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INDEPENDENT AUD ITOR 'S REPORT 

To the Board of Comm issioners 
Gravity Drainage District No . 5 
Parish of St . Mary 
Morgan City , Lou isiana 

MEMBER: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OK LOUISIANA 

CERTIFIED PUBLIC ACCOUNTAN1 S 

We have audited the accompanyin9 general purpose financial 
statements of Gravity Drainage District No . 5, a component unit of 
the Parish of St . Mary , State of Louisiana, as of and for the years 
ended September 30 , 1998 and 1997 , as listed in the table of 
contents . These financial statements are the responsib ility of the 
District 's management . Our responsibility is to express an opinion 
on these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards and Government Auditinq Standards , issued by the 
Comptro ller General of the United States . Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material m is - 
statement:. An audit includes examining , on a test basis , evidence 
supporting the amounts and disclosures in the financial statements . 
An audit also includes assessing the accounting principles used and 
significant estimates made by management , as well as evaluating the 
overall general purpose financial statement presentation . We 
believe that our audit provides a reasonable basis for our opinion . 

In our <)p inion , the component unit general purpose financial 
statements referred to above present fairly , in all material 
respects, the financial position of the Gravity Drainage District 
No . 5 as of September 30, 1998 and 1997 , and the results of its 
operations for the years then ended in conformity w ith generally 
accepted accounting principles . 

As discussed in Note I, the Gravity Drainage District No . 5, a 
component unit of the Parish of St . Mary , State of Louisiana , has 
not initiated the procedures to renew its ad valorem tax assessment 
for funding of operations and maintenance . On November 12, 1997, 
the St . Mary Parish Council created ~Consolidated Gravity Drainage 
District No . 2 of the Parish of St . Mary ," a consolidated gravity 
drainage district which includes the boundaries of Gravity Drainage 
District No . 5 . The Consolidated Gravity Drainage District No . 2 
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has passed propositions which will allow the District to assess 
property taxes for the construction , operation , and maintenance of 
gravity and forced drainage works , the said taxes to be in lieu of 
and replace the levy of similar taxes previously authorized to be 
lev ied by Grav ity Drainage District No . 5 . 

v  

u 

construction until that time fro 
the St . Mary Parish Council, the 
will cease to exist and function 

wil 
ity 
t a 
m i 
Di 
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transfer all assets and 
Drain 
1 ope 
s o w n 

trict 
that 

age District No . 2 in early 
rations ~ maintenance , and 
resources . A s directed by 
and Board of Commissioners 

tlme 

In accordance with Government Auditinq Standards, we have also 
issued a report dated February 25, 1999, on our consideration of 
Gravity Drainage District No . 5 's internal control structure and a 
report dated February 25, 1999, on its compliance with laws and 
regulations . 

Morgan City 
February 25 

Lou isiana 
1999 
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A SSETS 

GRAV ITY DRA INAGE D ISTR ICT NO . 5 OF THE PA R ISH OF ST . MA RY 
STA TE OF LOU IS IANA 

Combined Balance Sheet - All Fund Types and Account Group 

Cash 
Receivables 

Ad valorem taxes 
Prepaid insurance 
Drainage property , 

equipment and 
improvements 

TOTAL A SSETS 

],]AB ]L IT IES 

Sep tember 30 , 1998 

Governmental 
Fund _ __  

Operation & 
Maintenance 

Fund 

$ 101,112 

4 ,737 

A ccount 
Group 

General 
Fixed 
A ssets 

Totals 
(Memorandum Only ) 

9-30 -98 9-30 9"7 

$ 101,112 $ 93,844 

4 ,737 
51 , 
6 , 

062 
078 

_ 2~2 354 ,069 __ 2 ,354~ 069 2 ,354~ 069 

105,849 $2,354,069 $2,459,918 $2,505,053 

$ 7,629 

__ __ 39 ,000 

TOTA L L IAB IL IT IES __ _  46 ,629 

FUND BALANCE 

Fund balance - 
reserved 

Investment in fixed 
asse ts 

Fund balance 

25 ,598 

33 ,622 
2 ,354 ,069 

7 ,629 

39 000 39~ 000 

4 6 ,629 4~0 34 8 

25 ,598 

2 ,354 ,069 
33 L622 

2 ,354 ,069 

~ 627 

TOTAL FUND BALANCE 59 ,220 2 ,354 ,069 2 ,413 ,289 2 464 705 

TO~~ L IJIAB ~L IT]ES AND 

FUND BALANCE $ 105,849 $2,354,069 $2,459,918 $2,505,053 

See accompanying notes to financial statements 
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GRAV ITY DRA INAGE D ISTR ICT NO . 5 OF THE PA R ISH OF ST . MA RY 
STA TE OF LOU IS IANA 

Operation and Maintenance Fund 
Statement of Revenues , Expenditures

, and 
Changes in Fund Balances - Budget and Actual 

For the years ended September 30
, 1998 and 1997 

REVENUES 
Ad valorem taxes 
Interest income 

TOTA L REVENUES 

EXPENDITURES 
Advertising 
Auto and truck 
Audit: fees 
Engineering consultants 
Fuel 
In surance 
Secretary and accounting 
Maj ntenance labor 
Office supp lies 
Office rent 
Per diem allowance 
Repairs and maintenance 

Drainage equipment 
Drainage system 

Emergency operations 
Utilities 
D rainage Sy stem 

Improvements 
Construction costs 

TOTA L EX PEND ITURES 

9-30 

$ 60,000 
750 

60 L750 

Favorable 9-30-97 
Actual (Unfavorable) Actual 

$ 18,684 
2 ,4 73 

21 ,157 

582 
90O 

3 ,100 
272 

2 ,653 
9 ,975 
2 ,125 

36 ,200 
6O 

383 
6 ,565 

12 ,000 
4 ,000 

15 ,000 1 
5 ,250 

25 Q~  
_ i04 ~700 72 ,573 

$ (41,316) 
1 , 723 

_ /~ 9~_5 i 3 ) 

]]8 

928 
1 ,347 

25 
275 

2 90 
217 

(2,565) 

2 ,830 
(1,600 
5 ,000 

262 

25 ,o0o 

3~ 127 

$ 67,585 

. 68~ 82 O_  

773 
9OO 

3 ,]00 
1 ,i79 
2 ,278 

10 ,943 
2 ,225 

1 6 ,2 00 
298 
585 

4 ,030 

2 ,958 
2 ,667 

15 ,375 
4 ,565 

s_ d490 
76~ 476 

EXCESS (DEFICIENCY) OF REVENUE 
OVER EXPEND ITURES 

_ ~ _950) {51,416) 7~_466 (7,656) 

OTHER SOURCES (USES) 
Transfer from debt service 

fund 

NET OTHER SOURCES (USES) 

EXCESS OF REVENUES AN D OTHER 
SOURCES OV ER EX PEND ITURES 
/kiND OTHER USES (43,950) (51, 416) (7,466) 

A PPROPR IAT ION OF FUND 
BALa nCE -CA SH RESERVES 43

, 950 

FUND BA LANCE , BEG INN ING ii0 , 636 1__ 10,656 

FUND BALAN CE , END ING 

See accompany ing notes to 

24 7s6 

24 ,786 

93 ,506 

$ 66,686 $ 59,220 $ (7,466) $110,636 

financial statements . 
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GRAV ITY DRA INA GE D ISTR ICT NO . 5 
NOTES TO THE F INlkNC IAL STA TEMENTS 

SEPTEMBER 30 , 1998 

SUMMARY OF S IGN IF ICANT A CCOUNT ING POL ICIES 
Reporting Entity 
Fund Accounting 
Basis of Accounting 
Budgets and Budgetary Accounting 
Cash and Investments 
Fixed Assets 
Bad Debts 
Total Column on Combined Balance Sheet 

CA SH AND INVESTMENTS 

AD VA LOREM TA XES RECE IVABLE 

DUB TO ST . MARY PAR ISH COUNC IL 

OPERAT ION AND MA INTENAN CE M ILLAGE A SSESSMENT 

BOARD OF COMM ISS IONERS AN D PER D IEM A LLOWANCE 

CHANGES IN GENERA L F IXED A SSETS 

BONDS PA YABLE AND INTEREST PAYABLE 

SUBSEQUENT EVENTS 

Page_ 
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8 

8-9 
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GkAV ITY DRA INAGE D ISTR ICT NO . 5 OF THE PA R ISH OF ST . MARY 
STATE OF LOU ISIANA 

Notes to Financial Statements 

September 30, 1998 

NOTE A - SUMMARY OF S IGN IFICAN T A CCOUNT ING POL IC IES 

The Gravity ]Drainage District No . 5 was created and established 
pursuant to the provisions of an ordinance adopted by the St . Mary 
Parish Police Jury , in compliance with the provisions of Louisiana 
Revised Statutes . The District is managed by five board of 
commissioners as appointed by the St . Mary Parish Council

. The 
District has full power and authority to drain lands in the district 
by construction, maintenance and operation of gravity and/or forced 
drainage facilities , including drains, drainage canals , ditches , 
pumps and pumping plants , dikes, levees and other related works . 

The fo] lowing 
policies and 

is a summary of certain significant accounting 
practices 

Rep ort inc~ En t itv 

GA SB Statem ent N o . 14 , G 
criteria for determining 

vernmental Reporting Entit which organizations should , establishes 
be included in a 

governmental financial reporting entity . The focal point for 
defining the financial reporting entity is the primary government

. 

The Gravity Drainage District No . 5 is a component unit of the St . 

Mary Parish Council (primary government) and, as such, these 
financial reports may be included Jn the CAFR of the Council for the 
year ended December 31 , 1998 . The Gravity Drainage District No . 5 
has followed GASB -14 guidance to determine that there are no 
financial statements of other organizations that should be combined 
with their statements to form a financial reporting entity

. 

Fund A ccountJ na 

The District reports its financial position and results of 
operations by using funds and accounts groups . EACH FUND IS 
SEPARATE ACCOUNTING ENTITY with self-balancing accounts that 
assets , liabilities, fund equity , revenues

, and expenditures 
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NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund AccountinQ (Continued 

expenses , as appropriate . An account group is a self-balancing set 
of accounts used for financial reporting purposes to provide 
accountability for certain assets and liabilities that are not 
recorded in the funds because they do not directly affect net 
expendable available financial resources . The funds are grouped by 
fund type and classified into three broad fund categories : 
governmental , proprietary and fiduciary . There are two account 
groups . The funds and accounts group s presented in these financial 
statements are described below . 

GOVERNMENTAL FUNDS are accounted for on a current financial 
resources measurement focus . The balance sheets generally co 
only current assets and current liabilities . The reported fu 
balance (net current assets) is a measure of ~available spend 
resources ." Governmental funds ' operating statements present 
increases (revenues and other financing sources) and decrease 
(expenditures and other financing uses) of net current assets 
a period 

ntaJn 
nd 
able 

s 

during 

The OPERATION AND MAINTENAN CE FUND is the general operating and 
administrative fund of the District . It accounts for all financial 
resources except those required to be accounted for in another fund 
or account group . 

The DEBT SERV ICE FUND is used to account for the accumulation of 
resources for , and the payment of, general long-term debt principal 
interest , and related costs . 

GENERAL FIXED ASSETS AND GENERAL LONG -TERM DEBT ACCOUNT GROUPS are 
concerned only w ith the measurement of financial position . They are 
not involved with measurement of results of operations . 

The GENERAL FIXED ASSETS ACCOUNT GROUP is used to account for fixed 
assets used in governmental fund type operations for control 
purposes . All fixed assets are valued at historical cost or 
estimated historical cost if actual historical cost is not 
available . Donated fixed assets are valued at their estimated fair 
va]ue on the date of donation . No depreciation is recorded on 
general fixed assets . 

Basis o:f Accounting 

The MOD IFIED ACCRUAL BASIS OF A CCOUNTING 
funds types . Under the modified accrual 

is used by all governmental 
basis of accounting 

REVENUES ARE RECOGNIZED when susceptible to accrual (that is, when 
they become both measurable and available). ~Measurable" means the 
amount of the transaction can be determined , and ~available" means 
collectible within the current period or soon enough thereafter to 
be used to pay liabilities of the current period . The government 
considers ad valorem taxes as available based on a one-year 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

asis of Accounting (Continued 

availab ility period after year -end . EXPENDITURES ARE RECORDED when 
the related FUND L IAB ILITY is incurred except that principal and 
interest on general long-term debt is recognized when due . 

~ud~ets and Budqetarv Accounting 

a . Formal budgetary integration is employed as a management 
control device during the year for the Operations and 
Maintenance fund . The budget is prepared and adopted on a 
basis consistent with generally accepted accounting principles 
(GAAP}, which for the operations and maintenance fund is the 
accrual basis of accounting . 

b . The Operations and Maintenance Fund Statement of Income, 
Expenses , and Changes in Retained Earnings - Budget and Actual 
present comparisons of legally adopted budgets with actua] 
data on a budgetary basis . 

c . The District approves and adopts total budget revenue and 
expenditures only . The District transfers budget amounts 
between expenditure classifications within the fund . 
Therefore , the level of budgetary responsibility is by total 
expenditures; however , for report purposes, this level has 
been expanded to classifications of expenditures . Unused 
appropriations lap se at the end of the year . 

Cash and Investm ents 

Cash ineludes amounts in demand deposit checking and money market 
checking accounts . 

State statutes authorize the District to invest in direct 
obligations of the U .S . Treasury ; obligations of any agency of the 
United States of America , prov ided the payment of principal and 
interest of such obligations is fully guaranteed by the United 
States ; obligations of U .S . government instrumentalities which are 
federally sponsored ; direct security repurchase agreements of 
obligations of the U .S . Treasury or U .S . government 
instrumentalities ; time certificates of deposit or savings accounts 
and mutual or trust fund institutions which have underlying 
investments consisting solely of and limited to securities of the 
United States government or its agencies . 

Investments are stated at cost or amortized cost when applicable 

7 - 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fixed A ssets 

A ll items of property , plant and equipment are recorded in the 
general fixed assets group of accounts . Such assets are maintained 
on the basis of original cost (cash paid plus trade-in allowance, if 
applicable) and no depreciation is computed or recorded thereon . 
Donated fixed assets are valued at their estimated fair market value 
on the date donated . 

B ad Deb ts 

Uncollectible amounts due for ad valorem taxes are recognized as bad 
debts in the year they are deemed uncollectible . The failure to 
utilize the allowance method to account for bad debts is not mate- 
rial to the financial statements . 

Total Columns on the Combined Financial Statemen 

The total columns on the Comb ined Balance Sheet and the Comb ined 
Statement of Revenues, Expenditures and Changes in Fund Balance are 
captioned Memorandum Only to indicate it is presented only to 
facilitate financial analysis . Data in these columns do not present 
financial position , results of operations, or changes in financial 
position in conformity with generally accepted accounting princi- 
ples . Neither is such data comparable to a consolidation . Inter 
fund elim inations have not been made in the aggregation of this 
data . 

NOTE B - CA SH AND INVESTMENTS 

The District 's cash and investments are categorized to give an indi 
cation of the level of risk assumed by the District at September 30 
1998 : 

Category 1 - Insured or collateralized with securities held by the 
District or by its agent in the District 's name . 

Category 2 - Collatera]ized with securities held by the pledging 
financial institution 's trust department or agent in 
the District 's name . 
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NOTE ~ - CA~  AND INVESTMENTS (Continued] 

Category 3 Uncollateralized (this includes any bank balance that 
is co]lateralized with securities held by the pledging 
financial institution , or by its trust department or 
agent but not in the District 's name) 

Cash and investments stated at cost consist of the following 

Cash - Checking 
Money market checking 
Certificate of deposit 

Operation & 
Maintenance 

$ 2,631 
98 ,481 

Total cash and investments $101,112 

Cash and investments categorized by level of risk are 

Amounts insured by the FDIC or 
col]ateralized w ith securities 
held by the District in its name 

Amounts collateralized with securities 
held by the pledging financial institution 's 
trust department in the District 's name 

Uncollateralized 

Total cash and investments 

NOTE C - AD VALOREM TAXES RECEIVABLE 

$101,112 

$101,112 

Ad valorem taxes receivable is calculated as nine twelfths of the 
amount estimated to be levied and collected from the taxpayers for 
1997 property taxes that accrue daily and are collectible based on a 
one-year availability period after year-end . The St . Mary Parish 
Sheriff bills and collects property taxes for the District using the 
assessed values determined by the tax assessor of St . Mary Parish . 

Taxes receivable for the years ended September 30 , 1998 and 199"; are 
as follows : 

Operation and maintenance fund 
Debt serv ice fund 

Total 

1998 1997 

0 $Sl,062 

0 $51,062 

The District did not have a property tax millage assessment for 
1998 . 
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NOTE C - AD VALOREM TAXES RECEIVABLE (Continued) 

For the years ended September 30 , 199B and 1997 the follow ing tax 
mills were authorized for levy and dedicated as follows : 

Operation and maintenance fund 
Debt service fund 

1 998 ]997 

0 mills 
0 m ills 

DUE TO ST . MARY PA R ISH COUN C IL 

]2 .0 mills 
0 m ills 

0 m ills ]2 .0 mills 

On April 23 , 1997 , the St . Mary Parish Council adopted a resolution 
to execute a ~Cooperative Endeavor Agreement" w ith Gravity Drainage 
District No. 5 relative to a loan in the amount of $39,000. The 
District has embarked upon a drainage improvement project which will 
benefit both the District and the St . Mary Parish Government . 

Therefore , St . Mary Parish Government agrees to loan to the District 
the sum of $39,000 (thirty-nine thousand dollars) to fund said 
improvements under the following terms and conditions : (i) Said 
funds are to be used to defray the costs of drainage improvement 
project being undertaken within the District; (2) The loan must be 
repaid w/thin five (5) years from the date the project is completed, 
and (3) The loan is to be represented by that certain promissory 
note executed by the parties aforesaid , which said note has the 
following terms : no interest, payable in five (5) annual 
Jnstal].ments of $7,800, beginning one (i) year from date of 
completion of project. The drainage improvement project is for 
improvements in the Wyandotte area and the funds are restricted for 
this project. The drainage project is not complete as of year-end. 

NOTE E OPERATION AND MA INTENAN CE M ILLAGE ASSESSMENT 

On October 24 , 1987, a p roposition to levy a twelve mills tax on all 
property subject to taxation in said Gravity Drainage District No. f{ 
passed . The tax levy will be for a period of ten years beginning 
with the year 3988 , ending w ith the year 1997

, for the purpose of 
constructing , maintaining, and operating the drainage system of the 
District . At September 30, 1997, there has been no proceedings to 
renew this millage because of the imminent formation of a 
consolidated drainage district. (See Note I) 
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NOTE F - BOARD O F COMM ISS IONERS AND PER D IEM A LLOWANCE 

A s of September 30 , 1998 or during the year then ended , the fol- 
lowing individuals served on the Board of Commissioners of the 
District or Consolidated Gravity Drainage District No . 2 and was 
paid per diem allowances as scheduled . 

N am e 

A rchie Vining 
Kev/n Landry 
Daniel W ilson 
Car] Kraemer 
David Devillier 

Grav ity 
D istric 

Drainage 
N o . 5 

$ 78o 
715 
780 
715 
73.5 

$3,705 

Consolidate Gravity 
Drainame District No . 2 

NOTE G - CHANGES IN GENERAL F IXED A SSETS 

975 
910 
975 

Total 

$ 780 
1 ,690 
1 ,690 
3 ,690 

735 

$2,860 $6,565 

A summary of changes in general fixed assets follows 

Balance Balance 
9-30-97 Additions (Deletions) 9-30-98 

Total General Fixed 
Assets $2,354,069 

$ -- $2,354,069 

$2,354,069 

A summary of sources of investment in general fixed assets follows 

Federal Grant 
General obligation 
drainage bond 

Balance 
9-30 -97 

Balance 
Additions (Deletions) 9-30-98 

$ 992,666 $ 

700 ,000 
Operation & Maintenance 
Fund 646,312 

St . Mary Parish 
Police Jury _ 15 091 

Total Investment In 
General Fixed Assets $2,354,069 $ 

$ 992,666 

646 ,3]2 

15 . 093 

$2,354,069 

A ll drainage system property , equipment and improvements are valued 
at historical cost or estimated historical cost if actual historical 
cost is not available . Donated fixed assets are valued at their 
estimated fair value on the date donated . 
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BONDS PA YA BLE AN D IN TEBEST PA YA BLE 

General Obligation Drainage Bonds dated June i , 1977 were secured by 
ad va]orem taxes assessed on all property in the Gravity Drainage 
District No . 5 of the Parish of St . Mary , Louisiana . Unmatured 
genera], long -term debt is generally accounted for in the Genera] 
Long -Term Debt Account Group . However , as of September 30 , 1995 , 
the District had accumulated sufficient resources in the Debt 
Service Fund to retire all general long -term debt principa] and 
interest outstanding on the 1977 General Obligation Drainage Bonds . 

Therefore , the remaining principal and interest was recorded as 1995 
debt service fund expenditures and fund liabilities . The principal 
amounts ]had been removed from the General Long -Term Debt Account 
Group . 

NOTE I - SUBSEQUENT EVENTS 

The St . Mary Parish Council adopted Ordinance No . 1352 on November 
32 , 1997 creating Consolidated Gravity Drainage District No . 2 of 
the Parish of St . Mary , State of Louisiana . This consolidated 
district 
No . 5 as 
additiona 
included 
Consolida 
propositi 
millage f 
substanti 
propositi 
automatic 
a s s e s s m e n 

Drainage 
District 
out by Co 

includes all properties within Gravity Drainage District 
well as Gravity Drainage District No . 3 and certain 
1 lands adjacent to the Districts and presently not 
w ithin the boundaries of any drainage district . 

ted Grav ity Drainage District No . 2 has subm itted a 
on that received voter approval in May 1998 that includes 
or operation and maintenance and millage for repayment of a 
al bond issue for capital improvement projects. This 
on received voter approval and the millages will 
ally rep lace any existing operation and maintenance 
ts on record by Grav ity Drainage District No . 5 and Gravity 
District No . 3 . The operations of Gravity Drainage 
No . 5 and Gravity Drainage District No . 3 would be carried 
nsolidated Gravity Drainage District No . 2 . 

The twelve mill tax assessment for operation and maintenance of the 
drainage system of Gravity Drainage District No . B expired with the 
year ]997 . The Board of Commissioners of Gravity Drainage District 
No . 5 determ ined it had the resources available to sustain its 
operations until early in 1999 when the District will transfer all 
assets and obligations to Consolidated Gravity Drainage District No

. 

2 . As directed by the St . Mary Parish Council, the District and 
its ' Board of Commissioners will cease to exist and function at that 
time . 
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REPORT ON COM PL IAN CE AN D ON INTERNAL CONTROL 
OVER F INAN C IAL REPORT ING BA SED ON AN AUD IT 

OF FINAN CIAL STATEMENTS PERFORMED IN ACCORDAN CE 
W ITH GOVERNMENT AUD IT ING STANDARDS 

TO the Board of Commissioners 
Gravity Drainage District No . 5 
Parish of St . Mary 
Morgan City , Louisiana 

We have audited the general purpose financial statements of Grav ity 
Drainage District No . 5 , as of and for the years ended September 30 
]998 and 1997, and have issued our report thereon dated February 25 
]999 . We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the 
Comptrol]er General of the United States . 

(~om pliance 

AS part of obtaining reasonable assurance about whether Gravity 
Drainage District No . 5 's general purpose financial statements are 
free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on 
the determ ination of financial statement amounts . However , 
providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an 
opinion . The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government 
Auditinc[ Standards . There were no prior year findings or management: 
letter eomments . 

lnlernal Control O ver Financial Reporting 

In planning and performing our audit, we considered Gravity Drainage 
District No . 5 's internal control over financial reporting in order 
to determine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statements and not to 
prov ide assurance on the internal control over financial reporting . 
However , we noted certain matters involv ing the internal contro] 
over financial reporting and its operation that we consider to be 
reportable conditions . 
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Reportable cond itions involve matters com ing to our attention 
relating to significant deficiencies in the design or operation of 
the internal control over financial reporting that, in our judgment, 
could adversely affect Gravity Drainage District No . 5 's ability to 
record , process, summarize and report financial data consistent with 
the assertions of management in the general purpose financial 
statem ent s . 

Our exam~nation disclosed that there is very little segregation of 
duties within the District 's accounting function , particularly in 
the areas of cash receipts, bank reconciliations, cash disburse- 
ments, general ledger and journal entries. This weakness is due to 
the fact that the District employs only two persons in the bookkeep - 
ing function . Due to the lack of segregation of duties , possible 
errors or irregularities could occur in the accounting records and 
not be detected . Understandably , due to the limited number of 
accounting personnel, the most ideal system of internal control or 
the most desirable accounting sy stem m ay not be practicable . Also , 
the cost of additional employees might exceed any benefits gained . 
The management of the District is well aware of the loss of interna] 
control that results with their limited staff and are constantly on 
watch for any problems that would arise . 

A material weakness is a condition in which the design or operation 
of one or more of the internal control components does not reduce to 
a relatively low level the risk that misstatements in amounts that 
would be material in relation to the general purpose financial 
statements being audited may occur and not be detected within a 
timely period by emp loyees in the normal course of performing their 
assigned functions . Our consideration of the internal control over 
financial reporting would not necessarily disclose all matters in 
the internal control that might be reportable conditions and , 
accordingly , would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses . 
However , we believe none of the reportable conditions described 
above is a material weakness . 

February 25, 1999 
Morgan City , Louisiana 
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COMMENTS TO MANA GEMENT 



RICKY JONATH~,N LEBLANC, CPA 
THOMAS H CARPENI"ER. CPA 

LEBLANC AND CARPENTER 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

210 GRIZZAFFI ST., P.O, DRAW ER 3479 

MORGAN CITY, LOUISIANA 70381 

PHONE (504)384-2630 
PAX (504) 384-2635 

COMMENTS TO MANAGEMENT 

To the Board of D irectors 
Gravity Drainage District No . 5 
Parish of St . Mary 
Morgan City , Louisiana 

MEMBER: 

AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CER~[IEtED PUBLIC ACCOUNIANTB 

During the performance of our audit of the Gravity Drainage District 
No . 5 for the year ending September 30, 1998, we noted certain 
immaterial in stances of noncompliance w ith state law s that were 
clearly inconsequential to the audit results . However , we feel 
these instances of noncompliance should be communicated to the Board 
of Commissioners for future reference . 

BUDGET I~ ENDM ENT 

In accordance with LSA -R .S . 39 :1309, where the governing authority 
(Hoard of Commissioners) has received notice of a five percent 
variance or there has been a change in operations upon which the 
original adopted budget was developed , the governing authority must 
adopt a budget amendment . During 1998 the Board should have become 
aware that there was a greater than five percent variance in 
revenues and expenditures as originally budgeted and should have 
adopted a budget amendment to reflect these changes . 

Management responds that the adopted budget is employed as a 
management p lann ing and control dev ice during the year and was aware 
that total revenues were greater than budgeted and total 
expenditures were less than budgeted . The present accounting and 
reporting procedures of the District do not facilitate the 
preparation of budget/actual comparisons on an interim basis, nor is 
personnel available to prepare such comparisons . The Board is aware 
and constantly monitors the requirement that expenditures shall not 
exceed the total of estimated funds available for the fiscal year . 

These comments regarding immaterial instances of noncompliance have 
been made to management for future reference in planning and 
monitoring the activities of the Gravity Drainage District No . 5 . 

Morgan City , Louisiana 
February 25 , 3999 
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