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W e have audited the financial statements of the Lafayette Parish W atem ,orks District South, a component unit of the 
Consolidated Goverument of Lafayette, Louisiana, as of and for the years ended August 31, 1998 and 1997, as listed in tbc 
Table of Contents. These component unit financial statements arc the responsibility of the W aterworks District's 
m anagem ent. Our responsibility is to express an opinion on these financial statem ents based on our audits. 

Except as discussed in the following paragraph, we conducted our audits in accordance with generally accepted 
auditing standards, the standards applicablc to financial attdits contained in Government Auditiug Standard~, issued by the 
Comptroller General of tile Uuited States, the provisions of Offi ce of M anagement mad Budget Circular A-133 Audits of 
States, Local Govermkents, and Non-profit Organizations, and the provisions of Louisiana Revised Statutcs 24:513 aud tile 
Louisiana Governmeutal Audit Guide. Those standards require that we plml and perfornr the andit to obtain reasonable 
assurance about wh(Xher the component unit financial statenrcnts are free of m aterial m isstatements. An audit iucludcs 
cxaminiug, on a test basis, evidence supporting the amonnts and disclosures iu the component refit financial statements. An 
audit also includes assessing the accounting principles used and significant cstim ates m ade by m anagem ent, as wcll as 
evaluating the overall component unit financial statement presentation. W e believe that our audits provide a reasonable basis 

Governmental Accounting Standards Board Tectmical Bulletin 98-1, Disclosures about Year 2000 Is'sues, requires 
disclosure of certain m atters regarding the year 2000 issue. Lafayette Parish W aterworks District South has included such 
disclosures in Note 9. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related 
rcmediatiou cfforts will not be fully determinable until the year 2000 and thereafter. Accordingly, insufficient audit evidence 
exists to support Lafayette Parish W aterworks District South's disclosurcs with respect to the year 2000 issue m adc in N ote 
9. Further, we do not provide assurance that Lafayette Parish W aterw orks District South is or will be year 2000 ready, that 
Lafayette Parish W aterworks District South's year 2000 remediation & forts will be successfid in whole or in part, or that 
parties with which Lafayette Parish W aterw orks District South does business will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been detcnnincd to be necessary had 
we been able to exam ine evidence regarding year 2000 disclosures, the general-purpose fiuancial statclncnts referred above 
present fairly, in all material rcspccts, the financial position of Lafayctte Parish W aterworks District South, as of August 31, 
1998 and 1997, and the results of its operations and the cash flows of its proprietary fund types and noncxpeudable tru st fnnds 
for tile year then ended in conformity with generally accepted accounting principles. 

In accordance w ith Govern ment Auditin~ Standards, we have also issued our report dated October 26, 1998, on our 
consideration of the Lafayette Parish W aterw orks District South's intern al control over financial reporting and our tcsts of 
its compliance with certain provisions of laws, regulations, contracts and grants. 

WMDDH 



 

Our audits were m ade for the purpose of forming an opinion on tile component unit financial statcmcnts taken as a 
whole. The information listed as "Supplemental Information" in the table of contents is presented for purposes of additional 
analysis and is not a required part of the com ponent unit financial statements. Such informm ion, except for that portion 
marked "unauditcd" on which we express no opinion, has been subjected to the auditing procedures applied in the audits of 
the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial 
statements taken as a whole. 

Octobcr 26, 1998 

W RIGHT, M OORE, DEHART 
DUPUIS & HUTCHIN SON 
Certified Public Accc~untants 



 

LAFAYETTE PARISIt W ATERW ORKS DISTRICT SOUTH 
A CO M PO NENT UNIT O F TIlE CO NSOLIDATED GOVERNM ENT O F LAFAYETTE, LOUISIANA 

BALANCE SH EET 
AU G UST 31, 1998 A ND 1997 

ASSETS 

CURRENT ASSETS 
Cash 
Accounts Receivable (Net of Allowance for Doubtfffl Accounts) 
D ue From Rural Developm ent 
Prepaid lnsuranee 

Total Current Assets 

RESTRICTED A SSETS 
Cash - Restricted 

W ater Revenue Bond and Interest Sinking Fund M oney M arket Account 
W ater Revenue Reserve Fund M oney M arket Account 
W ater Depreciation and Contingency Fund M oney M arket Account 
Rural Development Construction Account 
Renters' Deposits 

Total Restricted Assets 

PROPERTY, PLANT AND EQUIPM ENT 
W ater District S.ystcm  
W ater Treatment Plant 
W ater Line and W ells 
W ater M eters 
Equipm ent 
Offi ce Equipm ent 

Less: A ccum ulated Depreciation 

Land 
Construction in Progress 

N et Property, Plant and Equipm ent 

TOTAL ASSETS 

1998 

$ 401,667 
68,047 
16,172 

645 
486,531 

25,828 
61,443 
104,033 

1997 

$ 392,162 
59,833 

632 
452.627 

39,441 
55,602 
95.899 

8,875 

191 304 199 817 

1,061,335 
213,369 
295,979 
153,946 
66,086 
16,215 

1,806,930 
(419,819) 
1,387,111 

15,000 
31,506 

1,433,617 

971,764 
213,369 
295,979 
113,285 
60,267 
14,538 

1,669,202 

(347,280) 
1,321,922 

15,000 
603 

1,337,525 

$2,111,452 $1,989,969 

The accompanying notes are ml integral part of this statement. 



 

LAFAYETTE PARISH W ATERW ORK S DISTRICT SO UTH 
A COM PONENT UNIT OF TH E CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

CURRENT LIAB1H TIES 
Accounts Payable 
Payroll Taxes Payable 
Sales Tax Payable 

Total Current Liabilities 

BALANCE SH EET 
AUG UST 31, 1998 AND 1997 

LIABILITIES AND FUND EQUITY 

CURRENT LIABII_,ITIES (Payable from Restricted Assets) 
Renters' Deposits 
Accrued Interest 
Current Portion of Revenue Bonds 

Total Current liabilities (Payable from Restricted Assets) 

LO NG -TERM  LIABILITIES 
Revenue Bonds Payable - Less Current Portion 

Total Liabilities 

FUND EQUITY 
Contributed Capital 

Com~ections 
M emberships 
Capital GrallLts 

Total Contributed Capital 
Retained Earnings 

Reserve for Debt Serv ice 
Reserve for Depreciation and Contingency 

Unreserved 
Total P.etained Earnings 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUN D EQUITY 

1998 1997 

27,064 $ 32,553 
258 
786 

28,108 

10,075 
3,336 
226~ 60 
36.071 

217 
270 

33.040 

8,875 
3,580 
18,252 
30.707 

1,169,875 1,201,413 

1,234,054 

152,671 
104,100 
73,000 
329,771 

87,270 
104,033 
356,324 
547,627 

877.398 

1.265.160 

113,284 
91,700 
30,000 
234,984 

95,043 
95,899 
298,883 
489,825 

724.809 

$2,111,452 $1,989,969 

The accompanying notes are an integral part of this statement 
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LAFAYETTE PARISH W ATERW ORK S DISTRICT SOUTIt 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

STATEM ENT OF REVENUES, EXPENSES AND CHANGES 
IN RETAINED EARNING S 

FO R TH E YEARS ENDED AUGUST 31, 1998 AND 1997 

OPERA TING REVENUES 
W ater Sales 
Connection Fees 
Reconnection Fees 
Late Fees 
Installation Fees 
Other Fees 

Total Operating Revenues 

O PERA TING EX PENSES 
Scheduled 
Depreciation 

Total Operating Expenses 

O PERA TING INCO M E 

NONOPERAT1NG REVENUES (EXPENSES) 
Interest Incom e 
Interest Expense: 

Total Nonoperaling Revenues (Expenses) 

N ET INCO M E 

RETAINED EARNINGS, BEGINNIN G OF YEAR 

RETAIN ED EARN ING S, END OF YEAR 

1998 1997 

$507,43I 
3,630 
3,075 
11,233 
3,544 
896 

529,809 

350,244 
72,539 
422,783 

$386,600 
3,585 
3,885 
7,832 
22,819 

906 
425,627 

258,058 
46,674 
304,732 

107.026 120.895 

17,148 

(66,372) 
(49,224) 

57,802 

489,825 

$547,627 

The accompanying notes are an integral part of this statement. 
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17,722 

(52,836) 
(35,114) 

_ 85,781 

404,044 

$48%~82~ 



 

LAFAYETTE PARISH W ATERW ORKS DISTRICT SOUTII 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

STATEM ENT OF CASH FLOW S 
FOR TH E YEARS ENDED AUGUST 31, 1998 AND 1997 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Cash Received fi'om Service Users 
Cash Paym ents tbr Goods and Services 
Cash Paid to Employees for Service 

Net Cash Provided by Operating Activities 

CASH FLOW S FRO M  CAPITA L AND RELATED FINANCING ACTIVITIES 
Procceds from Sale of Revenue Bonds 
Capital Grants C, outributed Capital Collected 
M embership Contributed Capital Collected 
Connections Contributed Capital Collected 
Purchase of Propei~y and Equipment 
Principal Paid on Revenue Bonds 
Interest Paid on Revenue Bonds 

Net Cash Used by Capital and 
Related Financing Activities 

CA SH FLOW S FR O M  INVESTING A CTIV ITIES 
Interest Received 

NET INCREASE IN  CASH 

CASH, BEGINNING OF YEAR (including restricted cash of 
$199,817 and $167,065 for 1998 and 1997 respectively) 

CASH, END OF YEAR (including restricted cash of $191,304 
and $199,817 for 1998 and 1997 respectively) 

1998 1997 

$ 529,225 
(304,191) 
(73,600) 
151.434 

187,000 
43,000 
12,400 
39,386 

(168,631) 
(214,130) 
(66,615) 

$ 408,737 
(172,950) 
(60,250) 
175,537 

10,100 
43,530 

(505,620) 
(13,oo3) 
(59,407) 

(167,590) (164,300) 

17,148 

992 

17,722 

28.959 

591,979 563,020 

The accom panying notes are an integral part of this statement. 
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LAFAYETTE PARISH W ATERW ORKS DISTRICT SOUTH 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

STATEM ENT O F CASH FLOW S - Continued 
FO R TH E YEARS ENDED AUGUST 31, 1998 AND 1997 

RECON CILIATION OF OPERATIN G INCOM E TO NET CASH 
PROVIDED BY OPERATING ACTIVITIES 

Operating Incom e 

Adjustments to Reconcile Operating Income to 
Net Cash ProvJidcd by Operating Activities 
Depreciation 

Changes in Assets and Liabilities 
Accounts Receivable, N et 
Prepaid Insurance 
Accounts Payable 
Payroll Taxes Payable 
Salcs Tax Payable 
Renters Deposits 
D ue From R D 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

1998 

$107,026 $120,895 

72,539 46,674 

(8,214) 
(13) 

(5,489) 
41 
516 

1,200 
(16,172) 

(18,665) 
(89) 

25,421 
92 

(566) 
1,775 

The accompanying notes are an integral part of this statement. 
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LAFAYETTE PARISH W ATERW O RK S DISTRICT SO UTH 
A COM PONENT UNIT OF TIlE CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

NO TES TO FINANCIAL STATEM ENTS 
FOR TIlE YEARS ENDED AUGUST 31, 1998 AND 1997 

NOTE (1) - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. REPO RTING ENTITY 

The Lafayette Parish W aterworks District South (the District) is a component unit of the Consolidated Government of 
Lafayette, Louisiana (the Consolidated Government). The District is legally separate from the Consolidated Government 
but its govern ing body is appointed bythe council of the Consolidated Government. The basic entity being reported on 
is the District. The financial report includes all funds over which the District exercises oversight responsibility. This 
responsibility includes finmlcial interdependency, selection of governing authority, designation of managelnent, ability 
to significantly intluence operations, and accountability for fiscal matters. 

The Lafayette Parish W aterw orks District South was issued a charter by the State of Louisiana and a franchise from the 
Parish of Lafayette on October 10, 1974. The District's purpose is to provide a water system for the southern district 
of Lafayette Parish. 

B. BASIS OF PRESENTATION: FUND ACCOUNTING 

The accounts are organized and operated onthc basis of funds and account groups. A fu nd is an independent fiscal and 
accounting entity with a self-balancing set of accounts. Fund accounting segregates fu nds according to tbeir intended 
purpose and is used to aid man agement in demonstrating compliance with finance-related legal and contractual 
provisions. The m inimum number of funds are maintained consistent with legal and managerial requirem ents. Account 
groups arc a reporting device to account for certain assets and liabilities offlae govenuncntal fu nds not recorded directly 
in those funds. The government has the following fund types and account groups: 

Proprietary Funds 

EnterpriseJ, knds arc used to account for those operations that are financed and operated in a manner similar 
to private business or where the board has decided that the determination of revenues earned, costs incurred, 
and/or net incom e is necessary for man agement accountability. The operations of the water system are 
accounted for in an enterprise fund. 

C. M EASUREM ENT FOCUS/BASIS OF ACCOUNTING 

M easurement focus refers to what is being measured; basis of accounting refers to when revenues and expcndittlres arc 
recognized in the accounts mad reported in the financial statements. Basis of accounting relates to the tim ing of the 
measurem ent m ade, regardless of the m easurement focus applied. 

Proprietary fimds arc accounted for on the flow of economic resources m easurem ent focus and use the accrual basis of 
accounting. Under this m ethod, revenues are recorded when earn ed and expenses are recorded at the time liabilities are 
incurred. The govermnent applies all applicable FASB pronouncements in accounting mad reporting for its proprietary  
operations. 

~8- 



 

LAFAYETTE PARISH W ATERW ORK S DISTRICT SO UTtl 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS - Continued 
FOR TH E YEARS ENDED AUG UST 31, 1998 A ND 1997 

NOTE (1) - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

D. BUDGETA RY ACCO UNTING 

Formal budgetary integration is not employed as a management control device for the Lafayette Parish W aterworks 
District South . 

E. CAStt AND CASH EQUIVALENTS 

For purposes of the Statement of Cash Flows the District considers all highly liquid investments with an initial maturity 
of three m onths or less to be cash equivalents. 

F. FIXED ASSETS AND LONG-TERM  LIABILITIES 

Property and equipment (including infrastructure assets), which constitute assets of the Proprietary Fund arc recorded 
at cost and depreciation is computed under the straight-line m ethod. The service lives by type of asset are as follows: 

W ater Distribution System 
W ater Treatment Plant 
W ater Line, W ells and M eters 
Offi ce Equipm ent 
Other Equipment 

40 years 
5-40 years 
5-40 years 
3-7 years 
5-10 years 

Interest costs for fixed-asset construction within enterprise funds are capitalized Interest costs incurred during 1998 
were $66,372 of which $-0- has been capitalized. 

G . USE O F ESTIM ATES 

The preparation of financial statements in conform ity with generally accepted accounting principles requires 
m anagement to m ake estimates and assumptions th at affect th e reported amounts of assets an d liabilities an d disclosure 
of contingent assets and liabilities at the date of the financial statements and th e reported amounts of revenues and 
expenses during th e reporting period. Actual results could differ from those estim ates. 

NOTE (2) - CASH 

There are three categories of credit risk that apply to the District's bank balan ce 

1. Insured or collateralized with securities held by the government or by the government's agent in the governm ent's 
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LAFAYETTE PARISH W ATERW ORKS DISTRICT SOUTH 
A COM PONENT UNIT OF TH E CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS - Continued 
FO R TH E YEARS ENDED AUGUST 31, 1998 AND 1997 

NOTE (2) - CASH - continued 

2. Collatcralizcd witb securities held by the pledging financial institution's trust department or the govermncnt's agent 
in tile govern m ent's nam e; 

3. Uncollateralized. 

Balances held in each category are as follows 

Insured (FD1C) 
Uninsured deposits-Collateralized 

Total Deposits 

Cate~,ories 
1 

$100,000 $ 
497,361 
$497,361 

Bank 
Balance 
$100,000 
497,361 
$597,361 

Carrying 
Amount 
$100,000 
492,971 
$592,971 

Unrestricted cash is composed of a checking account and a m oney m arket interest account. Restricted cash is composed of 
three m oney m arket interest accounts. There are no investments. The District has no category  3 deposits. 

NOTE (3) - ACCOUNTS RECEIVABLE 

Tilc District's accounts receivable as of August 31, 1998 and 1997 consists of uncollected billed and unbilled utility services 
Accounts receivable aging schedules are as follows: 

D ays 

0-30 
31-60 
61-90 
91 m~d older 
Unbilled Receivables 
Other Receivables 
Total 
Less: Allowance tbr Doubtful Accounts 

Net Accounts Receivable 

998 

Am ounts 

$44,044 
560 
117 
92 

24,010 

(116) 
68,707 

(660) 
$68,047 
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Number of 
Accounts 

2,10 
2 

997 

Am ounts 

$39,557 
521 

20,098 
317 

60,493 

(660) 
$59,833 

Number of 
A ccounts 

1,680 
18 



 

LAFAYETTE PARISH W ATERW ORK S DISTRICT SO UTH 
A CO M PONENT UNIT O F TH E CO NSO LIDATED G OVERNM ENT OF LAFAYETTE, LO UISIANA 

NO TES TO FINANCIAL STATEM ENTS - Continued 
FOR THE YEARS ENDED AUGUST 31, 1998 AND 1997 

NOTE (4) - RESTRICTEI) ASSETS 

Reuters' Deposits - "llae Reuters' Deposits account represents refundable fifty dollar deposits collected from customers 
requesting service connection to rental property 

W ater Revenue Bond and Sinking Fund - Each month there shall be set aside into this fund an mnount constituting 1/12 
of the next m aturing installment of principal and interest on the outstanding bonds. Such transfers shall be rally sufficient 
to assure the prompl: payment of principal and interest instalhnents as they become due, and nray be used only for such 
paym ents. 

W ater Revenue Reserve Fund - There shall also be set aside into this fund an amount equal to five percent (5%) of the 
principal and interest payments required during the current fiscal year until there shall have been accumulated in the reserve 
account an amount equal to the m aximum principal and interest rcquireman ts in any one m aturity year. Such amounts may 
be used only for the paym ent of m aturing bonds mad interest coupons for which sufficient funds are not on deposit in the 
W ater Revenue Bond and Interest Sinking Fund and as to which there would otherwise be default. 

W ater Depreciation and Contingency Fund - Funds will also be set aside into this fu nd at the rate of $4,416 each year. 
M oney in this fund m ay be used for depreciation, extensions, additions, improvements and replacements necessary to properly 
operate the system . IVloney in this fund m ay also be used to pay principal or interest on the bonds falling due at any time there 
is not sufficient m oney for paym ent in tim other bond fu nds. 

All of the revenues received in any fiscal year and not required to be paid in such fiscal year into mW of the above noted fimds 
shall be regarded as surplus. 

NOTE (5) - REVENUE BONDS PAYABLE 

The District has four W ater Revenue Bond issues outstanding at August 31, 1998 an d 1997 as follows 

1998 1997 

(1) $570,000 40 year W ater Revenue Bonds - dated August 12, 1983, 
with 5% interesl:, payable in annual installments of principal 
an d interest ranlging from $28,500 - $35,000, through August 12, 2023. 
The bond holder is Rural Development (formerly FmHA), $ 461,000 $ 471,000 

(2) $200,000 40 year W ater Revenue Bonds - dated October 6, 1987 
with 7.625%  inlerest, payable in annual installments of 
principal and interest of $16,172 through August 12, 2027. 
The bond holder is Rural Development (formerly FmHA). 188.665 



 

LAFAYETTE PARISH W ATERW O RK S DISTRICT SO UTH 
A COM PONENT UNIT OF TH E CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS - Continued 
FO R TH E YEARS ENDED AUG UST 31, 1998 AND 1997 

NOTE (5) - REVENUE BONDS PAYABLE - continued 

(3) $150,000 40 year W ater Revenue Bonds - dated October 12, 1984 with 
5%  interest, payable in amm al installments of principal and interest 
ran ging from $7,500 - $9,450 through August 12, 2024. The bond 
holder is SLEM CO. $ 126,000 $ 129,000 

(4) $431,000 40 Year W ater Revenue Bonds dated July ! 9, 1996, with 5.625% 
interest, payable in amm al installments of interest only for 1997 and 
principal an d interest of $27,709 through August 12, 2035. The bond 
holder is Rural Development (formerly FmHA). 427,535 

(5) $187,000 20 Year W ater Revenue Bonds dated January 14, 1998. W ith 6% 
interest, payable in annual installments of interest ranging from $5,000 - 
$15,000 through August 12, 2018. The bond holder is First National Bank. 178,000 

Total Revenue Bonds Payable 

Less: Current M aturities 

Long-Term Debt 

The aggregate principal m aturities are as follows 
Years Ended 
August 31, 1999 - 2027 

1999 
2000 
2001 
2002 
2003 
2004-2027 

$ 22,660 
22,866 
24,084 
25,313 
26,556 

1,071,056 
$1,192,535 

NOTE (6) - RETAINED EARNINGS - RESERVED 

1,192,535 1,219,665 

22.660 18,252 

The District records :reserves to Retained Earnings to indicate that a portion of the fund equity is segregated to satisfy legal 
covenants an d is not ',appropriate for future expenses. Specific reservations of retained earnings are summarized below: 
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LAFAYETTE PARISH W ATERW ORK S DISTRICT SOUTH 
A COM PONENT UNIT OF TH E CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS - Continued 
FOR TH E YEARS ENDED AUGUST 31, 1998 AND 1997 

NOTE (6) - RETAINED EARNINGS - RESERVED - continued 

Reserve for Debt Service - The reserve for debt service was created in conjunction with the issuance of revenue bonds 
and is funded byr transfers from the revenue accounts based on assets held by th e Enterprise Fund that are restricted for 
debt serv ice. The purpose of the reserved retained earnings is to service the revenue bonds. 

Reserve for Depreciation and Contingency - The reserve for depreciation and contingency was created in conjunction 
with the issuan ce of revenue bonds and is funded from the revenue account based on assets held by the Enterprise Fund 
that arc restricted for depreciation and contingency. The fu nds are reserv ed for depreciation, extensions, additions, 
improvements, an d replacements necessary to properly operate the system . This reserve m ay also be used for debt 
service payments on the revenue bonds falling due at any time there is not sufficient funds available in other bond funds. 

NOTE (7) - CONTRIBUTED CAPITAL 

Changes in the Enterp rise Fund Contributed Capital for the years ended August 31, 1998 an d 1997 were as follows 

Contributed Capital - Beginning Balan ce 

M em bership Fees Collected to Fund 
System Extensions 

Capital Grants 

Conn ection Fees', up to Actual Cost 

Contributed Capital - Ending Balan ce 

NOTE (8) - RELATED PARTY TRANSACTIONS 

1998 

$234,984 

12,400 

43,000 

39,387 

$329 771 

1997 

$159,454 

32,000 

43,530 

$234,984 

The District conduct,,; business with an  employee who is a principal member of m anagement. The District rents office space 
from th at employee. 'l~Le District made rental paym ents of $700 in 1998 and $1,200 in 1997. At August 31, 1998 no amounts 
were due to the em ployee from th e District relating to this lease. 

The District also conducts business with the Consolidated Government in the ordinary  course of business. The District 
purchases water from the Consolidated Govern ment for resale to customers. The District purchased $160,190 and $103,994 
of water from the Consolidated Governm ent during 1998 an d 1997, respectively. At August 31, 1998 and 1997, the District 
owed to the Consolidated Government $17,786 and $30,678, respectively. 
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LAFAYETTE PARISH W ATERW ORKS DISTRICT SOUTH 
A CO M PO NENT UNIT O F TH E CONSOLIDATED G OVERNM ENT O F LAFAYETTE, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS - Continued 
FOR TH E YEARS ENDED AUGUST 31, 1998 AND 1997 

NOTE (9) - YEAR 2000 ISSUE 

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment 
fuat may adversely affect the govermnent's operations as early as fiscal year 1999. 

Lafayette Parish W aterworks District South has completed an inventory of computer systems and other electronic equipment 
fuat may be affected by the year 2000 issue and that are necessary  to conducting daily operations. Based on this inventory, 
the District is in the remcdiation stage for the financial reporting systems as & August 31, 1998. Testing and validation of 
the systems will need to be completed to detennine the complian ce of the hardware and software currently in use. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related rem ediation efforts will not 
be fully determinable um il the year 2000 and thereafter. M anagement eaan ot assure that the District is or will be Year 2000 
ready, that the District's remediation efforts will be successful in whole or in part, or that parties with whom the District does 
business will be year 2(100 ready. 

-14- 



 

LAFAYETTE PARISH W ATERW O RK S DISTRICT SO UTH 
A CO M PO NENT UNIT O F TH E CONSOLIDATED GO VERNM ENT OF LAFAYETTE, LO UISIANA 

Advertising 
Autom obile Allowanee 
Bad Debts 
Bank Charges 
Board Fees 
Chemicals 
Contract Plant Operations 
Consulting 
Em ployee Training 
Freight 
Gas 
hlsuranee 
Labor 
Legal and Accounting 
M iscellaneous 
Offi ce 
Refunds 
Rent 
Repairs and M aintenance 
Salaries 
Supplies 
Payroll Taxes 
Telephone 
Utilities 
W ater Purchased 
Penalties 

Total Operating Expenses 

SCHEDULE OF OPERATING EXPENSES 
FO R TH E YEARS ENDED AUG UST 31, 1998 AND 1997 
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1998 1997 

$ 
6,600 
342 

2,703 
1,250 
21,847 
5,520 

1 
ll 
1 
l0 

70 

011 
304 
050 
768 

7,347 

(192) 
700 

23,973 
73,600 
5,578 
5,855 
3,386 
7,181 

160,190 
161 

$350,244 

$ 78 
6,600 
1,762 
2,129 
1,375 
14,712 

2,003 
5O 

1,654 
226 
6,700 
1,570 
7,205 

74 
7,162 

4 
1,200 
19,429 
60,250 
3,530 
4,631 
3,147 
8,573 

103.994 



 



 

LAFAYETTE PARISH W ATERW ORK S DISTRICT SO UTH 
A COM PONENT UNIT OF THE CONSOLIDATED GOVERNM ENT OF LAFAYETTE, LO UISIANA 

N am e 

BOARD OF COM M ISSIONERS 
AS OF AUGUST 31, 1998 

Term  

~ Expires Title 

Fred Sim on November, 2001 President 

Alvin Dcnais October, 1999 Vice-President 

George Villien Jr. October, 2000 Secretary/ 
Treasurer 

Aaron Duhon September, 2001 Board M ember 

Bobby Duhon November, 2000 Board M ember 

Address and 
Telephone Number 

Rt. 3, Box 265-K 
Lafayette, LA 70506 

(318) 984-5346 

1822 Denais Rd. 
Duson, LA 70529 

(318) 984-2997 

3143 S. Fieldspan 
Duson, LA 70529 

(318) 981-3076 

101 Adola Road 
M aurice, LA 70555 

(318) 873-6279 

4211 South Ridgcfield 
Rayne, LA 70578 

(318) 873-8336 

Comm issioners each receive $25.00 compensation monthly 
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W RIG H T , M O O RE , D EH A RT ~ D U PU IS &  H UT CH IN SO N  

OHN W . XVRIGHT, CPA" 
M . TROY MOORE, CPA~ 
M ICtlAEL G. DeHART, CPA. CVA, MBA* 
JAMFS H. DUPUIS, CPA, CVA~ 
JOE D. HUTCHINSON, CPA~ 
JAN H. COXVEN, CPA* 
DEIK)RAitl C. GORDO N, CPA, CVA" 

Certified Public Accountants 

P. O. Box 53246 ~ 114 Representative Row 
Lafayette, louisiana 70505-3246 
(318) 232-3637 ~ (318) 235-9455 

FAX (318) 235-8557 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPO RTING BASED ON AN AUDIT O F FINANCIAL 

STATEM ENTS PERFORM ED IN ACCORDA NCE W ITH 
GOVERNM ENT AUDITING STANDARDS 

To the Board of Comm issioners 
Lafayette Parish W aterworks District South 
Lafayette Parish, Louisiana 

lANCE E, CRAPPELL CPA 
CHERYl. l. BAR'IZEY, CPA, 

M . Ace. ffa~ ,~) 
BREN1 J. MOLION, CPA 
VIOLET M . ROUSSEI~ CPA 
A. RENA SGOGGIN, CPA 

W e have audited the financial statements of Lafayette Parish W aterworks District South, a component unit of tile 
Consolidated Govermnent of Lafayette, Louisiana, as of an d for the years ended August 31, 1998 and 1997, and have issued 
our report thereon dated October 26, 1998, which was qualified because insuffi cient audit evidence exists to support Lafayette 
Parish W aterworks District South's disclosures with respect to the year 2000 issue. Except as discussed in the preceding 
sentence, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 
As part of obtaining, reasonable assurance about whether the Lafayette Parish W aterworks District South's finmacial 
statements are free of material m isstatem ent, we perform ed tests of its compliance wi th certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct an d m aterial effect on th e detem rination of financial 

statement amounts. However, providing an opinion on complian ce with those provisions was not an objective of our audit 
and, accordingly, we do not express such an  opinion. The results of our tests disclosed no instances of noncompliance that 
are required to be reported under Government Auditing Stan dards 

nternal Control O ver Financial Renortine 
In planning and performing our audit, we considered th e Lafayette Parish W aterw orks District South's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assuran ce on the intern al control over finan cial reporting. Our consideration of th e intern al 
control over financial reporting would not necessarily disclose all matters in the intern al control over financial reporting that 
m ight be material we.aknesses. A m aterial weakuess is a condition in which th e design or operation of one or more of the 
intern al control components does not reduce to a relatively low level the risk th at misstatements in am ounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. W e noted no matters involving the intern al control 
over financial reporting and its operation that we consider to be m aterial weaknesses. 



This report Js intended for the inform ation of the management and Board of Commissioners of the Lafayette Parish 
W aterworks District South, the Legislative Auditor of the State of Louisiana, and the federal awarding agency. However, 
this report is a m atter of public record and its distribution is not limited. 

October 26, 1998 

W RIGHT, M OORE, DEHART 
DUPUIS & H UTCHIN SON 
Certified Public Accountants 



W RIG H T , M O O RE, D EH A RT , D u Pu ~s 8~ H U T CItIN SO N  

JOHN W . W RIGHT, CPA" 
M . TROY MOORE, CPA~ 
M ICI IAEL G. DeHART, CPA, CVA, MBA 
JAM[~ H. DUPUIS, CPA. C:VA" 
JOE D. HUTCttlNSON, CPA" 
JAN 11. COW EN. CPA" 
DEBORAH C. GORDO N, C:PA, CVA~ 

A PROFESSIONAL CORPORAtiON 

Certified Public Accountants 
P. O . Box 53246 ~ 114 Representative Row 

Lafayette, Louisiana 70505.3246 
(318) 232-3637 ~ (318) 235-9455 

FAX (318) 235-8557 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACH M AJOR PROGRAM  AND INTERNAL CONTROL OVER 
COM PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

To the Board of Cowaaaissioncrs 
Lafayette Parish W aterworks District South 
Lafayette Parish, Louisiana 

LANCE E. CRAPPELI. CPA 
CtlERYL L BART[ EY, CPA, 

M , Ace, Cfa~t.,n} 
BRENT J. MOUTON, CPA 
V1OLt:'T M. ROUSSEI. CPA 
A. RENA SCOGGIN, CPA 

W e have audited the compliance of the Lafayette Parish W aterworks District South, a component unit of the Consolidated 
G overnm ent  of Lafayette, Louisiana, with the types of com pliance requirements described in the U .S. Office of M anagement 

and Budget (OM B) Circular A-133 Compliance Supplement that are applicable to its major federal program for the years 
ended August 31, 1998 and 1997. Lafayette Parish W aterworks District South's major federal program is identified ill the 
accompanying Schedule of Expenditures of Federal Awards. Compliance with the requirem ents of laws, regulations, 

contracts and grants applicable to its major federal progranl is the responsibility of Lafayette Parish W aterw orks District 
South's managem ent Our responsibility is to express an opinion on Lafayette Parish W aterworks District South's complian ce 
based on our audit. 

W e conducted our audit of com pliance in accordan ce with generally accepted auditing standards, th e standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, the 
provisions of Offi ce of M anagement and Budget Circular A-133, _Audits of States, Local Govern ment s, and Nonprofit 
Organ izations, an d th e provisions of Louisian a Revised Statutes 24:513 and the Louisiana Governmental Audit Guide. Those 
standards require that we plan  an d perform the audit to obtain reasonable assuran ce about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Lafayette Parish W aterw orks District South's 
compliance with those requirements an d perform ing such other procedures as we considered necessary in the circum stances. 
W e believe that our au dit provides a reasonable basis for our opinion. Our audit does not provide a legal dctenniuation on 
Lafayette Parish W atelworks District South's complian ce with those requirements. 

In our opinion, Lafayette Parish W aterworks District South complied, in all material respects, with the requirements referred 

to above that are applicable to its major federal program for the years ended August 31, 1998 an d 1997. 

nternal Control O ver Com nliance 
The mmmgement of Lafayette Parish W aterw orks District South is responsible for establishing and m aintaining effective 
internal control over complian ce with requirements of laws, regulations, contracts an d grants applicable to federal programs. 
In planning an d perform ing our audit, we considered Lafayette Parish W aterworks District South's internal cont rol over 

compliance with requirements that could have a direct and material effect on a major federal program in order to detennine 
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control 
over compliance in accordance with OM B Circular A-133. 

~MDDH 



Our consideration of file internal control over compliance would not necessarily disclose all matters in the internal control 
thai might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable 

requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being 
audited may occur an d not be detected within a timely period by employees in the normal course of perform ing their assigned 
functions. W e noted no m atters involving the intern al control over compliance and its operation that we consider to be 
m aterial weaknesses. 

This report is intended for the information of the m anagement an d Board of Comm issioners of the Lafayette Parish 
W aterworks District South, the Legislative Auditor of the State of Louisiana, and the federal awarding agency. However, 
this report is a matter of public record and its distribution is not limited. 

October 26, 1998 

DUPUIS & HUTCHIN SON 
Certified Public Accountan ts 



 

LAFAYETTE PARISH W ATERW ORKS DISTRICT SOUTH 
A CO M PO NENT UNIT O F TH E CONSOLIDATED G OVERNM ENT OF LAFAYETTE, LOUISIANA 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEAR ENDED AUGUST 31, 1998 

SUM M ARY O F AUDIT RESULTS 

1. The auditor's report expresses a qualified opinion on the financial statem ents of the Lafayette Parish W aterworks D istrict 
South, a component unit of the Consolidated Government of Lafayette, Louisiana. 

2. N o instances of noncom pliance m aterial to the financial statem ents of the Lafayette Parish W aterworks District South 
were disclosed ,during the audit. 

3. The auditors' report on compliance for the major federal award programs for the Lafayette Parish Waterworks District 
South expresses an unqualified opinion. 

4. The program tested as a major program included: USDA/Rural Development-W ater Revenue Bonds; CFDA #10.760 

5. Thc threshold for distinguishing Types A and B programs was $300,000 

6. The Lafayette Parish W aterworks District South was determ ined to be a low-risk auditee 
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