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W e have audited the accom panying general purpose financial statem ents of the Louisiana 
Strawberry M arketing Board, a com ponent unit of the State of Louisiana, as of June 30, 1999, 
and for the years ended June 30, 1999 and 1998, as listed in the foregoing table of contents. 
These financial statem ents are the responsibility of m anagem ent of the Louisiana Strawberry 
M arketing Board. O ur responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller G eneral of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the accom panying general purpose financial statem ents referred to above 
present fairly, in all m aterial respects, the financial position of the Louisiana Strawberry 
M arketing Board as of June 30, 1999, and the results of operations for the years ended 
June 30, 1999 and 1998, in conform ity with generally accepted accounting principles. 

In accordance with Govern m ent Auditing Standards, we have also issued a report dated 
Novem ber 5, 1999, on our consideration of the Louisiana Strawberry M arketing Board's internal 
control over financial reporting and our tests of its com pliance with certain provisions of laws 
and regulations. 

CCB:DLH:DSP:d 
leErr'o 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
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Balance Sheet, June 30, 1999 

ASSETS 

Cash (note 2) 
Accounts receivable - assessm ents 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities 
Fund Equity - fund balance - 
unreserved - undesignated 

TOTAL LIABILITIES AND FUND EQUITY 

The accom panying notes are an integral part of this statem ent 
3 

Statem ent A 

$15,798 
9.830 

$25.628 

NONE 

$25,628 

$25,628 
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DEPARTM ENT O F AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
GOVERNM ENTAL FUND - G ENERAL FUND 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance 
For the Years Ended June 30, 1999 and 1998 

REVENUES 
Assessm ents 

EXPENDITURES 
Advertising 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BA LANCE AT END O F YEAR 

The accom panying notes are an integral part of this statem ent. 
4 

Statem ent B 

1999 1998 

$12,887 $7,335 

10,068 9,900 

2,819 (2,565) 

22,809 25.374 

$25,628 $22,809 
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Notes to the Financial Statem ents 
As of June 30, 1999, and for the Years 

Ended June 30. 1999 and 1998 

The Louisiana Strawberry M arketing Board is a com ponent unit of the State of Louisiana 
created within the Louisiana Departm ent of Agriculture and Forestry, as provided by Louisiana 
Revised Statute 3:473. The board consists of 13 m em bers, 12 of w hom are appointed by the 
governor and m ust be residents of the parishes of Ascension, Livingston, or Tangipahoa. 
Seven of the 12 appointees are strawberry growers, one is a person with financial interest in the 
strawberry industry , one is a banker with knowledge of the strawberry industry, one is the 
director of the Louisiana State University Agricultural Experim ent Station at Ham m ond, 
Louisiana, one is an agricultural chem ical dealer with knowledge of the strawberry industry, and 
one is a consum er with knowledge of the strawberry industry . The thirteenth m em ber is the 
Com m issioner of Agriculture and Forestry, w ho serves as ex-officio w ith all rights, duties, and 
privileges of the other m em bers. All board m em bers serve term s concurrent with the governor 
and receive no com pensation. 

The board is charged with the responsibility of prom oting the general well-being of the 
strawberry industry of the State of Louisiana by expanding the m arket for strawberries and 
increasing consum ption through acquainting the general public with the health-giving qualities 
and food value of Louisiana grown strawberries wherever they m ay be sold. Operations of the 
board are funded entirely with self-generated revenues. All collection and adm inistrative 
functions of the board are perform ed by personnel of the Louisiana Departm ent of Agriculture 
and Forestry. The board has no em ployees. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS O F PRESENTATION 

The accom panying financial statements have been prepared in accordance with 

generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard setting 
body for establishing governm ental accounting principles and financial reporting 
standards. 

B. REPORTING ENTITY 

GASB Codification Section 2100 has defined the governm ental reporting entity to be the 
State of Louisiana. The board is considered to be a com ponent unit of the State of 
Louisiana because the state exercises oversight responsibility in that the governor 
appoints the board m em bers and public serv ice is rendered within the state's 



LOUISIANA STRAW BERRY MARKETING BOARD 
DEPARTM ENT OF AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

boundaries. The accom panying financial statem ents present inform ation only as to the 
transactions of the Louisiana Strawberry M arketing Board, a com ponent unit of the State 
of Louisiana. Annually, the State of Louisiana issues general purpose financial 
statem ents, which include the activity contained in the accom panying financial 
statem ents. 

C. FUND ACCO UNTING 

The board uses a fund to report on its financial position and the results of its operations. 
Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
management by segregating transactions relating to certain government functions or 
activities. 

The accounts of the Louisiana Strawberry M arketing Board are organized on a fund 
basis (General Fund). The operations of the General Fund are accounted for with a set 
of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, 
and expenditures. The General Fund is the general operating fund of the board and 
accounts for all financial resources. Revenues are accounted for in this fund based 
upon the purpose for which they are to be spent and the m eans by which spending 
activities are controlled. General operating expenditures are paid from this fund. 

D, BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The General Fund is accounted for using a current financial 
resources m easurem ent focus. W ith this measurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. The operating statem ent 
of this fund presents increases and decreases in net current assets. The m odified 
accrual basis of accounting is used by the General Fund. 

The General Fund uses the following pra~ices in re cording revenues and expenditures 

RevenueS 

Assessments are recognized when they becom e m easurable and available 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 
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E. BUDGET PRACTICES 

The board does not adopt a form al budget on a fiscal year basis. However, for the fisca 
year, the board allocates am ounts to be spent for the prom otion of straw berries. 

F. CASH 

Cash includes demand deposits and cash in the state treasury. Under state law, the 
board m ay deposit funds within a fiscal agent bank organized under the laws of the 
State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. Furtherm ore, the board m ay invest in time certificates of deposit of state banks 
organized under the laws of the State of Louisiana, national banks having their principal 
offices in Louisiana, in savings accounts or shares of savings and loan associations and 
savings banks, and in share accounts and share certificate accounts of federally or 
state-chartered credit unions. 

G GENERAL FIXED ASSETS AND 
LO NG-TERM O BLIGATIONS 

The board has no fixed assets or long-term obligations at June 30, 1999. The board 
operates on self-generated revenues and the funds are used for prom otional and 
operational expenses. 

H CO M PENSATED ABSENCES, PENSIO N 
BENEFITS, AND POSTRETIREM ENT 
HEALTH CARE AND LIFE INSURANCE 
BENEFITS 

The board has no em ployees. All transactions are perform ed by em ployees of the 
Departm ent of Agriculture and Forestry. Therefore, there are no com pensated 
absences, pension benefits, or postretirem ent benefits provided by the board. 

2. CASH 

As reflected on Statem ent A at June 30, 1999
, the board has cash totaling $15,798 consisting 

of the following: 

Dem and deposits 
Cash in the state treasury 

Balance at June 30, 1999 

$2,291 
13,507 

$15,798 
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These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits 

(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. 
At June 30, 1999, the board has ,$2,575 in deposits (collected bank balances), excluding cash 
in state treasury, which are fully secured from risk by federat deposit insurance (GASB Risk 
Category 1 ). 

Cash balances held and controlled by the state treasurer are secured from risk by the state 
treasurer through separate custodial agreements, and the risk disclosures required by generally 
accepted accounting principles are included within the state's general purpose financial 
statements. Cash in the state treasury includes amounts totaling $13,507. 

3. LEASE O BLIGATIONS 

The board has no capital or operating lease com m itm ents at June 30, 1999 

4. LITIGATION AND CLAIMS 

There is no litigation pending against the board at June 30, 1999 

5. YEAR 2000 ISSUE 

The board m aintains its financial records on Quattro Pro spreadsheets. The board does not 
use any com puter system s that are dependent upon date-sensitive coding. 



OTHER REPO RT REQ UIRED BY 

GO VERNM ENT A UDITING STANDARDS 

The following pages contain a report on com pliance with laws and regulations and on internal 
controls as required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. This report is based sorely on the audit of the financial statem ents and 
includes, where appropriate, any reportable conditions and/or m aterial weaknesses in internal 
control or com pliance m atters that would be m aterial to the presented financial statem ents. 
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W e have audited the general purpose financial statements of the Louisiana Strawberry 
M arketing Board, a com ponent unit of the State of Louisiana, as of June 30, 1999, and for the 
years ended June 30, 1999 and 1998, and have issued our report thereon dated Novem ber 5, 
1999. W e conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Louisiana Strawberry M arketing 
Board's financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with certain provisions of laws and regulations, noncom pliance with which could 
have a direct and m aterial effect on the determ ination of financial statement am ounts. 

However, providing an opinion on compliance with these provisions was not an objective of our 
audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance that are required to be reported under Governm ent Auditing 
Standards. 

nternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Louisiana Strawberry M arketing 
Board's internal control over financial reporting to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on 
the internal control over financial reporting. O ur consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatements in am ounts that could be m aterial in relation to 
the general purpose financial statem ents being audited m ay occur and not be detected within a 

EXHIBIT A 
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tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that we 
consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the board and its m anagem ent and 
is not intended to be, and should not be, used by anyone other than these specified parties. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as 
a public docum ent. 

CCB:DLH:DSP:dl 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 

EXHIBIT A 


