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[A Pfotesslonol Accounting Cofporotlon} 
C ER TIF IED P U B LIC A C C O U N TA N TS 

Board of Directors 
Northeast Louisiana University Foundation 

W e have audited the accom panying statem ent of financial position of Northeast 
Louisiana University Foundation (the Foundation) as of June 30, 1998 and the 
related statem ents of activities and cash flow s for the year then ended. These financial 

statements are the responsibility of the Foundation's management. Our responsibility is 
to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards. 
Those standards require that w e plan and perform the audit to obtain reasonable 
assurance about w hether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Foundation as of June 30, 1998, and the changes 
in its net assets and its cash flows for the year then ended, in conform ity with generally 
accepted accounting principles. 

As discussed in Note 3 to the financial statem ents, effective July 1, 1997 the Foundation 
changed its m ethod of accounting for split-interest agreem ents. 

O ur audit was m ade for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The supplem entary inform ation included in Schedules I 
through 5 is presented for the purpose of additional analysis and is not a required part 
of the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is 
fairly stated in all m aterial respects in relation to the basic financial statem ents taken as 
a w hole. 

O ctober 22, 1998 

(318) 387-2672 FAX {318) 322-8866 
1100 N 18th ST ~ PO Box 4745 ~ Monroe LA 71211-4745 
MEMBERS OF THE AMERICAN INSflTUIE OF CERTIFIED PUBLIC ACCOUNTANrS 



NORTHEAST LOUISIANA UNIVERSITY FOUNDATION 
STATEMENT OF FINANCIAL POSITION 

JUNE 3O, 199B 

Cash and Cash Equivalents 

ASSETS 

Receivables 
Accounts Receivable 
Note Receivable (Note 11) 
State Matching Funds 
Contribution Receivable from Unitrust (Note 3) 

Property end Equipment 
Land (Note 2) 
Office and Farm  Equipm ent 
Buildings 
Less: Accum ulated DepreCiat mn 

Net Property and Equipment 

Investm ents  Held By Trustees 
Bank Trusts (Note 4) 

Cash and Ca sh Equivalents 
Other Investm ents 

Total Inves tments Held By Trustees 

Investment in Direct Financing Leases (Note 7) 
Art and Colles tibles (Note 5) 

Total Other Assets 

Liabilities 

LIABILITIES AND NET ASSETS 

Accounts Payable - Trade 
Accounts Payable - Northeast Louisiana University 
Other Liabilities (Note 10) 
Funds Held As  Agent 

Total Liabilities 

Net Assets 
Unres tricted 
Tem pora rily Restricted  
Permanently Res tricted  

Tota~ t~  Assets 

TOTAL LIABILITIES AND NET ASSET S 

The accom panying notes  are an integra l part of this financial statement. 

519,322 

16.511 

20,828 
56,412 
480,000 
662r026 

1.219.266 

5,631,932 
344,022 
579,346 

_  (374,934) 
6.180.366 

1,178,997 
19,990,830 
21.169,827 

8,550 
138.638 
147.188 

$ 29T252,4B0 

$ 44,586 
133,925 
206,226 

_  10,603,237 
10.987,974 

4,041,430 
2,969,001 
11f254,075 
~8.264 5~  



SupW rt 
C,~ h Con~bu1~ns 
Noncash Cont~bu~ ns 

To~l Support 

Reven~ 8 and Oa~s 

Finn lind Lu se Ino~  
G~t~ (Lo~m) on Inve~ollen~ 
Se~Ice Charges Earned 
Change In Value o~ $pllt.kf~emst Agmemer~  
Oe,~r 

Total Revenue4 ~  Gains (Lo~.4~) 

NORTHEAST LOUfS~NA UN~fERSffY FOUNDATION 
$TATEMEN1 OF ACITvTnE$ 

FOR THE YEAR END~O JUNE 30, I g98 

PermanenlJy 
Resl~r)ct~d 
Endownmnt 

Unrestricted Scholarships Loan Income Principal Total 

379,037 
36.880 
415,917 

99,446 
204.771 
16.812 
107.632 

0 
(29,464) 
399,197 

$ 876.325 $ 4,553 $ 61.818 $ 
9.729 O O 

~ --~ i054 4.5~  61.818 

50,959 
O 

106,763 
O 

30,809 
3,143 

191,674 

6a6 
0 

(1~3~) 
o 
o 
o 

82,447 
o 

~5.86 ~ 
o 
o 
o 

46,~  

856.993 
o 

856,99~ 

218,150 
o 

755,813 
0 
o 
o 

973,963 

Net Assm  Rekm sed From ResUk~ons 
Re~zic~ons $~ fied by Payments 2,028,_4,28 {905,861 ) 30,922 (1,676,719~ (7"/~770) 

$ 2,178,7;~6 

2225,335 

451.6~  
2041771 
842,4~l 
107.632 
30,80e 

0 

Tot~ Support, Revenue= and G~in| 2,843,542 171.1567 34.8"~4 (g67 .~'~ 1) 1,753,166 3, ~'-'-'-'-'-'-'-'-'-~ 6,3~  

Program Servlcet 
Gera ld Scholarship 
Ree~cted Sch~ar~dp 
Academ ic Support 

Tnms~  to Funds Hek:l As Ager, t 

SupporUng Serv~ -s Exp*m se= 
Fund  R~ ing ~nd  
Manzgement lind General 

149,931 
278,966 
341,719 
835,782 
746.~ 8 

2,352.736 O 

145.~ 0 
3~1,274 

Total Expenses 

No l Alletl It Beginning O1 Year. as 
Previously Reported 

Cumula~dve Effect o1Cha~ e in Accounting 
for Unil~ust (Note 3) 

O 
0 
O 

~49,931 
278,966 
341,719 
835,782 
746 338 

O 2,352,736 

O 
0 
O 

O O O 0 

2,888,.036 O 

(44,494) 171.867 

4,085.924 3.659,372 

O 0 

34.824 

81,716 

0 

(967,021) 

1,357,026 

O 

0 

1.753,186 

9,500,~ 9 

0 

145,880 
381 274 
8 146 

535,300 

2.888,036 

t8,684,927 

NET ASSm  AT ~ D OF YEAR $ 4,041430 $ 2462456 $ 116,540 $ 390,005 $ 11254075 $ 18,264,~  

The ~ccompanying ~  are an integra l part Of fftis financial statemenL 

3 



NORTHEAST LOUISIANA UNIVERSITY FOUNDATION 
STATEMENT OF CASH FLOW S 

FOR THE YEAR ENDED JUNE 30, 1998 

Cash Flows From Operating Activities 

Increase in Net Assets $ 
Adjustments to Reconcile Change in Net Assets for the Year to Net Cash 

Provided by (Used in) Operating Activities: 
Depreciation and Depletion 
Loss on Disposal of Property and Equipment 
Donated  Art and Collectibles 
Restricted Contributions 
Changes in As sets and Liabilities 

Accounts Receivable 
Accounts Payable and Other Liabilities 

Total Adjustments 

948.362 

62,911 
82,402 
(28,575) 

(1,799,689) 

(18,379) 
2 01,048 

(t,500,282) 

Net Cash Provided  By (Used In) Operating Activities (551,920) 

Cash Flows From Invas tlng Activities 

Purchase of Property and Equipment 
Proceeds from Sales of Property and Equipment 
Dec rease in Short-term Investm ents 
increase in Bank Trusts - Unres tricted  
Decrea se in Notes Receiva ble 
Increase in State Matching Funds Receiva ble 
Change in Value of  Split-Interest Agreement 
Increa se in Funds Held As  Agent 

Net Ca sh Provided By (Used In) Investing Activities 

Cash Flows  Fro m Financing Activities 

Res tricted Contributions 
increa se in Ba nk Trusts - Restricted 

Net Cash Provided  by (Used  In) Financing Activities 

Net increase (Decreas e) in Cash and Cas h Equivalents 

Cash and Cash Equivalent= - Beginning of Year 

CASH AND CAS H EQUIVALENTS - END OF YEA R 

(387,423) 
1,096 
50,000 

(1,602,807) 
18,430 

(320,000) 
(30,809) 

., 2j.122,286 
(149,227) 

1,799,689 
.,12,200,462) 
(400,773) 

(1,101,920 

Cash and Cash Equivalents included in Statem ent of Financial Position - End of Year 

Cash and Cash Equivalents 
Bank Tru sts 

Total Cash and Cash Equivalent=  - End of Year 

$ 519.322 
1.178.997 

$ 1,698,319 

Non-cash trar~sactions during the yea r ended  June 30, 1998 consist of co ntributions of $28,575 

The accompanying nof es are an integral part of this financial statement. 



N O RTH EAST LO UISIA N A UN IVERSITY FO UND ATIO N 
N O TES TO FIN AN CIAL STATEM E NTS 

YEAR  END ED JUN E 30, 1998 

N ote 1 - O rganization 

Northeast Louisiana University Foundation (the Foun da tion) is a legally autonomous 
fund-raising folmd~tion that raises funds for the benefit of N ortheast Louisiana Univer sity 

(the University), its faculty and its students. Support is received through gifts, gran ts an d 
bequests, and m ay include cash, real property an d personal pr operty. Funds ma y be 

invested by the Foundation in accordance with its investment policy subject to any 
restrictions imposed  by th e donor. Disbursem ents are ma de for scholarships, academic 
support an d departmen tal funding. The Foun da tion is a nonprofit corporation exempted 
from Fed eral income taxes as other than a private foun da tion under Section 501(c)(3) of 
the Intern al Revenue Code. 

Th e financial statem ents have been  prep ar ed on an accrual basis an d in conformity with 
the stan dards pr omulgated  by th e Am erican Institute of Certified Public Accountan ts in 

its Audit Guide for Not-For-Profit Organizations. 

A ccounting Pronouncem ents 

In June 1993, the Financial Acco un ting Stan dards Board (the FASB) issued  Statements 
of Financial Accounting Stan dards (SFAS) No. 116, Accounting for Contributions 
Received and Contributions Made an d No. 117, Financial Statements of Not-for-Profit 
Org anizations. As of July 1, 1995, th e Foun da tion adopted  both of these 
pronoun cemen ts. Gen eral practice is mixed concerning th e interpretation of agen cy 
transactions  for univer sity founda tions. Th e Foun da tion's financial statements do not 
reflect th e strict interpretation of the agen cy transactions by the Financial Accoun ting 
Standards Boar d as addressed  in SFAS No. 116 an d No. 117 pr esented  in the abo ve 
par agraph. 

In November 1995, the FASB issued  SFAS No. 124, Accounting for Certain Investments 
Held by Not-for-Profit Organizations. The sctatement is effective for fiscal years be ginning 
after December 15, 1995. Th e Foundation adopted  th ese stan dards effective July 1, 1996. 
Th erefore, all investmen ts in equity securities with readily determinable fair values an d all 
investments in debt securities are reported  at fair value with gains an d losses included in 
the Statem ent of Activities. 

Th e net assets of th e Founda tion ar e reported  in three classes as follow s 



NO RTH EAST LOUISIANA UN IVERSITY FOUND ATION 
NO TES TO FINANCIA L STATEM ENTS 

YEAR END ED JUN E 30, 1998 

Unrestricted - includes all resources to be used  in support of the Foundation's 
operations at th e sole discretion of th e Foundation. 

2. Temporarily Restricted  - includes am oun ts that have be en donated  for the use of 
specific University departments, organizations or other  beneficiaries. The donations 
and earnings, if any, are held by the Foun dation until requested  by th e applicable 
department, organization or beneficiaries and may not be  spent at the discr etion of the 
Foun dation. The Kitty P. DeGree Charitable Remainder Unitrust is included  in this 
group since th e assets of the Unitrns t will not be bequeathed to the Founda tion until 
th e death of Kitty DeGree an d, at that tim e, can be  used for purposes determined by 
th e Fo~mdation's Board of Directors. Also included are funds to provide inter est-free 
loans to pharm acy studen ts an d persons with  m edical car eer s. 

3. Perm anen tly Restricted  - represents am ounts contributed  to the Foun dation that ar e 

subject to restrictions imposed by the gift instruments. Contributions to endowment 
funds are not available for use during the term  of th e applicable trust agreement. 
However, the Foun dation's investmen t an d spen ding policies provide for a specified 
am oun t of the earnings from such funds to be available for scholarships or for 
expens es of designated dep artments of the Univer sity as specified by th e individual 
agr eements. Unspent earnings are reflected  under  Temporarily Restricted  Assets in the 
Statemen t of Financial Position and under the Endowmen t Income column in the 
Statem en t of Activities. 

In  accordance w ith SFAS N o. 116, contributions rece ived  ar e recorded  as unrestricted, 
temporarily restricted, or permanently restrict ed  support dep en ding on the existen ce or 
na ture of an y donor-imposed restrictions. Contributions  ar e recognized as support when 
received  or when  an un conditional promise to give is received . However , all contributions  
received that qualify for matching from the State ar e recorded  as incr eases in th e liability, 
Fun ds Held as Agen t, and ar e not reported  on the Statem en t of Activities. 

Noncash dona tions include both  ma terials an d services. Th ese dona tions are recorded at 
their fair m arket value on th e da te of dona tion. In accordance with  SFAS N o. I 16, 
dona ted services ar e reco gnized  only w hen  they cr eate or enhance a nonfinancial asset, 
or when  th ey are specialized skills pr ovided by en tities or per sons possessing those skills 
that w ould be  pur cha sed  if th ey w er e not dona ted . 



NO R THEAST LO UISIAN A UNIVERSITY FO UND A TIO N 
NO TES TO FINANCIAL STATEM ENTS 

YEAR END ED JUN E 30, 1998 

For the year ended June 30, 1998, the Foun dation received  the following noncash 
contributions, which enhanced  th e Foundation as a whole: 

Donated  Art and Collectibles (W 'flliams Collection) 
Professional Services and Other 
Total nonea sh contributions 

Allocation of Expenses 

$ 28,575 
18.034 

The costs of providing th e various programs and other activities have been  summarized  
be tw een Pr ogram and Supporting Services in th e Statemen t of Activities. Program 
Service s expenses are th ose directly related  to th e various progr ams. Supporting Services 
expenses reflect oth er expenses incurred in operating the pr ogr am s. 

Pr operty and equipment are recorded  at cost on the da te of pur chase or fair market value 
on the da te of donation. Depreciation is record ed on a straight-line basis over the 
estimated  useful lives of the assets. The Foun dation utilizes estimated  useful lives of 5 to 
7 years for farm  equipmen t and office eq uipmen t an d 20 years for buildings. 

The Foundation owns certain oil an d gas interests from which oil an d gas income is 

expected to be  recovered over an eigh t-year period. Depletion is recorded based on 
average annual production over the eigh t-year period. 

Caxh FJows 

For Statement of Cash Flows purposes, th e Foun dation consider s all highly liquid debt 
instruments with an  original maturity of three months or less to be cash eq uivalen ts. 

Accounting Estim ates 

Th e preparation of financial statemen ts in conformity with gen erally accep ted  accounting 
principles req uires management to make estimates and assumptions that affect the 
reported  amounts of assets and liabilities an d disclosure of contingent assets an d liabilities 
at th e da te of th e financial statem ents an d the rep orted  am oun ts of reven ues an d expenses 
during the period. Actual results could differ  from  those estim ates. 



N ote2- Land 

N O RTH EA ST LO UISIA NA UN IVERSITY FO UNDA TIO N 
NO TES TO FINAN CIAL STATE M ENTS 

YEAR END ED JUN E 30, 1998 

The Helen Spyker Estate, which consists of farmland, timberland, an d oil and gas reserves 
is included in unrestricted net assets at June 30, 1998 as follow s: 

Land 
Oil an d gas mineral interests 
Less: Accumulated depletion 

Total Helen Spyker Estate 
land- Johnson Property (18~ an d Louisville Avenue - See 
Note 13) 
Land - Am brose T. Bond, Jr. Pr operty 
Land - Other 
Land - H anna Spyker Estate 

Total unrestricted  land 

$ 2,300,000 
100,000 

(1001000) 
2,300,000 

37,532 

23,500 
59,000 
25,500 

Perm anently restricted  net assets include the Cloverleaf Sim m en tal Farm  which was 
donated  to the Foun dation in Decem ber, 1984 an d is reflect ed  in the Statement of 
Financial Position for its carrying value of $3,186,400. The Foundation is required to use 
the majority of the farm acreage for agricultural and ed ucational purposes un til 2014. 

Note 3 - K itty 1'. DeG ree Unitrust 

In 1984, th e Kitty P. DeGree Charitable Remainder Unitrust w as established naming th e 
Foundation as  benefactor. Th e Trust is admini~ered  by a local financial institution. Kitty 
P. DeCree is to receive from  the Unilax~  an  annual sum  in the am oun t of th e lesser of th e 
Unitrust inco me for th e year or 10%  of the net fair market value of the assets. Th ese 
annual paym ents are required  for the rest of her  life. The asset s have in the past been 

valued at the end of each calendar year, and the Founda tion adjusts the ean-ying value of 
th e Unitrust based  on this valuation. How ever, during th e current year , th e Foun da tion 
revisited  the applica ble accoun ting stan dards, an d determ ined  that th e contributions 
receivable should be recorded  at th e fair market value of th e estimated future benefits to 
be received when th e trust is distributed. Ther efore, th e Foun da tion ha s recognized  a 
cum ulative effect of change in accoun ting for th e Unitrust co ntribution rec eivable. 



NO RTH EA ST LO UISIANA UN IV ERSITY FO UND ATION 
NO TES TO FIN AN CIA L STATEM ENTS 

YEAR END ED JU N E 30, 1998 

The cumulative effect of the change in accounting is summarized as follows 

Contribution Receivable at June 30, 1997 - as previously $ 2,000,000 
reported 

Contribution Receivable at June 30, 1997 - as adjusted 631,217 

Cumulative effect of change in accounting $ 1,368,783 

The Unitrust is comprised  of the following assets 

N ote Receivable 
Charitable Remainder Trust 
Checking Accoun t 
Less: Liability to Kitty DeGree 
Subtotal 

Less: Present value adjustment 

Contribution Receivable 

carrying 
Value 

1,385,203 $ 
614,333 
9,891 

(9,427) 
2,000,000 

(1,337,974) 

M arket 
V alue 

1,385,203 
626,615 
9,891 

(9,427) 
$ 2,012 282 

Th e increase in value oft.he Conm'bution receivable from Jun e 30, 1997 to June 30, 1998 
of $30,809 has been  recorded  as a Change in Value of Split-inter est Agreemen t on the 
Statem en t of Activities. 



N O RTH EAST LO U ISIA NA UN IV ERSITY FO UN DATIO N 
NO TES TO  FINANCIA L STA TEM EN TS 

YEAR  END ED JUN E 30, 1998 

N ote 4 - Bank Trusts 

The investm ents held at June 30, 1998 include the following which are stated at the fair 
values as determined  by the various banks that maintain the trust accounts. Real estate 
is carried  at its estim ated  fair value as of the date it w as donated  to the Foun da tion. 

Investments at 6-30-97 (Fair Value) 
Deposits 
Gains Realized 
Interest & Dividen ds (Net of Fees) 
Disbursem en ts to Ben eficiaries 
Change in M arket Value 
Investmen ts at 6-30-98 (F air Value) 

Total Bank Trusts 
Real Estate 
Total In vestm en ts 

N ote 5 - A rt and C ollectibles 

At Jun e 30, 1998, art and collectibles consisted of th e following: 

Dickenhorst Collection 
W illiams Collection 
Book collection 
Total Art an d Collectibles 

$ 17,628,906 
2,204,411 
1,684,485 
703,1 04  

(1,066,388) 
15~309 

$ 21,169,827 

$ 20,928,204  
241.623 

$ 85,628 
28,575 
24~435 

$ 138 638 



N O R'i~IE AST LO U ISIA NA UN IV ERSITY FO UND ATIO N 
N O TES TO FINANCIAL STATE M ENTS 

YEAR END ED JUN E 30, 1998 

Note 6 - Rental Agreem ents 

The Foundation has entered into tw o operatin g lease agreem en ts w ith un related parties 
to lease real property. Th e lea ses call for monthly paymen ts of $2,200 and $2,538 
through August 2002 and June 2006, respectively. The Foundation in turn leases the 
same pr operty to Northeast Louisiana University. Annual minimum lea se paym ents under 
the unrelated  party leases for the next five fiscal years en ded Jun e 30 ar e as follows: 

1999 
2000 
2001 
2002 
2003 
Total 

$ 56,856 
56,856 
56,856 
56,856 
34.856 

In addition, the first unrelated  party lease in cludes a purchase agreem en t. This agreem en t 
requires th e Foundation to purcha se th e property within 60 days of th e en d of the lease 
for the property's appraised  value. The Foun dation estimates this value to be 
approxim ately $275,000. One half of th e ren tals paid during th e last 30 m onths of the 
lease ($33,000) will be  credited  against the purchase price. 

At th e end of the second unrelated  party lease, the Foun dation has an option to exten d the 
lease for an  additional five years at a monthly paym ent of $3,553. 

Th e Foun dation leases these tw o pr operties Io th e University for $2,900 and $2,700 per 
month through Jun e 30, 1999. Both  leases may be exten ded  by either party annually for 
up to three years. 

During the fiscal year  ended  June 30, 1998, the Founda tion entered  into tw o operating 
leases to rent vehicles used by th e Presiden t of th e University and th e Executive Director 
of the Foun da tion. The leases expire in M arch 2000 and February 2001, resp ectively. 
Th e annual minim um  lea se paym en ts for th e fiscal years en ded  Jun e 30 are as  follow s: 

1999 
2000 
2001 
Total 

$ 12,026 
10,246 

2~861 

Total ren tal expense for th e year en ded  Jun e 30, 1998 was approximately $72,000 



N O RTH EA ST LO UISIA NA UN IV ERSITY FO UN DA TIO N 
N O TES TO FINAN CIA L STATEM ENTS 

YEAR END ED JUNE 30, 1998 

N ote 7 - Direct Financing Lease 

The Foundation entered into direct financing lease agreemen ts with th e Univer sity on 
certain video/computer equipment. Th e initial direct cost of the eq uipmen t was $28,823. 
Th e final lease paym ent of $8,550 was received  subsequen t to th e year en ded  Jun e 30, 
1998. 

Note 8 - Funds A vailable 

Inchaded in the Statement of Financial Position un der temporarily restricted  net assets are 
funds available for scholarships and academic support. These co nsist of earnings from 
invested en dow m ent funds. Changes in funds available during th e year en ded Jun e 30, 
1998, w er e as follow s: 

Fun ds available at June 30, 1997 
Earnings 
Contributions 
Transfer s to principal 
Transfer s to Funds Held as Agent 
Scholarships paid 
Academic support and other  expenses paid 

Funds available at Jun e 30, 1998 

$ 1,357,026 
46,880 
61,818 

(462,438) 
(360,489) 
(156,161) 
(961631) 

Note 9 - Eminent Scholars and Endowed Professorship Programs (Funds Held as Agent) 

Total Fun ds Held as Agen t ar e as follow s 

Eminen t Scholars 
Endowed  Professorships 
Total Fun ds H eld as Agent 

12 

$ 6,558,712 
4,044~525 

$ 19 603 227 



N O RTH EAST LO UISIAN A UNIVERSITY FO UN DATIO N 
NO TES TO FINAN CIA L STATE M ENTS 

YEAR END ED JUN E 30, 1998 

In 1983, the Louisiana Legislature enacted R.S.17:3384 to establish the Lo uisiana 
Endow m ent Trust Fund for Eminen t Scholars. Under th e direction of the Board of 
Regents, funds ar e allocated to each un iversity on a two-thirds matching basis. At June 30, 
1998, the Foun dation had th e following eminen t scholar s accoun ts included  in Fun ds Held 
as Agent which includes th e funds available for expenditures: 

Bied en ham  Em inen t Scholars Chair in Ger ontology 
Em inen t Scholars Chair of Construction 
Kitty DeGree Eminent Scholars - Toxicology 

. 

Hanna Spyker Eminen t Scholars - Education 
Tom  and M aym e Scott Endow ed  Chair in 
Clinical Pharm acy 
Total Em inen t Scholars Accoun ts 

$ 1,522,620 
1,342,353 
1,320,406 
1,300,664 

1 072 669 
$ 6,558,712 

In 1989, th e Lo uisiana Legislature enacted R.S.17:3129.5 to establish the Lo uisiana 
Faculty Incentive Fun d for providing faculty incentive grants. Under the direction of the 
Board of Regen ts, ma tching gran ts are ma de by the state on a tw o-thirds basis. At June 
30, 1998, th e Foundation had th e following en dowed professorships included  in Fun ds 
Held as Agen t w hich in cludes the funds available for expenditures: 
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NLU Endowed Professorship in Communicative Disorders $ 
Enter gy Endowed Pr ofessorship in Computer  Information Systems 
Kitty DeGree Pr ofessorship in Biology 
Kitty DeGree Pr ofessorship in Computer Science 
Association of Gen eral Contractors Pr ofessorship in Construction 
As sociation of Gen eral Contractors Professorship in Construction 
Kitty DeGree Endowed  Pr ofessorship in Education 
NLU Endowed  Pr ofessorship in Education Adm inistration 
NLU Endowed  Pr ofessorship in Entrepreneurship 
NLU Endowed  Pr ofessorship in Geology 
NLU Endow ed  Pr ofessorship in  Ger ontology 
State Farm  Pr ofessorship in Insurance  
NLU Endowed  Pr ofessorship in Liberal Arts 
NLU Endowed  Pr ofessorship in Nursing 
Sister  Liguori Lawton Pr ofessorship in Nur sing 
Sister Anne M arie Twohig Pr ofessorship in Nur sing 
Glenwood Endowed  Pr ofessorship in Nur sing 
Crow ley Pr ofessorship in Nur sing 
Pfizer /B.J. Robinson Pr ofessorship 
Scott Endowment in Agriculture 
Scott Endowm en t in Teaching 
Clarke w iniam ~ Pr ofessorship 
W aste M anagement Pr ofessorship in Toxicology 
John Luffey Pr ofessorship - Accounting 
DeGree  Pr ofessorship - Occupational Therapy 
Emm y Lou Bied en harn Pr ofessorship - M usic 
Abell Pr ofessorship - Entrepreneur ship 
G . T. W alker Pr ofessorship 
Barham  Endow m en t in English 
Bell South Endown~nt 
NLU Endow ed  Pr ofessorship in English 

Total Endowed Professorships 

134 790 
100 352 
100 352 
146 605 
118 050 
120 424 
119 973 
151 127 
163 822 
148 504 
134 775 
133 028 
139 463 
142 948 
132 737 
133 161 
135 170 
124 581 
136 273 
132 346 
133 933 
123 992 
136249 
114 627 
138 525 
126,568 
135,406 
118,366 
110,559 
120,415 
137.404 

During the 1992 regular session of th e Louisiana Legislatur e, R.S.17:3384 an d 
R.S.17:3129.5 wer e amen ded  and reenacted  to enable nonprofit organizations of a type 
descn'bed in Section 501(c)(3) of the Internal Revenue Code to enter into a contract with 
a public institution of higher ed uca tion to act as a depository for Eminen t Scholars and 
Faculty Incentive Funds derived ~om  state matching funds. As  a result, for the year en ded 
June 30, 1998, the Foun dation recognized  $480,000 in state matching funds. Total state 
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matching funds as of June 30, 1998 were $3,240,000 and local ma tching funds were 
$4,860,000 and are reflected under Funds Held as Agent on the Statemen t of Financial 
Position. 

Note 10 - K itty D eG ree G ift Annuity Agreem ent 

In February 1998, the Foun dation en tered  into a gift annuity agreement with  Kitty 
DeGree. As part of th e agreemen t, M s. DeGree ma de cumulative irrevocable 
co ntributiolls to th e Foundation of $294,000 as of June 30, 1998. Additional 
contri tions  can be added to the principal The Foundation is required  to make quarterly 
payments at 9.4%  on th e cum ulative principal balance. These paym ents will be required 
for the rest of her  life. At th e donor's death, th e balance  of th e annuity corpus will be  
transferred  to the gen er al assets of the Foun dation. At th e en d of th e fiscal year the 

related annuity liability is calculated , and the Foun dation adjusts the value accordingly. 
At June 30, 1998, th e Foun dation included  $193,938 in Other Liabilities as an annuity 
liability. 

Note 11 - Financial Instrum ents 

The Foun dation gen erally does not require collateral or oth er security for its accounts 
receivable and notes receivable. Substan tially all of the balance in th e note receivable 
consists of a single note with a pulp and paper processor. Th ere w ere no other significant 
concentrations o f rece ivables w ith individual en tities. 

Note 12 - Com mitm ents and Contingencies 

Th e Cloverleaf Sinmaental Farm  w as donated  to the Foun dation in D ecember 1984, with 
the requirement that th e donor be  paid an  annuity of $50,000 for th e rest of her life. Th e 
Foundation was required to place  $327,096 in trust and to pled ge the stock of Cloverleaf 
Sim m en tal Farm , Inc., as security for paym en t of the annuity. Incom e from th e trust is 
paid to th e Foun dation. Should invasion of the trust principal be  required  to make the 
annuity pa yments, earn ings shall remain in a beak trust for th e benefit of the donor for her  
lifetim e. At th e tim e of th e dona tion, an  annuity payable w as recorded  ba sed  on the 
donor's life expectancy. During fis cal year 1994, this liability be came fully paid, an d th e 
Foun dation be gan  expensing th e paym en ts as they w ere inettrred . 

During fis cal year 1994, th e Foundation was nam ed as a defen dant in a law suit resulting 

from a personal injury on property adjacent to Foundation property. Th e lawsuit is be ing 
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handled by the insurance carrier. In th e event of an  unfavorable outcome
, the potential 

claim against the Foundation should be fully covered by insur ance. 

N ote 13 - Subsequent Event and Im pairm ent of Asset 

The Founda tion received  certain property in April 1995, which included  a gas station with 
underground gasoline tanks. The clean  up costs of the tank site is the gas station owner's 
responsibility. The previous own er of the gas station register ed the under ground tanks 
wi th the Louisiana D epartm ent of Environm en tal Protection and paid annual tank 
registration fees. Therefore, th e clean up costs should be  cover ed  by th e Louisiana M otor 
Fuels Underground Storage Tank Trust Fund. This pr operty was sold in Sep tember 1998

, 

and th e new own er assum ed an y possible liability not cover ed  by th e Louisiana Trust 
Fund. Th e property, co nsistin g of land and building, w as sold at less than its book value 
of $133,667. As a result, th e Foun da tion reco rded  a loss due to impairm ent of assets of 
$83,498 for th e year en ded  Jun e 30, 1998, which is included  in th e accompan ying 
Statem en t of Activities as a red uction to Other  Revenues an d Gains. 
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