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B crgeron &  L anaux 
- C I~:RTIH [,;D PUIH,IC A CCOLJNTAN'rS - - 

A PNOFI:;SSIONAI, CORPORATION 

INDEPENDENT AUDITO R'S REPO RT 

To the Board of Com m issioners 
Bayou Cane Volunteer Fire Departm ent, lnc 
Fire Fighters' Account 
Houm a. Louisiana 

CLAUDI': E. BERGI-:RON. CPA 
TIIOMAS J. LANAI.JX, CPA 

M ICIIAI';I, ]). BI':RGERON. CPA 

W e have audiled the accom panying general purpose financial statem ents of the Bayou Cane 
Volunteer Fire Department, Inc. Fire Fighters' Account (the Account) (a Non-Profit 
Organization), as of and for the year ended December 31, 1998, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the Account's 
m anagem ent. Our responsibility is to express an opinion on these general-purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ental Auditinq Standards, issued 
by the Com ptroller G eneral of the United States. Those standards require that we plan and 
perform the audit Io obtain reasonable assurance about whether the financial stalem ents are 
free of m alerial m isslatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
w ell as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

The financial statem ents present only the Fire Fighters' Account Fund referred to above and 
do not include the assets, liabilities, and fund balances and revenues and expenditures that 
are recorded in other funds of the Bayou Cane Volunteer Fire Departm ent, Inc. Accordingly, 
the accom panying financial statem ents are not intended to present the financial position of 
Bayou Cane Volunteer Fire Departm ent, Inc. as of Decem ber 31, 1998, and the results of its 
operations and changes in fund balance for the year then ended in conform ity w ith generally 
accepted accounting principles. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Bayou Cane Volunteer Fire Departm ent, Inc. 
Fire Fighters' Account as of Decem ber 31, 1998 and the results of its operations for the year 
then ended in conform ity w ith generally accepted accounting principles. 

The Account has not presented the disclosures required by G overnm ental Accounting 
Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, as amended by 
the G overnm ental Accounting Standards Board Technical Bulletin 99-1, that G overnm ental 
Accounting Standards Board has determ ined are necessary to supplem ent, although not be a 
part of, the basic financial statem ents. In addition, w e do not provide assurance that the 
Account is or w ill becom e year 2000 com pliant, that the Account's year 2000 rem ediation 
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efforts w ill be successful in w hole or in part, or that parties w ith w hich the Account does 
business are or will becom e year 2000 com pliant. 

n accordance w ith G overnm ent Auditina Standards. w e have also issued a 
2, 1999 on our consideration of the Bayou Cane Volunteer Fire Departm ent, 
Account's internal control over financial reporting and our tests of its com p 
provisions of law s, regulations, contracts, and grants 

June 2.1999 

report dated June 
Inc. Fire Fighters' 
lance w ith certain 



CURRENT 
Cash 

BAYO U CANE VO LUNTEER FIRE DEPARTM ENT, INC 
FIRE FIG HTERS' ACCO UNT 

Total assets 

Balance Sheet 

Decem ber 31, 1998 

ASSETS 

ARII ITII:::~ AND FIJN I-) BALANC E 

n lIRRFNT I IABI[ ITIFS 

Accounts payable and accrued expenses 

FUND BAL/~ LC.ZE 

Total liabilities and fund balance 

See notes to financial statem ents 

37,839 

$ 37,839 

$ 1,965 

35.874 

$ 37,839 
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Statem ent of Revenues, Expenditures and 
Changes in F:und Balance 

Year Ended Decem ber 31. 1998 

REVENUE 
Intergovernm ental: 

Bayou Cane Fire Protection District 
Contract services 

M iscellaneous: 
Interest earned 
O ther 

Total revenues 

EXPENDITURES 
Public safety: 

Personal services 
Supplies and m aterials 
Repairs and m aintenance 
O ther services and charges 

Insurance 

Training and travel 
Utilities and telephone 
Professional fees 
M edical 
O ther 

Total expenditures 

Excess of revenues over expenditures 

FUND BALAJ~I_C E:, 
Beginning of year 
O ther changes in fund balance 

Capital additions 

End of year 

See notes to financial statem ents 
4 

$ 290.638 

2,454 
15.762 

118,634 
51,387 
44.670 

78,895 

5,963 
18,660 
11,345 
2,002 
15.598 

$ 308,854 

347.154 

(38,300) 

139.470 

(65,296) 

$ 35.874 
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FIRE FIG HTERS' ACCO UNT 

Notes to Financial Statem ents 

Sum m ary of Sionificant Accountina Policies 

Bayou Cane Volunteer Fire Departm ent, 
governm ental corporation to provide fire 
The Fire Fighters' Account (the Account) 
account for revenues from governm ental 

Inc. is organized as a non-profit, quasi- 
protection to the Parish of Terrebonne. 
is a restricted fund of the corporation to 
agencies. 

The financial statem ents of the Account are prepared on the m odified accrual 
basis of accounting. Revenues are recognized when they becom e m easurable 
and available as net current assets. Expenditures are recognized when the 
related liability is incurred. Fixed assets and long-term debt are accounted for in 
other funds, and accordingly, capital additions and debt retirem ent are show n as 
changes to fund balance. Am ounts transferred from other funds of the 
corporation are also show n as changes to fund balance. 

Fire Protection Contract and Econom ic Dependence 

On May 3, 1997, the voters of the Bayou Cane Fire Protection District (the 
District) approved a 10 mill property tax for a period of 10 years beginning in 
1997 to operate and m aintain fire protection services. The District has 
contracted w ith the Fire Departm ent to provide these services for a period of one 
year beginning January 12, 1998. The contract is renew ed autom atically unless 
one of the parties provides w ritten notice of cancellation at least ninety days prior 
to expiration. The incom e from this contract accounts for a substantial portion of 
the Fire Departm ent's revenues. 

Risk M anaeem enl 

The Fire Departm ent is exposed to various risks of losses related to torts: theft 
of, damage to, and destruction of assets; injuries to employees; and natural 
disasters. To m anage these risks, the Fire Departm ent has obtained coverage 
through participation in the Terrebonne Parish Governm ent's self-insurance 
program and through the purchase of com m ercial insurance. During 1998, there 
w ere no claim s in excess of insurance coverage. 
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B ergeron &  L anaux 
- (~I~;RTIFII,'D PUIH,IC A CCOUNTANTS - 

A PROFESSIOLNAI, CORI'ORAq'ION 

CI.AUI)E E, I{ERGERON, CPA 
T}IOMAS J, LANAUX, CPA 

M ICIIAEL 1), BERGERON. CPA 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTROL OVER FINANCIAL 
REPO RTING BASE[) O N AN A UDIT O F FINANC IAL STATEM ENTS PERFO RM ED 

IN ACC O RDA NC E W ITH G O VERNM ENT AUD ITING STAN DA RDS 

To the Bayou Cane Volunteer Fire Departm ent, Inc. Board 
Houm a. Louisiana 

W e have audited the financial statem ents of the Bayou Cane Volunteer Fire Departm ent, Inc. 
Fire Fighters' Account as of and for the year ended Decem ber 31, 1998, and have issued our 
report thereon dated June 2, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
G overnm ent Auditing Standards, issued by the Com ptroller G eneral of the United States 

Com pliance 

As part of obtaining reasonable assurance about whether the Bayou Cane Volunteer Fire 
Departm ent, Inc. Fire Fighters' Account's financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. How ever, providing an opinion on com pliance 

with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under G overnm ent A uditina Standards 

nternal Control Over Financial ReDortina 

In planning and perform ing our audit, we considered the Bayou Cane Volunteer Fire 
Departm ent's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. O ur consideration of the 
internal control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that w e consider to be m aterial w eaknesses. 

7 
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This report is intended for the inform ation of the 
Board, the Bayou Cane Fire Protection District 

Bayou Cane Volunteer Fire Departm ent 
Board. the State of Louisiana and the 

Legislative Auditor for thE; State of Louisiana and is not intended to be and should not be used 
by anyone other than these specified parties. 

June 2.1999 



BAYO U CANE VO LUNTEER FIRE DEPARTM ENT, INC. 
FIRE FIG HTERS' ACCO UNT 

SCHEDULE O F FINDING S AND Q UESTIO NED CO STS 
For the Year Ended Decem ber 31. 1998 

W e have audited the financial statem ents of the Bayou Cane Volunteer Fire Departm ent, Inc. 
Fire Fighters' Account as of and for the year ended Decem ber 31, 1998, and have issued our 
report thereon dated June 2, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditinq Standards, issued by the Com ptroller G eneral of the United States. O ur 
audit of the financial statem ents as of Decem ber 31, 1998 resulted in an unqualified opinion. 

Section I Sum m ary of A uditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

nternal Control: 
M aterial W eakness 

Reportable Conditions 

Yes 

Yes 

.XX No 

XX No 

Com pliance: 
Com pliance M aterial to Financial Statem ents Yes XX No 

b. Federal Awards - (Not applicable) 

c. Identification of Major Programs - (Not applicable) 

There w ere none noted 

Not A pplicable 

Section II Financial Statem ent Findings 

Section III Federal Aw ard Findings and Q uestioned Costs 



BAYO U CANE VO LUNTEER FIRE DEPARTM ENT, INC 
FIRE FIG HTERS' ACCO UNT 

SCHEDULE O F PRIO R YEAR FINDING S 
For the Year Ended Decem ber 31, 1998 

SECTIO N I INTERNA L CO NTRO L AND CO M PLIANCE MATERIAL TO THE FINANCIAL 
STATEM ENTS 

There w ere none noted for the year ended Decem ber 31, 1997 

SECTIO N II INTE'RNA L CO NTRO L A ND CO M PLIA NCE M ATERIA L TO FEDERAL 
AW A RDS 

Not applicable 

SECTIO N III M A NA G EM ENT LETTER 

No m anagem ent letter was issued for the year ended Decem ber 31, 1997 



BAYO U CANE VO LUNTEER FIRE DEPARTM ENT, INC 
FIRE FIG HTERS' ACCO U NT 

M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 
For the Year Ended Decem ber 31, 1998 

SECTION I INTERNAL CO NTRO L AND CO M PLIANCE MATERIAL TO THE FINANCIAL 
STATEM ENT 

No findings w ere reported w hich require a response from m anagem ent 

SECTIO N II INTERNA L. CO NTRO L A ND CO M PLIA NC E M ATERIA L TO FEDERA L 
AW A R DS 

Not applicable 

SECTIO N III M A NA G EM ENT LETTER 

No m anagem ent letter was issued 


