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M EM BERS 
Am erican Institute of CPAs 
Socicly of Louisiana CPAs 

W e have audited tile accompanying coml)onent unit finmlcial statements of the Tan gipahoa Parish Library , Louisiana, 
as of an d for tile year ended D ecember 31, 1998, as listed in file table of contcnts. These component unit financial 
statcm cm s arc tile responsibility of the Tangipahoa Parish Library , Louisiana's, m anagem ent. Our responsibilily is 
to express all opinion on these component unit financial statcm ents based on our audit. 

Except as discussed ill tile following paragraph, we conducted our audit ill accordance with generally accepted auditing 
standards and tile standards applicable to fiuancial audits contained ill Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require lhat we plan and perform the audit to obtain 
reasonable assuran ce about whether the financial statem ents arc frec of m aterial nlisstatelncut. All audit includes 
exam ining, on a test basis, evidence supporting the amouats mid disclosures ill the financial statem ents. All audit also 
includes assessing the accounting principles used attd significant estim ates m ade by m anagem ent, as wcll as evaluating 
the ovcrall financial statem ent prcscntation. W c believe that our audit provides a reasonable basis for our opinion. 

Govermnental Accounting Standards Board (GASB) Technical Bullc/in 98-1, Disclosures about Year 2000 Ls's'ues, 
as amended by GASB Technical Bulletin 99-1, requires disclosure of certain matters regarding tile year 2000 issue. 
The Tangipahoa Parish Library , Louisiana, has included such disclosures ill N ote 12. Because of the unprcccdcnted  
nature of the year 2000 issue, its effects and the success of related remediation efl'orts will not be fiflly determinable 
until tile 5,cat" 2000 and thereafter. Accordingly, insuffi cient audit evidence exists to support the Tangipahoa Parish 
Library'sdisclosureswithrespeetloiheyear 2000issuem adeinNote 12. Furtber, we do not provide assuranee tbat 
the Tangipahoa Parish Library, is or will be successful ill whole or ill part, or that parties with which the Tangipahoa 
Parish Library, docs business will be 3,ear 2000 ready. 

In our opinion, tile component unit financial statements referred to ill the first paragraph present fairly, ill all material 
respects, tile financial position of the Tangipaboa Parish Library , Louisim/a, as of Decem ber 31, 1998, and the restdts 
of its operations for the 3,ear then ended in conform ity with generally accepted accouuting principles. 

Ill accordance with Governm ental A uditing Standards, we have also issued our repozt dated June 3, 1999 on our 
consideration of the Tangipahoa Parish Library's internal control over financial reporting and our tests of its complian ce 
with certain provisions of laws, regulations, contracts an d grants. 
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BR U C E H A R R ELL &  C O . 
CER]~FIEI) PUBLIC ACCOUNTANTS 
A Plofessional Accounling Corpo~at;~n 

Page 2 

Our audit was conducted for the purpose of forming an opinion o11 the component unit financial slatem euts taken as 
a whole. The schedules listed in the table of contents are presented for purposes of additional analysis and are not a 
required paI~ of the component unit financial statem ents of the Taagipahoa Parish Library, Louisiana. Such 

infom~ation has been subjected to the auditing procedures applied in the audit of the component unit financial statement s 
and, in our opinion, is fairly presented in all material respects in relation to the component unit financial statem ents 
taken as a whole. 

Bruce Harrell and Company, CPA 's 
A Professional Accounting Corporation 

Kcntwood, Louisiana 
Jtlne 3. 1999 
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ASSETS 
Cash and cash equivaleuts 
]I'IVCSIInCIlIS 
Receivable 
Due from other governm ents 
Due fiom others 
l.and 
Buildings 
Vehicles 
Fundlurc and equipm cnt 
Books and periodicals 
Office iluprovelllents 

TANG 1PAH OA PARISH LIBRA RY 
TANG1PAH OA PARISH COUNCIL 

Am ite, Louisiana 

Balance Sheet 
A LL FUN D TYPES A ND A CCO UNT G R O UPS 

Decem ber 31, 1998 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounls payable 
A ccru ed salaries/leave 
l)eductions from ad valoreln lax 
D ue 1o oilier govel'nnlellts 

Tota l liabilities 

Fund equity: 
lnvestnaenl in general fixed assets 
Fnnd balance - unreserved - undesignated 
Fund balance - reserved for capital additions 

Tota l fire d equity 

Tolal liabilities and fund equity 

The accompanying notes are an integral part of this statement 
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Govem m elg.al 
Fund T'q~e 

General 
Fund 

A ccount 
Group 
General 
Fixed 
Assets 

4,413 $ 
526,169 
976,775 
25,000 

28 
18,750 

361,631 

119,051 
394,236 

2,495,161 
56.919 

Statem ent A 

Total 

(Memorandum 
Only) 

4,413 

26,169 
76,775 
25,000 

28 
18,750 

361,631 

119,051 
394,236 

2,495,161 

56.919 

1.532.385 $ 3.445.748 $ 4.978,133 

70,326 

13,454 
36,872 
200.000 

320.652 

1,201,664 
10.069 

1.211.733 

$ 

3,445,748 

3.445.748 

70,326 
13,454 
36,872 
200.000 

320.652 

3,445,748 
1,201,664 

10.069 

4.657.481 

1.532.385 $ 3.445.748 $ 4.978.133 



TAN G IPA H O A PA R ISH LIBRA RY 
TANG1PAH OA PA RISH CO UNCIL 

Am ite, Louisiana 

Statem ent of Revenues, Expeudituces, and Changes iu Fund Balance 
G overnm ental Fund Type - General Fund 
For the Year Ended Decem ber 31, 1998 

REV EN UES 
Ad valorcm taxes 
State rcvem~e sharing 
Revenue sharing payback 
Grant revenues 
Fines and Ices 
lntercst earnings 
1)onafions 
M isccllaneoas 

Tota l levcnnes 

EX PENDITURES 
Pcisollllcl services 
Operating services 
Com nm nications 
P, entals 
M ainlcnancc 
Professional scrvJces 
]nsurallcc 
M alcrials and suplglies 
Travel 
Capital outlay 

Tolal cxpcnditures 

EXCESS (DEFICIT) OF REVENUES OVER EXPENDITURES 

FUND BA LA N C E A T BEG IN NING O F YEAR 

FUN D BA LA N C E A T END O F YEAR 

The accompanying notes are ml integral part of this statem ent. 
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Stalem ent B 

959,472 
153,486 
172,220 
186,925 
32,106 
52,948 
15,067 

721 

1.572.945 

605,008 
93,020 
38,567 
79,773 
30,934 
32,411 
17,280 
29,916 
7,829 

812.331 

(174,124) 

1.385.857 

$ 1.211.733 



TA N G 1PAH OA PA RISH LIBRA RY 
TANGIPAHOA PARISH COUNCIL 

A m {re, Louisiana 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
G overnm ental Fund Type - General Fund 
For tile Year Ended December 31, 1998 

REVENUES 
Ad valorcm taxes 
Slate revenue sharing 
P, evcnuc sharing payback 
Grail{ revenues 
Fines and fees 
lnterest earnings 
DonaIions 
M iscellaneous 

Total revcn/ics 

EXI'ENI)ITURES 
Personnel services 
Operating services 
Collllllullicatious 
Rcnlals 
M aintenance 
Profcssional services 
]llSllrancc 
M alerials and supplies 
Travcl 
Capital outlay 

Tolal expenditures 

EXCESS (DEFICIT) OF REVENUES 
O VER EXPENDITURES 

FUND BALANCE AT BEG INNING O F YEAR 

FUND BAI,AN CE AT END OF YEAR 

The accompanying notes are ml integral part of~this statem ent 

Budget 

25,035 
57,726 
14,900 

720 

1.498.986 

615,800 
86,440 
45,210 
78,680 
22,700 
31,000 
19,000 
38,000 
7,000 

607.947 

1.551.777 

Actual 

959,472 $ 
153,486 
172,220 
186,925 
32,106 
52,948 
15,067 

721 

1.572.945 

605,008 
93,020 
38,567 
79,773 
30,934 
32,411 
17,280 
29,916 
7,829 

812.331 

1,747.069 

Statem ent C 

Variance 
Favorable 

(Unfavorable) 

58,492 

0 1,514) 
20 

24,500 
7,071 

(4,778) 
167 

73.959 

10,792 
(6,580) 
6,643 

(1,093) 
(8,234) 
(1,411) 
1,720 
8,084 

(829) 
(204,384) 

(195,292) 

(52,791) (]74,124) (12],333) 

1.385.857 1.385.857 

$ 1.333.066 $ 1.211.733 
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INTRODUCTION 

TANG IPAH OA PARISH LIBRA RY 
TANGIPAH OA PARISH CO UNCIL 

Am ite~ Louisiana 

NO TES TO TH E FINANCIAL STA TEM ENTS 
As of and for the Year Ended December 31, 1998 

The Tangipahoa Parish Libra15, was eslablished by the govern ing authority under the provisions of Louisiana Statute 

(LSA-P,S) 25:211. The Library provides citizens of the parish access to libralT materials, books, magazines, records, 
and fihns. The Library  is govern ed by a Board of Control of seven m embels, which are appointed  by the Parish 
Couucil m accordance with the provisions of LSA RS 25:214. One m ember of the Parish Council serves as an 
cx-officio m ember of the Board. The members of the Board of Contw l serve without pay. Primary financing is 
provided by ad valorem taxes and interest earned  on time deposits. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . BA SIS O F PR ESENTA TIO N 

The accom panying com ponent uuit financial statem ents of the Tangipahoa Parish lAbralT have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to govermneutal units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
govcm m enlal accounting and financial reporting principles. 

B. REPO RTING ENTITY 

The library does not possess all the corporate powers necessary to m ake it a Icgally separa te entity and thc 
Tal~gipahoa Parish Council holds the library 's corporate powers. For this reason, the libra1), is a componcnt unit 
of the Tangipahoa Parish Council, the finaueial reporting em ily. 

The accoml)anying financial statem ents present inform ation only on the fim ds m aintained by the librmy and do not 
present inform ation on the parish council, the general govern m ent services providcd by that governm eulal unit, or 
the other governmental units that comprise the governmental reporting entity. 

C. FUND A CCO UNTING 

The library  uses one fund and one account group to report on its financial position and the results of its operations. 
Fund accounting is designed to dem onstrate legal com pliance and to aid fiuaucial m auagclneut by scgregating 
transactions relating to certain govermncnt functions or activities. 

A fired is a separate accounting entity with a self-balancing set of accounts. On the other baud, an account group 
is a financial reporting device designed to provide accountability for certain asscts m~d liabilities tbat arc not 
recorded in the fund because the5, do not directly affect net expendable available financial resources. 

Funds of the library arc classified as a govern m ental funds. The Govern m ental fimds account for the library 's 
general activities, including the collection and disbursem ent of specific or legally restricted m onies, the acquisition 
or construction of general fixed assets, mad the servicing of general long-term debt. The only fund of the library 
is the general fund. 

- 8 - 



TANGIPAHOA PARISH LIBRARY 
TANG1PAHOA PARISH CO UNCIL 

Am ite, Louisiana 

NO TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

D. BASIS OF ACCOUNTING 

The accounling and financial reporting treatment applied to a fund is determined by its m easurement focus. "l]m 
govcmm cntal fund is accounted for using a current financial resources measurement focus. W ith this m easurement 
focus, only current assets and current liabilities are generally included on the balance sheet. Operating statcm ents 
of these funds present increases and decreases in net current assets. The m odified accrual basis of accounting is 
used by lhe govern mental fund. The governmental fund uses the following practices in recording revenues and 
expenditures: 

R evenues 

Ad valorem taxes and the related state revenue sharing (which is based on population and homesteads in the 
parish) are recorded ill the 5,ear the taxes are assessed. Ad valorcln taxes are assesscd on a calelldar 3,cal basis, 
becom e duc on N ovem bcr 15 of each 3,car, and become delinquent on Decem ber 31. Tim taxes are gcncrally 
collected in December of tile current 3,ear and January and February of the ensuing ),ear. 

lntercst incom e represents amounts earn ed on checking accounts and investm enls in LAM P. lnlcrest earn ed 
on checking accounls and LAM P are recorded when received. 

Substantially all other revenues arc recorded when received 

Expcnditures are generally recognized under tile m odified accrual basis of accounting when lhc rclated fund 
liabilib, is incurred. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other financing sourceA~se) arc accounted 
for as other financing sources (uses). Tim library has no operating transfers, since it has only one fired. 

E. BUDGET PRACTICES 

The proposed budget for 1998 was m ade available for public inspection on November 11, 1997. The proposed 
budget, prepared on the modified accrual basis of accounting, was published in tile official journal prior to the 
pnblie bearing, which was held at the Tangipahoa Parish Council's office on N ovember 26, 1997, for com m ents 
from taxpayers. The budget is legally adopted and am ended, as necessary, by the board of control. 

All expenditure appropriations lapse at year end. Inexpedient appropriations and any excess of revcm~es over 
expenditures are carried forward to the subsequent year as begimling fund balemce. 

- 9 - 



F. ENCUM BRA NCES 

TANGIPAHOA PARISH LIBRA RY 
TANG IPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

NO TES TO THE FINANCIAL STATEM ENTS 

(Continued) 

Encumbrance accounting is not used. However, formal integration of the budget into the accounting records is 
employed as a m anagenlcnt conlrol din,ice. Budget amounts included in the accompanying financial statemcnts 
include the original adopted budget and all subsequent amendments. 

G. CASt1 AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and time deposits. Cash cquivalenls 
include am ounts in lim e deposits and those investments with original m aturities of 90 days or less. Undcr state law, 
the libraly m ay deposit fim ds in dem and deposits, interest-bearing demand deposits, or time deposits with statc 
banks organized under Louisiana law or any other state of the United States, or under the laws of the Unitcd States. 

11. INVESTM ENTS 

]nvcstmcnts are limited by Louisiana Revised Statutes (R S.) 33:2955 and the Tangipahoa Parish Libraly's 
investm ent policy, lfthe original m aturities of investments exceed 90 days, they are classified as investments; 
however, if the original m aturities arc 90 days or less, they are classified as cash equivalents, blvcstmculs of the 

Tangipahoa Parish Library arc maintained in the Louisiana Asset Management Pool, Inc. (LAM P). LAM P is a 
non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of Louisiana, 
and operates as a local govern m ent investment pool. LAM P invests its assets only in securities and olhel 
obligations tlmt are perm issible under Louisiana State law for local govern m ents. Accordingly, LAM P inveshnent s 
are restricted to securities issued, guaranteed, or otheJ~visc backed by the U .S. Trcasury , the U .S. Governm cnl or 
one of its agencies, enterprises, or instnlmentalities. 

GA SB Statem ent N o. 31 requires the following disclosures 

The methods and significant assumptions used 1o cstimatc the fair value of investments, if that fair value 
is based on other than quoted m arket prices. 

2. The policy for determining which investments, if any, arc reported at amortized cost 

3. For any investments in exteroal invcstment pools dmt not SEC-registercd, a brief description of any 
regulatoW  oversight for the pool and whether the fair value of the position in the pool is the sam e as the 
value of the pool shares. 

4. Any invohmtary participation in ma extern al investment poo 

5. If any entity cmm ot obtain information from a pool sponsor to allow it to determine the fair value of its 
investm ent in the pool, the m c'tbods used and significant assumptions m ade in determining that fair value 
and the reasons for having had to m ake such ml estimate. 

6. Any incom e from iuvestments associated with one fund that is assigned to mlother fu nd 

GA SB Statem ent N o. 31 requires the Tangipahoa Parish Library to report investments at fair value in the balance  
shce t, except as follows: 

- 10 - 



TANG 1PAH O A PARISH LIBRA RY 
TAN G IPAH O A PA RISH CO U NC IL 

A m ite, Louisiana 

N O TES TO TH E FINANCIAL STA TEM ENTS 

(Contimled) 

lnvcstnacnts in nonparlicipating interest-earn ing contracts, such as nonnegotiable ccltificales of dcposit 
with redemption term s that do not consider m arket rates, should be reported using a cost-based mcasurc, 
provided that the fair value of those contracts is not significantly affected by the impairm ent of the credit 
standing oflhe issuer or other factors. 

2. The libral.5' m ay report at am oltized cost, m oney market investm cnts and participating intcrcst-earnmg 
invcstnlcut colitlacts that have a renlaining m aturity at tinlc of purchase of one year or less, provided thai 
the fair value of those invcstmcnts is not significantly affected by lhe ilnpainncnt of the ci edit standing of 
tile issuer or other factors. M oney m arket investments are shoit-term, highly liquid debt iushunlcnls that 
include U.S. TrcasuIT obligations, lntcrcst-eanling investment contracts include lim e deposits with 

financial institutions (such as certificates of deposit), repurchase agrccmcnts, and guaranteed iuvcslmcnt 
COlltracts. 

GA SB Statem ent N o. 31, also rcquiJcs that tile libraW  lccognize al 
value of in'vCStlllOUtS, as rcvcuu~ in the opel alJng statelnent. 

FIX ED ASSETS 

Fixcd assets are recorded as expenditures at the tim e purchased or constructed, and the related assets al c capitalized 

0cportcd) in the general fixed assets account group. Public domain or infrastnlcturcs arc not capitalizcd, lntcJcst 
costs incm ,cd during constru ction m e capitalized N o depreciation has been plovidcd on gcncral fixed assets All 
fixcd assets are valued at historical cost or cstimatcd cost if historical cost is not available. 

COM PENSATED ABSENCES 

Thc library has the following policy relating to vacation and sick leave 

Permanent employees of the Tangipahoa Parish Library earn from 9 to 20 days of vacation leave each year, 

depending on their lcngth of scr~ice and job classification. Annual leave may be accunmlatcd up to 1-1/2 Iimcs the 
total amm al leave, but only J~ of total annual leave m ay be carried over fi'om one 3,ear to another, with m inol 
cxccplions. 1.Jpon separation, employees are paid at lhcir current rate of pay for accru ed leave up to a m axmmm of 
3 weeks. Employees earn 13 days of sick leave each year. Sick leave may be accunm latcd up to 300 hours, but upon 
separation, any accumulated sick leave is forfeited. 

K. FUND EQUITY 

R eserves 

Reserves represent those pole.ions of fire d equity not appropriable for cxpenditurc or legally segregated for a 
specific filture use. 



TANGIPAH OA PARISH LIBRARY 
TANG 1PAH OA PARISH CO UNCIL 

Am ite. Louisiana 

NO TES TO TH E FINAN CIAL STA TEM ENTS 

(Continued) 

Designaled Fund Balances 

Designated fund balances rcpreseut tentative plans for filture use of financial resources 

L. TOTAL CO LUM NS ON STATEM ENTS 

"1]1c total colunm s on the statements are captioned M emorandam Only to indicate that they arc only to facilitate 
financial analysis. Data in these columns do not present financial position or results of operations in conformity with 
gcnerally acceptcd accounting principles. Neither is such data comparable to a consolidation. 

2, LEV IED TA X ES 

Thc following is a summ ary  of authorized mad levied ad valorem taxes 

General Fund 

Gencral Fund 

3. CASlt AND CASH EQUIVALENTS 

Authorized  
M illeage 

3.08 

2.81 

Expiration 
Levied Date of 
M illage M illage 

3.08 10/01/08 

2.81 10/01/04 

At Deccmbcr 31, 1998, the library has cash and cash equivalenls totaling $4,413, as follows 

Interest-bearing dcmand deposit 

Time deposit 

$ 4,413 

$ 4,413 

These deposits are staled at cost, which approximates market. Undcr state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of sccurities owned by thc fiscal agent bank. The 
m arket value of the pledged securities plus the fed eral deposit insurmme m ust at all tilnes equal the amount on deposit 
wJfll the fiscal agent. "lqaese securities are held in the name of the pledging fiscal agent bank in a holding or custodial 

bank that is mutually acceptable to both parties. At December 31, 1998, the libraD, has $21,098 iu deposits (collected 
bank balances). Deposits arc secured from risk by federal deposit insurance. 
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4. INVESTM ENTS 

TA NG IPAH OA PARISH LIBRARY 
TANGIPAH OA PARISH COUNCIL 

A m ite, Louisiana 

NO TES TO TIlE FINANCIAL STATEM ENTS 

(Continued) 

hw estm ents held by the libraJ3' at D ecem ber 31, 1998, are as follow s 

Type of Investm ent 

External Investm ent Pool 

Fair V alue 

Total 
Carrying 
Am ount 

$ 527,226 $ 526,169 

Tim investments of the library are included within the Louisiana Asset M anagement Pool, Inc. (I,AM P). Fair 
value of the LAM P funds are calculated based on the repmled net asset value and fair value reported for tim 
LAM P fu nd for participating governm ents in Louisiana as of December 31, 1998. 

LAM P is a local government investment pool (see Summary of Significam Accounting Policies). In 
accordance w ith GA SB Codification, the investm ent in LAM P at D ecember 31, 1998, is not categorized in 
the three risk categories provided by GA SB codification because the investm ent is in the pool of funds and 
therefor not evidenced by securities that exist in physical or book entl2~ form . LAM P is adm inistered by 
LAM P, lnc., a non-profit corporation organized under the law s of the State of Louisiana. The Corporation 
is governed by a board of directors com prising the State Treasurer, representatives fiom various 
organizations of local governm ent, the G overnm ent Finance Officers A ssociation of Louisiana

, and the 
Society of Louisiana CPA s. Only government s having contracted to participatein LAM P have an investment 

interest in its pool of assets. The primm3, objective of LAM P is to provide a safe environment for the 
placem ent of funds in short-term , highly liquid investm ents. The LAM P portfolio includes only securities and 
other obligations in w hich local governm ents in Louisiana are authorized to invest. Accordingly, LAM P 
investm ents are restricted to securities issued, guaranteed, or backed by the U .S. Treasury, the U .S. 
government or one of its agencies, enterprises, or instru mentalities. The dollar w eighted average portfolio 
m aturity of LAM P assets is restricted to not m ore than 90 days, and consists of no securities w ith a m aturity 
in excess of 397 days. LAM P is designed to be highly liquid to give its participants im m ediate access to their 
account balances. 

Since tim difference per type governm ental funds is imm aterial, total can3,ing am ounts included w ithin the 

financial statements of the library are not adjusted to reflect fair value of the LAMP investment. 
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5. RECEIVABLES 

TANGIPAHOA PARISIt LIBRA RY 
TANG IPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

NOTES TO TH E FINAN CIAL STATEM ENTS 

(Continued) 

Tile following is a summ ary  of receivables at December 3 l, 1998 

Class of Receivable 

Ad Valorem taxes 

hllergovermncntal: State Revenue Sharing 

Total 

6. CH A NG ES IN G ENERA L FIXED ASSETS 

A smnmaD' of changes in general fixed assets follows 

Land 

Buildings 

V ehicles 

Equipm ent &  furn iture 

Books & periodicals 

Off'ice lraproveu'leut s 

Total 

PENSIO N PLAN 

Balance 
January 1, 

1998 

$ 18,750 

361,631 

119,051 

301,320 

1,811,975 

56,919 

$ 2.669.646 

Additions Dcletiolls 

92,916 

683,186 

776.102 

General 
Fund 

$ 874,451 

102,324 

$ 976,725 

Balance 
December 
31,1998 

$ 18,750 

361,631 

119,051 

394,236 

2,495,161 

56,919 

$3,445,748 

P/an Descrl))tion. Substantially all employees of the Tangipahoa Parish Librm7 arc menabers of the Parochial 
Employees Retirelnent System of Louisiana (System), a cost sharing, nmltiple-employer defined benefit pension plan 
adm inistered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plau B

, with 
separate assets and benefit provisions. All employees of the library are members of Plan A . 

All permanent employees working at least 28 hours per week M ao are paid wholly or in pro1 from library  fimds and all 
elected parish officials arc eligible to participate in the System . Under Plan A, employees who retire at or after age 60 
with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable serv ice, or at any age 
with at least 30 years of creditable serv ice are entitled to a retirement benefit, payable monthly for life, equal to 3 per 
cent oftbeir final-average salaD, for each year of creditable service. However, for those employees who were m embers 
of the supplem ental plma only prior to Januaw  1, 1980, the benefit is equal to one per cent of final average salary plus 
$24 for each year of supplemea tal-plan-only service earn ed prior to January 1, 1980, plus 3 per cent of final-average 
salary for each year of sen,ice credited after the revision date. Final-average salary is the employee's average salary 

over the 36 consecutive or joined months that produce the laigbest average. Employees who terminate with at least the 
am ount of creditable sen,ice stated above, and do not withdraw their employee contributions, m ay rctire at the ages 
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TAN GIPAH O A PARISH LIBRA RY 
TANGIPAH OA PARISH COUNCIL 

Am ite, Louisiana 

N O TES TO TH E FINAN CIAL STATEM ENTS 

(Continued) 

specified above and receive the benefit accrued to their date of termination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

The System issues an mmual publicly available financial report that includes finmlcia] statem ents and required 
supplcmeulary  information for t]~e System . That report m ay be obtained by writing to the Parochial Employee's 

Retficment System, Post Office Box 14619, Baton Rouge, Louisimm 70898-4619, or by calling (504) 928-1361. 

l, unding Policy. Under Plan A, M embers are required by statute to contribute 9.5 pcrcent of their annual covered 
salary and the libraW  is required to contribute at ml actuarially determined rate. The current rate is 7.75 percent of 
annual covered payroll. Contributions to the System also include one-fourth of one per cent of the taxes shown to be 

collectible by tile tax rolls of each parish (except Orleans and East Baton Rouge Parishes). These tax dollars arc 
divided between Plan A and Plan B based propo~lionately on lhe salaries of the active m embers of each plan. The 
contribution requirements of plan members and the Tangipahoa Parish Library arc established and may be amendcd 
by state statute. A s provided by Louisiana Revised Statute 11:103, the employer contributions aie delcrm incd by 

actuarial valuation and are subject to cbm~gc each year based on the results of the valuation of the prior fiscal year. 
The Tangipahoa Parish Library 's contributions to the System under Plan A for the year ending December 31, 1998, 
1997, and 1996 were $29,584, $28,612, and $25,831, respectively, equal to the required contribution for each year. 

8. CO M PENSATED ABSENCES 

At December 31, 1998, employees of the libraly have accumulated and vested $13,454 of employee leave bencfils, 
M ilch was computed in accordance widl GA SB Codification Section C60. All of this amount, $13,454 is recorded 
as an obligation of the General Fund. 

LEASES 

The library  has operating leases of the following nature 

A building for tile operation of the library  headquallers mid Am ite branch under an operating lcasc which expires on 
Seplcm ber 1, 1999. 

A building for the operation ofd~e Clark Library branch under a mouth by month lease which has a 2 m outh notice 
requirem ent before it expires. 

A building for tile operation of the Independence Library  branch under a nlouth by m outh lease which has a 2 m onth 
notice requirem ent before it expires. 

A building for the operation of the Loranger Libraly brmM a under a m onth by m ond~ lease which has a 2 m onth 
notice requirem ent before it expires. 

A building for the operation of the Hanunond Library brmlch under ma operating lease which expired on February , 
1997. Tile library  has not renewed a lease on this building, since it is in the process of try ing to acquire "the building. 
However, the library  is payingfl~e stone rental fee each m onth until it detennines whether it cma purchase the building 
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TANG IPAH OA PARISH LIBRARY 
TAN G IPAItO A PARISI=[ C O U NC IL 

Am ite, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

The following is a schedule by years of future mininm m rental pa)qnents required under operating leases th at have initial 
or rem aining noncancelablc lease terms in excess of one 5'ear as of Deceluber 31, 1998: 

Fiscal Y ear 

1998 

1999 

2000 

2001 

2002 

Total 

LIT1GATION AND CLAIM S 

At Decem ber 31, 1998, th e library is not in litigation or aware of any claim s 

11. JUD G EM EN T R ECEIVABLE 

Buildings 
and Offi ce 

$ 17,600 

$ 17.600 . 

In prior years, th e Tangipahoa Parish Council m aintained th e records of th e Librmy, which is a component unit of th e 
Council. The Library is eligible to receive state revenue sharing funds; however, th e Council had withheld paym eot 
ofslalerevenucshariug funds fronath em based on LooisianaAttorneyGeneral OpinionN o. 85-592. Thestateievenue 
sharing fim ds provided by Act 900 of 1985 and Act 1064 of 1986 were with held from th e Library and used by, th e 
Council to pay m andated expenditures of the parish. 

On Jamm~y 11, 1988, the Friends of th e Ponchaloula Branch Library, Incorporated, on behalf of the Tangipahoa Parish 
Librmy, filed a lawsuil against the Tangipahoa Parish Council. The lawsuit sought paym ent from the Council & all 
slate revenue sharing monies provided by Act 900 of 1985 and Act 1064 of 1986 withheld from th e Tangipahoa Parish 

Librars,. On April 14, 1988, a declaratowjudgme~t was reJ~dered in favor of the Plaintiffs. The judgment ordered that 
lhc Library was entitled to paym ent from th e Council as follows: 

Due for 1985 

$ 176,958 

Due for1986 

$ 176,262 

Total 

$ 353,220 

On M arch 8, 1993, the Tangipahoa Parish Council agreed to make quarterly payments of $9,050 (36.2% of $25,000) 
for the next five years, begilming April, 1993, if funds are available. If more funds are available during any of these 
years, the Parish Council reserves the right to pay at a higher figure at their discretion. At th e end of 10 years, this pay 
back plan shall be paid in full and judgement against the Tangipaboa Parish Council will be fulfilled and canceled at 
that tim e. 
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TA N G IPA H O A PARISH LIBRA RY 
TANGIPAHOA PARISIt COUNCIL 

Am ite, Louisiana 

NOTES TO TIlE FINANCIAL STATEM ENTS 

(Continued) 

During the year 1998, thelibrary'sboardwantedtopurchasethe Rosenbluna building. Sineetbelibrary doesn't have 
the authority to do this, the board voted 1o transfer $200,000 to the Tangipahoa Parish Council, forgive the Tangipahoa 
Parish Council of the remaining Revenue Sharing debt of $154,120 and agreed to pay a monthly rental for 10 years 
that would pay off lhe loan the Tangipahoa Parish Council would take out to purchase the building. 

As of December 31, 1998, the Tangipahoa Parish Council has repaid all prior year Revenue Sharing 

12. YEAR 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in many electronic data processing system s and other elcctlonic 
equipm ent that may adversely affect the library's operations as early as fiscal 3,ear 1999. 

The library has performed a l~relim inary inventor)' of computer system s and other electronic equipm ent that m ay be 
affected by the year 2000 issue, and has ta ken significmlt action to achieve year 2000 conapliance. This action consists 
of installation of the required year 2000 patch for the W iudows NT operating system , and verification oftbe year 2000 
compliance for tile recently installed software. H owm,er, the library maybe affected by software and computer system s 
of other agencies from which the library receivcs funds. 

Because of the unprecedented nature of the 3,ear 2000 issue, its effect and the success ofrclated remediation effm~ts will 
not be fully determ inable until the 3'ear 2000 and thereatler. M anagem ent cannot assure that the library will be year 
2000 rcady, tile library's rem ediation efforts will be successful in whole or in part, or fllat parties with M mm the library 
does business will be year 2000 ready. 
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EXPENDITURES 
Personnel Services: 
Regular Salaries & W ages 
Retirement Contributions 

Life/Health lnsm anee 
W orker's Compensation 
M edicare &  FICA Tax 
Unemploynlent 
Contract Labor 
Continuing Education 

Total Personnel Services 

Operating Se~ ices: 
M embership D ues 
Printing & Publications 

Binding 
Unifonns 
Utilities 
Deducted from Ad valorem Tax 

Total Operating Services 

Conllnouicat lons~ 
Postage & Box Rent 

Telephone 
OJv'Line Serv ices 

Total Conllllnnicat lOOS 

Rentals: 
Building 
Equipm ent 
Other 

Total Renta ls 

Continued on the following page. 

TANGIPAHOA PARISH LIBRARY 
TANG1PAH OA PARISH COUNCIL 

Am ite, Louisiana 

SCI1EDULE O F I~X PENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL - 
GENERA L FUND 

For the Year Ended Decem ber 31, 1998 

The accompanying notes are an integral part of this statement. 
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Budget 

485,800 $ 
36,000 
70,000 
5,000 
11,000 
3,978 
1.522 

Actual 

487,565 $ 
29,584 
67,149 
3,015 
13,322 
3,978 

2.500 395 

2,000 
940 

4,000 
6,000 
40,000 

33.500 

86.440 

4,500 
40,000 

710 

45.210 

77,680 
1,000 

78.680 

605.008 

2,g71 
941 
566 

7,139 
44,631 

36.872 

Sct~edule 1 

V ariance- 
Favorable 

(1,765) 
6,416 

2,851 
1,985 

(2,322) 

1,522 
2.105 

10.792 

(1) 
3,434 

(],]39) 
(4,631 ) 
(3,372) 

93,020 (6,580) 

4,066 
33,799 

702 

38.567 

434 
6,201 

8 

6.643 

78,715 0,035) 
543 457 

515 (51~  

79,773 (1,093) 



M aim enance: 
Grounds 
Buildings 
M otor Vehicles 
Equipm ent 
Other 

Total M aim enance 

Professional Serviccs 
Accounting 
Autom ation 
Entertainers 
Grm~t 
Other 

Total Professional Serdces 

l~lsurallec 

M aterials & Supplies 
Library 
Granl 

Total M aterials & Supplies 

Contiuucd on tim following page 

TANGIPAH OA PARISH LIBRARY 
TANG IPAH O A PARISH COUNCIL 

Am ite, Louisiana 

SCH EDULE O F EXPENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL - 
G ENERAL FUND 

(Continued) 
For the Year Ended Decem ber 31, 1998 

The accompanying notes are an integral part of this statement. 
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Bud~,et 

10,000 $ 

6,000 
6,000 
700 

22.700 

17,500 
1,430 

521 
8,106 
3.443 

31.000 

19.000 

38,000 

38.000 

7.000 

Actual 

2,767 
16,144 
6,817 
4,630 
576 

30.934 

17,400 
2,763 

699 
8,106 
3.443 

32.411 

17.280 

27,804 
2.112 

29.916 

7.829 

Schedule 1 

Variance- 
Favorable 

(Unfavorablc~  

7,233 

(16,]44) 
(8]7) 
1,370 
124 

(8,234) 

100 

(1,333) 
(178) 

1.720 

10,196 

(2,11~  

8.084 



Capital Outlays: 
Building 
Leasehold Improvem ents 
M achineD, & Equipm ent 
Autom ated & O1}/Line Service 
Furniture & Fixtures 
Grant 

M ajor Repairs 
Books 
Periodicals 
Audio, Visual & Electronic 
Other 

Total Capital Outlays 

Tolal EXl}enditures 

(Concluded) 

TANG IPAH OA pARISH LIBRA RY 
TAN GIPAH OA PARISIt COUNCIL 

Am ite, Louisiana 

SCH EDULE O F EXPENDITURES - 

BUDGET (GAAP BASIS) AND ACTUAL - 
GENERA L FUND 

(Continued) 
For the Year Ended Decem ber 31, 1998 

The accompanying notes are ml integral part of this sta{ement 
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_  
Budget 

2,500 $ 
8,408 
7,633 
3,719 
7,705 
53,628 
1,969 

130,000 

26,364 
10,000 

356.021 

607.947 

A ctual 

5,788 
8,408 
8,900 
62,606 
10,867 
183,395 
1,969 

129,072 
27,699 
18,808 

354.819 

812.331 

$ $1.551.777 $ $1.747,069 

Schedule 1 

Variance- 
Favorable 

_  (Unfavorablc~ _ 

(3,288) 

(1,267) 
(58,887) 
(3,162) 

(]29,767) 

928 

(],335) 
(8,808) 
1.202 

(204,384) 

($195,292)_ 



TANG 1PAH OA PARISH LIBRARY 
TA N G IPA I:IO A PA RISH CO UNCIL 

A m ite, Louisiana 

Sum m ary Schedule of Prior Year Audit Findings 
For the Year Ended Decem ber 31, 1998 

cfion 1 - Internal Control and Com pliance M aterial to the Financial Statements 

N o Section 1 Findings 

Section ll - M anaeem cnt Letter 

Reference Nm nber 97-1 

Finding Incurred 

December, 1997 

Description of Finding 

Schedule 2 

At December 31, 1997, the Tangipahoa Parish Libraw 's fixed asset system did not provide an adequate audit 
trail to easily reconcile fixed asset additions and deletions to changes as reported in the general ledger

. The 
fixed asset system was not able to tract fixed assets by different location. 

Corrective Action Taken 

Y es 
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TANGIPAH OA PARISH LIBRARY 
TANG1PAHOA PARIStt COUNCIL 

A m ite, Louisiana 

Corrective A ction Plan for 
Current Year Audit Findings 

For tile Year Ended Decem ber 31, 1998 

Section 1 - Internal Control and Com oliance M aterial to tile Financial Statem ents 

Reference N nm ber: 98-1 

Description of Finding 

Schedule 3 

It was noted within Footnote 12 of the Notes to the Financial Statements, that the Tangipahoa Parish Library 
had inventoried computer systems and other electronic equipm eut that m aybe affected by the year 2000 issue. 

It was also noted that m anagem ent of the Tangipahoa Parish Library cannot assure that parties with which the 
Tmlgipalm a Parish Library does business will be year 2000 ready. 

Corrective A ction Plauned 

The Tangipahoa Parish Library will m aintain contact with tile agcncy processing their accounting data, to 
insure that system s and programs are year 2000 compliant, 

Nam e of Contact Person 

Pat Sledge 
Aufite, LA 

Anticipated Com pletion Date 

W e w ill check with agencics imm ediately and flnoughout the rem ainder of file 3,ear to determ ine 3,ear 2000 
compliance for system s and progrmns that process fiuancial and m anagem ent data of the Tangipahoa Parish 
Library . 

Reference N um ber: 98-2 

Description of Finding 

It was noted that the Tangipahoa Parish Library's expeuditures exceeded the 5 %  budget variance as stated by 
state statute. 

Corrective A ction Planned 

"lqae Tangipahoa Parish Library over spent their budget in gram  expenditures. These funds were awardcd near 
the end of the fiscal year, and the expenditures were m ade after receiving the fnnds. M anagem eut of the 
Tangipahoa Parish Library  had already renfitted their final mnended budget to the Taugipahoa Parish Council

, 

and 0~ere was not enough time to schedule maofller budget hearing. The Tmlgipahoa Parish Library  will 
closely m onitor the budget variances in flae future. 
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Nam e of Contact Person 

Pat Sledge 
Am ile, LA 

A nticipated C om pletion D ate 

Imm ediately 

Section II - M anaeem ent Letter 

No Seclion I1 Findings 

TANGIPAH OA PARISH LIBRA RY 
TANGIPAH OA PARISH COUNCIL 

A m ite, Louisiana 

Corrective Action Plan for 
Current Y ear A udit Findings 

For the Year Ended Decem ber 31, 1998 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPO RTING BA SED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Control 
Tangipahoa Parish Library 
Am fle, Louisiana 

W e have audited the financial statements office Tangipahoa Parish Library, as of and for the year ended December 31
, 

1998, and have issued our report thereon dated June 3, 1999, w hich w as qualified because insufficient audit 
evidence exits to support the Tangipahoa Parish Library, Louisiana's disclosure with respect to the 5,ear 2000 issue. 

Except as discussed in the preceding sentel~ce, we have conducted our audit in accordance with generally accepted 
auditing standards and file standards applicableto financial audits contained in Goverm nentA l~dHil?g Slal'ldards, issucd 
by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurmme about whether the Tangipahoa Parish Library finaucial statcm ents 
m c free of m aterial m isstatem ent, we performed tests of it's compliance with certain provisions of laws

, 

regulations, contracts, and grants, noncompliance with which could have a direct and m aterial effect in the 
determ ination of financial statem ent amouuts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed instances of noncompliance that are required to be reported trader Government Auditing 
Sta.dards which are described in the accompanying schedule offindiugs aud questioned costs as item 98-1 and 
98-2. 

Internal Control O ver Financial Reporting 

lu p/aoning an6 perform ing our audit, we considered fl~e Tangipahoa Parish Library's iutenml control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial stalem euts and not to provide assurance ou the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial weaNlesses. A m aterial weakness is a condition 
in which the design or operation of one or m ore of the internal control components does not reduce to a relatively 
low level the risk that m isstatem ents in muouuts that would be material in relation to the financial statcnaents 
being audited m ay occur aud not be detected wiflfin a tim ely period by employees in the norm al course of 
perfora ting their assigned fimctions. W e noted no matters involving the intern al control over financial reporting 
and its operation that w e consider to be m aterial weaknesses. 
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BR U C E ltA R R ELL &  C O . 
CERTIFIED PUBLIC ACCOUNTANTS 
A P~ofessional Accounling Corporallon 

Page 2 

This report is imendcd for tile information ofm mmgement, and the Louisiana Legislative Auditor. This restriction is 
not intended to limit tile distribution of this report, which is a m atter of public record. 

Bruce ttarrcll and Company, CPA 's 
A Professional Accounting Corporation 

June 3, 1999 
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