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INDEPENDENT AUDITORS' REPORT 

The Board of D iFectors 
M inden Association for Retarded Citizens, hlc 
M inden, Louisiana 

WM PEARCE JA~d&ESON CPA {19~ 

Mt~BERS 
AMERICAN INSTIl U1 / or 

CERIIFIFP PUBLIC ACCOUNI~N~S 

$OC+E~ Y OF LOUISIANA 
C[ R'IIF IED PUELIC ACCOUN'r ANt S 

W c have audited the accompanying slatement of financial position of M inden Association 

foF P, etarded Citizens, inc. (a non-pFofil organizatiou) as of June 30, ] 999, and ~be ielated 
statcm eut of activities, flmclional expenses, and cash flows fOF tile )'ear then ended. These 
financial stalcm ents are fl~e Fesponsibility of the Association's m anagement. O ur 
respousibilily is to express an opinion on these financial statem ents based on our audit. 

W e conducted OUF audit in accoFdance x~ilh generally acccpted auditing standards and 

GOVCFnulent Auditina Standards issued by tile Com ptroller General of tile United States. 
Those siaudards require that v,,e plan aud perform tile audit to oblaln reasonable assurance 
about xqlelher thc financial statem ents are free of m ateFial m isstatem ent. An audit includes 
exam ining, o11 a test basis, evidence supporaing the anlOUnlS ,~nd disclosures in tile ~nancial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates inade by m anagen'lelll, as w ell as evalualing tile overall financial stateulellt 
prcsentalion. W e believe lhat our audit provides a reasonable basis foF our opinion. 

In our opinion, the financial statem ents referred to above pFcsent faM y, in all m aterial 
respects, file financial position of M inden Association for Retarded Citizens, Inc. as of June 
30, 1999, and the changes in its net assets aird its cash flows for' the 5,ear then ended in 
conform iW with general)y accepted accounling princip)es. 

In accordance 
Decem ber 15, 
lnc.'s internal 
provisions of I 

w ith Govermnent Auditino_ Standards we have also 
999, on our consideration of M inden Association 

issued a report dated 
for Retarded Citizcns, 

COUIFO1 over financial reporling and our tests of its com pliance wifl~ CeFtaiu 
aw s, regulations, coulracls, and graBls. 

Our audit was conducted for tile purpose of form ing an opinion on the geneFal purpose 
financial statem elats taken as a whole. The inform ation listed as other supplementary 
infoFm alion in lhe table of contents is presented for purposes of additional analysis and is not a 
required pro1 of tile general purpose financial statements of M indeu Association for" Retarded 
Cilizens, Inc. Such infonnatlon, except for that portion marked "unaudiled" on which we 

express no opinion, has been subjected to the auditing procedures applied in file audit of the 
general purpose financial statements; and, in our" opinion, is fairly presented in all malerlal 
respccls ill relation to the geReral pUFpOSe financial statements taken as a :vhole. 



The Y ear 2000 Supplem entary ]nfornmlion on page 14 is not a Jequired pall of lhe basic 
financial stalem enls but is supplem entary inform ation required by the Govermnenlal 
Accounling Slandards Board. W e have applied eenain lim ited procedures, which consisled 
principally of inquiries of m anagem ent regarding the m e~hods of m easurcm enl, and 
presentalion of the supplem entary inform alion. How ever, we did nol audil ll~e inform alion 

and do nol express an opinion on il. In addilion, we do not provide assurance lhat M indcn 
Assoeialion for ReIarded Cilizens, Inc. is or will becom e 3,ear 2000 eom plianl, flint die 
organizalion's rem edialion efforts w ill be successful in whole or in part, or that pal-ties with 
which lhe organizalion conducts business are or will become 3,ear 2000 compliant. 

~ ~ ~  ,,-~ ,,..~  

M inden, Louisiana 
Decem ber 15, 1999 

L,x.3 '-~--~  2-" 
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REPO RT ON COM PLIAN CE AN D ON IN TERN A L CON TROL OV ER FIN ANCIAL 
REPOP, TIN G BASED ON AN AUDIT OF FIN AN CIAL STATEM ENTS PERFORM ED 

N ACCORDANCE W ITH GOVERNM ENT AUDITING STAN DAR1)S 

The Board of D irectors 
M inden Association for Retarded Citizens, lnc 
M inden. Louisiana 

W e have audited tile financial slalem ents of M inden A ssociation for Retarded Citizens, Inc. 
as of and for lhe )'ear ended JuJle 30, 1999, and have issued our report thereoJl dated 
l)ecem ber ] 5, 1999. W e conducted our audit ill accordance w ith generally accepled auditing 

standards and tile slandards applicable to financial audits contained in Goverm nent Auditing 

Slandards, issued by the Comptroller General of the Drilled Slates. 

(:om pliance 

A s parl of obtaining reasonable assurance about whelher M inden A ssociation for Retarded 
Cilizens, lnc.'s financial slalements are fiee of m aterial nlisstatelneut, we perforlned tesIs of 
its compliance w ith cerlain provisions of laws, Pegulalions, contracts, and grants, 
noncom pliance w ilh which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. ]lowever, providing an opinion on eom l)liance w ith those 

provisions was not all objective of our audit, and accordingly, we do not express such an 
opinion. The resu]ts of our tests disclosed no installces ofuollconlpIiallce tllat are required lo 

be reported under Govelwment Auditing Standards. 

m ernal Conlrol Over Financial I/.eportine 

In planning and perform ing our audit, we considered M indeu A ssociation for Retarded 
Cilizens, lnc.'s internal ~onlrol over financial reporting in oFder to delennine our auditing 
procedures for the purpose of expressing our opinion on file financial statem ents and not to 
provide assurance o11 the inlerna] CouIro] over financial reporting. Oul" consideration of the 
infernal control over financial reporling would not necessarily disclose all m ailers in tile 
internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which tile design or operation of one or m ore of tile inlem al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
amounts that would be m aleEial in relation to the financial statem ents being audited m ay 
occur and not be detected within a timely period by em ployees in the norm al course of 



performing their assigned functions. W e noted no matters involving tile internal control over 
financial reporling and its operalion that we consider to be m aterial weaknesses. 

This report, is inlended solely for the inform ation and use of m anagem ent, the Board of 
Directors, Departm em of Health and Hospitals, and the Legislative Auditor of tl~e Slate of 
Louisiana and is not intended to be and should not be used by anyone olher than these 
specified panies. 

M inden, Louisiana 
Decem ber 15. 1999 



GEN ERA L PURPOSE FIN AN CIAL STATM EN TS 



ASSETS 

M IN DEN ASSOCIATION FOR RETARD ED CITIZENS, 1NC 
STATEM ENT OF FINANCIAL POSITION 

June 30, 1999 

Current assets: 

Cash in banks 
Certificates of deposit 
Accounls receivable 
Prepaid expenses 

Tolal currelll assets 

Fixed Assels: 
Leaschold improvements 
Equipmel~! 

Less: Accumulated depreciation 

Total fixed assels 

Total assets 

LIABILITIES AND N ET ASSETS 

Current Liabilities: 
Accounts payable 
Payroll liabilities 

Total current liabilities 

N et A ssets: 

Unrestrieled net assets 
Operations 
Fixed assets 

Total net assets 

Total liabilities and net assets 

The accompanying notes are an integral parl of these financial stalelnenls 

73,283 

70,114 

25,159 
2,216 

170.772 

27,744 
120.554 

148,298 

(81,541) 
66.757 

$ 237.529 

2,843 

5,904 

8.747 

162,025 
66.757 

228.782 



M IN DEN ASSOCIATION FOR RETARDED CITIZENS, INC 

STATEM ENT OF ACTIVITES 
Y ear Ended June 30, 1999 

PUBLIC SUPPORT AND REVENUE 

Public support: 
Department of Heahh and Hospitals 

U11ited W ay 

Comribulions - geueral 

Contributions - property 

Total public support 

Revenue; 
Stale of LA - M R/DD W aiver - 

Prevocational Rdlabililation 
Other contract selwices provided 

M embership dues 

Interest 
Other revenue 

Total re'eenue 

Total public support and revenue 

EX PEN SES: 

Plogranl services - 

Adult sen,ices 

Total program services 

Support services - 

General and administrative 

Total suport services 

Total expenses 

C]lange ill unrestricted uel assets 

Unrestricted net assets, beginning of)'ear 

Unrcsticted let assets, end of year 

The accompanying notes are an integral part ofthese financial statem ents 

7 

$ 224,158 
7,100 

2,487 

5,1(10 

238.845 

11,726 

67,319 
415 

5,670 

20.821 

105.951 

344,796 

329,082 

329,082 

7,556 

7.556 

336.638 

8.158 

220.624 

$ 228,782 



M IN DEN A SSOCIATION FOR RETARDED CITIZENS, 1N C 

STATEM ENT OF FUNCTIONAL EXPENSES 
Year Ended June 30, 1999 

Salaries 
Payroll taxes 

Total salaries and payroll tax expense 

Professional sela,ices 

hlsurallee 

Affiliation dues 

Licenses 
Office supplies 

Vehicle gas, oil and repairs 

Postage 

Training m alerials 
Telephone 

Production supplies 

Building and grounds m aintenance and repair 

Utilities 
Vehicle lease 

Building lease 

Food 

Outside services 
M iscellaneous 

Total other expenses before depreciation 

Depreciation 

Total progralr~ services 

Adult 

Sen,ices 

$200,237 
11,423 

211,660 

18,000 

13,680 

1,631 

5 

2,563 

14,670 

301 

35 

1,732 

6,878 

3,089 

6,948 

6,687 

18,000 

2,353 

1,436 

5,072 

103,080 

14,342 

$329,082 

The accompanying notes are an integral part of these financial stalem ents 



M lNDEN ASSOCIATION FOR RETARD ED CITIZEN S, INC 

STA TEM ENT OF CA SH FLO W S 

For the Year Ended June 30. 1999 

CA SH FLOW S FROM  OPERATING ACTIVITIES 

('hange in net assets 

Adjustmenls Io reconcile change in net assets 
Io nel cash provided by operating activities: 

Depreciation 

Donation of property 

Increase in aeeourJls receivable 

Decrease in prepaid expenses 

Increase ill accounts payable 
Decrease in accrued payroll expense 

Net cash provided by operating activilies 

('ASH FLOW S FROM  INVESTIN G ACTIVITIES 

Purchase of equipm ent 

Net cash used by investing activities 

N et increase in cash and cash equivalents 

Cash and cash equivalents - June 30, 1998 

Cash and cash equivalents - June 30, 1999 

The accom panying notes are an integral part of these financial statem ents 

$ 8358 

14,342 

(5,1 oo) 
(3,929) 
1,009 

165 

(78) 

14.567 

(22,684) 

166.081 

$ 143.397 



M INDEN ASSOCIATION FOR RETARDED CITIZEN S, INC 
Noles to Financial Statem ents 

June 30, 1999 

1. Nature of Activities and Sienil3cant Accountinf: Policies 

Nature of Activitie 

M inden Association for Retarded Citizens, Inc. is a not-for-profit public service Association 
exempt fiom federal income taxation under Internal Revenue Code Section 501(c) (3). 
Revemles are derived primarily fi'om the following: 

a) Louisiana Department of 1]ealth and Hospilals 
b) United W ay 
e) Conlribulions from the general public 
d) Contract work by the relarded clients for various types of companies 
e) State of LA - MPUDD W aiver on a fee-for-service basis to provide 15"evocationa 

Rehabililalion to clients. 

The Association provides education, training, work opportunities, supported employm enl 
and prevocational rehabilitation to mental]y retarded adults. 

Financial Statem ent Presentatio 

Financial stalem ent presentation follows the recom m endations of the Financial Accounting 

Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, 
"'Financial Statements of ]got-for-Profit Organizations". Under SFAS No. 117, Minden 
Association for Retarded Citizens, lue. is required to report information regarding its 
fiuancial position and activities according to three classes of net assets: unrestricted net 
assets, tem porarily restricted net assets, and perm anently restricted net assets. 

Basis of Accountin~ 

The accom panying financial statem enls have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles. 

ease/told Im orovem ents and EouiDm e 

Laud, building and equipment are stated at cost less accum ulated depreciation. The A ssociation 
follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of $300. 



M INDEN A SSOCIATION FOR RETARDED CITIZEN S, INC 
N otes to Financial Statements 

June 30, 1999 

1.easei~old lmDrovenlents and Equipment (continued 

All depreciable assets are depreciated under the slraight-line method over their estimated usefu 

lives as follows: 

A ssets 
Vehicles 
Furnittlre and equipm ent 
Leasehold im provements 

Contributions 

Estimated Life 
5 years 
5-10 years 
15 ),ears 

In accordance with SFAS N o. 116, contributions received are recorded as unrestricted, 
lcm porarily restricted, or perm anently restricted support, depending on the existcnce and/or 
nature of any donor restrictions. Contributions are recognized when the donor m akes a prom ise 
to give to the Association that is, in substance, unconditional. Contributions are considered 
available for unrestricted use, unless specifically restricted by tile donor. No significant 
reslrictions were placed on contributions by donors for the 5,ear ended June 30, 1999. Donated 
m aterials and equipment are recorded as support at their estim aled fair values. No am ounts are 
refected ill the statements for dorlated services, as the value of such services nleetiug the 
requirem ents for recognition w as not m aterial to the financial statem ents. 

Estim ates 

The preparation of financial statem ents in conformity with generally accepted accounting 
principles requires m anageulenl 1o m ake estim ates and assuulptions that affect certain reporled 
amounts and disclosures. Accordingly, aclual results could differ from those estim ates. 

Cash and Cash EQuivalents 

For purposes of the statement of cash flows, the Association considers cash, cash in banks, and 

certificates of deposit to be cash equivalents. 

2. Accounts receivable 

Accounts receivable of $25,159 due the Association at June 30, 1999, consists of $16,018 
rem aining from the Department of Health and Hospitals on their contract with the 
Association, $1,101 from Louisiana M edicaid Assistance Program, and receivables on 

private contracts of $8,040. 



M INDEN ASSOCIATION FOR RETARDED CITIZEN S, 1NC 
N otes Io Financial Slalem enls 

June 30, 1999 

Lease]lo]d improvements alld eouimnent 

Leasehold im provenlents and equipm ent at June 30, 1999, are com posed of the following 

Leasehold im provenlenls 
Furnilure and equipm ent 

Tolals 

Accum ulated Book 
Cost Depreciation Value 

$ 27,744 
120.554 

$148.298 

4. Classi/ic'atiozz of r~ublie support and re~'en 

11,719 
69,822 
81,541 

16,025 
50.732 
66.757 

The major classifications of public support and rcvelme are disclosed in tile Statement of 
Activities. 

5. SienitTcant reliance on maior sources of revenue and SI4DDg 

For the ),ear ended June 30, 1999, approximately $36,291 of revenue received for services 
provided by the clients cam e from oral contracts with five local com panies. There are no 
w ritten conlracts w ith these com panies, and there is no assurance tbat such work w ill 
continue to be contracted w ith M inden A ssocialion for Retarded Citizens. Inc. 

For lhe year ended June 30, 1999, ll~e Association received tile majority of its public support fl'om a 
gran! in lbe amount of $224,158 from the Louisiana Departme~2t of Heallh and Hospitals. 

6. Leases 

During lhe fiscal ),ear ended June 30, 1999, the Association leased one vehicle from IB1 
Leasing, Inc. under a closed-end lease. On January 28, 1999, M inden A ssocialion for 
Retarded Citizens, Inc. decided lo purchase the vehicle. Seven vehicle lease paym ents were 
made during lhe ),ear ended June 30, 1999 in the amount of $ 5,918. 

The facilities are leased under an open-end leasing arrangement at $1,500 per month. 
Building lease payments in the am ount of $18,000 were made during the 5,ear ended June 30 
1999. 

All arrangem ents are considered operaling leases 



SUPPLEM EN TAL IN FORM ATION SCHEDU LES 



]\'/IN DEN ASSOCIATION FOR RETARDED CITIZEN S, INC 
Year 2000 Supplem enlary Disclosures 

June 30, 1999 
(Unaudilcd) 

Year 2000 is an issue arising from com pulers being progrannned in prior years Io use only 

lwo digils (under the assumption thal the first lwo digits would ahvays be 19) 1o identify 1he 
5'ear when processing date-sensilive information. This method ofidenlifying dales could 
cause problems when processing informalion with dates in the year 2000 or later. As a 
result, tile syslell~s that use only two digits to idenlify dates could process data il~correetly oi 
stop fimctioning allogether. The effects of the 5,ear 2000 problem is expected Io exlend 
beyond syslenls 111al produce fil'lancia] inform alion. ]1 encolnpasses all compuler system s 
and any equipm eul thal is depcndenl on m icrochip technology. 

As slated in Nole 1, the Association provides educaliou, 1raining, work opportunities, 
supported em ploym ent, and prevocalioual rehabililaliou to m entally retarded adults. The 
execution oflhese serx ices generally does not rely directly upon m icrochip technology since 
lhese services are not automaled in nature. However, 1he effect oflhe 5,ear 2000 issue upol/ 
lhe Associatiol~'S vendors, donors, grantors, and entities to wlfich it provides services has t~ot 
been delerm incd. As a result the effect of any oflhese entitics' non-com pliance wilh the 
5'ear 2000 upon 1he Association has also not been delerm ined. A lso, M inden Associalion for 
Retarded Cilizens, lnc.'s system for preparing financial statem ents does rely on com puterized 
technology. Financial inform alJon is prepared lhrough the use of a vendor accounting 
software which has been updated for ),ear 2000 compatibility. 

For lhe 5'ear endcd June 30, 1999, M inden A ssocialion for Retarded Cilizens, Inc. incurred 
no m alerial rem edialion cosls concerning 1he 3,ear 2000 issue. No significant loss due lo 
impairment of equipment ihal is nol 3'car 2000 compliant was recognized for 1he year ended 
June 30, 1999. 



M INDEN ASSOCIATION FOR RETARDED CITIZEN S, INC 
Schedule of Com pensalion Paid Board of Directors 

June 30, 1999 

The Board of Direclors of the M inden Association for Relarded Cilizens, lnc. do not receive 

com pensation for their service on the board. The following were m em bers of the Board as 

of June 30, 1999: 

President Jeanne M artin 

Vice-President Rex,. W illiam Bu anl 

Secretary Pat Hands 

Treasurer Fred Evans 

M em bers M ichael Cole 

Frances Irving 

M icke Holm an 

Hem'y Hobbs 

Ten'ie W alker 

M argie Dale 

N m~cy tludnall 

l)uring the fiscal year ended June 30, 1999, Fred Evans received lolal paym ents of 

$2,400 for bookkeeping services performed for M inden Association for Relarded 

Citizens, lnc. 

15 



M 1NDEN ASSOCIATION FOR RETARDED CITIZEN S, INC 
Summ ary Schedule of Prior Audit Findings 

Juice 30, 1999 

During lhe audit of the financial statem ents of M inden A ssociation for Retarded Citizens, 
Inc. as of and for lhe year ended June 30, 1998, no findings were holed that are required to 
be reporled in accordance with Gm,erJmwnt Auditi~lg StaiMards, issued by lhe Com plroller 
General of the Uuiled Stales. 



M 1NDEN A SSOCIATION FOR RETARDED CITIZEN S, INC 
Corrective Action Plan for Current Year Audit Findings 

June 30, 1999 

During the audit oflhe financial stalemenls of M inden Associalion for Relarded Cilizens, 
Inc. as of and for the 3,ear ended June 30, 1999, no findings were holed lhat are required to 
be repot-led in accordance w ith Governmenl Audiling Slandardv, issued by the Com ptroller 
General of the United Stales. 

7 


