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CERTIFIED pUBlIC ACCOUNTANT 
4769 ST. ROCH AVE. NEW  ORLEANS, LOUIStANA 70122 

TELEPHONE: (504} 288-0050 

NDEPENDENT A UDITO R'S REPORT 

Board of Directors 
Central City Economic Opportunity Coq)oration 

] have andiled  tile accoulpanying statem ent of financial position of Central City Econondc Opportunity 
Corporalion (a nonprofil corporation) as of Decenlber 31, 1998 and tile related slatemenls of activities, and cash 
flows for tim year lhcn ended. These financial statenlents are the responsibility of Central City Economic 
Opporhm ily Corporation's management. M y responsibility is to express an opinion on lhcse financial statements 
based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards, and the standards 
applicable to financial audits contaiued in Govenlm ent Auditing Standards, issued by tim Comptroller Geueral of 
the United Stales. Those standards reqnire thai 1 plan and perform the audit 1o obtain reasonable assurance about 
whether the financial sIatelncuts are free of nlateria[ m isstatement. All audit iuc]udcs exaaliniug, ou a test basis, 
evidence supporting tile am ounts and disclosures in the financial statements. An andit also includes assessing the 
accounting principles used and significant estim ates nmde by m anagenmnt, as well as evaluating the overall 
financial statem ent presentation. I believe lhat my audit provides a reasonable basis for m y opinion. 

lrt my opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Centra l Cily Econom ic Opportunily Corporation as of Decem ber 31, 1998, and the changes in 
its net assets and its cash flows for the year lhen ended in confornlity with generally accepted aec ounling 
principles. 

M y audit was m ade for the purpose of forming an opinion on the basic financial statelnents of tile Central 
City Econolnic Opportunity Corporation as a whole. The accom panying financial information listed in the table of 
contents is presented for the purpose of addilional analysis and is not a required part of the basic financial 
slateuleuts of Central City Econom ic Opportunity Corporation. The schedule of expenditures of federal awards is 
required by U.S. Office of M anagement and Budget Circular A-133, "Audits of Slates, Local Governnlenls, and 
Nou-Profil Organi;'ations." Such information has been subjected to the auditing proeedurcs applied in the 
exalninalion of tim basic finalmial statements and, in my opinion, is fairly staled in all m aterial respects in relation 
to tile basic financial staten'~cnts taken as a whole. 

In accordance with Government AuditingS k~ dards, 1 have also issued reports dated  M ay 19, 1999, on 
my consideration of Central City Econom ic Opportunity Corporation's internal control structure over financial 
reporting and my lest of its compliance with laws, regulations, conlracts and grants. 

New Orleans, Louisiana 
M ay 19, 1999 
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CENTRA L CITY ECONOM IC OPPO RTUNITY CORPORATIO N 

STATEM ENT O F FINANCIA L PO SITIO N 

Recei vanes 
Grants (Notes A5 m~d B) 
Other 

Decem ber 31, 1998 

inventory (Note C) 

Properly and equipment - at cost (Nole A4) 
Furn iture and equipment 
"I ransl~ortation equiplnent 

less accllllltfl~tted depreciation 

th~dividcd interests - real estate (Note D) 

ASSETS 

$ 28,078 

78,019 
3,213 

154 

21,752 

129,064 
< 129,064:~ 

3.99.464 

LIABILITIES AND NET ASSETS 

Accounts payable mid accrued liabilities 

Accrued vested annual leave benefits 

l)ue to funding sourea 

Proglam advance 

Conmlitment (Note F) 

Net assets 
[h~restricted 
]'cmporarilyrestricted 

Total lint assets 

Total liabilities and net assets 

"llae accompanying notes are an integral part of fifis financial statement. 

4 

$ 27,604 

23,646 

7,149 

22.141 

8,810 
20,114 

28,924 

~ 1Q9~464 

M EM ORANDUM  
O NLY 

Decem ber 31, 1997 

$ 64.86 

98,232 
4.549 

495 

21,752 
1o73~ 12 
129,o64 

.
<
_ L29~964> 

$ 68,975 

23,675 

22.14l 

4.79 

39,740 
__ ~ 606 

53,34_6 

168~137 



REVENUES 
Govemmen! grants (Note E) 
Contributic~  
Interest income 
Fund-raising, net of direct 
cost of $825 
()filer hacome 
Net assets released from res~ictiom 

TO TAl, REVENUES 

EXPENSES 
Salaries 
Fringe benefits 
Travel 
Opzrating services 
Supplies 
Professional services 
Capital outlay 
Other costs 

TOTAl, EXPF, NS E8 

] ncrca.sc <decrease> in net rssets 

N~I ag~els, beginning of year 

Net assets, end of year 

CENTRAl. CITY ECONOM IC OPPORTUNITY CORPORATION 

STATEM ENT O F ACTIVITIES 

For the year ended Decem ber 31, 1998 

UNRESTR1CI'ED 

$ 
3,340 

9 

3,591 
2,675 

1,043,159 
~ 522_7A 

480,501 
92,033 
2,637 

131,137 
]00,645 
194,103 
20.986 
~L662 

1,083,704 

< 30,930> 

__  39~40 

TEM PORAL LY 
RESTRICW ED 

$ 1,047,167 
2,500 

< 1,043~159> 
6,508 

6,508 

13,606 

$ 20A 14 

Thc accompanying notes are an integral part of this financial statement. 

TOTAl, 
M EM O RANDIlM O NI~ 

FO R TIlE YEAR 
ENDED 

DECEM BER 31 1998 

$ 1,047,167 
5,840 

9 

3,591 
2,675 

EO R TIlE yEAR 
ENDED 

DECEM BER 31~ 1997 

$ 885,731 
7,558 

44 

7,590 
19.353 

105~Q5~9282 920,276 

480,501 
92,033 
2,637 

131,137 
100,645 
194,103 
20,986 
616.6~62 

1,083,704 

< 24,422> 

~ 33~5646 

=:28~9Z4 

28,339 

25,007 

53,346 



CENTRAL CITY ECO NOM IC OPPORTUNITY CORPORA TION 

STATEM ENT OF CASH FLOW S 

For the year ended Decem ber 31, 1998 

Increase <decrease> ill cash and cash equivalents 

Cash flows from operating activities 
Decrease in net assets 

Adjustments to reconcile de, crease in net assets Io 
net cash used in operating activities: 

Changes in assets and ]iabilities: 
Dec rease in grant rec eivable 
Decrea se in other receivable 
Decrease in inventolies 
Increa se in accounts payable and 
accrued liabilities 

Decrease ill accrued  vested anuua 
leave benefits 

Increase in due to funding source 

Net cash used in operating activities 

Net <decrease> ill cash and cash eq uivaleuls 

Cash and cash eq uivalents, beginning of year 

Casb and cash equivalents, end of year 

$ 20,213 
1,336 
341 

< 41.371> 

$ < 24.422> 

< 29> 
7.L49 < 12~E361 > 

The accompanying notes are an integral part of this financial statement 

< 363_83> 

< 36,783> 

_  64,861 

28,078 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

NO TES TO FINANCIAL STATEM ENTS 

Decem ber 31, 1998 

NO TE A - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A sum m ary of the significant aceoum ing policies consistently applied in II'~e preparatior, of the 

accompanying financial statements follows: 

Nature of Activities 

Central City Economic Opportunity Corporation was organized to promote and develop 
econom ic opporluuity to those in need of increased economic opporluuity; to prom ote tile 
education and welfare of tile people of the communib'; and to form special interesl groups 
as it see m s necessary to solve special problem s of the coIomunity. 

The corporation financial statements are presented in accordance with requiremenls 
cstablishod  by Financial Accounting Standards Board (FASB) as set forth in tile Statement 
of Financial Aec onnting Standards No. 117, "Financial Statements of Not-For-Profit 
Organizations," dated June 1993. Accordingly, Ihe net assets of the corporation are 
reclassified 1o present the following classes: (a) unrestricted  net assets, (b) temporarily 
restricted  net assets, and (c) pcrmanenlly restricted net assets. There were no permanenlly 
restricted net assets. 

Net assets of lhe restricted class are created  only by donor-imposed restrictions on their use. 
All olber net assets, including board-designated  or appropriated amounts, arc legally 
unrestricted, and are reported as part of the unrestricted class. 

For financial rcporling, the corp oration recognizes all contributed  support as incom e in tim 
period received. Contributed support is reported as unrestricted or restricted depending on 
tile existence of donor stipulations tlmt lim it the use of the support. W hen a donor 
restriction expires, lhat is, when a stipulated lime restriction ends or purp ose restriction is 
accomplishod , temporarily restricted  net assets are classified to unrestricted net assets and 
reported ill the statem ent of activi .ty as net assets released  from restrictions. 



CENTRA L CITY ECONOM IC OPPORTUNITY CORPORATION 

NO TES TO FINANCIA L STATEM ENTS - CONTINUED 

Decem ber 31, 1998 

NOTE A - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Depreciation is provided for in am ounts suffi cient to relate the cost of deprcciablc assets to 
operations over their estim ated service lives, principally on the straight-line m ethod. 

It is the policy of tim corporation to capitalize all property, furniture, and equipm ent wifll 
an acquisition cost in excess of $5,000. 

The corporation considers accounts receivable to be fully collectable since tile balance 
consists principally of paym ents due under governm ental contraels. ]f am ounts doe become 
uncolleclible, they will be charged to operations when that determination is lnade. 

Cash Equivalents 

For purpose of the statement of cash flows, Ihe corpo ratiot~ considers all investm ents with 
original m alurilies of tluve m onths or less to be cash equivalents. 

7. Estim ates 

The preparation of financial statements in conformi~, with generally accepted accounting 
principles requires m anagement to m ake eslilnales and assumplions that affect certain 
repo rled am ounts and disclosures. Acco rdingly, actual results could differ from lhcse 
estimates. 

Fair V 

Cash, and cash equivalent amounts repo rted in the statement of financial position 
approximate fair values because of lhe shorl malurifies of those investments. 



CENTRA L CITY ECO NO M IC OPPORTUNITY CO RPORATIO N 

NO TES TO FINAN CIA L STATEM ENTS - CO NTINUED 

Decem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

9. T 

Total columns are captioned "M emorandum Only" to indicate that they are presented  only 
to assist with financial analysis. Data in these columns do not present financial lx~silion, 
results of operations or changes in net asse ts in coiffonnity with generally accepted 
accounting principles. Neither is such data comparable to a co nsolidation. 

NO TE B - GRANTS RECEIVABLE 

The grants receivable at December 31, 1998 consist of the following: 

City of New Orleans 
State of Louisiana - Division of Alco hol 
and Dz~ag Abuse 

Slate of Louisialm - Departm ent of Education 

NO TE C -INVENTO RY 

$ 56,067 

13,314 
8,638 

$ 7~0 L9 

Inventory consists of food purchased  in connection with tile Child Care Food Program and is 
acco unted for on the first-in first-out (FIFO) basis. 

NOTE D - UNDIVIDED INTERESTS - REAL ESTATE 

In 1997, Central Cit3, Eco nomic Opportunity Corporation and Central City Housing I)cvclopment 
Corporation formed a joint venture to revitalize the Dryades Street Corridor through purchase and 
development of th e Handleman building. The Handlenmn building was acquired in, December, 
1997, as th e initial phase of the revitalization. As of December 31, 1998, the financial po sition of 
the joint ventnre is as follows: 

Land and Building 
Note payable - bank, 0%  interest, due July, 1999 

$ 270,000 
< 270,000> 

_~_
--  



CENTRAL CITY ECO NOM IC OPPORTUNITY CORPORATION 

NO TES TO FINANCIAL STATEM ENTS - CO NTINUED 

NO TE E - SUM M ARY O F FUNDING 

Decem ber 31, 1998 

Tile Central City Econonfic Opportmfity Corporation funding for grants and contracts consists of 
the following: 

G rants 

Central City Day Care Services 

Senior Citizens Program 

Period 

1/1/98-12/31/98 

1/1/98-6/30/98 
7/1/98-12/31/98 

Head Start Program ]/l/98-12/31/98 

M ulti M edia Center 

Food Service Piogram 

Audit 

1/1/98-6/30/98 
7/1/98-12/31/98 

1/1/98-9/30/98 
10/1/98-12/31/98 

Public Safety Initiative 8/1/98-7/31/99 

Safe Harbor Program 11111/96-7/31/98 
10/19/98 -4/30/99 

Central City Senior Citizen 
Ser~4ce s 1/1/98-12/31/98 

E.C. Ice Cream 7/29/98-4/30/99 

Handlelnan Building 
Feasibility Analysis 

Camp Head Start 6/1/98-8/31/98 

Council Utilities 

Total grant appropriations 

Revenue 
Recognized 

$ 89,421 

42,146 
42,146 

339,810 

93,349 
82,717 

33,351 
14,450 

2,000 

7,922 

78,621 
28.101 

24,329 

15.357 

35,000 

38,447 

__ 8o~ooo 

1,047~!67 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

NO TES TO FINANCIA L STATEM ENTS - CONTINUED 

NO TE F - CO M M ITM ENT 

Decem ber 31, 1998 

Tile rental expense for the corporation totaled $ 50,083 for lhe year ended December 31, 1998 

NO TE G - INCO M E TAX ES 

Tile corporation is exempt from corporate income taxes under Section 501(c)(3) of tile lnlernal 
Revenue Code. 

NO TE li - FUNCTIO NAL EXPENSES 

As of Deeember 31, 1998, the fnnctional expenses are as follows 

M anagem ent and Gelleral 
Senior Citizens 
Day Care 
Alcohol and drug abuse 
After school care 
ECOllotnic developnlen[ 

NOTE I - BOARD O F DIRECTO RS' COM PENSA TION 

$ 42,536 
122,356 
517,439 
178,470 
114,644 
108,259 

~; !~083,704 

The Board of Directors is a voluntary board; therefore, no compensation has been paid to any 
member. 

NO TE J - FEDERALI,Y ASSISTED PRO G RAM S 

Tbe Corporation participates in a number of federally assisted programs. These programs are 
audited ill accordance with tile ~ e Audit Act Amendments of 1996. Audits of prior years have 
not resolted in any disallowed costs; however, grantor agencies m ay provide for ftlrlher 
exam inations. Based on prior experience, tile corpo ration's m anagem ent believes that further 
exam inalions would HOt resuh in ally significant disallowed costs. 

11 



CENTRAl. CITY ECONOM IC OPPORTUNITY CORPORATION 

NOTES TO FINANCIA L STATEM ENTS - CONTINUED 

Decem ber 31, 1998 

NO TE K - ECO NOM IC DEPENDENCY 

The corporation is suppo rted prim arily lhrough govenunent grants
. Approxim ately 99%  of tile 

corporation's support for the year ended December 31
, 1998 com e from thesc granls. 

12 
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CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

SCH EDULE O F EXPENDITURES O F FEDERAL AW ARDS 

1J.S. DEPARTM ENT OF HEALTtt AND 
IIUM AN RESOURCES 
Passed through Total Community Action, Inc 
]lead Start Program 
Camp Head Slarl 

Passed through State of Louisiana 
Departmenl of Health & ttospitals 
Alcohol and Drug Abuse 

TOTAL U.S.DEPARTM ENT OF 
HEALTtt AND HUM AN SERVICES 

U .S. DEPARTM ENT OP AGRICULTURE 
Passed through Slate of Louisiana 
Department of Education: 
Food Serv ice Program 

TOTAL U.S. DEPARTM ENT OF 
AGRI CULTURE 

U .S. DEPARTM ENT OF HOUSING AND 
URBAN DEVELOPM ENT 
Passed Ihrough City of New Orleans: 
Cenlral City Day Care Services 
Audit 
Senior Citizen Services 
Aflelschool 
Public Safety Initialive 
E.C. Ice Crealn 
Handleman Building Feasibility Analysis 

For the year ended Decem ber 31, 1998 

TOTAL U.S. DEPARTM ENT OF 
HOUSING AND URBAN DEVELOPM ENT 

Total federal awards 

CFDA# EXPENDITURES 

93.600 
93.600 

93.959 

10.558 

14.218 
14.218 
14.218 
14.231 
14.231 
14.231 
14.231 

339,810 
38.447 

128~470 
556,72_ 7 

49,76] 

49.761 

89,421 
2,000 
24,329 
106,722 
7,922 
15,357 
35.0(10 

280.751 

$ 887,23~ 

Notes to Schedule of Expendilurcs of Federal Awards 
1. The Sched ule of Expenditures of Federal Awards is prepared on the accru al basis of ace ounting 



CENTRAL CITY ECONOM IC OPPO RTUNITY CO RPORATION 

Salaries 
Fringe bcnefils 
Insurance 
Aecollnting sezwiccs 
Renl 
Supplies 
Equipm enl 

STATEM ENT O 13" EX PENDITURES CO M PARED 
TO BUDGET - CENTRAL CITY DAY CARE SERVICES 

For the 3'cal" ended Decem ber 31, 1998 

BUDGET 

$ 62,393 
15,143 
3,077 
3,600 
4,176 
717 
894 

EXPENDITURES 

$ 62,393 
14,591 
3,075 
3,600 
4,176 
714 
872 

89,421 

ACTUAL 
<OVER> UNDER 

BUIIGET 

$ 
552 
2 

3 
22 

$ 579 



Salaries 
Fringe benefits 
Equipment 

CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

STATEM ENT O F EXPENDITURES COM PARED 
TO BUDGET - SENIOR CITIZEN SERVICES 

For the year ended Decem ber 31, 1998 

BUDGET EXPENDITURES 

$ 12,000 
3,651 

_  9,349 

$ 25~000 

$ 11,742 
3,238 
9,349 

$ 24~3~9 

ACTUAL 
<OVER> UNDER 

BUIIGET 

258 
413 

$ 671 



 

CERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 288-0050 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROl. 
O V ER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 

W ITH "G O V ERN M ENT A UDITING STANDARDS" 

Board of Directors 
Central City Econom ic Opportunity Corporstioll 

I have audited tile financial statements of Central City Economic Opportonily Corporation, as of 
and for tlle year ended December 31, 1998, and have issued my report thereon dated M ay 19, 1999. I 
conducled  my audit in accordance with gencrally accepted auditing standards and the standards applicable 
1o financial audits contained in Government Auditing Standards. issued by lhe Comptroller General of the 
United States. 

As part of obtaining rea sonable assurance about wllether Central City Eeonotnie Opportunity 
Corporation's financial statements are frce of nlaterial lnisslalement, 1 perform ed tests of its conlpliance 
with certain provisions of laws, regulations, contracts and grants, noneotnpliance with which could have a 
direct and m alerial effect on tile determ ination of financial statelnent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 do not 
express such all opinion. The results of nly tesls disclosed no instances of noncolupliancc lhat arc 
required lo be reported under Government Auditing Slandards. 

Internal Control O ver Financial Renortine 

ht planning and perform ing my audit, 1 considered Central City Econolnic Opporhm ity 
Corporation's inlernal conlrol over financial reporling in order to determine my audiliog proced ures for 
tllc purpose of expressing m y opinion on the financial statem ents and ROt to provide assnrance on tile 
inlernal control over fitlaucial reporting. However, I noted certain m atters involving the inlcrnal control 
over financial reporting and its operation that I consider to be reportable conditions. Reportable 
condilions involve m atters com ing to my altention relating to significant deficiencies in thc design or 

operalion of the interaal control over financial reporting thai, in my judgment, could adversely affect 
Cenlral Cily Econom ic Opportunity Corporation's ability to record, process, sum tnafize and report 
financial data consistent with tile assertions of nlanagcmcul in the financial slatenienls. Reportable 
eondilions are described in the accompanying sched ule of findings and questioned  costs as ilcm 98-1. 

A m aterial weakness is a condition in which rite design or operation of one or m ore of the 
internal conlrol conlponenls does nol reduce to a relatively low level the risk tlmt nlisslateulenls in 
am ounls Ihat would bc m aterial in relalion to the financial statements being audited m ay occur and not be 

M EM BER 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



detected within a timely period by employccs in the normal course of perform ing their assigned functions. 

M y consideration of tile iuternal control over financial reporting would not necessarily disclose all 
m atters in the internal control that nfight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses. However, 1 believe 
thai none of tile reportable conditions described above is a m aterial weakness. 

This report is intended for tile ilfformation and use of tile audit com mittee, malmgemcnt, others 
within the organization and federal awarding agencies and pass-through entities and is not intended to be 
and should not be used by anyone other titan these specified parties. 

Ncw Orleans, Louisiana 
M ay 19, 1999 



 

CERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROCH AVE, NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: t504) 288-0050 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
I'O EACil M AJO R PRO G RAM  AND INTERNAL CO NTRO L OVER 
CO M PLIA NCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

Board of Direa tors 
Central City Econom ic Opportunity Corporation 

I have audited ~.he compliance of Central City Econom ic Opportunity Corporation with tile types 
of compliance requirements described in the "U.S. Offi ce of M anagement and Budget (OM B) Circular A- 
133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended 
December 31, 1998. C'entral City Economic Opporlunity Corporation's major federal programs are 
identified in lhe sum m ary of auditor's results section of the accompanying schedule of liudings and 
questioned costs. CompliaNce with the requirements of laws, regulations, coulracls and grants applicable 
to each of its major federal programs is the responsibility, of Central City Econmnic Opportunity 
Corporation's m anagemnnt. M y responsibility is to express an opinion on Cenh~l City Econom ic 
Opportunity Corporation's compliance based on my audit. 

I conducted my audit of compliance in accordance with generally accepted auditing standards; 
the standards applicable to financial audits contained in Govermnenl Auditing Sta!!dards. issued by the 
Comptroller GeNeral of the United Slates; and OM B Circular A-133, "Audits of the States, Local 
Govcrmnents, Non-Profit Organizations." Those standards and OM B Circular A-133 require lhat 1 plan 
and perfom ! the audit to obtain reasonable assurance about whether noncompliance with the types of 

compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about Central City Economic 
Opportunity Corporation's compliance with those requirem ents and performing such other procedures as ] 
considered necessary ir~ the circumslanees. I believe thai 111), audit provides a reasonable basis for my 
opinion. M y audit does not provide a legal determination on CeNtral City Economic Opporlunity 
Corporation's com pliance with those requirenlents. 

In my opinion, Central Cily Econom ic Opportunity Corporation complied , in MI material 
respects, with the requil'emenls referred to above thai are applicable to each of its major fedcral programs 
for the year euded December 31, 1998. 

uternat CoNtrol O ver Com nliance 

The management of Central City Economic Opportunity Corporation is responsible for 
establishing and mainlaining effective internal control over compliance with requirements of laws, 
regulations, contracts aNd grants applicable to federal program s. In planning and perform ing my audit, 1 
considered  Central City Economic Oppo rtunity Corporation's internal c~ntrol ox, er compliance with 
requirements that could lmve a direct and material effect on a major federal program in order to determine 
my auditing procedures for the purp ose of expressing my opinion on compliance and to test and report on 
internal control over compliance in accordance with OM B Circular A-133. 

M EM BER 
American Instittlte of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

l noted certain nmtters involving tile internal control over compliance and its operation thai 1 
consider In be rep ortable conditions. Report,'~blc conditions involve m atters com ing to m y attention 
rclatillg to significant deficiencies ill tile design or opot~ttion of the internal cont~x)l over compliance that, 
in nay judgment~ could adversely affect Central City Economic Opportunity Corporation's ability to 
administer a major federal program in accordance with tile applicable requirexnents of laws, regulations, 
contracts, and grants. Reportable conditions are described in the accompanying schedule of findings and 
queslioned  costs as item s 98-1. 

A nlalerial weakness is a condition in which the design or operation of one or m ore of the 
intern al control components does not reduce to a relatively low level the risk that noncom pliance with 
applicable requirclncnls of laws, regulations, contracts, and grants that would be material in relation to a 
major federal program being audited may occur and not be detected within a timely period by employees 
in the normal course of perform ing their assigned functions. M y consideration of the internal control over 
compliance would not nece ssarily disclose all matters in the internal control that might be reporlable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, I be lieve that uone of the rcpollable conditions described 
above is a nlatcrial weakness. 

This report is intended  for the infonnation of the audit conarfittee, m anagement, others within 
tbe  organization and federal awarding agencies and pass-through entities and is not intended to be  and 
should not be  used by anyone otbe r than these specified  parties. 

Ncw Orlcans, Louisiana 
M ay 19, 1999 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 

For tile year ended Decem ber 31,1998 

A. SUM M ARY O F AUDIT RESULTS 

An unqualified opinion ,,','as issued on the financial statem ents of Central City Econom ic 
Opportunity Corporation. 

A reportable condition disclosed during the audit of the financial statem ents is reported 
in the section tilled "Findings-Financial Statements Audit". This condilion is not 
reported as a m aterial weakness. 

No instances of nonconlpliance m aterial to the financial statem ents of Centra l City 
Economic Oppo rtuuib' Corporation were disclosed during lhe audit. 

A reporlable condition disclosed during the audit of the major fed eral award program is 
reported in the section titled "Finding and Questioned Costs - M ajor Federal Award 
Floglam s Audit". This condition is not reporied as a m aterial weakness. 

The auditors report on compliance for the major federal award programs for Central 
City Econom ic Opportmfity Corporation expresses an unqualified opinion. 

Audit findings relative to the major federal award programs for Central City Econonfic 
Opportunity Corporation are reported in this Sched ule. 

The programs tested as nmjor programs included: 

ltead Start Program - CFDA #93.600 
Cam p Head Slart CFDA #93.600 
Central City Day Care Services - CFDA #14.218 
Audit CFDA #14.218 
Senior Citizen Services - CFDA # 14.218 

Tile dollar threshold used to distinguish Typc A and Type B programs was $300,000. A 
q3'pe t3 program was classified  as Type A to comply with the 50%  coverage rule. 

Central City Eco nomic Opportunity Corporation did not qnalify as a low-risk auditec. 



CENTRAl, CITY ECO NO M IC OPPORTUNITY CO RPORA TION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 

For the year ended Decem ber 31, 1998 

B. FINDING S - FINANCIAL STATEM ENTS AUDIT OF REPORTABLE CONDITIO NS 

98-1. lntergranl receivables/payable balances. 

Condition: 
Tile intergrant reec ivabtes/payables were not in agreement at year end. 

Criteria: 
To assure the accuracy of the financial statem ents, tile intergranl receivables/payables 
should be reconciled monthly and adjusted accordingly. 

Elf eel: 
The acc uracy of the financial statem ents may be compromised. 

Reco nnnendatiolE 
To assure the accuracy of the financial statements, the intergram receivable/payables 
should be reconciled monthly and adjusted acco rdingly. 

Response: 
Sec  Corrective Action Plan~ 

C. FINDINGS AND OUESTIONED COSTS - M AJOR FEDERA L AW ARD PROGRAM S 
A UDIT 

ALL PRO G RAM S 

98-1. lm ergranl receivables/payable balances. 

Condition: 
The intergrant receivables/payables were not in agrec lnent at year end. 

Criteria: 
To assure the accuracy of tbe financial statem ents, tbe inlergm nt rec eivables/payables 
should be reconciled monthly and adjusted accordingly. 

Effect: 
Tile accuracy of tile financial statem ents m ay be compromised 

Re~om m endalion: 
To assure the accuracy of the financial statem ents, the inlergranl rec eivable/payables 

should be reconciled monthly and adjusted accordingly. 

Response: 
See Correc tive Action Plan. 

24 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 

For the year ended Decem ber 31, 1998 

D. STATUS OF PRIO R YEAR AUDIT FINDING S 

There were no prior year audit findings, 



Central City E conom ic Opportunity Corp oration 
2020 Jackson Avenue Office: (504) 524-3484 
New Orleans, LA 70113 Fax: (504) 524-6485 

Barbara R. Lacen 
President 

Justin J. Scanlan 
Certified Public Accountant 
4769 St, Roch Avenue 
N ew Orleans, LA 70122 

D ear M r, Scanlan 

Priscilla Edwards 
Executive D irector 

King S. W ells 
D eputy D irector 

June 14, 1999 

In connection with the "Schedule of Findings and Questioned Costs" in relation to 
the audit of Central City Econom ic Opportunity Corporation's financial position as 
of D ecember 31, 1998, w e subm it that the follow ing will be im plem ented 
imm ediately: 

Corrective A ction Plan 98 

To assure the accuracy of the financial statem ents, all intergrant receivables and 

payables will be reconciled monthly and adjusted accordingly. 

cm dg 

a:~udils.9 8\CAP 

Sincerely, 

Priscilla Edwards 
Executive D irector 

'A n Equal Opportunity Employer" 


