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A Professional Accounting CorpOralion 

"Io the P,('4ud ol(:onm lissiot)cts 

St. '1 am m any Parish Sewerage Distdct N o. 4 
Covington, Louisiana 

I have c()m piled the accom panying balance sheets of St. Tam lnai~3' Parish Sc\vcla~,c 
l)islrict No. 4 as of I)ccem ber 3 I, 1998 a~ld 1997, and Ihe relaled slatem ellIs oftcvem les, 
expenses, and retained earnings and cash flows for the two years then ended as listcd in the 
tbregoing fable ofcoulem s, in accordance w ith Statem ents on Standm ds for Accounting and 
Review Services issued by the Am erican lnsli(ule ofCertificd l'ublic Accountants. 

A com pilation is lim ited in presenting in thc form of financial statem ents inR)rmatiou 
lhal is the rcl)rcseiatalion of m anagem ent. 1 have not audited or reviewed the accom panying 
financial slalelncnls and, accordingly, do not express all opim on or any other form of 
assurance on them . 

l'he 1997 financial statem ents of St. Tam m any l'arish Sewerage D istrict No. 4 were 
com piled by olher accountants, whose rcporl daled Jutm I I, 1998, staled thai lhey did i~ol 

June 17, 1999 

any other l~)rnl of assul'anee on lhose staleu'~ents 

untanl 

P.O . Box 385, M andeville, LA 70470-0385 
(504) 624-8583 ~ Pa~<: (504) 674-2535 



ASSETS 

ST.-IAM M ANY PARISH SEW ERAG E DISTRICT NO . 4 

BALANCE SHEETS 

DECIEM BER 31. 1998 AND 1997 

Curlent Assets 
Cash and cash equivalents (Note 2) 

Revenues Receivable - Charges for services 

Accrued Interest 

Dee from other governm ental entity 
St. Tam m any Parish W aterworks 

Prepaid Insurance 

] otal Current Assets 

Property, plant and equipment (net of accumulated 
depreciation) (Note 4) 

Other Assets 
Deposits 

TO TAL ASSETS 

LIABILITIES AND FUND EQUI'[Y 

Current Liabilities 
Accounts Payable 

Fund Equity 
C:ontributed Capital 
Retained earnings - unreserved 

TOTAL LIABILITIES AND FUND EQUITY 

3 
The accom panying notes are an integral part of these statem ents 

/9~  199Z 

$152,484 $145,490 

12,083 14,371 

68 

38,393 2,873 

1,258 1,173 

204.286 163,907 

147,530 133.600 

1,350 

$351,816 $298,857 
= = : = = = = = = :== : = = = = = = = = = = 

$5,308 $6,278 

40,000 
306.508 

40,000 
252.579 

$351,816 $298,857 



ST. TAM IvlANY PARISH SEW ERAG E DISTRICT NO . 4 

SIA1 EM ENTS O F REVENUES. E-XPENSES AND CHANG ES IN RETAINED EARNING S 

O PERATING REVENUES 
Charges for services 

YEAR S END ED DEC EM BER 31, 1998 AND 1997 

O PERATING EXPENSES 
Bank charges 
Salaries and benefits 
Per diem paid to com m isioners 

Office supplies and expenses 
Insurance 
Utilities 
Professional serv ices 
Depreciation 
Taxes 
Postage 
Repairs & M aintenance 

Total operating expenses 

OPERATING INCO M E 

NO N O PERATING REVENUES 
Interest Incom e 

NET INCO M E 

RE1-AINED EARNINGS AT BEG INNING O F YEAR 

RETAINED EARNINGS AT END OF YEAR 

4 
The accom panying notes are an integral part of these statements 

1998 1997 

$149,585 $105,340 

29 
2,400 2,741 
3,720 2,940 
4,200 1,559 
1,852 1,773 
16,437 12,906 
1,500 1,200 
10,718 11,603 
1,342 
323 

59,102 60,456 

101,623 95.178 

47.962 10.162 

5,967 5,828 

53,929 15,990 

252,579 236.589 

$306,508 $252,579 
= = = = = = = = = = = 



ST. TAM IvlANY PARISH SEW ERAG E DISTRICT NO . 4 

STATEM ENTS O F CASH FI QW S 

YEARS ENDED DECEM BER 31, 1998 AND 1997 

Cash Flow s From O perating A ctivities 
O perating Incom e 
Adjustments to reconcile operating income 
to cash provided by operating activities: 

Depreciation 

Decrease/(Increase) in receivables 
Decrease/(Increase) in due from other governmental activity 
(increase) in prepaid insurance 
Decrease/(Increase) in deposits 
Increase/(Decrease) in accounts payable 

Net cash provided by operating activities 

Cash flow s from capital and related 
financing activities - 

Acquisition and construction of 
capital assets 

Cash flow s from investing activities 
Receipt of interest 

Net increase/(decrease) in cash 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

5 

The accom panying notes are an integral part of these statements 

.19~6 1991 

$47,962 $10,162 

10,718 
2,288 

(35,520) 
(86) 

1,350 
(970) 

11,603 

(8,919) 
7,591 

(150) 
4.203 

25,743 24,490 

(24,648) (37,882) 

5,899 5,828 

6,994 (7,564) 

145,490 153,054 

$152,484 $145,490 



N I'I(O I)UCTION 

ST. '1AM M ANY PARISI I St~W ERA( 

I)ISTRICT NO . 4 
Covington, l,ouisiana 

NOTES TO FINANCIAl. STATEM I~NTS 

"1 be St. "l'ammany Parish Sewerage Districl No. 4 was created by tile St. "l'ammany Parish Police Juw , as provided 
by 1 ,ouisiana Revised Statute (I ,SA-P,,S.) 33:3881. The sewerage district is governed by a five-menlbel board 
of commissioners appointed by the policej ul)'. In accordance with | ,SA-R.S. 33:3913, the members serve four- 
year terms. "['he sewerage district is responsible for maintaining and operating the sewerage system within the 
boundaries of the sewerage district. 

SUM M AF, Y O1" SIGN IFICANT ACCOUNTING POLICIFS 

A. BASIS OF PRFSISNTATION 

The accompanying financial statements of St. Tanm mny Parish Sewcrage District No. 4 havc been 
prepared in conformity with generally accepted accounting principles (GAAP) as applicd to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governmental accounting and financial reporting principles. 

IU';PORTING ENTITY 

Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting 
Standards (GASB Codification) established criteria for determining the government reporting chilly. 
Because the district is solely accountable for fiscal matters, which include (I) responsibility for 
funding deficits and operating deficiencies, (2) fiscal management for controlling the collection and 
disburscment of funds, and (3) because of the scope of public service provided by the district, the 
district is a separate governmental reporting entity. The district inchldes all funds, activities, et cetera, 
that are within the oversight responsibility of the district. Certain un its of local government over wh ich 
the district exercises no oversight responsibility, such as the parish police jury, the parish school board, 
independently elected parish officials, and municipalities, within the parish, are excluded from the 
accompanying financial statements. Those units of government are considered separate reporting 
entities and issue financial statements separate from those of the district. 



S'I'. TAM M ANY I>AI'?.ISI t SFW I(RAGI~ DISTRICT NO . 4 

C . I [IN I) ACt O UN I IN( 

"1 he St. "J ammaay Sewerage DJst6ct No. 4 is o~gaaJzed a~d otwrated (m a hind basis u41ereby a sell: 
balancing set of accounts(l~nterplise Fund) is maintained thai comprises its assets, liabilities, filnd 
equity, leventleS, and expenses. The operations ale financed and operated in a ii]alll/el similar to a 
plivate bushless enteiprise, where the intent of the governing body is that the cost(expenses, it]chiding 
depreciation) of providing services on a continued basis be financed el recovered prhnariJy through 
usel charges. 

). BASIS O F ACCO LJNTIN( 

The accounting and financial reporling treatment applied to a fund is determined by its measuremenl 
focus. Tim Enterplise Fund is accounted for on a flow of econom ic resources measurement focus and 
a deternfination of net income and capital maintenance. W ith this m easurement focus, all assets and 
all liabilities associated w ith the operation of this fund are inchlded on the balance sheet. The accrual 
basis of accounting is used by the Enterprise Fund. Under this method, revenues are recorded when 
earned, and expenses are recolded at the time liabilities are incurred. 

CASIt AND CASlt I~QUIVAI.ENTS 

Cash inchldes amounts in interest bearing demand deposits and certificates of deposit. Under state law, 
the sewerage district may deposit funds in demand deposits, interest bearing demand deposits, money 
m arket accounts, or time deposits w ith state banks organized under Louisiana law and national banks 
having their principal offi ces in l,ouisiana. 

F. RI~CEIVAI]I.I';S 

The St. Tammany Parish Sewerage District No. 4 bills customers in the month following the month in 
wbicb services were provided. Unbilled service cbargesareaccm ed for the monlh ofl)ecember alycar 
end. The district uses the direct write off mcthod for any receivable considered to be uncollectible 

G . FIXFI) ASSETS 

Fixed assets of the district are included on the balance sheet of the fund. Depreciation of all 
exhaustible fixed assets arc charged as an expense against operations. Accunm latcd depreciation and 
amortiTation are reported on the balance sbeeL Depreciation is computed using the straight line 
method over the estimated useful lives of 10, 5 through 22 and 33 years for equipment, improvements, 
and sewerage plant, respectively. 

I I. LONG-TI-RM  OBI.IGA'IION 

The sewerage district has no long-term obligations al December 3 I, 1998 and 1997 

COM PFNSATEI) AP, SENCES AND PFNSION PLAN 

The district has no full-time employees; therefore, it does not have a formal vacation and sick leave 
policy and does not contribute to a pension plan or provide any post-retirement benefits. 



S'I. TAM M AN Y PARISII SI[W I~RAG E I)ISTI'HCT NO. 4 
Nolcs Io the Fitlancia~ Stalctnenls. continued 

CASI I AND CASt I I[QH VAI,IN TS 

At I)eccmber 3 I, 1998 and 1997, respectively, the district has cash (book balances) totaling $40,464 
and $36,511 in iutercst bearing demand deposit accounts and $112,020 and $108,979 in cerlificates 
of deposits. Under stale law, these deposits (ol the resuhingbauk balances) must be seculed by fedelal 
deposit insul ance or the pledge of securi0es owned by the fiscal agent bank. 

The distric| uses a common bookkcepcr in conjunction with the St. Tammany Pmish Water l)istHcl 
No. 3 and tile St. 'lammany l'arish Sewelage l)istlict No. I of which the districts use a common 
checking account in thc name (fi St. Tammany Parisb W atcl District No. 3. The St. Tammauy Parish 
Sewerage Dislricl No. 4 had a balance as ofl)ecembcr 3 I, 1998 and 1997, respectively of $38,393 and 
$2,873 due fiom the St. "1 ammany Parish W ater District No. 3. 

3'here were other accounts receivables as of Dcccmber 31, 1998 and 1997 of $-0- and $1,350, 
respectively. This receivable represents a credit balance with Bartlett Chem icals, Inc. for returnable 
cylinders. 

CIIANGI:,S IN FIXI~I) ASSETS 

A summary of changes in fixed assets and related depreciation follows 

I+and 
Seweragc Plant 
Illlprovcnlenls 
F, quipmenl 
Construetionq n-Progress 

Tota 

[]alance 
January l 
1998 

$ 5,000 
69,178 
92,910 
3,542 
36,182 

206.812 

l.ess - Accumulated I)cpreciation (73,212) 

Balance at December 3 I, 1998 

I,EASI'~S 

$133,600 

Additions 
1998 

24,648 

24,648 

(10,718) 

$ 13,930 

Italance 
December 
31~1998 
5,000 
69,178 
92,910 
3,542 
60.830 

231.460 

(83,9313) 

The sewerage district has no capital or opcrafing leases at December 31, 1998 and 1997 

LITIGATION 

Tim sewerage district is not involved in any litigation at [)ecember 3 I, 1998 

CONTRIBUTED CAPrFA 

Contributed capital of $40,000, as shown on the Balance Sheet, represents contribntions form the 
developers of the Riverwood F, ast Subdivision to help pay for the sewer system . Contributed capital 
is not amortized against retained earnings for tile depreciation expense of those assets acquired with 
contributed capital. 



SI. 1AM M ANY I'ARISI I SI'W I-RA(II.. I)ISI F,I( I NO. 4 
Notes to Oie/'Jnaileial Nlalemetlls, ~.'(mlimled 

( ?O M M I]'M liN] S A NI) CON I IN('diNCII~S 

I'he distlict received |]Oill the [.OtliSialla l)cparlmenl of linvironnlenlai Qualily(l.I)l']Q), Ofl]cc (if 
W aloi l~,esolllOOs, W alol Quality MaiiagOlllelll division a ooiilpiiallco order ilunlbol W 1"-C-96-0302 
dalod Februaly I(), 199"7 h/legard Io vaiiotls ched deTieien~ies. In ordoi to comply wiih Ihis Older 
Oct lain lenledia[ aolions wei e he,till iii 1997. Alnonfg those were Ihe dosigil ~illd COllSlrUOlion era new 
sewera~(c llealillelil plalll Io rt.placc tile existillg plalll which t~<.ill either be demolished o1 r~+~cyclcd as 
pall of the new plant. The design phase has been colnpleled. Ill order to fil/31lee Ihe conslruclion cosl 
of the new Ireallllenl plant and facilitate any additional remedial actions required by compliance order, 
the dislf iel was approved by file l.ouisiafla l)opar[nlenl ell !t/'+'il onillelllM Qualily, Municipal l:aeilities 
Division for loan #CS22114 l-01 nol lo exceed $*/50>000. M ailagelllenl is making every efforl Io 
aohieve compliance with Ihe order in a Iiinoly ilianli0r in aoeordallOe wilh Ihe lenlalivo proj0cl sohedtilo 
as applxived by l.I)l:.O. I Iowevec, I,I)l.;O has not waived its rigl/I to seek civil penallies ill 3ily iliallller 
allov.,ed by law. 

PER /)IEM  PA ll)CCIM M ISSIONERS FOR BOARD M EETING S 

Allendal/ce and payl/lenl for Board ofComlllissioners lllee|iilgs were as follows 

Lucius Stlthon 
I';m ile Johansen 
Em ie Upton 
Cliff W illiams 
Bob Myers 
Roberl l)obson 

Number of 
M eetings 
Altended 

14 
4 
11 
7 
5 

AloOl.llll 

$ 60 
840 
840 
66(I 
420 
900 

$3,720 



A Prolessional Accounting Corporation 

Independent A ccountant's Repor| 
on A I)plying A greed-Upon l)rocedures 

To lhc Board of Com m issioners 
St "Jam m any Sew ctagc I)ist~icl N o. 4 
Covm gtoa, l,ouisiana 

} have perform ed the procedures h~eluded in the I,ouisiana Go'cenmlem Audit Guide and 
enum erated below , w hich w ere agreed to by the M anagem ent of St. Tam m any Sewerage 
l)i:.;Iricl N o. 4 and the I.egislalive Auditor, State of ].ouisiana, solely to assist the users in 
evaluating, m anagem cnt's assertions about St. Tam m any Sewerage District No. 4"s 
com pliance w ith certain laws and regulations during the year ending l)ecem ber 31, 1998 

included in the accompanying l.ouisiana Attestation Questionnaire. This agreed-upon 
procedures engagem ent was perform ed in accordance with standm ds established by the 
Am erican Ins/ilute of Cellified Public Accountants. The sufficiency of lhesc p]ocedures is 
solely the responsibility of lhe specified users of the report. Consequently, 1 m ake no 
representation regarding the sufficiency of the procedures described below either for lbe 
purpose for w hich tiffs report has been requested or for any other purpose. 

l'ublie Bid Law 

1. Select all expenditures made during the year for material and supplies exceeding $15,000, 
or public works exceeding $100,000, and determine whether such purchases were m ade in 
accordance with 1,SA-RS 38:2211-2251 (the public bid law). 

N o one expenditure was m ade during the year for m aterials and supplies exceeding 

$15,000, arid no one expenditure was made for public works exceeding $100,000. 

"10 
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C ode of Flhics for Public O fficials and Public Em ployees 

2. Obtain fiom m anagem ent a list of the im m ediate fam ily m em bers of each board m em ber 

as deftned by I,SA-RS 42:1101-1124 (the code of ethics), and a list of outside business 
interests of all board m em bers and em ployees, as well as their im m ediate fam ilies. 

M anagem ent provided m e w ith a written docum ent stating none of tile im m ediate 
fam ily of any of the board m em bers ever have accepted anything of value in violation of 
I JSA-P,S 42:1101 - 1124, nor have they been employed by the district in violation of I JSA-P,S 

42:1101-1124. 

3. Oblain from m anagem ent a listing of all em ployees paid during tile period under 

exam ination. 

M rs. M ary Jane VanSickle is a part-tim e bookkeeper em ployed by tile Sewerage 
D istrict N o. 3 and part of her cost is charged to the Sewerage D istrict N o. 4. There are no 
full-tim e em ployees of the Sewerage D istrict N o. 4. 

4. l)eterlnine whether any of those em ployees included in the listing obtained from 

management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members. 

Proprietary funds are not required to adopt an annual budget. The District did not 
adopt a budget in 1998. 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endm ents 

N ot applicable. 

6. Trace the budget adoption and am endm ents to the m inute book 

N ot applicable 



7. Com pare the lcvcnues and expenditures of tile final budget to aclual revenues and 
expendilurcs Io dclerm ine if actual revenues and expendilures exceed badgeled am ounls by 
m ore than 5% , 

A ccounting and R eporting 

8. Random ly select 6 disbursem ents m ade during the year under exam ination and 

a.) trace payments to supporting documentation as to proper amount and payee 

1 exam ined suppoiling docum entation for each of the six disbursem ents and 
found that paym ent was for the proper am ount and m ade to the correct payee. 

b.) determine if payments were properly coded to the correct fund and general ledger 
account; and 

1 exam ined the six selected disbursem ents and found they were properly 
coded to the correct general ledger account. 

c.) determine whether payments received approval from proper authorities 

I exam ined tile six selected disbursem ents and found each was signed as 
approved. 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were 

posted or advertised as required by LSA-RS 42:1 tbrough 42:12 (the open meetings law). 

There w as no evidence found indicating that the Sewerage District N o. 4 properly 
posted agendas for m eetings. However, m anagem ent has indicated to m e that they posted 
a public notice of m eetings and tim es and inform ed all persons having questions or 
correspondence w ith the board of m eeting tim es and dates and invited them to attend. 



D ebt 

10. l~.xam ine bank deposits for tlle period under exam ination and determ ine w hether any 
such deposits appear to be proceeds of banks loans, bonds, or like indebtedness. 

1 inspected copies of all bank deposit slips for the period under exainination and 
~otcd no dcposils which appeared to be procecds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

I 1. l~xam inc payroll records and m inutes for tire year to determ ine whether any paym ents 
have been m ade to em ployees which m ay constitute bonuses, advance, or gifts. 

Therc were no em ployees of the Sewerage D istrict No. 4 for the period under 
exam ination. 

1 was not engaged to, and did not, perform an examination, the objective of which would be 
the expression of any opinion on m anagem ent's assertions. Accordingly, 1 do not express 
such an opinion. Had I pcrfom led additional procedures, other m atters m ight have colne to 
m y attention that would have been reported to you. 

This reporl is intended solely for the use ofm anagelncnt of St. Tam m any Sewerage District 
N o. 4 and the Legislative Auditor, State of Louisiana, and should not be used by those who 
have not agreed to the procedures and taken responsibility for the sufficiency of the 
procedures for their purposes. However, this report is a m atter of public record and its 
distribution is not lim ited. 

Certified Public Accountant 

June 17, 1999 



LO UISIANA ATTESTATIO N QUESTIONNAIRE 
(For Attestation Engagem ents of Governm ent) 

-- _a~n~ J.~'.r l~_.qg~ 0r)ate Transmitted) 

P .o . Box 385 

0385 (Auditors) 

In connection with youl compilation of our financial statements as of [date] and for the 
year then ended, and as required by Louisiana Revised Statute 24:513 and the 
touisiana Govern m ental Audit G uide, w e m ake the follow ing representations to you. 
W e accept full responsibility for our com pliance w ith the following laws and regulation 
and tt~e internal controls over com pliance w ith such law s and regulations. W e have 
evaluated our com pliance w ith the fo~ow ing ~aw s and regulations prior to m aking these 

representations. 

These representations are based on the 

(date of completion/representations). 
nform ation available to us as of June 17,1999 

Public B id Law  
It is true that w e have com plied w ith the public bid law , LSA-R S Title 38:2212, and, 
w here applicable, the regulations of the Division of Adm inistration, State Purchasing 

O ffice 
Yes[~] Nor ] 

Code of Ethics for Public O fficials and Public Em ployees 
It is true that no em ployees or officials have accepted anything of value, whether in the 
form of a service, loan, or prom ise, from anyone that w ould constitute a violation of 
LSA-RS 42:1101-1124. 

Yes[x] No[ ] 

It is true that no m em ber of the im m ediate fam ily of any m em ber of the governing 
authority, or the chief executive of the governmental entity, has been em ployed by the 
governm ental entity after April 1, 1980, under circum stances that w ould constitute a 
violation of LSA-RS 42:1119. 

Yes[~] No[ ] 

Budgeting 
W e have com plied w ith the state budgeting requirem ents of the Local Governm ent 
Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[xl No[ ] 

A ccounting and Reporting 
All non-exem pt governm ental records are available as a public record and have been 
retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes[x] No[ ] 

14 



W e have had our li~a1~cial statem ents audited or com piled in accordance w ith / SA . RS 

24:513 

Yesix]No[ ] 

M eetings 
W e have com plied w ith At~e provisions o( the O p(;n M eetings Iaw , provided h~ I~,S 42:1 
through 42:12. 

Yes[X] No[ ] 

D ebt 
It is true w e have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have w e entered into any 
lease-purchase agreem ents, w ithout the approval of the State Bond Com m ission, as 
provided by A rticle V II, Section 8 of the 1974 Louisiana C onstitution, A dicle V l. Section 
33 of the 1974 Louisiana C onstitution, and LSA-RS 39:1410,60-1410.65. 

Yes[x] No[ ] 

A dvances and Bonuses 
It is true w e have not advanced w ages or salaries to em ployees or paid bonuses in 
violation of A rticle V II, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 
and AG opinion 79-729. 

Yes[x] No[ ] 

W e have disclosed to you all know n noncom pliance of the foregoing law s and 
regulations, as w ell as any contradictions to the foregoing representations. W e have 
m ade available to you docum entation relating to the foregoing law s and regulations, 

W e have provided you w ith any com m unications from regulatory agencies or other 
sources concerning any possible noncom pliance w ith the foregoing law s and 
regulations, including any com m unications received betw een the end of the period 
under exam ination and the issuance of this report. W e acknow ledge our responsibility 
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[)ate 

Date 


