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212 HEYM AN N BLVD. 
LAFAYETTE. LA 70503 

Board of Com m issioners 
St. Landry Parish 
Fire D istrict No. 1 
Krotz Springs, Louisiana 

J. L. SONNIER 
CERTIFIED PUBLIC ACCOUNTANT 

INDEPENDENT AUD ITO R 'S REPO RT 

(318) 235-8188 
FAX: (318) 233-2354 
RES.: (318) 984-5928 

I have audited the accom panying general purpose financial statem ents of St. Landry Parish Fire 
District No. 1, a component unit of the St. Landry Parish Police Jury, as of and for the year ended 
June 30, 1998, as listed in the table of contents. These general purp ose financial statements are the 
responsibility of the m anagem ent of St. Landry Parish Fire D istrict No. 1. M y responsibility is to 
express an opinion on these general purpose financial statements based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards and G G_overnment 
A uditillg Standards, issued by the Comptroller General of the United States. Those standards require 
that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatement, A n audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purp ose financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
m anagem ent, as well as evaluating tile overall general purpose financial statement presentation. I 
believe that my audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purp ose financial statem ents referred to above present fairly, in all 
material respects, the financial position of the St. Landry Parish Fire D istrict No. 1, a component 
unit of the St. Landry Parish Police Jury, as of June 30, 1998 and the results of its operations for 
the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, 1 have also issued by report dated November 
6, 1998 on my consideration on the Fire District's internal control over financial reporting and m y 
tests of its compliance w ith certain provisions of laws, regulations, contracts, and grants. 

November 6, 1998 



ST. LA N D R Y PA R ISH FIRE D ISTR ICT N O . 1 

CO M BIN ED BA LA N CE SH EET - A LL FU N D TY PES A ND  A CCO U N T G RO U PS 
June 30, 1998 

A SSETS 
Cash and interest bearing deposits 
Property taxes receivable 
Interest rec eivable 
D ue from other governm ents - 
Fire insurance tax 
Revenue sharing 
Prepaid insurance 
Land 
Equipm ent 
Buildings and improvem ents 
Total assets 

LIA BIL ITIES A N D 
FU ND EQU ITY  
Liabilities: 
A ccounts payable 
A ccrued expenses 
Payroll taxes payable 
Retainage payable 
Total liabilities 

Fund equity:. 
Investm ent in general 
fixed assets 
Fund balance - 
U nreserved, undesignated 

Total fund equity 

G eneral 
Fund 

367,911 
670 
514 

3,850 
2,269 
9,469 

384.683 

9,199 
9,398 
30,647 

49,244 

335A39 

G eneral 
Fk ed A sse~ 
A ccount 
G roup 

_  

31,000 
721,239 
359,698 

1,111,937 

335.439 1 

Totals 

(Memorandum 
Only) 

1998 1997 

367,911 
670 
514 

3,850 
2,269 
9,469 
31,000 
721,239 
359,698 

1,496,620 

9,199 
9,398 
30,647 

49.244 

546,700 
1,335 

3,734 

13,050 
31,000 
749241 
280,637 

1,625,697 

58,808 
5,203 
6,550 
22.675 
93.236 

1,111,937 1,111,937 1,060,878 

111.937 
335,439 

1,447,376 
471~83 

1,532,461 

Totalliabilities and fund equity _  384,683 1,111 93,9~ _7 1,496,620_ 1,625,697 

See N otes to Financial Statem ents. 



ST. LAND R Y PA RISH FIR E D ISTR ICT N O. 1 

STA TEM E NT OF REVENU ES, EX PEND ITU RES, AN D CHA N G ES IN 
FUND BALAN CE - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 

Year Ended June 30, 1998 
W ith Com parative A ctual A m ounts for Y ear Ended June 30, 1997 

R evenues 
Taxes - property 
Intergovernmental revenues - 
Fire insurance tax 
Revenue sharing 
O n-behalf paym ents - 
Supplem ental pay 
Pension 

M ~cellaneous - 
Interest 
Other 

Total R evenues 

Expenditures: 
Current - public safety 
Salaries and be nefits 
Equipm ent costs 
Occupancy co sts 
Office and adm inistrative 
Insurance  
O ther 
Capital outlays - 
Equipm ent 
Building 
Total exp enditures 

Excess (deficiency) of 
revenues over expenditures 

Fund balaDee, beginning 

1998 

Bud~  

287,000 

4,000 
5,000 

22,000 
21,000 

7,000 
500 

346,500 

297,335 
8,200 
6,800 
30,950 
15,000 
9,500 

40,000 
182,000 
589.785 

(243,285) 

471,583 

Fund balance, ending 228~298 

See N otes to Financial Statem ents. 

A ctual 

285,926 

3,850 
6,967 

21,600 
22,191 

12,452 
426 

353.412 

286,899 
12,128 
8,278 
28,093 
13,771 
5,475 

30,585 
104,327 
489,556 

(136,144) 

471,583 

335.439 

Vadance - 
Favo~ ble 

(Unfavorable) 

(1,074) 

(15o) 
1,967 

(400) 
1,191 

10,4.':,6 
(3,928) 
(1,478) 
2,857 
1,229 
4,025 

9,415 
77,673 

100,229 

107,141 

1997 
A ctual 

512,911 

7,575 
6,890 

20,016 
19,712 

15;550 
347 

583.001 

282,199 
6,411 
3,186 
19,224 
13~88 
3,386 

1,638 
248,851 
578.183 

4,818 

466,% 5 

107,141 4715~.,~ 3_83 



ST. LAN DR Y PAR ISti FIR E PR O TECTIO N DISTR ICT N O 1. 

N O TES TO FIN AN CIAL STATEM ENTS 
June 30, 1998 

1. SUM M ARY O F SIGN IFICANT ACCOUNTIN G PO LICIES 

The accompanying component unit financial statements of the St. Landry Parish Fire District No. 
1 (the District) have been prepared in conformity with generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing governm ental accounting and financial reporting 
principles. 

The follow ing is a sum m ary of certain significant accounting policies 

Repmling E nn l~ y_ 

As provided by Louisiana Revised Statute 40:1496, the fire protection district is governed by five 
com m issioners who are resident property taxpayers of the D istrict. Two are appointed by the parish 
governing authority and two by the governing body of the m unicipal corporation in the District. The 
fifth com m issioner is selected by the other four members and serves as chairman. The members 
serve term s of two years. Vacancies are filled by the bodies making the original appointm ents. 

Fire protection districts are created for the purpose of acquiring, m aintaining, and operating 
buildings, machinery, equipment, water tanks, water hydrants and water lines, and any other things 
necessary to provide proper fire prevention and control to the property within the district. 

The District is a component unit of the St. Landry Parish Police Jury 

Fund Accounting 

The accounts of the Board are organized on the basis of funds and account groups, each of which 
is considered a separate accounting entity. The operations of a fund are accounted for w ith a 
separate set of self-balancing accounts th at comprise its assets, liabilities, fund equity, revenues, and 
expenditures, or expenses, as appropriate. The General Fund is the operating fund of the board. 
It is used to account for all financial resources not accounted for in the General Fixed Assets 
Account Group. 

Fixed Assels 

The accounting and reporting treatment applied to th e fixed assets and long-term liabilities associated 
with a fund are determ ined by its measurement focus. 



NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

The General Fund operations are accounted for on a spending or "financial flow " measurement 
focus, and only current assets and current liabilities are generally included on its balance sheet. 

Fixed assets are accounted for in the General Fixed A ssets Account Group and are recorded as 
expenditures in the General Fund when purchased. No depreciation has been provided on general 
fixed assets. 

All fixed assets are stated at historical cost. 

Basis of Aecmm ting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the measurement focus applied. 

The General Fund is accounted for using the m odified accrual basis of accounting. Its revenues are 
recognized when they becom e m easurable and available as net current assets. Expenditures are 
generally recognized when the related fund liability is incurred. 

Budeets and Bud~,etarv Accountine 

The District follows these procedures in establishing the budgetary data reflected in the financial 
statem ents: 

1. The Fire Chief prepares a proposed budget and subm its it to the Board of Com missioners prior 
to the beginning of each fiscal year. 
2. A sum mary of the proposed budget is made available for public inspection. 
3. The proposed budget is legally adopted prior to the com m encem ent of the fiscal year to which 
it applies. 
4. A ll budgeta ry appropriations lapse at the end of the each fiscal year. 
5. The budget is adopted on a basis consistent w ith generally accepted accounting principals 

(GAAP). Budgeted amounts included in the accompanying financial statements are the final amended 
amounts for the fiscal year. 

Encum brm lces 

Encum brance accounting, under which purchase orders, contracts, and other com m itm ents for the 
expenditures of m onies are recorded in order to reserve that portion of the applicable appro priation, 
is not em ployed by th e D istrict. 

Com parative Data 

Comparative data for the prior year have been presented in the accompanying financial statements 
in order to provide an understanding of changes in th e D istrict's financial position and operations. 



NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Total Colum n on Com bined Statem en 

The total colum n on the combined balance sheet is captioned "M emorandum Only" to indicate that 
it is presented only to facilitate financial analysis. D ata in this colum n does not present financial 
position in conform ity w ith generally accepted accounting principles. Neither is such data 
comparable to a consolidation. 

Dollar Signs 

All numeric data in the financial statements and accompanying notes are presented in U .S. dollars 
Dollar signs have been om itted. 

Use of Estim ates 

M anagem ent m ust use estim ates and assumptions in preparing financial statem ents, Those estim ates 
and assum ptions affect the reported am ounts of assets and liabilities, the disclosure of contingent 
assets and liabilities, and reported revenues and expenditures. Actual results could differ from those 
estim ates. 

2. BANK DEPO SITS AND INV ESTM ENTS 

The District may invest in direct United States Treasury obligations, U.S. Government Agency 
obligations guaranteed by the U .S. Governm ent, tim e certificates of deposit of state banks organized 
under the law s of Louisiana and national banks having their principal office in the State of Louisiana, 
and investm ents as stipulated in LSA -R.S. 39:2955. 

At June 30, 1998, bank deposits totaling 100,000 were insured by the FDIC. Bank deposit balances 
totaling 273,857 were collateralized with securities held by the pledging financial institution, but not 
in the Board's nam e. 

3. PR O PERTY TA XES 

Property taxes are levied each Novem ber 1 on the assessed value as of the prior January 1. 
Assessed values are established by the Parish Assessor and tile State Tax Com m ission. The tax rate 
assessed in the fiscal year ended June 30, 1998 was 18 mills (1.8%). Taxes are due and payable 
by December 31 with interest being charged on payments m ade thereafter. 

Property taxes are dedicated to acquiring, constructing, m aintaining and operating facilities and 
equipm ent necessary to provide proper fire prevention and control to property within the district. 



4. BA D DEBTS 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

The financial statem ents of the D istrict conta in no allowance for bad debts. U ncollectible receivables 
ar recognized as bad debts at the tim e inform ation becom es avaiIable which would indicate the 
uncollectability of the particular receivable. These am ounts are not considered to be m aterial in 
relation to the financial position or operation of the General Fund. 

5. PENSIO N PLAN 

The D istrict participates in the Firefighters' Retirem ent system , a cost sharing m ultiple-employer 
defined benefit pension plan. Any full-tim e firefighter of the District is covered under the plan. 

Pension benefits - Employees with 20 or more years of service who have attained age 50 or 
em ployees who have 12 years of service who have obtained age 55 or 25 years of service at any age 
are entitled to annual pension benefits equal to 3 1/3 % of their average final compensation based on 
the 36 consecutive months of highest pay multiplied by their total years of serv ice, not to exceed 
100% . Employees that terminate prior to rendering 12 years of service forfeit the portion of 
accumulated benefits attributable to the District's contributions. Benefits are established under the 
authority of Louisiana statutes. The actual plan docum ent should be consulted for more specifics 
as well as information regarding forfeitures, death benefits and disability benefits. 

The D istrict's covered payroll for the current fiscal year was 148,445. Actuarially determ ined 
required contributions of the District were 13,360 (9 % of covered payroll). Employee contributions 
were 11,872 (8% of covered payroll). Contributions established by Lo uisiana statute and 100% of 
required contributions were made for the current and preceding two years. 

Historical trend information which provides information about progress made in accumulating 
sufficient assets to pay benefits is available in separately issued reports of the Firefighters' 
Retirem ent System . 

6. O N -BEHALF PAYM ENTS O F SALAR IES AND  FR IN GE BENEFITS 

The State of Louisiana paid the District's firefighters supplemental pay of 21,600 and contributed 
22,191 to tile Firefighter's Retirement System on-behalf of D istrict employees. These am ounts are 
included in the accompanying financial statem ents as revenues and expenditures. 

7. BOAR]) M EM BER COM PENSATION 

M em bers of the board of Com m issioners receive 50 per diem for attending board meetings. That 
compensation totaled 5,750 in the current year. 



NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

8. CttAN GES IN GENER AL FIXED ASSETS 

Balance, beginning of year 
Additions 
Dispositions 

Balance, end of year 

9. R ISK  M ANA G EM ENT 

Land 

31,000 

Buildingfi Equipm ent Total 

280,637 
104,327 
(25,266) 

749,241 
30,585 
(58,587) 

1,060,878 
134,912 
(83,85_5_5_5_5~ ) 

The D istrict is exposed to risks of loss in the areas of general and auto liability, property hazards, 
and workers' compensation. Those risks are handled by purchasing com mercial insurance. There 
have been no significant reductions in insurance coverage during the current fiscal year. Settlements 
have not exceeded insurance coverage during the three year period ended June 30, 1998. 

10. CO M PENSATEI) ABSENCES 

No accrual has been m ade for vacation or sick pay due to the insignificance of the amounts involved 

11. R ECLASSIFICATIO N O F PR IO R YEAR AM O UN TS 

Certain am ounts reported in the prior year have been reclassified for comparative purposes w ith 

current year am ounts. 

12. CONTINGENT PROPERTY TAX REVENUE 

Certain taxpayers of the D istrict have exercised the right to pay their property taxes under protest 
and therefore, those taxes are being held in escrow by the St. Landry Parish tax collector. The 
taxpayers and the St. Landry Parish Assessor shall present th eir cases to the Louisiana Tax 
Com m ission which shall determ ine w hat, if any portion of the protested taxes were appropriately 
assessed and collectible by the District. The taxes paid under protest totaled 163,580 at June 30, 
1998 and have not been recognized as revenue because they were neither m easurable or available 

at that time. 



212 HEYM ANN BLVD. 
LAFAYE'FrE. LA 70503 

J. L. SONNIER 
CERTIFIED PUBLIC ACCOUNTANT 

(318) 235-8188 
FAX: (318) 233-2354 
RES.: (318) 984-5928 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
O VER FINAN CIAL REPORTING BASED ON AN AUDIT O F FINANCIAL 

STATEM ENTS PERFO RM ED IN  ACCO RDAN CE W ITH 
GO VERNM EN T A UDITIN G STANDARDS 

Board of Com m issioners 
St. Landry Parish Fire 
D istrict No. 1 
Krotz Spring, Louisiana 

1 have audited the general purpose financial statements of St. Landry Fire D istrict No. 1 (the 
District), a component unit of St. Landry Parish Police Jury, as of and for the year ended June 
30, 1998 and have issued my report thereon dated November 6, 1998. I conducted m y audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the 
U nited States. 

Compliance 

As part of obtaining reasonable assurance about whether the District's general purpose financial 
statem ents are free of m aterial m isstatement, I perform ed tests of its com pliance w ith certain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and material effect on the determ ination of financial statement amounts

. However, 
providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordiJ~gJy, J do not express such an opinion. The results of my tests disclosed no instances 
of noncompliance that are required to be reported under Government Auditing Standards. 

nternal Control Over Financial Renortine 

In planning and perform ing my audit, I considered the District's internal control over financial 
reporting in order to determ ine m y auditing procedures for the purpose of expressing my opinion 
on the general purpose financial statements and not to provide assurance on the internal control 
over financial reporting. However, I noted certain matters involving the internal control over 
financial reporting and its operation that I consider to be reportable conditions. Reportable 
conditions involve matters com ing to my attention relating to significant deficiencies in the design 

or operation of the internal control over financial reporting that, in my judgment, could adversely 
affect the D istrict's ability to record, process, sum m arize and report financial data consistent w ith 
the assertions of m anagem ent in th e general purpose financial statem ents. The reportable 
conditions noted are described in the accompanying schedule of audit findings as item 98-1 and 
98-2. 



A material weakness is a condition in which the design or operation of one or more of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the general purpose financial statem ents being 
audited may occur and not be detected within a timely period by employees in the normal course 
of perform ing their assigned functions. M y consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. However, I believe reportable conditions 98- 
1 and 98-2 described above are m aterial weaknesses. 

This report is intended for the information of the Board of Com missioners, management, the St. 
Landry Parish Police Jury and the Legislative Auditor. However, this report is a matter of 
public record and its distribution is not lim ited. 

Novem ber 6, 1998 



ST. LAND R Y PAR ISH  FIRE D ISTR ICT N O . 1 

Schedule of Prior and Current Audit Findings and 
M anagem ent's Corrective Action Plan 

Year Ended June 30, 1998 

I. Prior Year Findings: 

Com pliance 

There are no findings that are required to be reported under the above 

Internal Control O ver Financial R eporting 

Inadequate Segregation of Accounting Functions 

Finding: 
D ue to the sm all num ber of employees, the District did not have adequate segregation 
of functions w ithin the accounting system . 

Status: 
U nresolved. See item 98-1 

II. Current Year Fin dings and M anagem ent's Corrective Action Plan: 

C om pliance 

\ Th
ere are no findings that are reqm red to be reported under the above 

In ternal Control O ver Fin ancial Reportin g 

Item 98-1 - Inadequate Segregation of Accounting Functions 

Finding: 
D ue to the sm all number of em ployees, the D istrict did not have adequate segregation 
of functions w ithin the accounting system . 

M anagem ent's corrective action plan: 
M anagem ent has determ ined that it is not cost effective to achieve com plete 
segregation of duties within the accounting department. No plan is considered 

necessary. 

11 



Schedule of Prior and Current Audit Findings and 
M anagement's Corrective Action Plan (Continued) 

Year Ended June 30, 1998 

Item 98-2 - Delinquent Status of Payroll Tax and Pension Paym ents 

Finding: 
The reporting and paym ent of payroll taxes and employee pension were delinquent 
through m uch of the fiscal year ended June 30, 1998. 

M anagement's corrective action plan: 
M anagement shall have all payroll tax and pension reporting and paym ents current 
by 1-)ecember 31, 1998 and shall implement procedures to help assure that such 
reporting and paym ents are kept current in the future. 


