing activities G81 1,282
Unreserved -
Undesignated 167,123 144,682
Total fund balance 168,104 145,964
Total liabilities and fund balance $ 187,951 202,467

- . _ ]

The accompanying notes are an integral part of these financial statements.

36




(¥97°86)

1PS°L1E

S0V°LE
$L1761
LEG'TI

L10°8L

LLT61T

Ivs9
$90°F
679°TE
0€T°08
0LL°6

000'0¢
8040l
958'S
AL

908°9C
MR

SLOH]

L e e

SISeg]
Areadpng
uo ey

3661

7SIl (6L9°T) 0£8°28 (605'5%) (1£8°611)
2N A ISEZPE (856 895°Z¢E $8Tr8¢
059°¢ 0L1'8¢ {19s) 1£L°8¢ 0z8'lY
W09'y 20’81 Syt fOL L1 059°77
99£° LT 0£L9s! LGS 659061 969°¢31
9160 €09°6T1 81y SLP'STl 611°6¢1
S10'sL LY BEY P79 6S0°LLY Py ol
GEs'Z 1L791 - 1LTO1 SELEl
€9 Y1y - SP1'Y $80°y
{¥) Oyeet 891 ZLI'ET 4 S WA
£8¢ £80'6F €L Q16°St 0058y

- STl . Sy8'Tl S8 Tl
965 6¥ STV 6Lt G$6°GS GLL'TL OEV' 6L
6y bOP'S1 (S0p) 60%8'S] 0050l
(£r€) LS9°§ - L59°S 0009

Z A R: . Zrs's OvS'8
GH< vl 124°6€ raRs £56'1€ STV
738°T 01vT {9%3°1) 8¥9'ST 0ZT'\2
(Lp!) C81°11 (L%1) 0cE11 OS] <

(3lqesoaeup) SISeY] TETN [€TIY P3pngy

3[QRIOAR ] Ae3png siseq]
- DMURLIE A uQ [Ny Aey>dpng] 0)
sunsnipy
6661 o

8661 "0F 2UNf pOpUT 18D K 10) SIUNOWY [en)oy sanerduIo?) yitpm
6661 "OE dUNf popuz JES |

TVYNLOV ANV (SISVE HSVD) L13DANd - IDNVIVE NN NI STONVHD

ANV "STUNLLIANTIXT "SINNIATY 40 INIWILVLS

ANNA TVYIANTD
VNVISINOT 'NATIND [0 NMOL

S2INIPUIAXD 10AQ
S2NUIAL JO (£ouaid1)0p) SS30XT

sanypuadxa elog
uoneyues
SIOAS pue SARmy 3t
210d
- Ajages onqng
JUIUUISA0T [BIIUDD
- HEU
saanpuxixy

SONUDAI [RI0 L

BYPO
1S3.101u]
$1$00 MNO2 pue ‘sour) ‘spuog
anudAs 28eqrED)
sireld jedinuniu
pue ystred ‘oieys mnd
SItRI3 [epa.
2od copip
SaXR) 10g
SaXe) 0008qQO |
- [ETUSLUTLIDAOT 101U
siuuxd pue sosuant
$29) astyouesy yuQ
- Suudd pue S5uL]
LDIO[RA PR - SONB |
SSONUdASY

37



|
| 699'p8
_

“ pL1G9

| S6v'81

6SLY1 T

6SL°ST
000°101

gy
Areya8png
uo [ENPDY

8661

PZO'SY 6L9°65 | (5or 3) 01891 C1L°EL) $
(LZ8°vE) 699ty (567°19) 1 34) 9661 |
16L°08 OL6 VL 0€8'TS Oy1°TZ (18L°¢)
(tov'og) 6YI“LL - 6V LL 0s0 vl
- {ost'y) - (B 1'Y) (0s1'9)
{sL8°01) 44N - 216 000°0Z
($Z75°¢T) LY L - oLy bl 000°001
| 10 - 107 067
(o1yetoaeyun) Y {1 o1op) TR 128pug)
d[qQeloAR.] A1e3png StSey)
- DUBLIEA uo [enpPy Areydpng] 0}
juaunsnipy
666

$661 "0€ dun{ POPUT] JLI A 10 SHIROWY [ETDY daneledwio)) (s
6661 "0€ dunf poput] BOA
IVALDV ANV (SISVE HSVD) .LADANG - ADNVIVE NN NI STONVIHD
ANV 'SAUBNLIANDIXE 'SANNIATY 40 INTWILVLS

QNN TVIIANGD
VNVISIIO T NI TIND 40 NMOUL.

SIUDUMLS JIouek] 282t 3O ped [eadann te dse sajou duiduedioase oy

134 JO pud “Ddurjeq pund
1234 30 Fuundaq oouejed pun g

SOSN IN0 pue
sanpuadxo J3A0 SIDINOS 10LHO pue
SINUIANS JO {AdUS101]op) 800X

{sosn) $204n08 TudueUl] )0 [BIO |

punj stooloxd penden

- o sgsuel) Junemxip
PUil} JOMIS
punj xej sojes juansad jiey-ou0
punj xej sopes juodsnd om )

- u smsuen Bunerxdp

syosse Jenden jo opeg

(8250} $O0INOS Judurul} IMN0

38



LEG'TY

G1Z Yy
LT8'C1
LT
¢80'¢
5001
9Z5'6
7607
{O¢

cS
SYT'T
PIv'61
00Z°01
1£9°CL

L10'8L

059°¢
€00'T
1194
$61'¢
811'9
2680
0%€'8
06T’
766°1
164
81$'T
08787

spsutl
Aeppdpng]
uo [enyoy

3661

UDUME]S S1Y3 Jo wed [eaddju ue due $xou Suiluedwodse 59

YOTLT OYL 98 TOXS LS9 US| IR TR
(861) ROE't 0zL'E 8L 00S'€
ra2id 661%6 (St) P1Z°6 1$1°22
$o8 SE9'p 06 $yS'p 00$°¢C
501 16¢°¢ (06¢) 188°¢ 005'¢
SLE STl . CZ1' 00S*1
{80y LI0'8 L6 0Z6'L 00€°T!
RT1° 79" - 2Z9' 0SL'T
1¥€ 651 (0S) 602 00¢
8L 812') - 8171 000°7
8ST'] TPL'T 00S W't 000°t
§SCTP Sti'L] £90'7 70v'S1 000°7T
L¥] €151 - £16°71 099°C!
6LL 99¢°06 oLl 061°06 Sy1°16
9159 £09°671 821 SLY'ST 611°9€F ¢
(zed'e) 78£°09 TLL9 019°€S 019°¢S
5L8°C 1$V'S 65 129°C A
091 o1l (68) CTT! 00€"}
1L 626’ - 626'C 000'¢
£6L'T LOT'T (800°1) SI1T'¢ 000'S
S CHy'Y - Co¥'Y 0059
(1¢) OCY'S (Lz1) £8¢'y SZ¥'S
219 rad i {¢89) L0%°6 0086
9T¢ vL9°C 8L STy Y 0009
959 pis (Ott) v86 007’}
LST'E €087 64 PSS 090°9
74! 0L6™ ) - 0L6'1 P60°7
0LL'] Sy ST (OLt) 926°ST 0789
{(DlqeIoariufy) SISy (] M0N) JeI DY dpny
JqeIoAL,] Keyodpng SISe(]
- DURISCA UO |ERYOY/ Aeppidpng o)
Juswipsnlpy
6661

g661 “O€ aun{ POPUT] 1ED A 10] SUNOWY JEmDy dankiedwiony yim

6661 0L dUBL DODUTT IS L

(SISVE 1ISVD) LIDAND OL ATAVIWOD SANLIANTIXT 40 INIWALVIS

QNN TVHINDD
VNVISINOT 'NATIND 4O NMOL

samjod o],

Aepino enden
BP0
asuadxd peg
sonnn pue duoyda)s
SLULOJ U
asuxdxd one 23110
SULES puUE (0018
sonddns 231110
IUBULDIULE
sonddng
JouBINSU|
saxe} jjosiey
sauejes

= R0

Ajojes aqn |

Juwwnaod jexuad B0

Lepno jepden
RGO
Suippng [edidiunw Jo SsuBUdLIBA]
suondinsgns pue song]
$23) DOURINGIUE PUE S 10U0I0T)
SUOLIUDAUCY pUR ST
(102 Xe} pue $3t)ddns 3:10)
2uoyddro) pue SUINN
[eda) pue Juunoody
IDI0 pue [E3Y] - SUISIUdAPY
OJURINSU]
sone} jjohe
saueeg

JUDLULLIDAO! ) [EIDUDN



1

FEYARS yilzy IS1°Zpy £8576 BUY LY ¢8Zy8y §
60V LE 059°¢ 0LI'8E (195) 1€L°%¢ 0Zg’ly $
Ny $1l b - 6 01T
£yl 9¢ bl . v 0f1
- 00€°1 00€ . 00€ 009°1
£91°01 b6 ] 008°6 (246) bSL 01 000°01
L1S°L ¢Op L£0°] (06) LT1'8 005°8
X 052 085’y 1203 980’ OLF'S
b0’ £9 LO1°] - L01'l 0L1°]
R66°T1 609 1L1°p] (L) 831! 08L b1
82161 209y 200’81 Cpe £0L°L1 0$9°7  §
CL8'T 05y 0SS . 0S¢ 000°7
SO7‘9 £9% 105, 00T i €9 000'8
096" ¢ LY $TL°V THL 9Ly 000°S
L10'C C88'] $98'T {£$L°1) 79y 0SL'y
261 (L) LOY £81 ¥TT 00¥
693°T £C¢ LO1T LT 0¥8°l 005°2

SIS (drquaoaciugy) SIS {1 210N} TIELY, 1odpng|
Ateyadpng 9|qeIOAE.| Arepdpog SISEQ]

ud |EROY - JDUCLIEA Uo jendy Aseydpng o)

8661 wasaipy

666}

8661 ‘0C SUn PIPUT] JEI A IO S1URCIUY 1en1dY danesediuod gy

6661 "0F dunf popuz] LD 4
(SISVE! HSVD) 150N Ol QTYVJIWOD STTENLIANTIXT [0 INTNILVLS

NN TVAIINGDD

VNVISINGT 'NATIND 40 NAMOL

UauDEEs Sy 30 wed (esdou ue sue s3j0u Sulsuedodse sy

satnpuddxd o |

HOIJEHUES |B1O ]

JRN

soljddns Logeg
SOMAIDS FuloRIUCT)
syang Jo dooydn pue soueusjuiepy

00} dusdds |
oueISU]
soXE) J02ie ]
satle|eg
‘uonepues

$1200$ pue s{emySwy jejo |
fepno penden

U0

K121019000 10318

junudiabd jo dooydu puy doueusjuiey
$1901)5 J0 doojdn pue JoueudIRpy
sat|ddns pue 5100} Sjqepudix]

adueInsu]
soxe) jorie
SOUN|RQ

8100038 pun sSeai(Bi |

(porunuod)

40

—_ e — ——— —



e —

SPECIAL REVENUE FUNDS

Two Percent Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 2% sales
and use tax. The revenue from the tax may be used for any lawful corporate purpose.

One-half Percent Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 1/2%
sales and use tax. The revenues from the 1ax may be used for any lawful corporate purpose other
than expenditures for police supplies and equipment.

Revolving Loan Program Fund - To account for the resources and expenditures of a Rural Business
Enterprise Grant from the Rural Business-Cooperative Service of the U.S. Departiment of Agriculture.
Grant funds are used to establish a revolving loan program to assist area small business development
and expansion needs,
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Revenues;
Sales tax collecied
Interest income

Total revenues

Expenditures:
General government

Collecuion expense
Miscellaneous

Total expenditures

Excess of revenues over expenditures

Orher financing vses:
Opcraling ransfers out -
General fund
Sewer user fund

Tota) other financing uses

Excess of revenues over expenditures
and other financing uses

Fund balance, beginning of year

Fund balance, end of year

TOWN OF CULLEN, LOUISIANA
SPECIAL REVENUE FUNDS
TWO PERCENT SALES TAX FUND

Year Ended June 30, 1999
With Comparative Actual Amounis for Year Ended June 30, 1998

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (CASH BASIS) AND ACTUAL

1999
Adjustment
to Budgetary Actual on Vanance
Basis Budgetary Favorable
Budget Actual {(Note 1) Basis (Unfavorable)
$ 86,500 §7,603 - 87,603 1,103
2.350 2,667 - 2,667 317
B8.&30 90,270 . 60,270 1.420
1,750 1,461 - 1,461 289
. 724 . 724 (724)
1.750 2,185 . 2,185 (435)
£7,100 £8,085 - 88,085 085
{100,000) (74,476) . (74,476) 25,524
(100.000) _(74.476) . (74,476) 25,524
(12,900) 13,609 . 13,609 26,509
75.853 75,853 - 75,853 -
$ 62,953 89,462 . §9.462 26,509

The accompanying notes are an integral part of these financial siatements,

S R ——— )
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Actuzl on
Budgetary

Basis

90,709
3.713

04,422

908

908

(101,000)

(101.000)

(7,486)

75,8583



TOWN OF CULLEN, LOUISIANA
SPECIAL REVENUE FUNDS

ONE-HALF PERCENT SALES TAX FUND

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET (CASH BASIS) AND ACTUAL

Year Ended June 30, 1999

With Comparative Actual Amounts for Year Ended June 30, 1998

Rewvenues:
Sales 1ax collected
Interest income

Total revenues

Expenditures:

General government
Collection expense
Miscellaneous

Culture and recreation

Total expenditures

Excess of tevenues over expenditures
Other Nnancing uses:

Operating transfers out -
General fund

Excess (deficiency) of revenues over
expenditures and other financing uses

Fund balance, beginning of vear

Fund balance, end of year

1999
Adjustment 1998
o Budgetary  Actual on Vanance - Actual on
Basis Budgctary Favorable Budgetary
__Budget Actual (Note 1) Basis (Unfavorable) Basis
$ 21,625 21,901 . 21,901 276 22,677
3.525 3,778 - 3778 253 4,263
25,150 25,679 - 25679 820 26,940
450 365 . 365 85 227
- 238 - 238 (238)
4,000 2,493 49 2,542 1,458 383
4,450 3,096 49 3,145 1,505 610
20,700 22,583 (49} 22,534 1,834 26,350
(20,000) (9,122) . (9,122) 10,878 (15,759
700 13,461 (49) 13,412 12,712 10,571
92,375 92,498 77 82575 - 82,004
$ 93,275 105,959 28 105,987 12,712 02,573

The accompanying noles constituie an integral part of these financial siatements.
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GENERAL FIXED ASSETS ACCOUNT GROUP

To account for fixed assets not used in proprietary fund operations.
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TOWN OF CULLEN, LOUIJSIANA

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS
June 30, 1999 and 1998

1999 1998
General fixed assets, at cost:
L.and S 69,693 69,693
Buildings 404,100 128,737
Improvements other than buildings 791,257 791,257
E.quipment 483,924 142,855
Consiruction in progress - 220,462
Total general fixed assets $ 1,748,974 1,353,004
Investment in genera) fixed assets:
Donation $ 74,059 - 59.250
General fund revenues 329,33] 324,000
Sales tax fund revenves 21,851 21,851
Federal revenue sharing funds 95,494 95,494
Federal and state granis 1,228,239 852,409
Total investment in general fixed assets $ 1,748,974 1,353,004

The accompanying notes are an integral part of this statement.
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OTHER SUPPLEMENTARY INFORMATION



TOWN OF CULLEN, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 1999

A. SUMMARY OF AUDIT RESULTS

1. The auditors’ report expresses a qualified opinion on the general purpose financial
statements of the Town of Cullen, Louisiana as of and for the year ended June 30, 1999. A
qualified opinion was issued on the general purpose financial statements because msufficient
audit evidence existed 1o support the Town of Cullen, Louisiana’s disclosures with respect to

the Year 2000 1ssue.

2. No reportable conditions relating 10 the audit of the general purpose financial statements
were disclosed during the audit.

a2

No instances of noncompliance material to the general purpose financial statements of the
Town of Cullen, Louisiana were disclosed during the audit.

4. No reportable conditions relating to the audit of the major federal award programs were
disclosed during the audit.

The auditors’ report on compliance for the major federal award programs for the Town of
Cullen, Loutsiana expresses an unqualified opinion.

L L

6. No audit findings relative to the major federal award programs for the Town of Cullen,
Louisiana were reported.

7. The Town of Cullen, Louisiana had one major program consisting of the LA Community
Development Block Grant-FY 1996 from the U.S. Department of Housing and Urban
Development passed through the State of LA-Division of Administration, CFDA No. 14.228.

§. The threshold for distinguishing Types A and B programs was $300,000.

9. The Town of Cullen, Louisiana was determined to be a low-risk auditee.
B. FINDINGS-FINANCIAL STATEMENTS AUDIT
None

C. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS
AUDIT

None
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TOWN OF CULLEN

CORRECTIVE ACTION PLAN
June 30, 1999

FINDINGS-FINANCIAL STATEMENTS AUDIT

As stated in the Schedule of Findings and Questioned Costs, in connection with the audit of the
general purpose financial statements as of and for the year ended June 30, 1999, of the Town of

Cullen, Louisiana, there were no items noted that are required to be reported in accordance with
GAGAS.

FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT

As stated in the Schedule of Findings and Questioned Costs, in connection with audit of the general
purpose financial statements as of and for 1the year ended June 30, 1999, of the Town of Cullen,

Louisiana, there were no items noted that are required to be reported in accordance with OMB
Circular A-133.
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TOWN OF CULLEN

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
June 30, 1999

Prior Audit Findings Related to Federal Awards

There were no audit findings relative to federal awards reported in the audit of the general purpose
financial statements of the Town of Cullen, Louisiana as of and for the year ended June 30, 1998.

Prior Audit Findings Related 10 Financial Statements

There were no audit findings relative to the financial statements in the audit of the general purpose
financial statements of the Town of Cullen, Lowsiana as of and for the year ended June 30, 1998.

52



—_— —_— —_— —_— —_— —_— -

TOWN OF CULLEN, LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 1999

Program
Federal or Award Federal
Federa)l Grantor/Pass Through Grantors/Program Title CFDA # Amount Expenditures

U.S. Depariment of Agriculture
Rural Development-
Sewer Revenue Bonds of the Town of Cullen, 10.418 $ 530,000 $ 387,020
State of Louisiana, oniginal $550,000 purchased
by the Fanmers Home Administration

U.S. Department of Transportation
Passed through the State of Louisiana - Department
of Transportation and Development:

Federal Aid Project-Cullen Railroad Depot 20.205 122,937 53,610
State Project No. 700-60-0107 & 744-60-0001
Federal Project No. ENH-MISC(146 & 147)

Passed through LA Dept. of Public Safety & Corrections-
LA Highway Safety Commission:

Buckle Up LA Law Enforcement Mobilization- 9991-15 20.600 840 840

U.S. Department of Housing and Urban Development
Passed through the State of Louisiana- Division of Administration:

LA Community Development Block Grant-FY 1996 14.228 467,510 326,785

U.S. Department of Justice
Office of Community Oriented Policing Services-
COPS FAST Grant- LA 02522 95 CFWX3987 16.710 46,864 17,645

Passed through Loutsiana Commission on Law
Enforcement and Administration of Criminal Justice:

Local Law Enforcement Block Grant- Law
Enforcement Equipment- 97-21.2.1C-0679 16.592 675 675

Total Federal Expenditures $ 786.575
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