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W e have audited the accom panying statem ent of financial position of W ashington Street Hope Center, 
Inc. (a nonprofit organization) as of June 30, 1999 and the related statements of activities, flmctional 
expenses, and cash flow s for the year then ended. These financial statem ents are the respousibilit,,, of the 
O rgalfization's ntanagem ent. O ur responsibility is to express an ophlion on these financial statem ents based 
on our audit. 

W e conducted our audit in accordance w itlr generally accepted auditing standards and the standards 
applicable to financial audits contained in (iovernm ent Auditin,, Standards, issued by the Com ptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material m isstatement. An audit includes 
exam ining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates m ade by m anagemenL 
as w ell as evaluating the overall financial statem ent presentation. W e believe that our attdit provides a 
reasonable basis for our opinion. 

[n our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of W ashington Street Hope Center, Inc. as of June 30, 1999 and the changes in its net assets 
and its cash flows for the year then ended in conform ity with generally accepted accounting principles. 

Our audit was conducted for the purpose of form ing an opinion on the financial statem ents taken as a 
whole. The year 2000 supplementary information is required by the Governmental Accounting Standards 
Board. W e have applied certain lim ited procedures, which consisted principally of inquiries of management 
regarding the m ethods of m easurem ent and presentation of the supplem entary inform ation. However, ~e did 
not audit the information and do not express an opinion on it. In addition, we do not provide assurance that 
the W ashington Street Hope Center, Inc. is or will become year 2000 com pliant, that the Organization's }'ear 
2000 remediation efforts w ill be suecessli~l in whole or in part, or that parties w ith which the Organization 
does business are or will be year 2000 com pliant. 

M arksville, Louisiana 
December 7. 1999 

Kolder, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 

MEMBER OF 

CERTIFIEO ~ eLIC ACCE S S 



FINANCIA L STATEM ENTS 



ASSETS 

Cash 

Receivables: 

Grant funds 

Utility deposit 

[,and 

Vehicles 

Furniture & fixtures 

Equipm ent 

Buildings and improvements 
Accum ulated depreciation 

Total assets 

LIABILITIES 

W AStlINGTON STREET HOPE CENTER, INC 

M arksville. Louisiana 

Statement of Financial Position 

June 30, 1999 

Current Funds 

502 

Plant 

Fund 

$ 221 $ 

21,093 

260 

4,000 

16,700 

8,166 

63,498 

[ 73,672 

(91,t IO) 

$32,859 $21,574 $174.926 

Payroll taxes payable $ - 
Note payable - current 

Total liabilities 

N ET ASSETS 

Investment in plant 
Unrestricted - undesignated 

Total net assets 

32,859 

32,859 

$ 4,103 
4,455 

8.558 

3,016 

3.016 

74.926 

74.926 

Total liabilities and net assets $32,859 $ 21,574 $174,926 

The accom panying notes are an integral part of this statement 

Totals 

(M emorandum Only) 
999 1998 

S 31,578 

21,093 

1,762 

4,000 

16,700 

8,166 

63,498 

173,672 

(91,110) 

$ 229.359 

$ 4,103 
4.455 

8,558 

74,926 

45.875 

220.80 

$229,359 

$ 24,124 

20,869 

1,762 

4,000 

32,117 

8,166 

64,607 

168,714 

(93,486) 

$ 230.873 

$ 5,019 
10,205 

5,224 

84,118 

31,531 

215.649 

$ 230.873 



Public support: 

Contributions 

Revenues: 

Federal grants 

Local grant 

Program service fees 

M iscellaneous 

Total punic support 

aIld revenues 

W ASHINGTON STREET HOPE CENTER, INC 

M arksville, Louisiana 

Statem ent of Activities 

Year Ended June 30, 1999 

Current Funds 

Unrestricted Restricted 

Plant 

Fund 

Totals 

(Menrorandum Only) 
1999 1998 

$ 1.230 $ 30,459 $ $ 31,689 $ 37,279 

5,812 

3,237 

1,231 

291,123 

19,557 

329 

510 341,468 

Functional expenses: 

Program services - 

Hope Center 

H am ilton House 
M anagem ent and general 17,345 

Total functional expenses 

59,226 

55.960 

5,952 

9,343 

291,123 

5,812 

22,794 

1.560 

352.978 

65,178 

65,303 
17,345 

290,790 

8,750 

20.151 
8.070 

365.040 

74,368 

71,880 
9.93| 

7.345 315,186 15,295 347,826 356,179 

Public support and 

other revenue over 
(under) expenses (5,835) 26,282 (15,295) 5,152 8,86 

O ther changes in net assets: 

Transfer between Plant Fund 

and Restricted and 
Unrestricted Funds 13,419 (19,522) 6,103 

Total increase (decrease) 
in net assets 

N et assets, beginning 

Net assets, ending 

7,584 

25,275 

$32.859 

6,760 

6.256 

(9,192) 

84.118 

5,152 8.861 

215.649 206,788 

$ 13.016 $174,926 $ 220,801 $ 215,649 

Tile accom panying notes are an integral part of this statement. 
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Payroll: 

Salaries 

Payro[I taxes 

Total payro 

Other: 

Contract labor 

Bonuses 

Dues and subscriptions 

Utilities 

Postage 

Insurance 

Telephone 

M aintenance 

M iscellaneous 

Rent 

Interest 

Supplies - 

Food 

Household 

Office 

M edical 

Literature 

Other 

Professional - 

Accounting & auditing 

M edical 

Other 
Travel 

Total other 

Allocation of Depreciation 

W ASIIINGTON STREET HOPE CENTER, INC 

M arksville. Louisiana 

Statement of Functional l'xpcnscs 

Year Ended June 30. 1999 

Program Services 

Hope 

Center 

$100,682 
7.902 

08.584 

8,614 

320 

3,758 

713 

608 

966 

6,000 

43 

4,828 

2,961 

1,821 

744 

3,417 

665 

3,300 

1,482 

402 

50.642 

5.952 

tlam ilton 

House 

M anagenlen 

and 

General 

$ 85,688 $ - 
6.654 

92.342 

6,230 

4,977 

1,145 

1,789 

409 

4.903 

2,550 

3,332 

402 

63.618 

9.343 

635 

44 

3,307 

632 

2,400 

89 

435 
842 

7.345 

Total All Funds 

(Memorandum Only) 
1999 1998 

$186,370 
14.556 

200.926 

2,360 

900 

1.315 

23,318 

650 

14,346 

2,556 

2,277 

4,025 

6,000 

117 

31,058 

7,938 

3,601 

2,577 

7,133 

6.200 

8,250 

4,903 

435 
1.646 

31.605 

5,295 

$196,388 
15.102 

1,710 

900 

55 

21,505 

672 

17,761 

3,492 

4,459 

2,326 

6,000 

476 

33,477 

3,491 

1,701 

63 

8,387 

5,645 

10,100 

6,896 

150 
1.032 

30.298 

4,39 

Total functional expenses $165,178 $165,303 $17,345 $347,826 $ 356,179 

The accompanying notes are an integral part of this statement. 
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W ASIIINGTON STREET [lOPE CENTER, INC 

M arksville. Louisiana 

Statement of Cash Flows 

Year Ended June 30. 1999 

Current Funds 

Unrestricted Restricted 
Cash flows from operating activities: 

Increase (decrease) in net assets $ 7,584 

Adjustments to reconcile increase 
(decrease) in net assets - 
Depreciation 

Changes in operating assets & liabilities: 

Increase in grant receivable 

Increase in security deposit 

(Decrease) increase in payroll 
taxes payable 

Total adjustments 

Plant 

Fund 

Total All Funds 

(Memorandum Only) 
1999 1998 

$ 6,760 $ (9,192) $ 5,152 $ 8,86 

(22,~) 

5,295 

(916) 

(I,140) 15,295 

5,295 

(224) 

(916) 
4.155 

14,391 

(2,513) 
(I,452) 

64 

I0.490 

Net cash provided (used) by 

operating activities 7,584 5.620 6,103 19,307 19,35 

Cash flows from capital and related financing 
activities: 

Acquisition of equipment 

Net proceeds (payments) on line of credit 
Net cash used by capital and 
related financing activities 

Net increase (decrease) in cash 
and cash equivalents 

Cash and cash equivalents, beginning 

Cash and cash equivalents, ending 

Supplemental data 
Interest paid 

7,584 

23.773 

The accom panying notes are an integral part of this statement 

(6.103) 

(130) 

351 

$ 221 $ - 

$ 476 $ - 

(6,103) 
(5,750) 

(70,593) 
4.600 

(11,853) (65,993) 

7,454 

24.124 

(46,642) 

70,766 

$24.124 

$ 476 $ 952 
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W A SI fiNGTON STREET HO PE CENTER, INC 
M arksville, Louisiana 

Notes to Financial Statem ents 

Sum m ary of Significant Accountine Policies 

A. 9rganlzation 

W ashington Street l tope Center, Inc. (the Corporation) was incorporated on July 
25, 1988 and is a nonprofit organization as described in IRS Code Section 501(c)(3) 
which was formed for the purpose of providing a 28 day program of rehabilitation from 
substance abuse. Tile Corporation also operates a halfway house, referred to in this 
report as the Ham ilton House, to be used by form er patients of the treatm ent center for a 
period of up to three m onths whereby counselors assist patients in retnrning to their 
everyday lives. It is governed by a board of directors and employees two directors, a 
secretary, a cook, two counselors, and several program technicians. 

Financial Reporting 

The Corporation follows standards of accounting and financial reporting for 
voluntary health and welfare organizations as described in the Am erican Institute of 
Certified Public Accountants, Industry G uide for Audits of Voluntary Health and 
W elfare Or~,anizations 

C. Fund Accountina 

The accounts of the Corporation are organized and operated on the basis of 
funds, each of which is considered a separate accounting entity. The operations of each 
fund are accounted for w ith a separate set of self-balancing accounts that com prises its 
assets, liabilities, net assets, support and revenue, and expenses. All funds are reported 
in the financial statements on the accrual basis of accounting. The fund classifications 
and a description of each follows: 

Current Funds - 

Unrestricted 

To account for resources over which the Board of Directors has discretionary 
control and are used to carry out operations of the Corporation in accordance w ith its 
bylaws. 

Restricted 

To account for resources currently available for use, but expendable only for 
those operating purposes specified by the donor. Resources of this fund originate from 
donations, grants, and program service fees. 

Plant Fund - 

The plant fund is designated for equipment acquisitions and for recording the costs of 
building and equipment and accumulated depreciation. 



W ASI IINGTON STREET HO PE CEN TER, INC 
M arksville, Louisiana 

Notes to Financial Statements (Continued) 

D. Description of Proe, ram s 

Hope Center - 

The Hope Center pro';ides long-term , highly structured residential treatment 
programs for alcoholic and drug dependent men who are econom ically unable to obtain 
needed treatm ent elsewhere. Fees range from assistance provided by the State of 
Louisiana, Department of Health and Hospitals, Office of Human Services, Division of 
Alcohol and Drug Abuse to direct payments from individual patients. 

The Ham ilton House provides a comm unity-based halfway rehabilitation 
program for recovering male substance abusers to include individual and group 
counseling, vocational and educational counseling and placem ent, room and board, 
urine screening, and N A and AA support groups. Fees range from assistance provided 
by the State of Louisiana, Departm ent of Health and Hospitals, O ffice of Hum an 
Serv ices, Division of A lcohol and Drug Abuse to direct paym ents from individual 
patients. 

E. Donated Services and M ateria 

Contributions of materials, facilities, and services are recognized if they (a) 
create or enhance nonfinancial assets or (b) require specialized skills, are provided by 
individuals possessing those skills, and w ould typically need to be purchased if not 
provided by donation. These donated services and facilities were recorded at market 
value. 

Plant Fund Depreciation 

Expenditures for physical properties are valued at historical cost and are being 
depreciated on a straight-line m ethod over the follow ing estim ated lives: 

Buildings 
Building im provem ents 
Vehicles & equipm ent 
Furniture & fixtures 

G . Com pensated Absences 

The Corporation's policy relating 
other employee benefits indicates that 
vacmion leave each year depending on 
receive sick leave as requested each year 

25 years 

10 years 
5 years 

5 years 

to accum ulated unpaid vacation, sick pay and 
each em ployee receives two to four weeks 
the length of em ploym ent. Em ployees also 

Accum ulated absences are not accrued in these 
am ounts were considered imm aterial at June 30, 1999. 



W ASI IIN GTON STREET IIO PE CENTER, IN C 
M arksville. Louisiana 

11. Incom e Taxes 

Notes to Financial Statements (Continued) 

The Corporation is a nonprofit organization and is exempt from Federal income 
tax as an organization described in Section 501(c)(3) of the Internal Revenue Code 

Functional Expenses 

Functional expenses have been allocated between Program Services and 
Supporting Services based on an analysis of personal time and space utilized for the 
related activities. 

Uncollectible Patient Fees 

Uncollectible am ounts due for patient fees are recognized as bad debts through 
the establishment of an allowance account at the time information becomes available 
that would indicate the uncollectiblity of the particular receivable. The allowance for 
nncollectibles at June 30. 1999 was im m aterial. 

K. Statem ent of Cash Flows 

The Corporation considers all highly liquid investlnents w ith a m aturity of three 
months or less at the date of acquisition to be cash equivalents. 

L. Estim ates 

The preparation of financial statem ents 
accounting principles requires management to 
affect certain reported amounts and disclosures. 
from those estim ates. 

in conform ity w ith generally accepted 
make estim ates and assumptions that 
Accordingly, actual results could differ 

(2) Cash 

At June 30, 1999, the Corporation had cash and interest-bearing deposits (book balances) 
totaling $31,578. These deposits are stated at cost which approximates market. These deposits (bank 
balances) at June 30, 1999, totaled $34,055, and were fully secured from risk by federal deposit 

(3) Receivables 

The follow ing is a sum mary of receivables at June 30, 1999 

Grant revenues receivable 

Current Restricted Funds 
Hope 

Center 

Ham ilton 

House Tota 

$ 10,612 $ 10,481 $ 21,093 



(4) 
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W ASI IINGTON STREET ttOPE CENTER, INC 
M arksville. Lotllsiana 

Notes to Financial Statements (Continued) 

Donated M aterials. Services, and Cal)ital Expenditures 

The value of donated m aterials, services, and capital expenditures included 
statem ents and corresponding expenditures for the year ended June 30, 1999 follows: 

Revenue (Contributions) 
Donated food supplies 
D onated travel 

Expenses: 
tlope Center - 
Food supplies 

Travel 

Total llope Center 

Ham ilton ;louse - 

Food supplies 
Travel 

Total Ham ilton House 

Total expenses 

Related Party Transaction 

A 

B 

$ 29,655 
804 

$ 30.459 

$ 14,827 
402 

$ 15.229 

$ 14,828 
402 

$ 15,230 

$ 30.459 

Jam es Ham ilton is the finance director for W ashington Street Hope Center, Inc. and 
adm inistrator of Ham ilton House as well as the owner of his own insurance com pany. 
For the year ended June 30, 1999, W ashington Street Hope Center, Inc. purchased 
$7,971 for insurance policies through M r. Ham ilton's insurance company which was 
reported as insurance expense. 

Jo Ham ilton, also a director for W ashington Street Hope Center, Inc., leases the Hope 
Center building personally. 

(6) Litigation 

The Corporation was not involved in any litigation at June 30, 1999 

0 



(7) Federal Awards 

(8) 

W ASHINGTON STREET HO PE CENTER, INC 
M arksvillc, Louisiana 

Notes to Financial Statements (Continued) 

The Corporation is funded largely by reimbursements under its contractual agreement with the 
State of Louisiana Department of Health and Hospitals, and Office of Hum an Services, which consist 
of federal funds. These funds are subject to review and audit by the grantor. Such audits could result 
in a request for reimbursement by the grantor for expenditures disallowed under the terms and 
conditions of the appropriate agency. In the opinion of m anagement, the am ount of disallowances, if 
any, would not be significant to the financial statements. 

Fair Values of Financial Instrum ents 

The Corporation's financial instruments, none of which are held for trading purposes, include 
cash, grant receivable, and payroll taxes payable. The Corporation estim ates that the fair valuc of all 
financial instruments at June 30, 1999 does not differ Ji3aterially from I]le aggregate carrying valtJc of 
its financial instruments recorded in the accom panying statement of financial position. The estirnaled 
fair value am ounts have been determ ined by the Corporation using available m arket information and 
appropriate valuation methodologies. Considerablc judgment is necessarily required m interpreting 
m arket data to develop the estim ates of fair wdue and. accordingly, the estim ates are not nccessarily 
indicative of the alnounts that the Corporation cotdd realize in a current market exchauge. 
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KO LDER, CHAM PAGNE, SLAVEN & RAINEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIANCE AND ON INTERNAl. CONTROL 
O VER FINANCIA L REPO RTING BASED O N AN 

AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Directors 
W ashington Street Hope Center, lnc 
M arksviJle, Louisiana 

234 R~  Bea~eoard 
LafByel~e LA 7O508 

P~one (3181237.4~41 
FaX (3 ),B ~ 232.8660 

I 13 EeS~ Bridge Street 
Evea~ B=I~  LA 70517 

t3~B) 332 ~020 
Fax (318} 332-2867 

133 E est W ad~l 
Ua~s~le LA 71351 

Ph,:ne (3~81253-9252 
Fax (318) 253-8681 

234 Oa~d Onve S~le ~05 
M~gan c,ty LA 70380 

Fax(S04) 38~3020 

408 W Co~  S~eet 
V,~ P1a~e LA 10586 
PhO~,e { 318 ) 363-2792 
Fax (3181363~ 3049 

332 W SI~  Ave~ e 
obe~n LA 70655 

P~ e {318) 639-4737 
Fax 13~8~ ~3~ 568 

W e have audited the financial statements of the W ashington Street Hope Center, Inc. (a nonprofit 
organization) as of and for the year ended June 30, 1999, and have issued our report thereon dated December 
7, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent AuditinR Standards, issued by the Com ptroller 
Gcneral of the United States. 

~'ompliance 

As part of obtaining reasonable assurance about whether W ashington Street Hope Center, Inc.'s 
financial statements are free of material m isstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance w ith which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express such 
an opinion. The results of our tests disclosed no instances of noncompllance that are required to be reported 
under G overnm ent A uditin~ Standards. 

nternal Control Over Financial ReDortin~ 

In planning and perform ing our audit, we considered the W ashington Street Hope Center lnc.
'
s 

internal control over financial reporting in order to detennine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting that might be material weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatements in amounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a timely 
period by em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be material 
weaknesses. 

Tiffs report is intended solely for the information and use of the Board of Directors and managem ent
, 

others w ithin the organization and grant awarding agencies and is not intended to be and should not be used 
by anyone other than these specified parties. 

M arksville, Louisiana 
Decem ber 7, 1999 

K older, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 

MEMBER OF 
~ E~,C~  institute o~ 

c ERTtFIED ~ 8LIC ACCE S S 



O TH ER SUPPLEM ENTARY IN FO RM ATIO N 



 

W ASHINGTON STREET HOPE CENTER, INC. 
Impact of Year 2000 on Computer Programs (Unaudited 

m nact of Year 2000 on Computer Prou, rams (Unaudited 

The Y ear 2000 issue is tile result of com puter program s being written using two digits rather 
than four to define the applicable year, Any of W ashington Street Hope Center, lnc 's com puter 
programs that have time sensitive software may recognize a date using "00" as the year 1900 rather 
than the year 2000. This could result in a system failure or m isealculations causing disruptions of 
operations, including, among other things, a temporary inability to process transactions, or engage in 
sim ilar norm al business activities. 

is not significantly 
contracted anlounts 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
related remediation efforts will not be fully determ inable until the year 2000 and thereafter. 
M anagem ent cannot assure that the O rganization is or w ill be year 2000 ready, that tile O rganization's 
rem ediation efforts w ill be successful in whole or in part, or that the parties w ith whom tile 
Organization does business will be year 2000 ready. 



Current Year Findin~:s - 

W ASHIN GTON STREET HO PE CENTER, IN C 
M arksville. Louisiana 

Current and Prior Year Findings 
June 30, 1999 

There are no findings and/or comments mentioned in the June 30, 1999 audit report that 
require a corrective action plan. 

Prior Year Findings - 

There were no findings and/or com m ents m entioned in the June 30, 1998 audit report that 
required follow-up procedures. 


