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SHIRLEY VIG[, JR., C P.A. 
FRANK G. ]UJAGUE. C.P.A 

Board of D irectors 
Basi]e Housing Authority 
Bas~ ]e , Louisiana 705]5 

V IGE &  TUJAGUE 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

210 WEST VINE 
P. O. BOX 1006 

EUNICE. LOUISIANA 70535 
TELEPHONE: 
31B'457"9324 

FAX: 
31B-457-B743 

We have compiled the accompanying general purpose financial statements of The 
Housing Authority of the Town of Bas]le , as of and for the two years ended 
December 3], ]998, in accordance with Statements on Standards for Accounting and 
Review Serv ices issued by the American Institute of Certified Public 
Accountants . 

A compilatJor, is lim ited to presenting in the form financial statements 
information that is the representat]on of management of The Housing Authority 
of The Town of BasJ]e . We have not audited or reviewed the accompany ing general 
purpose financial statements and , accordingly , do not express an opinion or any 
other form o f assurance on then~. 

V Jge & 
May ]9 , 

q'ujague 
]999 



FINANC IAL SECTION 



 

HOUSING AUTHOR ITY OF THE TOWN O F BASILE 
COM BIN ED BALANCE SHEET - ALL FUND T YPES AND ACCOUNT GROUPS 

Decem ber 31 , 1998 

ASSETS AND OTHER DEBITS 

Assets : 
Cash and cash equivalents 
Receivables (net of allow- 

ance for uncollectible) 
Prepaid items 
Land ~ buildings and equipment 

Tota l A ssets 

Governmental 
Fund 

General 

$ 28,209 

88O 
1 ,557 

_~_ 3_~  64_6. 

A ccount 
Group__ 

Genera l 
Fixed 

Assets 

815@004 

Tota ls 
(Memorandum 
onlzl__  

$ 28,209 

880 
1 ,557 

815 004 

~845~ 650 

See Accountants ' Compilation Report and Notes to Financial Statements 
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HOUSING AUTHOR ITY O F THE TOWN OF BASIL E 
COM BIN ED BALAN CE SH EET - ALL FUND T YPES AND ACCOUNT GROUPS 

December 31, 1998 

LIABILITIES , EQUITY , AND 
OTH ER CREDIT S 

l,Jabi] Jties : 
Accounts , and oth er 
payab les 

Deposits due others 
Total Liabi]ities 

Governmenta l 
Fund 

Genera ]. 

Account 
Group 

Genera l 
Fixed 
A ssets 

$ 3,957 $ 
~ 35s 
i ,3 15 

Equity and Other Credits : 
Investment Jn general fixed 
assets 

Fund ba ]ances : 
Reserved 
Unreserved _ _ _ 24 ,331 

Totals 
(Memorandum 

Only]~_ 

$ 3,957 

6 ,3_ 15 

815 ,004 815 ,004 

Total Equity and Other 
Credits _ _  

24 ,331 8 15 ~004 

TOTAl, LIABILITIES , EQUITY 
AND OTH ER CR ED ITS 

~ 3 31 

839 .335 

See Accountants ' Compilation Report and Notes to Financial Statements. 
4 



%IOD S]NG AUTi{ORIT Y OF THE TOWN OF BA SILE 
STAT EMENT OF REVENUES 

IN FUND BALANCES - 
For the Two Years Ended 

R EVENUES 
Local sources : 

Dwelling rental 
]nterest earnings 
Other - grants 

Federal sources : 
Operat J ng ~uhg id y 

Tota l revenues 

EXPENDITUR ES 
Current : 

Adm] nistratJ on 
utilities 
Ordinary maintenance 
Genera] expenditures 
Cap ital expend itures 
Total expend itures 

EXCESS (deficiency) OF 
REVENUES OVER (under) 
EXPENDITUR ES 

FUND BALAN CE , BEG INN IN G 

Fund Balance , End ing 

EXPENDITURES , AND CHANGES 
G ENERA L FUND 
December 31 , 199B 

199g 

$ 28,135 
696 

47~ 652. 

15 ,949 
9 ,834 

10 ,701 
9 ,105 

51~066 

(3,414) 

1997 

$ 25,293 
741 

38 ,898 

_ _ 23! ,133 

2_ Z2~? ?~ _5 23~_92  8 

See Accountants ' Compilation Report and Notes to Financial Statements. 
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HOUSING AUTHOR ITY O F THE TOWN O F BA SILE 
STAT EM ENT OF REV ENU ES , EXPENDITURES , AND CIIANGES IN 

FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 
For the two Years Ended December 31, 1998 

REVENUES 
Local sovu c<,s : 

Dwe] ] Jng rental 
]ntex est earnings 
Othel - Granl 

Federa] soul ces : 
Operating subsi dy 

Total revenue 

]]XPENI)] TURE5 
Curt el~t : 

Adnd ni st r[i t ] oll 
Ut;i]JtJes 
OrdJ nary ma] ntenance 
Genel a] expenditures 
CapJ t a] eXpelldJ ZklYeS 

Total expelKIJ t ul:es 

055 
050 

__ 26~I 0 S 
52,210 

]6,420 
12,913 
9, 600 
10, 650 
2. 800 

I<XCES.q (defic] ellcy) OF 
REVENUES OV ER 
EXIq!:ND1 'I'D I~E S ( ] -/3 

FUND I{A LANC i':, I{EG ]NNJNG 28 , 680 

$ 28,135 
696 

_ _ ~  821 
4"I. 652 

]5 
9 
IO 
9 
5 

5] 

949 
83,1 
701 
105 
477 
066 

(3, 414 

27. 745 

080 
354 

__ //.2 L4 

471 
3,079 
(1, 101 
1,545 

_  L% 6~ 22~  
] . 3]7 

GENE?tAL FUND-- 1997 

BUDGET ACTUA L 

$ 23,292 
1,259 

38,898 

_ _
21,252 
84.70] 

1,0V8 

26.293 

$ 25,293 
74] 

38,898 

~ j 33 
88 065 

14,789 
11,813 
8,757 
9,291 

83.348 

4 . V ]7 

23,028 

Variance 
Favorable 
Unfavorable 

O01 
5]8 

jL 8~ 9j_~ 1 
3,364 

063) 
964) 
843 
259 
200 
275 

3, 639 

3,265 

See Accountants ' Compilation Report and Notes to Financial Statements. 
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NOTES TO 

GENERA L PURPOSE 

F INANC IA L STA T EM ENT S 



 

HOUSING AUTHOR IT Y OF TH E TOWN O F BA SILE 
NOT ES TO FINANC IAL STAT EM ENT S 

As of and for the Year Ended December 31, ]998 

The llousJng Authority of the Town of 
Statute (LSA-R .S) 40:391 to engage 
administration of a low rent housing 
affordable housing to the citizens of 

Basile was created by Louisiana Revised 
in the acquisition , development , and 
program to provide safe , sanitary , and 
Basile , Lou isiana . 

The authority is adm inistered by a five-member board appointed by the Mayor 
Mem bers o f the board serve three-year terms . 

Under the United States Housing Act of 1937 , as amended , the U .S . Department 
of }lousing and Urban Development (HUD) has direct responsibility for 
administering low rent housing programs in the United States. Accordingly , HUD 
has entered into an annual contributions contract with the authority for the 
purpose of assisting the authority in financing the acquisition, construction, 
and ]easing of housing units and to make annual contributions (subsidies) to 
the authority for the purpose of maintaining th is low rent character . 

At December 31, ]998, the authority managed 22 public housing units 

NOT E I - SUMMARY OF SIGN IFICANT ACCOUNT ING POL ICIES 

The accompanying financ ial statements of the authority have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governmental accounting and 
financial reporting principles. 

.R 6[p_o r t !!~g E!] t_~_t_Y 

GASB Statement No . 14 established criteria for determining the governmental 
reporting entity and component units that should be included within the 
reporting entity . Because the authority is legally separate and fiscally 
independent , the authority is a separate governmental reporting entity . 

The 
a r e 

authority includes all funds, account groups, activities, et cetera, that 
oversight responsibility of the authority . 

8 



NOTES TO FINANCIAL STATEMENT (continued) 

Certain units of local government over which the authority exercises no 
oversight responsibility, such as the parish police jury, school board, and 
municipalities within the parish, are excluded from the accompanying financial 
statements . These units of government are considered separate reporting 
entities and issue financial statements separate from those of the authority . 
In addition , the accompanying financial statements do not include various 
tenant associations which are legally separate entities . 

Fund Account i!!g 

The authority uses funds and account groups to report on its financial position 
and the results of its operations. Fund accodnting is designed to demonstrate 
legal compliance and to aid financial management by segregating transactions 
relating to certain government functions or activities. 

A fund is a separate account ing entity w ith a self-balancing set of accounts . 
On the other hand , an account group is a financial reporting device designed 
to provide accountability for certain assets and liabilities that are not 
recorded ~n tile funds because they do not directly affect net expendable 
financia l r~sources . 

The fund c lass ificat ions follow : 

Gov ernm enta l Fund s 

Governmental funds account for all or most of the authority 's general 
activities, including the collection and disbursement of specific or legally 
restricted monies the acquisition or construction of general fixed assets, and 
the servicing of general long-term obligations . Governmental funds include: 

General Fund--the general operat ing fund of the authority accounts for all 
financial resources, except those required to be accounted for in other funds. 
The Genera] Fund includes transactions of the low rent housing assistance 

Bas~s of Accounting 

The accounting and financial reporting treatment applied to a fund is 
determ ined by its measurement focus . A ll governmenta l funds are accounted for 
using a current financial resources measurement focus . With this measurement 
focus, only current assets and current liabilities are generally included on 
the balance sheet . Operating statements of these funds present increases and 
decreases ~n net current assets . The modified accrual basis of accounting is 
used by all governmental funds . The governmental funds use the following 
practices Jn record ing revenues and expenditures : 



R ev enu e s 

NOTES TO FINANCIAL STATEMENTS (continued 

Operating subsidies received from HUD 
m easurab le . Federal restr icted grants 
expenditures have been incurred . 

are recorded when available and 
are recorded when reimbursable 

Rental income and other income are recorded in the month earned 

Interest earnings are recorded when time deposits mature and interest is 
credited to the authority 's deposits . 

Expenditures 

Expenditures are recorded when the related fund liability is incurred . This 
includes expenditures for salaries and capital outlay in the general fund . 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid are accounted for 
as other financing sources (uses). These other financing sources (uses) are 
recognized at the time the underlying events occur . 

The author ity uses the follow ing budget practices : 

I. The Executive Director prepares a proposed budget and submits same to the 
Board Comm issioners no later than thirty days prior to the beginning of each 
fiscal year . 

2 . Follow ing discussion and acceptance of the budget by the Board , Jt is sent 
to HUD for approval . 

3 . Upon apprc, va ] by HUD , the budget is formally adopted 

4. Any budgetary amendments require the approval of the Executive Director and 
Board of Commissioners . 

5. Any budgetary appropriations lapse at the end of each fiscal year 

6. Budgets for the General Fund are adopted on a basis consistent with 
generally accepted accounting principles (GAAP). 

7 . The budget comparison presented in the financial statements includes the 
original budget and all amendments . 

i0 



NOTES TO FINANCIAL STATEMENTS (continued 

Cash and Cash E~u Jvalents 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and 
money market: accounts and certificates of deposit with original maturities of 
90 days or less. Under state law , the authority may deposit funds in demand 
deposits , interest-bearing demand deposits , money market accounts, or time 
deposits with state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana . 

Under state law , the author ity may invest in United States bonds , treasury 
notes, or certificates . These are classified as investments if their original 
maturities exceed 90 days; however, if the original maturities are 90 days or 
less, they are classified as cash equivalents. 

Short-term Interfund Receivables]P ayab](~  

During the course of operations , numerous transactions occur between individual 
funds for goods provided or services rendered . These receivables and payables 
are classified as "due from other funds" or "due to other funds" on the balance 
sheet . Short-term inter fund loans are c]assJ fled as inter fund 
receJ vab] es/payables. 

Prep aid Items 

Payments made to insurance companies for 
beyond Decem ber 31 , 1998 are recorded as 

coverage that w ill benefit the period 
prepaid insurance . 

Fixed Assets 
Fixed assets of governmental funds are recorded as expenditures at the time 
they are purchased or constructed , and the related assets are capitalized 
(reported) in the general fixed assets account group. No construction period 
interest costs have been incurred and capitalized for the fiscal year ended 
December 3], ]998 . No depreciation has been provided on general fixed assets. 
All fixed assets are valued at h istorical cost . 

Con]p~nsated J~b~ e np e s 

The author ity has one part time employee , hence no compensated absences are 
accrued . 

Xu_09_~su it~y 

Reserves 

Reserves represent those portions of 
expenditures or legally segregated for a 

ii 

fund equity not appropriable for 
specific future use. 



NOTES TO FINANCIAL STATEMENTS (continued) 

Designated ]Fund Balances 

Designated fund balances represent tentative plans for future use of financial 
r e s o u r c e s . 

ota] Columns on Combined Statements 

The total columns on the combined statements are captioned Memorandum 
indicate that they are presented only to facilitate financial analysi 
in these columns do not present financial position

, resu lts of operat 
changes in financial position in conformity with generally accepted ac 
prJnclples . Neither Js such data comparable to a consolidation . I 
eliminations have not been made in the aggregation of this data . 

NOT E 2 - FUND DEFIC ITS 

Only to 
s . Data 
ions , or 
counting 
nterfund 

NO ind iv idual funds have deficits in unreserved fund balance at December 31 
]998 . 

NOTE 3 - CASH AND CASH EQUIVALENTS 

At December 3], 1998 , the authority has cash and cash equivalents totaling 
$28 ,209 as follows : 

$ 12,159 
16 _ 050 

1 2~s 209 

These deposits are stated at cost, which approximates market. Under state law
, 

these deposits must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent banks . The market value of the pledged 
securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent . These securities are held in the name 
of the pledging fiscal agent bank in a holding or custodial bank that is 
mutually acceptable to both parties . At: December 31, 1998, the authority has 
$28,209 in deposits. These deposits are secured from risk by $i00,000 of 
federa] deposit insurance and $-0- of pledged securities held by the custodial 
bank Jn the name of the fiscal agent banks (~ASB Category 3). 

12 



NOTES TO FINANCIAL STATEMENTS (continued) 

NOT E 4 - RECEIVA BLES 

The receivables of $880 December 31,1998, are as follows: 

C lass o f 
Re c_ eiv_ ab~ 9 

Genera l 
Fund 

Looa l SoKlrces : 
Tenants $ 8=  

80 

NOT E 5 - FIXED A SSET S 

The changes Jn general fixed assets are as follows 

Ba lance 
Decem ber 31 .1996 

1997 
Additions 

199 8 
Additions 

Balance 
December 31 19 

Land , Build ing 
& Etc. ~ r<.~ _829 ~ _~ 698 _$ $_j477. ~815~ 004 

NOT E 6 - ACCOUNT S , SALAR IES , AND OTHER PAYABLES 

The payables of $3,957 at December 31, 1998, are as follows: 

.G_e n~ r a)_ F~nd 

NOT E 7 - L IT IGAT ION AN D CLA IM S 

Amount 

$ 783 
~ ~ _ 174 
~__!3,9~__7 

At December 3], 1998 , the authority was not involved in any lawsuits or aware 
of any c la ims aga inst it . 

NOTE 8 - FEDERAL COMPLIANCE CONTINGENCIES 

No questions of d isallowed costs were noted for inclusion in our report 

Note 9- Related Party Transactions 

The Authority contracted w ith Vezina Appliance to perform electrical work . A 
board member owns this company and is the only licensed electrician in town . 
The total amount of expenditures were $1,207 and $374 for years ended December 
3], ]998 and 1997 , respectively . 
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