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W c have audited tile accompanying financial statenl(:nts of Ihe Judicial Expense Fund lbr lh(: First Judicial 
D istrict Court as of December 31, 1998, and for Ill(: year lh(:u ended, as listed in the table of contents. 
These financial stalem(:nts are tile responsibility of managem(:nt of the Judicial Expense Fund tor th(: First 
Judicial District Court. Our responsibility is to express an opinion on th(:s(: financial stat(:mcms based 
on our audit. 

W c conducted our audit in accordance with g(:i]erally accepted auditing standards, and Goverm~le, t 
Audititlg Stw Mardx, issued by Ill(: Com ptroller General of the U ilited States. Those standards require that 
we plal~ slid pel'JblJ~l lilt! alJlJJl Io obtaJll ~easoJlable asstlra~lce abou! ~vJlelber ll]e l'J*lal)cJal slale/:'lellls are 
free of m aterial m isstatcm(:nt. An audit includes examining, on a lest basis, evid(:nce supporting lilt 
alnouuls and disclosules ill lhe i]naueial stateuleuts. All audit also inelud(:s assessing lh(: accollulillg 
principles used and sig~lifica~]f eslimales mad(: by mauagenlmll, as well as evaluating the ov(:rall finm]cial 
statem(:ut presentation. W e believe that our audit provides a reasonable basis lbr our opiuion. 

11) ore  opiuiol], llle JSi]al]eial slatcm (:uts reYerr(:d lo above l)resel)l fairly, ill all ma|erial respects, the 
financial position of the Judicial Expense Fund for the First Judicial District Court as of D(:cember 31, 
1998, and the results of its operations for the year then ended, in conl'orm ity wilh generally aceepL(:d 
accounling principles. 

In accordance with Gol,ecttme~t Auditit~g StatMarcts', we have also issu(:d a report dated Jun(: 1, 1999, ol~ 
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U D1CIAL EX PENSE FUN D FOR TIlE FIRST 

JUDICIAL DISTRICT COURT. CADDO PAR1SIt I.OUISIANA 

-  A1,L FUND TYPES AND ACCOUNT GROUPS ~,ALANCE SIt 

A S S E T S 

Cash and cash 
equivalents-Note 2 

Receivables-Note 3 
Furniture and equipment-Note 4 

13AIqI.1TII';S AND FUND BAI.ANCE 

l.iabilities: 
Accoum s payable 
Accrued salaries 

Total liabilities 

Fund balance: 
hw cslment in gcnexal fixed assets 
Fund balance-unrescrvcd-undesignated 

Total fund balance 

DECEM BER 31 1998 

Govern- 
m ental 
Fund- 

General Fund 

166,717 
13.038 

27.16 

166,717 
13,038 

_ _27 J~!. 

179,755 27,161 2~ 916 

10,400 
3.655 
14,055 

165,700 

. I65,700 

27,161 

27.161 

10,400 
3,655 
14,055 

27,161 
165,70_0 
192.861 

27,161 206fl l 6 

']'tie acconlpanyillg notes arc all illlegral part of file financial statelllellts 



UI)ICIAL EXPENSE FUND FOP, ]'tiE FIRST 

JUI)ICIAI. DISTRICT COURT. CADDO PARISII LOU ISIANA 

GOVERNM ENTAl. FUND - GENERAL FUND 

STATEM ENT OF REVEN UES EXPEN DITURES A N D 

CIIANGES IN FUND BALANCE - BI.II)GET 

AAP BASIS) AND ACTUAl. 

FOIl TIlE YEAR ENDED DECEM BER 31 1998 

Crim inal fees 
Civil fees 
M iscellaneous 
Use of m oney and property 

interest earnings 
Tolal revenues 

~ )Cll d il u rcs: 
General government - judicial: 
Salaries and related benefits 
Books and subscril)tions 
Vehicle parking fees 
General adm inisu ation 

Total expendilures 

Budget Actua 

55,000 
100,000 

6,500 
161,500 

118,605 
28,800 
3,240 
32~650 
183,295 

59,947 
105,906 

275 

7,201 
173.329 

79,230 
36,809 
2,738 
25,883 
144.660 

Variance 
Favorable 

l~ ffavorable) 

4,947 
5,906 
275 

701 
11,829 

39,375 

(8,009) 
502 

6.767 
38.635 

Excess of revenues over expenditures (21,795) 28,669 50,464 

Fund balance at begilm ing of year 

Fund balance at end of year 

j~ o31 137,031 

_11N 236 

l'he accoml)anying llOl.es are an integral part of l.he financial stalenlenls 

50~464 



lulroduction 

UDICIAL EXPENSE FUND FOR TIlE FIRST 

JUI)ICIAL DISTRICT COUP, T, CADDO PARISH  LOUISIANA 

NOTES TO "l'ttE FINANCIAl, STATEM ENTS 

DECEM BER 31. 1998 

The Judicial Expense Fund for tile First Judicial District Court was established by Ixm isiana Revised Statutes 

13:996.16-18 for the purpose of administering the district court or the offices of the individual judges of the 
court. Operations of the Judicial Exl)ense Fund for the First Judicial District Court are funded by court costs on 
crim inal charges and costs on civil suits that arc not exempted fiom court costs. 

1. Sum mary of Significant Accountine Policies 

Tbe accompanying financial statements of tile Judicial Expense Fund have been prepared in 
conlbrmily with generally accepted accounting principles (GAAP) as applied to govcrnmcmal units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body lor 
establishing governm ental accounting and reporting principles. 

R va)or|in~g l,;nti~ 
As tile governing authority of tile parish, for reporting purposes, the Caddo Parish Com m ission is 
tile financial reporting entity lbr Caddo Parish. Tile financial reporting entity consists of (a) the 
primary government (commission), (b) organizations for wlfich the primary government is 
financially accountable, and (c) other organizations for which nature and significance of their 
relationship with the primary government are such that exclusion would cause the reporting entity's 
financial statements to be misleading or incoml~lete. 

Governmental Accounting Standards Board Statement No. 14 established criteria for determ ining 
which component units should be considered within the Caddo Parish Com m ission reporting entity. 
The basic criterion 1or including a potential component unit within the reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determ ining financial 
accountability. This criteria includes: 

1. Appointing a voting majority of an organization's govenfing body, and 

a. The ability of the com m ission to impose its w ill on that organization and/or 

b. The potential for tile organization to provide specific financial benefits to or impose 
specific financial burdens on the com m ission. 

2. Organizations :lbr which the commission does not appoint a voting majority but ate fiscally 
dependent o1~ tile com m ission. 

Organizations for which the reporting entity financial statements would be m isleading if data 
of tile organiz~ttion is not included because of the nature or significance of the relationship. 



1. Summary of Simlificant Accounline Policic (Continued) 

Because tile Judicial I,;xpense Fund is fiscally depeudem on tile Caddo Parish Commission, it was 
determ ined to bca component unit of tile Caddo Parish Com mission, the financial reporting entity. 
The accompanying financial statements present information only on the funds m aintained by the 
Judicial l~xpcnse Fund and do not present information on the com m ission, the general government 
services provided by that governmental unit, or the other governmenlal urlits that comprise the 
financial reporting entity. 

C. Fund Accounting 
The Judicial Expense Fund uses a fund and an account group to report on its financial l)osition and 
lhe results o1" ils operations. Fund accounling is designeci lo dcm onslrate legal compliance and to 
aid financial m anagem ent by segregating transactions relating to certain governm ent finlclions or 

A luud is a separate accounting entity with a self-balancing set of accounts. On the other hand, an 
account group is a finaucial reporting device designed to provide accountability for ccrtain assels 
and liabilities that are not recorded in the funds because they do no! directly M'feel net expendable 
available financial resources. 

The fund (General Fund) is classified as a governmental fund. Governmental funds account tor 
general activities, including the collection and disbursement of specific or legally restricted monies, 
the acquisition or construction of general fixed assets, and the servicing of general Iong-lerm debl. 
The General Fund is the general operating fired of the Judicial Expense Fund and accounts for all 
financial resources. 

1). Basis of A cco untin~ 
The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurement 
lbcus. The General Fund is acco unted for using a current financial resources Ineasm'ement locus. 
W ith this measurement lbcus, only current assets and current liabilities are generally included on 
the balanee shee.t. Operating statem ents of this fund present increases and decreases in net current 
assets. The modified accrual basis of accounting is used by tim General Fund. The General Fund 
uses the following practices in recording revenues and expenditures: 

Revenues 
Court Ices are recorded wheu earned and available. Interest incom e Oll time deposits 
is recorded when the time deposits have matured and the interest is available. 

1 '~perLd itt~S_s" 
l';xpenditures are generally recognized under tile modified accrual basis of accounting 
when the related liability is incurred. 

_Budp.et 
The Judicial Expense Fund adopts an annual budget for tile General Fund for managemcut control 
purposes. The budget was prepared on the m odified accrual basis of accounting and was adopted 
in October 1997. The amounts presented in the budget comparison rellect the amended budget lor 

1998. The budget is adopted and amended, as necessary, by tim district judges. All appropriations 
conlaiued itl tlle budget lapse at year cud, arid enculllblrallce accoulltiug is riot used by the lgtlnd. 



2. Summary of Sienificant Aecoumine Policies (Continued) 

Cash and Cash Ecluivalents and lnvesm mnts 
Cash includes amounts in dem and deposits, interest bearing demand deposits, and money urarket 
accounts. Cash equivalents include amounts in time deposits. Under state law, the Judicial Expense 
Fund m ay deposit funds in demand deposits, interest bearing demand deposits, m oney market 
accounts, or time deposits with state banks organized under Louisiana law and national banks having 
their principal off'ices in Louisiana. The fund may invest in United States bonds, treasury notes, 
or certificates. These are classified as investments if thcir maturities at purchase exceed  90 days; 
however, if the original m aturities are 90 days or less, they are classified as cash equiwdents. 

G . General Fixed Assets and Lone-Term Debt 
Fixed assets are recorded as expenditures at tim lime purchased, and the related assets are 
capitalized (report~ ) in the general fixed assets account group. No depreciation has becn provided 
on general fixed assets. All fixed assets are valued  at historical cost. There is no long-term debt 
at Decenrbcr 31, 1998. 

11. Comoensated Absences 
Employees of the Judicial Expense Fund lbr tim First Judicial District Court work lor a one-year 
period as law clerks. These employees receive two weeks of paid vacation leave each year and 
eight hours of sick leave each m onth. Vacation leave may be accunm lated only if the law clerk is 
employed lbr a sccond year. Employees are not compensated for any unused vacation or sick leave 
upon separation of service. At December 31, 1998, there arc no material accumulated  and vested  
leave benefits that require disclosure or accrual to conlbrm with generally accepted accounting 
principles. 

Total Colum n on Balance Shec t 
The total cohmm on the balance sheet is captioned M emorandum Only (overview) to indicate thal 
it is presented only to facilitate financial analysis. Data in this column does not present financial 
posilion in conform ity wilb generally accepted aceounling principles. Neither is such dala 
comparable to a consolidation. 

2. Cash and Cash Em fivalents 
At December 31, 2998, tim Judicial Expense Fund had cash and cash equivalents (book balances) totaling 
$166,717 in the Caddo Parish Commission cash and investment pool. 

Cash and cash equivalents are stated at cost, which approxinlates m arket. Under state law, these deposits 
nm st be secured by fed eral deposit insurance or pledge of securities owned by the bank. The market value 
of the pledged securities plus the federal deposit insurance nm st at all tim es equal the amount on deposit 

wRh the bank. AI December 31, 1998, deposit balances (bank balances) are fully secured by l;ederal deposit 
insurance of $166,717. Information on the aggregate deposits of the Caddo Parish Commission and how 
they are secured is available in the financial statements of the Caddo Parish Commission. 

Rec eivables 
The lbllowing is a sum m ary of receivables at Dec em ber 31, t998 

Class of Receivable 
Crim inal lees 
Civil fees 

Total receivable 

5,376 

_2 (~ 6,62 
13,038 



Chanees ill General Fixed Assets 
There were no changes in general fixed assets during tile year 

Budget Variances-Books and Subscriptions. Salaries and Related Benefits 
Legal publications, to be current, are constantly being published and updated. A lthough som e new 
publishing and updating was anticipated, the unexpected volume resulted  in far greater expenditures than 
anticipated. 

The Court anticipated full employment of four law clcrks for 1998. Early departures, and unexpected 
delays in filling vacant positions, resulted in under-utilization of budgeted funds. 

Pension Plau 
Judges of the distrka court arc m em bers of the State Employees Retirem ent System of Louisiana. Salaries 

of the judges and the employer's portion of retirement contributions are paid by the State Supreme Court 
and are not include.d in tile accompanying financial statements. 

13mployecs (law clerks) of the First Judicial Expense Fund ale members of the Parochial Employees 
Retirement System of Louisiana (System), a multiple-employer (cost~sharing), public employee retirement 
system (PERS), controlled and administered by a separate board of trustees. Generally, all full-time 
cmployec s are eligible to participate in the System , with employee benefits vesting after 10 years of service. 
Although employees (law clerks) of the Fund arc appointed tor one-year terms as law clerks, they mc 
required  to becom e m em bers of tile System , and are required to contribute to the System ; however, the 
employees do not remain in lhe System for sufficient time to become vested. Pension costs for the 
employees of the Fund are reported in tile aecol'npanying financial statem ents. 

The System is composed of two distinct plans (Plan A and l'lan B) with separate assets and benclit 
provisions. A ll employees of the Judicial Expense Fund are m embers of Plan A . For the year ended 
l)eecmber 31, 1998, the total payroll aud total covered payroll was $67,704. The statutorily required 
contribution by the Judicial Expense Fund for the year ended December 31, 1998, lbr Plan A was $11,679 
which consisted of $6,432 as the employee contribution and $5,247 as the employer conlribulion. The 
actual contribution made by the Fund to Plan A was $11,679. 

U nder l'lan A , employees who retire at or alter age 60 with at least 10 years of cred itable service, at or 
after age 55 w ith 25 years of creditable service, or at any age w ith at least 30 years of creditable service 
are entitled  to a relireinent benefit, payable montlfly for life, equal to 3 per cent of their final-average salary 
for each year of creditable service. The System also provides death and disability benefits. Benefits arc 
established by state statute. 

Contributions to the System include one-fourth of one per cent of the taxes shown to be collectible by the 
tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars arc divided  
between t'lan A and Plan B based proportionately on the salaries of the active members of each plan. State 
statute requires covered  employees of Plan A to contribute a percentage of their salaries to tile Systcul. As 
provided by Ixm isiana Revised Statute 11:103, the employer contributions are determ ined by an actuarial 

valuation and are subject to change each year based on tile results of the valuation lot the prior fiscal year. 
l)uring 1998, tbe Fund was required  to contribute 7.75 % of the salary of each employee covered  by l'lan 
A as an employer m atch. 

llistorical trea/d iulormation showing the System 's progress in accumulating sufficient assets to pay benefits 
when due is presented  in the System 's December 31, 1997, comprehensive annual financial reporl. The 
district court does not guarantee tile benefits granted by tile System . 



Exncnditurcs of tile Judicial District Not Included in the AccomDanvin~ Financial Statements 
The accompanying financial statements do not include certain salary expenditures for tile distric! court paid 
out of tile funds of tile Caddo l'arish Com m ission or directly by the state. 

l.itigation 
There is no litigation pending against tile Judicial Expense Fund at December 31, 1998 

Year 2000 Disclosures (UNAUDITED) 
Managcmcnt has addressed Year 2000 issues relating to its computer systems. Thcsc systems, subjcctcd 
to the four stages, as defined by GASB Technical Bulletin 98-1, necessary to help implement a Year 2000- 
compliant system , arc awareness, assessm ent, rcmediation, and validation/testing. The computers arc in 
the validation/testing phase of work. ltowevcr, there can be no assurance that, even with complction of all 
four stages of work, that these systcms will be fully Year 2000-compliant under all circumstanccs. 
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June 1, 1999 

llonorable Eugene W . Bryson, Jr., Chief Judge 
Judicial Expense Fund for the First Judicial District Cour 
Caddo ]'arish. Louisiana 

r( on Comoliance and on Internal Control Over Financia 
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t~cgor6~ L~ Based on an Audit of Financial Slalemenls Perlbrn)cd it) 
Accordance w ith Governm ent Auditin~ Stcm dards 

W e have audited the financial statements of tile Judicial Expense Fund for tim First Judicial District Courl 
as of and for the year ended I)eccmber 31, 1998, and have issued our report thereo n dated June 1, 1999. 
W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to l]naucial audits contained ill Govermneut Auditing Standards, issued by the Comptroller 
General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether tim financial statcmeuls of the Judicial Expense 
Fund arc free of material m isstatement, we perforuled tests of its compliance with certain provisions of 
laws, regulation}s, contracts and grants, noncom l)liance with which could have a direct and n]atcrial effect 
on the detcru]ination of financial staten]cut amounts. H owever, providing an ol/inion on cou]pliance w ith 

those provisions was not an objective of our audit and, accordingly, we do ]lot express such an opinion. 
Tim resulls of our tests disclosed no instances of noncompliance that arc required to be rcportcd under 
Governm em Auditing Standards. 

lulcrual Control Over Financial Rcl)ortine 
In planning and performing our audit, we em~,sidered imernal com rol over financial reporting of tile 
Judicial Expense Fund for the First Judicial District Court in order to determ ine our auditing procedures 
lbr tile purpose of expressing our opinion oi1 tile financial statelnents and llOt [o provide assurance on the 
inmrual control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all nlattcrs in the internal control over financial reporting that m ight be 
material weakuesses. A n]aterial weakness is a co nditiou ill which tile design or operation of one or inert 
of the hlternal control COluponellts does not reduce to a relatively low level the risk thai lUiSStateulelltS 
ill am ounts thai would be m aterial iu relation to the l]nancial statem ents being audited m ay occur and IiOI 
be deteclcd within a timely period by employees in tile normal course of perform ing their assigned 
functions. W e Iloted no matters involving the internal control over financial reporting and its opcralion 
thal we consider to be material weaknesses. 

This rcporl is imeuded solely lbr the it]formation and use of management and tim Office of tim Legislative 
Auditor, State of Louisiana and is not intended to be and should ztot be used by anyone other than these 
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UDIC1AL EXPENSE FUND FOR ]'lie FIRST 

UDICIAL DISTRICT COURT CADDO PARISIt LOUISIANA 

CItEDUIJ2 OF FINDINGS AND QUESTIONED COSTS 

YEAR ENI)ED DECEM BER 31, 1998 

W e have audited tile tinancial statements of tile Judicial Expense Fund for the First Judicial District Court 
as of and lbr tile year ended December 31, 1998, and have issued our report thereon dated June 1, 1999. 
W e conducted our audit ill accordance wflh generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Our audit of the financial statements as of D ecember 31, 1998 resuhed in 
an unqualified opinion. 

Section I - Sum m ary of Auditor's Relm rts 

a. Report on Internal Control and Compliance M aterial to the Financial Statements 

lnterua] Control - No material weakness or reportable condition was noted; no lnanagenm 
letter was issued, 

Coml)liance - no m aterial uoncoml)liance was noted 

b. Federal Awards - No major program 

Section II - Financial Statement Findings 

No matters were reported 



UDICIAL EXPENSE FUND FOR TItE FIRST 

IUI)ICIAL DISTRICT COURT. CADDO PAR1SIt LOUISIANA 

SCtlEDU IJ~ O17 PRIOR YEAR FINDINGS 

YEAR ENDED DECEM BER 31 1998 

No prior year findings were reported 


