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M r. Daniel G. Kyle 
Offi ce oflhe Legislative Audilor 
P. O. Box 94397, 1600 Norlh Third 
Baton Rouge, LA 70804-9397 

Dear M r. Kyle 

April 22, 1999 

In accordance with Louisiana Revised Slatute 24:514, enclosed are the annual financial statements for the Natchitoches 
Area Cham ber of Com m erce Econom ic Development Fund for the year ended Decem ber 31, 1998. 3"he financial 
statements have heen prepared in accordance with generally accepted accounting principles. 

Enclosure 

Sincer~,, -. 1 



STATE OF LOUISIANA 

NATCH ITO CH ES AREA CH AM BER O F CO M M ERCE 
ECO NO M IC DEVELO PM ENT FUND 

NATCtIITOCHES. LOUISIANA 

ANNUAL SW O RN FINANC IAL STATEM ENTS AND 
CERTIFICATIO N O F REVENUES $50,000 O R LESS 

The annual sworn financial statem ents are required by Louisiana Revised Statute 24:514 to be filed with the Legislative 
Auditor within 90 days after the close of the year. The certification of revenues $50,000 or less, if applicable, is required 
by Louisiana Revised Statute 24:513(1)(1)(c)(I). 

AFFIDAVIT 

Personally came and appeared before the undersigned authority, Nick Pollacia, Executive Director of the Natchitoehes 
Area Chamber of Commerce, Natchitoches, Louisiana, who, duly sworn , deposes and says that the financial statements 
herew ith given present fairly the financial position of the N atchitoches Area Chamber of Comm erce Econom ic 
Developmeut Fund, Natchitoches, Louisiana, and tile results of its operations for the year ended December 31, 1998, in 
accordance wilh generally accepted accounting principles. 

In addition, Nick Pollacia, Executive Director of the Natehitoches Area Chamber of Com merce, Natchitoches, l.ouisiana, 
who, duly sworn, deposes and says that the Natchitoches Area Cham ber of Com m erce Econom ic Developm ent Fund 
received $50,000 or less in revenues and oth 
is not required to have an audit for the prev 

Sworn to and subscribed before m e, this 22nd day of . APRIL , 1999 

Officer 
Address 

Telephone No 

mgly 

N ick Pollacia 
P.O. Box 3 
Natchitoches, La 71458 
(318) 352-6894 _  



ASSETS 

Cash and cash equivaleuts 
]uvestuleuls 

TolalAssets 

I,IAB1LITIES AND FUND BALANCE 

Accounts payable 

Fund balance 
Reserved 

Total Liabilities and Fund Balance 

BALANCE SHEET 

$ 79,413 
89,643 

0 

169,056 

$ 169.056 



N ATCHITOCI IE,q AREA CHAM BER OF COM M ERCE 

N ATCH I'I'O CF1ES. I,OU ISIAN A 

"~EAR EN DED DECEM BER 31. 1998 

REVEN UES 
Grants and receipts from other governments 
Interest incom e 

Total Revenues 

I:XPEN DITUIIF S 
Advertising and prom otion 
Capital outlay 
Supplies 
Telephone 

Total Expenditures 

Excess of Revenues Over/(Under) Expenditures 

Fund Balance, Beginning of year 

Fund Balance, End of year 

$ 45,117 
6,33~ 

51.455 

39,336 
3,602 
1,636 
543 

45,112 

6,338 

162,718 

$ 169.05~ 



NOTES TO FINANCIAl, STATEM ENTS 

NO TE 1 SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES 

Reporting Entity 

The Natchitoches Area Chamber of Commerce (the "Chamber"), Natchitoches, Louisiana, a not-for-profit corporation 
was established under the laws of the State of Louisiana in 1919. The purpose of the Chamber is to foster, protect, and 
prom ote the agricultural, commercial, industrial, civic, educational and general interests of the City of Nalchitoches and 
the Parish of Natchitoches, Louisiana, and surrounding regions. It is operated by a board which consists of eighteen 
elected m enlbers, each serving three year term s. 

The Chamber of Comm erce Econom ic Development Fund uses fund accounting to report on its financial position and 
the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
lnanagen'Leut by segregating transactions relating to certain governm ent functions or activities. 

Fund Accounting 

The Chamber of Com m erce Econom ic Developm ent Fund is accounted for with a set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues, and expenditures. 

Govenllllellt resources are allocated to and accounted for in individual funds based upon the purposes for which they 
are to be spent and the m eans by which spending activities are controlled. The Chamber of Com m erce Eeouom ic 
Developm ent Fund is classified as a governm ental fund. Governmental funds account for the general activities, including 
collection and disbursem ent of specific or legally restricted m onies, and the acquisition of general fixed assets. 

Basis of Accounting 

Expenditures are generally recognized under tile modified accrual basis of accounting when the related fund liability is 
incurred. 

Cash and Cash Equivalents 

Cash includes not only currency on hand but also dem and deposits with banks or other financial institutions and other 
kinds of accounts that have the general characteristics of dem and deposits ill that the custom er m ay deposit additional 
funds at any time and also effectively m ay withdraw funds at any time without prior notice or penalty

. 

Cash equivalents include all short-term, highly liquid investments that are readily convertible to known amounts of cash 
and are so near their m aturity that they present insignificant risk of changes in value because of interest rates

. 

Fund Balance 

The unreserved fired balances for govern m ental funds represent the amount available for budgeting future operations
. 

The reserved fund balances for governmental funds represent the amount that has been legally identified for specific 
purposes. Designated fund balances represent tentative plans for future use of financial resources

. 



ECONOM IC DEVELOPM ENT FUND 
N ATCHITOCHES. 1.OIIISIANA 

N O'I'E~ TO FIN AN CIAl. STATEM ENTS 
ECEM RFR "~1 lOqg 

NOTE 2 CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Louisiana Revised Statutes authorize the Chamber of Commerce Econom ic Development Fund to invest ill United States 
bonds, treasury notes or certificates, or to deposit funds in dem and deposits, inlerest bearing dem and deposils, money 
m arket accounts, or tim e deposits with state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. Deposits are classified as investments if their original maturities exceed 90 days; however, 
if the original m aturities are 90 days or less, they are classified as cash equivalents. 

At December 31, 1998, the Chamber of Comm erce Econom ic Development Fund had cash and cash equivalents totaling 
$79.413, as follows: 

Interest-bearing demand deposits 
M oney m arket accounts 
Time deposits 

Total 

$ 34,476 
25,966 
18,971 

$ 79,413 

The Chamber of Commerce Economic Development Fund had investments totaling $89,643 as of l)ecember 3 
1998. These investments consist of $89,643 in certificates of deposit. 

Under stale law, these deposits mnsl be secured by Federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance must at all tim es equal 
the amount on deposit wilb the fiscal agent bank. These securities are held in the nam e of the pledging fiscal agent bank 
in a custodial bank that is mutually acceptable to both parties. At December 31, 1998, the Chamber of Commerce 
Economic Development Fund had $169,056 in bank deposits of which $169,056 were secured by federal deposit 
insurance. 

NO TE 3 FUND BALANCE 

Reservations of fund balances of governmental funds are created to either (1) satisfy legal covenants that require that 
a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for 
filture expenditures. Specific reservations of the fuud balance accounts are summarized below. 

Geueral Fund .-Reserved forr Economic Develomnent - This reserve was created to represent unexpended funds received 
by the Chamber of Commerce Economic Development fund pursuant to Act 407 of the 1993 Regular Legislative Session 
which provided for a rebate of sales taxes collected by the State of Louisiana to the Natchitoches Chamber of Commerce 
Econom ic Developm ent Fund. These m onies are legally restricted to "use for econom ic development". 

NOTE 4 LEASES 

The Chamber of Com m erce Econom ic Development Fund was not involved in any eapital or operating leases at 
December 31. 1998. 

NOTE 5 PENDING LITIG ATION 

At December 31, 1998, tile Chamber of Commerce Economic Development Fund was not involved in any litigation 

NOTE 6 GRANTS AND RECEIPTS FROM  OTHER GOVERNM ENTS 

During the yea r ended December 31, 1998, the Natebitoches Area Chamber of Comm erce Econom ic Developm ent Fund 
received the following grants from the State of Louisiana: 

Act 18 - Natchitoches Parish Econom ic Development Fund 


