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Indep endent Auditor 's Renort 

PA X : (504 ) 693-~033 

We have audited the accompanying general purpose financial 
statements of the BOARD OF LEVEE COMMISSIONERS OF THE SOUTH 
LAFOURCHE LEVEE DISTRICT , component unit of the State of Louisiana , 
as of and for the year ended June 30, 1999 , as listed in the table 
of contents . These general purpose financial statements are the 
responsibility of the BOARD OF LEVEE COMMISSIONE RS OF THE SOUTH 
LAFOURCHE LEVEE DISTRICT 's management . Our responsibility is to 
express an opinion on these general purpose financial statements 
based on ou r audit . 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the 
Comptroller General of the United States . Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis, evidence supporting the amounts and disclosures in the 
general purpose financial statements . An audit also includes 
assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall general 
purpose financial statement presentation . We believe that our 
audit provides a reasonable basis for our opinion . 

LAFOURCHE LEVEE DISTRICT as of June 30 , 1999 and the results of 
its operations for the year then ended in conform ity with generally 
accepted accounting principles . 

M EM BERS A M ERICAN INS]ITUTE OF C ERqlFIED P UBLIC ACCO UN]AN3S 

LO U ISIA NA S OCIEqY O F C ERTIFIED P U BLIC A CCO U NTAN]S 



(Continued) 

Our audit was performed for the purpose of forming an opinion 
on the general purpose financial statements taken as a whole . The 
accompanying financial information listed as supplementary 
information in the table of contents is presented for purposes of 
additional analysis and is not a required part of the general 
purpose financial statements of the BOARD OF LEVEE COMMISSIONERS OF 
THE SOUTH LAFOURCHE LEVEE DISTRICT . Such information has been 
subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and, in our opinion , is fairly 
stated in all material respects in relation to the general purpose 
financial statements taken as a whole . 

In accordance with Government Auditing Standards, we have also 
issued our report dated August 30, 1999 on our consideration of 
Board of Lev ee Comm issioners of the South Lafourche Levee D istrict 
internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts 
and grants . 

August 30, 1999 

Aldon G . Wahl , Jr . 
Certified Public Accountant 
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BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 

STATEMENT OF REVENUES, EXPENU ~TURES AND CHANGES IN 
FUND BALANCE BUDGET (GAAp BASIS) AND ACTUAL 

GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 1999 

REVENUES 
Taxes 
Intergovernmental Revenues 
Investment Income 
Other Revenues 

Total Revenues 

EXPEND ITURES 
Current : 
General Government 
Personal Services 
Related Benefits 
Travel 
Professional Services 
Operating Services 
Supplies 
Other 
Capital Outlay 

Total Expenditures 

EXCESS OF REVENU ES OVER EXPEND ITURES 

OTHER FINAN CING SOURCES (USES) 
Op erating Transfers Out 

EXCESS (DEFICIENCY) OF REVE NUES AND OTHER 
SOURCES OVE R EXPENDITURES AND OTHER USES 

FUND BALAN CE - BEGINNING OF YEAR 

FUI~D BALANCE - END OF YEAR 

See accompanying notes to financial statements 

Variance 
Favorable 

Budqet Actual ~ nfavorable~ 

1,038,800 1,394 ,482 355,682 

268,203 
77,600 
8,217 

15,178 
258,948 
31,531 
15,000 
17 ,120 

267,612 
74 ,737 
6,591 

14 ,851 
212,968 
30,556 
38,295 
16 ,619 

591 
2,863 
1,626 

327 
45,980 

975 
(23,295 

501 

691,797 662,229 29,568 

347,003 732,253 385 ,250 

(1,394,351) ( 317,869) 1,076,482 

(1,047,348) 414,384 1,461,732 

1,047,348 1,047,348 





BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH  LA FOURCHE LEVEE DISTRICT 

STATE OP LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 

INTRODUCTION 
The BOARD OF LEV EE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE 

DISTRICT was created by Louisiana Revised Statute 38:291 . The 
Levee District embraces all of Lafourche Parish lying south of the 
intracoastal canal . The Levee District primarily provides flood 
protection for those areas in the D istrict and is authorized to 
construct and maintain levees, levee drainage, pumps, pumping 
stations, drainage channels, sea wall, jetties, and breakwaters in 
the District to protect the lands from overflow and particularly 
from hurricane floodwaters and from inundation from the tidewaters 
of the Gulf of Mexico . The BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT adm inisters the operations and 
responsibilities of the Levee District in accordance with the 
provisions of Louisiana Statutes . Members of the Board are 
appointed by the Governor in accordance with the provisions of 
Louisiana Revised Statute 38 :304 . 

NOTE A 
SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES 

BA SIS OF PRESENTATION 
The financial statements of the BOARD OF LEVEE COMMISSIONERS 

OF THE SOUTH LAFOURCHE LEVEE DISTRICT have been prepared in 
conformity with Generally Accepted Accounting Principles (GAAP) as 
applied to government units . The Government AcCounting Standards 
Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles . 

REPORTING ENTITY 
Government Accounting Standards Board Statement No . 14 

established criteria for determ ining which component units should 
be considered part of the reporting entity for financial reporting 
purposes . The basic criterion for including a potential component 
unit within the reporting entity is financial accountability . The 
GASB has set forth criteria to be considered in determ ining 
financial accountability . This criteria includes : 



BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

N OTE A 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

REPORTING ENTITY (Continued) 

1 

2 

3 

Appointing a voting majority of an organization's governing 
body , and 
a . The ability of the State to impose its will on that 

organization and/or 

b . The potential for the 
financial benefits to 
burdens on the State . 

organization 
or impose 

to provide specific 
specific financial 

Organizations for which the State does not appoint a voting 
majority but are fiscally dependent on the State. 

Organizations for which the reporting entity financial 
statements would be misleading if data .of the organization is 
not included because of the nature or significance of the 
relationship . 

FUND ACCOUN TING 
The accounts of the South Lafourche Levee District are 

organized on the basis of funds and account groups, each of which 
is considered a fund of the State of Louisiana . The operations of 
each fund are accounted for with a separate set of self-balancing 
accounts that comprises its assets, liabilities, fund equity , 
revenues and expenditures .The District 's revenues are accounted for 
in these individual funds based upon the purpose for which they are 
to be spent and the means by which spending activ ities are 
controlled . The funds presented in the accompanying financial 
statements are described as follows : 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LA FOURCHE LEVEE D ISTR ICT 

STATE OF LOU ISIAN A 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE A 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
FUND ACCOUN TING (Continued) 

General Fund 
The General Fund is the general operating fund of the 

Levee District . It is used to account for all financial 
resources except those required to be accounted for in other 
funds . 

The Debt Serv ice Fund is used to account for the 
accumulation of resources 
improvement bonds totaling 
1994 . 

for , and the payment of, levee 
$1,500,000, issued September I, 

The Capital Projects Fund is used to account for 
financial resources to be used for the acquisition or 

construction of major capital facilities. The fund is 
presently being used to account for the construction of the 
levee system and pumping stations in the district . 

FIXED A SSETS AND LONG -TERM DEBT 
The fixed assets used in the governmental fund type operations 

of the Levee District are accounted for in the general fixed assets 
account group , rather than in the governmental fund . Public domain 
or infrastructures are not capitalized . No depreciation has been 
provided on general fixed assets . All fixed assets are valued at 
historical cost . The costs of normal maintenance and repairs that 
do not add to the value of the asset or materially extend asset 
lives are not capitalized . 

Long-term obligations expected to be financed from 
governmental funds, including compensated absences for accumulated 
unpaid annual leave benefits of General Fund employees

, a re 
accounted for in the general long-term debt account group , not in 
the governmental funds . 

The two account groups 
concerned only with measurement 
results of operation . 

are not "funds". They are 
of financial position , not with 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LA FOURCHE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

N OTE A 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

BASIS OF ACCOUNTING 
Basis of Accounting refers to when revenues and expenditures 

are recognized and reported in the financial statements . Basis of 
Accounting relates to the timing of the measurements made, 
regardless of the measurement focus applied . The records are 
maintained on the modified accrual basis of accounting utilizing 
the following practices in recording revenues and expenditures : 

Revenues 
Ad valorem taxes are assessed on a calendar year basis, 

become due on November 15 of each year , and become delinquent 
on December 31 . The taxes are generally collected in 
Decemb er , January and February of the fiscal year . Ad valorem 
taxes (which are based on population and homesteads in the 
parish) are recorded in the year the taxes are received . If 
taxes were recorded when assessed the amount recorded 
would not b e materially different from the amount in the 
financial statements . 

Substantially all other revenues are recorded when they 
become available and measurable . 

ExPenditures 
Expenditures are generally recognized under the modified 

accrual basis of accounting when the related fund liability is 
incurred if measurable, except for principal and interest on 
long-term debt, which is recognized when resources have been 
accumulated in the debt service fund for payment early in the 
following year . 

Transfers between funds which are not expected to be 
repaid are accounted for as other financing sources (uses). 
In those cases where repayment is expected , the advances are 
accounted for through the various "due from ~' and "due to" 
accounts . 

Proceed s from the issuance of bonds are accounted for as 
other financing sources . 

10 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LA FOURCEE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE A 
SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

BUDGET PRACTICES 
The budget practices of the BOARD OF LEVEE COMMISSIONERS OF 

THE SOUTH LAFOURCHE LEVEE DISTRICT are prescribed by Louisiana 
Revised Statute 38 :318 . This statute requires the Levee District 
to subm it its annual budget to the Joint Legislative comm ittee on 
the Budget , no later than 90 days prior to the end of each fiscal 
year for the succeeding fiscal year for review . 

The Levee District prepares budgets for all its funds but does 
not budget the beginning fund balance for the Debt Serv ice Fund . 
The budgets are adopted on a basis consistent w ith Generally 
Accepted Accounting Principles (GAAP) . The budgets were amended 
twice during the fiscal year . 

Amendments to the budget must be approved by the Board of 
Commissioners . 

Appropriations which are not expended lapse at year end 

ENCUMBRANCES 
Encumbrance accounting is not utilized by the Lev ee D istrict 

DEPOSITS (Cash and Certificates of Deposit) 
CASH AND CASH EQUIVALENTS 

Cash and cash equivalents includes demand deposits in banks 
and the State Treasury . 

R .S . 39 :1223 and 33 :2955 authorize the Levee District to 
invest in United States bonds, treasury notes, certificates or time 
certificates of deposit of state banks organized under the laws of 
Louisiana and national banks having the principal office in the 
State of Louisiana, or any other federally insured investment, or 
in mutual or trust fund institutions which are registered with the 
Securities and Exchange Commission under the Securities Act of 1933 
and the Investment Act of 1940 , and which have underlying 
investments consisting solely of and limited to securities of the 
United States government or its agencies . 

cost 
The market value of the demand deposits is equal to their 

ii 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE A 
SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued) 

ANNUAL AND SICK LEAVE 
Employees accumulate annual and sick leave at various rates 

based on their years of serv ice . The amount of annual and sick 
leave that may be accumulated by each employee is unlimited . Upon 
term ination , an employee is compensated for up to 300 hours of 
unused annual leave at the employee 's hourly rate of pay . Upon 
retirement, unused annual leave in excess of 300 hours plus unused 
sick leave is considered in computing the years of service for 
retirement benefit purposes . The liability for leave privileges 
not requiring current resources at June 30, 1999 is estimated to be 
$43,711 which is recorded in the general long-term  debt account 
group . The cost of current leave privileges is recognized as 
current year expenditures in the governmental funds when leave is 
taken . 

COMPENSATORY LEAVE 
Employees who are considered having non-exempt status 

according to the guidelines contained in the Fair Labor Standards 
Act may be paid for compensatory leave earned (K-Time). Upon 
term ination or transfer , an employee will be paid for any time and 
one-half compensatory leave earned and may or may not be paid for 
any straight hour for hour compensatory leave earned . Compensation 
paid will be based on the employee 's hourly rate of pay at 
term ination or transfer . The liability for accrued payable 
compensatory leave at June 30, 1999 is estimated to be $ 1,814 
which is recorded in the general long-term debt account group . 

TOTAL COLUMNS ON STATEMENTS 
Total columns on the statements are captioned Memorandum Only 

(overview) to indicate that they are presented only to facilitate 
financial analysis . Data in these columns do not present financial 
position and results of operations in conformity with generally 
accepted accounting principles . Neither is such data comparable to 
a consolidation . 

U SE OF ESTIMATES 
The preparation of financial statements in conformity with 

generally accepted accounting principles requires management to 
m ake estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting 
period . Actual results could differ from those estimates . 

12 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE A 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

COMPARAT IVE DATA 
Comparative data for the prior year have been presented in the 

accompanying financial statements to provide an understanding of 
changes in the financial position and operations . However, 
presentation of comparative data by fund types have not been 
presented in each of the statements since their inclusion would 
make the statements unduly complex and difficult to read . 

NOTE B 
JUDGMENTS , CLA IMS , AND SIMILAR CONTINGENCIES 

The Levee District is a defendant in several lawsuits 
involving disputed land ownership and rights-of-way . In the 
opinion of legal counsel for the Levee District, resolution of 
these law suits w ill be favorable to the Levee D istrict or the 
liability , if any , resulting from these lawsuits would not be 
material to the financial statements . 

NOTE C 
PENSION PLAN 

The State Employees ' Retirement System is a cost-sharing 
multiple-employer public employee retirement system which is 
supervised by a Board of Trustees . The total payroll for the year 
was $267,612 and the amount covered by this plan was $210,498. 

- Retiremen t Benefits 
The age and years of creditable service required in order for 

a member to retire with full benefits are established by Statute 
and vary depending on the member's employer and job classification. 
The substantial majority of members may retire with full benefits 
at ages ranging from any age, upon completing thirty years of 
creditable serv ice , to age sixty

, upon completing ten years of 
creditable serv ice . 

13 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH  LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIAN A 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE C 
PENSION PLAN  (Continued) 

Plan Description and Provisions: (Continued) 

- Retirement Benefits (Continued) 

The basic annual retirement benefit for substantially all 
members is equal to 2 1/2% of average compensation multiplied by 
the numb er of years of creditable service plus $300. Participants 
who became members of the System on or after July I, 1986, are not 
eligible for the $300 addition to the annual retirement benefit 
formula . Average compensation is defined as the memb er 's average 
annual earned compensation for the thirty-six consecutive months of 
employment during which the memb er 's aggregate earned compensation 
was greatest . The maximum annual retirement benefit cannot exceed 
the lesser of 100% of average compensation or certain specified 
dollar amounts of actuarially determined monetary limits which vary 
depending upon the memb er 's age at retirement . As an alternative 
to the above basic retirement benefit, a memb er may elect to 
receive his retirement benefits under any of four different options 
providing for a reduced retirement benefit payable throughout his 
life with certain benefits being paid to his designated beneficiary 
after his death . 

- Deferred Benefits 
A member leav ing covered employm ent before attaining early 

retirement age but after completing certain minimum service 
requirements becomes eligible for a deferred benefit provided the 
member lives to the m inimum service retirement age and does not 
withdraw his accumulated contributions . The minimum service 
requirements for deferred benefits vary depending upon the member 's 
employer and service classification . 

- Retirement Incentive Legislation 
On July 6, 1985, legislation was enacted allowing System 

m embers who , on Septemb er i, 1985 , had earned sufficient service 
credit to be eligible for a normal retirement on or before August 
31, 1995 , but had not attained the normal retirement age , to be 
eligible for early retirement . This eligibility for an early 
retirement is available to service members for the ten year period 
ending August 31, 1995, and reduces the memb er 's benefits to a 
level which is actuarially equivalent to the retirement benefit at 
the normal retirement using the normal retirement formula . 

14 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH  LA FOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE C 
PENSION PLAN (Continued) 

: (Continued) 

- D isab ility Benefits 
Substantially all members with ten or more years credited 

service who become disabled receive a maximum disability retirement 
benefit equivalent to the regular retirement formula without 
reduction by reason of age . 

- Survivor 's Benefits 
Upon the death of a member who was in state service at the 

time of death , and who had a minimum of five years of serv ice 
credit, at least two of which were earned immediately prior to 
death , or who had a minimum of twenty years of serv ice credit, 
regardless of when earned , certain eligible surviving dependents 
receive monthly benefits based on the member 's compensation and 
their relationship to them . The above m inimum service credit 
requirement is ten years for a surv iving spouse with no minor 
children . 

- Supplemental Benefit Adjustments 
Current Statutes allow the System 's Board of Trustees to make 

annual supplemental cost-of-living adjustments each year only when 
the actuary for the system and The State Legislative Auditor 
certify that the System is systematically approaching actuarial 
soundness and if such cost-of-living adjustments are not enacted by 
the legislature. The cost-of-living adjustments may not exceed 
more than 3% in any year. These adjustments are computed on the 
base retirement or survivors' benefit . Benefit increases have 
o~curred under the above Statutes in various years since 1970 and 
have been lim ited to the 3% amount . In addition , several other 
cost-of-living adjustments or supplemental benefit payments have 
occurred in the past as a result of legislation, some being paid 
from investment income of the System and others being paid from 
funds appropriated by the state legislature . At June 30 , 1992 , new 
legislation was passed whereby cost-of-living contributions must be 
funded by a newly devised employee experience account . 

15 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LA FOURCHE LEVEE D ISTRICT 

STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE C 
PENSION PLAN  (Continued) 

Plan DescriDtlon and Provisions: (Continued) 

- Descrip tion of Funding Policy : 
The System 's contribution requirements are not actuarial 

determ ined . Instead , the contribution requirements are current 
established by Statute . Contributions consist of 7 .5% men~  

covered payroll 

ly 
ly 
e r 

ed 
he 

o r 
of 
o r 

of 

The amount reported below as "pension benefit obligation " is 
a standardized disclosure measure of the present value of pension 
benefits, adjusted for the effects of projected salary 
increases and any step -rate benefits estimated to be payable in the 
future as a result of employee service to date . The measure is the 
actuarial present value of credited projected benefits and is 
intended to assist users in assessing the plan 's funding status on 
a going-concern basis, assess progress made in accumulating 
sufficient assets to pay benefits when due, and make comparisons 
among government pension plans and employers . The System does not 
conduct separate measurements of assets and pension benefit 
obligations for individual employers . The pension benefit 
obligation at June 30, 1999 for the System as whole , determined 
through an actuarial valuation performed as of that date, was $ **, 
of which $ ** was non-vested and $ ** was vested. The net assets 
available for benefits on that date (valued at market) were $ **, 
resulting in an unfunded pension obligation of $ **. The Levee 
District 's contribution represented **% of total contribution 
required of all participating employers . Information regarding the 
system at June 30, 1999 , was not available prior to the issuance of 
the levee district 's financial statements . (** = unavailable when 
financial statements were prepared) 

Ten-year historical trend information presenting the System 's 
progress accumulating sufficient assets to pay benefits when due is 
presented in the Louisiana State Employees ' State Retirement 
System 's June 30, 1999 financial report . 

16 



BOARD OF LEVEE CO~ ISSIONERS OF THE 
SOUTH LA FOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE D 
PER D IEM  PA ID BOARD MEMBERS 

Per diem payments are presented on Schedule I
. The per diem 

payments are authorized by Louisiana Revised Statute 38 :308
. 

17 



NOTE E 
FIXED ASSETS 

BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

At June 30, 1999, the Levee District has stewardship responsibility for $ 19,253,186 
Of general fixed assets val~ed at historical cost . A summary of changes in general fixed 

assets fol]ows: 

Land 
Buildings 
Equipment 
Pump Station No. 1 
Pump Station No. 8 
Pump StBtion NO. 2 
pump Station No. 6 
P~np Station No. 4 
Pump Station NO. 7 
Construction in Progress 

Balance 
July 1, 
1998 

$ 132,588 
203,486 
523,613 

3,223,385 
700,953 

3,692,087 
5,060,286 
2,844,216 
2,902,317 

Additions 

$ 

16,619 

Retirements 

$ - 

46,164 

18 

CompLeted 
Construc- 
tion 

$ 

$ - 

BaLance 
June 50, 
1999 

$ 132,588 
203,486 
494,068 

3,225,~85 
700,953 

3,692,087 
5,060,286 
2,844,216 
2,902,317 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE F 
LONG -TERM  OBLIGAT ION S 

The following is a summary of the levee improvement bond 
transactions for the Levee District for the year ended June 30, 
1999 : 

1994 Issue 

Date of Issue : 

Original Issue 

Outstanding June 30, 1998 

Redeemed in 1998-99 

Outstanding , June 30, 1999 

Interest Rates 

Maturity Dates 

Interest Outstanding , June 30, 199S 

Septemb er i , 1994 

$ 1,500,000 

$ 1,135,000 
135 ,000 

$ 1,000,000 
5 .40% - 6 .30% 

2000 - 2005 

$ 228,713 

Secured by Ad Valorem taxes , contributions from other levee 
districts and other revenues . 

The bonds will be callable for redemption by the Levee 
District at any time, in whole or in part, in the inverse order of 
their maturities , and if less than a full maturity , then by lot 
within such maturity , at a redemption price of par, together with 
accrued interest to the date fixed for redemption . 

19 



BOARD OF LEVEE COMMISSIONERS OF TH E 
SOUTH LA FOURCEE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS (Continued) 

NOTE F 

LONG-TERM OBLIGATIONS (Continued) 
1994 Issue (Continued) 

The following is the remaining maturities of principal and 
interest : 

June 30 , 
June 30, 
June 30 , 
June 30 , 
June 30, 
June 30 , 

2000 
2001 
2002 
2003 
2004 
2005 

Principal Interest Total 

61,838 
53 ,065 
43 ,915 
34 ,075 
23 ,535 
12 ,285 

206,838 
203 ,065 
203,915 
204 ,075 
203 ,535 
207 ,285 

$i,228,713 

CHAN GES IN LONG -TERM LIABIL ITIES 
A summary of changes in long-term liabilities follows 

Bonds Payable 
Compensated 

Ab sences 

*Net Change 

June 30 , 199R 
. Additions Deletions 

$ 1,135,000 

47,66@ 

1 ,182 ,668 

- 0 135 ,000 

June 30,1999 

$ 1,000,000 

2 ,143" 45,525 

20 



BOARD OF LEVEE COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE G 
DEPOSITS (Cash and Certificates of Deposit) 
CASH AND CASH EQUIVALENTS 

The carrying amounts of the district 's deposits are as follows 
for the year ended June 30

, 1999 : 

Cash in Bank 
Cash in State Treasury 

Carrying Amount on Balance Sheet 

Bank Balances : 

a: Insured (FDIC) or collaterallzed 
with securities held by the entity 
or its agent in the entity 's name 

b . Collateralized with securities held 
by pledging financial institution 's 
trust department or agent in the 
entity 's name 

c . Uncollateralized, including any 
securities held for the entity 
but not in the entitv 's n~m~ 

$1,555,741 
237 ,834 

Cash 

Cash Ecn]ivalent s 

Certificates 
of Deposit Other Total 

$ $1,v93,575 

450,488 1,360,000 --  1,810,488 

TOTAL Bank Balances ~450t488 ~  $ 
There were no uncollateralized securities fitting the description in (c) 
above during the year . 
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BOARD OF LEVEE COMMISSIONE RS OF THE 
SOUTH LA FOURCHE LEVEE DISTRICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE H 
CON TRA CTUAL AGREEM EN TS 

During the year ending June 30, 1995, the Levee District 
entered into an intergovernmental agreement with the Greater 
Lafourche Port Commission (the Port Commission). Both the Levee 
District and the Port Commission determ ined that a pontoon 
excavator was needed in order to perform their respective 
functions . Therefore , an agreement was made whereby the Levee 
District would purchase a pontoon excavator in its name, as owner, 
and the Port Commission would contribute to the Levee District 
$150,000 towards the cost of the excavator. The $150,000 was 
included in M iscellaneou s Income in the General Fund 's Statement of 
Revenues, Expenditures, and changes in Fund Balance . 

Each party has the use of the excavator for six months each 
year . However , the Port Commission is responsible for hiring an 
operator and providing salary and benefits to this employee . The 
Levee District is required to pay for one-half of this cost . Both 
parties will share equally in the maintenance and operating costs 
of the excavator, and each Party will be responsible for the cost 
of fuel, lube and other necessary expendable items while in its 
u s e . 

The agreement commenced on December 30, 1994 and is scheduled 
to end on December 29 , 1999 . Either party shall have the right to 
sell the excavator, if the agreement is not extended or cancelled , 
prov ided that the excavator shall first be offered to the other 
party at the same price of any bonafide offer . 
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BOARD OF LEVEE COMMISSIONERS OF THE 
SOUT~ LAFOURCHE LEVEE DISTR ICT 

STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 

N OTE I 
DUE FROM/TO OTHER FUNDS 

Individual fund type balances due from/to other funds at June 
30 , 1999 are as follows : 

FUND 

G eneral Fund 

Deb t Serv ice Fund 

TOTA L 

DUE FROM 
OTHER FUNDS 

DUE TO 
OTHER FUNDS 

NOTE J 
OTHER POST -EMI~LOYMENT BENEFITS 

The Levee District prov ides certain continuing health care and 
life insurance benefits for its retired employees . Substantially 
all levee district employees become eligible for those benefits if 
they reach normal retirement age while working for the levee 
district . Those benefits for retirees and similar benefits for 
active employees are prov ided through an insurance company whose 
monthly prem ium s are paid by the levee district for health care for 

active employees and paid jointly by the employee and the levee 
district for life insurance . After retirement the health care 
premiums are paid jointly by the levee district and the retiree. 
The levee district recognizes the cost of providing these benefits 
(levee district 's portion of premiums) as an expenditure when paid 
during the year, which was $ 46,857 for the year ended June 30, 
1999 . The levee district 's cost of providing retiree health care 
and life insurance benefits are recognized as expenditures when the 
monthly premiums are paid . For the year ended June 30, 1999 the 
costs of retiree benefits totaled $ 4,022 . The cost of active 
employee benefits for the year ended June 30, 1999 totaled $42,835. 
The Levee District 's group plan at the end of the year included one 
retiree and ten active employees . 

NOTE K 
YEAR 2000 

The district 's computer systems are Y2K ready 
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BOARD OF LEVEE COMMISSIONE RS OF THE 
SOUTH LAFOURCHE LEVEE D ISTRICT 

STATE OF LOUISIANA 

SCHEDULE I 
PER D IEM  PA ID BOARD MEMBERS 

FOR THE YEAR ENDED JUNE 30, 1999 

Ronald Callais 
Ernest J . Gremillion 
Leon Theriot 
Edles J . Williams 
Ru sse ll Bruce 
Ernest Richoux , Jr . 
Monty Vegas 
Lula Auenson 
Joseph P . Leonard III 

Total 

NUMBER OF 
MEETINGS AMOUNT 

$ 1350 
825 

1350 
750 
975 
525 
750 
975 
825 
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PtiONt : (504~1 693-7755 A LDO N G . W A H L, J R ., C P A  
A P R O F ES S IO N A L C O R PO R A T IO N 

P ,O . B OX 965 

LAROSE. LA 70373 

FA X:(504) 693-B033 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORT ING BASED ON AN AUD IT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

Board of Levee Commissioners of the 
South Lafourche Levee District 
State of Louisiana 
Galliano, Louisiana 

We have audited the general purpose financial statements of BOARD 
OF LEVEE COMM ISSIONERS OF THE SOUTH LAFOURCHE LEV EE D ISTRICT , 
component unit of the State of Louisiana, as of and for the year 
ended June 30, 1999, and have issued our report thereon dated 
August 30, 1999 . We conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States . 

Compliance 

As part of obtaining reasonable assurance about whether BOARD OF 
LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 's general 
purpose financial statements are free of material m isstatement, we 
performed tests of its compliance with certain provision of laws, 
regulations, contracts and grants, noncompliance with which could 
have a direct and material effect on the determination of financial 
statement amounts . However , prov iding an opinion on compliance 
with those provisions was not an objective of our audit and, 
accordingly , we do not express such an opinion . The results of our 
tests disclosed no instances of noncompliance that are required to 
be reported under Government Auditing Standards . 
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BOARD OF LEVEE COMM ISSIONERS OF THE 
SOUTH LA FOURCHE LEVEE D ISTRICT 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINAN CIAL 
REPORTING BASED ON AN  AUD IT OF FINAN CIAL STATEMENTS PERFORMED 

IN ACCORDAN CE WITH GOVERNMENT AUDITING STANDARDS 
(continued) 

Internal Control Over Financial RenortinQ 

In planning and perform ing our audit, we considered BOARD OF LEVEE 
COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 's internal 
control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the general 
purpose financial statements and not to provide assurance on the 
internal control over financial reporting . Our consideration of 
the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial 
reporting that might be material weaknesses . A material weakness 
is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material 
in relation to the general purpose financial statements being 
audited may occur and not be detected within a timely period by 
employees in the normal course of perform ing their assigned 
functions . We noted no matters involv ing the internal control over 
financial reporting and its operation that we consider to be 
material weaknesses . 

This report is intended for the information of management and the 
Legislative Auditor of the State of Louisiana . However, this 
report is a matter of public record and its distribution is not 
lim ited . 

August 30, 1999 

Aldon G . Wahl, Jr . 
Certified Public Accountant 
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BOARD OF LEVEE COMMISSIONERS 
SOUTH LAFOURCHE LEVEE D ISTR ICT 

STATE OF LOUISIANA 

SCHEDULE OF PRIOR YEAR FIND INGS 
FOR THE YEAR ENDED JUNE 30 , 1999 

There were no prior year findings . A management letter 
was not issued in connection with the audit for the year ended 
June 30 , 1999 . 
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