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W e have audited tile accom panying financial statements of the Quitman Fire Protection District No. 1, a component 
n nit of the Jackson Parish Police Jury, as of and for the two years ended Decem ber 31, 1998. These general pnrpose 

financial statem ents are the responsibility of the Quitman Fire Protection District No. l's m anagement. Our 
responsibility is to express an opinion on these general purpose financial statem ents based on out" audit. 

W e condnetcd our audit in accordance with generally accepted auditing standards and G ovcrm nent Auditing 
Stal tdards, issued by the Com ptroller G eneral of the U nited States. Those standards require that wc plan and perform 
the audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent. 
An audit iocludcs exam ining, on a test basis, evidence supporting the am onnts and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used and significant estim ates nm dc by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that out" audit provides 
a reasonable basis for out" opinion. 

As described more fidly in Note 1, tile financial statements of tile Quitman Fire Protection District No. 1 arc intended 
to present fairly only the financial position and results of operations of tile Quitnmn Fire Protection District No. 1. 
The financial statem ents are not intended to present fairly the financial position and results of operations of the 
Jackson Parish Police Jury in conform ity w ith generally accepted acconnting principles. 

In onr opinion, the financial statem ents referred to in the first paragraph present fairly, in all m aterial respects, the 
financial position of the Quitman Fire Protection District No. 1, as of December 31, 1998, and the results of its 
operations for the two ),ears then ended in conform ity w ith generally accepted accounting principles. 

In accordance wilh G overnm ent A uditing Standards, w e have also issued our report dated M ay 24, 1999, on our 
consideration of the internal control over financial reporting and onr tests of its com pliance w ith certain provisions 
of law s, regnlations, contracts and grants. 

K enneth 1). Folden & Co. 
Certified Public A ccountants 

Jonesboro, Louisiana 
M ay 24, 1999 



 



 



 



1NTRO 1)U CTIO N 

QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Tw o Years Ended D ecem ber 31, 1998 

The Quitman Fire Protection District No. I of Jacks on Parish is located in the northern portion of Jackson Parish in 
norlheast Louisiana. A s provided by Louisiana R evised Statute 40:1495, the District is governed by a Board of 
Com m issioners consisting of five m em bers: two m em bers are appointed by the Jackson Parish Police Jnry; two 

mem bers arc appointed by the m aynr and board of aldermen of Qnitman, Louisiana: and one m em ber who serves 
as chairm an, is elected by the fonr aplm inted board m em bers. Com m issiouers are residents of the D istrict and serve 
staggered one and tw o year term s. The m em bers of the Board of Com m issioners do not receive com pcnsafiou. 

The l)istcict was created to provide safety for the prevention and control of fires w itbin the approxim atc 80 square 
m ile area of the D istrict. The D istrict has acquired land, buildings, and equipm eut in the effort 1o achieve its goals. 
R csideuls of the district serve as volunteer firem en. 

I. SUM M ARY O F SIGNIFICANT ACCO UNTING PO I~IC1ES 

A. BASIS O F PRESENTATIO N 

The aceom panyiug financial statem ents of the D istrict have been prcparcd in conform ity w ith generally accepted 

accouuling principles (GAAP) as applied to governmental nnits. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establisbing governmental accounting and financial reporting 
principles. 

B. I~EPO RTIN G ENTITY 

As the governing authority of tbe parish, for reporting im rposes, the .Jackson Parish Police Jnry is the financial 

reporting entity for Jackson Parish. The financial reporting entity consists of(a) the primary government (police 
jury), (b) organizations for which the primalT government is financially accountable, and (c) other organizations 
for which nature and significance of their relationship with the prim ary governm ent are such that exclusion wonld 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria for determ ining which 
com ponent units should be considered part of the Jackson Parish Police Jury for financial reporting purposes. 
The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial acconntability. 
The G ASB has set forth criteria to be considered in determ ining financial accountability. This criteria inchulcs: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of tbe police jury to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or im pose specific financial 

burdens on the police jury. 

2. Organizations fnr which the police jury does not appoint a voting majority but arc fiscally dependent on lice 
police jnry. 

3. O rganizations for w hich the reporting entity financial statem ents w ould bc m isleadiug if data of lice 
organization is not included beeansc of the nature or significance of the relationship. 
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QUITM AN FIRE PROTECTION D1STR1CT NO. 1 
Jackson Parish, Louisiana 

Notes 1o the Financial Statements (Continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POIACIES (CONTINUED) 

II. REI'OItTING ENTITY (CONTINUED) 

Because tile police jury approves tile organization's governing body, anti tile potential for tile organization to 
provide specific financial benefits to or impose specific financial burdens on the imlice jury, tile District was 
determ ined to be a com pottent unit of the Jackson Parish Police Jury, the financial reporting entity. The 
accom panying financial statem ents present inform ation only on the funds m ainlained by the D istrict anti do not 

present information on the Imlice jury, the general government services provided by that governmental unit, or 
tile other governm ental units that com prise the financial reporting entity. 

C. FUN I) A CCO UN TING 

The D istrict uses a fund and account groups to reporl on ills financial position and the results of its operations. 
Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating 1o certain governm ent functions or activities. 

A fire d is a separate accounting entity w ith a self-balancing set of accounts. O n the other hand, an account group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded ill the fnm ls because they do not directly affect net expendable financial resources. 

Funds of the District are classified as one category: governm ental. This category is divided into one fire d type. 
A description of this fire d classification and the fund type follow s: 

(,'overnnw ntal Funds 

G overnm ental funds account for all of the D istrict's general activities, including the collection and disbursem ent 
of specific or legally restricted m onies, and acquisition or construction of general fixed assets, and the servicing 
of general long-term obligafions. G overnm ental fands include: 

G eneral Fund--the general operating fund of the D istrict and accounts for all financial resources, except those 
required to be accounted for in other funds. 

II. BASIS O F AC CO UNTING 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
governm ental funds are accounled for using a current financial resources m easurem ent fncns. W ith tilts 
m easurem ent focus, only current assets and current liabilities are generally included on the halance sheet. 
O perating statem ents of these funds present increases and decreases in net current assets. The m odified accrual 
basis of acconnting is used by all governm ental funds. The governm ental funds use the follow ing practices ill 
recording revenues and expenditures: 

l~evCllnes 

A d valorem taxes are assessed on a cale;tdar year basis by the Tax Assessor of Jackson Parish. The Jaclt~on Parish 
Tax Collector sends notices to property ow ners in either Septem ber or O ctober. Taxes are due fi'om property 
owners upon receipt of notice. Billed taxes becom e delinquent on l)ecem ber 31 of the current year. Ad valnrcm 
taxes attach as an enforceable lien on properly as of Decem ber 31 of each year. TIle taxes are generally collected 
in D ecem ber of the current yeac and January and February of the ensuing year. 



QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. BASIS OF ACCOUNTING (CONTINUED) 

Revenues (Coutinucd) 

Ad valorcm taxes arc collected by the Jacl~son Parish Tax Collector and remitted to the Quitman Fire l'rntection 
D istrict N o. 1. Therefore, am ounts received during the currcut period arc recognized as revenue; and am ouuts 
collected by the Tax Collector during the current period aud received by the D istrict w ithiu 60 days after 
D ecem ber 31 are recorded as a receivable. 

lntcrgovernm ental revenues arc recorded w hen the D istrict is entitled to the funds. Substantially all other 
revenues are recorded w heu received. 

Expcuditures 

Expenditures are generally recognized under the m odified accrual basis of accounting w hen the related fire d 
liability is iucurred, except for principal and interest on general long-term debt, w bicb arc recognized w hen due. 

E. BU D G ETS 

Budgets are prepared on a basis consistent with generally accepted accountiug principles (GAAP). Budgets are 
m ade available for public inspection at the tim e of adoption. The Board of Com m issioners m ust m eet aud approve 
all budget changes or am cudm cuts. A t year end, all appropriations lapse. Budget anm auts for the )'car ended 
l)cccm ber 31, 1997, are as am ended. Budget am ounts for the year ended D ecem ber 31, 1998, arc as orginally 
adopted. 

F. ENCUM BR AN CES 

Eueoulbrance accouutiug, under w hich purchase orders, contracts and other colnnlilm cnts for tile cxpeuditurc 
of m ouics are recorded in m 'der to rcscrve lhat portion of the applicable appropriation, is uut em ployed by tile 
i)istricL 

G. CASlt AND CASlt EQUIVALENTS 

Cash aud casb equivalents include am ounts in dem and deposits, iuterest-bearing dcntand deposits, aud m oney 
m arket accounts. Cash and cash equivalents of the District include an intcrcst-beariug dem aud deposit and a tim e 
deposit. U nder state law , the D istrict m ay dclm sit funds in dem and deposits, interest-bearing dem and delm sils, 
m oney m arket accounts, or tim e delm sits w ith slate banks organized undcr Louisiana law and national hanks 
having tbeir priucipal offices in Louisiana. 

II. FIX ED A SSETS 

Fixed assets of goverm ucutal funds are recorded as cxpeuditurcs at the tim e they arc purchased or constructed, 

and the related assets arc capitalized (reported) in the general fixed assets account group. No depreciation has 
hccn provided on general fixed assets. All fixed assets arc valued at historical cost. 

I. CO M I'ENSATED ABSENCES 

There are no accum ulated and vested benefits relating to vacation and sick leave as tile l)istricl has no em ployees. 



QUITM AN FIRE PROTECTION DISTRICT NO. 1 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) 

J. TO TA L C O LU M NS O F CO M BINED STATEM ENTS 

Total colunnls oil tile com bined statem ents are captioned M em orandum O nly to indicate that they are presented 
only to facilitate financial analysis. Data in these colum ns does not present financial position, results of operations, 
or changes in financial position in conform ity w ith generally accepted accounting principles. Neither is such data 
com parable to a consolidation, lnierfund elim inations have not been m ade in the aggregation of this data. 

2. LEV IH ) TA X ES 

The I)islriel was authorized and levied a 10.00 m ill ad valorcm tax for the year ended Decem ber 31, 1998 aud a 10.63 
m ill ad valorem tax for the year ended l)ecem ber 31, 1997. 

3. CASIt AND CASH EQUIVALENTS 

At l)ecembcr 31, 1998, the District has cash and cash equivalents (book balances) totaling $61,976, as follows 

Interest-bearing dem and deposits 
Savings account 

Tim e deposit 

Total 

$ 16,994 
21,296 

23~686 

$ 61,976 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or tile resulting bank 
balances) must be secured by federal delmsit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus the federal deposit insurance m ust at all lim es equal the am onnt on deposit 
w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bauk in a holding or cnstodial 

hank that is mutually acceptable to both parties. At December 31, 1998, the Dislricl has $63,178 ill deposits (collected 
hank balances). These deposits are secured from risk by $63,178 of federal deposit insurance. 

4. FIX E1) A SSETS 

The changes in general fixed assets follow : 

Iluildings 
Furnitnrc and equipm ent 

Total 

~alauc~ llalaucc December annary A
dditions I)eletions 31, 1997 1, 1997 

$ 21,472 $ $ $ 21,472 
157,847 2,338 5.811 154.374 

$ 179,319 $ 2,338 $ 5.811 $ 175.846 
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I~,EPO RT O N CO M PLIAN CE AND O N INTERNAL CO NTRO L 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINAN CIAL STATEM ENTS PERFO RM ED IN ACCO RD ANC E 

W ITH G O V ERNM ENT AUDITING STAN DARI)S 

John K avanaugh, President 
and M em bers of tile Board of Com m issioners 

Quitman Fire Protecfion District No. 1 
P. O . Box 388 

Quilman, LA 71268 

W c have audited the financial statements of the Quitman Fire Protection District No. 1, a component uuit of the 
Jackson Parish Police Jury, as of and for tire two years ended Decem ber 3 I, 1998, and have issned oar report thereon 
dated M ay 24, 1999. W e conducted our audit iu accordance w ith generally accepted auditing standards applicable 
to financial audits contained in G overnm ent A uditing Standards, issued by the Com ptroller G eneral of tire U nited 
States. 

Com pliance 
As part of obtaining rcasouable assurance about whether tire Quitman Fire Protection District No. I's financial 
statem ents are free of m aterial m isstatem ent, w c perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, corrtracts and grants, noucom pliancc w ith w hich could have a direct arrd m aterial effect on tire 
determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those provisiuns 

was not an objective of our" audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instance of noncom pliance that is required to be relm rted under G overnm ent A uditing Standards w hich 
is described in the aceom panyiug schedule of findings and questioned costs. 

ntcrnal Coutrol O ver Financial Reuortine 

In planning and perform ing our audit, we considered the Quitman Fire Protection District No. l's iuternal control 
over finaucial reporting iu order to determ ine our auditing procedures for tire purpose of expressiug oar opinion on 
the fiaancial statem ents arrd not to provide assurance on the internal control over financial reporting. O ur 
cousidcrafiou of tire irrternal control over fiaancial reporting wouhl uot uecessarily disclose all m atters in tile irrtcrnal 
control over finaucial reporfing that m ight be m aterial w eaknesses. A m aterial w eakness is a coudition in w hich the 
design o1" operation of one or m ore of the irrtcrnal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that would be m aterial in relation to the finaucial statem ents being arrdited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned firnctions. 
W c noted no m atlers iuvolving the internal control over financial reporting and its operation that w e corrsider to be 
m aterial w eaknesses. 

This rcpurt is irrtended for tire ire form ation of m anagem ent. ]tow evcr, this report is a m atter of public record arrd its 
distributiou is not lim ited. 

K enneth D . Foldcu & C o. 
C ertified Public A ccountauts 

Jonesboro, Louisiana 
M ay 24, 1999 
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John K avanaugh, President 
and M em bers of the Board of Connnissioners 

Qnilman Fire Protection District No. 1 
P. O . Box 388 
Quitman, Louisiana 71268 

I n planning and i~erforming onr audit of the financial statements of the Quitman Fire Protection District No. I, as of 
and for the tw o years eadctl D ecem ber 31, 1998, and to obtain reasonable assnrauce abont w hether the fiuancial 
statem ents are free of m aterial m isstatem ent, w e considered the follow ing: 

(1) The inlernal control strncture in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control structure; and, 

(2) As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatemeat, we performed tests of the Qaitman Fire Protection District No. )'s compliance with certaiu 
provisions of laws, regulations, and contracts. The objective of our audit was not to provide an opinion on 
overall com pliance w ith such provisions. A ccordingly, w e did not express such an opinion. 

Dn ring our audit, as of and for the tw o years ended D ecem ber 31,1998, w e becam e aw are of a certain m atter involving 
the internal control structure that was an opportunity for strengthening internal controls anti com pliance 
requirements. The menlorandum thai accompanies this letter summarizes our comments regardiug that matter. (W e 
previously rcportcd on the Quitman FireProtection District No. l'sintcrnal control structure in our report daled  M ay 
24,1999.) Tiffs letter does not affect our report dated M ay 24,1999, on the financial statements of the Quitman Fire 
Protection D istrict N o. 5. 

Sincerely, 

K enneth 11. Fohlcn & Co, CPAs 
M ay 24, 1999 



Financial R el}orline 

The Quitman Fire Protection District No. 1 did tint file its ammal financial statements for the year emled December 
31, 1997. Louisiana R evised Statute 24:514 states that annual financial statem ents are required to be filed w ith tile 
Louisiana Legislative A uditor. As a result of not filing their financial statem ents for the year ended ])eccm bcr 31, 
1997, Ihe District was required (o have a lwo year audit for the year ending Decem ber 31, 1998. 

In the future, w e recom m eud that the District file their annual fiuancial statem ents as required by l,ouisiana R evised 
Statute 24:514. 

In a letter, dated M ay 26, 1999, the President of Quitman Fire Prolectiou District No. 1 slated that the District's 
m anagem ent m isunderstood the requirem eut concerning filing annual fiuancial statem ents. ] u the filiure, the Disl rict 
w ould file annual finaucial statem ents. 

rior Year's Fiudin~s 

Thc current stains of the findings in the prior year com pilation w ith attestation is as follow s 

I. Budget - l)islrict did not adopt their budget prior to the begiuuiug of the fiscal year. Correcfion action has heen 
taken; this finding is considered cleared. 

2. Code of Ethics - the l)istrict was purchasing gasoline and supplies from the convenience store ow ned by one of 
its eom nlissioners. Correciiou actiou has been taken; this fiuding is considered cleared. 


