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NDEPENDENT AUD ITO RS' REPO RT 

Board of Directors 
l.ouisiana Resource Center for Educators 
Baton Rouge, Louisiana 

W e have audited the accompanying statement of financial position of Louisiana Resource Center for Educators as 
of Decem ber 31, 1998, and the related statement of activities and cash flows for the year then ended. These 
financial statements are the responsibility of the Organization's m anagem ent. Our responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material m isslalemenl. An audit includes exam ining, on a test basis, evidence supporting the amounls and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagement, as well as evaluating the overall financial statem ent presentation. W e 
believe our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of l,ouisiana Resource Center for Educators as of Decem ber 31, 1998, and its activities and cash flows for 
the year then ended in conform ity w ith generally accepted accounting principles. 

Baton Rouge, Louisiana 
July 29, 1999 

Boron Rouge ~ Donaldsonville " Gonzales ~ New Orleans ~ St Francisville 
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LO UISIA NA RESO URC E CENTER FO R EDUCA TO RS 

BATO N RO UG E. LO UISIANA 

C URRENT A SSETS 

Cash and cash equivalents 
Investm ent - M utual Funds 

Accounts rcceivablc 

Total current assets 

STA TEM ENT O F FINA NCIA L PO SITIO N 
DECEM BER 31. 1998 

PRO PERTY A ND EO UIPM ENT - at cos 
Furn iture and equipm ent 
Building improvem ents 
Library 

Less: Accunm lated depreciation 

Total A ssets 

L IA B IL IT IE S A N D N E T A S S E T S 

C [IRRENT LIABILITIES 
Accounts payable 

Total current liabilities 

NET A SSETS 
Unrcstrictcd 

Tcmporarily Restricted 
Total net assets 

Total Liabilities and Net Assets 

The accompanying notes are au integral part of this statement 
- 2 - 

129,335 

14,5(12 
18.046 

61.883 

45,086 

39,994 

14,084 

299,164 

(42,064) 
257.1{}0 

$ 418.983 

24.277 
24.277 

296,196 

98.510 
394.706 

418.983 



LO UISIANA RESO URCE CENTER FO R EDUCATO RS 
BATO N ROUG E, LO UISIANA 

Support and Revenue: 

Public support 
Grant from Governmental agency 
Program service fees 

Interest inconle 
M iscellaneous 

Total support and revenue 

Net assets released from restriction 

Total other support 

Expenses: 

Program Services 
M anagelrJent and gcncra 
Fund raising 

Total expenses 

ncrease ill net assets 

STA TEM ENT O F ACTIV ITIES 
DECEM BER 31. 1998 

Nct assets at beginning ofycar, as previously 
reported 

Effect of restatement (Note 6) 

Net assets at begiuning of year, as restated 

Unrestricted 

78,761 
86,830 

51,935 

3,296 
9.640 

230,462 

591.817 

Temporarily 
Restricted 

197,133 

433.194 

275,894 
520,024 
51,935 
3,296 

9.64(I 
630.327 860.789 

(591,817) 

822,279 38,510 860.789 

356,934 
193,770 

8.002 

558.706 

263.573 

32.623 

32,623 

38.510 

356,934 

193,770 
8.002 

558,706 

302 083 

32,623 

60.000 

92.623 

$ 296.196 $ 98.510 $ 

The accompanying notes arc m~ integral part of this statement 
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LO UISIANA RESO URCE CENTER FO R EDUCATO RS 
BATO N RO UG E. LO UISIANA 

STATEM ENT O F CASIt FLO W S 
FO R TIlE YEA R END ED DEC EM BER 31, 1998 

CASH FLO W S FRO M  O PERATING ACTIVITIES 
Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
Dcprceiation 

Changes in operating assets and liabilities: 
Accounts receivable 
Other assets 
Accounts payable and other accrued liabilities 

Net cash provided by operating activities 

CASH FLO W S FRO M  INVESTING A C TIV ITIES 
Purchases of equipm ent 
Proceeds from m aturics of short-term investm ents 

Net cash used in investing activities 

N ct increase in cash and cash equivalents 

Cash and cash equivalents - beginning of year 

Cash and cash equivalents - end ofycar 

The accompanying notes are an integral paa of this statement 

- 4 - 

302,083 

41,824 

(18,046) 
965 

8.717 

335.543 

(293,054) 
56.222 

(236,832) 

98,711 

30.624 

29.335 



R ED 

N O TES TO FINANC IAL STA TEM ENTS 

Sum m ary of Significant Accounting Policies 

O rtmnization and Paroose 

Louisiana Resource Center for Educators, formerly known as Friends of Environmental Education, Inc., is 
a non-profit organization organized to receive and adm inister fimds exclusively for charitable and 
cducational purposes, namely responding to the needs of Louisiana educators, students, and citizens by 
providing innovative opportunities in the areas of science, inathem atics, technology, and environmental 
education. The sources of income to the Organization include donations (public support), grants from 
governmental agencies, and fees charged for workshops. 

Basis of Accountin~ and Reportimz 

The Organization prepares its finaneiai statem ents on the accrual basis of accounting. Accordingly, revenues 
are recognized when earned and expenses are recognized when incurred. 

|ncom e Taxes 

The O rganization has been recognized by the Internal Revenue Service as a not-for-profit organization as 

described in Section 501(c)(3) of the Internal Revenue Code and is exempt from federal income taxes. 

Revenue Recognition 

Contributions received are recorded as unrestricted, tem porarily restricted, or perm anently restricted net 
assets depending on the existence or nature ofaoy donor restrictions. Support that is restricted by the donor 
is reported as an increase in m~restricted net assets if the restriction expires in the reporting period in which 
the support is recognized. A ll other donor-restricted support is reported as an increase in tem porarily 

restricted net assets, depending on the nature oftbe restriction. W hen a restriction expires (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets arc 
reclassified to unrestricted net assets and reported in the Statem ent of Activities as net assets released from 
restrictions. The O rganization does not have perm anently restricted net assets at Decem ber 3 I, 1998. 

Prooertv and Ecauiom ent 

Property and equipm ent 
estim ated usefifl service 
expense, while additions 

is recorded at cost. Depreciation of 
lives using the straight-line method 
and improvements are capitalized. 
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LO U ISIAN A RESO URCE CENTER FO R EDU CATO RS 

Sumnlarv of Si2nificant Accountine Policies - (continued 

Estim ates 

The preparation of financial statements in conform ity w ith generally accepted accounting principles reqtdres 
managcnlent to make estimates and assum ptions that affect the reportcd amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
ofreveuues and expenses during the reporting period. Actual results could differ from those estimates. 

Contributed Services 

The Organiza'tion recognizes contribution revenue for certain services received at the fair value of those 
services, provided those services create or enhance non-financial assets or require specialized skills which 
are provided by individuals possessing those skills aad would typically need to be purchased, if not provided 
by donation. During the year ended Decem ber 31, 1998, the value of contributed services meeting the 
requirem ents for recognition in the financial statem ents was not m aterial and has not been recorded. 

l)onated Facilities 

Donated materials and equipment are reflected as contribution income and expense in the accompanying 
financial stalements at their estim ated values at the date of receipt. 

Contributed Facilities 

The Organization operates, w ith a m inim al charge, certain prem ises upon which their office is Iocatcd. The 
estimated fair rental value of the prem ises is reported as support and expense in the year in which the 
prem ises are used. 

Cash and Cash Eauivalet~ts 

For purposes of reporting cash flows, cash equivalents include all highly liquid debt instruments and 
certificates of deposit w ith original m aturities of three months or less. 

] nvestlllents 

Investm ents in all debt and equity securities w ith a readily determ inable fair value are reported at their fair 
value based on quoted market prices. 

Advertising 

The Organization expenses the cost of advertising as incurred. Total advertising expense for the year ended 

December 31, 1998 was $42,895. 
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2. Concentration of Suooort 

NO TES '] 

During tile year ended Decem ber 31, 1998, the Organization derived approxim ately 48% of its support and 
rcvenue from the Departm ent of Econom ic Developm ent. 

3. Tem oorarilv Restricted Net Assets 

Temporarily restricted net assets are available for the following purposes 

,ouisiana Resource Center for Educators activities 
Library 
Experience Science Saturday 
l,eadership Program and Conference 

Project Acorn 
G raduate Course 

Other M iscellaneous Projects 

4. N et A ssets Released From Restrictions 

5,799 
9,774 
16,152 
8,751 
5,722 
52.312 

$ 98,510 

Net assets released from donor restrictions for incurring program related expenses satisfying tile restricted 
purposes are as follows: 

Equipm ent Purchases 
Library 
Experience Science Saturday 
Leadership Conference and Program 
G raduate Course 
Other Program Expenses 
Total restrictions released 

5. Building Lease 

222,571 
12,312 
30,700 
60,000 
28,000 

238,234 
$ 59h817 

On February I, 1998, the Organization entered into an agreement to lease its current location until the lease 
expires on January 3 I, 2003. The annual lease payments will be $10. The fair market value of the lease 
payments is $40,000. 

6. Prior Period Adjustm ent 

l)uriug 1998, the O rganization determ ined that it recorded deferred revenue from a grant in error at Decem ber 

3 I, 1997. Consequently, the 1997 net assets have been restated to adjust the balance of this account. The 
restatement resulted in an increase in temporarily restricted net assets of $60,000 during the year ended 
I)ccem ber 31, 1997. 
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REPO RT O N CO M PLIAN CE AND O N INTERNAL CO N TRO L O VER FINANCIAL 
RE PO RTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED 

IN ACCO RDANCE W ITH GO VERNM EN T A UDITING STANDARDS 

To the Board of D irectors 
Baton Rouge, Louisiana 

W e have audited the financial statem ents of Lo uisiana Resource Center for Educators, as of and for the 
year ended Decem ber 31, 1998, and have issued our report thereon dated July 29,1999. W e conducted 
our audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards', issued by the Com ptroller General of the United 
States. 

Com pliance 

As part of obtaining reasonable assurance about whether Louisiana Resource Center for Educators' 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. H owever, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under Government Auditing Standards. H owever, we noted certain im m aterial instances of 
noncom pliance thal we have reported to m anagem ent of Lo uisiana Resource Center for Educators, in a 
separate letter dated July 29, 1999. 

nternal Control O ver Financial Reoortine 

In planning and perform ing our audit, we considered Louisiana Resource Center for Educators' internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting would not necessarily disclose 
all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
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weakness is a condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters involving 
the internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the audit com m ittee, m anagem ent, others within 
the organization, and the l.egislative A uditor and is not intended to be and should not be used by anyone 
othcr than these specified parties. 

Baton Rouge, Louisiana 
July 29, 1999 
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July 29, 1999 

Postlcthw aite & Ncticl'ville 
A t'rot~ o~ol 4c~ou~tlng Corporot;o,, 
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Louisiana Resource Center for Educators 
Board of Directors 
Baton Rouge, Louisiana 

In planning and performing our audit procedures oll the financial statem ents of Louisiana Resource 
Center for Educators for the year ended Decem ber 31, 1998. W e considered its internal control 
structure in order to determ ine our auditing procedures for the purpose of expressing an opinion on 
the financial stalem ents and not to provide assurance on the internal control structure. 

During our audit we becam e aware of several m atters that are opportunities for strengthening internal 

conlro!s and operating efficiency. The following paragraphs summarize our comments and 
suggestions regarding those m atters. This letter does not affect our report dated July 29, 1999, on 

the financial statem ents of Louisiana Resource Center for Educators. 

Statutory D eadline for Financial Statem ents 

Finding 

According to the Louisiana Revised Statute 24:513 and the Louisiana Governm ental Audit Guide, 
the audited financial statem ent w as required to be subm itted to the Legislative Auditor's Offi ce 
w ithin six m onths of the close of the Organization's fiscal year. The financial statem ent was 
subm itted on July 30, 1999, and therefore, does not m eet the requirem ents of the aforem entioned 
statute. 

Cause 

]'he Organiz~ation hired new auditors, Postlethwaile &  N etterville, for the year ended D ecem ber 3 l, 
1998, on January 29,1999. Additionally, the Organization hired a new internal accountant in 
October 1998, and inslalled new software during 1998. A ll of these changes contributed to the delay 
in filing the financial statem ents by the required deadline. 

Postlethwaite & N etterville has an inform al system for m onitoring governm ental engagem ents to 
ensure their tim ely filing w ith the Legislative Auditor's Offi ce. Unfortunately, when this client was 
obtained, it did not get added to P& N 's system , which w ould have rem inded us of the deadline. 

BaIGn Rouge ' DonaldsonviJle ' Gonzoles ~ New Orleons ' St Frotlcisville 
Associated Offices in Principal Cities of the United States 



Additionally, since this was the first year that the Organization had used the new software and had 
a new accountant, m auy item s needed to be verified, both intern ally and by the auditors, in order for 
the financial statem ents to bc com plete and accurate. The Organization's activities were very 
different during 1998 than in previous years and num erous accounting issues had to be addressed 
for proper recognition and classification. 

Effect 

The Organization did not m eet the deadline for subm itting audited financial statem ents 

Recom m endation 

The auditors should be sure that the Organization is added to their governm ental engagem ents 
syslem , and the Organization should note the deadline on their internal calendars for the year ended 
l)cccm bcr 31, 1999, to ensure com pliance w ith the financial statem ent deadline. 

W e consider this an im m aterial instance of noncom pliance w ith laws and regulations, as the financial 
statem ents were not effected by this noncom pliance. 

W e would like to express our appreciation for the cooperation and courtesies extended to us during 
our audit procedures. W e would be pleased to discuss the above m atter or respond to an y questions, 
at your convenience. 

V ery truly yours 



LRCE 
[OUlSIANA [~ SOURCE 
C[ N1 [R [ OR EDUCA] OKS 

] g()O 4'19 19(IN 

NANCY ffOBERTS 
[x(cutiv( Dlt ( clot 

SCOT I C k?W FOR[) (Ii iul,a,1 
Atto,mI ( r,,v k,,d & L (,',is At~ou,W 

bi b~Yi CALHI% v, e C h;.,pu,o,, 

10[1[ CRAIG 5~ ,,t,ry 
lu ,,,, S.~k,, hd 

SC011 t'LJK[ }l'q It, i,u,~, 
Pu,d,, K,i F art1, 

B[ I I Sl ~A~L ~, r'lt t ~ R F'os~ (h,, pc,,or 
I'ubl Affl, s DI~LO Lou k,n, O,,,,,k:~As,,d:,,io, 

K'(L r k[ A~ [ 

r'IAR~' KAY F, RO ~,/r,, 

c HARL [ % BUJOL 
St,P~:.,[~:,dcl,t IL,o vi'le I%r,sI' 

(o,,,n,u,,,:z L,,~, H~gr' Clu~ d Co, 

[ o,, Coll,b d ~,,~n,~ % u,l,,,,, L;', ~',kX 

B~,kB~,kA FUHP,~  NN 
)(at, ( olk~~ of ~duc,,t,o,, ,ui i, , 

JCPl IN I IAR'/~ Y 
5~[horl SlI;,~ rvls ,, ~xc, i 

Ju ly 29, 1999 

Legislative Auditor 
Baton Rouge , La . 

This letter is in response to the management 
letter issued by Postelthwaite & Netterville on 
July 29, 1999 . We concur w ith the findings and 
have added the deadline of June 30, 2000 into our 
in ternal calendars for the year ended Decemb er 
31 , 1999 . 

W e w ould b e p leased to discuss the m atter or 
respond to any questions, at your convenience . 

Ur'i'<r/'tl Very truly yours
, 

Nancy Roberts 

l ~,.id,.m l)~mlnl~nl I!/'l;~on/nn. l),'pe/I,/,nlcnl " Aluu~ll/z~ ]'~,un(/dti(,t/ " l~lZoll ]?oll~l' A~ I~m,l(l, ltl'(m 


