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"l h~ I ~oard of Com nfissioncrs 
Caddo Scw cragc I)istdcl No. ? 
,NJ)rcvepi)ri, I.o[lJsialla 

I have m 3dilcd the accom pm)ying financi~d slalem enls of (?addo Sew erage J)ishicl No. 7, 
a com ponent ()1" Caddo Parish, l,ouisiana, as of and lk)r the years ended l)cccm ber 31, 
199g and 1997, as 1isled in (he iablc of con~cn(s. These ~inanciaI sia/cm cn~s arc fl~c 
responsibility of fl~c D isIrict's m anagem enL M y rcsponsibi!ity is to express an OpilliOn 
on these financial statem ents based on m y audit. 

I conducted m y audil in accordance w itl~ gencrM ly acccpIcd auditing standards, and lhc 
slandards applicablc lo financial audi(s contained in Government Auditing ,Vt.ndard~', 
issued by thc Com ptroller General of the 1.1ni/cd Stalcs. Tho:~c standards rcquirc /ha! I 
pl~lll 11111.1 pcl'(}Jl*lll [hc audits 1o obtain reasonable ;ASSLII'[Inuc IlbOU[ WllC[hCf I[IC ['i11~111Ci:3~ 
S(II(CIIIC/IlS tll'C IiVC 01" m atcfial 111iSS[~l[CIIlCllI. A ll audi( illC~lKlcs cxam ining, on a lest 
basis, cvidcncc stllppo/'lillg the ;llllOtlIl|S alld disclosufcs ill Ilic fill~lllCi~|l sLtlt~JIIIcllls. A ll 
uudil also includcs asscssing die LlCCOtllltillg principlcs used and signilicant cslilllalCs 
m ade by m anagcm ent, as wcll as cvaluatillg (he overall fillanCial sla(ClllCll( pfcscnlatioll. 1 
bclicvc thai m y audit providcs a rcasonablc basis R)r m y opinion. 

As disclosed in N otc 1, the financial statcm cnls prescnt only Caddo Sewerage l)istricl 
No. ? and arc nol im cndcd ~.o prescnl lidrly lhc linancial position of Caddo Parish, Statc 
of I,ouisiana, and thc rcsults of its opcrations and cash flow s (11" its proprietary fund lypcs 
and n(,n--cxpcndablc trust funds in confonnily with gcncra!ly acccptcd accounting 

111 lily opinion, Ihc finallcial statcm cnts rcfcrred R) above f)rc.,;(m t faM y, in all m aterial 
rcspccls, Ihc financial position of Caddo Parish Sewerage I)i.~;t,'ict N o. 7 as of I)eccm bcr 
31, 19!)8 and 1997, and 111(2 FCSLI]IS Of its operations and cash flows for the ycars then 
ended, in conformity w ith gcncrally acccplcd accounting principlcs. 



In accordance with Government Auditing Standards, I have also issued my report dated 
M ay 4, 1999 on ,ny consideration of Caddo Sewerage D istrict N o. 7 internal control over 
financial reporting and m y tests of its com pliance w, ith certain provisions of laws, 

regulatiorts, contracts and grants. 

M y audil was perform ed for the puq)ose oi' foJ'm iog an opinioJ~ on the financial 
stalem enls taken as a whole. The accom panying schedule of expenditures of federal 
awards is prescnted for purposes of additional analysis as required by U .S. Office of 

Manageme/~t and l?,udgel Ci/'cula/' A-] 33, Audits ,JfSlale.~,; Local Gove,,'n,,,venL~; e,,ndNon- 
l'rqfit Organizations, and is l~ot required part of fl~e general purpose fiuaucial statements 
and, in m y opinion, is fairly stated, in all m aterial /'espccts, in rclalioo to thc gcncral 
pl.lrpose financial statclncnls taken as a w hole. 

The year 2000 supl31cn~entary inform ation on page 28 is not a required part of the basic 
fina/+eJal statelllellls but is supplel++et~ta+'y it+fo+'m atio+~ J'cqtthvd by the Governm enlal 
Aceourttin+, Standards Board. 1 have applied certain lim ited procedures, w hich consistcd 
principally of inquiries of m anagem ent regarding the m ethods of m casurcm ent and 
presentation of the supplem entary inform ation, llowcver, 1 did not audit the inform ation 
and do not express an opinion on it. In addition, I do ~aot provide assurance that Caddo 
Sewcragc l)istrict N o. 7 is or w ill becom e year 2000 com pliant, that Caddo Sewerage 
l)isllJC! No. 7's year 2000 rcm cdiation cff~wts will be succcssftd in whole or in l~ari, or 
that partics with which Caddo Seweragc District No. 7 does business are or will becom e 
year 2000 com pliant. 

Richard C M eCallister 
M ay 4, 1999 



CADI)O SEW II~I(AG !~; I)IS'I'RI(YI" NO . 7 
BA LAN (?E S] ] EETS 

I)ECEM BER 31, 1998 AND 1997 

ASSETS 

(;urr clot 'a_ s s _c~s 
Cash - um'cstric~cd 
Accounls receivable + Note 4 
I'repaid expenses 

Total current assels 

|Lest~icted as.~et s 
Cash 

Revenue Sinking Fund 
Reserve Sinking Fund 
I)cprceialion and Con'tingency Fund 
ConstrLlction Fund 
Cuslom cr deposits and perm its 
Ad Valorcm Tax Collections - Note 5 
I)OTD Sinking I:und - N ote 11 

Cerlificate of l)eposil - custom er deposits 
Accounls ~vceJvable - Ad valorcn} - Nole 5 

elm reslricled asscls 

I'roa2e~L, pl'_a~kgO~ c~t~~m~  aLcost - Note 6 
M achinery and cquipm eJlt 
Sew er system 
1,and 
Construction in progress 

[,css: aeemnulatcd depreciation 

]'olal properly, planl and equipm en! 

()d!cL~sscts 
I)c/}:rrcd finance chargc -Note 7 

1998 

153,627 
49,160 

5,5~fi _ 

25,080 
49,354 
5,515 

208,302 179,949 

26,804 
172,748 
~64,884 
71,980 
3,654 
38,366 
88,729 
64,100 

5~,o53 

20,351 
155,157 
147,649 
47,721 
3,051 
82,777 
72,865 
64,100 
69,657 

686,318 663,328 

28,125 
4,697,025 

37,500 

_  _  
15,000 

4,777,650 

_ !,3_9~817 

21,738 
4,665,672 

35,000 

/5,000 
4,737,410 
1,246,587 

3z382,833 
~  _  

3,490,823 

78.538 77,942 

4.355.99 

l'hc accompanying notcs arc an integral part of these financial statcm cnls 



IJABIIATII';S & FUNI) EO UITY 

Ctlrl~ell[ liabilities (pa3,ablc fiPm ct!!:rent assets2) 
Accm m|s payable 

Total 

.Qurrcl)t li~abjlitic~_(pa24ablc from rcstrictcd assets 
Accrued interest - revenHc bonds 
Rcvcm lc bonds payable 
Customer deposits and perm its held 
Accrued interesl - general obligation bonds 
General obligation bonds payable 
Deduction fi'om taxes - assessor 

ota 

otal current liabilities 

<ong- t,;rm |labilities 
Rcvcm m bonds payable - N ote 8 
General obligation bonds payable - N ote 8 
l.oans payable - l.ouisiana I)OTD - Note 11 

oral Iong-tcrm liabilities 

Contributed capital 
Federal EPA contribution 
l.ouisiana grant 

Total contributed capila 

Retained earnings 
P.eserved tbr gencral obligation bond retirem ent 
Reserved for l'evetllle boDd ctlrt'en| debl service 
Reserved for revenue bond future debt service 
Reserved for revenue bond debt service contingency 
Llnrcscrvcd retained earnings 

Total retained earnings 

Total fired equity 

l'otal liabilitics and equity 

1998 

_  
15,6m  
1
.
5,610 

23,194 
42,729 
67,754 
9,435 
25,000 

_ 
1,581 

_  _  
169,6

_  
93 

) 997 

9,185 
9.185 

23,226 
40,871 
67,151 
12,645 
25,000 
2,002 
70.895 

85,303 180,080 

2,278,590 
527,00(I 
134,892 

2,940,482 

3.125.785 

33,635 

.
686,568 

720,203 

58,984 

( 39,119) 
172,748 
164,884 

_  
152~506 

_ !,230,2(}6 

4,355,99 

2,326,366 
600,000 
134,892 

31061,258 

3,241,338 

35,237 
711.836 

747,073 

12,787 

43,746) 
55,157 
47,649 
51.784 

423,631 

1,170,704 

JA ! 2:{2:!? 



CA I)I)O SI~W II'IIAG I~] I)ISTRICT NO . 7 
STA TEM EN TS O F I/I~V I,]N UI,;,t EX I~I,;N SI~;S 
AN D C llANG ES IN Io~rI'AINED EAI/N IN G S 

O I/TIlE Y EA R S EN D E1) D EC EM IH,]I,I 31, 1998 A N D 1997 

_Qpe r at i hi:- r cs c3m c.~ 
Fees and charges for services 

_0pc~atiJ~ N]__ens~s_ 
Persorlal services 
Advertising, dues and subscriptions 
]'tinting 
Utilities 
Coinm ul]ications 
Rentals paid 
M aintcnancc of property and equipm ent 
l'rofcssional services 
]nsuraucc and surely bonds 
O fficc expenses 
Travell 
Bad debts 
l)eprccialion 

olal operaling expeuses 

N 9n-o_lNm[ing lvycn u c~cx2.t?ensc) 
Interest incom e 
Ad valorcm taxes 
Tax assessor charges 
Interest and fiscal charges 

oral non-operating revcnue (cxpensc) 

Net incon'tc 
Add dcprccialion OIl fixed asscls acquired by grants cx|el'nally 

resh'ictcd [or capital acquisitions and construction that 
reduces col~lribtlled capilal 

Increase ill retained earnings 
Retained earnings - bcginning 

Retained earnings - ending 

Lg~ 8 

535.462 

67,300 
952 

1,017 
19,449 
6,787 
5,360 
78,016 
16,801 
15,107 
4,315 
5,890 
1,692 

_  
148,613 

_  
371,299 

164.163 

29,186 
54,747 
1,581 

87,013 

99 7 

526.873 

61,M 4 
418 

1,310 
19,702 
6,407 
4,800 
72,462 
17,568 
13,618 
5,005 
5,923 
M 3 

41.569 

350,069 

176.804 

19,125 
71,391 

( 2,002 
20/,723 

__  
10

_
4

.,661 _ (1[?,209) 

59,502 63,595 

26.870 26.870 

86,372 

_  _ 423,@ 1 
510.003 

90,465 

_  
333,166 
423,631 

'he accom panying notes are an il]tcgral part of these financial stalclncnls 



CA I)I)O SEW EI~,AG E 1)ISTI/1CT NO . 7 
STATEM EN TS O F C A SII FI,O W  

FO Il TI I E YEARS lgNI)l';]) DECEM  I'IEII 31, 1998 AND 1997 
liN(?IIFASI~; (I)I~;CI.~EASE~ IN CASII AN D CASII IrO UIVA1Ar.NTS 

Cash flow s fi'om operating, activities 

Cash received fi'om custom ers 
(?ash paym enls to suppliers for goods and services 
Cash i~aylllelHs for pel'solaal services 

1998 1997 

533,964 

(148,083) 
(.66,372) 

526,057 

( 134,601) 
( 6 J,59~) 

Net (:asia provided by operating activities - Note 14 3119,509 _. 329,860 

(?asia flows fi'om non-caoital financin~z activities 
)cposits received fi'om custom ers 

Net cash from nola-capital financing activities 

Cash flow s froln .capital and related financing activities 
Proceeds fi'om ad wflorcm tax collections 
Acqtfisition and construction of capital assets 
l'ril)cJl)al/)aid on revenue bonds 
Interest paid on revenue bonds 
l'rineipal paid on general obligation bonds 
Interest paid on general obligation bonds 

. 603 _  
2,320 

603 2,320 

67.349 

( 40,738) 
( 45,918) 
(150,o07) 
( 73,000) 
( 35,923) 

_  ( _4,92o) 

71,715 

68,834) 
53,370) 
54,897) 
20,000) 
42,401) 

Net cash used for capital and related financing activities ( 283~! 57) _ (267,787) 

Cash flows from investilm activities 
ntercst oo illvestllleots 

Net increase (decrease) cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year - N ote 

29,186 

66,14 

718.75 

784.892 

The accom panying notes arc an integral part of these financial statem ents 

6 

J9,12~ 

83,518 

635,233 

718.751 



 

CA1)D O SEW ERAG 1C DISTIO CT NO . 7 
NO TES TO H  NAN CI AL STATEM  ENTS 

1)ECEM BER 31.1998 

St0nlna!iy of s~gnitica0;t accq)q!!tin g policies 
The following is a stmunary of the significant accotmling policies of the l)istricl 

a. Caddo Sewerage l)istricl N o. 7 is a govermnental subdivision of the Caddo Parish 
Comm ission. This rcporl includes all fimds controlled by Caddo Sewerage l)istriet No. 7. The 
District is consMered a component unit of the Caddo Parish Comm ission, and will be included in 
the Com m ission's film ncial report for 1998. The D istrict was form ed lo COllSh'ucl and operate a 
sewerage collection and treatm ent system N orth of Shreveport, l,ouisiana. The District serves 
al)proxim alely 1,500 eustolners and has one full-lim e em ployee. Its five board m em bers arc 
appointed by lhc Caddo Parish Commission and are compensated $60 each pcr meeting attendcd. 
It is accountcd for as an enteq~rise fired as the project is substantially filmnccd through user li:es. 
The D istrict uses lhc accrual basis of accounting where revenues are recognized w hen earned and 
becoale illeasurable. ]'~xpenses arc recognized whell inetlrred. 

Cash and cash equivalents consist of all cash accounts idenlified as "Cash" undcr tile 
classifications of currcnt assets and rcstrictcd assets. A ll of these accounts qualify as cash or cas 
cquiwdcnts. 

c. Provisions for bad dcbts on rcceivablcs are provided currcntly 
are w rittell off against the balances provided. 

d. Property, plant, and cquipm cnl are statcd at cost. l)cpreciation is provided on assets 
service using the straight-line m ethod over their useful lives. 

All costs associated with the construction of the systcm additions, illcluding interest and financing 
costs, are capitalizcd. Filmneing costs associated wilh rcfimding bond issucs arc capitalized and 
amortized over the term of the bond issue. 

l)cprccialion recognized on assets acquired w ith eonhibutcd capita 
conhibutcd capital account. 

c. All highly liquid debt instruments (including rcstrictcd assets) purchased with a maturity 
ofthrce m onths or less are considered to be cash equivalents for the purposes oflhe statem ent of 
cash flows. 

f. Incom e taxes arc not provided as tile D istricl is exem pt fronl taxes being a governlnenta 
unit. 

g. The Dishict has adopted a leave policy only as to vacation. The policy providcs for accum ulaliol 
and vesting of leave; however, no provision is m ade for accum ulation and vcsting of leave duc to 
its sm all aJllOlln|, 

repaid items arc rccordcd Oil the books for those that benefit filhll'e periods 



2. Rc~lriclcd accounls rccc~l)IS and disbursemenls 

Revenue 
Sinkit!g 

Reserve 
Sij Lkit~  

De pr & 
Co nl(0g 

A d 
Vale_rein Co nsluuct 

Cash-January I, 1998 20,351 
_ 

155 157 
_ __  

147,649 82,777 
_  

47,72 

Casli receipls: 
Trans6zr fion~ operating account 
Tax collcelions 
Iniores[ Oll iliVeS{lll~ll[S 

202,054 

1.011 

9.912 

7,67
_
9 

9,912 24,0(10 
67,596 

7,323 
_ . ~  ~ 762._. 2,864 

Total cash receipts 203,065 !_'1,5 9_1 ___ _!7,235 _ 69,'358 __ 26,864 

Tolal casll, available 

Cash disbllrSenlenls: 
Principal and inleresl 
Colltraclors, equiplllenl and 

professionals 
Adm inislralive 

Total cash disburselnenls 
(]ash - l)ccember 3 I, 1998 
Anlounis required Io be on dcpos 

Cash - January 1, 1997 

223,416 
_
172,7

.
48

_ _  
164,884 

. 
I$2,135 74,585 

196,112 

96.612 
26,804 

23,868 

RgVelktie 
N,Lki~  

29.685 

Cash lvceipls: 
Trallsfer fioln opcralillg accounl 198,240 
Receipt h.om I)OTD 
Tax collections 

Cl'(!Sl ol} iilvcs|li)ellls 

07.996 

4,344 2,605 

J,429_ 

72.748 
113,769 

64,884 38,366 

54,760 164,445 

RO Sel-Ve 
s.i))ki,)~ 

Depr & 

173,868 

9.912 9.912 

4.085 

&d 
Valorem 

70.3 

2,605 
71.980 

(Jollsliafl 

37,682 

)OTI) 

72,865 

12,000 

3,864 

15,864 

88,?29 

88,729 

pOTI) 

59,100 

24.000 12.000 

71,551 
3L881 

_  
2,930

_ _ 1,13Z} 

I'olal cash receipts 
__  

199,34
_3 _  _ . 

1.3,997 13,793 74,481 25,133 

olal ca,<ih availablc 

Cash disbtasenlelllS: 
I)l+hlcipal and ililercsl 
ConlracIols, eqaiplllell| and 

professionals 
Adm inistralive 

Total cash disbursements 
Cash - December 31, 1997 

AIIlOklnls re(itlired 10 be O11 depos 

229.028 

207.669 

008 

208,677 
20,351 

24,165 

!55J57..~ lg7,661~ 144,792 57,815 

61.400 

2 615 

0 12 62,015 
55,157 147,649 82,777 

45,030 147,392 

0.094 

1,778 

13>778 

72,878 

10 094 13 
47,721 72,865 



3. Collaleralization of cash accounts 
Cash deposils at Bank O ne are collateralized as follow s al Decem ber 31, 1998 and 1997 

Fai/" m arkel value of sceu/'ilies pledged 
Current FI)I(; coverage 

Total collateral 
Collected cash balances 

C'ollaic/'alizalion (sho/'l.agc) excess 

1998 

210,682 

_ _ ~ oo,ooo 

310,682 
786,695 

19 97 

660,000 
100.000 

760,000 

_ 
722,957 

: _ _ _~476,013 ) 37,:043 

The uneollatcralizcd balance of $476,013 is not secured by the plcdge of securities and is a 
violatio, n of stale law . 

4. Accourlts receivablc 
Accounls rcceivable custom ers at Decem ber 31, 1998 and 1997 consisis of the following 

Aceotlrlts receivable - Ctlstom ers 
Allowance for bad debts 

Total accotm {s receivable 

1998 

51,560 51,754 

( 2,400) 

49,t60 49,354 

5. _A ~t_V~ lo_ /~cnD_ 'l~!x e s 
An ad valorem tax is levied in October each year' for tim fiscal year and becom es delinquent 
after" l)eecm ber oflhc sam e ycar. Taxes are collected by the Caddo Parish Shcrifl's office and 
forwardcd to the l)istrict aller rem oval of lax assessor ehargcs. Ad Valorcm tax revenue is 
recognized when levied. 

Assessed valuation within l)islricl - net 
M illage 

Taxes levied 
l,css: Fslim atc ofuneollecliblcs 

A m otm ls ah'eady eollecled 
Accotmls receivable -- ad valorem 

1998 1997 

4,034,040 3,956,650 
14.00 18.00 

56,477 
1,424 

55~53 

71,220 
1,424 
139 

69,657 



Ad Vale.rcna taxes are assessed to retire tile general obligation bonds of tim D istrict. Tim 
District has $93,419 in net current assels at December 31, 1998 to cover $36,016 in 1999 
m aturing principal and interesl. Based on tile current property wduation w ithin tile D istrict, 
subsequent m illa~,c rcquirelncnts should approxinlatc fourteen. 

The 1)istrict colnplcled construction of its first phase of sewer system Jmm ary 1, 1985 at a 
cost of $1,687,856. The second pbase was completed December 1, 1989, at a cost of 
$1,845,274. Substantial additions were completed during 1995 at a cost of $853,947. 
Constructed system s are being depreciated on a straight-line basis of 25 years. 

7. Dcferred finance cham cs 

In conjunction with refunding bond issued, refinancing costs wcre incurred. These costs arc 
am ortized on a strain,lit-line basis over tbe term of the new bond issues. Included in interest 
expense for the years ended l)cccm ber 31, 1998 and 1997, am ortization of these costs weJv 
$4,324 and $4,139, respectively. 

8. (7]ranges i!kl_gn~e,4crm debt 
Tim following is a sum m ary of bond transactions of the 1)istrict for tim years cnding 
Decem ber 31, 1998 and 1997: 

General 

O!~ alion ]~vvenl)e 

1998 1997 1998 

~onds payable - beginning of year 
,ess bonds retired - net 

Bonds payable - cnd ofycar 
I.ess portion classified as current 

625,0{)0 

7~ ,990 

552,000 

25,000 

527,000 

645,000 
20.000 

625,000 

_  .
25,000 

2,367,237 
a5,918 

2,321,319 
42,729 

2,278,590 

2,420,607 
53,370 

2,367,237 
40,871 



l),onds payable at Dccem bcr 31, 199g and 1997 arc com prised of the Ibllow ing individua 
isstlcs: 

General obligation bonds serviced through 
Ad valorem lax collections: 
:t;365,000 1983 bonds due in annual 
i[nstalhnents of plincipal and interest of 
approximately $21,000 through 2023: 
inlcrest al 5%  

1998 

295,000 

:$257,000 1998 rcfunding bonds due in annual 
installm ents of principal and interest, ofapl)roxim alcly 
$33,300 through 2008; inlcrcst at 5%  257,000 

:$420,000 1988 bonds due in annual 
instalhncnts of principal and sem i- 
annual inslaHm cnls ofintcrcsf, totaling 
.approxim ately $43,000 each year through 
2008; intcrcsl is variable by ycar and 
averages 8%  over 0m entire term 

l'otal ~,cncral obligation bonds 

Revenue bonds 
$520,000 1983 sewer revenue bonds duc 
in annual ins(allm cnls ofl~rincipal and 

inlcrcst of approximately $30,000; 
du'ough 2023; inlcrcsl at 5%  

$1,315,000 1989 sewer rcvcnuc bonds 
duc in annual inslalhncnts of principal 
and interest of $95,651 through 2028; 
ill[crest at rates below : 

989 6 ~%  
989A 73/~% 

$815,000 1991 sewer l'CVCllllC refimding bonds 
due in amm al inslalhncnts of principal 

and interest of approxinmtcly $70,000 
through 2016; a vcragc intcrcsl at 7.1% 

l'olal rcvenuc bonds 

552,000 625,000 

430,000 438,000 

928,205 
263.114 

947,251 
261,986 



On A.pril 1, 1998, the District issued $257,000 of general obligalion sewer refunding 
bonds. The proceeds were used to redeem $305,000 of 1988 general obli~_,ation bonds. The 
eosl of the issuance apl)roxim aled $6,000; however, tim present value of the net savings 
was eslimated to be $39,000. Au additional principal payment in the amount of $50,000 
was drawn fi'om lhe A d Valorem tax cash account in tile refunding. 

The annual requirem ents to am ortize all bond debt outstanding at Decem ber 31, 1998 
including interest paym ents of $2,839,881 are as follows: 

Ycar ending 
1)ecem ber 31 O. bligatiQk~ l~,cvcnuc 

1999 
2000 
2001 
2002 
2003 

2004 - 2029 

52,100 
49,875 
52,575 
51,175 
53,504 
596.096 

194,891 
193,121 
196,351 
195,251 
193,001 

3,885,260 

246,991 
242,996 
248,926 
246,426 
246,505 

4,481,356 

J'otal 855,325 4,857,875 5,713,200 

Rale cnvenant-debt service charg~ 
In accordancc with the District's bond resolulion authorizing tile issuance of its rcfimding 
bonds, tile/)istricl, through ils Board of Colnm issioners, covclmnts to fix, establish and 
m ail~lain such *'ales and collcc! such fees, rents or other charges for lhe services and 
limilities of the system , and all parts thereol, and to revise lhe sam e from tim e to linlc 
whenever necessary, and w ill always provide revenues in each year sufficient to pay the 
reasonable and necessary expenses of operating and lnaJnlaining the systeln in each year, 
tile principal and inlerest m atnring on the Bonds and the Parity Bonds in each ycar, all 
reserwrs or sinking funds or other paym ents required for such yea*" by the Bond Rcsohltion

, 

and all olher obligations or indebtedness payable out of the revenucs of the system for such 
year, and which w ill provide rcvenues in each year after paying all reasonable and 
necessary expenses of operating and m ainlaining tile system in such year, al least equal to 
120% of lhe largest am ount of principal and inlem st m aturing in any future fiscal year on 
tim Bonds and tile Partly Bonds. 



0 

)ebt scrvicc coverage for tile ycar cndcd Decem bcr 31, 1998 is calculatcd below 

Largcsl principal and intcrcsl m aluring in any fiscal year 198,257 
Rate coverage 120%  

Rcquircd dcbt scrvicc covcragc 

Operating incom c 
Add: l)cprcciation 

]m erest on rcvcnuc accounts 
1,css: Paying agent ices included in fiscal charges 

Debt service coverage 

]:lOW of fullds: rcslrlc|ions Oll ttse-scwcr l'CVCllUO 

237,908 

164,163 
148,613 
27,310 

( 1,000) 

339,086 

Ulldor the lcrm s of the bond indentures on outstanding Sewer Revenue Bonds, all incolnc 

revenues (hereinafter referred to as revenue) of every nature, earned or derived fl'om 
operation oflhc 1J01ily Syslcm arc pledged and dcdicalcd Io lbc rcfircm cnl of said bonds, 
and are to be set aside into the following special flm ds: 

Revenue is first dcpositcd in Sewer Rcvelm e l"und and shall firsl provide for {hc 
paym cl~l ofll~c reasonable and necessary expenses of operating and m ainlaining the 
system . 

l:,ach m onth, there w ill be set asidc into a fired called the "l?,ond and lntcrcst Sinking 
Fund" an am ounl constituting 1/12 of the ncxl m aturing instalhncnt of principal and 
1/12 ofthc next m aluring instalhnent of intcrcsl on the outstanding bonds. Such 
transfers shall be fully sufficicn( Io assure t.hc prom p( paym ent of principal and interest 
installm ents as they becom e due, and m ay be used only for such paym ents. 

"l'h.ere shall also be set aside into a "Sewer Reserve Fund" an am ount equal to 5%  of the 
principal and inlercst paym ents required during thc current fiscal year until flm rc shall 
have bccn accum ulated in the Reserve Account an am ount equal to the m axim um 
principal and inlcrcst requirem ents in any one lnaturily year. 
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Such am ounts m ay bc used only t"ol- the paym ent of m aturing bonds and interest couptm s 
for wlfich sufficient flmds arc not on deposit in tile Bond and Interest SinkiJ~g Fund and 
as to which lhere would otherwise be default. 

Funds ;viii also be set aside into a Depreciation and Contingency Fund an am ount equal 
to 5;%  of the principal and interest paym ents required during cach fiscal ycar. M oney in 
the l"und m ay bc used for the m aking of extraordinary rcpairs or replacem ents to thc 
system which arc necessary to keep the system in operating condition and for which 
m oney is not available as a m aintenance in operation expense. M oncy in this fund m ay 
also be used to pay principal or interest on the bonds falling duc at any tim c there is not 
sufficient lnoney for paylnent in the other bond funds. 

1 ,o,.a n ~ ?ay:dfl e r_ l ) O'1"_1_) 

Thc l,ouisiana l)cpartmcnt of Transportation and Dcvclopmcnt (DO'I'I)) has loancd the 
District $134,892 ptlrsuant to Act 319 of the i,ouisiana l,cgislaturc. The funds were used 
to relocate scweragc lines. Thc Act does not have any staled repaym ent term s or interest 
rates D OTI) can dem and repaym ent w hen the District l)Cl'lnils any additions in a stale 
m aintained highway right-of-way. A separate fired called "DOTI) Sinking l"und" was 
started during 1991 for cvcntual rcpaym cnt of this loan if necessary. The District phm s to 

place $1,000 per m onth in such fund. At Dccem bcr 31,1998, the account balance was 
$88,729 

2. PeJ~ sj olkl'lalj 
The District has adopted a Sim plified lhnploycc Pension Individual Rclircm ent Accounts 
Contribution A greem ent. Thc plan calls for discretionary contributions in each calendar 
year to the Individual Retirem ent Accounts of all eligible cm ployccs who are at least 21 
ycars old and have 6 m on0]s service. Total payroll for the year ended Decem ber 31,1998 
was $58,810 of which $46,906 was covered by the plan. The policy of the District is to 
contribute to the plan a percentage of covered payroll equal to the employer's portion of 
taxes that w ould have bccn duc undcr Social Security. Such perccJllage was 6.2%  and 
contributions of $2,908 wcrc paid to the plan. 



PaVDlCi]ls to CoJ])lylissJoJlcrs 
The following is a schedulc of com m issioners ofil~e l)istrict and am ounts paid them per 
dicta for thc year ended Decem ber 31, 1998: 

Conlm issioncr 

George W ilson 
Billy 1)earing 
Calvin I'; M illcnder 
Catherine 13 llall 
Kennelh W  l:edd 
R 1) Van A ken 

l'otal 

Per Diem 

840 
540 
840 
780 
840 
60 

3,900 

Tcrm 
Expiration 

4. Statem ent ofeash flows 
Reconciliation of opcraling incom e to net cash provided by opcraling activities 

Operating illcoInc 

Adjtlstmel)Is to reconcile opcrating it)colne to net cash 
provided by opcrating activities: 

Depreciation 
l,oss on salc 
Changc in assets and liabilities 

Accounts receivable 
Prepaid expenses 
Accounts payable 

N et cash provided by operating activities 

p98 

64,163 

997 

76.804 

48,613 141,569 
Ild 

194 

6,425 

7,659 

297) 
4,125 

319,509 
_ =  329,86~  



_Risks~)f Los~ 
Risks of loss are covered through the acquisition of colnnlereial insurance. The District 
has incurred only sm all claim s in the past for dam ages that were substantially covered by 
insurance. 

Schedules of insurance coverage in effcct at Decem ber 31,1998 and 1997 are as lollows 

Coverage 
l;ffccti vc 
Dates 

l.;ffcclivc 
l)alcs 

Scotlsdalc Com m ercial 
Ins. 1,iability 60(},000 7-98 / 7-99 7-97 / 7-98 

Lloyds of 
London 

I,A W ork 
Com p 

Fidclily 
l~ol~d 500,000 4-98 / 4-99 5-97 / 5-98 

Com m ercial 
Properly 386,600 4-98/4-99 4-97 / 4-98 

W orkm cns 
Com p Statutory 2-98 / 2-99 2-97 / 2-98 

Co!!~inimaents an~J.contingencics 
In lhe event the District perm its with lhe D OTD for any subsequent construclion, loans 
totalint, $134,892 at I)ecem ber 31, 1997 bccom c payablc on delnand by the 1)OTD. l:unds 
sct aside ill lhc I)OTD sinking fund in the amount totaling $88,729 through 1)ecembcr 31, 
1998, have bcen provided for lhis conlingency. 

The D islrict received its w ater discharge pcl'm il froln the l.ouisiana 1)epartm cnl of 

lfilvironmental Quali~y (DI';Q) effective June 24, 1994. Thc pemliI set efflucnt dischargc 
limitations which the current system is unable to meet without lnodifications. A project 
will be required to be colnplctcd no later than June. 25, 1999. The project's estilnatcd eosl 
is $70(I,000. The Board likely will bc required to request additional time to com plete lhc 
projc, ct. Funding and final conslruction plans have not bccn complctcd. If additional lime 
is not granled, the I)EQ could imposc substantial financial pcnallics on Ihc l)islricl. 



CAD1)O SI~W ER AG I'; i)ISTR ICT NO . 7 
SCIIEI)UI~E O F Ir~X PENI)ITUIO,~S O F H ~I)I~I{AL AW AR I)S 

I,'O R TIlE YEA R ENI)ED I)I~CEM BEI{ 31. 1998 

cdcral (h'antor/Pass-through (irailtor/ 

(o~ra!ll_'l'itJo 

Fcdcral 
CFI)A 
N um ber 

Agency or 
~ass-througll 
N unlbcr 

Federal 
)isbursclllonis 
]_~_XDl~ dit!lrcs 

U.S. l)eparmlcnt of Agriculturc, 
Parn/crs ] iOillC Adm inistration 
l ,oall Sower Collslrtlclioll l 0.760 NIA 0 

Note It) @ lodt!Lo 

The tJ.S. l)cpartmcni of Agriculture is the registered owner of thc following bond isstlcs slated at 
the principal balances at 1)cccm bcr 31, 1998: 

1983 Gcneral O bligation Bonds 
1983 Scwcr Revenue Bonds" 
1989 Scwcr Revenue Bonds 
1989A Sewer Revenue bonds 

295 
430 
928 
263 

000 
000 
205 
114 
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R EPO R T O N C (),M PIJA N(3~] A N D O N INTER NA L C O N TR(}I, O VE'II 
FINA N C IA l, IO rA'O R TIN(; BA SEl) O N A N A U I)IT ()F H N A N (3A I, STAT I,;M  ENTS 

PEIO~'O RM I,3) IN A CCO R I)ANC I,~ W ITII 
(;O V EIINM ENT A U I)ITIN(; STAN DAIII)S 

The Board ofl)ircctors 
('addo Scwcragc I)istrict No. 7 
Shrcvcpor(, I xtuisiatm 

l have audited tim financial statcm cnts of Caddo Sewerage D istrict N o. 7, Shreveport, 
l.ouisimm , a com pollenl unil of Caddo Parish, ].ouisiatm. as of and /br the ycars ended 
Decem ber 31, 1998 and 1997 and have issued m y report thereon dated M ay 4,1999. I have 
conducted m y audit in accordance with generally accepted auditing standards, and lhc 
standards applicable to financial audits contained in (;overmnenl Auditing Slam ho'dv, issued 
by Ihc Com plrollcr of lhe United Slalcs. 

CqJgplia!!ce 
As part of obtaining rcasonablc assurance about whcthcr Caddo Sewcragc l)istricl No. 7 
financial statem ents are fi'cc of m alerial m isstatcm cnt, 1 perform ed tests of its com pliancc 
w ith certain provisions of laws, regulations, contracls and grants, noncom pliance with which 
could have a direct and m aterial ell'cot on the determ ination of financial slatcm cnt am ounts. 

I lowcvcr, providing an opinion on compliance with thosc provisions was not an objective ol 
m y audit and, accordingly, I do not cxprcss such an opinion. Thc rcsulls of m y tcsls 
disclosed onc instance of noncom pliance that is required to be reported under (;overmnel*g 
Auditing: ,S'tan(hn'ds' w hich is described in the accom pallying schedule of findings and 
uuestiorlcd cos(s as item B-l. 

h!!crnal (k~J~B]lQycr l;'_i!) a n ci aj RcJ29 rlin g 
In planning and pcrRm ning m y audit, 1 considered Caddo Sewerage D istrict N o. 7 internal 
con(rol over l]nancial reporting in ordcr to determ ine m y auditing proccdurcs lbr the purpose 
of expressing nay opinion on thc general purpose financial statem ents and not to provide 
assurance on lhc inlcrnal conlrol over financial rcporling. M y considcrali(m of Ihc inlcrnal 
control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial rcporling that lnighl be m aterial weaknesses. A m at.trial weakness is a 
condil:ion in which lhc design or opc,'ation of one or m orc of the internal 



control com poncn~.s does not reduce to a relatively low level the risk that m isstalem enls ill 
am ounts that would be m aterial in relation to the general purpose financial statem ents being 
~n~di~ed m ay occ~u' a~d no~ be detecled witl~i~ a lim ely period by em ployees iJ~ the norm ~l 
course of perform ing their assigned functions, l not.cd no m attcrs involving the internal 
control structure over financial reporting and its operation that 1 consider to bc a m aterial 
wcakllcsses, llowever, 1 noted other m atters involving lhc internal control over financial 
reporting that 1 have reported in the accom panying schedule of findings and questioned costs. 

This report is intended for the inform aiiola of lhe audit com m ittee, m anagem ent, tald federal 
~warding agcncies and pass-through enlities, llowever, this report is a m atter of public 
record, and its distribution is not lim ited. 

Richard C M cCallistcr 
Shrevcport, Louisiana 
M ay 4, 1999 
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I~,EI'O I,tT O N CO M PIAANCE W ITll IO~+O I.)II~,EM I+NTS 
A PPIJC A I~I ,E T O EA C II M AJO I~ PRO (;ICA M  A N D IN'I'FR NA I, C O N TI~O I 
O VEI~ CO M I'I3ANC I<: IN ACCO RI)ANC E W ITII O M B CIRC UI,AI~ A-133 

l~oald of (:Olnlllissiollel's 
Caddo Sewerage I)istriet N ',~. 7 
Shreveporl, I,A 

_(~gm]+,l i+mcc 
I have audited (he com l+~liancc of Caddo Sewerage l)Jslriet No. 7, whh the types of com pJia++cc 

requil'elnell|S described in/he (L S. (if/ice o[A/fana~celnen/ fill(( .l]l~l([gC/ (()A~B) ('lrCll[{ll" 3-[.~3 
('om]*l,;ance Stq~l)leme/71 that is applicable to each of its m~ior federal programs I"~1" the years 
ended/I)ecember 31, 1998 and 1997. Caddo Sewerage District No. 7 m~tior federal programs are 
idcn/ified in the sum m ao' of auditor's results see(kin of lhe accompanying schedule of findings 
aml questioned costs. Conlpliallee w ilh the requirements of laws, regulations, colflracts and 

grants applicable to each of ils maior federal programs is Ihe responsibility of Caddo Sewerage 
I)istrict No. 7 m anagem ent. M y responsibility is to expres,; an opinion on Caddo Sewerage 
l)isldc! N o. 7 com pliance based on m y audit. 

l coi~ducled my audit of compliance in accordance w ith gencl+ally accepted auditing standards; 
the standards applicable 1o financial audits contained in (;Ol,ernmenl A*Miling ,gl,ml~wd,~, issued 
by thc Com ptroller General of the United States and OM B Circular A-133, Am lils 1,

,/A'tate,~', 
Local ,f/overwnents, and Non-/'rqlTt Organizations. Those standards and eM Il Circular A-133 
require Ihal I plall alld per}otto tim audit lo obtain reasonable assural~ce aboul whether 
noncom pliance w ith the types of' com pliance requirem ents referred to above that could have a 

direc( and material eft~et on a major federal progl'am occurlvd. An audi( includes examining, el) 
a (es( basis, evidetmc aboul Caddo Sewera~,e l)Jslricl No, 7 compliance with (hose ivquircmems 
and perfi.lm ling such other procedures as I considered necessary in the circum slances. I believe 
that m y audit provides a reaso~mble basis fur my opiukm ; m y attdit does not provide a letLal 
delernqtination Oll Caddo Sewcrage D istrict N o. 7 com pliance w ith those reqtlil+em ents. 
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In m y opinion, Caddo Sewerage District No. 7 com plied, in all m aterial respccls, wilh tile 

Jeql6JcmeJlls referred to above lhal arc applicable 1o each of ils major federal programs for tile 
years ended Decem ber 3 I, 1998 and 1997. 

Internal Control over CompliaRcc 
The m anagem ent of Caddo Sewerage District No. 7 is responsible lbr establishing and 
maintaining eflizcfive intcrnal control over compliance w ill1 l'cquircm enls of laws, regulations, 
contracts and grants applicable to federal program s. In planning and perform ing m y attdit, I 
considered Caddo Sewerage Districl No. 7 internal control over compliancc w ith requirements 

that could have a direel and material effect on a major federal program in order to determine my 
auditing procedures lbr tile purpose of expressing my opinion on compliance and ~,o lest and 
rcporl oil internal conlrol over com pliance in accordance w ith OM B Circular A - 133. 

M y consideration of the internal control over com pliance would not necessarily disclose all 
matters iiJ lhe inlcrnal conlrol that m ight be a m aterial weakness. A malerial wc~Jkl~ess is ~1 
condilion in which the design or operation of one or m ore of tile internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance w ith applicable 
requirem ents of laws, rcgulalions, contracts and grants that would bc m aterial in relation to a 
m~tior fcdcral program being audited may occur and not be detected within a timely pcriod by 
cm ple.yccs in tile normal course of perform ing their assigned functions. I noted no nlallcrs 
involving the internal conlrol over compliance and its operation thal l consider to be a m aterial 
weakness, l lowcvcr, 1 noted other m alters involving tile internal conlrol over com pliance and 
ils operation that. l have reported in the accom panying schedtlle of findings and qucsfioncd 

This report is intended for the inform ation 
awarding agencies and pass-lhrough entities 
and its distribulion is not lim ited. 

of tile audit com m ittee, m anagcm cnl, and federal 
llowever, this rcport is a m ailer of public record 

Richard C M cCallislcr 
Shrevcporl, LA 
M ay 4, 1999 
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CA DDO SEW ERAG E DISTR ICT NO . 7 

SCIIE1)ULE OF FINDINGS AND QUII:STIONII~I) COSTS 
Y EA R ENI)EI) I)ECEM BER 31, 1998 

A . SUM M ARY O F A UDIT R ESULTS 

1. The auditor's rcport expresses an unqualifed opinion on the financial slatem em s of 
Caddo Scwcrage District N o. 7. 

Two reportable conditions relating to lhe audit of the financial sla~.eulenis is 
reported in tile Report on Com pliance and on Internal Control over Financial 
Reporting Based o71 an A udit of l:iuancial Staiem cnts l'erlbnncd in Accordance 
wilh Govcrmncnt A uditing Standards. One condition is reported as m aterial non- 
com pliancc; one condition is not reported as a lnatcrial weakness. 

N o instances of noncom pliance m aterial to the financial statem ents of Caddo 
Sewerage D istrict N o. 7 were disclosed during the audit. 

Onc rcportablc condition relaling to the audil of the major federal award program is 
reported in the Rcport on Compliance with Rcquirements Applicable to each M ajor 
Program and Internal Control over Com pliance in Accordance with OM P, Circular 
A -133. The condition is not reported as a m aterial wcakncss. 

5. The auditor's report on compliance for t.hc major federal award plz~gram for Caddo 
Sewcragc District N o. 7 expresses an unqualified opinion. 

,5. Audil findings relative to lhc major fedcral award prograln for Caddo Scwcragc 
D istrict N o. 7 are reported in Part C of this schedule. 

7. Tim programs lesled as major l)rograms include 1.J.S. l)epartment of Agriculture 
Loan Sew er Construction 10.760. 

8. The lhrcshold for distinguishing Types A and B progralns was $1,916,319 

,9. Caddo Sewerage l)istrict N o. 7 was nol determ ined to bc a low risk auditcc 
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IL FIND ING S - FIN A NC IA L STATF, M I~',NTS A U I)IT 

1-,'1 ~POR'I'A I~.I Jlg CON DITION S 

Security for deposits 

Condition: The I)istrict deposits are not fully collatcralizcd by the bank 

(h'iteria." I local depositing authorities shall require security for 100%  of its 
deposits. 

Placcs limds at risk in violation of state law 

(Jause." Banking institutions erroneously dropped accounts that were to be 
covered. ]nsufficiel:tt reporting by bank to 1)istrict of pledged securities 
m ade detcclion difficult. 

Recomm endation." Secretaryfl'rcasurer should analyzc the fair m arked value of new 
securities being pledged before releasing currently plcdged securities and 
com pare that am ount with collected bank deposits. 

Segregation of duties 

Condition." D ue do lbe D isll"ict being lim iled lo one person involved in the 
operation of lhe office, lnost of lhose aspects of intern al accounting control which 
rely upon an adequate segregation of duties are for all practical purposes, are 
m issing in the system . 

('riteria." W hen practical, personnel should havc approln'iate segrcgation of duties 

Effi'ct: Accounting controls over accounts receivable, collcctions, and gcucra 
ledger accounting are com prom ised 

Recommendation: There is no rccom m cndation at this tim e 
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FINDINGS AND Q UESTIONED COSTS - M AJOR FI~;I)H ,~AIJ AW ARD 
PRO G RAM  A UDIT 

U . S. Departm ent of A griculture CFDA N o. 10.760 

1,oan Sewer Construction Account year ended 1)ecem bcr 31, 1998 

Rel)ortable Condition: Due do the 1)istl'ic! being lim ited to one person involved ill 
tile opcration of the officc, m ost of those aspects of internal accounting COllhol 
which rely upon an adequate segregation of duties are tbr all practical purposes, arc 
m issing ill tile, system . 

Criteria." W hen practical, personnel should have appropriate scgrcgalion of dutics 

l(ffect: Accounting controls over aceounls l'eceiw~ble, collections, and gcncral 
lcdger accounting are com prolnised. 

Recomm ettdation: There is no recolnnlendal~ion at lhi8 tinle 

24 



CA 1)D O SEW ER AG E I)iSTR ICT N O . 7 
SUM M A RY SCIIEI)ULE O F PR IO R A UI)IT H NI)IN (;S 

Y EA R ENI)EI) DECEM  I}ER 31, 1997 

U. S. I)I~;I}A R TM EN T O F A G R IC ULT UR E 

1997 - Farm crs l lom c Adm inislralion l.oan Sewer Construction 10.760 

Scgrcga/ion of duties 

Comlition." Due to the 1)istricl being lim ited to one person involved in the operation 
of the office, m ost of those aspects of intcrnal accounting COlm 'ol which rely upon 
an adcqualc segregation of duties are for all practical purposcs m issing in the 
system . 

Recommendation: N one 

(?urrenl ,~,'lalus: Sam e 
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l,cgislalive A uditor 
%talc of l.ouisiana 
Balon Rouge, 1.ouisiana 

CA I)I)O SEW EIIAG I~ DISTR ICT NO . 7 
P 0 BO X 7606 

SItREV EPO R T, LA 71137 

FaHi]crs I ] onlc Adm inistration 
Coushatla, l ,ouisiana 

M ay 4, 1999 

CO IOII,]CTIVI,; A CTIO N PLAN 

Caddo Sewerage l)istrict N o. 7 rcspectfully sublnits thc following corrcctivc action plan lbr lhc 
year ended 1)cccm ber 31, 1998. 

N am e and address of accounting finn 
Richard C. M cCallistcr, CPA 
I' O Box 44046 
Shreveport, LA 71134 

A udit period: 
1)eccm bcr 31, 1998 

The findings fiom lhe l)cccm bcr 31, 1998 schedule of findings and qucstioncd costs arc 
discussed ;below . The findings arc nulnbcrcd consistently w ith the nun]bets assigned in the 
schedule. Section A of flit schedule, Sun]m ary of Audit P, esulls, does not inchldc lindings and 
is not addressed. 

B. FINI)ING S - FINA NCIA l, STATEM ENT AU DIT 

P,H 'OIa'TA 1~,1 ,l '; CON I)ITION 

Security for deposits 

hc District's deposits arc not fully collatcralized by the bank 

Action taken: Bank has been im m ediately notified to con'cct this error and collatcralizc 
all dcposils. Sccrctary/l'rcasurcr will review all new plcdges with bahmccs belbre 
rclcasing currenl pledges. 
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Segregation of duties 

Due do tile D istrict being lim ited to one person involved in tile operation of the offi ce 
m ost of those aspects of intern al accotmting control which rely upon an adequate 
segregation of duties are for all practical purposes are 
m issing in the system . 

Action 7?:ken: N o action is being taken at this tiine 

C. FIND] NG S - FEDER AL A ~~A RD PR O GR AM S A UDITS 

U. S. I)EPA RTM EN T OF A GRICULTURE CFDA N o. 10.760 

1. Loan Sewer Construction Account year ended Decem ber 31, 1998 

Reportable Conditions: SeeB.1 
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V ery trt, ly yours, 

CA DD O SEW I';RAGI~ DISTRICT NO . 7 

By: 



CA DD O SEW ER AG E D ISTR IC T N O . 7 
T IlE Y E A R 2000 ISSU ES 
I)EC EM IIER 31. 1998 

The 1)istrJict uses com putcrs for their accounting functions and other clcctronic cquipm cnl in its 
operations. This cqtlipmcnt is subjcct to bccome inopcrablc at the bcgilming of year 2000. Thc 
office coJ:nputcr cquilx~cnt has bccn tested lbr com pliance and soflwarc vcndors of pcrtincnt 
~ol'twarc have verified their com l)liancc. The District is still corresponding with the 
m anufacturer rcgarding som e of its field cquipm cn! that is crucial to opcratiol~s. A ll known 
corrcctivc m casurcs, if any, should be com plcted bcforc year cnd. 
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