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A llen & D.Javls, LLF 
Certified Public Accountants 

ludePcp_dcn[ AnditoFs R cpprl 
on the Financial Statements 

Board of Directors 
Econmnic Freedom M ovem ent Association, Inc. 
Batou Rouge, Louisiana 

Roslyn J. Allen, CPA 
M elvin L. D avis, C PA 

W e have audited the acco mpanying statemeat of financial positiou of Economic Freedom M ovement 
Assoc iation, Inc, (a nonprofit organization) as of June 30, 1999, and the related statements of activities 
and cash flows for the year then ended. Thes e financial slatem ents arc the responsibility of m anagenleul. 
O ur responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducled  our audit in accordance with geaerally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the IJniled  Stales. Those standards require thai we plan and perlbrm the audit to obtain 
rea sonable assurance about whether the financial statements are free of material m isstatement. An audit 
includes examiuing, on a tes t basis, evidence supporting the amounts and disclosures in the financial 
slalem ents. An audil also includes assessing the accouuting principles used and significant estim ates  
m ade by m anagem ent, as well as evaluating the overall financial statem ent presenlafiou. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial stalem ents referred lo above present fairly, in all m aterial respects, the 
financial position of Econom ic Freedom M ovement Association, Inc. as of June 30, 1999, and the 
dlanges in ils net assets and its cash flows for the yea r then ended, in conform ity with generally accepted  
acco unting principles. 

In accordance with Government Auditing Standards, we have also issued  our report dated  Sep|ember 17, 
1999, on our ex'msideralion of Faeonom ie Freedom M ovem ent Assoc iation, inc. internal ce utrol over 
financial reporting and our tests of ils compliance  with ce rtain provisions of laws, regulations, conlracts, 
and grants. 

Seplember 17, 1999 
Certified Public Accotmtants 

P.O. Box 66494, Baton Rouge, LA 70896 (225) 767-6431 



ECO NO M IC FREEDO M  M O VEM ENT A SSO CIATIO N , INC . 
Statem ent of Financial Position, June 30, 1999 

ASSETS 
Cash O~ote 2) 
Security deposits 

Fixed as~ls (hole 3) 

TOTAL ASSETS 

N ET ASSETS 
Net assets - Unrestricted  

TOTA l, NET ASSETS 

The accompanying notes arc an integral parl of this statement 

Statem ent A 

$ 17,239 
250 

9,567 

$ 27,056 



ECO NO M IC FREED O M  M O VEM ENT ASSO CIATIO N , INC. 

Statem ent of Activities 
For The Year Ended June 30, 1999 

SUPPO RT AN D REVENUE 
Governor's Office of Urban Affairs and Developm ent 

Comm unity Development Block Grant Program 

M em bership dues and events 

Interest incom e 

Total support and reven ue 

EXPENSES 
Salaries and payroll related taxes 

Postage 

Rent 

Telephone & pager service  

Utilities 

Insurance 

Printing 

Banquet and workshops 

Offi ce expenses and supplies 

Professional services 

Advertisem ent and prom otions 

Dues and subscriptions 

Repairs and m aintenance  

M isce llaneous 

Travel 

Depreciation 

Kidpreneur Program  

Total expenses 

EXCESS O F SUPPO R T AN D REVENUE O VER EXPENSES 

NET ASSETS AT BEGINNING O F PERIO D 

NET A SSETS AT END O F YEAR 

The accompanying holes are an inlegral part of this stalement. 

Statem ent B 

168,700 

164,360 

4,340 

22,716 

$ 27,056 



ECO NO M IC FREEDO M  M O VEM ENT ASSO C IATIO N, INC 
Statem ent of C ash Flows 
For The Year Ended June 30, 1999 

CASH FLOW S FROM  O PERATING ACTIVITIES: 
Excess of support and revenue over expenses 

Adjustments to reconcile operating income to 
net cash provided (used ) by operating activities: 
Depreciation 

Restatem ent of prior year accounts receivable 

Restatement ofprior yea r expenditures 

Net cash provided  by operating activities 

CASII FLO W S FROM  INVESTING ACTIVITIES 
Purchase of equipm co l 

NET INCREASE IN C ASH 

CA SIt BALAN CE A T BEG INNING O F YEA R 

CASH BALANC E A T END O F Y EAR 

The accompanying notes are an integral part of this statement. 
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Statem ent C 

$ 4,340 

,792 

(100) 
,190 

(230) 

6,992 

10,247 

$ 17,239 



ECONOM IC FREEDOM  M OVEM ENT ASSOCIATION, INC. 
Baton Rouge, Louisiana 

Notes to the Financial Statements 
For the Year Ended June 30, 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

REPORTING O RG ANIZATION 

Eco nomic Freedom M ovemen t Association, Inc. was incorporated on M ay 16, 1988, as a non-profit 
corporation. The purpose oflhe assoc iation is: 

To educate and sensitize the black public to the need to patronize m inority businesses for 
economic development in the m inority comm unity. 

To promote the business members of the organization through joint advertising projects and 
public exposure of these businesses to the community. 

To assure consumers of courteous service by its business m embers. 

To increase the m inority gross product and to decrease m inority unemployment through 
increa sed  business in its com m unity. 

To become a vehicle for unity among the en tire m inority community 

A. FUND ACCO UNTING 

The accounts of Een nom ic Freedom M ovement Association, Inc., are organized in one fund. The 
operations of the fund are accounted  for by self-balancing aeco unls that co mprise its assets, 
liabilities, net assets, support and revenue, and expenses. 

B. BASIS O F PRESENTATIO N 

The accompanying financial statements have been prepared on the accrual basis of accounting, in 
conformity with generally accepted accounting prineiples (GAAP). Basis of accounting refers to 
when support and revenue, and expenses are recognized in the accounts and reported in the 
financial statements. Eco nomic Freedom M ovemen t Association uses the following practices in 
recording support and revenue, and expenses in the fund: 

M embe rship dues  and events revenue are recorded  when received , which approxim ates 
when mea surable and available. 

Grant funds are externally restricted  funds and m ay only be utilized in accordance  with 
the purpose established  by the sources of such funds. These funds are reco gnized when 
received  from lhe awarding agency. 

Expenses are recognized  when  incurred  or obligated . 



ECONOM IC FREEDOM  M OVEM ENT ASSOCIATION, INC. 
Notes to the financial Statem ents 
For tile Year Ended June 30, 1999 

C. INCO M E TAX ES 

Econom ic Freedom M ovement Association, Inc. qualifies as a tax-exenlpt organization other 
than a private foundation under Section 501(eX3) oftbe Internal Revenue Code and comparable 
Louisiana law. Accordingly, no provision for income taxes I~as been made in these financial 
statem ents. 

D. CASH 

Cash includes dem and deposits. 

E. DEPRECIATION 

Offi ce equipment is being depreciated over es timated useful lives whidl range from 5 to 7 yea rs 
using the straight-line m ethod of depreciation. 

2. DESCRIPTIO N O F PRO G RAM  

During the year ended  June 30, 1999, Econom ic Freedom M ovement A~ociation , Inc. received the 

majority of its funding from a state grant. Various restrictions are placed on the use ofthe~ funds. The 
awarding agency and the services to be provided  included: 

G overnor's O ffi ce of U rban Affairs and Developm ent - To sponsor business sem inars and 
training, provide referral services for m inority businesses, m aintain m inority business data ba~ , 
sponsor program for chil&'en, and network with other econom ic developm ent entities. 

3. CASH  

At June 30, 1999, the organization has easb (collected balance) totaling $23,604, which are in interesl and 
noninlerest-bearing demand accounts. The deposits are staled at cost, which approximates market and are 
fully secured by fed eral deposit insm'ancc . 

4, FIXED ASSETS 

Offi ce equipmco t is stated  at co st. A summ ary of offi ce  equipnmnt and acc umulated  depreciation at June 
30, 1999, is as follows: 

Office equipm ent 
Less: Accumulated  depreciation 

Total office  equipm en t 

$ 15,043 
5,476 

$ 9,567 



ECONOM IC FREEDO M  M OVEM ENT ASSOCIATION, INC. 
Notes to tile financial Sla|ements 
For  the Year Ended June 30. 1999 

5. RELATED PARTY TRANSACTIONS 

During tile year ended June 30, 1999, the organization paid a bea rd menlber $5,075 for tile rental of office 
space. 

6. BO ARD O F DI RECTO RS 

The m anagement of Econom ic Freedom M ovem ent Association, Inc. is vested  in a beard of directors 
consisling of eleven members who serve without compensation. 

CONTING ENCIES 

Eco nom ic Freedom M ovement Association, Inc., received a significant amount of state funding in tile 
form of a grant. The disbursem ent of these funds require compliance  w ith terms and conditions spec ified  

in the grant agreement and is subject to audit by the grantor agency. Any disallowed claims resulting 
from such audits co uld be a liability to the or ganization, lIowever, in the opinion of m anagem ent, any 
such di~ llowed  claim s will not have a m aterial effect on the financial statem ents. 

8. PRIOR-Y EAR RESTATEM ENT OF NET ASSFTS 

The following adjustmen ts were made to restate beginning net assets for July I, 1998, to recognize the 
failure to reco rd prior yea r expenditures  and accounts receivable in the financial statem ents: 

Net Assets at July I, 1998, 
Previously Reported  $ 21,626 

Prior-yea r accounts receivable 

Prior-year expenditures  
1,190 

_ _  (too) 

Net Assets at July 1, 1998, 
As Restated  $ 22,716 
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A llen & D)avis, LLP 
Certified Public Accountants 

ndenendent Auditor's Reoorl oll ComPliance  and on Internal Contro 
O ver Financial Renortine Based on 

Roslyn J. Allen, CPA 
M elvn" 1 L. Davis, CPA 

Ill.of _F~i31a~cia! SLa[em_  enls Per l~onned 
In Accordance W ith Government Auditine St, 

Board of Directors 
Econom ic Freedom  M ovem ent Association, Inc. 
Baton Rouge, Louisiana 

We have audited the financial statements of Economic Freedom M ovement Association, Inc. (a 
nonprofit organization) as of and for the year ended June 30, 19~)9, and have issued our report thereon 
dated  September 17, 1999. W e conducted  our audit in acc ordance with generally accepted  auditing 
standards and the standards applicable to financial audits contained  in Gow'rnment dndilhtg Standards, 
issued  by the Comptroller General of the United States. 

Compliancc  

As part of ofitainiug reasonable assurance about whether Econom ic Freedom M ovem ent Assoc iation's 
financial statements are free of m aterial m isstatem ent, we perforn~ed  tests of its co m pliance with certain 
provisions of faws, regulations, contracts, and grants, nonco m pliance  with which co uld have a direct and 
material effec t on the determ ination of financial statement amounts, llowever, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed  no instance s of nonco mpliance  that are required to be 
reported  under Government Auditing Standards. 

nternal C=ontrol Over Financial Repgr.l:ing 

In planning and perform ing our audit, we co nsidered Economic Freedom M ovement Assoc iation's 
intern al control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the internal co ntrol 
over financial reporting. Our consideration of the internal control over financial repo rting would not 
necc s~ rily disclose all m atters in the internal co ntrol over financial reporting that m ight be m aterial 
weaknes ses. A m aterial wea kness is a co ndition in which the design or operation of one or m ore of the 
internal co ntrol co mponents does not red uce to a relatively low level the risk that m isstatements in 
amounts thai would be m ater ial in relation to the financial statem ents being audited  m ay oc cur and not be 
detected  within a timely period by em ployee s in the norm al co urse of perform ing their assigned  functions. 
W e noted  no m atters involving the internal control over financial reporting and its operation that we 
consider to be m aterial weaknesses. 
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P. O, Box 66494, Baton Rouge, LA 70896 (225) 767-6431 



FCO NOM IC FREEDO M  M OVEM ENT ASSOCIATION, INC. 
Report on Compliance and lntcrnal Control 
June 30, 1999 

This report is intcndvd for the information and use of the Board of Directors, m anagement
, thc 

Gover nor's Office of Urban Affairs and Development, and the Legislative Auditor. However, this report 
is a m atter of public record, and its distribution is not lim ited. 

September 17, 1999 

10 

Certified Public Accountants 

A llen & Davis, LLP 
Certified Public Accountants 


