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REPORT OF IN DEPEN DENT PUBLIC ACCOUN TAN TS 

Board of Com m issioners 
ttospital Service District N um ber 1 of Plaquem ines 
Parish, Louisiana 

Port Sulphur, Louisiana: 

W e have audited the accom panyin g balance sheets of Plaquem ines Parish Com prehensive Care Center 

(I Iospih~l Service District Number I of Plaqueinines Parish, Louisiana) (file Center) as of December 31, 1998 
and 1997, and the related statem ents of revenues and expenses and fund balance and cash flows for the 
years then ended. These financial statem ents are the responsibility of the Center's m anagem ent. O ur 
responsibility is to express an opinion on these fin ancial statem ents based on our audils. 

W e conducted our audits in accordance w ith generally accepted auditing standards and in accordance w ith 

the standards for financial audits contained in Goverument Auditing Standards (1994 Revision) issued by 
th e Com ptroller General of th e United Stat~s. 3"hose standards require that w e plan and perform  the audit 
to obtain reasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting file anrounts and disclosures in  th e 
financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagenrent, as w ell as evaluating the overall financial statem ent presentation. W e 
believe that our audits provide a reasonable basis for our oph~ion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of the Center as of Decem ber 31, 1998 and 1997, and the results of its operations and cash flow s for 
th e years then ended in conform ity w ith generally accepted accounting prin ciples. 

The accom pauying fin ancial statem ents have been prepared assum ing that the Center w ill continue as a 
going concern. As discussed in N ote 4 to the financial statem ents, the Center's results from operations raise 
substantial doubt about the Center's ability to continue as a going concern. M anagem ent's plans in regard 
to thesc matters are also described in Note 4. The financial statements do not include any adjustments that 
m ight result from  the outcom e of this uncertainty. 

In accordance w ith Governm ent Auditing Standards, w e have also issued a report on our consideration of 
th e Cellter's com pliance and internal control over financial reporting dated A pril 23, 1999. 

The Year 2000 supplem entary inform ation on page 9 is not a required part of th e basic financial statem ents 
but is s~Jpplementary information required by the Governmental Accounting Standards Board (GASB), and 
w e did not audit and do not express an opinion on such inform ation. Further, w e w ere unable to apply to 
the inform ation certain procedures prescribed by professional standards because disclosure criteria 
specified by GASB Technical Bulletin 98-1 as am ended are not sufficiently specific to perm it m eaningful 
results from  the prescribed procedures. In addition, w e do not provide assurance that the Center is or w ill 
becom e Year 2000 conrpliant, that the Center's Year 2000 rem ediation efforts w ill be successful in w hole or 
in part, or that parties w ith w hich the Center does business are or w ill be Year 2000 com pliant. 

N ew  O rleans, Louisiana 
A pril 23, 1999 
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P 

BA LAN CE SH EETS 

DECEM BER 31 1998 A N D 1 

ASSETS 

CASH AND CAStt EQUIVALENTS 

CU RREN T A SSETS: 

Ad valorem tax revenue receivable (Note 3) 
Patient accounts receivable, net of estim ated uncollectibles 

of $372,850 in 1998 and $155,858 in 1997 
hw entories and prepaids 
D ue from  W IC program  

Total current assets 

Property and equipm ent, net of accum ulated depreciation of 
$598,525 in 3998 and $564,556 in 1997 

Total 

LIABILI Fllkq A N D FUN D BAI 

CURREN T I,IABIL1TIES: 
Accounts payable 

Amounts due M edicare/Medicaid programs 
A ccrued expenses 

Total current liabilities 

Advances from Plaquemines Parish (Note 4) 
FUN D BA LAN CE: 
1)esignated 
U ndesignated 

Total fund balance 

Total 

1998 1997 

$ 14,448 $ 16,443 

1,084,166 968,401 

385,815 
67,055 
13.181 

1,564,665 

~ 61L466 

446,396 
66,250 
24~68! 

1,522,171 

8G770 

$1,603,941 

$ 243,853 $ 169,990 
56,406 159,406 
27.979 35.230 

328t238 

__ 225,000 

310,972 
748,256 

~!,6/2,466 

The accom panying notes are an integral part of these financial statem ents. 

364~626 

_ 2~5J5ooo 

310,972 
703~ 43 

~ 15 

~1,603,941 



LAO U EM IN ES PARISH CO M PREH EN SIVE CA RE CEN TER 

STATEM EN TS O F REVEN U ES AN D EXPEN SES A N D FUN D BALAN CE 

YEARS EN DED DECEM BER 31 1998 AN D 1997 

OPERATIN G REVEN U ES: 
N et patient service revenue 

Ad valorem tax revenue (Note 3) 
W IC program grant 
Interest incom e 
Rental incom e 
O ther operating revenue 

Total operating revenues 

O PERATIN G EXPEN SES: 
Salaries and related expenses 
Professional fees 
Provision for bad debts 
M edical supplies 
Contract labor 
M anagem ent fees 
Travel and sem inars 
Repairs and m aintenance 
Purchased services 
Depreciation and am ortization 
U tilities and telephone 
Insurance 
Adm inistrative supplies 
Com puter services 
Rentals 

l'otal operating expenses 

EXCESS O F REVEN UES O VER EXPEN SES 

FU N D BALAN CE AT BEG IN N IN G O F YEAR 

FUN D BA LAN CE AT EN D OF YEAR 

$1,164,980 
1,145,000 

53,317 
18,469 
15,105 

__ _ 8,424_  

$1,514,560 
1,121,658 

48,819 
19,336 
5,580 
2~805 

~ 405,295 ~ 58 

925,366 
500,273 
294,096 
168,536 
133,685 
54,750 
19,820 
51,059 
36,336 
33,969 
33,612 
26,610 
22,698 
9,789 
12,700 

__ _ . 37,083 

_  2,360,382 

44,913 

.ALOD!~4 315 

The accom panying notes are an integral part of these financial statem ents. 

1,122,559 
446,812 
381,492 
165,772 
130,502 
72,000 
51,633 
47,758 
39,913 
36,188 
33,440 
25,969 
23,752 
19,656 
11,891 

~ 26_ 

22 ~ 863 

59,895 

954~420 

$1~Q14,315 



PLAO U EM IN ES PARISH CO M PREH EN SIVE CARE CEN TER 

CASH FLOW S FROM  OPERATING AC I'IVITIES 
Excess of revenues over expenses 
Depreciation and am ortization 

Adjustments to reconcile to net cash provided by operating activities 
(Increase) decrease in ad valorem tax revenue receivable 
D ecrease in net patient accounts receivable 

(Increase) decrease in receivable from W IC program 
Inerease in inventories and prepaids 

Increase (decrease) in accounts payable and accrued expenses 
Decrease in amounts due M edicare/Medicaid programs 

Net cash provided by (used in) operating activities 

NE'T INCREASE (DECREASE) IN CAS11 AND CASI1 EQUIVALENTS 

CASt t AND CASI t EQUIVALENTS, begimling of year 

CAStt AND CASI t EQUIVALENTS, end of year 

1998 1997 

$ 44,913 $ 59,895 
33,969 36,188 

(115,765) 
60,581 
11,500 

(805) 
66,612 

~ 103,00~ 
__ X! 9~9995~ 

(1,995) 
__  1_ 6~443 

30,053 
33,895 

(12,681) 
(1,842) 
(13,036) 
(11g0029) 
16,443 

16,443 

$~. !4,4(18 $ J 6L443 

The accom panying notes are an integral part of these financial statem ents 



1. SUM M ARY OF SIGNIFICAN T ACCOUN TING POLICIES 

~ anization - Plaquemines Parish Comprehensive Care Center (Hospital Service District Number I of 
Plaquemines Parish, Louisiana) (file Center) is organized under powers granted to parishes in the l,ouisiana 
Revised Statutes and is exem pt from Federal and state incom e taxes. All corporate powers are vested in a 
Board of Commissioners appointed by tire Plaquemines Parish Commission Council. Prior to January "J, 
1990, the (enler operated as Plaquemines Parish General IIospital (the Hospital). The Center has been 
managed by W est Jefferson Service Corporation since M arch 14,1990. Effective July 7,1998, Plaquemines 
Parish H om e H ealth A gency, a com ponent of the Center, ceased operations. 

J~asis of Accounting - The financial staten~ents are prepared in accordance with generally accepted 
accounting principles (GAAP) on the going concern basis which contemplates the realization of assek~ and 
liquidation of liabilities hi the ordinary course of business. As discussed in N ote 4, certain conditions 
indicate th e Center m ay be unable to continue as a going concern. 

The preparation of financial statem ents in conform ity w ith G A AP requires m anagem ent to m ake estim ates 
and assum ptions th at affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities at th e date of the financial statem ents and the reported am ounts of revenues and expenses 
during lhe reporting period. Actual results could differ from those estinrates. 

Certain pTior year am ounts have been reclassified to conform  w ith current year presentation 

N et Patient Service Revenue - The Center has agreem ents w ith third-party payers that provide for 
reim bursem ent to the Center at am ounts different from  its established rates. M edicare and M edicaid hom e 

heal/h services, bad debts and capital costs have been generally reimbursed on a cost basis, subject to 
certain ]limits. Amounts receivable under these programs are subject to audit and retroactive adjustment by 
the program intermediary. Provisions for estimated retroactive adjustments are provided in the period the 
related services are rendered. The difference betw een the final settlem ent am ount and th e recorded 

estimate for any one year is reported as an adjustn~ent to net patient service revenues in the year final 
settlem ent is determ ined. The Center's M edicare and M edicaid cost reports have been audited by the 
program intern~ediary through Decem ber 31, 1995. 

Incom e Taxes - The Center is a governm ental entity under Section 517 of the Internal I~.evenue Code and is 
th erefore exem pt from  Federal incom e taxes. 

Cash and Cash ]!quivalents - Cash and cash equivalents, for cash flow statem ent purposes, include 

investments in highly liquid debt instruments with a maturity of three months or less, including amouuts 
w hose use is lim ited by board designation. 



Inventories - Inventories are valued at the low er of cost, determ ined using th e first-th , first-out m eth od, or 
m arket. 

Pro3~  a j~ i_pment - Property and equipment are stated at cost. Depreciation is computed using tile 
straight-line m ethod over the estim ated useful lives of th e assets w hich range from  3 to 15 years. 

CharityJ~are - The Center does not have a formal charity care policy, nor does it m aintain detailed records of 
th e am ount of charity care it provides. 

2. EM P1.OYEE RETIREM ENT PLAN 

The Center participates in a defined contribution retirem ent plan adm inistered by the Parochial Em ployees' 
Retirem ent System of Louisiana. All em ployees w ho m eet certain m inim um eligibility requirem ents becom e 
m em bers of the Plan upon em ploym ent. The Plan Agreem ent provides th at participating em ployees 
contribute 9.5% of their gross com pensation through payroll deductions. The Center contributed 7.75% and 
7.25% of participants' gross com pensation iu 1998 and 1997, respectively. Participants becom e fully vested in 
th eir share of th e Center's m atching contribution after 10 years of service. 

Total payroll, covered payroll, em ployee contributions and Center contributions for th e year ended 
Decem ber 31, 1998 and 1997 w ore: 

Total payroll 

Covered payroll 

Em ployee contributions 

Center contributions 

A1) VALOREM  TAX REVEN UES 

1998 1997 

$ 785,851 $ 

$ 656,279 $ 

$ 62,348 $ 

$ 50,842 $ 

950,823 

852,499 

80,987 

66,070 

The Hospital Service District levies an annual ad valorem tax on all property subject to taxation in the 
District. The tax is collected to defray the cost of the Center's operations and w as 2.54 m ills for 1998 and 1997 

4. RELATED PA RTY TRAN SACTIO N S 

Piaquem ines Parish periodically advancos funds to the Center to fund operating deficits and certain 
equipm ent additions. Am ounts advanced are based prim arily on the Center's budgeted deficit for the year 
The Center owed the Parish $225,000 at December 31,1998 and 1997. 

The Center's building and land as w ell as certain building im provem ents w ere built and purchased w ith 
funds provided by Plaquem ines Parish, which form erly operated the Center. The H ospital Service District 
w as created in 1980 and assum ed operations of the Center; how ever, I'laquem ines Parish retained ownership 
of tim land and building and, accordingly, such assets are not included in the accom panying balance sheets. 
The Center has use of the facility w ithout th e paym ent of rent. In addition, th e Center collects rents on th e 
Physician's Office Building which is owned by Plaquem ines Parish. Virtually all utilities expenses of the 
Center are paid by th e Parish. 



The Center is dependent upon the financial resources of Plaquem in es Parish to satisfy its obligations. As the 
Parish is com m itted to the continuance of a public bealthcare facility for residents of the Parish, it is expected 
that the Parish w ill continue to provide financial support to the H ospital Service District's operations. The 
Center wonld be unable to continue operations w ith out th e financial support of th e Parish. 

5. M ALPRAC FICE INSURAN CE 

During 1976, fire State of l,ouisiana enacted legislation th at created a statutory lim it of $500,000 for each 
medical professional liability claim and established the Louisiana Patient Compensation Fund (State 
Insurance Fund) to provide professional liability insurance to participating health care providers. The Center 
participates in the State Insurance Fund, which provides up to $400,000 coverage for settlement amounts in 
excess of $100,000 per claim . The Center is insured for m alpractice claims with respect to th e first $100,000 of 
each claJim (up to an annual limit of $300,000) by a major insurance company. 

6. CO M M ITM EN TS: 

The Cen ter has an available unsecured line of credit with a bank in the am ount of $500,000 at December 31 
"/998. N o am ounks w ere outstandin g under th is lin e of credit at D ecem ber 31, 1998. Interest varies at tim 

prime rate less 1% (6.75% at December 31,1998). 

7. A M OUN TS PAID TO GOVERN IN G BOARD M EM BERS 

The H ospital Board of Com nrissioners received th e follow ing com pensation from  tim  Center for services as 
Com m issioners during 1998: 

Joseph Ansardi 
Paul Broussard 
D on tlam by 
Angeline Jones 
N ancy Lahaye 
Gw en M ullen 
Bobble Coon 
Kim  Vaughan 
M ary A nn Braud 

8. GO VF.RN M EN TA L REG U LA TIO N S 

$ 240 
320 
160 
160 
280 
240 
200 
200 
40 

~ 840 

The healthcare industry is subject to numerous laws and regulations of Federal, state and local governments. 
These laws and regulations include, but are not necessarily lim ited to, m atters such as licensure, accreditation, 
goverm nent healthcare program  participation requirem ents, reim bursem ent for patient services, and 
M edicare and M edicaid fraud and abuse. Recently, governm ent activity has increased w ith  respect to 
investigations and allegations concerning possible violations of fraud and abuse statutes and regulations by 
healthcare program s together w ith th e imposition of significant fines and penalties, as well as significant 
repaym ents for patient services previously billed. M anagem ent believes that the Center is in com pliance w ith 
fraud and abuse as w ell as other applicable governm ent laws and regulations. Com pliance with such laws 
and regulations can be subject to future governuaent review and interpretation as well as regulatory actions 
unknovcn or unasserted at th is time. 



Legislation and regulation at all levels of goverm nent have affected and are likely to continue to affect the 
operation of the Center. Federal healthcare reform  legislation proposals debated in Congress in recent years 

have inc~u ded the imposition of price controls and/or healthcare spending bndgeLs or targets, significant 
reductions in M edicare and M edicaid program reim bursem ent to hospitals and tile prom otion of a 
restructured delivery and paym ent system focusing on com petition am ong providers based on price and 
quality, m anaged care and steep discounting or capitated paym ent arrangem ents with m any, if not all, of the 
Center's principal payers. It is not possible at this tim e to determ ine the im pact on the Center of governm ent 
plans to reduce M edicare and M edicaid spending, governm ent im plem entation of national and state 
healthcare refornr or market-initiated delivery system and/or payment methodology changes. However, 
such changes could have an adverse im pact on operating results, cash flow s and estim ated debt service 
coverage of tile Center in future years. 



"YEAR 2000" SUPPLEM ENTARY IN FORM ATION 

The YeaY 2000 issue is the result of shortcom in gs in m any electronic data processing system s and oth er 
equipm enI that m ay adversely affect the Center's operations as early as fiscal year 1999. The Center has 
com pleted an inventory of com puter system s that m ay be affected by tile Year 2000 issue and th at are 
necessary to conducting Cenler operations. The Center's patient registration and billing syslem are currently 
Year 2000 com pliant. "/'he Center is in the process of replacing its financial accounting system with softw are 
product.,; from third party vendors that are Year 2000 com pliant. This process should be com plete by 
Septem ber 1999. The Center's prim ary clinical system is Year 2000 com pliant and its m edical equipm ent is 
currently being evaluated for compliance. The Center expects to complete remediation, testing, and 
validation of all critical system s by Septem ber 1999. 



S /<lt 1Ul#, A N1 )hie, SEN l J ,1-' 

IN DEPEN DEN T A U DITORS' REPORT 

REPORT ON COM PLIAN CE AN D ON INTERN AL CON TROL OVER FIN ANCIAL 
REPORTING BASED ON AN AUDIT OF FIN AN CIAL STATEM ENTS PERFORM FI) IN 

ACCO RDA N CE W ITH GOVERN M EN T A U DITIN G STAN DARDS 

To the Board of Com m issioners 

W e haw~ audited the financial statements of Plaquemines Parish Comprehensive Care Center (I Iospital 
Service !District Number 1 of Plaquemines Parish, Louisiana) (the Center) as of and for the year ended 
Decem ber 31,1998, and have issued our report thereon dated April 23,1999. W e conducted our audit in 
accordance w ith  generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent A uditing Standards issued by the Com ptroller General of th e United States. 

Com pliance 

As part of obtain ing reasonable assurance about w heth er th e Center's financial statem ents are free of 
m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain  provision of law s, regulations, 
contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on the 
determ ination of fiuancial statem ent am ounts , ttow ever, providing an opin ion on com pliance w ith those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no h~tances of noncom pliance that are required to be reported under 
Governm ent Auditing Standards. 

nternal Control O ver Financial Re|)ortinR 

In planrdng and perform ing our audit, w e considered the Center's internal control over fin ancial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
fin ancial statem ents and not to provide assurance on the hlternal control over financial reporting. O ur 
consideration of the internal control over financial reporting w ould not necessarily disclose all m atters in 
the internal control over fin ancial reporting th at m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce Io a relatively low level th e risk that m isstatem ents in am ounts th at w ould be m aterial in relation 
to th e financial statem ents being audited m ay occur and not be detected w ith in a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters in volvin g 
the internal control over financial reporting and its operation that w e consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of Com m issioners and m anagem ent, however 
th is report is a m atter of public record and its distribution is not lim ited. 

N ew O i]eans, Louisiana, 
April 23, 1999 



Plaquem ines Parish Com prehensive Care Center 

Schedule of Findings and Questioned Costs 
Year Ended D ecem ber 31,1998 

Section I - Sum m ary of Auditor's Results 

lqnancial Statements 

Type of auditor's report issued 

Internal control over fhlancial reporting - 
M aterial w eaknesses identified: 
Reportable conditions identified: 

N oncom pliance m aterial to financial statem ents noted: 

Federal Awards 

]nternal control over major programs 
:M aterial w eaknesses identified: 
Reportable conditions identified: 

EXH IBIT A 

Qualified (1) 

N one 
N one 

N one 

N one 
N one 

Type of auditor's report issued on compliance for major programs: Unqualified 

A udit findings disclosed that are required to be reported in 

Accordance with Circular A-133, Section 510(a): 

Identification of Major Program: 

CFDA N o _Pro_gr~  

Dollar threshold used to distinguish betw een Type A and 
Type B program s: 

Auditee qualified as low-risk/not low-risk auditee 

N one 

$300,000 

Low -risk 

(I) Qualified due to doubt regarding ability of the Center to continue as a going concern. 

Section I1 - Financial Statem ent Findings: 

Section Ill - Federal Aw ard Findings and Questioned Costs: 

11 

N one 

N one 


