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EA SLEY, LE STER  AN D  W ELL S 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

3600 BAYOU RAPIDES ROAD 

ALEXANDRIA, LOUISIANA 71303 

Telephone (318) 487-1450 

Facsimile (318) 445-1184 

E P E N DEN']:" ADD] T_QRS' B.E .PC) R]- 

Board of Com m issioners 
Hospital Service District No. 2 
of the Parish of LaSalle, 
State of Louisiana 

("LaSalle General Hospital") 
Jena. Louisiana 

M em bers 

Am erican Institute of CPA's 

Society of Louisiana CPA's 

M ailing Address: 

P.O. Box 8758 

Alexandria, LA 71306-1758 

W e have audited the accom panying general purpose financial statem ents of LaSalle General 
Hospital, (the Hospital), as of and for the years ended September 30, 1998, 1997 and 1996, 
listed in the foregoing table of contents. These financial statem ents are the responsibility of the 
Hospital's m anagem ent. O ur responsibility is to express an opinion on these financial 
statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and 
GO~Lenlrnc.,J3~t.A udJJ~ g_Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform the audits to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bu etin 98-1. Dis~ [es aboutX ~ar 
Z00Q [ssues, requires disclosure of certain matters regarding the year 2000 issue in order for 
financial statem ents to be prepared in conform ity with generally accepted accounting principles 
Such required disclosures include: 

any significant am ount of resources com m itted to m ake com puter system s and other 
electronic equipm ent year 2000-com pliant; 
a general description of the year 2000 issue, including a description of the stages of 
w erk in process or com pleted as of the end of the reporting period to m ake com puter 
system s and other electronic equipment critical to conducting operations year 2000- 
com pliant; and 
the additional stages of work necessary for m aking the com puter system s and other 
electronic equipm ent year 2000-com pliant. 

The Hospital has om itted such disclosures. W e do not provide assurance that the Hospital is or 
will be year 2000 ready, that the Hospital's year 2000 rem ediation efforts will be successful in 
whole or ill part, or that parties with which the Hospital does business will be year 2000 ready. 



Board of Com m issioners 
Hospital Service District No. 2 
of the Parish of LaSalle 
Page Two 

In our opinion, except for the om ission of the inform ation discussed in the preceding paragraph 
the general-purpose financial statem ents referred to above present fairly

, in all m aterial 
respects, the financial position of LaSalle General Hospital, as of Septem ber 30, 1998, 1997 
and 1996, and the results of its operations and cash flows for the years then ended in 
conform ity with generally accepted accounting principles applicable to governm ent entities. 

In accordance with G~.v~ 13m ent Auditing Standards, we have also issued a report dated 
January 25, 1999, on our consideration of the Hospital's internal control structure and on its 
com pliance w ith laws and regulations. 

Our audits were perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The supplem entary inform ation listed in the table of 
contents is presented for purposes of additional analysis and is not a required part of the 
general purpose financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents, and in our opinion, 
is fairly presented in all m aterial respects in relation to the general purpose financial statem ents 
taken as a w hole. 

Certified Public Accountants 
January 25, 1999 

EASLEY , LESTER AND W ELLS 



ASSETS 

LaSalle General Hospital 
Balance Sheets - Unrestricted Fund 
Septem ber 30, 1998, 1997 and 1996 

Current assets: 

Cash and cash equivalents (Note 3) 
Investments (Note 4) 
Accounts receivable, net of estim ated 

uncollectibles (Note 6) 
Inventory 
Prepaid expenses 

Total current assets 

Assets w hose use is lim ited under bond covenant 

agreement (Note 5) 
Property, plant and equipment, net (Note 7) 
Other assets (Note 8) 

Total assets 

LIA BILITIP'S A ND FUND BA LA NCE 

Current liabilities: 
Current m aturities of long-term debt 
Accounts payable 
Accrued expenses and withholdings payable 
(Note 9) 
Retirem ent payable 

Total current liabilities 

Long-term debt, net of current maturities (Note 12) 

Total liabilities 

Fund balance - unrestricted 

Total liabilities and fund balance 

39~6 1997 ~99~ 

$ 252,931 
2.892.972 

1,783,952 
204,729 

__ 5_4,404 

$ 161,419 
3,107,925 

1,854,942 
198,514 
62.756 

$ 627,153 
2,707,063 

1,781,427 
195,621 
~4,150 

~ .5,188,9]~  ~.5,385,556 5,385,A14 

630,563 
5,111,901 

7:153 

605,345 
4,520,749 

7.153 

582,300 
4,395,363 

__  ZA53 

$10.938.605 $10.518.803 $10.3702,.;,&Q 

$ 205,000 
227,793 

365,356 
1,5Z,/28 

955.278 

945.000 

1.900.278 

9.038.327 

$10.938.605 

$ 202,844 
354,755 

317,962 
148.722 

~ _,0Z4,283 

_ 1./50,000 

~L 174,283 

$10.&!~ 693 

See accom panying notes to financial statem ents 

-3- 

$ 193,951 
242,941 

328,015 
_  143,344 

908,25/ 

_ 1~353,62d 

_ 2,2&1~SJ~. 

_Z~10&2A8 

$10~3_7~_._2.~  



 

LaSalle General Hospital 
Statem ents of O perations - Unrestricted Fund 

Years Ended Septem ber 30, 1998, 1997 and 1996 

Revenue: 
Net patient service revenue 
Gain (loss) on disposal of equipment 
Grant rew,m ue 
Other revenue 

Total revenue 

Expenses: 
Salaries and benefits 
M edical supplies and drugs 
Insurance 
Professional fees 
O ther expenses 
Provision for bad debts 
Depreciation and am ortization 
Interest 

Total expenses 

Operating income (loss) 

Nonoperating incom e 
Interest incom e 

Excess of revenues over expenses 

39~6 1997 J996 

$ 8,654,057 
1,300 

-0- 
777.910 

$ 9,098,515 
(4,314) 
50,000 

_ _ 6_43,68~ 

10.034.783 __ 9._,~ 3.,,26Z __9.98Z.685 

5,086,669 
796,700 
207,649 

1,206,289 
1,444,420 
395,333 
313,536 
61.3Q6 

9.511,99A 

522.879 

170.928 

$ 693.807 

4,865,564 
829,376 
219,077 

1,187,056 
1,403,385 
488,423 
300,245 
7~2J&1Z 

9.365.943 

67.324 

__ 168_,8~  

$I 236.1Z2 

See accom panying notes to financial statem ents 

-4- 

4,977,082 
914,603 
286,403 

1,269,481 
1,467,836 
416,352 
307,545 

_ __ 82,85~ 

_ 9,722,J~5;.3 

265.732 

182.Z63 

$__ 4:48A~ . 



 

LaSalle General Hospital 
Statem ents of Changes in Fund Balances - Unrestricted Fund 

Years Ended Septem ber 30, 1998, 1997 and 1996 

Fund balance, Septem ber 30, 1995 

Excess of revenues over expenses 

Fund balance, Septem ber 30, 1996 

Excess of revenues over expenses 

Fund balance, Septem ber 30, 1997 

Excess ofrevenues over expenses 

Fund balance, Septem ber 30, 1998 

CO M POSITIO N O F FUND BALANCE AT SEPTEM BER 30. 1998 

Contributions 

Accum ulated excess of revenues over expenses 

Total fund balance 

See accom panying notes to financial statem ents 

-5- 

Llnres~i~ ed 

$ 7,659.853 

_  4~6~495 

8,108,348 

236.1732 

8,344,520 

.~ 693.80Z 

$ 2,581,443 

~ .456.864 

$.9.038.~ Z 



 

LaSalle General Hospital 
Statem ents of Cash Flow s - Unrestricted Fund 

Years Ended Septem ber 30, 1998, 1997 and 1996 

Cash flows from operating activities: 
Operating income (loss) 
Interest expense considered capital financing 
activity 
Adjustments to reconcile operating income to 
net cash provided by operating activities: 
Depreciation 
Provision for bad debts 
(Gain) loss on disposal of assets 
(Increase) decrease in: 
Net patient accounts receivable 
Estim ated third party payor settlem ents 
Inventory 
Prepaid expenses 
O ther receivables 

ncrease (decrease)in: 
Accounts payable 
Accrued expenses and withholdings payable 
Retirem ent payable 

1998 .1997 1996 

$ 522,879 

61.308 

313,536 
395,333 

(493) 

(411,749) 
88,808 
(6,215) 
8,352 

(1,402) 

(126,962) 
47,394 
8.407 

$ 67,324 

77.442 

300,253 
488,423 
(1,300) 

(864,511) 
288,351 
(2,893) 
11,394 
14.222 

111,814 
(10,053) 

__  5.37~ 

$ 265,732 

82.851 

307,545 
416,352 
4.314 

(253,189) 
(507,394) 
13,254 
(4,637) 
(9,988) 

(15,471) 
38,349 

_  (3~ 655) 

Net cash provided by operating activities 899.196 a2~.5~8~4 299.063 

Cash flows from investing activities 
Purchase of investm ents 
Proceeds from investing activities 
Investm ent incom e 

(2,892,972) 
3,107,925 
14~5,863 

(3,107,925) 
2,707,063 
~ 6,~92 

(6,052,627) 
5,224,831 
154,333 

Net cash provided (used) by investing activities $~ &36 $~ [z4,ZZD) $~ 6Z&463) 

See accom panying notes to financial statem ents 

-8- 



 

LaSalle General Hospital 
Statements of Cash Flows (Continued) 

Unrestricted Fund 
Years Ended Septem ber 30, 1998. 1997 and 1996 

Cash flows from capital and related 
financing activities: 
Purchase of property and equipment $ 
Proceeds from sales of capital assets 
Purchase of investm ents - bond reserves 
Principal paid on long-term debt 
Interest paid on long-term debt 
Proceeds from investm ents - bond reserves 
Investm ent incom e 

Net cash used by capital and related 
financing activities 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Supplem ental disclosures of cash flow 
inform ation: 

Cash paid during the period for 
Interest 

Asset obtained under capital lease 

J996 1997 J99~ 

(904,688) $ (425,640) $ (158,313) 
493 

(496,082) 
(2O2,844) 
(61,308) 
470,864 
25.045 

1,300 

(471,152) 
(194,738) 
(77,442) 
448,107 

__ 22.ZSZ 

2,160 

(448,434) 
(241,622) 
(62,851) 
422,733 

. 28.430 

(1,168,520) ~ .6.96J~8) (477.89Z) 

91,512 

161.419 

$.__252..&~  

$ 61.308 

$ -O- 

(465,734) (852,297) 

62Z.153 

$~~ ]J&t._4~  

$~ 42 

See accom panying notes to financial statem ents 

-7o 

. 1,479.d5~) 

$~ 627..1&3~ 

$ -~  



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

NIC)TF 1 - (~R ~ ANII7ATIC)N A NF) C)PI::::RATIO N R 

Legal Organiz.atiQn 

LaSalle Parish Hospital Service District No. 2, State of Louisiana (referred to as "the District") was 
created in 1968 by the LaSalle Parish Police Jury. 

The District is a political subdivision of the LaSalle Parish Police Jury whose jurors are elected officials. 
Its five Com rr~issioners are appointed by the LaSalle Parish Police Jury . As the governing authority of 
the Parish, for reporting purposes, the LaSalle Parish Police Jury is the financial reporting entity for the 
District. Accordingly, the District was determ ined to be a com ponent unit of the LaSalle Parish Police 
Jury based on Statem ent No. 14 of the National Com m ittee on Governm ental Accounting. The 
accom panying financial statem ents present inform ation only on the funds m aintained by the District and 
do not present information on the police jury, the general governmental services provided by that 
governm ental unit or the other governm ental units that com prise the financial reporting entity. 

Nature of BusJoess 

The District provides outpatient, em ergency, skilled nursing, acute inpatient hospital services and hom e 
health services. 

NO3P_2 - SUMM AEY_OJE_SIGNIFICA N_[~ACCOJJNTING PO LICLES 

The accounting policies of the District conform to generally accepted accounting principles as applicable 
to governm ents. The following is a sum m ary of the m ore significant policies: 

Enter4%ise EJ~nd 

Enterprise funds are used to account for operations (a) that are financed and operated in a manner 
sim ilar to private business enterprises where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges, or (b) where the governing body has 
decided that periodic determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate for capital m aintenance, public policy, m anagem ent control, accountability or other 

purposes. 

M ethod of/'xc~ountiBg 

The District uses the accrual m ethod of accounting. Revenue is reported when earned, net of the 
provision for contractual adjustments based upon each payor's agreement with the District. Hospital 
accounting and reporting procedures conform to the requirem ents of Louisiana Revised Statute 24:514 
and to the guide set forth in the LouisJa~  Governm ental Audit G uide_, the ALCP 

published by the Am erican Institute of Certified Public Accountants 
and standards set by the Governmental Accounting Standards Board (GASB), which is the accepted 
standard-setting body for establishing governmental accounting and financial reporting principles. 

-8- 



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

LqcDm e.~ ax~s 

The entity is a political subdivision and exem pt from taxation 

Credit Risk 

The District provides m edical care prim arily to LaSalle Parish residents and grants credit to patients 
substantially all of whom are local residents. 

The District's estim ate of collectibility is based on an evaluation of historical collections com pared to 
gross revenues to establish an allowance for uncollectible accounts. 

Net P atJP_,nLS~ yeg3u~ 

Net patient service revenue is reported at the estim ated net realizable am ounts from patients, third-party 
payors and others for services rendered, including estimated retroactive adjustments under 
reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an 
estimated basis in the period the related services are rendered and adjusted in future periods as final 
settlem ents are determ ined. 

S.ignifJcan 

The District has an econom ic dependence on a sm all num ber of staff physicians. Several physicians 
admit the majority of the District's patients. 

lnv#rttoq~ 

Inventories are stated at the lower of cost or m arket value. Cost is determ ined by the first-in, first-out 
m ethod. 

For purposes of display, transactions deemed by management to be ongoing, major or central to the 
provision of health care services are reported as revenues and expenses. Peripheral or incidental 
transactions are reported as gains and losses. 

Property, plant and equipm ent is recorded at cost for purchased assets or at fair market value on the 
date of any donation. The District uses straight-line depreciation for financial reporting and third party 
reim bursem ent. The following estim ated useful lives are generally used. 

-g- 



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

~r Qp el/y~PJa[gLandLEq u ip m e ~ 

Buildings 
M achinery and Equipm ent 
Furniture and Fixtures 

25 to 40 years 
5 to 20 years 
5 to 15 years 

Expenditures for additions, major renewals and betterments are capitalized and expenditures for 
m aintenance and repairs are charged to operations when incurred. 

The cost of assets retired or otherw ise disposed of and related accum ulated depreciation are elim inated 
from the accounts in the year of disposal. Gains or losses resulting from property disposals are credited 
or charged to operations currently. 

The classification of certain prior year am ounts have been changed to reflect consistent reporting when 
com pared to current year balances. The financial statem ent form at has been changed to reflect 
changes in the ~  Audit a[~;LAccounting Guide - Health Care Organizations, issued May 1, 1998 

NOTE 3 - CA SNJkND_~ ASH EQ ULVJkLENIS 

Cash and cash equivalents consist prim arily of deposits in checking, m oney m arket and certificates of 
deposits with original m aturities of 90 days or less. The following is a sum m ary of cash and cash 
equivalents: 

Petty cash 
Checking and Savings 
Total 

1998 19~7_ i~96 

985 $ 985 $ 985 
~ 1.946 
$__ .252.931 

~ 60.434 $ 161.419 _~ 2.& 166 
$~ 27_,15;.3 

Two hundred thousand dollars of the above am ount is covered by federal depository insurance. The 
remaining balance, with the exception of petty cash, is covered by collateral held by the pledging 
financial institution's trust departm ents in the District's nam e. 

NQTE ~ -- N ~E_SI M ENT~  

The District considers certificates of deposit with original m aturities in excess of 90 days to be tem porary 
cash investm ents. These certificates of deposit were covered by collateral held by the pledging financial 
institution's trust departm ents in the District's nam e. 

- 10- 



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statements 
Years Ended Septem ber 30, 1998, 1997 and 1996 

NIN TF R - ARRFT~ W HC)RF |I.~F IR I IM ITFD 

Assets whose use is lim ited consists of the following items at Septem ber 30 

Revenue Bond Sinking Fund 
Revenue Bond Reserve Fund 
Tota 

J~998 J 9_9Z 1996 

$ 134,654 
_ ~ 95.909 
$~  

$ 134,481 
~ 0.864 
$.J ~ 5.345 

$ 134,193 
448.107 

$.=j582.300 

The Revenue Bond Sinking Fund and Revenue Bond Reserve Fund were required by the Farm ers 
Hom e Adm inistration revenue bond contract. M onthly transfers from the operating account are required 
by the rew m ue bond agreem ent. 

N~qTF R - AC'~ O IINT~ R Fr.FIVARI F 

A sum m ary, of accounts receivable is presented below : 

Patients 
Estim ated third-party 
payor seltlem ents 

O ther receivables 

Estim ated uncollectibles 

Total 

199Z 199~ 

$ 1,988,472 $ 2,095,966 $ 1,656,381 

61,137 
_ _  34~999 
2,084,608 

~ (300,656) 

149,945 
~ &59Z 
2,279,508 
(424,566~) 

438,296 
_ ~Z,619 

2,142,496 
_ _(361~ L9) 

$_1.783.9~2, $ JL.8_5~  942 $.=t,~8_1. ~47.~ 7 

Included in estimated third-party payor settlements for FY 1996 are receivables of $186,737 from the 
Medicaid program for the excess cost over the TEFRA target rate for the years ended Septem ber 30, 
1993 and 1994. Medicaid revenue related to this target rate excess wasn't recognized in previous years 
due to non approval of a proposed "Under 60 bed" rule, which exem pted rural hospitals with less than 
60 beds from the M edicaid TEFRA target rate. The Health Care Financing Adm inistration retroactively 
approved this rule during FY 1996. Accordingly, the District recognized the entire $186,737 in net 
patient revenue for FY 1996. 

The District generates a substantial portion of its charges from the Medicare and Medicaid program s at 
discounted rates. A sum m ary of gross M edicare and M edicaid charges for the years ended Septem ber 
30. 1998. '1997 and 1996 follows: 

M edicare patients 
M edicaid patients 

Total 

Percent of all patients 

19~6 

$13,366,078 
J ~554,635 

$14.920.71~ 

85% 

- 11- 

1997 ~ 96 

$13,918,793 
1.547.680 

$15.466.473 

91%  

$12,907,879 
~ 673.63~1 

$~  

89%  



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

N C)TF 7 -PR O PFRTY PlANT AN D FO IIIPM FNT 

The following is a sum m ary of property, plant and equipm ent and related accum ulated depreciation for 
the year ended Septem ber 30, 1998: 

Land 
Land im provem ents 
Buildings and fixed 
equipm ent 
M oveable equipm ent 

Total 

Land im provem ents 
Buildings and fixed 
equipm ent 
M oveable equipm ent 

Total 

Septem ber30 
199~__ 

$ 60,328 
166.020 

7,748,199 
2,057,787 

$10.032.3.,,3~ 

Septem ber30 
199"L__ 

$ 133,885 

3,738,203 
1 ~639,_4_9Z 

AS~S ET COST 
Septem ber 30 

_ Additions_ DeletionS_ 199~L__ 
$ -0- $ -0- $ 60,328 

13,025 -0- 179.045 

983,113 
198.58~ 

290,033 
__  9.533 
$ 299.566 

AC ~ IIM III ATFI'} I")FPR FC;.IATIC)N 

~ a, dditions_ 
$ 3,809 

202,956 
106.771 

8,441,279 
3.L246.83Z 
$ 0.1~ 27.48~ 

Septem ber 30 
Deletions J ~  
$ -0- $ 137,694 

-0- 
_  9.533 
$__  9.533 

3,941,159 
~ LZ3~~,Z35 
$ _5J~15~5.66 

The following is a sum m ary of property, plant and equipm ent and related accum ulated depreciation for 
the year ended Septem ber 30, 1997: 

Land 
Land im provem ents 
Buildings and fixed 
equipm ent 
M oveable equipm ent 

Total 

Land im provem ents 
Buildings and fixed 
equipm ent 
M oveable equipm ent 

Total 

Septem ber30 

$ 58,263 
163,824 

7,426,367 
A ,958JZAg 

Septem ber30 
199~.__  

$ 130,256 

3,543,061 
_ 1,538,0JL4 
$ 5.211.331 

ASSF_~ O ST 

.~ Additions 
$ 2,065 

2.196 

321,832 
99.547 

Septem ber30 
_ l~e_Jetions_ ___1_997__  
$ -0- $ 60,328 

-0- 166.020 

-0- 
-0_- 

A('3.C:I IM I It ATFI'3 I")FPR FC IATIQ N 

~ tions 
$ 3,629 

195,142 
~ 01.483. 
$._ ~lg.2.~  

- 12- 

7,748,199 
_ 2.057~723 Z 
$1#.2.32~3~ 

Septem ber 30 
Deletions _ __199L  
$ -0- $ 133,885 

-0- 
__  

-0- 
$ -0- 

3,738,203 
1~6X39~ 9Z 

$~  



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

The following is a sum m ary of property, plant and equipm ent and related accum ulated depreciation for 
the year ended Septem ber 30, 1996: 

Land 
Land im provements 
Buildings and fixed 
equipm ent 
M oveable equipm ent 

Total 

Land im provem ents 
Buildings and fixed 
equipm ent 
M oveable equipm ent 

Total 

Septem ber30 
1995~  

$ 41,263 
154.163 

7,392,497 
jLJ~90:825 

Septem ber 30, 
_ J ~995__  
$ 125,097 

NC)TF R - ('b'I'N FR A~~FT~ 

3,336,503 
1.466.078 

$4.9~  

ASSET COST 

J kdditions _ 
$ 17,000 

9.661 

33,870 
97.774 

Septem ber30 
Deletions 1996~  
$ -0- $ 58,263 

-0- 163.824 

-0- 
30.359 

$-- 30
.359 

AC C I IM I II ATFD D FPRE:C IATIO N 

Additions 
$ 5,159 

206,558 
9'~6#~Z 

$ 306.564 

7,426,367 
14958.24O 

$_9.606.694 

Septem ber 30 
Deletions 1996~  
$ -0- $ 130,256 

-0- 
22.911 

$_ 22.911 

3,543,061 
_L53~,01~ 
$_,5,2J33~1 

Other assets consist of silver recovered from x-ray film s and converted to silver bars, carried at an 
estimated value at September 30, 1998, 1997 and 1996 of $7,153. 

NOEE.9~ ELBLLEDJF_X~ENSES AND W ITHHOLDJNG S PAYABLE 

Accrued expenses and withholdings payable at Septem ber 30 consist of the following 

Accrued em ployee insurance payable 
State unem ploym ent taxes payable 
Accrued interest payable 
Accrued salaries and fees payable 
Accrued com pensated absences 
Payroll withholdings 
Louisiana m andated service charge 

Tota 

- 13- 

1998 

68.986 
6,091 
32,137 
93,285 
159,559 
5,298 

__  
-0- 

3L,~ Z 3996 

$ 50,015 
7,621 
38,131 
78,057 
136,318 
7,820 

~
-0=- 

59.238 
2,626 
42,756 
66,599 
143,585 
13,211 



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

NO TE 10 -. ('.'O M PFN ~ATED AR~FN C FS 

Employees of the District are entitled to paid vacation and sick days depending on job classification, 
length of service and other factors. It is im practicable to estim ate the amount of accrued com pensation 
for future unvested sick days and, accordingly, no liability has been recorded in the accom panying 
financial statem ents. However, vested vacation, sick and paid clays off have been recorded as a liability 
in the accom panying financial statem ents at em ployee earning rates in effect at the balance sheet date. 

N O TF 11 -. PEN .~1O N PI AN 

The District has a qualified contributory defined contribution plan providing retirem ent benefits for 
substantially all of its em ployees. Annually, the District contributes 5.1 percent of the salary of eligible 
em ployees to the plan. The plan adm inistrator is IFr Hartford. For the year ended Septem ber 30, 1998 
employee contributions were $231,212 and employer contributions were $209,505. 

NO TE 12 -. LO NG -TERM DEBT 

A sum m ary of long-term debt, including capital lease obligations at Septem ber 30, 1998, 1997 and 1996 
follow s: 

1998 1997 ~~96 
5.0 percent revenue bonds due M arch 10, 2003, 
collateralized by a pledge of the District's revenues $ 1,150,000 $ 1,345,000 $ 1,530,000 

Capital lease obligation at 6.75 percent, collateralized 
by lease equipment with a cost of $28,931 at 
Septem ber 30, 1997 -0- _ 7,844 1Z.5~2 

Total long-.term debt 

Less current m aturities of long-term debt 

Long-term debt net of current m aturities 

A table of annual debt service requirem ents follows 

Years Ending 
~.~eDtej~ be r 30~ 

1999 
2000 
2001 
2002 
2003 
Tota 

-14- 

1.150.000 1.352.844 1.547.582 

~ .05.000 _~ 02.844 193,951 

$ 945.0~)~ $JLJ_5~.~QO $~J.~35~3,~,3~ 

Revenue 

$ 205,000 
215,000 
230,000 
245,000 

~ 2..5,5,0~Q 
$ 1.150.000 



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

NO TF 13 - N FT PATIFNT ~FRV I~ F I~FVFN IIF 

The District has agreem ents w ith third-party payers that provide for paym ents to the District at am ounts 
different from its established rates. A summary of the payment arrangements with major third-party 
payers follows: 

M edicare - Inpatient acute care services rendered to Medicare program beneficiaries are paid at 
prospectiw,~ly determ ined rates per discharge. These rates vary according to a patient classification 
system that is based on clinical, diagnostic and other factors. Certain outpatient serv ices related to 
M edicare beneficiaries are paid based on a cost reim bursem ent m ethodology. The District is 
reim bursed for cost reim bursable item s at a tentative rate with final settlem ent determ ined after 
subm ission of annual cost reports by the District and audits thereof by the M edicare fiscal interm ediary . 
The District's classification of patients under the M edicare program and the appropriateness of their 
admission are subject to an independent review by a peer review organization under contract with the 
District. Home health is reimbursed based upon a cost reimbursement methodology which is subject to 
lim its on a cost per visit as well as per beneficiary basis. The District's M edicare cost reports have been 
audited by the M edicare fiscal interm ediary through Septem ber 30, 1996. 

M edicaid - M edicaid inpatient serv ices are reim bursed based on a prospectively determ ined per diem 
rate. M ost Medicaid outpatient serv ices are reim bursed under a cost reim bursem ent m ethodology. 
M edicaid inpatient services are reim bursed based on a prospectively determ ined per diem rate. The 
District is reim bursed at a tentative rate for cost based serv ices w ith final settlem ent determ ined after 
subm ission of annual cost reports by the District and audits thereof by the Medicaid fiscal interm ediary 
The District's M edicaid cost reports have been audited by the M edicaid fiscal intermediary through 
Septem ber 30, 1996. 

BlueC rDss - Inpatient serv ices rendered to Blue Cross subscribers are reim bursed at prospectively 
determ ined rates per day of hospitalization. The prospectively determ ined per-diem rates are not 
subject to retroactive adjustment. 

The District has also entered into paym ent agreem ents with certain com m ercial insurance carriers, 
health m aintenance organizations, and preferred provider organizations. The basis for paym ent to the 
District under these agreem ents includes prospectively determ ined rates per discharge, discounts from 
established charges, and prospectively determ ined daily rates. 

ND ZE_14 __- J~RQEESSI~)~NAL_LIABJI_LTY RISK 

The District participates in the Louisiana Patient's Compensation Fund ("PCF") established by the State 
of Louisiana to provide m edical professional liability coverage to health care providers. The fund 
provides for $400,000 in coverage per occurrence above the first $100,000 per occurrence for which the 
District is at risk. The fund places no lim itation on the num ber of occurrences covered. In connection 
with the establishm ent of the Patient's Com pensation 
lim iting the am ount of settlem ent for professional liabi 
PCF's expesure to $400,000 per occurrence. 

Fund, the State of Louisiana enacted legislation 
ity to $100,000 per occurrence and limited the 

-15- 



NO TF 14 - PR~ FFRR IC) 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

The District's m em bership in the Louisiana Hospital Association Trust Fund provides additional coverage 
for professional m edical m alpractice liability. The trust fund bills m em bers in advance, based upon an 
estim ate of their exposure. At policy year-end, prem ium s are redeterm ined utilizing actual losses of the 
District. The trust fund presum es to be a "Grantor Trust" and, accordingly, income and expenses are 
prorated to m em ber hospitals. The District includes paym ents received from the trust as a reduction of 
expense in the period received. 

NC)TF 15 - C:C)M M ITM FNT~ AND CC)NTING FNIC;.IF~ 

The District evaluates contingencies based upon the best available evidence. The District believes that 
no allowances for loss contingencies are considered necessary. To the extent that resolution of 
contingencies results in am ounts which vary from the District's estim ates, future earnings will be 
charged or credited. 

The principal contingencies are described below 

Governmental Third-Party Reimbursement Programs (Note 6) - The District is contingently liable for 
retroactive adjustments made by the Medicare and Medicaid programs as the result of their 
exam inations as well as retroactive changes in interpretations applying statutes, regulations and 
general instructions of those programs. The amount of such adjustments cannot be determined. 

Further, in order to continue receiving reim bursem ent from the M edicare program , the District 
entered into an agreem ent with a governm ent agent allowing the agent access to the District's 
M edicare patient m edical records for purposes of m aking m edical necessity and appropriate level of 
care determ inations. The agent has the ability to deny reim bursem ent for M edicare patient claim s 
which have already been paid to the District. The amount of such adjustments cannot reasonably 
be determ ined. 

Professional Liability Risk (Note 14) - The District is contingently liable for losses from professiona 
liability not underw ritten by the Louisiana Patient's Com pensation Fund or the Louisiana Hospital 
Association Trust Fund as well as for assessments by the Louisiana Hospital Association Trust 
Fund. 

W orkm en's Com pensation Risk - The District participates in the Louisiana Hospital Association 
Self-Insurance W orkm en's Com pensation Trust Fund. Should the fund's assets not be adequate to 
cover claim s m ade against it, the District m ay be assessed its pro rata share of the resulting deficit. 
It is not possible to estim ate the amount of additional assessm ents, if any. Accordingly, the District 
is contingently liable for assessments by the Louisiana Hospital Association Trust Fund. 

Litigation and Other Matters - Various claim s in the ordinary course of business are pending against 
the District. In the opinion of m anagem ent and counsel, insurance is sufficient to cover adverse 
legal determ inations in those cases where a liability can be m easured. 

-16- 



 

LaSalle General Hospital 
Hospital Enterprise Fund 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

N C}TF 16 - C H AR ITY C AR F 

The District has a policy of providing charity care to indigent patients who m eet certain criteria under its 
charity care policy. The cost of the charity care was $25,913, $11,456 and $12,467 for the fiscal years 
ended in 1998, 1997 and 1996, respectively. 

- 17- 



Assets: 

Cash 
Certificates of deposit 

Total assets 

Fund Balance 

Fund balance 

LaSalle General Hospital 
Debt Service Fund 
Balance Sheets 

Septem ber 30, 1998, 1997 and 1996 

1998 1997 3996 

12,348 $ 17,665 $ 18.383 
386,996 __ 37~.6~2 364,589 

See accom panying notes to financial statem ents 



Revenue: 
Ad valorem taxes 
Interest incom e 

Total revenue 

Expenditures: 
Bonds redeem ed 
Interest on bonds 
Fiscal agent fees 

LaSalie General Hospital 
Debt Service Fund 

Statem ents of Revenues and Expenditures 
And Changes in Fund Balance 

Years Ended Septem ber 30, 1998, 1997 and 1996 

Total expenditures 

Excess of revenue (expenditures) 

Fund balance, beginning of year 

Fund balance, end of year 

1998 1997 ]996 

100.738 $ 104,649 90,488 
11.354 __ _ .J_!_,O53 13.669 

112.092 115.702 104,JZZ 

80,000 
25,875 

18Q 

106.055 

6,037 

393.307 

$__ 399=344 

75,000 
30,187 

t05.36Z 

10,335 

~ 382.9Z2 

$ 393~=QZ 

See accom panying notes to financial statem ents 

- 19- 

70,000 
34,108 

__ _ _ 18~ 

104.288 

(111) 

3~3.Q83 

$.__ 382.972 



 

LaSalle General Hospital 
General Long-Term Debt Account G roup 
Statem ents of G eneral Long-Term Debt 

Years Ended Septem ber 30, 1998, 1997 and 1996 

AMOUNT ,L'LMAILAB~ O BE PROVIDE.D FOR 
PAYM FNT O F G FN FRAI I ('3NG -TER M D EBT 

Serial Bonds 
Am ount available in Debt Service Fund 
Am ount to be provided 
Total 

G ENERAL LQ NG-TERM DEBT PAYABLE 

Serial Bonds Payable 

1998 1997 ~L996 

$ 399,344 
(2&344) 

$~ o.ooo 

$ 393,307 
_  5&693 
$ 450.000 

$ 382,972 
~ 2.02.8 
$ 525.0J~  

See accom panying notes to financial statem ents 
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LaSalle General Hospital 
Debt Service Fund and General Long-Term Debt Account G roup 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

N C)TF 1 - ,c~I JM M A R Y O F ~1~ N IFICANT AC C C)IJNTIN ~ PC)I IC IE~ 

Debt Service 

The debt service fund was established to receive ad valorem taxes collected and to repay bonds and 
the interest thereon. Taxes received cannot be com m ingled with other funds and can be used only for 
the designated purpose. 

The general long-term debt account group is a self-balancing group of accounts which includes 
unm atured public im provem ent bonds that are funded by ad valorem tax revenues. 

Basis of A~;~oJ, ti3tJl3g 

All governm ental funds are accounted for using the modified accrual basis of accounting. Their 
revenues are recognized when they become m easurable and available. Property tax revenues are 
recognized when they becom e available. Available includes those property taxes collected. 

Expenditures are generally recognized under the modified accrual basis of accounting when the related 
fund liability is incurred. An exception to this general rule is principal and interest on general long-term 
debt which is recognized when due. 

Budgets 

Expenditures of the debt service fund are controlled through debt service com m itments. No lega 
budget is required for this fund, 

NO TF ~' - F)F:PC)~1T~ 

Certificate,,; of Deposit at Septem ber 30, 1998, 1997 and 1996 with the depository bank are secured at 
the balance sheet date by federal depository insurance coverage and by pledged securities. 

-21- 



 

LaSalle G eneral Hospital 
Debt Service Fund and G eneral Long-Term Debt Account G roup 

Notes to Financial Statem ents 
Years Ended Septem ber 30, 1998, 1997 and 1996 

NO TF 3 - ,gFR IA I RO N D ~ PAYARI F 

Public Improvement Bonds dated May 1, 1977, mature serially in $5,000 denominations on May 1st of 
each year with interest payable on M ay 1st and Novem ber 1st at various rates from 5% to 5.6% per 
annum . 

At September 30, 1998, there were outstanding bonds in an amount of $370,000, as detailed below: 

_ ~Lears Bond Numbs_ _  Principal Interest ~ T#JaL_ 

1999 
2000 
2001 
2002 

187 to 203 
204 to 221 
222 to 240 
241 to 260 

Total 

$ 106,275 
106,387 
106,212 
105.750 

-22- 



SUPPLEM ENTAL INFO RM ATIO N 



 

LaSalle G eneral Hospital 
Schedules of Patient Statistics 

Years Ended Septem ber 30, 1998, 1997 and 1996 

Num ber of Hospital Patient Days of Care 
M edicare 
M edicaid 
O ther 

Tota 

Num ber of Hospital Patient Discharges 
M edicare 
M edicaid 
Other 

Tota 

Average Length of Patient Stay 
M edicare 
M edicaid 
O ther 
All Patients 

Num ber of Surgical Cases 

Num ber of Hom e Health Visits 

Num ber of Em ergency Room Visits 

-24- 

~9~.9_8 1997 ~.99~ 

8,947 
1,491 
567 

9,374 
1,312 
658 

9,259 
1,522 
~89 

11.005 __  
11.344 

1,196 
247 
132 

1,138 
227 

__  122 

1,188 
257 
192 

1.575 
__  

1.487 

7.48 
6.04 
4.30 
6.99 

8.23 
5.78 
5.39 
7.63 

7.79 
5.92 
4.79 
7.29 

12.837 14.509 __ ~  ,5,636 

6.519 6.20J __ ~ .2~5.~ 



Routine services: 
Adult an~ pediatric 
Swing bed 
Skilled nursing 

Total routine services 

LaSalle General Hospital 
Schedules of Net Patient Serv ice Revenue 

Unrestricted Fund 
Years Ended Septem ber 30, 1998, 1997 and 1996 

Other professional services 
O perating room 
Recovery room 
Anesthesiology 
Radiology 
Laboratory and blood 
IV therapy 
Respiratory therapy 
Physical therapy 
O ccupational therapy 
Speech therapy 
EEG , EKG , telem etry 
M edical supply 
Pharm acy 
Grand Care 
Em ergency serv ice 
O bserv ation room 
Am bulance serv ice 
Hom e health serv ices 

Total other professional services 

Total patient serv ice revenue 

Deductions from revenue 
Medicare and Medicaid contractual adjustments 
Medicaid Dispro paym ent 
Em ployee discounts 
Uncom pensated serv ices 
O ther 

Total Deductions from revenue 

Net p&tient service revenue 

-25- 

1,998 $99Z ~996 

$ 2,245,408 
143,028 

__  
-0- 

$ 2,192,203 
83,130 

__  24.82.~ 

$ 2,045,198 
-0- 

21& 160 

~?~ B,436 ~.~300,153 _22-6J.&6~ 

94,317 
8,899 
57,102 

1,123,600 
2,294,595 
421,084 

1,395,965 
561,954 

-0- 
-0- 

1,002,895 
833,166 

4,611,766 
472,748 
529,877 
29,095 
372,511 

_ S&51~624 

82,994 
6,221 
47,325 

1,075,236 
2,300,826 
413.742 

1,208,915 
596,412 
1,072 

-0- 
973,561 
774,098 

4,431,674 
429,346 
461,612 
22,588 
313,602 

~ 8.SZZ 

102,418 
9,109 
71,321 

1,014,444 
2,205,319 
426,518 

1,331,862 
485,519 

4 - 
3,422 

871,472 
841,701 

4,127,427 
805,752 
452,616 
22,205 
245,820 

j ,543.45B 

15_,2_61.198 IL~58E_,SQ1 jL4,Q60~.3;53 

17,649.634 16,887,954 16,321,741 

8,384,555 
(211,969) 

8,458 
25,913 

~ L6&35~ 

J~370:31~ 

$..~% ?~ 9.319 

8,048,248 
-0- 

14,902 
23,816 

~5.23~ 89Z 

7,082,148 
-0- 

7,214 
22,078 

~ 13Z 86 

$~~0A8.515 



 

LaSalle G eneral Hospital 
Schedules of Other Revenue 

Unrestricted Fund 
Years Ended Septem ber 30, 1998, 1997 and 1996 

Purchase discounts taken 
Nursing Hom e dietary contract 
Cafeteria 
Cot rentals 
Contributions 
M edical record abstracts 
Vending 
Nursing Hom e lease 
Am bulance reim bursem ent 
Nursing Hom e accounting fees 
M iscellaneous revenue 

Tota 

-26- 

1998 1997 3~96 

5,866 $ 6,770 $ 9,160 
391,650 
118,722 
1,383 

-0- 
5,390 
1,402 

114,000 
107,500 
8,100 
958 

391,688 
116,069 
1,629 
922 

5,356 
1,409 

114,000 
129,600 
8,100 

__  2.36Z 

418,771 
123,492 
1,644 

-0- 
4,603 
1,475 

181,500 
94,200 
8,100 
73 9 



 

LaSalle General Hospital 
Schedules of Expenses - Salaries and Benefits 

Unrestricted Fund 
Years Ended Septem ber 30, 1998, 1997 and 1996 

Salaries: 
Adm inistration 
Plant operations and m aintenance 
Laundry 
Housekeeping 
Dietary and cafeteria 
Nursing adm inistration 
M edical records 
Nursing services 
Grand Care 
Skilled nursing services 
O perating room 
Recovery room 
Radiology 
Laboratol31 
Respiratory therapy 
Physical therapy 
Central supply 
Pharm acy 
Em ergency room 
O bserv ation 
Am bulance 
Hom e Health 

Total salaries 

FICA/Social Security 
Hospitalization insurance 
O ther 

Total benefits 

Total salaries and benefits 

199~ 3~92' 19~6 

$ 607,862 
176,675 
88,012 
83,269 
275,870 
178,768 
73,391 

1,016,517 
112,470 

-0- 
27,759 
3,377 

115,406 
148,247 
167,680 
39,763 
77,083 
128,534 
345,585 
3,419 

145,219 

-27- 

$ 577,865 
167,020 
84,300 
86,422 
260,773 
163,933 
64,103 
925,438 
101,035 
38,853 
32,777 
2,752 

114,411 
138,683 
151,198 
36,511 
73,339 
123,358 
313,912 
2,001 

141,003 
~dS~t~  

587,231 
161,668 
83,528 
88,159 
257,351 
164,476 
73,706 
904,178 
78,949 
293,349 
39,025 
4,166 

114,836 
138,421 
151,026 
29,474 
74,029 
123,011 
269,553 
2,495 

141,692 

J [.223.92_4 ~ _0EL7 JS~f~ _4,201.JZ3 

77,726 
359,052 

78,932 
344,705 

~ Qg~ 

87,857 
355,751 

_ ~ ,909 



Nursing services 
Grand Care 
Skilled nursing 
O perating room 
Anesthesiology 
Radiology 
Laboratory and blood 
IV therapy 
Respiratory therapy 
Physical therapy 
Telem etry 
Central supply 
Pharm acy 
Em ergency room 
Am bulance 
Hom e Health 

LaSalle General Hospital 
Schedules of Expenses - M edical Supplies and Drugs 

Unrestricted Fund 
Years Ended Septem ber 30, 1998, 1997 and 1996 

Total m edical supplies and drugs 

-28- 

1998 1997 1996 

14,046 $ 13,757 
143 
-0- 

14,390 
1,422 

30,406 
12,289 
79,589 
24,983 
2,421 
3,267 
59,131 
503,356 
5,675 
3,173 

42A 09 

101 
9 

18,840 
111 

31,476 
25,537 
74,567 
23,923 
3,263 
4,718 
74,910 
507,139 
5,356 
2,711 
42.958 

$_ 796_.700 $,.~J ~29.3Z6 $ 914~603 



Sw ing Bed 
Grand Care 
Skilled nursing 
Anesthesiology 
Radiology 
Laboratory 
Physical therapy 
O ccupational therapy 
Speech therapy 
EKG , EEG 
Em ergency room 
Hom e Health 

Total professional fees 

LaSalle G eneral Hospital 
Schedules of Expenses - Professional Fees 

Unrestricted Fund 
Years Ended Septem ber 30, 1998, 1997 and 1996 

-29- 

/997_ /9 96 

440 $ 320 -0- 
54,235 

-0- 
41,664 
59,410 
118,190 
209,082 

-0- 
-0- 

60,000 
631,806 
31.462 

68,173 
279 

38,846 
102,339 
108,329 
197,223 

-0- 
-0- 

60,000 
590,134 

__ _ 21~.13 

153,036 
40O 

49,105 
111,568 
116,584 
172,662 

-0- 
2,123 
60,000 
596,012 

__ _ _ 7.991 



Contract services 
Consultants 
Legal 
Supplies 
Repairs and m aintenance 
Utilities 
Telephone 
Travel 
Rentals 
Advertising 
Dues and subscriptions 
Recruitm ent 
M iscellaneous 

Total other expenses 

LaSalle General Hospital 
Schedules of Expenses - Other Expenses 

Unrestricted Fund 
Years Ended Septem ber 30, 1998, 1997 and 1996 

-30- 

1997 ~~,96 

2,500 
14,444 
41,230 
622,023 
337,737 
184,953 
43,050 
52,854 
35,204 
12,676 
38,835 

~0- 

13,431 
15,858 
38,914 
628,393 
315,736 
187,227 
34,842 
49,922 
42,519 
9,894 
29,235 

-0- 
58.914 __ 2tZ_.~  

7,755 
19,172 
31,224 
645,819 
315,291 
192,843 
32,742 
45,258 
46,704 
10,369 
29,726 
62,215 

. 28.718 
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R FPO RT O N C O M PIIA N~ F A N D O N INTER NAI CO NTRO l O V ER FINANC IA l 

ELE.P_ORTIE[G BASED O~ UDIT OF FINANCIAL STATEMEN'[S~ ERFORMED 
IN AC CO R DAND.F W ITH G O V FRN M ENT AIID ITIN~ .qTAN DA RD ~ 

Board of Com m issioners 
Hospital Service District No. 2 
Of the Parish of LaSalle, State of Louisiana 
CLaSalle General Hospital") 
Jena, Louisiana 

W e have audited the general purpose financial statements of the LaSalle General Hospital Service 
District No. 2 (the "District"), as of and for the years ended September 30, 1998, 1997 and 1996, and 
have issued our report thereon dated January 25, 1999. W e conducted our audits in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained in 
G~_ye_znm ~ntA udRing Standards, issued by the Com ptroller General of the United States. 

CQa~ t[an~~ 

As part of obtaining reasonable assurance about whether the District's general purpose financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statement am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our test disclosed no instances of noncom pliance that are required to be 
reported under Governm ent Auditing Standards. 

In planning and perform ing our audit, we considered the District's internal control over financial reporting 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial repoding would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected w ithin a tim e!y period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its operation 
that w e consider to be m aterial weaknesses. 



Board of Com m issioners 
LaSalle General Hospita 
Page Tw o 

This report is intended for the information of the Board of Com m issioners, m anagem ent and the office of 
the Legislative Auditor of the State of Louisiana. However, this report is a m atter of public record and its 
distribution is not lim ited. 

Certified Public Accountants 

January 25, 19gg 

EASLEY , LESTER AN D W ELLS 
coR~J~ TIr~s or CE~rlrlEr~ p~'~LIC ACCC~C~rA,~T~ 



Com plia[Lce / / 

/ 
As part of ebtaining reasonable assd'rance about whether the District's general purpose financial 

./ statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of laws, regulationsyContracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those pr~.
isions was not an objective of our audit and, accordingly, we do not express 

such an ()pinion. The re, suits of our test disclosed no instances of noncom pliance that are required to be 
reported under G overptnent Auditing Standards. 

Intern ~oJ:tJng 

In planning a0d~ pedorm ing our audit
, we considered the District's internal control over financial reporting 

in order to determine our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial sta{ements and not to provide assurance on the internal control over financial 
reporting~. Our co~'~ideration of the internal control over financial reporting would not necessarily 
disclose all mattgrs in the internal control over financial reporting that m ight be material weaknesses. A 
mate~ial weaknf#ss is a condition in which the design or operation of one or more of the internal control 
cordponents dpes not reduce to a relatively low level the risk that misstatements in amounts that would 
be material i~relation to the general purpose financial statements being audited may occur and not be 
d&tected within a timely period by employees in the normal course of performing their assigned 
function~~ W e noted no matters involving the internal control over financial reporting and its operation 
that we/consider to be material weaknesses. However, we noted other matters involving the interna~ 
control over financial reporting that we have reported to m anagem ent of the District, in a separate letter 
dated January 25, 1999. 
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This report is intended for the inform ation of the Board of Com m issioners, m anagem ent and the office of 
the Legislative Auditor of the State of Louisiana. However, this report is a m atter of public record and its 
distribution is not lim ited. 

! 

Certified Public Accountants 

Janua~ 25,1999 
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