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IN DEPENDENT AUDITORS' REPORT 

The Honorable Bobby R. \Vashinglon, M ayor 
and the M embers of the Board of Aldermen 
Toan of Cullen, Louisiana 

AMERICAN if, S;~tC,l~ OF 
CER1 ,F lid rusuc .'* c c 0~.,.4 A ~,'l s 

W e have audited tile accompanying general purpose financial statements of file Tox~n of Cullen, 
Louisiana, as of and for the )'ear ended June 30, 1999, as lisled in the table of contents. These 
general purpose financial statements are lhe responsibility of the Town of Cullen's management. 
O ur responsibility is 1o express an opinion on these general purpose financial statem ents based on 
our audit. 

Except as discussed in file following paragraph, we conducted our audit in accordance with generally 
accepled auditing standards and the standards applicable to financial audits contained in Gorermnent 

.4uditi~g Standards, issued by the Comptroller General of file Uniled States. Those standards require 
that we plan and perform the audit 1o obtain reasonable assurance about whether tile general purpose 
financial statem ents are free of m aterial misstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting tile amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating tile overall general purpose financial sla~em ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

Govern mental Accounting Standards Board Teclm ical Bulletin 98-1, Disclosures about Year 2000 

Issues, requires disclosure of certain matters regarding the Year 2000 issue. The Town of Cullen, 
Louisiana, has included such disclosures in Note 16. Because of the unprecedented nature of the Year 
2000 issue, its effects and the success of related remediation efforts will not be fully determinable until 
the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the Town of 
Cullen, Louisiana's disclosures w ith respect to the Year 2000 issue m ade in Nole 16. Further, we do 
not provide assurance that the Town of Cullen, Louisiana is or will be Year 2000 ready, that the Town's 
Year 2000 remediadon efforts will be successful in whole or in part, or that parties with which the 
Town of Cullen, Louisiana does business will be Year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been detem~ined to 
be necessary had we been able to examine evidence regarding tile Year 2000 disclosures, tl~e general 
purpose financial statements referred to above present fairly, in all m aterial respecls, the financial 
position of the Town of Cullen, Lo uisiana, as of June 30, 1999, and the results of its operations and 
its cash flows of its proprietary fund b'pes for tile ),ear then ended in conformity with generally 
accepled accounting principles. 



In accordance with GovernmentAudithlg Standards, we have also issued a report dated December 7, 
1999 on our consideration of the Town of Cullen's inten~al control over financial reporting and our 
tests of com pliance w ith certain provisions of laws, re~,ulatious, contracts and grants. 

Our audit was perforated for ~he purpose of fom~ing an opinion on the general purpose financial 
stalemenls of Town of Cullen, Louisiana, taken as a whole. The combining and individual fund and 
account group financial stalements and schedules listed in the table of contents are presented for 
purposes of additional analysis and are not a required part of the general purpose financial statements 
of the Town of Cullen, Louisiana. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by U.S. Office of M anagement and Budget 

Circular A-133, Audits of States, Local Gorermnents, and Non-Profit Organi.zations, and is not a 
required part of the general purpose financial statements. Such informafion has been subjecled ~o lhe 
audiling procedures applied in tile audit of the general purpose financial stalements and, in our 
opinion, is fairly presen~:ed in all material respecls in relation lo the general purpose financial 
statements laken as a whole. 

M inden, Louisiana 
December 7, 1999 
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REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN  ACCORDANCE W ITH GOVERNM ENTAUDITING STANDARDS 

The HonoPable Bobby R. W ashington, M ayor 
and the M embers of the Board of Aldermen 
Town of Culleu, Louisiana 

W e have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of 
and for the ),ear ended June 30, 1999, and have issued our report thereon dated December 7, 1999. 
which was qualified because insufficient audit evidence exists 'to suppo~"t the Town of Cullen, 
Louisiana's disclosures ~ith respect to the Year 2000 issue. Except as discussed in the preceding 
sentence, we conducted our audit in accordance w ith generally accepted auditing standards and die 
standards applicable to financial audits contained in Gorermnent AudithTg Standards, issued by the 
Comp.troller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Town of Cullen, Louisiana's general 
purpose financial statements are free of malerlal m isstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could 
have a direct and material effect on the determ ination of financial statem ent amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Govermnent Auditing Standards. 

nternal Control Over Financial Reoortim, 

In planning and performing our audit, we considered Town of Cullen, Louisiana's internal control 
over financial reporting in order to determine our auditing procedures for the purpose of expressing 
our opinion on the financial statem ents and not to provide assurance on the internal control over 
financial reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control m , er financial repolling that m ight be material 
weaknesses. A. material weakness is a condition in which the design or operation of one or more of 
the intern al control components does not reduce to a relatively low level the risk that m isstatements 
in amounts that would be material in relation to the financial statem ents being audited may occur and 
not be detected within a timely period by employees in the norm al course of performing their 
assigned functions. W e noted no matters invoM ng the intern al control over financial reporting and 
its operation that we consider to be material weaknesses. 



This report is intended for the information of management, the Legislative Auditor of the Stale of 
Louisiana, and federal awarding agencies and pass-through entities. However, this report is a matter 
of public record and its distribution is not limited. 

M inden, Louisiana 
December 7, 1999 



~tC~ EL W WlSE. C FA 

D~WD W. II~SLEY. C F 

~ st.~E a H~ Pe~ c ~A 
~, Keh~ C~,ar~. C PA 

JAM IESO N, W ISE & M ARTIN 
A PROFESSIONAL ACCOUNTING CORPORATION 

601MAIN S]REET P.O. BOX Sg7 
M INDEN, LOUfSIANA 7105S-0897 

(318} 377-3171 
FAX (318) 377.3177 

E-M&'L ,IVd,~ ~ CWIDE NL-1 

~,'t,L PE ARC[ JA~'~[SO~ c,P A (1~9t) 

A~,~,. m c~m ms~nuTe oF 
~t rl IF IED ~ 'eL~~ ACCOU~ A~'I S 

soc,t i',, or tov,s,~,~  
c~ R~IF/E D pkr~ LIC ACCC, LI%I ~F,"$ 

REPORT ON COMPLIANCE WITH RE QUIRE MENTS APPLICABLE TO EACH 
M AJOR PROGRAM  AN D IN TEthNAL CONTROL OVER COM PLIANCE IN 

ACCORDANCE W ITH OM B CIRCULAR A-133 

The Honorable Bobby R. W ashing/on, M ayor 
and th e M embers of the Board of Alderm en 
Tm~n of Cullen, Louisiana 

Compliance 
W e have audited the compliance of Town of Cullen, Louisiana with tile types of compliance 

requirenlents described in lhe U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the ),ear ended 
June 30, 1999. Town of Cullen's major federal programs are identified in the summary & auditors' 
results section of th e accompanying schedule of findings and questioned costs. Compliance with the 

requirements of laws, regulations, contracts and grants applicable to each of its major federal 
programs is lhe responsibility of Town of Cullen's management. Our responsibility is to express an 
opinion on Town of Cullen's compliance based on our audit. 

W e conducted our audit of compliance in accordance w ith generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, andNon-Profit Organizations. Those standards and OM B Circular A-133 require that 
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a 

major federal program occurred. An audit includes examining, on a test basis, evidence about Town 
of Cullen's compliance with those requirements and perform ing such other procedures as we 
considered necessary in the circum stances. W e believe "that our audit provides a reasonable basis for 
our opinion. Our audit does not provide a legal determ ination on Town of Cullen's compliance with 
lhose requirem ents. 

In our opinion, Town of Cullen, Louisiana complied, in all material respects, with the requirements 

referred to above that are applicable to each of its major federal programs for the )'ear ended June 30 
1999. 

nterna] Control Over Compliance 
The nlanaoement of Town of Cullen is responsible for establishing and maintaining effective inlem a 
control over compliance with requirements of laws, regulations, contracts and grants applicable to 
federal program s. In planning and perform ing our audit, we considered Town of Cullen's internal 

control over compliance with requirements that could have a direct and material effect on a major 
federal program in order to determ ine our auditing procedures for the purpose of expressing our 



opinion on compliance and to test and report on internal control over compliance in accordance with 
OM B Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters 
in the internal control that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the intern al control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 

contracts and grants that would be material in relation to a major federal program being audited may 
occur and nol be detected within a timely period by employees in the normal course of performing 
their assigned functions. W e noted no matters involving the internal control over compliance and its 

operation that we consider to be material x~eaknesses. 

This report is intended for the information of management, the Legislative Auditor of the Stale of 
Louisiana, and federal awarding agencies and pass-through entities. However, this report is a marler 
of public record and its distribution is not limited. 

M inden, Louisiana 
December 7, 1999 
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TO\~  OF CULI.EN, LOUISIANA 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

ALL GOVEK.NMENTAL FUND TYPES 
Year Ended June 30, 1999 

Revenues: 
Taxes 
Licenses and permits 
lnlergovemmental 
Charges for sen'ices 
Fines and forfeils 
Interest 
M iscellaneous 
Tolal revenues 

Expendi'~ures: 
Cgrrenl - 
General govemmenl 
Public safely - Police 
Highways and streets 
Sanilalion 
Culture an d recreation 
Capital expe ndilure 
Tolal expenditures 

$ 11.330 
57.605 
115.623 
48.910 
23.172 
4.148 
16.271 

277.059 

125,475 
150.659 
17.703 
38,731 

332.568 

Special 
Revenue 

109,504 

8,045 

117.549 

2,493 

5.281 

Capital 
Projects 

326,785 

11.809 
338.594 

344,744 
344.744 

Tolals 
Memorandum Only) 
1999 1998 

120,834 
57,605 
442,408 
48,910 
23,172 
12.193 
28.080 
733.202 

128,263 
150,659 
17,703 
38,731 
2,493 

344.744 
682.593 

124,479 
56,523 
339,542 
50,079 
31,402 
12,189 
6.542 

620.756 

146,535 
190,237 
21,349 
37,607 
460 

140.452 
536.640 

Excess(deficlency) ofrevenues met 
expendilures (55,509) 112.268 (6,150) 50,609 84,116 

Other fimmcing sources (uses): 
Sale of capital assels 
Operating Iransfers in 
Operating transfers out 

Tola] olher financing sources (uses) 

Excess (deficiency) of revenues and other sources 
over expenditures and other uses 

Fund balan ces at beginning of year 

Fund balan ces m end of year 

201 
83,598 

(6A 50) 
77.649 

(83,59.~  
(83,598) 

22,140 28,670 

145.964 213,446 

$ 168,104 242,116 

The accompanying holes are an infested part of'these finan cial stalements. 

6,t50 

6.150 

201 
89,748 
(89,748) 

201 

116,759 

(116,759) 

50,810 84,116 

359,410 275.294 

410,220 359,410 



 

TOW N OF CULLEN, LOU ISIANA 
COM BINED STATEM ENT OF REVEN UES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET (CASH BASIS) AND ACTUAL - GENERAL AND SPEC1AL REVENUE FUND TYPES 
YEAR ENDED JUNE 30, 1999 

Revenues: 
Taxes 
Licenses and perm its 
lniergovernnlental 
Charges for services 
Fines and forfeits 
Interest 
M iscellaneous 

Total revenues 

Expenditures: 
General governm ent 
Public safety - 
Police 
Highways and streets 
Sanitation 
Culture and recreation 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Sale of capital assets 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balances at beginning of year 

Fund balances at end of year 

General Fund 

11,330 
46,145 
117,315 
48,500 
23,344 
4,085 
13.735 

264.454 

36.119 

83,696 
22,650 

41,820 

384,285 

Actual 
on Budgetary 

Basis 

11,183 
63,573 
71,874 
49,083 
23,340 
4,148 
16.271 

339.472 

129,603 

156,330 
18,048 
38,170 

342.151 

(119,831) (2,679.) 

200 
120,000 

(6,150) 

201 
83,598 

(6,150) 

14.050 77.649 

(5,781) 

119.496 

113.715 

The accompanying notes are an integral part of these financial statements. 

74,970 

84.669 

59.639 

Variance - 
Favorable 

(Unfavorable) 

(147) 
17,428 
54,559 

583 

(4) 
63 

2.536 

75.018 

6,516 

27,366 
4,602 

3.650 

42.134 

7.152 

(36,402) 

(36,401) 

80.75 

(34,827) 



Special Revenue Funds 

Budset 

08,125 

5,875 

4.000 

2,200 

4.000 

6.200 

07.800 

Ac~ua] 

on Budgetao, 
Basis 

109,504 

6,445 

5.949 

2,788 

2.542 

5.330 

110.619 

(J 2o,o9o_9 (83,598) 

(]20,000) (83,598) 

(12,200) 

168.428 

27,021 

]68A28 

156,228 195,449 

Vari~ ce - 
Favorable 

,379 

570 

949 

(588) 

.458 

870 

2.819 

36.402 

36.402 

39,221 

39,22 



ASSETS 

Current assets: 
Cash 
Certificates of deposit 
[l'tvegtwtent S 
Accounts receivable - customers 
Due from other funds 
Supplies inventory - at cosl (FIFO) 

Total current assets 

Restricted assets: 
Cash - Custom ers' m eter deposits 
Certificates of deposll - 
Custom ers' meter deposits 
Bond sinking fund 
Bond reserve fund 

Bond contingency fund 

Total restricted assets 

Plant and equipm ent - at cost 
Less accum ulated depreciation 

Other assets: 
Unamortized bond issuance 

expense (nct) 

Total other assets 

Total assets 

TOW N OF CULLEN, LOUISIANA 
ENTERPRISE FUN DS 

COM BIN ED BALANCE SHEET 
June 30, 1999 

W ater 

Fund 

$ 9,805 
50,396 
215,567 
11,823 

2,700 

Sewer 
Fund 

15,692 
165,563 
585,744 
26,501 

290,291 793,500 

3,12 

2,581 
11,621 

12,194 

Totals 
M em orandunr Only 

1999 1998 

25,497 
215,959 
801,311 
38,324 

2,700 

9,365 
231,901 
762,661 
41,063 
3,634 
2.950 

083,791 1,051,574 

3,121 

2,581 

11,621 

12.194 

2,568 

2,581 

10,061 

10,586 

3,121 26,396 29,517 25,796 

1,124,274 

(511,4~  
612,834 

$ 906,246 

2,581,815 

(1,292,806) 
1,289,009 

6,899 

6,899 

3,706,089 

(1,804,246) 
1.901.843 

6,899 

6.899 

3,689,819 

(1,647,562) 
2,042,257 

% 109 

7,109 

The accompanying notes are an integral part of these financial statements 



Liabilities and Fund Equity 

Currenl liabilities: 
Payable from current assets - 
A ccounts payable 
Interest payable 
Current polaion bonds payable 
Due to other funds 

Payable from restricted assets - 
Custom ers' m eter deposits 

Total current liabilities 

Long-lem~ liabililies: 
Bonds payable 

Total long-term liabilities 

Total liabilities 

Fund equity : 
Contributed capital - 

M unicipality 
Federal revenue sharing 

In aid of construction 
Federal grants and slate grants 

Retained earn ings 

Total fund equity 

Total liabilities and fond equity 

W ater 
Fund 

3,936 

21,285 

25,221 

Sewer 
Fund 

4,701 
780 

3,466 

18,947 

342,806 

342,806 

Tota ls 
M em orandum On 
1999 1998 

8,637 
780 

3,466 

21,285 

44,168 

_  
342,806 

342.806 

8,596 
371 

11,892 
738 

20,720 

42,317 

375,12g 

375,128 

25,221 361,753 386,974 417,445 

127,398 
60,202 

84,308 
583,174 
25,943 

165,369 

t,523,292 
65,390 

292,767 
60,202 

84,308 
2,106,466 

91,333 

292,767 

60,202 

84,308 
2,146,588 
125,426 

881,025 1,754,051 2,635,076 
. 
2,709,291 

4 



 

TOWN OF CULLEN, LOUISIANA 
COMBINED STATEMENT OF REVENrUES. EXPENSES, AND CHANGES IN 

RE TAIb.~C D EARNINGS - ALL PROPRIETARy FUND TYPES 
Year Ended June 30.1999 

Operating revenues: 
Ch~ges for services - 
W ater sales 
Sewer service charges 
Reconnect charges 
"l ie-in charges 
Delinquent charges and penalties 
Miscellaneous revenue 

Total operating revenues 

Operating expenses: 
Salgries 
payroll taxes 
Coreaact labor 
Insurance 
Repairs and maintenance 
Supplies 
Utilities 
Amortization 
Depreciation 
Office supplies 
Accounting and legal 
Schools and training 
Testing and pem lits 
M iscellaneous 

Total operating expenses 

Operating income (loss) 

Non-operating revenues (expenses) 
Interest expense 
Interest revenue 
Loss on disposal of asset 
Total non-operating revenues (expenses) 

Income (loss) before operating transfers 

Operating transfers in: 
Sahrs tax fund 

Total operating transftrs in 

Net income (loss) 

W ater 
Fund 

32,597 
2,612 

5,714 
9,908 
9,040 
12,308 

36,915 
1,317 
2,800 

.
1,236 

.~ 4,447 

Sewer (Memorandum O nh~)__ 
Fund 1999 1998 

41,377 
3,203 

6,669 
22,983 
1,832 
18,219 
209 

19,769 
1,241 
2,800 

6,561 
1.227 

226,090 

73,974 
5,815 

12,393 
32,g91 
10,872 
30,527 
209 

56,684 
2,558 
5.600 

6,561 
2,463 

340,537 

77,914 
14g,16g 
2,915 
140 

ll,g07 
290 

34,.234 

64,080 
5,024 

15,622 
27,276 
11,722 
30,352 
209 

59,505 
3,214 
5.670 

(36,028) (65,741) 001,769) (89,803) 

(18,635) 
34.132 

(18,635) 
46,189 

. 
12,057 

,.~15,497 27.554 

(16,066) 
39,604 

_  (70 
23~467 

(23,971) (50,244) (74,215) (66,336) 

Add depreciation on fixed ~sseis acquired by grants, entitlements, 
and shared revenues externally restricted for capital acquisitions 
and construction thai reduces contributed capital 20,667 19,455 40,122 40,1 I g 

Retained earnings - beginning of.year 

Retained em'nings - end of yea; 

29,247 96,179 125,426 1 5!,644 

25,943 65,390 91,333 125 426 

The accompanying notes ma an integral part of these financial statements. 



TO%~N OF CULLEN, LOUISIANA 
ENTERPRISE FUNDS 

COM BINED STATEM ENT OF CASH FLOW S 
Year Ended June 30, 1999 

Cash flows from operating acm 'lties: 
Cash received from cuslomers 
Cash payments for supplies and services 
Cash pa)~lent for salaries 
Other operating revenues 
Net cash provided by operating actM lies 

Cash flows from capila] and related financing Bclivities: 
Transfer from other fund - streel improvements 
Proceeds from grants 
Purchase of assets 
Principal payments on long-term debt 
Interest paym ents on long-term debt 

Net cash used by capital and relaled financing activhies 

Cash flows from investing activities: 
Deposits whh investment pools 
Inlerest earned on cash & cash inveslments 

Nel cash provided (used) by im esting activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating income to net cash 
provided by operating activities: 

Operating loss 
Adjustments to reconcile operating income 
to net cash provided b)' operating actM ties: 
Depreciation and amoriization 
(Increase) decrease in accounts receivable 
(Increase) decrease in due from other funds 
(Increase) decrease in invemory 
Increase (decrease) in aecount~ payable 
Increase (decrease) in due to other funds 
Increase (decrease) in deposits 

Net cash provided by operating actM tles 

W ater 
Fund 

$ 81,887 
(45,666) 
(32,597) 

197 

Sewer 
Fund 

163,614 
(64,450 
(41,377) 

8 

(4,829) 

(10,398) 
12.057 

],659 

Totals 

(Memorandum Only) 
1999 1998 

245,501 
(110,117 
(73,924 

205 
61.615 

220.906 
(107.200) 
(64,080) 
15.152 
64.778 

(11,440) (16,269) 
(30,748) (30,748) (31,729) 
(18,226) II8.226) {13.244) 
(60,41~  (65,243) (4L993) 

(28,252) 
34,132 

5.8~0 

(38,650) 
46.]89 
7.539 

(522,819) 
39.604 

(483.215) 

651 3,260 3,911 (467,4101 

62.671 204,391 267.062 734.472 

$ (36,028) 

36,915 
1,542 
1,558 
250 
(418) 
(563) 
565 

19,978 
1,197 
2,076 

459 
(175) 

The accompan}'ing notes are an integral part of these financial statements 

270,973 267.062 

(101,769) 

56,893 
2,739 
3,634 
250 
41 

(738) 
565 

159,933 
6,345 
10,585 
(2,238) 
1.266 

(12,555) 
I1.194) 

61.615 87.340 



TOW N OF CULLEN, LOUISIANA 

NOTES TO FIN/uNCIAL STATEM ENTS 
June 30, 1999 

1. Smnmarv of simfi ficant accountine oolicies 

The Town of Cullen was incorporated June 16, 1955, under the provisions of the Lawrason Act 
and is located in northern W ebster Parish. The Town operates under a M ayor-Board of 
Aldermen form of govermnent and provides the following services as aulhorized by its charler: 

general administrative sen, ices, public safety (police and fire), highways and streets, sanitalion, 
health and social sen'ices, culture-recreation, public improvements, and planning and zoning. 
The Board of Aldermen is made up of five mefilbers who are elected by the citizens of Cullen to 
serve four year terms. They are compensated for their sen'ices. 

The accounting and reporting policies of the Town of Cullen conform to generally accepted 
accounting principles as applicable to governments. Such accounting and reporting procedures 
also conform to the requirements of the Louisiana M unicipal Audit and Accountin~ Guide and to 
fl~e industry audit guide, Audits of Sla~e and Local GovernmenlM Units 

The follow ing is a summary of certain significant accounting policies 

A. Basis of presentation The accompanying financial statemenls of the Town of Cullen 
conform with generally accepted accounting principles (GAAP) as applied to governmenta 
units, The Governmenlal Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing govern mental accounting and financial reporting principles. 

Reporting enfirv GASB Statement No. 14 established criteria for determining the 
govern mental reporting entity . For financial reporting purposes, in conformance wilh GASB 
14, the Town of Cullen includes all funds, account groups, et cetera, lhal are within the 
financial accounlability of the Town. Certain units of local govermnenl over which the 
Town exercises no financial accountability are excluded from the accompanying financial 
statem ents. These units of government are considered separate reporting entities and issue 
financial sta~.ements separate from those oflhe Town of Cullen. 

C. Fund accountln~ The Town of Cullen uses funds and account groups to report on its 
financial position and the results of its operations. Fund accounting is designed to 
demonstrate legal compliance and to aid financial management by segregating transactions 
relating Io certain govern ment functions or activities. 

A fund is a separate accounting entity w ith a set of self-balancing accounts. On the other 
hand, an account group is a financial reporting device designed ~o provide accounlabilitv for 

certain assets and liabilities that are not recorded in the funds because they do not directb' 
affect net expendable resources. 



TOW N OF CULLEN, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
June 30, 1999 

Funds & the Town of Cullen are classified into two categories: governmental and 
proprietary. Each category, in turn, is divided in separate fund types. The fund 
classifications and a description of each existing fund lype follow : 

G overnm ental Funds - 

Governmental funds account for all or most of the Town of Cullen's general activities
, 

including the collection and disbursement of specific or legally restricted monies
, the 

acquisition or construction of general fixed assets, and the sen, icing of general long-term 
obligations. Govern mental funds include: 

General Fund - the general operating fund of the Town. It is used to account for all finaucia 
resources except those required to be accounted for in another fund. 

Special Revenue Funds - account for the proceeds of specific revenue SOurces (other than 
special assessments, expendable trusts, or major capital projects) that are legally restricled to 
expenditures for specific purposes. 

Capital Projects Funds - account for financial resources received and used for the 
acquisition, construction, or improvement of capital facilities not reported on other 
governmental funds. 

Proprie(ary Funds - 

Proprietary  funds account for actM lies sim ilar to those found in the privale sector
, where the 

determ ination of net income is necessary or useful to sound financial administration
. Propri- 

etary funds differ from governmental funds in that their focus is on income measurement
, 

which, together with the maintenance of equity
, is an important financial indicator. 

Proprietary  funds include: 

Enterprise Funds - account for operations (a) that are financed and operated in a manner 
similar to private business enterprises - where the intent of the govern ing body is that the 

costs (expenses, including depreciation) & providing goods or services to the general public 
on a continuing basis be financed or recovered primarily through user fees; or (b) where the 
governing body has decided that the periodic determination of revenues earn ed

, expenses i
ncurred, and/or net income is appropriate for capital m aintenance

, public policy, 
m anagem ent control, accountability, or other purp oses. 
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D. Basis of accounting The accounting and fnancial reporting treatment applied to a fund is 
determ ined by' its measurement focus. All govern mental fund types are accounted for using a 
current financial resources measurement focus. W ith this measuremeut focus, only current 
assets and current liabilities are generally included on the balance sheet. Operaling 
statements of these funds present increases and decreases in net current assets. The modified 
accrual basis ofaccomlting is used by all govermnental funds. The govern mental funds use 
the following practices in recording revenues and expenditures: 

Revenues - generally, recognized when they become measurable and available as net current 
assets. 

Expenditures - generally recognized under the m odified accrual basis of accounting when lhe 
related fund liabilib, is incurred, except that accumulated unpaid vacation and sick pay are 
not accrued and princlpal and interest on general long-feint debt is recognized when due. 
Purchases of various operating supplies are regarded as expenditures al the time purchased. 

Other financing sources (uses) - transfers between funds that are not expected to be repaid 
are accounted for as other financing sources (uses). These oilier financing sources (uses) are 
recognized at lhe lime the underlying events occur. 

All proprietary fund ty pes are accounted for on a flow of econom ic resources measurement 
focus and a determination of net income and capital maintenance. W ith this measurement 
focus, all assets and all liabilities associated w ith the operation of these funds are included on 
the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are 
recognized when earned and expenses are recognized at the tim e the liabilities are incurred. 

E. Budgets and budeetarv accountina The Town follows the following budget practices 

a) The Town Clerk prepares a proposed budget and submits same to the M ayor and Board 
of Aldermen no later than fifteen day,s prior to the beginning of each fiscal year. 

b) The public is notified that the proposed budget is available for public inspection. At the 
sam e time, a public bearing is called. 

c) A public hearing is held on the proposed budget at least ten days after publication of the 
call for the hearing. 

d) After the holding of the public hearing and completion of all action necessary to finalize 
and implement the budget, the budget is adopted through passage of an ordinance prior 
to the commencement of the fiscal year for which the budget is being adopted. 
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Budgetary ainendments involving tile transfer of funds from one department, program or 
function to another or involving increases or decreases in expenditures resulting from 
revenues exceeding or failing to meet amounts estimated require the approval of the 
Board of Aldermen. 

0 All budgetary appropriations lapse at the end of each fiscal year 

Budgets for the General and Special Revenue Funds were adopted on a cash basis for lhe 
5'ear ended June 30, 1999. Budgeled amounts, as originally adopted, are amended from 
time 1o time by the Board of Aldermen. Such amendments were not malerial in relation 
to the original appropriations. Budgets comparisons are not presented for the following 
grants due to the restriction of these funds for the purposes authorized by the underlying 

grants: 

Capital Project Funds- 
1996 Louisiana Community Development Block Grant(LCDBG) 

Special Revenue Funds- 
Rural Development Revolving Loan Program Grant 

h) The revenues and expenditures presented on Page 10 using the GAAP basis are reconciled with 
the Actual on Budgetary Basis presented on Pages 11 and 12 as follows: 

General 
Fund 

Special 
Revenue 
Funds 

Total revenues (GAAP Basis) 277,059 117,549 

Adjustments: 
Revenue accruals 
RevoM ng Loan Program 

Total revenues- Budgetary  
Basis 

62,413 

~& ~7~2 

Total expenditures - GAAP 
Basis 332,568 

Adjustments: 
Expenditure accruals _ _ ~9 583 

Total expenditures- Budgetary 

Basis ~,~2J_~5~ 

20 

(~.600) 

~15A~  

5,281 

49 
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F. Encum brances The Town of Cullen does not employ the use of encumbrance accounting in 
its govermnenta l funds. 

G. Cash and cash equivalents Cash includes amounts in demand deposits and certificates of 
deposits. Under s~ale law, the Town may deposit funds in dem and deposits, interest bearing 
demand deposits, money market accounts or lime deposits with slate banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. 

H. Investments - ln\'estmen~,s are limited by R.S. 33:2955 and the Town of Cullen's havestment 
policy, lflhe original m aturities of investments exceed 90 days, they are classified as 
investments; however, if the original maturities are 90 days or less, they are classified as cash 
equivalents. Investm ents are slated at cost. 

The Town of Cullen participates in the Louisiana Asset Management Pool, Inc. (LAMP) 
which is an extern al investment pool that is not SEC-regislered. Because the LAM P is an 

arrangement sponsored by a b'pe of govern mental entity, it is exempt by statute from 
regulation by the SEC. 

The investment objective of the LAMP is the preservation of capital and the maintenance of 
liquidity and, to the extent consistent with such objective, current yield. 

The LAM P was established as a cooperative endeavor to enable public entities of the State of 
Louisiana to ag~ egale funds for investment. This pooling is intended to improve 
adm inistrative efficiency and increase investm ent yield. The Board of Directors of LAM P 
provides certain management and administrative services to LAM P and, through a 
competitive bidding process, selects a custodial bank and an investment advisor. The 
custodial bank holds, the assets of LAM P and the investment decisions are made by the 

investment advisor. Both the custodial bank and the investment advisor are subject to the 
review and oversight of LAM P. 

An annual audit of LAM P is conducted annually by an independent certified public 
accountant. The Legislative Auditor of the State of Lo uisiana has full access to the records 
of the LAM P. 

The LAM P may invest in U.S. Govermnent Securities. The LAM P is designed to comply 
with restriction on investment by municipalities, parishes, and other types of political 
subdivisions imposed under Louisiana Revised Statute 33:2955. 

The LAM P seeks to maintain a stable net asset value of $ 1.00 per unit, but there can be no 

assurance that the LAMP will be able to achieve this objective. To facilitate this goal, the 
LAM P's portfolio securities are valued by the amortized cost method as perm itted by Rule 
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2a-7 of the Investment Company Act of 1940, as amended, which governs money market 
mutual funds (although tile LAMP is not a money market fund and has no obligation to 
conform to this rule). In addilion, the LAM P will generally comply with other aspects of that 
rule, including the requirem ents that all portfolio securities acquired by the LAM P m ust 
have, at lbe time of purchase, a maximum rem aining m aturity of 397 days and meet certain 
additional quality standards and that the LAM P maintain a dollar-weighted average portfolio 
maturity of not more than 90 dab's. 

The fair value of the position in the pool is the same as the value of the pool shares 

Short-term inlerfund receivables and payables During the course of operations, numerous 
transactions occur betw een funds for goods or services rendered. These receivables and 
payables are classified as due from funds or due to funds on the balance sheet. Short-term 
interfund loans are classified as in~erfund receivables and payables. 

Bad debts All receivables are considered fully collectible and, therefore, no allowance for 
uncollectible anaounts is provided. If amounts become uncollectible, they are charged 1o 
operations when that determination is made. 

K. Inventories Inventories of supplies in tile proprietary funds are valued at cost (first-in, first- 
OUl). 

L. Fixed assets Fixed assets of governmental funds are recorded as expenditures at the time 

they are purchased or constructed, and the related assets are capilalized (reported) in tile 
GFAAG. The Town has elected to capitalize public domain ("infrastructure") fixed assets 
consisting of certain improvements other than buildings, including roads, bridges, sidewalks 
and drainage improvements. No deprecialion has been provided on general fixed assets. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the 
funds/let of accumulated depreciation. Depreciation of all exhaustible fixed assets used by 
proprietary fund operations is charged as an expense against operations. 

Deprecialion is computed using the straight-line m elhod with the following useful lives 

W ater Utility - 
W ells 
S~orage tanks 
Lines 
Equipment 

33 >,ears 
33 years 
33 years 
5-10 years 

22 
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Sewerage Utility - 
Pum p stations 
Lines 
Equipment 

33 ),ears 
33 ),ears 
5-10 ),ears 

All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated 
fair value on the date donated. 

M . Restricted assets - Certain proceeds & enterprise fund revenue bonds, as well as certain 
resources set aside for their repayment, are classified as restricted assets on lhe balance sheet 
because their use is limited by applicable bond convenants. 

There shall be set aside into a "Bond Reserve Fund" an amount equal to 5% of the pa),ments 
into the Sinking Fund until such lime as there has been accumulated therein a sum equal to 
the highest combined principal and inlerest requirem ents for any ),ear on bonds payable from 

the Sinking Fund (S30,973.20). Moneys in the Reserve Fund will be used solely for the 
purpose of paying principal of and interest on such bonds as to which there would ofl~erwise 
be a default. 

There shall be set aside a sum of $134 per m onth into a "Depreciation and Contingency 
Fund" for the purpose of caring for depreciation, extensions, additions, improvem ents and 
replacements necessary to operate proper~y the Syswm. M oney in this fund may be used for 
the purpose of payment of bonds for which there is not sufficient money in the Sinking Fund 
or Reserve Fund. 

For the year ended June 30,1999, the Town of Cullen received confiscated drug revenues 
which are restricted for expenditure on drug policing activities. The Town accounts for these 
revenues in the general fund as allowed by GASB Cod. See 1300.107 which notes that if the 
purpose is normally financed through the general fund, that fund (instead of a special 
revenue fund) may be used to account for restricted resources and expenditures as long as 
applicable legal requirements can be satisfied. 

23 
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N . _Compensated absences: Employees are allowed to accrue ten days of sick leave each ),ear. 
Employees can be paid sick leave only when sick. Since the employees' accumulating rights 
to receive compensalion for future absences are contingent upon the absences being caused 
by future illnesses and such am ounts cannot be reasonably estim aled, a liability for unused 
sick leave is not recorded in the financial statem ents. 

Em ployees are granted annual leave as follows 

> 3 )'ears of service 
3-8 ),ears of service 
> 8 3'ears of service 

5 days (40 hours) 
10 days (80 hours) 
15 days (120 hours) 

Annual leave is granted to each employee on their anniversary date ofemproymeut based on 
),ears of service. No carry over is allowed for annual leave. Upon lerminalion of 
employment, an employee w ill be paid for unused vacation as of the term ination dale. 

Accumulaled unpaid annual leave is accrued when incurred in the proprietary funds (using 
the accrual basis of accounting.) Such amounts are not accrued in goverumeutal fuuds (using 
the modified accrual basis of accounting), however these amounts are recorded in the 
General Long Term Debt Account Group. At June 30, 1999, accumulated unpaid vacation 
pay was im material and an accrual in the General Long Term Debt Account Group was 
considered unnecessary. 

O. I~ong-term obligations Long-lerm obligations expected to be financed from proprietary 
fund operations are accounted for in those funds. 

P. _Fun_ d equi~ 

Contributed Capital - 

Contribuled capital is recorded in the enterprise funds for capital grants restricted for the 
acquisition or construction of capital assets. For lhe year ended June 30, 1999, the Town 
closed depreciation expense directly related to the contribuled capital account for lhose 
assets which were eonstrucled with resources externally restricted for capital acquisilions in 
accordance with GASB Codification Section G60.116. 

Reserves - 
Reserves represent those portions of fund equity not appropriable for expendilures or legally 
segregated for a specific future use. 

Designated Fund Balances 
Designated fund balances represent lentative plans for future use of financial resources 

24 
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Q. lnterfund Iransactions Quasi-external transactions are accounted for as revenues, 
expenditures or expenses. Transactions that constitule reimbursemenls to a fund for 
expenditures/expenses initially made from it that are properly applicable Io anolher fund are 
recorded as expenditures/expenses in the reimbursing fund and as reductions of 

expenditures/expenses in the fund that is reimbursed. 

All oIher interfund transactions, except quasi-external transactions and reimbursements, are 
reported as transfers. N onrecurring or non-routine pern lanent transfers of equity are reported 
as residual equity transfers. All other interfund transfers are reported as operating transfers. 

R. Sales taxes The voters of the Toxx~ of Cullen approved a 1% sales and use tax on January 
20, 1970. The proposition approved by the voters specifies that the revenue may be used for 
any ]aw ful corporate purpose. On November 21, ]987, the voters approved a 1/2%  sales and 
use tax which specifies 'that tl~e revenue m ay be used for the purpose of constructing, 
operating and maintaining the sewer system, waterworks, garbage colleclion and waste 
disposal facilities, fire department stalions and related facilities, public parks and related 
facilities, and streets, alleys, sidewalks and bridges and for payment of salaries of non- 

elecled m unicipal employees. 

S 

On April 29, ] 995, the voters approved an additional 1% sales and use tax which specifies 
that revenue may be used for any lawful purpose for the town and authority to fund the tax 
proceeds into bonds to pay lhe costs of any lawful capital improvements for the town. 

Total columns on combined statements Total columns on the combined statements are 
captioned "M emorandum Only" to indicate that they are presented only to facilitate financia 
analysis. Data in these columns do not present financial position, results ofoperalions, or 
changes in financial position in conform ity w ith generally accepted accounting principles. 
Neither are such data comparable to a consolidation. ]nterfund elim inations have not been 

made in the ag~egalion of this data. 

2. Ad valorem taxes 

For the ),ear ended June 30, 1999, taxes of 7.18 mills were levied on property with assessed 
valuations totaling $1,580,160 and were dedicated as follows: 

General corp orate purposes 7.18 m ills 

Total taxes levied were $11,330. 

Ad valorem taxes attach as an enforceable lien on the valuation of property as of January l, of 
each ),ear. The Town of Cullen bills and collects its property taxes using the assessed values 

determ ined by the tax assessor of W ebster Parish. 
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3. Cash and cash eouivalenls 

At June 30, 1999, the Town of Cullen had cash and cash equivalents totaling $ 432,190 as 
follows: 

Pelt3, cash 
Demand deposits 
Certificates of deposit 

Tota 

$ 773 
97,292 
334.125 

$~32~L9~ 

These deposits are stated at cost, which approximates market. Under stale law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance m ust at all limes equal the amount o11 deposit w ith th e fiscal agent. 
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial 
bank th at is mutually acceptable to both parties. At June 30, 1999, the Town of Cullen had 
$446,699 in bank deposits. These deposits are secured from risk by $200,000 of federal deposit 
insurance and $500,000 of pledged securities held by th e custodial bank in the name of the fiscal 
agent bank (GASB Category 3). Even though the pledged securities are considered 
uncollateralized (Category 3) under lhe provisions of GASB Statement 3, Louisiana Revised 
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the 
pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to 

pay deposited funds upon demand. 

4. Restricted assets - nronrietarv fund W oe 

P, eslricled assets were applicable to the follow ing at June 30, 1999 

Cuslomers' meter deposits 
Sewer revenue bond sinking fund 
Sewer revenue bond reserve fund 
Sewer revenue bond contingency fund 

Total 

26 

3,121 
2,581 
11,621 

12.194 

$ 29.532_ 
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5. Chan2es in ~,eneral fixed assets 

A summary of changes in general fixed assets is presented below 

Land 
Buildings 
Improvem ents other 
than buildings 
Equipm ent 

Balance 
June 30. 1998 Additions Retirements 

Construction in progress 

$ 69,693 
128,737 

791,257 
142,855 
220.462 

25,000 
275,363 

342,393 
54.901 

(25,000) 

(1,324) 
(275.363_I 

Balance 
June 30, 1999 

69,693 
404,100 

791,257 
483,924 

Total general 

fixed assets $ ]~35L(LOA 697~6~  ~3~J.6BT) L 47~ 7A 

6 .Proorietarv fund lx'ne nrooerr,,, plant and eouimne 

A summ ary of changes in the W ater and Sewer System Funds property, plant and equipmeut is 
presenled below: 

Description 

Land & easem ents 
W ater lank 
W ater w ells/syslem 

W ater lines 
Sewer system 
Oxidation pond 
Equipm ent 
Buildings 

Balance 
June 30, 1998 

$ 7,925 
33,319 
163,446 
901,245 

1,955,912 
32,958 
591,269 
3.745 

Additions 

10,700 

5,570 

Totals $ L6~9~3~9. ~L(~2~  

27 

Balance 
Retirement June 30. 1999 

7,925 
33,319 
163,446 
901,245 

1,966,612 
32,958 
596,839 
3,745 

LZg~,~A O~ 
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7. Chances in lone-term deb 

The follow ing is a summary of changes in long-term debt for the )'ear ended June 30, 1999 

Bonds payable, July 1, 1998 
Bonds issued 
Bonds retired 
Bonds payable, June 30, 1999 

Revenue 
$ 387,020 

_~ ) 
$ .3_5_~  

Bonds at June 30, 1999, are comprised of the following individual issues 

Revenue bonds: 
$530,000 sewer revenue refunding bonds of 1992 
daled January 15, 1992; due in monthly install- 
merits of $2,581 through January 15, 2032; 
inlerest at 5% . $ 3_ ~5~,232 

The annual requirements to am orlize general long-lem~ debt oulstanding as of June 30, 1999 
including inlerest payments of $175,065 are presented below: 

Year Ending 

June 30L Revenue 
2000 $ 30,973 
2001 30,973 
2002 30,973 
2003 30,973 
2004 30,973 
Thereafter 376,472 

$ ,5_31.337 

M anagement has been and plans in the future to pay an additional $1,500 per month on the 
outslanding debt. lflhese payments are made then "the total requirements to amortize the debt 
will be $443,776. 

The follow ing is a computallon of legal debt margin at June 30, 1999 

Net assessed value $1,580,160 

Debt lim it - 10 percent ofl, olal assessed value $ 158,016 
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Effective July l, 1995, an additional 1% sales and use tax was levied by tile Town of Cullen to 
be used for any lawful purpose for the Town. Sales taxes collected oll the 2% sales and use tax 
totaled $87,603 for the )'ear ended June 30, 1999. 

Sales taxes collected on the 1/2% sales and use tax totaled 5;21,901 for the )'ear ended June 30 
1999. 

9. Flow of funds: restrictions on use - sewer system revenues 

Under the terms of the bond indenture for the outstanding Refunding Revenue Bonds of 1992, a 
income and revenues earned or derived from the operation of the sewer system are pledged and 
dedicated to the retirement of said bonds and are to be maintained and administered in the 
following order of priority and express purposes: 

(a) The payment of all reasonable and necessary expenses of administering, operating, and 
m aintaining the system . 

(b) The payment of said Revenue Refunding Bonds, including interest 

(c) Monthly payments of $130 are to be made to the bond reserve account until $30,973 has 
been accumulated therein. Funds available in the bond reserve account may be used only 
for the paym ent of bond installments and in'retest ,,','hen sufficient funds are not on 
deposit in the operating account. 

(d) Monthly payments of $134 are to be made to the bond contingency account. Funds in 
this account may be used for extensions, additions, improvements, and replacements 
necessary to properly operate the system . 

10. Contingent liabilities 

At June 30, 1999, there was no litigation pending against the Town of Cullen 
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11. lnlerfund receivables and payables 

During the course of operations, numerous transactions occur between individual funds for goods 
provided or sen, ices rendered. These receivables and payables are classified as "due from other 
funds" or "due to olher funds" oll the balance sheet. 

At June 30, 1999, such interfund receivables and payables were as follows 

General Fund 
Enterprise Funds 

Capital Projects Fund 
Special Revenue Funds: 
%%  Sales Tax Fund 
RevoM ng Loan Pro~ am 
1% Sales Tax Fund 

2 Retirem ent System 

Interfund 
Receivables 
$ 20 

7.598 

]nterfund 

_P_a'~,ables 

10 

7,598 
10 

~ fit8 

Prior to the current fiscal )'ear, the em ployees of the Town elected to term inate 1heir participalion 
in fl~e M unicipal Employee's Retirement System . The plan was term inated effective July 1, 
1992, following the conclusion of the plan's prescribed wailing period. All funds on deposit with 
the system were subsequently distributed to the employees according to plan terms and 
conditions. Subsequent to July 1, 1992 employees are covered by the Federal Social Security 
System . 

M unicipal Police Employees Retirement System of Louisiana (System) 

Plan Description. All full-time police department employees engaged in law enforcement are 
required to participate in the System. Employees who retire at or after age 50 with at least 20 
years of creditable serv ice or at or after age 55 with at least 12 ),ears of creditable service are 
entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final 
average salary for each )'ear of creditable serv ice. Final-average salary is the employee's average 

salary over the 36 consecutive or joined months that produce the highest average. Employees 
who term inate with at least the amount of creditable serv ice stated above, and do not withdraw 
their employee contributions, may retire at the ages specified above and receive the benefit 
accrued to their dale oflermination. The System also provides death and disability benefits. 
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TO\~  OF CUI_LEN, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
June 30, 1999 

Benefits are established or amended by state statute 

Tile System issues an annual publicly available financial report that includes financial statements 
and required supplementary information for the System . That report may be obtained by writing 
to the M unicipal Police Employees Retirement System of Louisiana, 8401 United Plaza 

Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 

Funding Polio,. Plan members are required by stale statute to contribute 7.5 percem oflbeir 
annual covered salary and lhe Town of Cullen is required to contribute at an actuarially 
determ ined rate. The current rate is 9.0 percent & annual covered payroll. The contribution 
requirements of plan members and the Town of Cullen are establisbed and may be amended by 
stale slatu le. A s provided by Louisiana Revised Statu te 11:103, the em ployer conlributions are 

determined by actuarial valuation and are subject to change each ),ear based on the results of the 
valualion for the prior fiscal ),ear. The Town of Cutlen contributions to the System for the )'ear 
ending Juue 30, 1999 was $5,475, equal to the required contributions for each )'ear. 

13. N et workin~ capilal 

At June 30, 1999, nel working capital for the enterprise fund of the Town of Cullen was as 
follows" 

Current assets 
Current liabilities 
N et working capita 

14. Governinp board conm ensation 

$ 1,083,791 
44.168 

$L9~  

The M ayor and Board of Aldermen for the Town of Cullen were compensated for the ),ear ended 
June 30, 1999 as follows: 

Bobby W ashington 
lone Dubberly 
M aude Underwood 
Floydean W hite 
M yrtle Veal 
Lewis "Don" Parkerson 
Com pensation paid 

.M ayor 

$ 10,200 

$~ 2oQ 

Alderman 

1,500 
1,500 
1,500 

1.500 



15. Operating Leases 

TO\~  OF CL'LLEN, LOUISIANA 

NOTES TO FIN ANCIA L STATEM ENTS 
June 30, 1999 

The Town of Cullen is obligated under certain leases accounted for as operating leases. 
Operating leases do not give rise to property rights or lease obligations, and therefore, the results 
of the lease agreemems are not reflected in the Town's account groups. Operating lease 
payments for the years ended June 30, 1999 and June 30, 1998 amounted to $ 1,763 and $ 2,087, 
respectively. 

Following is a schedule by years of future minimum rental payments required under operating 
leases that have initial or remaining noneancelable lease terms in excess of one 3'ear as of 
June 30, 1999: 

Yearendin~ June 30 
2000 
2001 
2002 

Tolalm iuimum paymentsrequired 

6. Year 2000 Issue 

Amount 
1,923 
1,923 
641 

Year 2000 is an issue arising from computers being programmed in prior ),ears to use only m 'o digits 

(under the assumption that the first two digits would ahvays be 19) to identify the 3'ear when 
processing date-sensith'e information. This method of identifying dates could cause problems when 
processing information with dates in the year 2000 or later. As a result, the systems that use only two 

digits 1o identify dates could process data incorrectly or stop functioning ahogether. The effects of 

the Year 2000 is expected to extend beyond system s and any equipm ent that is dependent on 

microchip technology. 

The Town of Cullen provides public sen,ices, public safety and various other public works to its 

citizens. The execution & these sen,ices generally does not rely upon m icrochip technology since 

these services are not automated in nature. Certain billing and accounting applications utilize 

computer systems. These computer systems are in the process of being updated. The effect of the 

year 2000 issue upon the Town's vendors, revenue sources, grantors, and other entities with 

which it conducts business has not been determined. As a result, the effect of any of~hese 

entities' non-compliance with the ),ear 2000 issue upon the Town has also not been determined. 

32 



TO\~ ,! OF CULLEN, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
June 30. t999 

For the year ended June 30, 1999, the Town of Cullen incurred no material remediation costs 

concerning the year 2000 issue. No si~ ificant loss due to impairm ent of equipment lhat is not 

year 2000 compliant was recognized for the year ended June 30, 1999. 
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FINANCIAL STATEM ENTS OF IN DIVIDUA L FUNDS 

AND ACCOUN T' GROUPS 



GENERA L FUND 

To account for resources traditionally associated with governments which are not required to be 
accounted for in another fund. 



ASSETS 

Cash 

Cash - CDs 
lnveslmenls 
Taxes and fees receivable 

Prepaid expenses 
Due from other funds - 

W ater and sewer system fund 
Sales tax 

Revolving loan program 

Capital projects fund 
Other receivables 
Deposits 

Total assets 

TOW N OF CULLEN, LOUISIANA 
GENERAL FUN D 

COM PARA TIVE BALAN CE SHEET 

June 30, 1999 and 1998 

LIABILITIES AND FUND BALANCE 

Liabilities: 

Accounts payable 
Due to other funds - 
Sales lax 

W ater and sewer system fund 

Total liabilities 

Fund balance: 

Reserved for drug policing activities 
Unreserved - 
Undesignated 

Total fund balance 

Total liabilities and fund balance 

1999 1998 

49,220 

52,113 

67,047 

10,335 

500 

10 

10 

8,706 
10 

19, 847 

19,847 

981 

167.123 

68,104 

29,442 

25,275 

63,813 

14,958 

500 

175 
1,779 

10 

10 
66,495 

10 

202,467 

26,582 

26,850 
3,071 

56,503 

1,282 

144,682 

145,964 

Tile accompanying notes are an integral part of these financial statem ents. 
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SPECIA L tLEVENUE FUN DS 

Two Percent Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 2% sales 
and use tax. The revenue from the tax may be used for any lawful corporate purpose. 

One-half Percent Sales Tax Fund - To account for the receipt and use of proceeds of lhe Town's 1/2% 
sales and use lax. The revenues from the ~ax m ay be used for any lawful corporale purpose other 
than expendilures for police supplies and equipment. 

Revolving Loan Program Fund - To account for tile resources and expendilures of a Rural Business 
Enlerprise Grant from tile Rural Business-Cooperalive Sen'ice of the U .S. Departmeut of Agricullure 
Grant funds are used Io establish a revoM ng loan program 1o assist area small business development 
and expansion needs. 
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TO%rN OF CULLEN, LOUISIANA 
SPECbkL REVENUE FUNDS 

TW O PERCENT SALES TAX FUNrD 

STATEMENT OF REVENrb'ES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE - BUDGET (CASH BAS1S) AND ACTUAL 

3'ear Ended June 30, 1999 
W ith Comparalive Actu~ AanounlS for Year Ended June 30,1998 

Excess of revenues over expenditures 

Other financing uses: 
Operating transfers out - 
General fund 
Sewer user fund 
Total other financing uses 

Excess of lcvcr~ues over expenditures 
and other financing uses 

Fund balance, beginning of year 

Fund balanoe, end of year 

Budeet Actual 

$ 86,500 87,603 
2.350 2,667 
88.850 90.270 

~50 

1,461 
724 

2,185 

(100,000) (74,476) 

(100,000) , (74,476) 

02,900) 13,609 

75,853 75,853 

The accompanying noles are an integral part of these financial statements. 
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Adjustment 
to B~dgelary 

Basis 
Actual on 
Budgel~ry 
Basis 

87,603 
2,66

_
7 

90,270 

103 
317 
420 

1,461 289 
724 

. (7~ ) 
2,185 (435) 

13,609 

75,853 

90.709 
3313 

94.422 

25,524 (101,000) 

25.524 

26,509 

(10k000) 

(7,486) 

83,339 



Revenues: 
Sales tax collected 
Interest income 
Total revenues 

Expenditures: 
General governrr~ent 
Collection expense 
M iscellaneous 
Culture and recreation 

Total expenditures 

TOW N OF CL'LLEN, LOUISIANA 
SPECIAL REVENrUE FUNDS 

ONE-HALF PERCEhVf SALES TAX FUND 

STATEM ENrT OF REVE,NqJES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE - BUDGET (CASH BAS1S) ANT) ACTUAL 

Year Ended June 30, 1999 
W ith Comparative Actual Amounts for Year Ended June 30, 1998 

Budeet 

$21,625 
3.525 
25.150 

Actual 

21,901 
3,778 
25,679 

450 365 
238 

4,000 2,493 
4,450 3,096 

Excess of revenues over expenditures 20,700 22,583 

Other financing uses: 
Operating transfers oul - 
General fund 

Excess (deficiency) of revenues over 
expenditures end other financing uses 

Fund bal~mce, beginning of year 

Fund balance, end ofyear 

(20,000.) . (9,122) 

700 13,461 

92,575 92,498 

93,275 105,959 

Adjustment 
to Budgetm3, 

Basis 

('Note 1) 

The accomplm)'ing notes constitute an integral part of these fmancia/statements. 

45 

49 

Actual on 
Budgetary 
Basis 

21,901 
3378 
25,679 

(49) 

77 

28 

(9,]22) 

13,412 

92,575 

Variance - 
Favorable 

(Unfavorable) 

276 
253 
529 

1998 
Actua] on 
Budgetar) 
Basis 

22,677 
4,263 
26,940 

227 

383 
610 

834 26,330 

0.878 
.(15,759) 

2,712 10,571 

82,004 



GENERAL FIXED ASSETS ACCOUN T GROUP 

To account for fixed assets nol used in proprietary fund operations 



To\~rN OF' CULLEN, LOUISIANA 

COM PARATIVE STATEM ENT OF GENERAL FIXED ASSETS 
June 30, 1999 and 1998 

General fixed assets, at cost: 
Land 

Buildings 
Improvements other than buildings 
I:!quipment 
Construction in pro~ ess 

Tolal general fixed assets 

Investment in general fixed assels 

Donation 
General fund revenues 

Sales tax fund revenues 
Federal revenue sharing funds 
Federal and stale grants 

Total investment in general fixed assets 

The accompanying holes are an integral part of lhis statement. 

1999 

S 69,693 
404,100 

791,257 

483,924 

1998 

69,693 

128,737 

791,257 
142,855 
220.462 

$ 74,059 
329,331 
21,851 

95,494 

1,228,239 

59,250 
324,000 

21,851 

95,494 

852.409 



 



OTHER SUPPLEM ENTARY INFORM ATION 



TOW N OF CULLEN, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year t'nded June 30, 1999 

A. SUM M ARY OF AUDIT RESULTS 

The auditors' report expresses a qualified opinion on the general purpose financial 

statements of the Town of Cu]len, Louisiana as of and fox" the 3,ear ended June 30, 1999. A 

qualified opinion was issued on the general purpose financial statements because insufficient 

audit evidence existed to support the Town of Cullen, Louisiana's disclosures with respect to 

the Year 2000 issue. 

2. No reporlable conditions relating to the audit of the general purpose financial statements 
were disclosed during the audit. 

N o instances of noncom pliance maIerial to the general purpose financial statements of the 
Town of Cullen, Louisiana were disclosed during tile audit. 

No reportable conditions relating to tile audit of the major federal award programs were 
disclosed during the audit. 

The auditors' report on compliance for the major federal award programs for tile Town of 
Cullen, Louisiana expresses an unqualified opinion. 

6. No audit findings relative to the major federal award programs for the Town of Cullen 
Louisiana were reporled. 

The Town of Cullen, Louisiana had one major program consisting of the LA Communib, 
Development Block Grant-FY 1996 from the U.S. Deparlment of Housing and Urban 
Development passed dlrough the State of LA-DM sion of Adm inistration, CFDA No. 14.228 

8. The threshold for distinguishing Types A and B programs was $300,000 

9. The Town of Cullen, Louisiana was determ ined to be a low-risk auditee 

B. FINDIN G S-FINAN CIAL STATEM ENTS AUD IT 

None 

C. FI/~q)IN GS AND QUESTIONED COSTS-M AJOR FEDERAL AW ARD PROGRA M S 
AUDIT 

N one 
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TOW N OF CULLEN 

CORRECTIVE ACTION PLAN 
June 30, 1999 

FIND IN G S-FINAN CIAL STATE]VlENTS AUD IT 

As staled in the Schedule of Findings and Questioned Cosls, in connection wilh tile audit of the 
general purpose financial statements as of and for the 3'ear ended June 30, 1999, of the Town of 
Cullen, Louisiana, there were no item s noted lhat are required to be reported in accordance wilh 
GAGAS. 

FINDINGS AND OUESTIONED COSTS-M AJOR FEDERAL AW ARD PROGRA M S AUDIT 

As staled in lhe Schedule of Findings and Queslioned Costs, in conneclion with audil oflhe genera 
purpose financial slalements as of and for the year ended June 30, 1999, of the Town of Cullen, 
Louisiana, there were no ilems noled that are required lo be reporled in accordance with OM B 
Circular A-133. 



TOW N OF CULLEN 

SUM M ARY SCHEDULE OF PRIOR AUDIT FINDIN GS 
June 30, 1999 

Prior Audit Findines Related to Federal Awards 

There were no audit findings relative to federal awards reported ill tile audit & the general purpose 
financial statem ents of the Town of Cullen, Louisiana as of and for the ),ear ended June 30, 1998. 

Prior A udit Findines Relaled 1o Financial Slatem ents 

There were no audit findings relative to lhe financial statements in the audit of the general purpose 
financial statements of the Town of Cullen Louisiana as of and for the )'ear ended June 30, 1998. 
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TOW N OF CULLEN, LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
Year Ended June 30, 1999 

Federal Grantor/Pass Through Grantors/Proeram Title 

U .S. Denanment of A ~ricuhure 

Federal 
CFDA # 

Program 
or Award 
A m ount 

Federal 
Expenditures 

Rural Development- 

Sewer Revenue Bonds of the Town of Cullen, 10.418 $ 530,000 $ 387,020 
Stale of Louisiana, original $530,000 purchased 
by lhe Farmers Hom e Adm inislration 

U .S. Deoartment of Transportation 
Passed through lhe Stale of Louisiana - Department 
of Transportalion and Development: 

Federal Aid Project-Cullen Railroad Depot 20.205 122,937 53,610 
Stale Project No. 700-60-0107 & 744-60-0001 
Federal Project No. ENH-MISC(146 & 147) 

Passed through LA Dept. of PuN ic Safely & Corrections- 
LA Highway Safely Commission: 

Buckle Up LA Law Enforcement M obilization- 9991-15 20.600 840 840 

U.S. Denarlment of Housin~ and Urban Develor~men 
Passed through lhe State of Louisiana- DM sion of Adm inistration 

LA Community Development Block Grant-FY 1996 14.228 467,510 326,785 

U .S. D eoartm ent of Justiee 
Office of Community Oriented Policing Services- 
COPS FAST Grant- LA 025zz 95 CFW X3987 16.710 46,864 17,645 

Passed through Louisiana Commission on Law 
Enforcement and Adm inistrallon of Criminal Justice 

Local Law Enforcem enl Block Grant- Law 
Enforcement Equipment- 97-21-2.1 C-0679 

Total Federal Expenditures 

]6.592 675 675 

$ 786.575 


