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ABO UT THE COVER 

]-he M ississippi River flow s through New Orleans at a 
rate of 300 billion gallons per day, providing 
com m erce, recreation, spectacular view s and one of 
life's necessities--drinking w ater-*for the citizens of the 
City. M aintaining a delicate balance betw een nature 
and hum an needs, the Sew erage and W ater Board of 
New O deans uses this great natural resource to help 
provide services to its custom ers. Raw  river w ater is 
carefully treated and transform ed into quality drinking 
w ater w hich is distributed to hom es and businesses, 
W astew ater is treated to highest standards before 
being returned to the river. "The levees, w hich prevent 
the M ississippi from overflow ing its banks, also trap 
every drop of rainw ater w hich falls in the city, requiring 
the Board to rem ove runoff via a m assive and com plex 
netw ork of canals and drainage pum ping stations, As 
the 21st Century approaches, the Sew erage and W ater 
Board rem ains com m itted to m eet the challenge of 
"'1 ackling A rnerica's loughest W ater Problem s." 

Photo by David Harvey 
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M ISSIO N STA TEM EN T 

7o be one of the best and m ost respected suppfiers of sew er, w ater, and drainage 
services in the south-central United States by providing quafity, reliable, and cost 
effective services to our Custom ers w hile m aintaining fair and ethical treatm ent of our 
w ell-trained and highly m otivated em ployeeS. 

O U R VA LUES 

Open, honest com m unication 

Trust and respect for each other 

Offering and encouraging education and opportunity to em ployees 

Fostering enthusiasm  am ong em ployees through exam ple of the 
m anagers/supervisors 

Providing direction and planning and encouraging 
in terdepartm en ta/ team  w ork 

A ssuring reliability in providing services to custom ers 

KEY RESU LT A REA S 

Custom er Satisfaction 

Cost Effecdveness 

Em ployee Satisfaction 

Capabilities Inlprovem e/~t through Training 



SEW ERAG E AN D W ATER BOARD O F N EW  O RI,EAN S 

Com prehensive Armttat Financial Repot1 

Year ended December 3 I, 1998 

TABI,E OF CONTENTS 

NITI~O I)I ICTO R Y ~ECrI'IO N 

Transm ittal Defter 

Graph 

Certificate of Achievem ent for Excellence in 

Financial Reporting 

O fficers of the Sewerage and W a(er Board of 

New Orleans 

M embers of Board 

Com m ittees of the Sewerage and W ater Board of New Orleans 

Organizational Charl 

l)epartm ent lteads of Deputy Director 

Departm ent Heads of G eneral Superintendent 

l)epartment tleads of M anagement Services Director 

FIN A NICIA L SECTION 

Indepe ndent Auditors' Report 

General Purpose Financial Statements: 

Combined Balance Sheets - Enterpri~ Fund and Pension Trust Fund 

Statements of Revenues, Fxpenses and Changes in Revenue 

Invested~q:und Equity - En'terpri~  Fund 

Statem ents of Cash Flow s- Enterprise Fund 

Statem ents of Changes in Plan N et A ssek~-Pension Trusl Fund 

N otes to Financial Statem ents 

Required Supplementary Inform ation under GASB 

Statem ent N o. 25 

1-1 

I-7 

I-9 

1-11 

1-12 

1-13 

1-14 

1-15 

1-16 

1-17 

II-6 

11-7 

II-8 

I-IO 

1-33 



SEW ERAG E AN D W A'IF,R BO ARD O F N EW  OR1,EAN S 

Comprehensive Annual Financial Report 

Year ended Decembe r 31, 1998 

TAilLE OF CO NTENTS 

NA_.N_~.3_A L S E('I1QN..((2Qn~i~ _~ ~tJ 

Required Supplementary Information under GASB Technica 
Bulletin 99-1 Year 2000 Disclosures - Unaudited 

Supplem entary In form alion: 

Balance Sheets by I)epartment 

Enterprise Fund - Schedule I 

Revenues and Expenses by l)epartm ent 

Enterprise Fund - Schedule 2 

Schedule of Bonds Payable - Schedule 3 

Schedule of Cash Receipts and I)isbursements - 
Debt Service and Debt Service Rese~'e 

Required by Bond Resolution - Schedule 4 

~TATIS'I'ICA I~ IN FO RM ATION (I IN AIJI)ITE[)I 

Revenues and I'xpe nses by Source Enterprise Fund - 
Last Ten Fiscal Years 

Capital Expenditures by I)epartm ent Enterprise Fund - 

l,ast Ten Fiscal Years 

P_aze(sl 

II-34 

11-36 

11-38 

11-39 

11-40 

111-1 

111-2 

Prope rly Tax l.evies and Collections by the City of N ew Orleans - 

l,ast len Fiscal Years 111-3 

Assessed and Estim ated Actual Valuc of Taxable Property - 

l,ast Ten Fiscal Years 

Property Tax Rates - D irect and Overlapping Governm ents - Number of M ills - 

l.ast "len Fiscal Years 

Computation of Direct and ()verlapping l)ebl- Decem ber 3 I, 1998 

Revenue Bonds Debt Service Coverage - W ater and Sewer Bonds - 

Last Ten Fiscal Years 

Schedule of Future Debt Paym ents 

Prope rly Value, N ew Construction and f~ank l)ef~ sit.s - 

l.ast Ten Fiscal Years 

Ten Largest "1 axpayers - I)eeem bcr 31, 1997 

III-4 

111-5 

111-6 

111-7 

111-8 

111-9 

lll-ICI 



SEW ERAG E AN D W ATER BO ARD O F N EW  O RLEAN S 

Comprehensive Annual Financial Report 

Year ended Decem ber 31.1998 

q'A IILE OF CONTENTS 

IV RI IPPl J'~M I='N!TA I IN I='f3R M ATION (l/N At II)I'I'ED 

998 Actual Capital Expenditures - W ater Department 

1998 Actual Capital Expenditures - Sewerage Department 

1998 Actual Capital Expe nditures - Drainage Departm ent 

1998 Actua l Capital Expe nditures - Power Projects 

1998 Actual Capital Expenditures - General Budget Items 

Analysis of Pum ping and Pow er Departm ent Power Purchased 

and Prod uced - 1989 Through 1998 

Pumping and Power Departm ent Power Pucha~ d and Pr oduced -1998 

W ater Pum lx:d and Consum ed - 1998 

Gallons M etered-Pay W ater Consumption -1998 

M onthly W ater and Sewerage Rate Collections - 1998 

"1 able of W aler Purification O perations and Table of W ater 

and Sewerage Distribution System 

Table of Rainfall in New O rleans * 1993 Through 1998 

Benchm arking 

gaex~  

IV-1 

1v.2 

1v-3 

IV-4 

iv-5 

iv-6 

iv-7 

iv-8 

iv-9 

iV-lO 

IV.ll 

IV-34 

IV-35 



(lhis page intenbonally left blank) 



] he Sewerage and W ater Board coiiducts educalioeal program s for students of all ages and 
padicipates in coeHYiunity SUpport program s. Each year lho Board offers an exhibil at 
Audubon Zoo's Earlhfest. 

Col)struction of a now trickling filter is Llnderway al the W esl Bank Sewage Treatm ent Plan 
in Algiers. ] l~e $75 nlilhon projocl is parl of a major improvemonl progr,~lm for tile plant, de 
signed 'to inci+ease efficiency and treafm enl capacity. 
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NEW  ORLEANS, LA , 20165 * 585 2190 

I"O : TIlE IIO NO RAIILE PRESII)I~N'I AND M I':M IIERS (:IF Till': SEW ERAG E AND W ATER 
BO A R D O F N E~A' O RLEANS 

W e are pleased to present the Com prehensive Annual Finan cial Report of tile Sewerage an d W ater 
Hoard of New O rlcans fur the year ended /)ecem ber 31, 1998. Responsibility /br both the accuracy of the 
data and the com pleteness and fairness of the presentation, including all disclosures, rest solely with the 
Sewerage and W ater l~oard. It is our belief that the data, as presented, is accurate in all m aterial aspects 
and is presented in a m anner designed to fairly set forth the finan cial position, results of operations, and 
cash flov, s of the Board's Enterprise and PensioO Trust t:unds. All disclosures necessaLv to enable the 
reader to gain m~ tmderstandi~tg of the Sewerage and W ater P, oard's fi~mncial activities have been i~cluded. 

The Comprehensive Annual Financial Report is presented in four (4) major sections: Introductory, 
J:inal~cial, Statistical a.nd Supplem ental. The IntroductoD' Section irlcludes the Iransr~'dtta] letter and lislil)gs 
of the officers, m em bers and com m ittees of the Board of Directors. "]'his section also iucludes the Board's 
orgamizational chart and a reproduction of the 1997 Certificate of Achievem ent for l-xcellence in Financial 
Reporling awarded by tile Govern m ent Finan ce O Iq~cers Association. The Financial Section includes the 
iridef, endent auditors' report, along w ith the general purpose financial statem ents and the accom panying 
Ixc~es, a.'~e cc~m hi~red a~xd ir~dis, id~al fu~xd statenxet~ts for the I~t~terprise and Perrsion qrust F~.~.u6s m e 
included Required supplemeritaU' infom lation is Msn included. The Statistical Section includes selected 
financial mid dem ographic inform ation, generally in a m ulti-year presentation. A dditional infonnation 
relative to the Sewerage and W ater Board's operations is included in a Sui',plem enta] Section. 

The Sewerage and W ater Board m eets the critcria lot classification as an "'other stand - alone 
g~wcm m ent" as described h~ G ,zwem m ental Accounting ~t~u~dards I~,~ard Statem ent N o. 14. 

The reporting entity includes the Enterprise Fund and tile Pension Trust Fund. The l'~ntcrprisc 

und is composed of three (3) independent systems: W ater, Sewerage and Drainage. 

Sewerage and W ater |h-mrd of New O rleans is a political subdivision created in 1899 by l.ouisiana 
.~tate Statutes. "l'hc Board is charged with constr0ction, operation, an d m aintenance of W ater, Sewerage 
and Drainage System s for the City of New O rleans. By agreement, approxim ately 2,550 acres (,f 
ad

.ioum ing Jefferson Parish is served by the f~,oard's drainage facilities for whic'n Jefl'crson Parish pays its 
pro rata share of expenses. 111 addition, the Board pr(widcs sev.,'elagc services to Jefferson Parish businesses 
the majority of v,,hich ate restanr~tnts located in the %%.,.1 l'.nd neighborhood near the l,akefront. 
Additionally, the Board plovides water and sev.'e1~gc services to the Plaquem incs Parish Industrial |'ark. 

The Sewerage an d W ater Board was established as a "special board" operating indef, endently of city 
~.,o',errllnent. The M a,,ur of New Orleans serves as the }'resident of the Board of I)ircctors which is 
composed ot three (3) rcl~resentati'~es of the (;it3" Counci}, t~.o (2) represan tativcs o|' the E;oard of 
I+iquidatiun, City l)cbt and seven (7) appointees as desig~natcd by the State stattltes. 



E('O NO M |(~ (?O NI)ITIO N AND O IYI'I,O O K 

The Board's service area inchides the ('ivil Parish of Orleans in the state of I+ouisiana and covers 

364 square miles, l'~ased on tile 1990 census, tile population of Orleans Parish was 498,938. Major 
industries include tourism , oil and gas, transportation, health and other services, such as legal, education 
and entertainm ent, 

Job growth in the New Orleans area has been sluggish due mainly to major energy sector declines 
according to the January 1999 issue of the M etropolitan R et~EtL.' J';g.o!~9_nd_c__hl_di_ca_t~_!r~_ f~2r_!b~Le N~ LQy]t~!~s 
_A_rea (tiN() Report), published by the Division of Business and Economic Research, University of New 
Orleans. According to tile tiN() Report, within the past several months, nearly all the major oil & gas 
com panies have announced cutbacks and/or consolidalions that will affect em ployment levels in New 
"Orleans. Amoc o, Chevron, Exxon/M obil, Shell and "texaco have all announced reductions in their Nev, 
Orleans workforce. As a result, direct m ining em ploym ent in tile New Orleans area is expected to plum m et 

over the next two )'ears. Employment losses ',','ill total (1,570 jobs) as 10.2% of the mining job in the 
m etropolitan area are elim inated. N ew Orlemls" energy sector has been the m ost volatile of all)' local 
industry over the last thirty years. "l]'le resurgent energy sector provided m uch of tile impetus behind New 

Orleans economic gains enjoyed over the past few ),ears. 

I,ocal tourism sector indicators I~11 in the third quarter from record levels in the previous quarter. 
The UNO Report indicated that Phase II1 of the Convention Center, Jaz]land, and 1 larr~l's casino can only 
stim ulate demand. Negotiations to revive Harrah's casino in downtown have been successful and 
construction on the structure has restarted, according to the UNO Report, 

In total, from the third quarter of 1998 to the third quarter of 2000. the N ew O rleans area will add 

10,988 jobs. Continuing what bas been a long-term local trend four sectors-the catchall, "other services"; 
state and local governm ent; eating and drinking establishm ents; and health services will lead all other in 
em ploym ent growlb, accotmting for two thirds of all the em ploym ent gains over the next two )'cars. 

Taxable sales fell in the third quarter of 1998 while m otor vehicles sales increased, 

llom e building indicators were strong through tile third quarter. Continued low m ortgage rates in 
the next two )'ears should snpporl the dem and tor new housing. Construction em ploym ent fell ill the third 
quarter and is expected to decline again ill the next four quarters. A rebound is anticipaled in tile following 
year. 

The New ()rlemJs m etropolitan area had a net outm igration of about 5,600 over the past four 
quarters and continuation of this pattern is expected, according to the tINO Report . 

2 



M AJO R IN ITIA'I"iVES 

For the year: ]he Board budgeted approxim ately $84 m illion for capital improvcmen ts in 1998 
This included $5,9 million for water and sewer mains in the City o/New Orleans, l)eparhnent of Public 

Works paving projects. 

W ater A Conlracl t(~r the design of the Filter lm proven~ents at the Carrollton W ater Plant 
was awarded. These improvem ents ",,,'ill keep the plant com plian t w ith proposed 
drinking water stan dards. Construction ex>sts are estim ated to be $11 m illion 

Sewerage - W ork continues on the $180 million city -wide sewer rehabilitation program with 
the award of two contracts in the l.akeview ar ea for m anhole rehabilitation. 
F.ngineering contracts "*,,'ere awarded for the design of the Central Business District 
/French Quarter sewer rehabilitation work, the Uptov, q~ sewer system evaluation 
survey and the Gen tilly Sewer System Evaluation Study (SSES). "lt~e Dwyer Road 
Force M ain restoration was com pleted in 1998. 

Drainage "Ire l)rainage Pum ping Station #1 constru ction contract was re-awarded by the 

U. S. Army Corps of Engineers. M any of the Southeast l.ouisiana Projects, 75% 
funded by the Corps of Fngineers, are in the final stages of design and are 

expected to bid in 1999. These projects are: The Napoleon Avenue Canal 
Im provem ents, the Napoleon/Claiboru e A venue Intersection, the Dwyer Road 
Pum ping Station, the Dwyer Road Pum ping Station Discharge Tubes and the 
Ilollygrove Pumping Station and Canal System . 

In Septem ber of 1998, the Board rece ived approval for the third in an emticipated series of grants 

from the Environmental Protection Agen cy (EPA) for planning, design, construction, and rehabilitation of 
the san itary sewer system . This grant award was $8 million for a five (5)),ear period, and must be matched 
by approximately $6.5 m illion in Board funds. The primao' goal of the eflbrl is to protect public health by 
reducing and eliminating (I) structural failures of gravity sewer mains an d sewer force mains (2) 
mcchaafical failures of sewage pumping station an d (3) high rates of infihratiou and inflow. 

The five (5))'ear capital program budget of $621,910,000 was approved by the Sewerage an d 
W ater |*,oatd in Dee~cmber 1998. During the ne~t five years an additional $223,356,000 in drainage 
im provem en ts is expected to be financed by the U.S. Corps of Engineers tot Southeast l.ouisiana flood  
control projects. The first major project scheduled for completion is the expansion of Drainage Pumping 
Station #1, was let in the sum m er of 1997 and relet in 1998. 

FINANCIAL INFO R M ATIO N 

M anagement of the Seweragc and W ater Board is responsible fi~r designing and m aintaining an 
ir~teru al control strncturc sufficient to safeguard the Board's assets against loss, theft or m isuse an d to 
tnlsnre the reliability of finan cial records for preparing financial statem et~ts in e~onform ity with generally 
accepted acc.ounling principles. The intern al control stru cture is designed to provide reasonable, bnt not 
absolnte assnrance that these goals arc." met. "111c coacepI of reasouable assurance recognizes thai: (]) the 
cost of internal controls should not exceed the b~lefits expected to be derived an d (2) the vahmlion of en sts 
and benefits require the exercise ofjudgen~en t by management. 



 

]he Enleq~risc Fund's W ater and Sewerage System s are financed by user fees. The unique 
characteristics of tile serv ices pro'.ided  by the I)rainage System of New Orleans rcquire the use of 
I.:ntcq~rise |:und accmm ting in order to obtain a m ean ingful m easure of the cost of providing the serv ices 
and capital maintenan ce. Revenues t~om the three (3) mill, six (6) mill and nine (9) mill ad valorem taxes, 
which are restricted exclusively for drainage serv ices, finmme the I)raiuage System . These ad valorem 
taxes are the operating rcvenues of the drainage system . 

Budgetary Control: The Sewerage and W ater Board m aintains an intern al budgetary contro l 
through the preparatinn and m onitoring of an annual operating and capital budget for the W ater, Sewerage, 
an d i)rainage fimds. M onthly budget reports are provided to departm ent level ru mmagers to assist them ill 

their fiscal responsibilities. 

G eneral Operations: ]here was a m odest increase in operating revenues from 1997 to 1998 (3.2% 
increase) primarily due to an increase in sewer and water services an d collection of property taxes. The 
water and sewer rate stru cture is unchan ged from that of 1997. Operating expenses increased by 4.7% 
prim arily due to an increase in the provision for self-insurance claims. A large case was settled in 1998 and 

a provision of approximately $10 million was made for the judgemeut. 

Pension Trust Fund O perations: The contribution,s to the Pension ]'rust Fut*ds are based on 
annual actuarial valuations. The Scwcrage and W ater Board contilm es to fund the paydov, al of the total 

unfunded liability over a remaining period of six (6) years. 

D ebt Adm inistration: The Board of Liquidation. City D ebt has responsibifily for the 
adm inistration of lhc Board's debt. Drainage debt services paym ents are supported by ad valorem lax 
collcctions, while user l~es are used to provide debt serv ices for the W ater and Sewerage System bonds. 
The Scwcragc and W ater Board's bonds outstanding as of l)ecem ber 31, 1998 totaled $90,725,000. 

(?ash M anagem ent: C&sh tem porarily idle in the Entcrpris~ Fund during the year was invested in 
com m ercial bgm k certificates of deposit, repurchase agreem ents, and U . S. Treasury Bills. Effcctlve 
January, 1996, investm ents were recorded  at m arket value. Investm ent incom e on these idle funds wax 

$5,g77,g60. 

Risk M anagem ent: The Sewerage and W ater Board uses both insured and retained risk program s 
to m anage exposnres tO lOSS. The Board adm inisters sell~-insared prograans for property and autom obile 
liability exposures. Also, retained  risk program s for gencral liability and workers' com pensation losses and 
claim s arc adm inistered by the Board. hnproved claim s m anagem ent and adm inistration have facilitated 
m ore tim ely and bcttcr decision m aking or~ a case-by-case basis. The updating of risk rnaJmgem eul 
pmced nres and iwfi~rmatinn systems is ongoing with the objectis'e of improving loss control efforts and risk 
asscssnleoI capabilities. 

New Governmental Accounting Standards Board Pronouncements (GASB) and Technical 
Bullentin 99-1: In fiscal )'car 1998 the Sewerage and W ater Board implemented GASB Statem ent Number 
27, _A_99(~tm10)g.foy__PtT!.~-~l~b)~SLa3~ and [~9ca!_(j.p~'errk~e~!0!.!~!~)ph~c~: Prior year financial information 
has been restated to conform to GASB 27. The (iASB isstled  Technical Bulletin 99-1 (]'lq 99-1), 
l)isclosurcs about Year 2000 Issues - an am eadm ent to Technical tlulletin 98-1. ]'he provisions of TB 99- 
I ale efl:ectivc im m ediately an d term inate lbr finar~cial statem ents for pefi(~ s ending after l)ec*:m lmr 31, 
1999. The Board has provided the year 2000 disclosures in its finan cial staten',ents as required 
stlpp]enlcillar y in fol illalion. 



 

O ilier inform alinn: Slate Stalulcs and eovena0ts govenling (:,ulslandirlp bond issues rcqui*c a. 
annual audit of the I'~oard's financial records by independent certified puh)ic ace(vantan ts. Tht! accounlinl: 
lirm s of KPM G l.I.P and Bruno mad ]ervaloa were selected by the Board In perform this audit. -Ihe 
independenl auditors' rcport on the general-purpose financial sta|elnel]Is iS included in the linaneial 
Section of the report. 

The Gn','enmleat Finance OWtcers Association of tile United States and Canada (GFOA) awarded a 
('erlificate of Achievem ent for Excellence in Financial Reporting to the Sewerage and W ater Board of Ne',s: 
Orleans for its (:omprehensivc Anmml Financial Report for the fiscal year ended I)eccmber 31, 1997. "l'ile 
Certificate of A ci'ficvem ent is a prestigious national award-recognizing conform ance w ith tile highest 
standards for preDaration of state and local govern ment financial reports. 

In order to be awarded a Cerlificate of Achievem ent, a governm ent unit must publish an easil5 
readable and effi ciently organized com prehensive an nual financial report whose contents conform 1o 
program standards. Such CAFR m ust satisfy bofll generally accepted accounting principles mrd applicable 
legal requirem ents. 

A Certificale of Achievement is valid for a period of one (I) year only. The Sewerage and W ater 
Board of New Orleans has received a Certificate of Achievement for the last sixteen (16) consecutive years. 
W e believe our current report continues to conform to the ('ertificatioo of Achievem ent Program 
requirem ents and we are subm itting it to G FOA . 

A cknowledgm ents: The C om prehensive Annual Financia 
dedicated staff of the Board's M anagem ent Services Adm inistration, 
Printing l)epartm ents. A lso, special th,'ulks to the Budget I)epartm ent tk~r 

Report w as prepared by the 
particularly tile Accounting and 
its assistance in this effort. 

W e also w ish to thank the m em bers of the Board for their interest and support in our efibrts In 
achieve greater fiscal cM ciency and accountability. 

Executive D irector 
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I he Sewerage and W ater Board takes pride in its financial reporting, budgeting and accounting systems 
and procedures lhe financiar deparlm ents are responsible for accurate reports to management, 
timely payments to contractors, like lhose working on the project below, and ,3 syslern by which 

cuslomers can easily pay bills or rnake 
inquiries about their slatem ents. 
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Independent Anditors' Report 

M enth cts of the Board 
Sewerage and W atcr Board of New O rleans 

B ru n o 

Tervalo n 

\Ve I~vc au dited 'the gcncrai purpose fin ancial sta'ten-,en'ts of the cog'~s'eYagg and W a',c~ ~e.ard of 
New Orleans (the Board), as of and for the )'cars ended December 31, 1998 an d 1997. as listed m 
the table of contents. These general purpose financial statements arc the responsibility of the 
Board's masmgem enl Our responsibility is to express an  opinion on these general purpose 
finan cial statements based on our audits. 

W c conducted our audits m accordance with generally accepted auditing standards and 
(government Auditing Stondardx. issued by the Comptrolter General of the United States q]msc 
standards roquire that w e plan and perform the audit to obtain reasonable assurance about w hether 
the financial statem ents arc free of material m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well ~s evalnating thc overall finan cial statem ent presentation ~,Vc believe that our audits 
provide ,a rea sonable basis for our opin ion 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
m aterial respects, lhc financial position of th e Board as of []ccem ber 31, 1998 and 1997. an d the 
results of its operations and cash flows of its proprictaD' fund and the chan ges in plan net assets 
of its pension tru st fund for the yea rs then ended in conform it

.
~ with generally accepted 

acCOunting prin ciples 

As discussed in note 15. cffccOvc Jamuary 1. 1997. thc enterprise fired financial statements have 
been restated as a rcsult of the implcmcntatian of GASB Statement No 27. Accounting fl~r 
l'etr~'ton.v b)., State vc~,td 1.coal Government l,.ml~Io),er an d the im plcm enlatiml of GASB Statem ent 
No. 32. Accounting and lqnonciol Repnrtmg

.fbr hlternal Revenue ('ode SecOon 457 l)q[erred 
( "ompensatton ]'l(m s, 

In accordance with Government At.bring Standards, we have also issued our report dated  April 9. 
1999, on our consideration of the Board's inlum al control oVer financial reporting ,'ro d our tests of 
its com pliance with cetlain provisions of laws, regulations, contracts and grants. 

The schedules of filndmg progress and employer contributions and th e ",'car 2000 information of 
the Required Supplem enta ry Information, as listed m the table of contel~L~, arc not a required part 
of the gc~cral purpose fnancial statem ents, but a~c supplcmeular3' reformation requited by the 
Governm ental Accounting Standards Boald. and wc did not an dit and do not express an opiniou 
on such re formation W e have applied to the schedtdes of fim ding progrcss an d employer 
conlribulions certain limited procedures pruseribed by professional standards, which consisted 
principally of inquiries of naanagem cnt rugardmg Ih~ mclhods of nledsni'clnent and prcscntatioxb 

llll 



of thc seh~'dl)Jes \Vc *,~t'rc unable Io appl) certain of th ese InnJ~ted  t)JcK:ed~lr~s to Iht' ?,ca l 200(1 
information because of the nalure of the snt)leCt matter an derlying tilt" d]sclostHc r~~l{/ilcn~cn|s 
and because suflicica(I)' specific criteria regarding tile m atters to bc disclosed have not hccn 
established In addition, wc do not provide assur~lcc that the f]oard is or will become scar 2000 
compliant, that the Board's )'ear 200(') rcmcdiation efforts will bc snccessful in whole or m part. 
or th at parlics with which the Board does business are or will becom e 3ear 2000 com pliant 

Our audit was performed for the puq~ose of fonraing an opinion on the gcncral puq~osc fin~u~cial 
statem ents ofth e Board taken as a whol~~ The Supplem entary Information included in Schedules 
I through 4 as listed in the table of contents is presented for pnrposcs of additional analysis and is 
not a rcqairc, d part of the gcoclal purpc~Se financial statements of the Board Such iuformation 
has been subjecled to the auditing p~c:cedurcs applied in the audit of the general purpose financial 
statcm ents m~d, in our opuuou, is fairly stated in all material respects in relation to the general 
purpose financial statements taken as a whole 

The Statistical Information and Supplemental Informatiot~ sections as listed m th e table of 
contenls arc also prcsen'ted for purposes of addi'tiona~ analysis and are no~. a Tequircd par~. of the 
general purpose financial statements of th c Board Such additioual information has not been 
snbjcctcd to the auditing procedures applied in the audits of the general purpose finauci;d 
statem ents and, accordingly, ",re express rio opin ion on it. 
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SI" W ERAC,~ AND W A'II~R BOAKD OF NEW OKLF.ANS 

S1ATEMENTS OF RFVENUES AND EXPENS[~R ANI) CttAN(iES IN R~N ENUF lNVlkq'l]ff 

ENqEKPRISE [TJND 

}or the )Tars ended Decernb~ 3 I. 1998 and )992 

OFcrutit~ ~evt~ues: 
gales of water and delinquen{ fees 
Se~'eT~ c r.tn'vice charges 
Three.mill tax 
Six-mill tax 
Nine-m ill tax 
Plumbing inspection and license fees 

"lOod r~~,'ent~es 

Op~r~'dnl~ l~:xpen ~es: 
Power and pumping 
lraatm en l 
qrm, sm ission and distribution 
Cttelom eT accotmts 
Customer service 
Adm ini~ ation ~md general 
I%)Toll relined 
M ~in'~eramce of ge~erM pleatt 
I~pteciation 
Am ortization 
Provision for doubtful ~ccouma 
Provision for claims 

"1 ola} operming e~pcn~'s 

Net operating revenue (loss) 

Ncm-oper~ting rvvcnues (e~peny.e) 
"i wo-m ill I.x 
lnvc~ flc~l| lll~Ollt e 
()[}let pCVCh Up 
lnleresl ek]~en~t, 

"lot~l non-operating revenues 

Revenue reinvested 

Retained ev~ fin,es + revellue inveMed: 
Beginning of )'ear &~ restated [note ) 5) 

$54.2'I9,522 
39,391.398 
9,100,244 
9,214,065 
]3,805,848 
244.110 

| 26,005,187 

16,986,026 
11,729,999 
16,607,254 
2,654.955 
2,740,765 
12,806,467 
15,030,622 
9,840,897 
26.63] fi40 

217,22) 
837,177 

7.199.793 

23,292,~16 

2.722.37 

20.GI7 
5.~77.g(<1 
2,709,878 
(2,858,224) 

5,749.53 

99"7 

$53,020,290 
38,682.82(I 
8,560,805 
8,667,999 
]2,9ggATI 
228A44 

122.14K 529 

16,568,405 
12~95,305 
19,739,962 
2,684,148 
2,745,158 
13,676.772 
16,125.486 
9,938,320 
25,897,|91 

161,142 
995A 35 

7+154,016 

127,981,~ 0 

(5,,832.s~1~ 

17,366 
7,949,4(M 
2,051,846 

(2,599,8952 

7,41K72D 

8,471,902 LSgS.999 

748,96B.63] 

$957.440.535 

Sec ~ccompmlying notes Io 6nancial sl/qc/nellts 

11"6 

747,382,724 

$748,968.633 



51A11" MENl$ C)~ CA3)( ~10WS 

Cilh r~clve~ h~  c~ ,m~.~, 
F~ ~,en-~ ~xcd re~(,vrd 

f~  ~ t~e~ 

f~,da'~J I~ u 

~te~  ~ m~ trnent~ 

Net CL~ lxo~n~d t~ (~ d 

C~sh ~l [.be bclp~ ~  ofthr yeA* 

Rt'~ Iclcd ~ U - c~h 

Iko~  m ~  li,ib~ht ~1 

7 

$ v2 41Zo',', $ ~i.243 ~  
~2 -~J2 0~ )017l 69? 

45 724 ~ ',-1 
4g 53?.56! 
2 7~  87~ 

43693 637 
se1441 ?)l 

33096.539 20;3)3614 

20.01"/ 

47207356 
30.000 0;~, 
())2.1~; 

(9.410 Cl~0 
(2,524.629 

*45.$CZ, 

3]$~i'3.1712 
7242,9~ 

2~2 477.~,} 
24).223.011 
7416.609 

345.0.12 

416.116 

1.147.012 
26~" vl~O 

I24 171 

2 722,)7 I 
2 "~19,1711 
5.432,249 

(2~0,i.~0) 
_ A~_~ }~Z' 

(5,1)LIII) 
2,051,146 
() "rso,065) 

ml6,o22 
4 074(~ ) 



SEW I';RA(;I': ANI) W A'II:,R |I;OARI) O1: NEW  ORI.I~ANg 

S I ATI'~M IN ]'S OF CI IANf3ES IN PI,AN Nlil' ASSE'I S 

PENSRAN TRUST FUN]) 

For the ycars ended l)eccmbcr 3 I. 1998 m~d 1997 

Additions: 
Contributions: 
lim ploycc contributions 
Em ployer exmtribufions 
City annulF m;d oilier ltm~slrls in 

] otal cx)nuibutiol)s 

I|l,,'e.sln it~,|lt illO~lllC 
llltCrcsl illt~llllc 
l)ivideod iI~com c 
Net appreciation 

[ .I;S~ iIIVCSIIIII.:III eX|)I:II~;C 

Deductions: 
llcncfits 
l'.m pk~yc~: tc|unds 
I-nlph~yct, contributions to 1)RO1' 
]nleIcst oJI I)ROP invcsm ncnls 
Death benefits 

] oral dcxhtctioll~ 

Net incrca,.c in plan assets 

l'lml nd assets at beginning o1 :,'car 

Plan net assets at end o1 ycar 

998 

1,138,063 
5.402,1 (gt 

46.723 
6,586,886 

4.191,310 
1,267,960 

7.8511,7(11 
33 17,971 
(127.215I 

(5.592,1681 
(316,9(}6) 
(637,4921 
(22,461) 
(4,964) 

(6.573,9911 

997 

1,202,02 I 

5,435,419 
497,g69 

4,(M 6.760 
1,197,180 
6,327.891 
21.571,831 
(155,554} 

21A 16.277 

28,551,586 

(5,641,719) 
(283,301) 
(474,179) 
O I,373) 

(6,410,5"/21 

3.203.651 22.141.014 

43,409.846 121,268.832 

$156.613.497 

.q~e acza)lnpanyill~ iiolt?s tO fillancial SlltlClllelltS 
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$143.409.846 
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N()IIS 'IO IINAN('IA I SIA IEM EN']S 

1 tie major operation oI tim Sewerage and W ater Boaid of No",', OIleans (the Board) is pro','iding 
v~alcl, sc~erage and drainage sep, ices ]or the (tit)' of Ne'o, (hlcans ((;it,,'). 

'lhc Sewerage and W atel Board of Ncw Orleans w as created by Act 6 of the I~ouisiana l,cgislaturc 
of ]899 as a special board indcpenden! of the C Ry's goverm nent to consm lct, m aintain and operate 
a water treatm ent and distribution s3stcm and a public sanitary se~scrage system for the City. In 
1903, the l,cgislature gave the Board control of and responsibility for thc City's major drainage 
system and rclk'ved the (.'it3' of the duI~ of providing in its annual operating budget or other~ise tbl 
tile nlaintenance alld operations oflhe water, sewerage mid drainage systems. 

Ill accordance v,'itb tile [.otdsia~la Re;'ised Statutes (I,RS) t3:4096 and 4121, tile ['Ioard has the 
authority to establish tile ",~ater and se~vcrage rates to charge to its customers. "lhe rates are based 
Oil the actual :',ater eOllSUillgd alld on the costs of m aintenance and operation of the water and 
sewerage systclllS, inchtdmg the costs of illlpros'cnlellts alld replaccm ents. "lhe collcctions of water 
and se'~xcra~c rates are to bc used by the Board for lhe rnainlenance and operation of tile system s. 
the cost of ilnproverneats, bclterlncnts, and replacem ents, and to provide for tile paym ents of 
intcrcst and principal on the bonds payable. "lhe Board has also bccn given thc authority to levy 
and collect various tax m itlages which are used for the operation and m aintenance of the drainage 
operations. All excess revenacs collected arc m ade available for capital developm enl ofthc system . 
"1 he proceeds of the rate collections and tax nlillages are invested in such investments as authorized 
by tile I.P,S. l'llcse investm ents are lcflccled in tile com bined balance sheel, as "restricted assets," as 
tilt:3" ale rcstrictcd to the purposes as described above, 

"lbe Board is com posed of thirteen mem bers, including the M ayor of tim (:it)', the two 
('ouncilm cm bcrs-at-l,argc, and one l)istdct Councihnem ber selected by tile City Council, two 
mem bers of the Boald of 15quklation and seven citizens appointed by the M ayor. ']he appoim ,:d 
Illelllbers of the Board serve staggered aide >'ear tcrlns 

'lhe Boald's accotllltillg policies conform |o generally accepted accounting principles ;is applicable 
to utilities and govclnm cnlal illlits. lhe following is a sum m ary of tile more significant policies. 

(A) _Rc'pgrfi!~_!')!ti!y 

In conform ity 'M th the (iovermnental Accounting Standards |{oa/d's definitkm ofa repolliug entity, 

the Bore d inchldes an entelpgsc ftllld and a pellsion trust fire d for tinancial reporting purposes. "lhe 
Doard is considered a reporting em ily based on the tblkrwing criteria: 

(a) Rcspol~sibility tbr surpluses/deficits. The Boald is solely respc, nsible tbr its 
surpluses/deticits. In accordance w ith l.ouisiana Revised Statutcs, no ofl~er 
govermlw ntal unit is responsible Ibr tile Doard's deticits or has a claim to its 
StllphJses. "lhc Board's operations arc selJLstlstaiaillg; rcvcntlcs arc generated 
I}lrotlg|l dlalgeS tO [.rtlslOlllers arid dedicated property taxes. O lher thall grants, no 
finlding is rccci~ ed t}om the SIalc of Louisiana or the City o.~ New (M eans

. 

0 
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(c) 

(e) 

~g.!>_(~i]~:i~,~ ,, (.c;~,+lt.~n tt~:aj 

lllidlzel A pprosal, 1 tie IIoard is solcl<v rl'spoiisil)le l'oi rcvicw iiig, approvintt and 

levi.'+il~  it~ {+udget, 

Responsibility lbr l)cbt, "lile I,otzisiana Revised Stattltcs authorize the Board to 
isstle [)ends4 such I)onds lliiisl bear Cili their laee a slalelllOlll lhal lhe)' do not 
COllStiillle a <:lcbl of the City. The IIoard is solely rcspc)llsible for pavllienlg Io the 
bolldilolders, N+.) oilier goveflim ci)lal llnif is required b+x' slaltltC to lilal<~ all)" 
paviilellls to I)olldilcild0rs IlOr helve ally pa)'lllelli$ to |3on(liiolders ever I~cen Illade 
b) an.

v govei+ilrllelitaI ill|it, cxcepl the lloard. 

l)esignalioll of I%lanagcnlelit. The lloard conlrols l|le hiring of ni+inaltcnielit and 
t, nl plo),ees. 

Special Financial Relationship, The t~loard has lici special I}nancial relalicinships 
i~,illl all.%> Oilier ~ol'(.,rllllit'lii~l tinit. 

if) Statulory Atithoril). "lhe Itoard's statulory atllholilv was created t))' the Slate of 
l,ouisialla as all i)ldel~cndenl goverllllienla] linil. O ld) all al'llelldlllelil to slate 
staltltcs c81/change or abolish the ltoard's authoril5. 

"Ihe tloard is a stand-aloiic" eiltiiy as defined by (iASlt Slatcmcllt 14. ~llle I. hlancial l+,_c_'pci!tj!lg 
f_~tiLc, The IIoard is a legall.v-sepaiate govcriinicnlal organizalion itlat does not have a separately 
elected ~ovcrllillg I~ody aild does licit llltet tile dcfiilitiOfl of li CcilllpoIlellt tlnit. AS a it'sti{I of 
],OlliSi<~illa SiIprelllc COilll dccisiol) (ill M arch 21, 1994, tht' ]toard ".','as declared to bc an 
atllOlIOliiOIIS Or .~clf;goverilint.! legal elllit)'+ legally indcperldcnl of the city, slate and olher 
~tovelnili~nls, t'rt'aled and orllaliizcd plll'Silanl to l,oilisiail~l Revised Statutes 73:4071 +is a It)ciard. 
sel)aralc alid indcpt'ndc'ni t+lf tile lgoverllilll~ +lulhorilie~, of lhu (7ii), alld vested w ith ~'ltllOlIciTliOtlS Oil 
self got*'erllill~t aillholilv. No other g(IVerllnlellI Call inandale actiOllS of tile Bo+ird iloi- illll+)[)$e 
spc, cifie financial burdells+ The ]loard is f]scally indepelldelit to opclatc i Jilt]0r its bond eciVenaill and 
lilt' provisions of'l,otlisiana Revised Statute provisions. 

h~' ~)pcratioi)s ()fltle lloard are accciuzllcd for in the follo~illg liHid types 

"lhe proprietary fiilid is used to accollll[ for the IIo<'ild's Oll~Oiiig opcr~iti~)ns arid acliVilies 
"tl.rliich lift" +Jiililar to Iliciy+t" ()ti<+'ll t()iliid ill lit(." private sc+Cl'-)l, +1 tit' pri)prictary letllld i+ aceotlllle(I 
l<{)r tiSiillC, a flciw t)l<' ccollOliiic lcsotliCC+S lneastlirClileiil l(.+clls. W ith this nleasLirenic'lll foe|is, all 
a+scis and all Iiahililics as+ociated with the CipcraliOli of lhcsc fiind+ .31(." inchldod on the 
bali|lice .sheet, Fund ecluil)̀ is sc,~rct~atcd into coiiti-illtilcd capital +ind rciaint'd egrninl4s+ +llie 
ol)elaliill4 slatellleilts preselil iliCicases (fcVellllC+) alid dt'cfcase~ (cxpeil,~ey>) ill net lcital a~set~;, 
Ihe IIoard nlailitains eli0 prol+riciary filnlt lypc - Ihc cl)terprise It|lid. "lhe cnlerprisc el|lid is 
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tlscd to accoanl for operations (a) thai are financed and operated Jn a al;nlner smlJlat to 
private business etlterprises--v,,here tile intent of tile go','erllillg bed) is that the cost 
(expenses, inchiding depreciation) of providing goods or services to the general public on a 
continuing basis be financed el recovered primarily lhlough user charges; or (b) where the 
governing body has decided thai periodic dm crm ination of levenues earn ed, expenses 
incurred, and/or net income is appropriate for capital maintenance. The presmllation of the 
lqtlancial statenwm s of the enterprise fund folkm 's the form at recom mended by the National 
Association of Regulatory Utilily CommissiOlmrS (NARLIC). 

"lhe balance sheet arrangem el~l K~r a ntiliD' reflects the relative inlportance of the various 
accounts, "Property+ plant and equipment" is tile first major category on the asset side, and 
long-term eapilalizalion cmegories such as fund equity arc listed first o1~ the liability stile. 
(unent assets and current liabilities are assigned a relatively less im portant position in the 
center of the balance sheet, rather than being placed first as in the balance sheets of 
e(m rm ercial and indltstriat enterprises. 

"l he fiduciary fund is used t',~ accoum for assets held by the Hoard in a tru stee capacity or as 
all agent for individtlals, privale organizations, ethel governnlental tlnits and/or other ftm ds, 
"Ihe Board m aintains one fiduciary fund type - tile pension trust fund. "l'he m easurenleal 
focus of tile pension trust fund is tile sam e as that of the enterprise fund. 'Din pension trust 
linld is used Iv accotlnt for 1he activity of the Board's enTployire retirem ent p, Mn. 

"lhe Board applies all applicable FASB pm notmcements issued on or before Novem ber 30, 1989 in 
aceoanling for its enterprise fund and pension trust finial operations tlnless those prorlotlncenlents 
c(nlfliet ~.~ ittl or contradicl CiA SB pronotnleelnenls, 

{C) B.
a_~is o f__4 c cp t.J~] Li ~, 

lbe enlcrp/Jse lilnd and Ihe pension ttnst tilnd plepare their ~nancial statements on the accrual 
basis accounting. Unbilled utilily service chaises are not recorded as m anagenlenl considers the 
ell'eel of not recording SllC]l unbjlled receivables as not inaterial. Property taxes are recorded as 
revglllle ~,vben collected by the Hoard's agen+t. Plan m em ber contributions are recognized in the 
period in which cofflribntions are due. [{nlplo)el contribulions to the plan are recognized when due 
and tile enlployer has m ade a com n*itment to p;ovide the contributiol~s, Benefits and refunds ale 
recognized w hen due and payable in accm dance x~ilh the term s of the plan. 

(I)) Ln',L~.g!])e!lV. 

Investlnents are reported at l'hir value. Nhorl-le[in investnlents (nlaltnily of O;le },ear or less) ale 
Icported at cost, v,hich approxim ates lab "vahle. Seenritles traded in a nalional or international 
exchange ;ire valued at the last reported sales price at current exchange rates, hl'~estnlents that do 
not have an established m arket are reported at estim ated fair ~,'g.d|le, 
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N O IKS 10 IlN ANCIA I. S'IA IICN11ZN 'IS 
(Com inucd) 

>:c~ter~: e! ._'5 U~PJiS'.~, 

Inventory of supplies is staled at the lower of cost or market. Cost is determ ined b5 the first-in. 
first-out m ethod. 

]'ropert5. plant and equipm ent are earn ed at historical cost. lhe cost of additions include 
contracted work, direct labor, nlalerials and allocable cost. Donated fixed assets art: recorded at 
their estim ated fair value -~t the date of donation. Inlercst is capitalized on fixed assets acquiled 
and/or constructed v,,ilh tax exem pl debt. Depreciation is contputed using lhe straight-line melhod 
over the estim ated useful life of the asset. \Vhcn assets are retired or olhep,:ise disposed of, the 
cost and related acetllntl]aled depreciation are rem oved ]}ore tile accoaats aad ally' resulting gain or 
loss is recognized in Ic',enuc for tim period+ The cost of n+aintenaucc and repairs is charged to 
operations as incurred and significant renewals and betterm ents are capitalized. Deduction is m ade 
lbt rctircalcnts resulting from renewals or betterntcnts, l)epreciation on assets acquired thrc, ugh 
coatributi{m s is charged to fund equity - revenue invested in "~',ate~, sewerage and drainage system . 

Yacalion (annual leave) and sick pay (sick leave) are accr0ed when earned. Annual leave is accrued 
at the rate of .6923 of'a workday for each bi-wcekly accrual period for all eatployces on the payroll 
as of I)ccem bcl 3 I. 197g. I:;m ployees hired after that date cam  leave at a rate of .5 of a w orkday 
p~.'r hi-weekly pay pe]i,:~d. A ll em ployees receive three bom Js day's each year for t~ve throtJgtl l+Jl)e 
calendar years of contilltlOtls service; six bonus day's each year For tell throtlgh fourteen )'cars: trine 
bonus days each year for fifteen through nineteen ),cars; and, twelve days for twenty or ntorc }'ears 
of continuous service. ('ivil Scrvlce's policy perm its employees a lim ited am ount of earned [}tit 
,aauscd a0.tm al leave ",:hich w itl bc paid to em plo}ces upoa separation from the Board. The amoue, t 
shall not exceed ninety days lbr em ployees hired betbre Jam lary I. 1979, and forty-five days lbr 
emrdoyees hilcd after ] )ccem bet 3 l, 1978, 

Sick Ica;'e is accum ulated on it bi-weekly basis by all em ployees hired prior to I)eccm bei 31, 1978 
at an accrual rate of.923 of a ',~orkda.v. I:or em ployees hired subsequent to I)cccm ber 31+ 1078, the 
accrual rate is .5 ot a "~otkday for each bi-weckly period, phls a two day bom]s each year for 
eulployces w ith six thlOllgb flfleca calclldar years ofeonlillUOtlS service, and sevell boaas days each 
year for enlployces v, ith sixteen or nlore calendar years of contiutvatls service. 

|/pol] separation holll the ]~oald, all employee Call elect 1o COllVe[! tllttlsed sick |clive for retirelnellt 
m cditsolcash. ]heconversionto cash isdeterm ined by arate langing fiom onedayofpay forfive 
da~s of lea',e Ib~ the I st through 100th leave day to one day of pay ff~t one day of leave tbr all days 
in excess of the 40{Ith leave day. "lhe total liability, R~r unconverted sick leave as I)ecem ber 3], 
199g and 1997 is appro ximately $14,10(|,000 at~d $14+200,000 respectively. "l he amount included 
in the balance shcet as (~t Decembel 31, 199g and 1{)97 is $10,610.1]0 and $10,564,632 
respectively, w hic|l leprcsellts the converted sick leave since virtually all em ployees com,'erl their 
sick leave to cash "lhc am ounts tbr com pensated absences include the salary' e~*st as well as certain 
salar}' le]aled ~. ost). sit{ II as the }]oard's share ofsocial sucllrJtv expellse. 



,'-;IZW I~RA(ill AN D \VA] l,R I~()/,.RI) ()I' N EW  O I~.l I ANS 

NO I I:g "I O I IN AN CIA I+ g-| N I I~M I!N ] ~ 
(Conlinued) 

']he Itoald funds tltc accrued pension cost for its contributor)' pension plan ~lliclt co~crs 
substantially all cm ployecs. Annllal costs art' actuar[ally conlpl]ted tlSililg theentr)' age itorltla] cost 
laelhod. 

(I) I?raj!Lage *~__')L~ ~ q~ 

I It 1903. the Legislature gave the Board control of and lesp(msibility for the City's drainage system . 
"lhc Drainage System was established as it department of the enterprise fired to account for thc 
revenues front three-m ill, six-m ill mid nine-m ill ad valorcm taxes designated exchtsivcl.', tbt 
drailtage services. ]hesc revenues have been sllpplem ellled b)r inspection and license fees collected 
by the Board. "lhcre exists a potential for additional financing by additional user service charges 
l:xpcnditurcs from the system are for the debt service of three-m ill, six-m ill and ninc+m ill lax bonds 
alld drainage related operatiorl+ iTlail]tCllangt', all(I constrtJctiol|. 

Although not prcselttly fiuanced by user charges related to direct usage, the usual revenue source 
re) an cntcH~Hse fund activity, the financing by dedicated m illages or properties serviced, and the 
tm ique character of the ser', ices provided by the drainage systent of the City, require enterprise fired 
acc(ltlllting to provide nlearlillgftll illCaStlrem ent of cost of services and capital 111aintenatlCe of the 
system . As such, propel1>,, taxes are presented as operating revenues except for the two-m ill tax, 
whicll is dedicated for capital im provem ents. Additionally, because of the peculiar geography of 
the ('it.',', the provision of drainage service is essential for tile operation of water and seweragc 
st'steins, "lilt drainage s3,Stelll operation alld inaintellarlce exf, cnses include costs directly 
asse, cialcd v,,'itb the p~o',,isi{m of drainage services as w ell 'as substantial allocated costs resulting 
frolll tllili.,'alioll of com nloll resotlrces such as adl]lil|istralive services, rqainterlallcc, equiplnerlt, and 
po'+',ct gclleration and trallslllissioi1. 

O) gel f-I!~.hura ncc/R i skM at~ cm t 

"lhc ltoard is self-insured fol general liability, worker's conHicnsation, uncm ploynleat 
com pensation and hospitalization bcucfits and claim s. The accrued liability for the various types of 
clail)lS represents all estimate by m allagentent of Ihe 12VelllHaJ Joss ()it the claim s arising prior to 
yca1+cnd, illcluding claim s incuncd and not yet reported. Thc accrued liability and rclatcd expense 
also inch)des cstimales of both fiJturc paynlenls of losses and related claims adjttstments agrecmc~lt 
CXl)el)t-.t: both allocated altd urlallocalcd. I~stiltlalcd cxpcrlses are based on a case by case review. 
I:stim ated recoveries have also been considered by ltlanagclltcllt ill assessing tile cstilnatcd losses. 

Contributions fiorn dcvclopcrs and others, and receipts of Federal, State attd City grants for 
aC(luisition of proper!)', plant and equipment ate recorded as contributed capital in fired equity. 

11-14 



%E\VI-.RA(II. AN D W A'I I:]', It()A KI} O f NI:W  {)RI tANS 

N(TI 1,2% 1{} |.IN ANCIA I. S'l A I I.ZM I:~N I S 

(2} 

Sum; larv of Si~, ficanl Accoun in~ ~olicies (Conlim]e 

|~~2nd I~;stje (~psl an d_d R e_fi_1!_a!Lcij)g Gains (1 .osses ) 

Costs relatcd to issuing bonds are capitalized and am ortized based upon tile m ethods used to 
approxim ale the intelcst m ethod over tile life of the bonds, lleginaiug with fiscal ),ears ill 1{194 and 
thcreaflcr, gain s and losses associated w ilh refundings and advancc refuadings are being dcfetrcd 
and amortized based upon the m elhods used to approxim ate the interest m ethod over the life of the 
new bonds or the remaining term on any refimded bond, whiche,,er is shorter. 

{M ) cd Stalements 

"1 olal ~olutuns on the Colltbhled gtaleulents ale captiot/ed "N'lenloratldttu't ()lily" to irt{licat~ that 
they a~e presented only I{} facilitale financial analysis. 1}ala in these cohlm ns do not present 
financial position, results of operations, or cash flows, in conforlnil,, with generally acceplcd 
accounting principles. Such data is not com parable to a consolidation since interfim d elim inations 
have not been m ade. 

(N) Cash Flows 

[,.~r purp~_~es of the stat, e~c~~, of cash B~s~'s, ,Bl~y c~.sh Ol~ I~a~',d al~d or~ depc.~si~ at. fu~alxciat. 
institulioas arc considered to be cash equivalents. Certificates of deposits. Ireasury bills aad olher 
securilies arc considered iflvcs|nlell|s. 

(?ash and lnvestrnen 

"lhe following are tile com poncnls of tbc Board's cash and investments at Decem ber 31, 1998 and 
1997: 

l_ }cc c.!l) t_ }_~_'~ .~ 1~ 199_ 8 

Cash: 
Enterprise fund 
Pension Irus! ]'tlad 

Certi ficales of depos 

U nrestricted Restricted 

$ 1,1,12,082 $ 262,780 $ 1,404,862 
28,48f - 28,486 

70,568 262.780 

9,1,226,790 94,226,790 

ota car -ying mnot nl of deposit'; 1,170568 94,,189,570 95,660,138 

iIVcS|nlcn|s: 
Enlcrprise fund 
Pension Uust fimd 156,848.020 

57.129.444 57,129,444 
56,848.020 

$ 158,018,588 $ 151,619,(11,1 $ 309.637.602 
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NO'I ES riO FINAN(71A I, S'I'ATEM EN I S 
((onlinued) 

(2) 

Dcy.cm bc r3 L ~992  

nlcrprisc fire d 
cnsion lrusl fund 

"1 oral carrying amount of deposits 

)eft:rin d conlp(:nsation - m LllUai ftm d 

|:interpris~ ftllld 
Pension trust fund 

824,171 235,609 
183.266 

059,780 
183.266 

007,437 235,609 1,243,046 

007,437 

90998QSJ 90:998.78t_  

92,007,200 92,007.200 

008,419 1,008,4 } 9 

23,442,256 
142~

.~/42927 

$ 143,922,264 115.685,015 

lhc com position of investm ents is as follows 

Enterprise Fund: 
IJ.S. Oovernm enl Securities and 
hlstfum cnlalitics 

U ,S. G overnm ent Securities and 
h)sttum entalitics 

Repurchase Aglccm ents 
])cfcNed Com pensalion M utual I:tmd 

cnsion "l rt)st lund: 
M om Lv M arket 
('orporatc Bonds 
U .S flovernm enl A gency 
U.S. (IOVL'IIIIIICll| Securities 
i 1.S. ( ;ovcrm nenl Insured 
|iquitics 

C arrying 

Value . 

23,442,256 
42~914 927 

1997 
Carrying 
~'a|u~ _qate~  

018.56 

56,879,444 22,423,695 
250.000 

$ 57,129,444 24.45(I.675 

5,642,033 
30,002,149 
22,583,998 
4,958,(|47 
7,509,117 

4.317,091 
25.787,655 
21,732,747 
2,821,956 
9,974,186 
78.281.292 

$ 156,848,020 $ 1,12.914.927 
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N()I ES '10 I INANCIAI, X'l A I FM I'ZN'I g 
((ToJllinued) 

(~aSt) _a.!lA! ]JWc st n) ejIts I.( ;qlg ijm e~ t~ 

Cash and Certificates of Deposit - At Decem ber 31, 1008. the bauk balances of the Board's cash 
totaled $3,521,141 and celtificales of deposit totalled $94.226,790, Of the cash bank balance. 
$272,003 is eo,̀ered by its federal depository insurance. At December 31, 1997, the bank bManecs 
of tile Hoard's easb totalled $3,072,818 and certificates of deposit totalled $00,998,781. Of the 
cash bank balance. $332.394 is covered by its federal depositor_',' insm ance. The rem aining am ount 
of the Board's cash bank balances and all ccltificates of deposit for 1998 and ]997 ̀,~erc entirel5 
covered by collateral held by custodial agents of the financial institutions in the name of the Board 

Investments - Statutes authorize tile Board to invest in obligations of the U.S. "1 reasury, agencies 
and instrumentalities, com m ercial paper rated A-I by St,~ndard & Poor's Corporation or P-I b5 
M oody's Com m ercial Pal)el Record, bankers' acceptar~ces anti repurchase agreem ents. In addition 
the pension trust fillld is authorized to invest in corporate bonds rated A or better b', ,qtandald & 
Poor's Corporation or A AA or better by M oody's Investors Service, and equity securities, 

"lhe Board's investm ents at l)ecem ber 31, 1998 and 1097 arc categorized above to give an 
indication of tile level of risk assum ed b3 tile Board at year-end, Category 1 includes investm ents 
that arc insurcd or registered ol securities ',sbich are held by the Board or its agents in the Hoard's 
name. CategoD' 2 includes uninsured and unregistered investments with the securities held by the 
eounterpavly's trust deparlment or agent irl tile Hoard's nallle, Calcgory 3 includes uninsured and 
unregistered in,̀'cstm ents v, qlere the securities arc held by the counterparty or by its trust departmem 
Or ilgellt but not ill the Board's nallle. 

(3) Defined l'~el~ _cl_].t_._l'c~ Lsig~lJ I'lan 

The I~.oard has a singlc em ployer contributory 
thc Scwcragc and W ater Board) cò,,ering all fu 

retirement plan (Fmployecs' Retirement System of 
I-tim e and certain parl-tim e em ployees, the Pension 

"lrust Fund (PTF'). "]'he I~.oard's pa)'roll for current em ployees cò,'crcd by the PTF for the )'cars 
ended l)ecember 31, 1998 and 1997 ",'*'as $31,544,198 and $32,772,094, rcspectively; such amounts 
exclude ovcrtim c and standby payrolh ]olal payroll, including overtime and standby payroll, was 
$38,38,'1,730 and $40,181,752 for the )'cars ended Decem ber 31, 1998 and 1997, respectively. At 
Decem ber 3 I, the I'TF m etubership consisted of; 

1998 1997 

Retirccs and beneficiaries currently leceiving 
benefits and term inated em ployees entitled 
to benefits but not yet rccciving them 555 566 

Ctlrl~ellt elllployees 
V'eslcd 
Nonvesled 

848 
633 

1,481 

2.036 

860 
715 

I: 5
_
75 

2,1,11 
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NO IIS '10 FINANCIA l. N'IA'IIIM IN'IS 
(Contmucd) 

"lhe benefit provisions ~',ere established b7 action of tile l~oard of 1956 in accordance uid 
l.ouisiana stalules. -lhe Board retains exclusive control over the plan through tile Pensiol 
Com m ittee of the I"ll'. I;ffectivc Januar). I, 1996, the plan beeatne qualified under hltem a 
Re*,enue Code Section 401(a) and thus is tax exempt. 

"lhe plan provides fbr retirem ent benefits as well as death and disability benefits. All benefits ~est 
after ten )'ears of service, l'anployees w ho retire at or after age sixty-two w ith tell years of credited 
ser~ ice ate entitled to an alm ual retirem ent benefit, payable biweekly for life. in an am ount equal to 
two percent of their average colnpcllgalion for each )'ear of credited service up to ten )cars, 
increasing by(l) one-half pclccnt per )'car Ior service )'cars over ten years, (2) air additional one- 
half percent pcr year tbr ser',ice .','ears over twenty )'ears and (3) an additional one percent pc[ year 
for service teals ()ver thirty )'ears, fe, r a lnaxilrlarn of four percent for each ycal of clcdited service. 
Average colnpensalioll is the averagc allnllal earlled COlllpellSalion less $1.200 for tile period of 
thirt)-six successi'~ e m onths of service during w hich the em ployee's cornpcnsalion was the highest. 
I m ployees ~ ittr thirt)' )'ears or m ore of credited service m ay retire w ithout a reduction in benefits. 
lm~ployees m ay retire prior to age sixty-I;~o "~Gthoul thirty )'ears of service w ith a reduction of three 
percent for each )'car of age below tile age of sixty-two. If an em ployee leaves covered em ploym cnt 
or dies before three )'ears of credited scl vice, the accum ulated em ployee contributkm s plus related 
ilw e~tlucut earniugs ate rc|'uuded t~a tb, e cm p|oyee or dcsiguated beucIiciary. 

lhc retirement allm~ancc for retirees over age sixty-two is stll~iccl to a cost of living a(titJstmcnt 
each January I, pro', idcd that the menlbcr retired on or after January I, 1984. Thcadjustment is 
based oli the increase in the ('onsumcr Price Index |br all urban wage earners published by the U.S. 
l)eparhncnt of l+abor, but is lim ited to all annual m axim um of t',~.o percent on the first $10,00D of 
m itlal retircmcnt benctits, l-;ffcctive September 23, 1993, em pIoyccs m ay transfer credit bctwecn 
thc t~.oard's plan and the City of New Orleans retirement syslelll w ith tilll credit for vested service. 

"lhc Board arrd its cm p]oyccs are obligated under plan provisiorlS to m ake all required contributions 
t,a tile plan. "lhe required contributions are actuarially dclcrnlined arid include current service costs 
and am ortization of tile unfim ded actuarial liability over 6 )cars using the level percentage of 
payroll method. Level percentage of payroll employer contribution rates are dcterm ined using thc 
elitry age rrorlnal actuarial Itlrlding m ethod. [!lllllIO)~ees are required to colllrib+JlC four percelll of 
their rcgtllar salaries or ",vases ill excess of $I,200 amlually. 

Tirc annual required contributioI~ lbr the current }'ear yeas detcrnlined as part of the l)ccembcr 31, 
1998 actuarial valuatiorl rising the ellll)~ age rlorm al eosl m ethod. "lhe actuarial aSStllllptiOrlS 
inchldcd (a) 7.0% investment rate of return (nct of administrative expenses) and (b) proiected salary 
increases of 5.0% per )ear. Both (a) and (b) inchldcd an intlation component of 2.0% . The 
actuarial vahJc of aqscts vvas dclcrm illed tlsin~! a seven-year w eighted m arket average. "lhe 

tin funded actuarial acclucd liability is being amortized as a levcl perccntagc of projected payloll on 
a closed basis. 3 hc remaining am ortization period at l)ccem bcr 3 l, 1998 v.as 6 years. 
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N(}]'I+;S TO /'INA N('IA I, S'IN I IIM I;N'I S 
((sontinued) 

(3) ! )~t rule d J_33 n e ~ Ll_'e !is i_QR 1 

The enterprise fund's llel pension asset for lhe )'ears elided Dcceniber 31 ~ere as follows 

A nllual rcqililCd eonlribulion 
Interest on net pension obligation 
Adjustmerll Io annual required conlribtllion 

Anlltlal pension cost 
Contributions m ade 

Inelease (decrease) in iiei pension asset 

Net pension asset at beginning of year 

Net pension asset at end of year 

qrend iriformation is as R}llm~s: 

!~RC.)! 

Fiscal year ending: 
l)ccenlber 31, 1998 
l)eceinher 31, ] 997 
I)ecem ber 31, 1996 

I-niployer 
I-m ployce 

rl'otal conlrlbulicm s 

1998 1997 

$ ,1.696,092 
(34,623) 
I1(b926. 

4,776,395 

_ },3.! 5:197 
538,8(12 

. 49"1,6!I 
$ 1.{133.413 

A nnult] 
Pension Cost 

$ 4,776395 
$ 5 805,056 
$ 4.914.655 

5,701,361 
(54,430) 
158.125 

5,805.056 

. ..
5:522.097 

(202,959) 

ZZ7,~79 
494.611 

Percentage of 
A]'C 

Coniribuled 

. 
1998 

$ 5,315,197 
~ 1,149,225 

$ 6.464,422 

N el Pension 
A sset 

$ I ,{}33 A 13 
$ 494,611 
$ 777.570 

!997_ 
5,522,097 

_ 1,3S7,9_2 I 
6.905.018 

lleginnhig hi 1996, tile Board offered employees a "l}efetled Retirement Option Plan" (I)R(}P)
, an 

opliollal letirem ent program which allows all enlp]o",'ee to elect 1o fieeze his or her rclil,gllielll 
b~llCfil>,, but COlllintlc IO work and draw a salary' for a lllillillllllll period of one )'ear |o a illaxin'ltllIi 
pciiod of lhree )'ears. W hile eolllinuilig em ploynlent

, the lelilenient benefits are segregated firth/ 
ovcrall plan assets availablc to other parlicipanis. As of l)CCclnber 31, 1998 and 1997, 37t and 20 
elllliloyees, rcspeelively, participated ill '(lit" plan. The alliOlli/l o]" plan assets (or these individuals 
',',ilt, $1,1'15,599 atl{I $579,636 as Of/)ccernbcr 3 i, 11)98 allCl 19q7, rcspcclively. 
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NO 'I I!iS 10 fINAN C IA l, SIA'IIIM EN I S 
(ConlimJed) 

ropcrty, plant and equipm en! consislcd of tile follow ing 

)}j'atcl l)~:l~lL!p2c n j 

Properly, plant and equipment in service 
l~.cal cst~lte rights 
Pow er and pum ping stations: 
Buildings 
M achincr) 

l)istl ibution system s 
('ollnt'~liolls ~111{1 ine[('[s 
1'ucl oil tanks 
P o'd,'c r lrglrlgm igsioll 
(icncral plant ilcrns 
Huiktings 

1998 1997 Useful laves 

$ 2,898,138 2,898,138 

44,398,682 
88,841,243 
00,289,922 
23,114,372 

138,373 
7,211,840 
60,084,207 
3:994,263. 

43,809,849 
88,048,989 
98 273,670 
23,11,1,372 

138,373 
6,899,510 
55,554,499 

_  
3,094,263 

oral property,, plant and equipm ent in 
service 330.071.040 321.831.663 

Add: propcrl3., plant and equipm ent in 
progrcss _ 45,664~645 _ 3_7,773,996 

1 otal propcrt), planl and cquipm cllt 375,735,685 359,605,659 

t!ss: acculllulated depreciation 

Net properly, plar~t and equipm ent - 
water dcparlm cnt 

_232,873~805 .226,460,193 

20 
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NOTES TO FINAN CIAl. S'I'A 'I I-M I~N-IS 
(Continued) 

(4) I'L ~A~e rlk2~l'laj~_l aU d J_~.u_~p m e n I (Co!ltj.!]u.ed 

Sg',~ crake DcA',arlm en 

t'roperty, planl and equipnm nt in service 
Real estale rights 
I'ower and pum ping stations: 
Buildings 
M achinery 
Sewer 

1 ]OLIS0 COllnectiollS 
P( i'~,'e[ lrallSlllissiol| 
'1 reatm ent plants 
General plant ilem s 
Ihfildings 

1998 1997 I.Iseful l.ives 

878,916 878,916 

19,991,745 
21,323,152 
05,010,551 
10,918,450 
4,529,913 
91,511,921 
40,350,303 

19,971,122 
20,782.554 
100.616,361 
10,918.450 
4.529.913 
85,803,948 
39,419.265 

Total property, plant and equipm en) in 
scrvice 295,851,922 284,257.500 

Add: properly, l)lant and equipm ent in 
progress _ _

83,
_
6

.45~988 . 73,Q31,765 

Total properly, plan! and equipment 379.497.910 357,289,265 

,ess: aceum ulaled depreciation 110,34 l,
_tJ 7. _ !0.2 ,__979,_839 

Net property, plant and equipm ent - 
sewerage deparlm crlt 

_269 !56,793. .254 35~9,426 
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N O'I ES l'() FINA N CIA l. STA 'II M EN I'S 
(Contirmed) 

(4) ent (Continued 

'ropcrt), plant and equipnlent in service: 
Real estate rights $ 
l'ower and pum ping stations: 
t~uildings 
M achinery 
Canals 

gab-surface drain 
Power lransm issioa 
(icncral plant item s 
Buildings 

1998 1997 Useful l,ives 

3,582.588 3.582.588 

93,107,832 
88.807,805 
87,718,479 
8,574,174 
10.015,658 
33,787,625 
2.584.271 

93,103,178 
88,763.829 
86.451,648 
8.574,174 
10.911,942 
33,476,680 

_ 2~58'!,271 

"lotal propel1), plant and equipm ent in 
service 429,078.432 427,448,3)0 

A dd: property, plarJl and equipm ent in 

progress 

"I oral pm pcrt), plant and equipm en 

.ess: accum ulated depreciation 

3:~,
_~!o.i_44 

461.258,454 

_ 108.1~!,824 99.454.429 

Nct property, plant and equipm ent - 
drainage departm ent 

.. 362,239,573 36.1,804,025 

A!l..I. ?c~,arlmcats 

"1 olal property, plant and equipm ent 1,225,634.992 1. t 78,153,338 

,ess: accum ulated depreciation 361,364.821 335.529.734 

Net propcrly, plant and equipm enl - All 
departments $ 864,270,171 842.623,644 

57 Years 
40 Years 
100 Years 
75 Years 
50 Years 
12 Years 
25 Years 

nlercsl capitalized in 1998 and 1997 is im m aterial to lhe total in property, plant and equipment 
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N O 'It'.S "10 FIN ANC IA l S'IAqI';M t;NTS 
(('olltinucd) 

(5) ('usj gmcr R~cti,,z~ble~s 

Custom er receivables at Decem ber 3 l, 1998 and 1997 consisl of thc folio'M ug 

998 

99"/ 

W ater 
,~CW CT 

W ater 
~cwcr 

(6) Dt~ ~_ffon2 l he([jLv ofNe',~'f_)jlcan 

(7) ( "~ >ALt r j.b u t c_tl C ad3it a I 

C uslOl)ler 
Accounts 

$ 7,759,475 
4,233.610 

A llow al|~e 
for Doubtful 
Accou iil[s Net 

2.180,2(16 $ 5,579,269 
1.069,802 3.163.808 

$ 11,993,085 $ 3,25(I,008 $ 8.743.077 

$ ?,592,28:i $ ~ q",~ S?~ $ 5,267 ?tO 
4,O350o9 , I, .~738% _ 2887,626 

$ 11,627,293 $ 3,,171,957 $ 8,155.336 

The following is a sum m ary ofchangcs in contribu ed capita by source 

M unicipaliLv 
l)cvclopcrs and othcrs 
I'cdclal and Statc 

Balance 
,lanuary 1 

1998 

$ 8,868,396 
66,037,158 623,150 

$ 132,661.928 

Balance 
l)ecem ber 3 I 

1998 

8,868,396 
66,660,308 
61,803,867 

37,332,573 
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NO'I ES TO J'INA N('IA I. S'I'A'I t M [-IN'I S 
(Continuo3) 

(7) _('_Q_~) !.t i!~ t Le_c!L'. ~ p i.~] ( ~ ' en_t~_t_t _e_d] 

M unicipality 
I)cvelopets and olhers 
Federal and State 

Balance 
January 1 

1997 

8,868,396 
65,698,603 

Balance 
l)eeem ber 3 I 

A dditions 1997 

8,868,396 
338.555 66,037,158 

$ 130,793,538 1,868.390 132.661.928 

Ionds payable consisted of the follow ing as of l)ccem bcr 3 

1998 
B~lanees 

. _ 

1997 

7.00%  xsater revenue bonds, series 1986 due in 
annual principal instalhncnts ranging fi'om 
$435,000 to $2.055,000: final paym ent due 
I)ccem ber I, 2003 $ 5,355,000 7,115,000 

7,00% dram age system bonds, series 1986 B, 
due in annual principal il~stalhnenls ranging 
horn $3,360,000 to $3,600,000; final 
piLvm cnt l)ccem ber t, 1998 

,1.3(1%  to 6.25%  sewerage revenue bond. serie~ 
1997, due in annual principal installm ents 
ranging from $855,000 Io $2,425,000; final 
paynlcnt due Jtlne l, 20 ] 7 29,200,000 

5.(1(1% to 5.15%  drainage system bonds, series 
1994, due in annnal principal installm ents 
ranghlg from $935,000 to $1,14(I,000; final 
paym ent due Novem ber I, 2003 5,170,000 

5,00% '.valet re venue bonds, series 1998, due in 
annual principal instalhnents ranging from 
$240,000 1o $1,220,000: final paym ent due 
Decem ber 1.2(118 

24 
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NO'I ES TO FINAN(]A I, S] A'I I~M IIN'I S 
(('kmtim led) 

(8) !LoIj d s 1>~ ~Za b l e L('L~!I!j!I ttC'_d) 

l)cscriDIjon_s 
]' r'in C ipal +Ba l+a n ces 
1998 1997 

5.00%  sewer revenue bonds, series 1998, due 
in annual principal instalhnents ranging 
from $375,000 to $1,910,000; final paymenl 
duc l)ccem ber I, 2018 $ 25,(100,000 

5.00%  drainage systenl bonds, series 1998, due 
in amm al principal installm ents ranging 
from $300,000 to $760,000; final payment 
dlie l)ecem ber 1,2018 

1 ,ess ctlrrent nlalurilJes 

0.000.000 

90.725,000 46,780,000 

_  _ _
4:

_
605 .

_09P 

$ 86,120,000 39,725,000 

"lhe annual requirem ents to am ortize all bonds payable as of Decem ber 3 I, 1998 including inlcres 
paym enl s of $48.432,622 are as follows: 

Y leal" 

1999 
2000 
2001 
2002 
2003 
2004-2008 
2009-2013 
2014-2018 

"1 ota 

R evenue 
Bonds Tax B~nds Total 

7,300,409 
8,041,122 
6,274,282 
6,264,316 
6,248,279 
28,410,052 
28.637.792 
26.163.564 

$ 117,339,816 

1,994,820 
1,994,770 
1,996,25(I 
1,988,546 
1,986,812 
3,911,480 
3+969,842 

9,295229 
10,035,892 
8270532 
8,252,862 
8,235,091 
32,321532 
32,607,634 

7O, L78,8~.0_ 

21.817,806 139.157.622 

The irldentures under which tllese bonds ',','ere issiled provide for Ihc estat)lishiill:lli of restricted 
funds for debt service as follows: 
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(('onlimxd) 

l)ebl s(.ivicc tim(l,; are required Ibr Ihe paym ent of Jnlelt!Sl alid principal oil tile revenue and tax 
hotlds. M onthly deposits Oil ri.,veliue bollds +ilL' ll:cluired to i)e M ade Jill(} this hllld |rol}l 
(l|R'|alJOllS In 811 affl()IIIll equal lo I/6 of' the illleresl fallill[, due Oil the ncxl il}tCreSt paViilen| 
dale, and an amollnl equal lo 1/12 of the principal falling due on the nexl principal paynlerlt 
date. All debl service fillids are adiTliifislcled by the Bc~ard of I.iquidation. ]he /CilUiled 
amount to be accum ulated in this fund was $611,086 and $387,717 at l)ecem ber 31. 19'08 arid 
1997, rcspeelivcly: lhe accumtdated ba/,'lace at 1)eccmbcr 31, 1998 and 1997 was $1,603,606 
and $ 1.018.313, rcspcclivel',. 

2. A debl service resclvc is required for an am ount equal to but nol Icss lhan fifty percenl of the 
am ount required to be credited in said m ontll to lhe debt service fund until lhere shall be 
itgCilllltllated ill 1111: (lebl selvicc reserve ~ecotllll Ihe largest am ount required ill arly flllllre 
calcrldar ",'ear to pay the principal and intercsl on OtllSlallding hollds, except for the waler, sewer 
and 1986 drainage 9 m ill lax bonds. lhe water, sewer and 1986 drainage 9 m ill lax bonds 
icquire all all|Otllll equal to the largest am ount requited in any [uture calendar 3ear to pay Ihe 
principal of and inlcrest on outslal~ding bonds, There is no debl service reserve required Iol the 
1994 drainage 6 m ill and 1998 drainage 9 m ill tax bonds The required am ounl to be 
accumulated in this fire d ",','as $8.028,49(1 and $9,338.975 al Decem ber 31, 1998 and 1997. 
respectively: the accum ulaled balal~cc at i)ccem bcr 31. 1998 and t997 v, as $8,064,911 and 
$9,575.100, respcctivcly, 

'the nel opel aline re,,enues of tile W ater l)eparlm cnl alld tile Sewerage l)cparlllle/ll of file Board for 
the year ended l)t'cem ber 31, 1998 were adequale '.o ll~eel tile btm d Jndenlure required den service 
coverage of 130 perceIlt. The l'~oard is in eompli,ance w ith tile ~cquirem enls of ils Iong-lenn debt 
agreelllenl~, at l)ccem ber 3 I, 1998. 

"1 he slalt]lor.x lim it of tax bonds al l)ccembe~ 31, 199L is $86,000,000 ptox iding a dcbl margili for 
lax bonds of $70,830,000. 

(9) _1 ~t ! 113t k (.'J~LL~ ILe j !!.g 

hi A tlgusl 1986, Ihe l'tc~ard dcli.'ased waler alld 
bonds rem aining, outstm}ding as of l)ecc]nl'a:r 31 
i c~,peclivcly. 

I)t(,l~elt_~ taxes ate le,,ied by Ihc ('ily o(Ncw O flea~s 
an clltblceable lien on the pr(~pert)' as ofJanllar3 I. 
Jalltlill_~ ], arid arL' delillql.le/ll o111 ebl-tlarV I 

he allloulll of dcfeased levenue 
was $5,190.000 and $6.930.00(I. 

laxcb ms lea1 and pcrSOllal properly attai2h as 
axes ale le~,icd on .lanllar) I, arc pa

.
'.able oll 
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NOTES TO FINANCIAl, STA'ITIM I N'I'S 
(Continued} 

The assessed value of tile property is determined by au elected Board of Assessors, "lhe assessed 
value for 1999 ".','as $1,796.457,432. The combined tax rate dedicated for tile Board for the )'ears 
ended December 31. 1998 and 1997 was $22.59 per $1.000 of assessed valuation. "1 hese dedicated 
fim ds arc available for operations, m aintenance, construction and extension of the drainage system 

(except for subsurface systems). 

(12) Comm im~ents 

a. ~ ,_i!~ ro~ !~  

At Decem ber 31, 1998, the l'~oard's budgel for its five year capital im provements program totalled 
$621,910,000 including $204,498,000 for water, $187,598.000 for sewerage and $229,814,000 for 
drainage, l)ne to certain regulator)' and legislative changes, additional capital im provem ents "~ill 
probably be required. Futurc capital im provem ent program expenditures m ay require the issuance 
of additional debt depe nding on the am ount and tim ing of expenditures. As of Decem ber 3 I, 1998, 
the Board has com m itted or appropriated $59,155,828 in investments tot use in future capital 
prqiects and has $67,408,922 of bond procecds remaining for construction, The capital prc~jecl 
investm ents are included in restricted assets. 

The capital im provements budget for 1999 is $92,172,000 

Sig~lifieant projects included 
include the follow i~g: 

plant and equipm ent in progress as of l)ecem be r 3 I, 199g 

Filter ln~provem ents at the Carrollton W ater Treatment Plan 
City-wide Sewer Rehabilitation Programs 

D rainage Pum ping Station tl 1 

b. Self-insurance 

rH]e Board is selfqnsured for general liability, worker's compensation, unem ploym ent 
com pensation arid hospitalization benefits and claim s. Settled claims have not exceeded excess 
coverage in any of the past three fiscal years, Ilospitalization benefits and unem ploym ent 
com pensation are charged to payroll related expense. 

General liability claims are segregated intern ally by "claims" and "suits" depending on the scope  
and type of claim , and are handled by the Office of the Special Counsel and Adm inistrative 
Services, Individual general liability losses have ranged from $15 to $1,000,000, illustrating the 
volatility of this exposure. The provision for clainrs expe nse for 1998 and 1997 am ounted to 
$2,102,500 and $3,600,9 } 1, respe ctively. 

W orker's compensation expense provision for 1998 and 1997 amounted to $710,803 artd 
($512,325), respcctivcly. 
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(12} (: ~ B E)J ~n~93Z~A' u t i~u EdJ 

I.'is{~ 
Year 

1097 
1998 

"lhe Board is responsible under state slalute for all unem ploym el~t com pe,sation claims by folm er 
etuployces. '[he Board's expense provision for tmemployme,lt amounted Io $18,874 in 1908 and 
$7,246 in 1997 and is included in payroll relaled expense. "]'he expense provision for 
tlllClllplo)'nleul is recognized ~:hell illcurred. 

Changes in the claim s payable am ou,l is as follows 

Beginning 
Fiscal Year of Year 

097 
998 

$ 
14,835,262 

S 20.065.397 

Cllrrelll 
Year 

Claim s and 
Estim ate Contract 

~ha~gL . Adjusm_~n~ 

8,986,663 600,000 
7,295,767 

]he com position of claim s pabablc is as lbllov,'s 

S borl "tern1 5":!a!!ns I:ia t,i!!l.',' 

ttealth 
Incurred 

W orkers" Rut Not (;eneral 
Com pensalio, 

. 
Reporlcd l:

.[a bi!il~ 

317,405 
308.646 

1,029,780 
1.125.213 

3,694,508 
5,797,550 

C laim 

p~.~,.l~entg End of YeBr 

4,356,528 
4.386A 80 

20,065,397 
22.974.675 

Total Short 1.ong-Term 'l'otal 
"r~rm W orkers (:lairtr~, 

C!air0s . 
(
.

'

0'!]P~~:s~ 1_i9n . 
t.ia

.bil!ly 

15,041,783 
1~.231,409 

5,023,614 
5,'J43,266 

20,065,397 
22,9~4,6~5 

In addilion to providing pension bc,efils, tile Board provides certain heallh care benefits for retired 
em ployees in accordance w ith ils pcnsio, plan provisions. A ll of tile Board's em ployees m a) 
becom e eligible for those benefits if they reach norm al retirem ent age while v,'orking for the Board 
"lhe cosl of rclirce heallh care is recognized when incurred il~clt~ding all estim ale for the am ouul 
i,ct,rted bul not 3.'el leporled. I:or 1998 and 1997, the cosls i,eurred by the lk~ard for those bencfils 
were approximalely $ I,-<100,000 a,d $ 1,420,000. respcclively. The num ber of parlicipanls currcnll3. 
eligible Io receive posl-cm ploym vul heallh care be,cfils is 606 a,d 614 as of Decem ber 31, 1998 
and 1997. lespeclively. 
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The Board, as well as other utilities, is subject to environmental staadalds imposed by fcdcral, state 
and local cnvirolllnelltal laws arid rcgtllatiolls, "lhe Board Ires entered illtO a consent decree wilh the 
United Stales xqlich allows tile l~oard to go forward with its major proglaln to repair and 
rehabilitate the sewerage system ".vhile drawing on a $100 m illion comm itment from the t, lnitcd 
States. The Board expended $6,130,062 of the conm litmcnl at I)ccem ber 31.1998. "lhe overall 
costs of the proglam is estimated al $200 m illion over a pcriod ending in 2007, ll~ addition to this 
program, the l~oard will pay fi~les of $1.5 m illion, of which $500,000 has been paid at l)ecember 
31, 1998, and will provide a supplemental elw iromncnt project of $2.0 million to implovc v.ater 
qualit.'.. These costs arc included ill claim s payable on the |'nterprise Fund balance sheet, qhe Board 
is also parlicipating in Federal financial av.'ard programs which are subjc'ct to finatlcial and 
compliance audits by various agencies. No disallowed costs have been identified. As part of lcdcra] 
and oilier governm cnlal agency funding: the l~oard is required to nratch a portion of tuoding 
received. The ]~oard does not foresee all)' probletlls ill its m atching requirem ents, 

(13) l)eferred Compcnsatkm I'lan 

lhe Board ot]~'rs i 
Revenue Code S;ec 
of their salary unti 
tern/ioatiol/, ru'tirctl 

s enlployccs a deferred conlpcnsatJOll plall created ill accoldance 'with Interred 
ion ;157. qhisplan, available to all em ployces, perm its them to dcfcr a portion 
fixture years. '!lie def~.:lred com pensation is not available to em ployees until 
eta.t, death, or uatoteseeable crnergeoc~. 

All am ounts of com pensation delcrtcd under the plan, all property, and rights purchased w ith those 
amounts, and all income attributable to those am ounts, ptopertv or lights arc (until paid ol made 
available to the em ployee or other bcrzeficiat3 ) solely tile property and rights of the I~oard without 
being restricted 1o the provisions of benefits under the plan), subject olfly 1o tile claims of the 
lloard's general creditors. "lhe F~oard's rcspollsibility includes overseeing lhe tJse of the plan assets, 
which arc recorded at a m arket vahlc of $1.00g,419 as of Dcccmbcr 31, 1997. The assets and 
corresponding participants' liability arc recorded on the balance sheet in restricted assets and in 
long-term liabililics. Participants' rights under the plan arc equal to thosc of general creditors of the 
t'~oard i,, ~ln alllouol equal lo the fair m arket Vahle of the deferred accotml for each participant, A s 
explained in note 15, (IA SI3 32 was im plcm ented and the assets and liabilities related to this plan 
wereremovcd lrom the financial stalcments in 1998. The assets oflhe plan totalled $1.495,798 at 
l)ecem beJ 31. 1998. 

Opclating and capital expcn(liture budgets arc adopted tly the i3oard on a basis consistent ~ith 
generally accepted accountillg plinciplcs. W hile not leg, all3 rcquilcd+this budgetary inlbrm atiotl is 
cnlplo)cd as a II]alla~clnclll ColllloI device dtllJllg tilt' Vt'ar~ (?om i'Jarisoll bCI~.V~Cll a~.'ltlal aiR! 
budgeted expenses is uol a tc'quilcd plCSClllatioI) 1(~! all l::ntclpliSC ltmd

. 
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(Continued) 

(I 5) Recent Accotmting Ptonc, uncemen~s and Prior F'eriod Adjustments 

In N ovem ber 1994, (iASI) issued Statem ent No. 27 A cc91Jr_ ~t_i!lg f(2 r l'_~n~ io~ ]k_bx _~ta~t3La;_~d_[ (2cal 
Governmental I:,1~ L~l(~grs ~:hich was effective for fiscal years beginning after .hme 30. 1997. 'lhe 
statement established standards for the measurement recognition mid disphty of pension 
expenditures/exl)ense and related liabililies, assets, note disclosures and required supplem entary 
inform ation in the financial statem ents of state and local governm ental em ployers. This statenlent 
is effi:ctive retroactively to l)ecembcr 31, 1996. The impact of the implementation of this 
slate)neat on the enterplisc fund is as follows: 

January l, 1997 retained earnings, as 
previously reported 

Prior period adjustment to reflect (iASB 27 
im plem entalion 

Januar) I, 1997, retained earnings, as 
restated 

997 revenue invested, as previouslv 
reported $ 1,868,868 

riot period adjustment to reflect GASB 27 
implementation ~282f)59) 

997 revenue invested, as restated 

)ecem ber 31, 1997, retained earnings as 
restated 

$ 746,605,154 

747,382,724 

!.~ s,~0?. 

$ 748,968.633 

I)10ctobcr 1997, GASII issued Slatement No, 32, Aceourjtjl)kk.aAj_c] Financial Reps)rtj!lg~2r I ALl.crJ!al 
_Rgy_~tkuc (~Lde S~q!~9!]_:157 l?_L:f_c~!~l_ _('9.r.Dp_c;!ksatiq!!Jqans, whicll is cffective for periods beginning 
aficr l)ecem ber 31, 1998 or when plan asscls are held in trust under the requirem ents of IRC 
Section 457, subsection (g), if sooner. This Statement addresses the changes in the Internal Revenue 
Codc requiring all ,|57 plans to be held in trust as defined under t|le ('ode. As 457 plans are held in 
trt)st, the governm ental chilly w ill )1o longer reflect the assets and corresponding liability of these 
types of plans on its balance sheet. I'he im plem entation of this statem ent rem oved the deferred 
conipcnsalion restricted asset and the offsetting liability to participants from ttle balance sheet of 
the |',nlerprisc Fund during 1998. 'lhe assets and coHesponding liability fk~r the dell:fred 
com pensation plan ale riot rcco)ded ou the balance shcct of thc l'2nterprise filnd as of l)ecem be) 3 l. 
1998. 
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Actuarial 
Vldualion 

Dale 

2~ 1/9 8 

U31/9 7 

2/31,96 

Actuarial 
Value of 
Assets 

$t W I RAGE AN[) W A'I [R |',OARI) 

Required Supplementary Infomlalton Under GASII Statement No 25 

$134,901.231 

$120,911255 

$114.805.212 

Ended 

12/31/98 
12/31/97 
12/31/96 
12/31/95 
12/31/94 
12/31/9 3 

SCII[~DUI,E O F I:UNDIN G I'ROGRI SS 

Aclu~ ial 
Accrued 
Liabilily 
(AAL) 

Unfunded 
AAI, 

3.530.389 

20.317,595 

8,326.994 

SCHEDU/,E O|: EM PI,OYER CONIRIBUH ONS 

Annual 
Required 

Contribution 

$4,696,092 
5.701.361 
4.913,488 
4.942,987 
4,916.O05 
4.830.648 

Actual 
Contfibu6on 

$5.315.197 
5.522,097 
5.681.600 
5.383.925 
5.085,002 
5.096.832 

lunded 
Ratio 

90.80%  

85.60% 

$620%  

Percentage 
Contributed 

[ 1320%  
9860% 
I 15,60%  
~08.90% 
03 40%  
05 500 

See accompanying independem auditors' reign. 

11-33 

Coveted 
Payroll 

33.718.695 

Unfunded 
AAI, as a 
percentage 
of payroll 

42 9~~ 

62 00% 

54A0%  



SEW f-It.AG t; AN D W ATER BOARI) 

Required Supplem ental' Inform ation Under 
flo',rernmeolal Accounting Standards Board (GASB) Technical Bulletin 99 

13isclosures about Year 20(10 Issues 
(Unaudded) 

] he Sewez age arid W ater Bor~d of New Orle,'ms (the Board) is ill compliance x~th the Governmental Atw.z~untmg 
Standards Board (GASB) Technical Bulletin 98-1, (Disclosures about Year 2000 Issues) issued October ] 998. 
and is in complian ce with GASB Technical Bulletin 99-1, Amendm ent to Techni~ l Bulletin 98- I, issued M arch 
29. 1999, for financial slatemeuts dated  after October 31,1998 The following stages have been im plemented  

or are m progress The Board's Information Systems has established a budget project plan for dealing v,.ith the 
Year 2(1(10 issue 

qbc Sewerage and W ater Board has two general areas th at are being addressed: busumss operations and sen'ice 
opera0ons In the busines s area, the Board has completed its assessment program for business systems and ha s 
been m odifying and]or upgrading computer applications and equipmenl for the Year 20(10 This effort covers 
both m ainfram e system s and LAN Systems M odifications are expccw~t to bc fully tested and installed by tbc 
third quartet of 1999. 

"/be bnsiness syslenls include: cashiering (tellers and remittan ce processors), customer aecounl management 
(billing. collcclion, work orders), financial (including purchasing), human resources, mainframe operating ~'stems 
and hardware. I.AN System s and server hardware, networked  PCs mid LAN based application software Stand 
alone P('s and application software is being addressed oii a departm ent by depam nent basis Stand-alone PCs 
ale riot critical to nornlal business operations 

In th e service area, tbc Board has had on-going assessment of the impact of Year 2000 on service operations
, 

including water trcaunent, quality tesling and distribution, sewage collection arid treatm ent, drainage, an d power 
t,ener ator distribu0on 

It Js the Board's opinion, at this time flint process control systems and PC control systems will be nlinimalb, 
affected by the )'car 2000 and basic service operations ',,,'ill continue ttowever

, the completed assessment ~iil 
~rCltf~' t~ll~q e~ 1~ 7/~C Board ~'ill take the neccssaD, action to ensure/ha ( basic sen'ice operations continue m the 
,.,car 2000 

Tbc Scwcra~_,e and W ater Board has the capacity In generate power for many of our drainage pumps and some 
ffotu se~vrage t raps m~d waler treatm~lt plants

. Other stipply issues ale being exa i led  mid add t c na stor~ 
m ay bc ,m lrebased  prior to )'ear 2000 to ensure all critical items are on hand ira case third part), vendors are not 
able to supply o; deliver m aterials 

See ac~:,Ompanying independent audilors' rcporl 
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S&W B em ployees are on duty 
around the clock to receive 

~:ustor~ler calls about breaks in 
water sewerage and drainage 

lines and cor/nections or 
caking fire hydrants. Crews are 

dispatched 'fror11 a central 
emergency center to job sites. 
Som e 50,000 work orders are 

issued each year 

A br[~ak in a largo sewer torce 
illail), like the one here. re- 
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SEW t RAGE AND W ATER BOARD OF NEW  ORLEANS 

Properly qax Rates - Direct and (~,,erlapping Governmenls 

Number of M ills 

(Per $1,0~  of assessed value) 

zast "1 en I iseal Years 

(Unaudited) 

SewErage & 

W ater Board (~rlearis 
Fiscal City of Orleans of Parish 

New QdJ~ a~ L&~  l~/ew Orleans ~dlooLDo.atd 

1988 
1989 

1990 
1991 
1992'* 

1993 
1994 

1995 
1996 

1997 

58.28 

58.28 

58.28 
71.18' 

75.80 
"/5.90 

75.90 

75.90 
77.09 
77,09 

Soulc~: City of Nev,' Orleans 

1.29 

1.29 

1,29 
1.29 
2.01 
1.29 
2.01 
2.01 

2.01 
2.01 

25.99 

4239 

4239 
42.39 
45.10 

45.10 
45.10 

45.10 
45.40 
45,40 

*1he Ilomestead Exemption is not allowed for the 9-M ill Police and lire "1 ax 

Audubon 

Park & 

Z~  3 ota 

4.27 

4.27 
4,27 
4.27 
4.55 

4.55 

4,55 
4,55 
4.55 
4.55 

* *M illage rates were adjusted upward to compensate for a decrease in &ssessment values 

***3 m ills adopted in 1967 Expi~ s in 2017 

***6 m ills adopted in 1978 I,.xpires in 2028 

=*'9 m ills adopled in 1982 expires in 2032 
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SEW ERAGI! AND W ATER BOARD OF NEW  ORI,t.ANS 

Conlputation of'Direct and Overlapping l~'bt 

[)~~ember 31, 1998 
(Unaudited) 

Sewcrage and W ater Board. 

net of debt service flmds 
(tax bondx on/)') 

Overlapping debt: 
City of New Orleans 
Audubon Park Com m ission 
Orleans Parish School Hoard (I) 
Orleans l,~vee District (I) 

"I olaf overlapping debt 

loLa| direct and 
overlapping debt 

Net 
OuL~tanding 

_ __ ~~bL 
}Mrcentage (~.'erlapping 

,$J~A47,866 H)~J% $15,147,866 

462,641.000 
61,673,000 
365.475,518 
120,521.000 

.010,310,518 

$1.025,458.384 

100% 
100% 
100% 
109~  

100% 

462.641,000 
61,673,0(~ 
365.475,518 
120,521,000 

1,010,310,518 

$1,025,458.384 

]he fiscal )'ear of the Or leans Parish School board and Orleans I,exce District ends on June 30OI 
overlapping debt is ba.~ed on June 30, 1998 financial information, 



 



Inl~l~ t 

ll,,I 

M w i RA(~t AND W A1F r ~OARD Of NI W Orl t~NS 
SCHEI)L I I (~ ~LFIL]RK DtB1 PA'I MI P','[ q 

$1.oO0 0oO $74.0 000 

baO~  

600 (0 ~ 

6gO (F.X~ 
.% 2.618 

SlO(KK) 

8,45.O(K) 

92'..o((i 

I O I Sf~ l 

I (~00~Xl 
221 s~  

IA o', 000 

1 220 (l{{l 

I~}7 19q~ 

970 (~  875 0~  

I .*,91./95 9}3 ~gg 

1 24,+ (IG~ i ,o:tO.ooo 
1.22~J}9 913.(M~ 

I.142 67O 1~59.0~6 

i 05.6.F.R~ Sl}.~  

I.,1~o.0oo 1.200 (~'1o 
9?54?0 7646M 

I '~70 (~(~ 1.265.(1'JJ 
gg~ 13"~ 711.,1~,2 

1 655 t'KqO ] .320 (KI' 

1.745(~  I K~O~oo 
726 2",4 594.(~~ 

632 12~ 5~  19.1 

532~ 3 ,161.2~,q 

426 ~ ,1 3~816~ 

31 ~.2'(X) 310.1~fll 

192 7~f) 22~ 91 

6"~ 475 141 0(~~ 

4?75(, 

~17 29; V)87 ~F~ 17.~ CLt"lt, 14(175.5t2 

Hl"g 

OIK~'h'X K~ 99.72", O~r 
4~432672 
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SI!W ERA(;I~ AN[) W ATER BOARD OF NEW  O RI,EANS 

Ten Largest Taxpayers 

December 31, 1997 * 

(Unaudited) 

Type of 

BellSouth Telecom munications Telephone utilities 

Entergy Service 

Iiibernia National Bank 

W hitney National Bank 

AT&T Conlmunications 

M etropolitan Life Insurance 

Electric and gas 

Financial institution 

Financial institution 

Financial institution 

Telecom m unications 

Insurance 

Tenctsub (Mercy & Baptist ltospitals) M edical complex 

International River Center 

CS& M Associates 

Source: City of Ncw OIleans 

Real esta'te 

tlote 

1997 
Assessed 

$69,471 

68,893 

21,588 

21,258 

19.513 

18,832 

13.234 

12,558 

11,673 

11,381 

$268.401 

Percentage 
of'Total 

asse sse d 

( * ) The latest date available for the Ten Largest Taxpayers from the City of New Orleans 
annual repo rt for the year ended l)ecem ber 3 I, 1997 

I11-.10 

3.5% 

3.5 

1.1 

1.0 

1.0 

0.7 

0.6 

0.6 

0.6 

13.7%  



F or major jobs, the Board may contracl wilh construction firms for all or pad of tile work 
Standard bid procedures are followed for scheduled projects, but on sor'ne occasions 
em ergency bids are authorized for crucial, unexpected repairs 

t he S&W ~*, m ust purchase and m aintain m uch specia~ equipm en'l, like the Vac-con truck which 
clears clogged sewerage and drainage line. Crews went into action in Septem ber to clean catch 
basins and drainage lines when Hurncane G eorges threalened tile City 





SEW t~RAGE AND W ATER BOARI) OF NI'~W  ORI.EANS 

1998 ACTUAL CAPITAl, EXPENDI'I'tJRFS 

110 
118 
135 
155 
156 
157 

200 
214 
221 
239 
240 

600 

B00 

~L~i~_B~ W ORK~ 

W  A TF~I~ I')F::PA R TM ENT 

Normal Extension & Replacement 
M odernization of Steam System 
Improvem ent of Chemical System 
M echanical Renovations of Conventional Basins 
Advanced Carrollton W ater Treatment 
Advenced Algiers W ater Treatment 

TOTA l. W ATt~RW O RKS 

W ATER DISTRIBUTION 

Engineer & Inspection of Development Installation 
Norm al Extensions & Replacements 
Feeder M ain Extension, General 
M ains in Street Departm ent Contracts 
F, arhart Transmission M ain 

TOTAl, W ATER I)ISTRIt~UTION 

Water Share of Power Projects 
W a',er Share of General Budget Items 

TOTAl. W ATER I)EPARTM ENT 

NOTE: These figures do not include proration of interest expense 

IV 

923,438.73 
548.963.17 
4,714.21 

4,167,947.g3 
99,237.24 
273.420.95 

$ 6,017,722.13 

$ 2,259.00 
661,299.84 

I 17.80 
2,159.335,58 
1.724.77g.Sg 

4,547,790.80 

239,033.68 
5,587,036.43 

$ 16,391.583.04 



SI'W ERAGli AND W AI'ER I}OA RI) O F NEW  ()RI,[!ANS 

998 ACTUAl. CAPITAl, EXPENDI]I3RES 

313 
317 
326 
339 

348 
36O 
364 
366 

600 
703 
gO0 

SIiW I~RAf;1-q S'YS'['[ I,, 

S]'Z~ I~EACt[.L_~ L-~ T 

force M ain East Ge0tilly 
Normal I-xtensions & Replacement of Gravity M ains 
Extensions & Replacemen! Io Sewer Pumping Stations. 
M ain in Streels l)ept, Contracts 
Normal Ex|cnsions & Replacements 
Repairs and/or Replacement of Sewer Lines 
Force M ains Replacements 
Irish Bayou - I,ake Catherine 

]OTAL SEW ERAG|~ SYSTEM 

SEW AG t TRI'ATM liN] 

M o,dificalion & lixpansion of W I)STP to M G D 

q'O'I'AI, SFW AGE 1 R|'ATM [(NT 

Sewerage Share of Po'~.er l)~oject~, 
Drainage }-m ergency Reserve 

Sewerage Share of General Budget Items 

TO'I AI, SEW FR A(II~ |)iiPARTM 't~N'I 

NO1"1!: These figures do nol include proration ofinteresl expense 

V 2 

448.304.36 
6,973.072.82 
173.903.66 

2.232.904.94 
1,872.362.76 
625.15(I.23 

639.44 
2.659.41 

2,328.997,62 

$ 4.980.776.33 

4,980.776.33 

201.245.36 
4,456.72 

5.045,124.17 

22.560.600.20 



SEW ERAGE AND W ATER BOARD OF NEW  OR1.EANS 

998 ACTUAl, CAPITAL t'.XI~ENI)ITURES 

~,I'~. 

418 
439 
453 
463 
466 
471 
477 
486 
497 

511 

535 
550 
554 
557 

600 

703 
800 

Normal Extension & Replacem ents 
Algiers Canal 
Improvements to M etairie Relief Canal 
Storm water M anagement Plan 
Louisiana Ave. Pipeline 
C,O.E. Drainage Study 
Viavant - l~,vyer to Gentilly Road 
Napoleon Cmlal Improvements 
Florida Ave, Canal - M az.ant to People 

TOTAl. DRA INAGE CANA 

IJM PING STATIO N ~K 

Norm al Extension & Rep.fStations 
l~ainage Pum ping Station ~6 Im provem ents 
Additions to Drainage P'umping Station #1 
l;xpansion of l~,vyer DPS 
Floodgate DPS #16 D ischarge T~m el 

TOTAl, I)RA1NAG F PUM I~IN(J STATION 

Drainage Share of I'owez Projects 
Drainage Emergency Rese~,e 
Drainage Share of General Budget Item s 

TOTAL I)RAINAGE 1)I~PARTM I'~NT 

NOJI: These figures do not include proration of interest expense 

IV- 3 

24,145.51 
383,101.30 

1,378,842.30 
75,624.67 
82,673.70 

1,919,769.39 
747,404.87 
256,827.01 

368.218.33 

$ 5.236,607.08 

568,652.36 
57,066, I 5 
422,715.12 
280,184.44 
6.024.00 

.334,642,07 

433,766.54 
I 1,344.04 

2,312,130.27 

$ 9,328,490.00 
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POW ER PURCI |ASED AN[) PROI)UCED 

NAq URAI. GAS AND FUEL OIL CONSUM ED-1998 

EI.ECTRIC ['OW I';R PURCIIASED 

EI,ECIRIC AND STEAM POW ER 
GENERATI'.'D BY Tilt:. S. & W . ll.* 

KW -IIRS 

67.067.145 

57,715,200 

$4,765.576 

$8.731.839 

24,782,345 $13,497,415 

NOTE : *NATURAl. GAS CONSUM ED IN OPERATION W AS 1,487,450 M CF AT A COST OF 

$6,925,345.55 FUEl. O/L CONSUM ED W AS 27,043 GAI, AT A COST OF $22,987. 
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SEW ERAG E A ND W ATER IIO A RI) O F NEW  O RI.F'ANS 

W A TER PUM  i'EI) A ND CO NSUM  ED - 1998 

Number of 
M eter~ 

7 
37 
17 
13 
96 
228 
57 
214 

669 

|;rec m etered process waler to 
various City departments and 
charitable instntutions: 

Display Fountains 
Fire l)epanm ent 
Swim m ing Pools 
l.ibraries 
M unicipal 
Parks and Playgrounds 
Police l)eparlm enl 
Schools 

!;'yee j  _O.c [C(J .pB?ce s.s _war c r 

84 Sewerage and W ater B oard 

Allowance for leaks in pipirlg tixlures, etc 

[Jnm etered free use, such as: exlinguishm enl 
of fires, cleaning streels, flushing sewers, 
drains, and gutters , cleaning m arkels and 
other public buildings, under registrarion 
of reelers, leaks in dislribution syslem , etc. 

Stdd 

otal W ater I5.unped 

V- 8 

G all on5 P cry_c_
nt 

5,132.900 
] 1.495,300 
29,513,000 
4,272,300 

] 09,723,800 
381,837,200 
348,774,400 
136.502.3(X) 

027,251,200 1.97c~ 

868,668,900 1.66 t'A~ 

308,292.00(I 0.59"h 

26,343.175.9(XI 50.39t)~ 

23.727.252.000 

52,274.640,000 



SEW ERAG E AN D W ATER BO ARD 

O F NEW  O RLEANS 

GALLO NS M ETERED - PAY W ATER CO NSUM PTIO N 1998 

M onth 

January 

February 

M arch 

April 

M ay 

June 

July 

August 

Septem ber 

October 

Novem ber 

Decem ber 

G ross Tota 

IV-9 

M onthly 

_C_~_ns t Jnl.pti0_n 

1.91 2,804.600 

1.702,056.000 

1.893,336,900 

1,728.865.500 

2,110,311.800 

2.166,637.000 

2,377,317,400 

1.563,160.400 

2.190.224.600 

1,990.909,500 

2.000.804.900 

2.090.823.400 

23.727.252.000 



M c~nlh~ 

.~mm ary 
f'~bluary 
M arch 

SEW I'~R.~ (;I,'. AND W A'I'I~R I|()A RI) O |" NEW  O RI,I'ANS 

M (INTIILy ~A'ATER CllAR(;I'k'~, (!OI,I.I'~CTFII - 199~ 

W aler Service 
(
..'ha~es & laee', 

4.223.651.22 
3,934,420 74 
4,939.869.('~ 
3.705.316.63 
4.229.199.3 I 
4.986.223 63 
a,(~ 2.295.87 
4.658.(R)7. I I 
d.2,R2.513.39 
5.148.981.91 
3.793.548.87 
4,550,103 3g 

Delinquent 
Fees 

7(I.589.53 
83.589.59 
g 1.689.03 
67.6.]3.99 
80.226.(I-t 
7 1,515.04 
81 .(RX).g 2 
75.855 Og 
72.2q 4.62 
35.157.('~ 
99.080.32 
66,323 93 

$984.985.65 

W aler 
From ]:ire 
|l~,drants 

688.16 
344.08 

4.171 97 
0.O0 

344.08 
1.161,27 
1.849,43 
2,6(ff~,62 
1,161,27 
1.5{~5,35 
1.505,35 
2.(~,G,62 

$. 18.(R34,20 

SEW ERAGE AND W ATER BOA RD OF NEW  O RI,EANS 

hlO N 7 '1 IL }" SE |I'ICRA ~ E CI Ia R G b;~" ('O L L EC'I 'EO - 1998 

St'w cra~e SET'. ice 
Chart'es 

3.010.529.65 
2.824.403.86 
3.487.23 I. 19 
2,673, I t~l 01 
2.968,156.55 
3.474.670 2 I 
3.(K~ A 17.93 
3.237.70,1,O7 
3.(XH.221 91 
3,648.5 [ 3.8,1 
2.7(o.245.dt~ 
3,194.655.13 

Delinqucn 
},cos 

47.199.56 
55.877.27 
54.612 52 
-~5,2t6 58 
53,61q.83 
47.822.57 
54.151 .O5 
50,7 IO.54 
48.345.O2 
t)(1.28(I.54 
6& ]97.37 
~
'14.351.46 

658,4(I-13 

\" I0 

lola 

4,29.1.928.9 I 
4,O I R,354 41 
5.(125.730 b() 
3.772.9647.62 
4.3tSL769A 3 
5.{158,899.94 
4,685.146 f2 
4.736.588.81 
4.355.989 28 
5.285.644.92 
3.894.134 54 
4.619 (}a-) 3.93 

"]'ota 

3,f)57.729.2 t 
2.880.28 I.I 3 
3.551,843.7 I 
2,718,4(X).59 
3,021.776.3.~ 
3.522.49278 
3.118.568.98 
3.28~..'H 4.61 
3,()49,566.93 
3.738.79438 
2.775.442.77 
3.239.(KR'1.5t) 

37,962,318.(K 



 

TABLE I 
CARROLLTON IURBIDI"rlE S 

TABLE II 
CARROLLTON AL KALINITIES 

PARTS PER M ILLION 

~,eFasg 

RESERVOIRS 

~  ~i~+ --~i + 59 50t 

TABLE II A 
CARRO[ L "f ON HARDN[ $S 

PARTS PER MI[ LION 

~ t.___~+Z.. "___~',__~2~.+AC_. ~_:J.,+,.,=,.~.~:,_,.,~~+._~_....~.).:++. a=AL.W'/ 

Ri~  ] r~DW RS 

115 lO6T 96l 111l 106 99~ 122; 85r 101 

TA BLE III 
CARROLL'i-O N BACTERIAL CHARAC]ERISTICS 

1 oral Coliform Analysis 

l 
River Effluent of Coagulating Plant Tap Distribution 

loo m~) 
q,~gs.) and Settling Reservoirs (1998) System 

4,350 73o o 12 
O0 rnl) ) ! ~80 !1o 0 0 
30 m ) I 9~5 34 0 0 

[ 36o~ 152 " 362 
egat ire ] ] 6 r Ioo ] 362 2.408 r 

ositive ) 360 52 0 6" 

~ None of these six total coliform positive sam ples were (ecal coliform positive, and none resulted in any 
violation of the ]otal Colifom ~ Rule 
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]ABLE VII 
FIVE YEAR ANALYSIS DA'fA (1993 - 1998) FOR NEW  ORLEANS 

DRINKING W AI[~R PURIFICA'[ION SYSTEM 

P N ~.t LL] W A N 
PARAMEIER : (Before Purification) (After Purification} 

I AVG 1 MAX MiN- i AgG..~__~ :-Z 2~.~.~] Z _zo 4a "rO]̀AL i4A~5~EIS-~{ii~P~ S
,
&~ C~ d6#; 

5i 211 ~02 
8gj i6 

",./8, )5 -1i 

AGNESIUM HARDNESS (PPM AS CaC03) ~0[ 4 fl iii! INEPHE-cTME]̀RJ~:~UR~iiD~fY itd] U) - #Y~ 7 t i0 7 5i pXCKsoNqS~ib,~i~ YG~ 
- i ~i i:i~i 2ff --64 )H j _ ~s~7 7 

FLUOR]I)E .(I~RM) 6;iP Oq6 '
. o51 

TOTAl DISSOLVED SOLIDS (PPM) 3291 95 2/- 54 i : 9A 
ro]-XL SbS##NDE5 SbLiSS it;f M] ~ 27 ... 
TOTAL CHLORINE RESIDUAL (PPM AS CL2) I ::g :::. :il' qY L:Z:::: Z~): 

0 2 

~ - 66 {M~ _-_A_-i:@~ ~ CZ::::Z::Z :::2Y: :i: :: ::7: ~0 !]! 07 
6d 

27 

o
..7 

OR]HO PHOSPHATE (PPM AS PC4) 0B: O~j D 

T'O'[AL PHOSf{HA]̀E {!DpM AS P(~4] " 6:~[ - 6 2, J 7~-~ ~:~ h, ?~:T 
HRRAT~ .(P~M AS N3 4~. 37j 
N!]:R!TE {PPM p,S N~ ~ I 6:10~_ i, 7- Z.~~-~9i OC CO
LOR (Sca!e Un!!sl 2_.~T ib~ i 5 

CONDUCTIVITY (un?hos!cr,?) 2O0 3gO 232 
TEMPERA*ilJIRF (DEG F ; ~0 32T 41 98 46 

Oi 
BARIuM
~RSENIC

(pPB)
{PPB} 

.

+

. .. -

~ 6}
51] i 11j' "~i i o:o1 

60T ~16~ 

SHROMIUM (PPB) s?] co 0 5: 5 3; i :41 ~.pPPE R (P~Bj 180 00 4 3"! 198" OO 
25 1, "t40~ ' ~ -o6 

EAD IPPB) 3 0: 0 0 : o~.': ' ~:0T 
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"fABLE VIII 
CA RRO LLTO N O PERATIO N 

CHEM ICAL CO ST PER 
CHEM ICAl_. CHEM ICAl. CO ST M ILl.ION GALLO NS 

LIM E $686,808.96 $14.83 
FERRIC COAGULANT $307,486 20 $6.64 
3HLORINE $253,519.00 $5.48 
SODIUM POLYPHOSPHATE $102,993.38 $222 
DOLYELECTROLYTE $188,333.17 $4.07 
FLUORIDE (100% ) $82,692.65 $1.79 
~,MM ONIA $64,524.70 $1.39 
3ARBON $3,010.82 $0.07 
I TOTAL CHEM ICALS $1,689,368.88 $36.49 

Purification Plant O perating Cost 
Total W ater TR EATED 1998: 

$4,612,5230 0 
46,302.820.000 G allons 

10 1A L CO ST 
PER M ILLIO N GALLO NS 

YEAR 
TO TAL W ATER TREATED 

O PERATING CO ST 
COST PER 

M ILLIO N G ALLO NS M ILL O N GALLO NS 

1998 1 46,302.82 $4,612,523.00 J $99:62 
} 4 6:987.48q $4,960,716.00 I $1 105.58 

1996} I 47,073.24 $4,634,048.89] ] $98.44 
1995 44,578129 , $4,389,820.00 I $98.47 
1994 J 41,503:75 $4,154,44500 $100.10 

NO ][:.: O perafin9 costs since 1996 include expendilures; Pension
, FICA , 

FICA-M ED ; w hich were charged to payroll related groups in previous years 
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7A BLE IX 
ALG IERS O PERATIO N 

CHEM ICAL CO S] PER 
C HEM ICA L C tlEM ICA[ CO S1 M ILLIO N GA LLO NS 

LIM E T $124,369.67 $20.83 
FERRIC COAGULANT $63,816.24 
CHLO RINE $50,784.86 $8,50 
SO DIUM PO LYPHO SPHATE - $2.61 
PO LYELECTROLYTE $46,849.81 $7.85 
F LUORIDE (100% ) $8 929.06 " $1.50 
KM M O NIA $8,858.53 $1.48 
CARBON $952.41 "-- -- $0.16 

TO]AL CHEM ICALS $320,122 15 $53.61 

Purification Plant O perating Cost 
lotal W ater TREATED 1998: 

$1,461,416.00 
5.971.820.000 G allons 

l O TAL CO SI 
PER M ILLIO N G ALLO NS 

I -rO~A~ W ATER ]REXTED i COST PER 
I
, YEAR M [L O N GALLO NS O PERA] ING CO ST M ILLIO N G A LLO NS 

[ 1998 - $2;~41/ff- ! 
19~~1 t $1,340,745.00 l $304157 

[ 1996] I- -$B-:o9~:971:561 
r ~99s] [- Sq08~:ffi#:0~0 t $258.03 

1994 } $i:178,993.00 

NO ] E: O perating costs since 1996 include expenditures: Pension, F ICA , 
FICA-M ed; w hicl~ were changed 1o payrett [elated groups in previous years 
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TABLE X 
SLUDG E REM OVED FRO M IHE "G" BASINS PRIMARY TREATM ENT UNllS 

DO RR M O NO RAKE CO NVENTIO NA[ SYSTEM 
1998 

Total M.G. W ater Treated 28,945.88 1 
r0tal Tons Dry Sludge Deposited in Basins Including Suspended ' 

19,281 ~nd Dissolved Solids Rem oved and Reacting Chem icals 
rotal M G  W et Sludqe W ithdraw n From Basins 792.05 

~veraqe Percent Solids in Wet Sludge " 0.581 
ITotal M.G. Water Used n W thdraw ng Sludge 790_~2 1 
IPercent of Total W ater Treated Used in W ithdrawing W et Sludge 2.74- 

]ABLE X-A 
SLUDG E REM O VED FRO M THE "L" BASINS PRIM ARY TREATM ENT UNITS 

DO RR M O NO RAKE CO NVENTIO NAL. SYSTEM 
1998 

~d al MG . W ater Treated } 17,356.94 
Toi tal Tons Dry Sludge Deposiled in Basins Including Suspended 
anc d Dissolved Solids Rem oved and Reacting C hem icals 28,121 

ITo tal M G. W et Sludge W ithdrawn From Basins [ 365.74 
lAverage Percent Solids in W et Sludge ' 1.81 
{To [al M G. Water Used m W ithdrawing S udge , 362.93 
IPe rcent of Total Water Treated Used in V Vithdraw ing Wet Sludge ' 2~i 
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"tABLE XI 
1998 ANALYSIS DA1A FOR NEW  ORLEANS DRINKING W ATER PURIF ICATION SYSTEM 

~ MISSISSIPPI R VER i rlNISHED WATER 
PARAMETE R Befole Purihca 

"/LvG~ l (After Puri[icabon) (___. MAX ! MIN 
114~ 62i 8.( 

] O'fAL HARDNESS ,(PPIVl ~S.Ca~:O3} 200 111 l 153 ~
16 

CALCIUM HARDNESS (PPM AS CaCO3) ~ 153~ 105 -6~5T 16'~ 5~ 

NEPHELOMEIRIC 'T URBIDIIY(N T~ 1 253j ill. :ZZ:_/}4~2 : ~ i:720Jil ~.g 
r ) 8 Sg~ 
tCHLORIDE (PPM} [ 50 I 55 
F LUORiDE ~PPM)

_ 1 048 F ] 0fi~ 014 ~
:2:Eq7 63-~ 

IAMMONIA (PPM AS N) ] 0 F-- -6~3q -oI T~ 
~p_EUosPHA[E[PPM.#S Lo,b O3 - 0~  T 0~.~ 
kL PHOSPHATE (PPM AS PO4) 056 035 o~ .~ 

32~ 4~ 6B 41.56 
S!I:!CA ~I~PM AS S!()2) ~ 6:2 2.6 

3 04 0 56 17T <~ 
3OLOR (Scale Unils) [ 25~ o-~< 091 

171 
30 

~g 
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rE 

:NIC
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TABLE Xll 
EXTRACTS FRO M TABLES IV-C AND V 
20 Year Period, 1978 to 1998 Inclusive 

M axim um , M inim um , and Average Am ount of 
W ater Treated Per Day 

(M.G. per 24 Hours) 

CARRO LL.TO N ALG IERS 
YEAR I MAX.- I AVG, I MIN. I AVG.- 
1978 I 144.90 I 108.10 1263[ 12.08 8.00 [ 9.86 
1979 165.70 L 112.60 132,49 13.63 8.00 : 10,54 
1980 ~ 6~80! [ ~~~.3o 137.1C 13.50 8.00 10.09 r- 

1981 164.50 121.70 140.5C 13.00 8,13 10.71 
1982 ! 216.40 I 1i8.30 - 133.8C 15.68 9.25 11.07 
1983 231.70 107.60 128.3C 15.00 8.50 11.02 
1984 166.71 ' 113.08 130.37 15.42 9.50 110 7 
1985 210.04 99.75 124.08 14.96 8.54 10.49 
1986 175.77 . 89.12 121.50 13.71 8.04 10.29 
1987 137.63 95.08 116.42 13.46 7.45 10.42 
1988 146.38 I 94.71 118.38 13.71 8 34 10.19 
1989 240.00 I 93.83 119.54 1R 75 7.00 9.80 
1990 162.50 } 100.46 119.61 14 7R 8.00 10.46 

_ v  n  

1991 133.29 I 98.92 114.79 12.50 8.00 9.60 
n  

1992 139.00 L 97.00 [ 115.22 13.88 8.00 9.88 
n  

1993 140.38 103,25 I 117.41 15 42 7.62 10.18 
1994 128.88 1038 8 I 113.71 17.00 8 00 11.47 
1 ,qg,R 142.83 I 104.67 121.40 18.14 9.00 11.55 

1996 198.42 91.59 I 128.97 18.27 I 9.00 11.47 
1 ~:1 ~] 7 156.53 I 112.70 I 128.73 18.83 12.06 
19fiR 152.96 98.48 I 126.86 22.96 I 12 00 16.36 
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TABLE XlII 
Monthly Temperalure (Degrees Farenheit) of the 
M ississippi River W ater at lhe Carrollton Plant 

MONTH -- Tg"ZEO- - : fd9 ;I-- ! i992- rq~zj- 1996 1997 
JANUARY 4~ 40 40 ~ 39 37 35 I 40 45 46 :

. ~ 6~ 
FEBRUARY 43 46 41 41 3~ 36 I 38 48 50 5l 
MARCH 45 51 47 ! 47 3~ 4~ I 43 - s2 57 5~ 
t~PRIL 55 55 56 52 48 53 I 55 57 61 6' 
MAY 65 65 65 6C 62 68 63 7[ 
UNE 73 72 75 72 71 71 I 77 76 75 8( 
JULY 78 79 79 78 76 77 I 82 83 B3 8~ 

- - -

80 80 77 7f 1 -8s 83 87 
~EP'fEMBER ~o B0 ~8 74 76 I 84 -82 83 8~ 
)CTO BER 66 69 67 64 62 66 I 73 72 77 7[ 

1 

NOVEMBER 58 57 53 54 ! 51 57 ! 60 62 67 6~ 
DECEMBER 52 50 45 41 ! 41 46 50 51 59 5? 
MAXIM UM 85 85 88 8i 801 881 84 90l 8? 
M INIM UM 36 36 38 36 35 32 36 4O 39 47 
AvE RAGE 62 ~ j 61 59 I 62 65 

7 en-Year Period 

M axim um 90 
M in im um 32 
Average 62 
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TABLE XlV 

Monthly Tem perature (Degrees Farenheit) of the 
Tap W ater at the Carrollton Plant 

I 1994 1 1995 I 1996 1997 1998 
January 1 1 51 I 65 67- 6' 
:ebruary U~ 64 61 6( 
Vlarch I t:,b I bt 

~ 65 69 6~ 
~pril 7" I /] 74 70 

r 

7,c M ay f{5 I /b ~ 78 75 
8~ June 77 79 

T  -- - - T 

8~ July 80 82 
8z August 81 86 

r  -  

81 Septem ber ~u ;51 81 83 
8C O ctober 

~ 77 79 
7,~ Novem ber 72 72 
6? Decem ber ! hh 66 {55 

J 92J Maximum 9oj 88~ I 89 
I 58 Vlinimum 54 53 
I 75 ~,verage ~ 74 , 74 

Five-Year Period 

M axim um 92 
M inim um 44 
Average 73 
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D~PA~T|4ENT OF CONSTRUCTION , ADMI~;IST~ATIO~ , & ~I~SP~]CTIONS 

ANNUAl, RFPORT - 1998 

WATER TABULAr]ION NO . 1 

WATER MAINS [,AID DURING 1997 

QUAInT]TIES MEASURED ]IN FEET 

ITEMS CONTRACTS OTHERS TOTAL FT . TOTAL M[,S . 

2 " P .V .C . 0 500 500 

4 " P .V .C . 0 0 0 

6" P .V .C . 4,265 0 4 ,265 

8" P .V .C . 27,512 6,509 34,021 

8 " D . I . 104 40 ' ]14 ' 

10 " P .V .C . 0 0 0 

30 " IRON 0 0 0 

12 " P ,V .C . 600 ' 300 900 

]2 " 1). ].. 38 ' 0 38 ' 

18" P .V .C . 0 0 0 

20 " P .V .C . 0 0 0 

2 ] " D .] . 0 0 0 

F , H - 39 :16 55 

VALVES 88 15 103 

M ,H . 'S 53 8 61 
__  _ m  

TOTAl, I-'T . 32 ,519 ' 7 ,388 40 ,049 ' 0 . 07 M ILES 

Total feet lemoved or abandoned - 32,700 

VA LVES 

]NSTALLED I REMOVE[] I REMAIN - 
89 ] 0 I 15,722 

HYDRANTS 

] NSTAI,bED [ REMOVED ~ REMAIN >> 
_ [ _% j 4 o o 

] l0 ,~;q'A 1 ~l,l<D 

40 ,049 

FEET 

ADA~9 [)ON}",D 

32 ,700 

IV-28 
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4 , 512 , 222 . 2 

TOTAl, M ILES 
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xm ~un~ ~e:PO~T - ~99e 

w~ .Es. ~ NS. v^Lv~s. ~ l) )W OR~ n S Z"S~ LLEO ey ~ C" A~E~CV, ~ D OU~ rrI11ES 
REMOVE[) OR AB~ DOHED ]J~ 1HE P.~ESEI4T EKISTZIqG WAI'~R DlSTKIBUTION SYSTF~ AT THE gND ON 1~97 

WATER VA LV ES HYDRANTS 

Z~ST. ~H~T. RD4A It~ AGI:NCY OF 
F~ET CON LINLKR 

$~KLJCTI0t: R[:~tAIHIN3 I 
~NSTALL~D 

Al~$erl 49.510.0 10.437.0 4~,$~O.0 ~3 '12 

Work) 

Ordihar~ 45,364,0 32,900 4472.173,2 71 15,65~ 39 .)9 400 

$&WU 5~,BSt. B 723,346+8 2,070 143 1,95| 
~o[c@l 

By L-H-P ~17$,BB~,$ 11~0,O29.O 2,14~ 12e 2.013 ' IO.310 &$3 9,8+) 

66,$~4.6 ~,?05 7 64,913,3 3B $2 
Coh[zlc~l 

C-W A- & 33.tEU.~ 9,$t% 2 3~.)st s 5D 44 ) 
~.~ A- 

B[ W-p-A 2$e,a(B 9 349+199+~ 430 19 401 41'0 4~ 44Z 

By ~-W-A 52+$49 6 52,$19,6 3~ 19 

E/ VIIJOUl ),~SB.O 2,75),0 3.]58.0 

Age~ciel 

2,?S).0 0+0 

U;)det 1,|~6,4 1,|7~ 4 
F-p l+.~. 

~y OzJeant ]6g*)B2+O 2,1713.2 ,~95,+ - ~"' I IB 3D~ |t+ 10 Levee Bd 
~  Othert 1930,1~1+5 34+89|.0 ,,,,, I ;, ),300 4,2~? 25 1,20~ 

9,50~  9,$0E I~C--- ]2] 
9,208131.1 402,20(,5 15+7]f IB,29) 1+020 17,551 

I=++'+ - ! I 



I)EPAR'I'MENT OF COIJSTF~UCTIOI$. ADHINISTRATION. 6c 1NGPECTI(IN~ 

WATER TABULATION NO* 3 

I,ENGq'It OF %'~ATER ]~J%INS OF EAC}I ~~ZE AI~D }~ATEFLIAL, ~LIMBER OF VALVES OF EACII SX?,E 
BOTII GATE A~D CHECK, OR]G2NALLY INSTAI.LED, TIIE QUANTITIES REMOVE[) OR 

ABAIq[kgNED, AND TIIE QUANTITIES REMAINING ll~ Tile DISTRIBUTION 
SYSTEM AT THE END OF 1997 

WATER MA INS IALVES 

LIO ~ IMIU ~llt ]MJt. ~ . ~ )M 

Concr.t. ~tp, ,s I 4e- 0 o 0 
Sttel Ple, O" e. I,S 42' 0 6 

e. s,i }6" o 34 
toner,t, p|pe ,9e2.~ .s s ~o" o 6~ 

e, I, o O 
ca,t x.o,, pip. s.eeo,l o.lo ~o" o 0 
Co.c,*t* Pit,* 2, ,) s o o 0 

2. .1 ~, (- o 0 
C..t ]to. ett.e e, ,~le.l ~o' 30 12' 

6.~61.2 r.. 1o" o 0 
conc.et, p~~e e. ?;t 15 2519 
;'re.tie,. ~~nc~ete ?s.o ~s o 707~ 
Co.t Iron P~;,. o. 3. o 2~1} 
)~.,t,... ~o),c,.t. o. s, .( o 0 
c t. etp, o. 0 

I.u:tJle Iror, Pll,e o. s, 2" o ]4 
SCe~~ ~a~.e o. S.~02.2 

o. I(o' z. 
p v C P~|)t D- ,t 

02 S 
(or~clttt plt,e ,o~ ,s ,o 5 
C~tt Iroe, pl~.e [ 
p v c plpt 

o. ~,41s.2 
~.~,e.to~ ce=.,,t o. ~, e.es 0 l, e.o 
cone,It, ell,, o. 0.220.) I.(61.s ~ e 

o. ).( 
~,..tr...e~ cone,.t. o. 12 S 12 

~0 5 
~l,o~o s 
.S00 2 

e. 
v ~ ~tve e. io o s 

s, 
.o 

~*,t z,o,, ply, 2. ~~,012.1 ~S 8 
2, 
2. 1,192,? 

ooct~le ],on v~l,. 2. e o 3 
v v ~ ~sve oo 3 

o. 
~,?t,).6 

o. 

1.o2e.e 1 
),~e2 o 1 

s,~ll o ~.4 
1.oc~~1, I)or, v,v. 2 
~.x c r~pe ,021 
t. v c ~~i)t 
(e~t rio, Ptl.e 4,S~7.5 I e s*~, 4 ' 
A~Le~[o) Ctment 1 
ll~stiv pI|.* t,~es.s 1 s s 
I,.,(~~le lrcr, 

2.2 2 
c~s~ :,,., I~Vr ?~,1*s 9 2 

s~l.s 
7 )~. 1 2 I 
o o 
161 7 

t, 
o 

1 

L~r.oat F~ t 7OL~I ~ .680 47 

HIIo$ I,$00 0 73 ~ |.725 2 
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DEPARTNEt{T OF CONSTRUCTION. ADMIN]STKATION . & INSPECTIONS 

ANNUAl. REPORT - 1998 

SE~'IER TABULATION NO . ] 

SEWER PIPES LAID DURING 1998 

QUANTITIES MEASURED IN FEET 

ITEMS CONTRA CTS OTHERS TOTAL FT . TOTA L M LS . 

6" P .V .C . 9,103 .40 1 , 825 10,928 .40 2 .07 

8" P .V .C . 28, 022 2,695 .40 30,717 .4 5.81 

8" D .] , 

I0" P .V .C . 1 ,595 .20 I, 137 2 ,732 ,2 0 ,52 

12" P .V .C . 

15" P .V .C . 275 ' 1,818 ' 2 , 093 0 .39 

]8" P .V .C . 60 ' 60 0 .01 

21 " P .V .C . 32 ' 0 ' 0 0 .000075 

4 " 703 ' 703 ' 
P .V .C ./S .F .M . 

36" 
P .V .C , /S .F .M , 

36" P .V ,C . 0 ' 0 ' 7 . 83 MILES 

M .}l. "S 13 64 77 M .H . 'S 

A LL SEWER 

BU ] LT REMOVED & REMA IN TOTAL M ILES 
REPLACED 

46, 563 ft 28, 022 18,541 7 ,969,610 .2 1,508.54 

MANHOI,ES 
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AIIM ] N ] S'YRAT 2 V]< SEIZVICES DEPAF, TMENT 

]rlsul~ince Cost be] EmpJoyee : 
Wol k(]~ s ' CoIItpOl]Sal J Oil 
A t]to LJ ab J ] J ty 
Ge}~era] ],lability 

bRA JNAGE DEPARTMENT 
Cost of Dra] nage 

$864 
$ 377 

$] 2t 

ENG ] NNEER] NG DE PA RTMENT 

Cost to Design n Project 

ENV ] ROM F;NTAL DEPA }~TMENT 
Cost o5 Typical Industry 
Samp ]inq Event 

FAC I],]TY MA]N'IENANCE D~]PARTMENT 

Cost: to set 5/8" water meter 

~'~IANAG[,]M}CNT SERVI CE3 DE PARTMENq 

ACCOUHT l NG : 
CO S~{ tO l'roc (!ss 

Cos[ to |)rOC[>ss 

Cost to ~.~ZOCe SS 

] b]FC)RI4A']'] ON SYSTEb~S : 

Cost to Mncro/iche a Document 
Cos t to Re tr.ieve a C ustomer A ccount 

r45(:]of/che Record 
Cost to BOX a Wor korder Docum ent 

Co st 

Cost 

PURCHAS ] NG : 

Cc)~{t t O ]~1 <:,(;(~;~; a ~{t]lld ~y [)tJ]c]ha~;e Ord{-'r 

lV-35 

of P~ oj e,~'l 
C ost 

$4 
$5 
$2 

$ 5. [, 8 
$0 .01 

$423 . 34 

$ ] 3 . ] 0 

$32[{. 63 



REVENUE : 

Cost to Read a Meter 

Cost to Render a Bi]] 
(Less Meter Reading) 

(;()st to Manage a Customer by Phone 
Cost to Manage a Customer by Mail 
Cost to Manage a Walk-in Customer 
Cost to Process a Mail-in Paym en t, 
Cost to Process a Walk-in Paym ent 

$0.38 

$0 ,48 
$] .85 
$1 .12 
$8 .87 
$0 .25 
$1 .71 

O PERAT IONS DE PA RTMENT 

Cost to Purify Water in Gallons Treated 
(Eastbank & Westbank) $0,855/M 

SF, W ER TREATb~ENT 

Cost o f the Treatment: in Gallons 
(~:astbank & West.bank) 

SUPPORT SERV ICES DEPARTMENT 

Average Annual Maintenance Cost 
per Piece of Equipment 

Average % of Fleet Down for ]998 

1V-36 

$0 .]985/M 

$514.00 
34% 



April 9, 1999 

Suite 3500 One Shell Square 
New Orleans, LA 70139 3599 

The M em bers of the Finance Com m ittee 
Sewerage and W ater Board of New O rleans 

B runo 

Tervalo n 

., rl~3:: ~'~ )"0 ,J . , , 

W e have audited the general purpose financial statem ents of the Sewerage and W ater Board of New Orleans 
as of and for the year ended Decem ber 31, 1998, and have issued our report thereon dated April 9, 1999. 
Under generally accepted auditing standards, we are providing you with the attached inform ation related to 
the conduct of our audit. 

This report is intended solely for the use of the Board, the Board's m anagem ent and federal awarding 
agencies and pass-through entities, such as the State of Louisiana and the Legislative Auditors' office and is 
not intended to be, and should not be used for any other purp ose. 

V ery truly yours 

IIII 



SEW ERAGE & W ATER BOARD O F NEW  O RLEANS 

DECEM BER 31, 1998 

O ur Responsibility Under G enerally Accepted Auditing Standards 

O ur responsibility under generally accepted auditing standards is to express an opinion on the gcneru l 
purpose financial statements of the Sewerage & W ater Board of New Orleans (the Board) as of and for the 
year ended Decem ber 31, 1998 based on our audit. In carrying out this responsibility, we assessed the risk 
that the financial statements m ay contain a m aterial m isstatem ent, either intentional or unintentional, and 
designed and conducted our audit to provide reasonable, not absolute, assurance of detecting m isstatements 
that arc material to the financial statements. In addition, we considered the intern al control structure of the 
Board to gain a basic understanding of the accounting system in order to design an effective and efficient 
audit approach, although not for the purpose of providing specific assurance on the interu al control structu re. 

Furthermore, our audit, including the lim ited inquiries we m ade in connection with the Year 2000 issue, was 
not designed to, and does not, provide any assurance that a Year 2000 issue which m ay exist will bc 
identified on the adequacy of the Board's remediation plans related to Year 2000 financial or operational 
issues, or on whether the Board is or will becom e Year 2000 com pliant. Year 2000 com pliance is the 
responsibility of m anagem ent. 

Significant Accounting Policies 

The significant accounting policies used by the Board are described iu the "Summary of Significant 
Accounting Policies" note to the general purp ose financial statem ents. 

W e noted no transactions entered into by the Board during the year that were both significant and unusual, 
and of which, under professional standards, we are required to inform you, or transactions for which there is 
a lack of authoritative guidance or consensus. 

M anagem ent Judgm ents and Accounting Estim ates 

Accounting estimates are an integral part of the general purpose financial statements prepared by 
management and are based upon management's current judgments. Those judgments are normally based on 
knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estim ates are particularly sensitive because of the significance of the general purpose financial 
statem ents and because of the possibility that future events affecting them m ay differ from m anagement's 
current judgments. W e considered the calculation of claim provisions and liabilities to be estimates that are 
significant due to the amount of m anagement's estimate 
m anagem enl's estim ate appears reasonable at D ecem ber 

Significant Audit Adjustments 

Based on the testwork performed, we conclude that 
31, 1998. 

W e proposed significant audit adjustments to the general purpose financial statements that could, in our 
judgment, either individually or in the aggregate, have a significant effect on the Board's financial reporting 
process. W e have recorded several entries, such as a provision for claims and a provision for pension 
expense. 



O ther Inform ation in Docum ents Containing Audited Financial Statem ents 

O ur responsibility for other inform ation in docum ents containing the Board's general purpose financial 
statements and our report thereon does not extend beyond the financial inform ation identified in our report, 
and we have no obligation to perform any procedures to corroborate other information contained in lhese 
documents. W e have read the other inform ation included in the Board's annual report and noted no m atters 
that cam e to our attention that could cause us to believe thai such inform ation, or its manner of presentation, 
was materially inconsistent with the inform ation, or m anner of its presentation, appearing in the general 
purpose financial statements. 

Disagreem ents W ith M anagem ent 

There were no disagreements with management on financial accounting and reporting matters which, if not 
satisfactorily resolved, would have caused a m odification of our report on the Board's 1998 financial 
statem ents. 

Consultation W ith O ther Accountants 

To the best of our knowledge, m anagement has not consulted with or obtained an opinion, written or oral, 
from other independent accountants during the past year which were subject to the requirements of Statement 
on Auditing Standards No. 50, "Reporting on the Apldication of Accounting Principles." 

M ajor Issues Discussed W ith M anagement Prior to Retention 

There have been no major issues discussed with management prior to our retention as your auditors 

D ifficulties Encountered in Perform ing the Audit 

W e encountered no difficulties in dealing w ith m anagem ent in perform ing our audit 

Total Fees 

W e have met the terms of our agreement with you regarding the sharing of fees between our firms 



SEW ERAG E AND W ATER BO A RD O F NEW  O RLEANS 
N ew O rleans, Louisiana 
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Suite 3500 One Shell Square 
New Orleans, LA 70139-3599 

Tervalo n 

REPORT O N COM PLIANCE AND O N INTERNAL CO NTRO L O VER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITH GOVERNM EN T AUDITING STANDARDS 

To the M embers of the Board 
Sewerage and W ater Board of New Orleans: 

W e have audited the general purpose financial statements of the Sewerage and W ater Board of New Orleans 
(the Board), as of and for the year ended December 31, 1998, and have issued our report thereon dated April 9, 
1999, which included an explanatory paragraph concerning the adoption of G overnm ental Accounling 
Standards Board's Statem ent N mnbers 27 and 32. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller G eneral of the United States. 

Compliance 

As part of obtaining reasonable assurance, about whether the Board's financial statem ents are free of m aterial 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct and material effect on the determination of financial 
statement amonnts. However, providing an opinion on compliance with those provisions was not an obiectivc 
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance that are required to be reported under Government Auditing Standm'ds. However, we noted 
certain im material instances of noncompliance that we have reported to m anagem ent of the Board in a separate 
letter dated April 9, 1999. 

Intern al Control Over Financial Renortin~ 

In planning and performing our audit, we considered the Board's intern al control over financial reporting in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the intern al control over financial reporting. Our consideration of 
the intern al control over financial reporting would not necessarily disclose all matters in the internal control 
over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control components does not reduce to a relatively low level 
the risk that m isstatements in amounts that would be material in relation to the financial statements being 
audited m ay occur and not be detected within a timely period by employees in the normal course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that we consider to be m aterial weaknesses. However, we noted other m atters involving the internal 
control over financial reporting that we have reported to m anagement of the Board in a separate letter dated 
A pril 9, 1999. 

IIII 



This report is intended solely for the inform ation of the Board, the Board's m anagement and federal awarding 
agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor's O ffice and is not 
intended to be and should not be used by anyone other than these specified parties. 

A pril 9, 1999 



Suite 3500 One Shell Square 
New Orleans, LA 70139 3590 

Tervalo n 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO EACIt M AJOR 
PRO GRA M  AND INTERNAL CO NTROL O VER COM PLIANCE IN ACCO RDANCE W ITH 

OM B CIRCULAR A-133 

To the M embers of the Board 
Sewerage and W ater Board of New Orleans 

CoB~plianc.e 

W e have audited the compliance of the Sewerage and W ater Board of New Orleans (the Board) with the types 
of compliance requirements described in the U. S. Offi ce of M anagement and Budget (OM B) Circular A-133 
Compliance Supplement that are applicable to its major federal program for the year ended December 3 I, 1998. 
The Board's major federal program is identified in the summary of auditors' results section of the 
accom panying schedule of findings and questioned costs. Compliance with the requirem ents of laws, 
regulations, contracts and grants applicable to its major federal program is the responsibility of the Board's 
m anagem ent. Our responsibility is to express an opinion on the Board's compliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller General 
of the United Stales; and OM B Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Those standards and OM B Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncom pliance with the types nf com pliance requirements referred to 
above that could have a direct and material effect on a major federal program occurred. An audit includes 
exam ining, on a test basis, evidence about the Board's compliance with those requirem ents and perform ing 
such other procedures as we considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determ ination on the Board's compliance 
with those requirements. 

In our opinion, the Board com plied, in all m aterial respects, with the requirements referred to above that are 
applicable to its major federal program for the year ended December 31, 1998. 

lnternal Control Over Com oliance 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a condition in which the design or 

llll 



operation of one or m ore of the internal control com ponents does not reduce to a relatively low level tile risk 
that noncompliance with applicable requirements of laws, regulations, contracts and grants that would bc 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by em ployees in the norm al course of peffon'ning their assigned functions. W e noted no m atters 
involving the intern al control over compliance and its operation that we consider to be m aterial weaknesses. 

Schedule of Exnenditures of Federal A wards 

W e have audited the general purpose financial statem ents of the Board as of and for the year ended 
I)ccem ber 31, 1998, and have issued our report thereon dated A pril 9, 1999, which included awl explanatory 
paragraph concern ing the adoption of Govern mental Accounting Standards Board's Statement Numbers 27 and 
32. Our audit was performed for the purpose of form ing an opinion on the general purp ose financial statements 
taken as a whole. The accom panying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by OM B Circular A-133 audits of State and Local Governm ents and Non-Profit 
Organizations and is not a required part of the genera l purp ose financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the general purp ose financial statements taken as 
a whole. 

This report is intended solely for the inform ation of the Board, the Board's m anagem ent and federal awarding 
agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor's Office and is not 
intended to be and should not be used by anyone other than these specified parties. 

April 9, 1999 



SEW ERA GE AND W ATER BOARD O F NEW  O RLEANS 
New O rleans, Louisiana 

Schedule of Expenditures of Federal Awards 

For the year ended December 31, 1998 

Federal G rantor/Prol~ram Title 

United States Environm ental Protection 
Agency: 
Grant #1 
Grant #2 

Total Federal A wards 

CFDA 
Num ber Expenditures 

66.606 $ 1,800,553 
66.606 2,246,942 

See accompanying notes to Schedule of Expenditures of Federal Awards 

$ 4,047A95 



(1) General 

SEW ERAGE AND W ATER BO ARD OF NEW  O RLEANS 
New O rleans, Louisiana 

N otes to Schedule of Expenditures of Federal A wards 

December 31, 1998 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the federal 
financial awards program of the Sewerage and W ater Board of New Orleans (the Board). The Board 
reporting entity is defined in note 1 to the general purpose financial statem ents for the year ended 
Decem ber 31, 1998. All federal awards received directly from federal agencies is included on the 
schedule. 

(2) Basis of Accounting 

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis 
of accounting, which is described in note 1 to the Board's general purpose financial statem ents for the 
year ended Decem ber 31, 1998. 

(3) Relationship to General Purpose Financial Statem ents 

Federal award funds are included in contributed capital in the general purpose financial statem ents 



(2) 

(3) 

SEW ERAGE AND W ATER BOARD OF NEW  O RLEANS 
New O rleans, Louisiana 

Schedule of Findings and Questioned Costs 

Year ended Decem ber 31. 1998 

Sum m ary of A uditors' Results 

(a) 

(b) 

(c) 

(d) 

The type of report issued on the general purpose financial statements: unqualified opinion 

Reportable conditions in internal control were disclosed by the audit of the Financial Statements 
none reported; M aterial weaknesses: no 

Noncom pliance which is m aterial to the general purp ose financial statem ents: 

Reportable conditions in internal control over major programs: none repor~  Materia 
w eaknesses: no 

(e) The type of report issued on compliance for major programs: unqualified opinion 

(f) Any audit findings which are required to be reported under Section 510(a) of OM B Circular A-133: 
no 

(g) M ajor programs: 

United States Environmental Protection Agency - 
Special Purpose (CFDA number 66.606) 

(h) Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

(i) Auditee qualified as a low-risk auditee under Section 530 of OM B Circular A-133: .y~  

Findings Relating to the Financial Statem ents Reported in Accordance with Government Auditing 
Standards: .N one 

Findings and Questioned Costs relating to Federal Awards: None 



April 9, 1999 

Suite 3500 One Shell Square 
New Orloans, LA 70139 3599 

CONFIDENTIAL 

Board of D irectors 
Sewerage & W ater Board of New Orleans 
625 St. Joseph Street 
New Orleans, Louisiana 70165 

Dear M embers of the Board 

B run o 

&  Tervalon 
" "~ 

r W'~ ~ Q h 

W e have audited the general purpose financial statem ents of the Sewerage & W ater Board of New Orleans 
(the Board) for the year ended December 31, 1998, and have issued our report thereon dated April 9, 1999, 
which included an explanatory paragraph concerning the adoption of Governm ental Accounting Standards 
Board's Statem ent Num bers 27 and 32. 

111 planning and perform ing our audit of the financial statem ents of the Board, we considered internal control 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial statem ents. An audit does not include exam ining the effectiveness of internal control and 
does not provide assurance on intern al control. W e have not considered internal control since the date of our 

During our audit we noted certain m atters involving intern al control and other operational m atters that are 
presented for your consideration. These com m ents and recom rnendations, all of which have been discussed 
with the appropriate m em bers of m anagem ent, are intended to im prove intern al control or result in other 
operating efficiencies and are listed in Appendix A to this report. Appendix B provides a status of prior year 
m anagem ent letter com m ents. Appendix C provides m anagem enl's response to current year and open prior 
year com m ents. 

Our audit procedures are designed prim arily to enable us to form an opinion on the financial statem ents, and 
therefore m ay not bring to light all weaknesses in policies or procedures that may exist. W e aim , however, to 
use our knowledge of the Board's organization gained during our work to m ake comments and suggestions 
that we hope will be useful to you. 

W e would be pleased to discuss these comments and recom mendations with you at any time 

This report is intended solely for the inform ation of the Board, the Board's m anagem ent and federal 
awarding agencies and pass-through entities, such as the State of Louisiana and the Legislative Auditor's 
office and is not intended to be, and should not be, used by anyone other than these specified parties. 

Very truly yours, 

IIII a m~rllh~ of KPMG ht~ ulatl~nal a Swss a so iaUol 



CURRENT YEAR CO M M ENTS 

Financial Statem ent Account Reconciliations 

During our audit we noted financial statem ent accounts that were not reviewed or reconciled on a timely 
basis during the year. These accounts included cash and accounts payables. To ensure accurate financial 
inform ation on a timely basis during the year and at year-end, we recom m end: 

~ reconciliation of all balance sheet accounts to supporting docum entation on a m onthly basis 

~ review of reconciliations and account balances by supervisors on a tim ely basis, and 

~ docum ented analytical review s of all account balances on a quarterly basis 

The recom m endations should be considered by m anagem ent and m ay require additional training and efforts 
of the staff. However, these or sim ilar changes would provide the Board and m anagem ent with m ore 
accurate interim as well as year-end data. 

EPA G rant 

Tile Board has established an anticipated long-term relationship resulting in receipt of funding from the 
Environmental Protection Agency (EPA). As part of the requirements ill receiving such funds, the Board is 
subject to EPA and other regulations. A portion of these regulations requires the Board to submit all EPA 
Form 5700-52A, "'M BE/W BE Utilization Under Federal Grants/Cooperative Agreements and Other Federal 
Financial Assistance," report to the EPA award official within thirty (30) days after the end of each Federal 
Fiscal Y ear quarter. 

The Board did not subm it these reports within the required tim e fram e. W e recom m end that the Board 
develop a process to comply with the above. 

Inventory 

During tile audit, it cam e to our attention that inventory at Central Yard location was m isappropriated during 
the year. The m isappropriation occurred prim arily due to collusion of em ployees. W hile we recognize that 
em ployee circum vention of controls can occur, we recom m end that the Board re-evaluate their system of 
internal control and regularly m onitor the effectiveness of such controls to ensure that the Board's assets are 
approprialely safeguarded. 

Reporting M odel Changes 

After years of study and consideration of the needs of users of governm ent financial statem ents, the 
Governmental Accounting Standards Board (GASB) issued its revolutionary new reporting model in June 
1999. The new m odel dram atically changes the presentation of governm ents' external financial statefnents. 

In the GASB's view, the objective of the new model is to enhance the clarity and usefulness of government 
financial statements to the citizenry, oversight bodies, investors and creditors. It will substantially affect the 



Board's fin ancial data accum ulation and financial statem ent presentation processes. Som e of the key aspects 

of the changes follow : 

M anagement's Discussion and Analysis (M D&A) - A comprehensive M D&A will now be included as 
required supplementary inform ation. The M D&A will introduce the financial statements by presenting 
an analysis of the govern ment's financial performance for the year and its financial position at year-end. 
The M D&A will be in addition to the transmittal letter currently required for Govern ment Finance 
Officers Association (GFOA) award candidates, such as your Board, but we expect that the GFOA will 
m ake changes in their requirements so as to avoid any duplication between the two documents. 

Statement of Activities - Governments will now be required to use a "net program cost" format for the 
entity-wide statements instead of a traditional operating statement. This new format groups revenues and 
expenses by functional categories (such as public safety, public works, etc.). The purpose of the new 
statement is to inforn t readers about the cost of specific functions and the extent to which they are 
financed with program revenues or general revenues of the government (such as tax revenues). 
Govern m ents will have the option of reporting both direct and indirect program costs. 

Cupim l Co~tributions - Capi',ai coi~.ribu~.ior, s to ev.ierpris.e fu~'~ds v4,oua, d be repw~,ed as n,~noperati~',g 
revenues (rather than direct additions to equity); governments would no longer report contributed capital 
equity accounts. This change would recognize all contributed resources-including grants, tap fees, and 
developer contributions-consistently in enterprise fund operating statem ents. It also would elim inate the 

confusion caused by reporting negative retained earnings (offset) by large contributed capital balances. 

The effective date of the new pronouncement will require implementation by the Board for its year ending 
December 31, 2001. The magnitude of these changes and the time required to prepare for implementation 
should not be underestim ated. W e recom m end that the Board begin to look at its system s and processes to 
ensure that the required inform ation w ill be available to ensure tim ely im plem entation. W e recom m end that 
tbe Board consider the cost of required changes to its system s and processes to ensure availability of 
necessary funds in its upcom ing budget and also consider identifying training program s for key staff 
mem bers to attend. 

Year 2000 

As part of our audit, lim ited inquiries and docum entation reviews were m ade in connection with Year 2000 
issues. Such procedures were not intended to, and do not, provide any assurance that Year 2000 issues which 
m ay exist have been identified, on the adequacy of the Board remediation plans related to Year 2000 
financial or operational problem s, or on whether Board is or will become Year 2000 compliant. Identified 
com m ents are listed as follows: 

~ The Board has not adequately documented its Year 2000 contingency plan. The lack of a formal, 
documented contingency plan leaves the Board at risk of discontinuity of operations in the event of 
problems associated with the Year 2000. 

The Board should im mediately develop and adopt a form al Year 2000 contingency plan. The 
contingency plan should be aimed to provide alternate resources or direction for all of the Board 
departments. The contingency plan would allow the Board to continue operations deem ed critical to 
the Board in the event that Year 2000 problem s arise. 



The Board has not created docum ented test plans for the testing of Year 2000 related issues. The 
lack of a formalized and documented test planning process leaves the Board at risk of inadequate 
testing. 

The Board should develop a documented test planning process for its Year 2000 effort. The 
documented process would allow the Board to ensure that all testing associated with the Year 2000 is 
conducted appropriately. 

Prior Year Com m ents 

The status of prior year com m ents are included in Appendix B 



STATUS O F PRIOR YEAR CO M M ENTS 

Prior Year Recom m endatio 

Year 2000 Issues 

M anagem ent 
Response Status 

Entities throughout the United States Concur 
have addressed or are in the process of 
addressing the Year 2000 challenge. It 
has been estim ated that it w ill cost on 
average well over one dollar per lille of 
executable code to correct the Year 
2000 problem ; this estim ate factors in 
not only the cost of assessing the scope 
of the problem but implementing the 
program changes and perform ing 
program m ing testing. The Garlner 
G roup estim ates that it m ay require one 
person a year to correct 100,000 lines of 
code. 

The Board has in-house developed 
software as well as com m ercial 
packages. To ensure that the Board is 
ready for the year 2000, that internal 

services (such as payroll, compensated 
absences, pension inform ation, network 
monitoring) and external services (such 
as custom er billings and external 

reporting) continue smoothly on January 
1, 2000, the Board, through its 
Inform ation System s Com puter Center 

(Computer Center), should review each 
system in order of significance and 
docum ent how the year 2000 has been 
or w ill be addressed. Specific steps m ay 
include: 

~ Identifying a project team with 
defined responsibilities; 

A ppendix B 

Com m ent 
Disposition 

In-progress Undertaken several )'ears ago, 
the Com puter Center staff 
contacted third party software 
developers and reviewed internal 
program s to identify Year 2000 
concerns. Each area of non- 
com pliance has been addressed 
and m easures have been taken or 
are underway to rectify problem 
areas. Based on the current 
status, the Com puter Center 
believes that it w ill be in good 
shape with all of the software for 
which it is responsible. 
Announcem ents have been m ade 
by Computer Center staff to 
inform departm ents with non- 
network versions of software thai 
they should contact the 
respective providers and obtain 
necessary updates to be Year 
2000 com pliant. 



Prior Year Recom m endation 

PRIOR YEAR COM M ENTS 

~ Surveying the organization to 
determ ine applications that require 
conversion: 

~ Creating an inventory of affected 
software: 

~ Assessing and updating the 
processing environm ent -- 

hardware, software, release levels 
and computing capacity; 

~ Reviewing conversion options that 
include rewrite, renovate or 
replace; 

~ Developing a strategy for dealing 
with vendor-written software; 

~ Breaking the project into Iogica 
conversion units: 

~ Developing a testing plan, and 

~ Reviewing and updating software 
tools. 

Autom ating M anual Processes 

M anagem ent 
Response Status 

W ith the acquisition of the AM S Concur 
software and related modules in 1995, 
several m odules to AM S are available 
to the Board which may assist the 
Board in creating or identifying 
increased areas of efficiency, such as 
investments/cash m anagement, inven- 
tory, and fixed assets. One area 
recommended as a priority is the fixed 
asset m odule. 

ADvcndix B.eout. 

Com m ent 
D isposition 

In-progress W ith a recent change in the 
m anagement of the Accounting 
D epartm ent, all processes are 
being reviewed and modified as 
necessary. Increased use of 
software tools to create 
efficiencies is anticipated. 



Prior Year Recom m endation 

PRIO R YEAR CO M M ENTS 

A s noted in prior year letters, the Board 
has completed Phase 1 of its fixed asset 

project, has developed a Fixed Asset 
Departm ent and has compiled various 
records. Because of federal and state 
com pliance provisions, we recom m end 
that the Board develop a work plan to 

substantially complete this project by 
tbe end of 1997. Use of software can 
serve as an invaluable tool to assist in 
this effort. 

Use of New Softw are 

M anagem ent 
Response Status 

The first year to test and begin use of Concur Noted 
the new general ledger, purchasing and 
payroll software packages w as 1996. 
One of the key features of the general 
ledger package w as the budgetary 
control that could be used to ensure 
l)epartm ent compliance with budgeted 
funds. W hile this control was not 
consistently used in 1996, as the Board 
becom es m ore fam iliar w ith the 
software system and considering its 
declining net incom e position, 
m anagem ent should re-consider 
utilization of the software's budget 
controls. 

A ppendix B,cont. 

Com ment 
Disposition 

M anagem ent has assessed the 
benefits of having automated 
budget controls and considers its 
use of the budgetary control 
program 's features to be efficient. 



Prior Year Recom mendation 

PRIO R YEAR CO M M ENTS 

In addition, during our testwork on 
disbursem ents, we noted a few 
disbursements which were incorrectly 
coded. Departm ents should review the 
Board's chart of accounts for 
completeness and ease of use and, if 
budget revisions are needed to fund 
expenses, they should be requested 
tim ely. 

Fixed Asset Project 

M anagem ent 
Response Status 

W e understand that the Board has Concur Noted 
recently com pleted Phase I of its 
records. Because of the future receipt 
by the Itoard of federal funds and to be 
in compliance with state requirements, 
we recom m end that the Board initiate 

the next phase of the project. As 
required by State Law , fixed asset 
records should be m aintained for land, 
buildings, other improvem ents, 
equipm ent, and other sim ilar item s and 
shall include inform ation such as the 
date of purchase, initial cost (or an 
estim ate thereof, dispositions, the 
purpose of disposition, recipient of the 
disposed properly, serial num bers, 
location, depreciable life, accumu- 
lated depreciation and other related 
data. 

Appendix It,cont. 

Com ment 
D isposition 

The fixed asset project is a long- 
term effort, requiring updated 
appraisals, software acquisition 
and im plem entation and training. 
This effort has begun and is 
anticipated to be completed in 
two to three years. In the 
interim , m easures are being 
undertaken to ensure the Federal 
and state property records are 
being updated timely and 
accurately. 



or Year Recom m endation 

Equipm ent Purchased with 
Federal Funds 

PRIO R YEAR CO M M ENTS 

M anagem ent 
Response Status 

A ppendix B,eont. 

Conlm efll 
D isposition 

The Board has established an Concur In-progress The Board has instructed the 
anticipated long-term relationship Grants M anager to maintain 
resulting in receipt of funding property records on a personal 
from the Environm ental com puter. This system includes a 
Protection Agency (EPA). As description of the property, 
part of the requirem ents in acquisition date and the cost of 
receiving such funds, the Board is properly. The Board is in the 
subject to EPA and other process of including the source of 
regulations. A porlion of these the proper/y, identification 
regulations require that a system record, title date, percentage of 
exist to ensure that: Federal participation, location, 

use and condition of the property 
~ property records are and ultim ate disposition, etc. The 

m aintained to include a properly is also in the process of 
description of the properly, being tagged so a physical 
identification record, source inventory can be taken and 
of properly, title data, reconciled to property records at 
acquisition date, cost of least once every two years. In 
properly, percentage of addition, the Board is also 
Federal participation, im plem enting a control system to 
location, use and condition of ensure adequate safeguards to 
the property and ultim ate prevent loss, dam age or theft of 
disposition, etc.; property and investigation of such 

~ physical inventory of property incidence as needed
. The Board 

is taken and reconciled to 
property records at least once 
every two years; 

~ a conlrol syslem exists to 
ensure adequate safeguards to 
prevent loss, dam age or theft 
of properly and investigation 
of such incidence as needed; 

~ adequate m aintenance 
procedures are perform ed to 
m aintain properly in good 
condition, and 

is aware that adequate 
m aintenance procedures are to be 
performed to maintain properly in 
good condition, and that 
authorization for the sale of the 
properly should be received prior 
to the sale date. 



or Year Recom m endation 

authorization for the sale of 
the property is received prior 
to the sale date. 

The Board has acquired m inim al 
am ounts of equipm ent under the 
current funding from EPA ; 
however, substantial additional 
equipment and improvements will 
be acquired. The Board is 
responsible for com pliance wilh 
the above conditions. W hile an 
overall fixed asset project is under 
developm ent, we recom m end that 
the Board develop a process to 
com ply w ith the above and obtain 
EPA approval of the process. 

EPA Contractor 
Reim bursem ents 

PRIO R YEAR CO M M ENTS 

M anagement 
Re_Rgfiponse Status 

A ppendix IS,cont. 

Com ment 
D isposition 

A s noted previously, as part of the Concur Implemented The Board received written 
EIt'A grant funding, the Board has documentation from the 
contracted with an engineering contractor stating that the rate has 
firm . A s part of the engineering been supplied to Federal auditors 
contract, the firm is reim bursed and is awaiting Federal audit. 
for indirect costs with EPA funds. 
In our discussions w ith the 
Board's representatives at EPA , it 
is our understanding that these 

costs are subject to the indirect 
cost provisions of OM B Circular 
A-87, Cost Principles for State 
and Local G overnm ents. 



Prior Year Recom mendation 

T~ ensure thai EPA is satisfied 
with the support for the indirect 
cost-rate being used by the 
contractor, we recom m end thai 
tile Board receive w ritten 
documentation from the 
contractor that the rate has been 
approved and accepted by EPA to 
ensure that the Board is not at risk 
for queslioned costs in future 

years. 

PRIOR YEAR COM M ENTS 

M anagement 
Response Status 

A vpcndix B.cont 

Com m ent 
Disposition 



M ANAG EM ENT'S RESPO NSE TO CURRENT AND OPEN PRIOR YEAR COM M ENTS 

Financial Statem ent Account Reconciliations 

During out" audit we noted financial statem ent accounts that were not reviewed or reconciled on a timely 
basis during the year. These accounts included cash and accounts payable. To ensure accurate financial 
inform ation on a timely basis during the year and at year-end, we recom m end: 

~ reconciliation of all balance sheet accounts to supporting docum entation on a m onthly basis 

~ review of reconciliations and account balances by supervisors on a tim ely basis, and 

~ docum ented analytical reviews of all account balances on a quarterly basis 

The recom mendations should be considered by m anagement and m ay require additional training and efforts 
of the staff. However, these or sim ilar changes would provide the Board and m anagem ent with m ore 
accurate interim as well as year-end data. 

M anagem cnt's Response: 

The Board has hired consultants to train the finance departm ent em ployees to perform their assigned tasks in 
a m ore efficient and accurate m anner. In addition, the Board plans to issue quarterly financial statem ents 
internally. 

EPA G rant 

The Board has established an anticipated long-term relationship resulting in receipt of funding from the 
Environmental Protection Agency (EFA). As part of the requirelnents in receiving such funds, the Board is 
subject to EPA and other regulations. A portion of these regulations requires the Board to submit an EPA 
Form 5700-52A, "M BE/W BE Utilization Under Federal Grants/Cooperative Agreements and Other Federal 
Financial Assistance," report to the EPA award official within thirty (30) days after the end of each Federal 
Fiscal Year quarter. 

The Board did not subm it these reports within the required tim e fram e. W e recom m end that the Board 
develop a process to comply with the above. 

M anagem ent's Response 

The Board will require appropriate officials to ensure that reports are subm itted tim ely. The Econom ic 
D isadvantaged Business Program Departm ent prepares the reports, however, appropriate personnel from this 
department, such as the department head, will review the reports and follow-up on a timely subm ission. 



Inventory 

During the audit, it cam e to our attention that inventory at its Central Yard location was m isappropriated 
during the year. The m isappropriation occurred prim arily due to collusion of employees. W hile wc 
recogu ize that employee circum vention of controls can occur, we recom m end that the Board re-evaluate their 
system of internal control and regularly m onitor the effectiveness of such controls to ensure that the Board's 
assets are appropriately safeguarded. 

M anagem ent's Response 

The Board will institute a policy to ensure inventory at its Central Yard site is adequately safeguarded 

Reporting M odel Changes 

After years of study and consideration of the needs of users of government financial statem ents, the 
Govern mental. Accounting Standards board (GASB) issued its revolutionary new reporting model in June 
1999. The new m odel dram atically changes the presentation of govern ments' extern al financial statements. 

In the GASB's view, the objective of the new model is to enhance the clarity and usefulness of government 
financial statements to the citizenry , oversight bodies, investors and creditors. It will substantially affect the 
Boards financial data accumulation and financial statement presentation processes. Some of the key aspects 
of the changes follow : 

M anagement's Discussion and Analysis (MD&A) - A comprehensive M D&A will now be included as 
required supplementary inform ation. The M D& A will introduce the financial statements by presenting 
an analysis of the governm ent's financial perform ance for the year and its financial position at year-end. 
The M D& A w ill be in addition to the transm ittal letter currently required for G overnm ent Finance 

Officers Association (GFOA) award candidates, such as your Board, but we expect that the GFOA will 
make changes in their requirements so as to avoid any duplication between the two documents. 

Statement of Activities - Governments will now be required to use a "net program cost" format for tbe 
entity-wide statem ents instead of a traditional operating statement. This new format groups revenues and 
expenses by functional categories (such as public safety, public works, etc.). The purpose of the new 
statement is to inform readers about the cost of specific functions and the extent to which they are 
financed with program revenues or general revenues of the govemment (such as tax revenues). 
G overnm ents w ill have the option of reporting both direct and indirect program costs. 

Capital Contributions - Capital contributions to enterprise funds would be reported as nonoperating 

revenues (rather than direct additions to equity); governments would no longer report contributed capital 
equity accounts. This change would recognize all contributed resources-including grants, tap fees, and 
developer contributions-consistently in enterp rise fund operating statem ents. It also would elim inate the 
confusion caused by reporting negative retained earnings (offset) by large contributed capital balances. 

The effective date of the new pronouncem ent will require implementation by the Board for its year ending 
Decem ber 31, 2001. The m agnitude of these changes and the time required to prepare for implementation 
should not be underestim ated. W e recom mend that the Board begin to look at its system s and processes to 



ensure that the required inform ation will be available to ensure timely implem entation. W e recom mend that 
the Board consider the cost of required changes to its system s and processes to ensure availability of 
necessary funds in its upcom ing budget and also consider identifying training program s for key staff 
nlem bcrs to attend. 

M anagem ent's Response 

The Finance Departm ent will identify courses for key personnel to enhance the understanding of and 
preparation for new GASB reporting standards. 

Year 2000 

A s part of our audit, lim ited inquiries and docum entation review s were m ade in connection w ith Year 2000 
issues. Such procedures were not intended to, and do not, provide any assurance that Year 2000 issues which 
m ay exist have been identified, on the adequacy of the Board remediation plans related to Year 2000 
financial or operational problem s, or on whether Board is or will become Year 2000 com pliant. Identified 
com m ents are listed as follow s: 

The Board has not adequately docum ented its Year 2000 contingency plan. The lack of a form al, 
docum ented contingency plan leaves the Board at risk of discontinuity of operations in the event of 
problem s associated with the Year 2000. 

Tile Board should im m ediately develop and adopt a form al Year 2000 contingency plan. The 
contingency plan should be airned to provide alternate resources or direction for all of the Board 
departm ents. The contingency plan would allow the Board to continue operations deem ed critical to 
the Board in the event that Year 2000 problem s arise. 

The Board has not created docum ented test plans for the testing of Year 2000 related issues. The 
lack of a form alized and docum ented test planning process leaves the Board at risk of inadequate 
testing. 

The Board should develop a documented test planning process for its Year 2000 effort. The 
docum ented process would allow the Board to ensure that all testing associated w ith the Year 2000 is 
conducted appropriately. 

M anagem ent~s R esponse: 

Year 2000 Contingency Plan - The Board has in place a well-docum ented Disaster Recovery Plan. W e 
have reviewed the D isaster Recovery Plan and believe that it adequately addresses problem s that m ay 
arise from the year 2000 event as they m ay apply to the Com puter Center 

The Board is in process of form ally docum enting its contingency plans for the operations as a whole 



Test Plans for testing Year 2000 related issues - The Com puter Center recently purchased and rcccivcd 
testing software to test its software that resides on the Board's m ainfram e com puter. W e are currently 
form ulating a plan to test the system s with this software. This process is on schedule. 


