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INDEPENDENT AUDITORS' REPORT

To The Mcembers of the
Jackson Parish Recreation Board
Joneshoro, Louisiana

We have audited the accompanying financial statements of the Jackson Parish Recreation Department, a component
unit of the Jackson Parish Police Jury, as of and for the year ended December 31, 1998, These general purpose
financial statements are the responsibility of the Jackson Parish Recrcation Department's management. Our
responsibility is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with gencrally accepted aunditing standards and Government Auditing
Standards,issucd by the Comptroller General of the United States, Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statemcents are free of material misstatement.,
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

As deseribed more fully in Note 1, the financial statements of the Jackson Parish Reereation Department arc intended
to present fairly only the financial position and results of operations of the Jackson Parish Recreation Department.
The financial statements are not intended to present fairly the financial position and results of operations of the
Jackson Parish Police Jury in conformity with generally accepted accounting principles.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the
financia) position of the Jackson Parish Recreation Department, as of December 31, 1998, and the results of its
operations for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issucd our report dated May 25, 1999, on our
consideration of the internal control over financial reporting and our tes(s of its compliance with certain provisions
of laws, regulations, contracts and grants,

- / ~Y) O
)IW B MJ\N ""C.h
Kenneth D. Folden & Co.

Certified Public Accountants

Jonesboro, Louisiana
May 25, 1999




JACKSON PARISH RECREATION DEPARTMENT
JACKSON PARISH POLICE JURY

Jonesboro, Louisiana

ALL FUND TYPES AND ACCOUNT GROUP
Combined Balance Sheet, December 31, 1998

ASSETS
Asscts:
Cash
Ad valorem tax receivable
Prepaid insurance
Land, buildings, other improvements
and equipment

TOTAL ASSETS

LJABILITIES AND FUND EQUITY
Liabilitics:
Accounts payablc

Total liabilitics
Equity and Other Credits:
Investment in general fixed asscts

Fund balance:
unreserved - undesignated

Total Fund equity

TOTAL LIABILITIES AND FUND

Statement A

(‘OVERNM_FNTAL : : : A:CCOUN_T

L _F_l-liﬁi_D. Ll f‘R_OUl‘_ |
| Rt i : roTAL
RFCREA’! IGN (;ENERAL FIXED -} (Mp MORAN 1)111\1
----- GENFRAL AS&FT..ACCGUNT;5 o j- ONLY) |

CFUND - | GROUP - v

$ 183,207 § $ 183,207
188,418 188,418
5,537 5,537
223,287 223,257
$ 377.162 $ 223257 § 600,419
$ 14,215 $ 14,215
14,215 NONE 14,215
223,257 223,257
362,947 362,947
362,947 223,257 586,204
$ 377162 $ 223,257 % 600,419

The accompanying notes arc an integral part of these financial statements,




1t

JACKSON PARISH RECREATION DEPARTMENT
JACKSON PARISH POLICE JURY
Jonesboro, Louisiana
GOVERNMENTAL FUND TYPE - GENERAL FUND
Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget (GAAP Basis) and Actual
For the Year Ended December 31, 1998

Statement B

""" ff'ﬁ' VARIANCE:
__________________________ s o0k FAVORABLE
BUD’G’F’T;:@ :A(gl UAL |(UNFAVORABLF)
REVENUES
Ad valorem taxes $ 179,994 § 209325 % 29,331

Fees, charges and commissions for scrvices:

Bascball and softball 22,500 27,884 5,384
Basketball 7,000 7,485 485
Other programs 1,200 1,850 650
Concessions 13,000 17,792 4,792
Interest 3,000 8,784 5,784
Miscellaneous 332 332
Total revenuces 226,694 273,452 46,758
EXPENDITURES
Culture and recreation:
Salary and related expenditures 78,900 78,233 667
Basecball and softball 46,500 26,328 20,172
Basketball 7,000 5,736 1,204
Other programs 994 (994)
Concessions 15,000 16,025 (1,025)
Statutory deductions 17,540 (17,540)
Operating 82,100 72,978 0,122
Capital outlay 20,000 7,223 12,777
Total expenditures 249,500 225,057 24.443
EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES (22,806) 48,395 71,201
OTHER FINANCING SOURCES (Uses)
Sale of Timber 10,107 10,107
Total other financing sources NONE 10,107 10,107
EXCESS OF REVENUES AND OTHER SOURCES
OVER EXPENDITURES AND OTHER USES (22,8006) 58,502 58,502
FUND BALANCE AT BEGINNING OF YEAR 113,333 304.445 191,112

FUND BALANCE AT END OF YEAR $ 90,527 $ 362,947 $ 272,420

The accompanying notes are an integral part of these financial statements.

m~—l—-——--—_——_—l-l—--b——-———wﬂ—l—l—'—"-‘_'_——_m
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JACKSON PARISH RECREATION DEPARTMENT

JACKSON PARISH POLICE JURY
Jonesboro, Louisiana
Notes to the Financial Statements
As of and for the Year Ended December 31, 1998

INTRODUCTION:

As provided by Lounisiana Revised Statuie 33:4554, the Jackson Parvish Recreation Departinent s governed by fourteen
uncompensated board members, appointed by the Jackson Parish Police Jury to act as the governing authority. The
term of the board members is five years and vacancies are filled by the Jackson Parish Police Jury,

The Recreation Department was established to provide recreational programs and facilities for the residents of the
parish and is fundcd by ad valorem taxces and program revenues.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying general purpose financial statements of the Jackson Parish Recreation Department have been
prepared in conformity with generally aceepted accounting principles (GAAP) as applied to governmental units,
The Governmental Accounting Standards Board (GASB) is the aceepted standard-sctting body for establishing
governmental accounting and financial reporting principles.

B. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Jackson Parish Police Jury is the financial
reporting entity for Jackson Parish. The financial reporting entity consists of (a) the primary government (police
jury), (b) organizations for which the primary government is financially accountable, and (¢) other organizations
for which the nature and significance of their relationship with the primary government arc such that exclusion
would cause the reporting entity's financial statements to be mislecading or incomplete.

Governmental Accounting Standards Board Statement No. 14 cstablished criteria for determining which

component units should be considered part of the Jackson Parish Police Jury for financial reporting purposes.

The basic criterion for including a potential component unit within the reporting entity is financial accountability.

The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes:
1. Appointing a voting majority of an organization's governing body, and

a. The ability of the police jury to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose specific financial
burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on
the police jury.

3. Organizations for which the reporting entity financial statements would be mislecading if data of the
organization is not included because of the nature or significance of the relationship.




JACKSON PARISH RECREATION DEPARTMENT
JACKSON PARISH POLICE JURY
Jonesboro, Louisiana

Notes to the Financial Statements (Continued)

B. REPORTING ENTITY (Continued)

Because the police jury appoints the organization's governing body, and due to the potential for the organization
to provide specific financial benefits to or impose specific financial burdens on the police jury, the Jackson Parish
Recreation Department was determined to be a component unit of the Jackson Parish Police Jury, the financial
reporting entity. The accompanying financial statements present information only on the funds maintained by
the Jackson Parish Reercation Department and do not present information on the police jury, the general
government scrvices provided by that governmental unit, or the other governmental units that comprise the
financial reporting entity,

C. FUND ACCOUNTING

The Jackson Parish Recreation Department uses a fund and an account group to report on its financial position
and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions relating to certain government functions or activitics.

A fund is a scparate accounting entity with a self-balancing set of accounts. On the other hand, an account group
is a financial reporting device designed to provide accountability for certain asscts and liabilities that are not
recorded in the fund because they do not directly affect net expendable financial resources.

The accounts of the Jackson Parish Recreation Department arc contained in one fund, the Recreation General
Fund and onc account group, the General Fixed Asset Account Group. The Reercation General Fund is classified
as a governmental fund type. The fund classification and a description of the existing fund typce follow:

Governmental Funds

Governmental funds account for all of the Jackson Parish Recreation Department's general activities,
including the collection and disbursement of specific or legally restricted monies, the acquisition or

construction of general fixed assets, and the servicing of general long-term obligations. The governmental
fund of the Jackson Parish Recreation Department includes:

General Fund--the general operating fund of the Jackson Parish Recreation Department and accounts for all
financial resources, except those required to be accounted for in other funds. The Jackson Parish Reereation
Department doces not receive any funds requiring accountancy in other funds,

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund 1s determined by its measurement focus. All
governmental funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities arc generally included on the balance sheet.
Operating statements of these funds present increases and decreases in net current asscts. The modified accrual
basis of accounting is used by all governmental funds. The Jackson Parish Recreation Department uses the
following practices in recording revenucs and cxpenditures:

Revenues--Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.c., when they become both measurable and available). "Mcasurable' mceans collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current period. A one-year
availability period 1s used for revenue recognition for all governmental fund revenues.

n
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JACKSON PFPARISH RECREATION DEPARTMENT
JACKSON PARISH POLICE JURY
Jonesboro, Louisiana
Notes to the Financial Statements (Continued)

. BASIS OF ACCOUNTING (Continued)

Ad valorem taxes (which are bascd on assessments of business property and homesteads in the parish) arc
recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar ycar basis,
become due on November 15 of each year, and become delinquent on December 31, The taxes are generally
colleeted in December of the current year and in January and February of the subsequent year. Based on
prior experience, the uncollectible ad valorem net of procecds from the tax sale of property is immatcerial, thus
no provision has been made for such a loss.

Revenues from program fees and other charges and commissions for services are not susceptible to acerual
because they are not generally measurable until received in cash,

Expenditures--Expenditures are generally recognized under the modified accrual basis of accounting when
the related fund liability is incurred, except for principal and interest on gencral long-term debt which are
recognized when due.

E. BUDGETS
The Jackson Parish Recreation Department uses the following budget practices:

Budgets arc adopted on a basis consistent with generally accepted accounting principles (GAAP). The budget s
adopted in accordance with Louisiana Revised Statutes. The Board must meet and approve all budget changes
or amendments, At year end, all appropriations lapse. Budget amounts presented are as originally adopted.

F. ENCUMBRANCES

Fncumbrances represent commitments related fo unperformed contracts for goods and services. Encumbrance
accounting--under which purchase orders, contracts and other commitments for the expenditure of resources arce
recorded to reserve that portion of the applicable appropriation--is not utilized by the Jackson Parish Recreation
Department.

G. CASH AND INVESTMENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash
cquivalents include amounts in time deposits and those investments with original maturitics of 90 days or less.
Under state law, the Jackson Parish Recreation Department may deposit funds in demand deposits, interest-
bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana
law and national banks having their principal offices in Louisiana,

Under state law, the Jackson Parish Recreation Department may invest in United States bonds, treasury notes,
or cerlificates. These are classified as investments if their original maturities exceed 90 days; however, if the
original maturitics are 90 days or less, they are classified as cash cquivalents. Investments are stated at cost. The
Jackson Parish Recreation Board has no investments at December 31, 1998.

1I1. PREPAID ITEMS

Payments made to vendors for services that will benefit periods beyond December 31, 1998, are recorded as
prepaid items. The prepaid asset of the Jackson Parish Recreation Department represents insurance prepaid for
the year ending December 31, 1998,
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JACKSON PARISH RECREATION DEPARTMENT
JACKSON PARISH POLICE JURY
Jonesboro, Louisiana
Notes to the Financial Statements (Continued)

1. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed,
and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or
infrastructures are not capitalized. No deprecation is provided on the general fixed assets. All fixed assets are
valucd at historical cost or estimated costif historical cost is not available; estimated costs represent less than 5%
of the Jackson Parish Recreation Department's total fixed assets at December 31, 1998,

J. COMPENSATED ABSENCES

The following annual and sick Ieave policies were in effect for the year ended December 31, 1998:

All full-time employees carn annual leave at rates varying from five to twenty days each year depending upon
length of service. Annual leave can accumulate without limitation. Upon termination, employces have the option
to cither reccive compensation for all unused annual leave at the employee's current rate of pay or apply the
unused annual leave to years of service for retirement benefit computation. In addition, all full-time employces
carn five days of sick leave cach year. Sickleave can accumulate without limitation. Upon termination, employces

have the option to cither receive compensation for all unused sick leave at the employee's current rate of pay or
reccive compensation for up to twenty-five days of accumulated sick leave at the employee's current rate of pay

and apply the remainder to years of service for retirement benefits computation.

The cost of current leave privileges, computed in accordance with GASB Codification Section €60, is recognized

as a current-year expenditure in the General Fund when leave is actually taken. The amount of accumulated sick
lcave is immaterial to the financial statements and is not acerued.

K. LONG-TERM OBLIGATIONS

Long-term obligations expected to be financed from governmental funds are reported in the general long-term
obligations account group. Expenditures for principal and interest payments for long-term obligations are
recognized in the governmental funds when due. The Jackson Parish Recrcation Department has no long-term
obligations,

1. FUND EQUITY

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a
specific future use.

Designated fund balances represent tentative plans for future use of financial resources.

At December 31, 1998, the Jackson Parish Recreation Department's fund balance was unreserved and
undcesignated.

M. TOTAL COLUMNS ON COMBINED STATEMENTS

The total columns on the statements are captioned Memorandum Only to indicate that they are prescented only
to facilitate financial analysis. Data in these columns do not present financial position, results of operations or
changes in financial position in conformity with generally accepted accounting principles. Nceither is such data
comparable to a consolidation.




JACKSON PARISH RECREATION DEPARTMENT

JACKSON PARISH POLICE JURY
Jonesboro, Louisiana

Notes to the Financial Statements (Continued)

2. LEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes:

Authorized | Levied |Expiration

_Millage | Millage | Date

Parishwide taxes:

Recreation 4,60 4.6() 2007

3. CASH AND CASH EQUIVALENTS

At December 31, 1998, the Jackson Parish Recreation Department has cash and cash equivalents (book balances)
totaling $183,207, as follows:

Intercst-bearing demand deposits $ 83,207
Time deposits 100,000
Total $ 183.207

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank
balances) must be secured by federal depositinsurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These sccuritics are held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually aceeptable to both parties. At December 31, 1998, the Jackson Parish Recereation Department
has $183,279 in deposits (collected bank balances). These deposits arc secured from risk by $183,279 of federal deposit
insurance and $98,932 of pledged securitics held by the custodian bank in the name of the fiscal bank (GASB Category
3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Stafement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise
and scll the pledged sccurities within 10 days of being notified by the department that the fiscal agent has filed 1o pay
deposited funds upon demand.

4. CIIANGES IN GENERAL FIXED ASSETS

A summary of the changes in general hixed assets follows:

e

Balance | | | Balance

12/31/97 | Additions| Deletions | 12/31/98

I.and $ 110,055 $ 110,055
Improvements other than buildings 25,221 860 26,081
Furniture & equipment 80,758 0,363 87,121
Total $216,034 $ 7,223 NONE § 223,257

8
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JACKSON PARISH RECREATION DEPARTMENT
JACKSON PARISH POLICE JURY
Jonesboro, Louisiana
Notes to the Financial Statements (Continued)

>. PENSION PLANS

Parochial Employecs Retirement System

Substantially all employecs of the Jackson Parish Recreation Department are members of the Parochial Employecs
Retirement System of Louisiana (System), a multiple-employer (cost-sharing) public employee retirement system
(PERS), controlled and administered by a separate board of trustees. The System is composed of two distinet plans,
Plan A and Plan B, with scparate assets and henefit provisions. AN employees of the Jackson Parish Recreation
Department are members of Plan A,

All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and
all clected parish officials are eligible to participate in the System. Under Plan A, employeces who retire at or after
age 60 with at least 10 years of creditable service, at or after age 55 with at least 28 years of creditable service, or at
any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal
to 3 per cent of their final-average salary for each year of creditable service. However, for those employees who were
members of the supplemental plan only before January 1, 1980, the benefit is equal to one per cent of final average
salary plus $24 for cach year of supplemental-plan-only service carncd before January 1, 1980.

Final-average salary is the employee's average salary over the 36 consccutive or joined months that produce the
highest average. Employces who terminate with at least the amount of creditable service stated above and do not
withdraw their employce contributions may retire at the ages specified above and receive the benefit acerued to their
date of termination. The System also provides death and disability benefits, Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Parochial Employces’

Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361.

Funding Policy. Under Plan A, members are required by state statute to contribute 9.5 per cent of their annual
covered salary and the Jackson Parish Recreation Department is required to contribute at an actuarially determined
rate. The current rateis 7.75 per cent of annual covered payroll. Contributions to the System also include one-fourth
of onc per cent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls
of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the
active members of cach plan, The contribution requirements of plan members and the Jackson Parish Recreation
Depariment are established and may be amended by state statute, As provided by Louisiana Revised Statute 11:103,
the employer contributions are determined by actuarial valuation for the prior fiscal year. The Jackson Parish
Recreation Department’s contributions to the System under Plan A for the years ending December 31, 1998, 1997, and
1996, werc $5,018, $3,438, and $3,611, respectively, equal to the required contributions for cach year.

6. 1ITIGATION AND CLAIMS

There is no litigation pending against the Jackson Parish Recreation Department at December 31, 1998,
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JACKSON PARISH RECREATION DEPARTMENT
JACKSON PARISH POLICE JURY
Jonesboro, Louisiana
Notes to the Financial Statements (Continued)

7. YEAR 2000 COMPLIANCE

The worldwide challenge facing organizations, commonly referred to as the Year 2000 (Y2K) issue, is the result of
problems that may be encountered with date-related transactions on systems that have historically recognized years
using two digits vs. four digits, e.g. 98 versus 1998. Thesc systems will potentially recognize the “00" as the year 1900
instcad of 2000.

On the surface, the Y2K problem sounds simple enough; however, the implications of this problem are far reaching
and could impact a full range of business services and activifies.

The Jackson Parish Recreation Department has conducted a study of its own systems and operations. Based on this
study, the Jackson Parish Recreation Department has initiated a project to take all necessary and reasonable steps
to get the mission critical systems and operations Y2K compliant in a timely manner,

The total costs of the Y2K efforts are immaterial and as of December 31, 1998, it has not been necessary for the
Jackson Parish Recreation Department to expend any funds toward making its systems year 2000 compliant.

The assessment of the costs of the Y2K compliance effort, and the timetable for the planncd completion of the internal
Y2K madifications, arc¢ management’s estimates. The estimates were based on numcrous assumptions as to future
cvents. There can be no guarantee that these estimates will prove accurate, and actual results could differ from those
estimated if these assumptions prove inaccurate. Additionally, there can be no absolute guarantee that significant
third parties will success{ully and timely convert their systems.

10
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL,
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To The Members of the
Jackson Parish Recreation Board
Jonesboro, l.ouisiana

We have audited the financial statements of the Jackson Parish Recreation Department, a component unit of the
Jackson Parish Police Jury, as of and for the year ended December 31,1998, and have issued our report thercon dated
May 25, 1999. We conducted our audit in accordance with generally accepted auditing standards applicable to
financial audits contained in Government Auditing Standards, issucd by the Comptroller General of the United States.

Compliance

As part of obtaining rcasonable assurance about whether the Jackson Parish Reereation Department's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a dircet and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion, The results of our tests
disclosed no instance of noncompliance that is required to be reported under Government Auditing Standards which
is deseribed in the accompanying schedule of findings and questioned costs.

Internal Control Over Financial Reporting

In planning and performing our aundit, we considered the Jackson Parish Recreation Department's internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclosc all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the financial statements being audited may oceur
and not be detected within a timely period by employecs in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.

This reportis intended for the information of management. Howcever, this report is a matter of public record and its
distribution is not limited.

W D, DeRya.

Kenneth D, Folden & Co.
Certificd Public Accountants

Jonesboro, Louisiana
May 25, 1999

11
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JACKSON PARISH RECREATION DEPARTMENT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 1998

SUMMARY OF AUDIT RESULTS

1. The auditors' report expresses an ungualified opinion on the (component unit) financial statements of the
Jackson Parish Recreation Department,

2. No reportable conditions relating to the audit of the financial statement are reported in the REPORT ON

COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF FINANCIAL, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS,

3. No instance of noncompliance material to the financial statements of the Jackson Parish Recreation

Department was disclosed during the audit,
4. The department had no federal award programs,
FINDINGS - FINANCIAL STATEMENTS AUDIT

Nonc.

. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

The department had no major federal award programs.
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