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N D EPEN D EN T A U D IT 

To the O fficers and Board of D irectors of the 
U rban League of G reater N ew O rleans, lne 

W e have audited the statem ent of financial position of the U rban League of G reater N ew 

Orleans, Inc. (the League) as of June 30, 1998, and the related statemcms of activities, cash 
flow s, and fim ctional expenses for the year then ended. These financial statelnents are the 

rcsponsibilib, of the League's m anagem ent. Our responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance w, idl generally accepted auditing standards and tile 
standards applicable to financial audits contained in Goverm nentAuditingStandards', issued 
by the Com ptroller G eneral of the U nited States. "ltlose standards require tllat w e plan and 
perform tile audit to obtain reasonable assurance about w hether the financial statem ents are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a lest basis, evidence 
supporting lhc am ounts and disclosures in the financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

A s explained in N OTE 4 to the fnancial statem ents, prepaid pensiou costs and a curtailm ent 
gain pertaining to the League's defined benefit plan w ere not recorded in accordance w ith 

Statement of Financial Accounting Standards (SFAS) No. 87, "Employers' Accounting for 
Pensions" and SFA S N o. 88," Em ployers' Accounting for Settlem ents and Curlaihnenls of 
1)efiued Benefit Pension Plans and for Term ination Benefits." In our opinion, generally 
accepted accounting principles require that prepaid pension costs and the cmaailm ent gain 
be recorded in accordance w ith SFA S N os. 87 and 88. 
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INDEPENDENT AUDITO RS' REPORT 
(CONTINUED) 

To the Officers and Board of Directors of the 
U rban L eague of G reater N ew O rleans, Inc. 
Page 2 

In our opinion, except for the effects of not recordingprepaid pension cosls and a curlailm cnt 
gain in accordance w ith SFA S N os. 87 and 88, the financial statem ents referred to above 
present fairly, in all m alerial respects, tile financial position of the U rban League of 
G realer New O rleans, Inc. as of June 30, 1998, and the changes in its assets and its cash 
flow s for the year then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith Government Auditin~S~tandards_ , w e have also issued a report dated 
I)ecem bcr 21, 1998, on our consideration of the U rban League of G reater N ew O rleans, 
lne.'s internal control over financial reporting and our tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants. 

O ur audit w as perform ed for the purpose of forming an opinion on the basic financial 
statem cnls of the Urban League of G reater New O rleans, Inc. taken as a whole. The 
accom panying schedule of expenditures of federal aw ards is presented for putposes of 

additional analysis as required by U.S. Office of M anagemem and Budget (OM B) Circular 
A-133, Audits of States, Local Governments, and Non-Proft Organizations, and is not a 
required part of the basic financial statem ents. In addilion, the accom panying schedule of 
revenue and expenditures by program is presented for purposes of additional inform ation. 

Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statem ents and, in our opinion, except for the effects of not recording prepaid 
pension costs and a curlailm ent gain in accordance w ith SFA S N os. 87 and 88, is fairly 
stated, in all m aterial respects, in relation lo the basic financial slalem ents taken as a whole. 

BR U N O & TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

D ecem ber 21, 1998 

~  Tervalon C [ RTIF I[ D PUB[ IC ACCOUNTANTS 



U RBAN LEAG UE O F G REATER NEW  O RLEA NS, 1N C 
STATEM EN T OF FINAN CIAL PO SITION 

JUN E 30, 1998 

A SSETS 

Current: 
Cash and cash equivalents 
hw estm ent 
A ccounts receivable from participants in special 

events, less allowance for uncollectible accounts of $5,000 
Promise to give (NOTE 12) 
D ue from funding agencies 

Total current assets 

Equipm ent: 
Equipm ent, less accum ulated depreciation 

of $42,646 (NOTI:S 1 and 3) 

Other assets: 
Deposits 
])repaid expenses 

Total other assets 

Total assets 

Current liabilities: 
Accounts payable 
Accrued liabilities 
Due to funding agencies 

Total currcnt liabilities 

,lABILITIES AN D N ET A SSETS 

Net assets (NOTE 1): 
U nrestricted 

Temporarily restricted (N OTE 12) 

Total net assets 

Total liabilities and net assets 

$171,313 
2,457 

104,320 
187,444 

2 0,407 

535,941 

25 9~ 76 

150 

_  8,065 

_  8,215 

$570,132 

$144,262 
41,079 
15,406 

Z00j Z4247 

181,941 
t87 444 

369,385 

$570,132 

The accompanying notes are an integral part of these financial statements 



U R B A N LE A G U E O F G R E A T E R N E W  O R LE A N S, IN C . 
STA TEM EN T O F A CTIV ITIES 

FO R TH E Y EA R EN D ED JUN E 30, 1998 

U BI,IC SU PPO RT A N D REV EN UE 
R evenue: 

G overnm ent grants and contracts 

Board generated self-support 
Client generated self-support 

In-kind contributions (NOTE 9) 
O ther revenue 

Total revenue 

Public support: 

United W ay allocations (NOTE 12) 
United W ay designations 
CFC desi~,nations 

N et assets released from  

restrictions (NOTE 8): 
Expiration of tim e restrictions 

U nrestricted 

$1,183,887 
183,162 
40,184 
418,484 
40,152 

1,865,869 

-0- 
-0- 
-0- 

Tem porarily 
Restricted Total 

-0- 
-0- 
-0- 
-0- 
-0- 

171,048 
10,332 
6,064 

187,757 (187,757) 

$1,183,887 
183,162 
40,184 
418,484 
40,152 

1,865~869 

171,048 
10,332 
6,064 

-0- 

Total public support 187,757 (313) 187,444 

Total public support 

and revenue 2,053,626 (313) 2,053,313 

(CONTINUEI)) 

Tile accom panying notes are an integral part of these financial statem ents 
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U R B A N LEA G U E O F G R EA TER N E W  O R LEA N S, 1N C  
STA TEM EN T O F A CTIV ITIES, CON TIN UED 

FOR TIlE Y EA R EN DED JUN E 30, 1998 

EX PI~N SES 
Program services: 

Em ploym ent and Econom ic 
D evelopm ent 

Parent Child Center 
Street A cadem y 
Organization for Com m unity 
Involvem ent 

Total program services 

Support services: 
M anagem ent and general 
Fund raising 

Change in net assets 

U nrestricted 

$ 587,927 
848,995 
291,191 

_ _ 20,342 

1,74~  

224,522 
37.762 

Total support services 262 284 

Total expenses 2_ ,_0_ 1_ _0,739 

42,887 

Net assets, beginning of year (restated) 
(NOTE 5) 139,054 

Net assets, end of year $j 81,941_ 

Tem porarily 
Restricted Total 

-0- 
-0- 
-0- 

-0- 

-0- 

-0- 

-0- 

(3]3) 

18__ 7,757 

$187.444  

$ 587,927 
848,995 
291,191 

20,342 

1.748,455 

224,522 
37 762 

262,284 

2,9_0 ~ 739 

42,574 

_  3~ 811 

$ 369,385 

The accom panying notes are an integral part & these financial statem cnts 
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U RBAN LEA G U E O F G REATER N EW  O RLEAN S, IN C. 
STA TEM EN T O F CA SH FLOW S 

FOR TH E YEAR ENDED JUN E 30, 1998 

CA Stt FLOW S FROM  OPERA TING A CTIVITIES 
Change in net assets 

Adjustment to reconcile change in net assets 
to net cash provided by operating activities: 
I)epreciation 
D ecrease in prom ise to give 

(Increase) in accounts receivable - special events 
(Decrease) in accounts receivable - other 
D ecrease in due fi'om funding agencies 
D ecrease in prepaid expenses 
D ecrease in other assets 
Increase in accounts payable 

(Decrease) in accounts payable - employees 
Increase in accrued liabilities 

(Decrease) in unearned revenue 

N et cash provided by operating activities 

CA Stl FLO W S FRO M  INV ESTIN G A CTIV ITIES 
Increase in investm ent 

N et cash used in investing activities 

CA St l FI,OW S FROM  FINAN CIN G ACTIV ITIES 
Paym ents on notes payable 

N et cash used in financing activities 

N et increase in cash and cash equivalents 

Cash and cash equivalents - beginning of year 

Cash and cash equivalents - end of year 

$ 42,574 

10,536 
313 

(25,402) 
7,393 
12, 742 
12,060 
16,747 
6,758 

(3,375) 
23,709 

7XT,SYY) 

96,478 

_ OH ) 

.(42,548) 

_ 4~ ,548) 

53,816 

117,497 

$171,313 

The accom panying notes are an integral part of these financial statem ents 
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U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C 
N O TES TO TttE FINAN CIA L STA TEM EN TS 

N OTE 1 - N ature of A ctivities and Sum m ary of Sienificant Accountine Policies 

N ature of A ctivities 

The Urban League of Greater New Orleans, Inc. (the League) provides 
training in the areas of job skills and parenting skills, as well as provides basic 
education to eligible participants that reside in the N ew O rleans area. 

Basis A ccounting 

Thc financial statem ents of the League have been prepared on tbe accrual 
basis of accounting and accordingly reflect all significant receivables, 
payables, and other liabilities. 

asis of Presentation 

The League follow s the accountingprocedures and practices for not-for-profit 
organizations established by the A m erican Institute of Certified Public 
A ccountants as published in the Industry A udit G uide on "N ot-for-Profit 
Organizations", which constitutes generally accepted accounting principles. 

Financial statem ent presentation follow s the recom m endations of the Financial 
A ccounting Standards Board in its Statem ent of Financial A ccounting 

Standards (SFAS) No. 117, Financial Statements of Not-for-Profit 
Organizations. U nder SFA S N o. 117, the Organization is required to report 
inform ation regarding its financial position and activities according to three 
classes of net assets: unrestricted net assets, tem porarily restricted net assets, 
and perm anently restricted net assets. A t June 30, 1998 there w ere no 
perm anently restricted net assets. 



U R BA N LEA G U E O F G R EA TER N E W  O R LEA N S, IN C. 
N OTES TO TIlE FINAN CIAL STA TEM ENTS, CON TIN UED 

N atu re of Activities and Summar,z of Sianificant Accountin~P_Policies 
Continued 

Contribution Recoanition 

Contributions received are recorded as unrestricted, tem porarily, or 
perm anently restricted support, depending on the existence or nature of donor 
restrictions. W hen a donor restriction expires, that is, when a stipulated tim e 
restriction end or purpose restriction is accom plished, tem porarily restricted 

assets are reclassified to unrestricted net assets and reported in the statem ent 
of activities as net assets released from restrictions. D onor restricted 
contributions whose restrictions are m et in the stone reporting period are 
reported as unrestricted. 

D onated M aterials and Services 

D onated m aterials and supplies, w hich are utilized in several oflhe League's 
program s are recorded at their estim ated fair m arket value w hen received. 

D onated services provided by volunteers w hich require specialized skills and 
are provided by individuals possessing those skills are recognized at their fair 
value w hen received. Those services donated by volunteers w hich do not m eet 
all of the applicable requirem ents of SFA S N o. 116 are not recognized in the 
financial statements. 

U se of Estim ates 

The preparation of financial statem ents in conform ily w ith generally accepted 
accounting principals includes the use of estim ates that affect the financial 
statem ents. Accordingly, actual results could differ from those estim ates. 



U R BA N LEA G U E O F G R EA TER N E W  O R LEA N S, IN C . 
N OTES TO TIlE FIN AN CIAL STATEM EN TS

, CON TIN U ED 

f A ctivities and Sum m ary of Significant A ccountine Polic 
Continued 

Revenue Recognition 

For federal and state grants adm inistered on a cost reim bursem ent basis, 
revenue is recognized as expenses are incurred. 

cation of Functional Exoense 

~'he costs of providing the various program s and activities have been 
sum m arized on a functional basis in the statem ent of activities. A ccordingly, 
program and support service expenses are specifically identified w ith or 
allocated to the League's var ious functions. Expenses requiring allocation 
include services provided by the League's m anagem ent and adm inistrative 
staff to specific program -related activities. Expense allocations are prorated 
based on a percentage of tim e or actual usage. 

ederal lncom e Taxes 

The League is exem pt from Federal incom e taxes as an organization described 

in Section 501(c)(3) of the Internal Revenue Code and is not a private 
foundation. 

A llow ance for Bad D ebts 

The League uses the allow ance m ethod to provide for tmcollectiblc accounts 
At June 30, 1998, the allowance was $5,000. 

E~ ipm ent 

Except for the Street A cadem y Program , the cost of office furniture and 
equipm ent purchased or acquired through capital leases by Program s fim ded 
by federal or state funds has not been capitalized. A ccording to tile contractual 
agreem ents between the League and the program funding sources, title to the 
equipm ent purchased rem ains w ith the funding source. 



U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C. 
N OTES TO THE FIN AN CIAL STATEM ENTS, CON TIN UED 

N ature of A ctivities and Sum m ary of Sienificant Aceountine Policies 
Continued 

~,fl~gpLnsnt, Continued 

The State Departm ent of tIealth and H ospitals, which funded the 1994/95 
Street A cadem y Program , allow ed title to equipm ent purchased through this 
program vest with the Urban League. Equipment purchased has becn 
capitalized and is included in the statem ent of financial position of the 
League. 

A ll other furniture and equipm ent is capitalized 

Statem ent of Cash Flows 

For the purpose of the statem ent of cash flow s, the League considers all 
highly liquid debt instrum ents purchased with an original m aturity of three 
m onths or less to be cash equivalents. 

N O TE 2 - Econom ic D dt)endenc,, 

The prim ary source of revenue for the U rban League of G reater N ew 
O rleans, Inc. is federal and state grants provided through various fim ding 
agencies. The continued success of the League is dependent upon the renew al 
of contracts from current funding sources as w ell as obtaining new flmding 
from various funding sources. At the tim e of completion of the exam ination 
of the League's financial statem ents m anagem ent w as not aw are of any 
aclions taken that would adversely affect the am ount offim ds the League will 
receive in the next fiscal year, 



N O TE 3 - 

U R B A N LE A G U E O F G R E A T ER  N EW  O R LEA N S, IN C . 
N OTES TO TIlE FIN AN CIAL STA TEM EN TS, CON TIN UED 

it)m ent 

A s of June 30, 1998, the Urban League of G reater N ew O rleans, Inc. held 
the follow ing assets: 

O ffice equipm ent 
A utom obiles 

Sub-total 

Less: accum ulated depreciation 

Total 

$ 7,265 
61,357 

68,622 

42,646 

$25 976 

A ll assets arc depreciated using the straight-line basis over the estim ated useful 
lives of the assets. D epreciation expense for year ended June 30, 1998 
amounted to $10,536. 

N OTE 4 - Pension Plan 

On April 16, 1997 the League terminated (curtailed) its Defined Benefit Plan 
w ith any future participant benefits ceasing to accrue after D ecember 31, 1997. 

As a result of the curtaihnent, the prqiected benefit obligation will not increase 
for all of the plan's participants. The curtailm ent of the defined benefit plan 
provides an actuarial gain of approximately $228,009 resulting in prepaid 
pension costs of $167,312. 

The League does not account for its defined benefit plan in accordance w ith 
SFA S N o. 87, "Em ployers' A ccounting for Pensions" and SFA S N o. 88, 
"Employers' Accounting for Settlem ents and Curtaihnents of Defined Benefit 
Pension Plans and for Term ination Benefits. Because of this, the League has 
excluded the anaount of prepaid pension costs and the curtaihnent gain from 



U R B A N L EA G U E O F G R EA TER  N E W  O R LEA N S, IN C . 
N O TES TO THE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N OTE 4 - Pension Plan, Continued 

its financial statem ents. If the am ount of prepaid pension costs w ere 

recognized, assets would be increased by $167,312, and unrestricted net assets 
would be increased by $167,312, If the curtailment gain was recorded, 
income would be increased by $228,009 and unrestricted net assets would be 
increased by $228,009. These amounts are based on certain actuarial 

assumptions and projections pertaining to the employees of the Urban League 
of Greater New Orleans, Inc. These assumptions and projections could 
differ significantly from  actual results. 

The League's plan covers substantially all em ployees. The plan calls for 
bencfits to be paid to eligible em ployees at retirem ent based prim arily upon 
their average m onthly salary "during the last 120 com pleted m onths of 
service". 

Pension expense for 1998, as determined by SFA S N os. 87 and 88, includes 
the follow ing com ponents: 

Service cost 

Interest cost on projected benefit 
obligations 

A ctual return on assets held in the plan 
N et am ortization and deferral 

Pension expense 

$ 37,213 

53,009 

(153,720) 
10_0,362 

$ 36,864 



U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C . 
N OTES TO TtlE FIN AN CIAL STA TEM EN TS, CON TIN UED 

NOTE 4 - Pension Plan, Continued 

The follow ing sets forth the funded status of the Plan at June 30, 1998, as 
determined by N o. SFA S 87: 

A ctuarial Present V alue of Benefit Obligation 
Vested benefits 

A ccmnulated benefit obligation 

Projected benefit obligation 
Fair value of assets held in the plan 

Prepaid pension cost 

$669,792 

$669 7~92 

$ 669,792 
1~837,104) 

$_ 167~3_  12 

Reconciliation of (Accrued) Prepaid Pension Cost: 
Accrued pension cost as of June 30, 1997 $ (52,411) 

N et periodic pension cost 

Contribution paid during the year 

Curlaihnent gain 

Prepaid pension cost as of June 30, 1998 

(36,864) 

28,578 

228,009 

$167
_
312 

The weighted average discount rate used to measure the projected benefit 
obligation is 6.0% , and the assum ed rate of increase in future compensation 
levels is 5.5%  per year. 

Subsequent to the year ended June 30, 1998, the League established a Defined 
Contribution Plan retroactive to January 1, 1998. Substantially all employees 
of the League are covered under this plan. 



U R B A N LE A G U E O F G R EA TE R N EW  O R LEA N S, IN C . 
N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N O TE 5 - N et A ssets Released from  Restrictions 

D uring the year ended June 30, 1998, donor's restrictions w ere released oll 
previously recognized perm anent net assets of$10,100. The reconciliation of 
total net assets reported as & June 30, 1997 to the total net assets restated for 
the effect of the release of restrictions on the perm anent net assets and the 
effects of recording pledges receivable is presented below : 

Tem porarily Permanently 

Unrestricted Restricted -Restricted Total 

Total net assets previously 
reported as of June 30, 1997 $128,954 $ -0- $ 10,100 $139,054 

Reclassification of net assets 
as a result of donor's release 10,100 

Recognition of pledges receivable -0- 

Total net assets balances 
restated as of 
June 30, 1997 $1.139,054 

N OTE 6 - O r~eratin~,.LeaseA areem ents 

-0- 

187,757 

(10,100) -0- 

-0- 187,757 

$ -o- $32~811 

The League has several lease agreem ents for the lease of offi ce space, 
autom obiles and offi ce equipm ent. The follow ing is a description of those 
leases. 



U R B A N L EA G U E O F G R EA TE R N E W  O R L EA N S, IN C . 
N OTES TO TIIE FIN AN CIAL STA TEM EN TS, CON TIN UED 

N OTE 6 - O peratine Lease A areem ents, Continued 

()ffi ce Space 

The League leases space at various localions for a nmnber ofils program s as 

well as for its main offi ce. The majority of the leases are renewed on a 
m onthly basis. Itow ever, several of the leases of offi ce space for program 
services are renew ed annually. Rent expense for the year ended June 30, 1998 
consisled of the following: 

Adm inistrative 
I'rogram  services 

Total 

$ 18,000 
100Z 855 

$122L5 _855 

Future m inim um  lease paym ents for those leases w hich are renew ed annually 
follows: 

1999 
2000 
2001 

O ffice Equipm enl 

$ 94,844 
48,780 

44~8780 

$~992~2 4o4 

The Job Search, O ffi ce Occupation, Custom er Service and N ursing Assistance 

(OFS) programs lease a mail metering machine. For the year ended June 30, 
1998, the total am ount of rent expense incurred by these program s was $1,975, 
$864, $1,217 and $559, respectively. 

The Parent Child Center Program  leases a m ail m achine. For the year ended 
June 30, 1998, the total am ount of rent expense incurred by the Parent Child 

Center Program for this lease was $1,416. 



U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C. 
N O TES TO TIlE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N O TE 6 - O oeratin~ Lease A areem ents. Continued 

The follow ing is a schedule by years of future m inim um rental paym ents 
required under operating leases that have rem aining noncancclable lease term s 
as of June 30, 1998. 

Y ear Ending June 30, 

1999 
2000 

Total 

N O TE 7 - Com m itm ents 

$ 5,107 
5,107 

$1o2=jA14 

A s of June 30, 1998, the League, through its Parent Child Center Program , had 

an agreement with a company to provide janitorial services at the program site. 
The agreem ent is for one year and requires a paym ent of $1,000 per m onth. 
The total outstanding commitment as of June 30, 1998 was $11,000. 

N OTE 8 - N et A ssets Released from D onor Restriction 

N et assets w ere released from donor restrictions during the year ended June 30, 
1998 by incurring expenses satisfying the restricted purposes. Purpose 
restrictions accomplished w ere as follow s: 

Parent Child Center 
Em ploym ent and Econom ic Development 
Organization for Comm unity Involvement 
Street Academy 

Total United W ay allocations 

United W ay designations 

CFC designations 

Total Allocations and Designations 

$ 62,024 
76,460 
9,000 
21 570 

169,054 

11,593 

7 ll0 

$3873~57 



U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C . 
N OTES TO TH E FIN AN CIAL STA TEM EN TS, CON TIN UED 

NOTE 9 - In-Kind Contributions and Costs Recoenized 

A s a condition of certain grants received by the League, the League m ust 
provide a portion of the costs ofthe program s. To satisfy these conditions, the 
funding agencies w ill accept in-kind contributions fiom vohm teers and certain 
other contributions. The accompanying financial statem ents include in-kind 
contributions in revenues and expenses. The breakdown of in-kind 
contributions recognized is as follow s: 

Personnel - teaching 
Personnel - volunteer 
Supplies 
Equipm ent rental 
O ther 

N OTE 10 ~ Fees and Grants from G overnm ental A ~encies 

$252,377 
114,050 
47,085 
2,422 
2,550 

$41_4j~8 484 

T he League has contracted w ith several govcrm nental agencies to provide 
com m unity and fam ily services, and em ploym ent and econom ic developm ent 
program s. U nder the contracts, the governm ental agencies reimburse the 
League based upon the League's allow able costs, to provide the services to 
program  beneficiaries. 

D uring the year ended June 30, 1998, approxim ately 55%  of the League's total 
public support and revenue was derived from the governm ental agencies to 
provide these contract services. Revenues derived from  the governm ental 

agencies arc subject to audit and adjustment by government auditors beforc any 
settlement amounts become final. Any adjustments made by governmental 
auditors are reported in the year of the audit. M anagem ent does not expect any 

material adjustments to allowable program costs and the related estimated 
settlem ents. 



U R BA N LEA G U E O F G R EA TER N E W  O R LEA N S, IN C. 
N OTES TO TIlE FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N O TE 11 - R isk M anagem ent 

The League is exposed to various risks of loss related to torts; theft of; dam age 
to and destruction of assets for which the League carries com m ercial 
insurance. Liabilities are reported w hen it is probable that a loss has occurred 
and the am ount of the loss can be reasonably estim ated. 

N O TE 12 - Prom ise to G ive 

A s of June 30, 1998, the prom ise to give represents United W ay allocations of 
$187,444 for fiscal year ending June 30, 1999. This amount is recognized as 
tem porarily restricted revenue in the year aw arded in accordance w ith SFA S 
N os. 116 and 117. 

N O TI~ 13 - Concentration of Credit Risk 

T he League m aintains cash balances at tw o local banks. A ccounts at each 
institution are insured by the Federal D eposit Insurance Corporation up to 

$100,000. 
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SC H E D U LE I11 

UR BA N LEA G UE O F G R EA TER N EW  O R LEA N S, INC. 
N OTES TO THE SCitEDU LE OF EX PEN DITURES OF FEDERAL A W ARD S 

FOR TIlE Y EAR EN DED JUN E 30, 1998 

N OTE 1 - G eneral 

The Schedule of Expenditures of Federal Aw ards presents the activity of all 
federal aw ard program s of the U rban League of G reater New O rleans, 

Inc.(the League). All federal awards that passed through other government 
agencies are included on the schedule. 

N O TE 2 - B asis of A ccounting 

The Schedule of Expenditures of Federal Aw ards is presented using the 
accrual basis of accounting w hich is described in N OTE 1 of the League's 
financial statem ents. The inform ation in this Schedule is presented in 
accordance w ith the requirem ents of O M B Circular A -133, A udits of States, 
Local G overmnents, and N on-Profit Organizations. Therefore, som e am ounts 
presented in this schedule m ay differ from  am ounts presented in, or used in the 
preparation of, the financial statem ents. 

N O TE 3 - Relationshir) to Federal Fin 

A m ounts reported in the Schedule of Expenditures of Federal Aw ards agree 
w ith the am ounts reported in the related federal financial reports. 

N OTE 4 - Relationshit~ to Financial Statem ents 

t:ederal awards (grant) revenues are reported in the League's financial 
statem ents as follow s: 

Grant revenue 
Less: State grants and contracts 

Total Federal Financial Aw ards 

25 

$1,183,887 
96,715 



~ 0 CE RIJ~ JE D PUBLIC ACCOUNIAN]S 

T ervalo n 
MICHAE [ B BftUNO CPA 
AL(3D[ J I~1{VA[QN, Jl{ GPA 
W ALDO J ME)F{[ I JH CF'A 

IN DEPEN D EN T A UD ITOR S' REPORT ON CO M PLIAN CE 
AN D ON INTERNA L CON TROL OVER FINAN CIA l, 
REPO RTIN G BA SED ON A N A U DIT O F FINA N CIA L 
STA TEM EN TS PERFO RM ED 1N A CCO RDAN CE W lTIt 

G OV ERN M EN T A U DYI'IN G STAN DA RD S 

1"o Ihc O fficers and Board of D irectors of the 
U rban League of G reaier N ew O rleans, lnc 

W e have audited the finaucial slatelnents of U rban League of G realer N ew O rleans, Inc. 

(ihe League) (a nonprofit organization) as of and for the year ended June 30, 1998, and have 
issued our repoJ1 lhereon daled D ecem ber 21, 1998. ]n our repoJl, our opinion w as 
qualificd bccause prepaid pension cost and a curtaihncnt gain pertaining 1o the League's 
defincd benefit plan w as not rccordcd in accordance w ith Slatcm cnt of Financial Accounting 

Standards (SFAS) No. 87, "Employers' Accounting for Pensions and SFAS No. 88 
"l hnployers' A ceounling for Settlcm ents and Curtaihnents of D cfined Benefit Pcnsion Plans 
and for Term ination Benefits." W e conducted our audit in accordance w ith gcncrally 
accepted auditing standards and the standards applicable to financial stalem ents containcd 
in Governm entAudiling Standards, issued by the Com ptroller General ofthc Unilcd Slatcs. 

C om pliance 

A s part of oblaining reasonable assurance about whether Urban League of G realer N ew 
O rleans, lnc.'s financial statem enls are fi'ee of m alcrial m isstatelnenl, w e perform ed tcsts 
of ils com pliance w ilh certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial cffccl on the detcrm ination of 
financial stalem cnts am ounts. ]low cvcr, providing an opinion on com pliance w ith those 
provisions w as not an ob

.jcctive of our audit and, accordingly, we do 11ot express such an 
opinion. The results of our tesls disclosed no instances of noncom pliance that are required 
under Governm ent Auditing Standards. 
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IN 1)EPEN DEN T A U DITO RS' REPORT ON COM PLIAN CE 
AN D ON IN FF, RN A L CON TROL OV ER FIN AN CIAL 

IU~,PORTING BASED ON AN AUDIT OF FINANCIAL 
STA TEM EN TS PERFO RM ED IN A CCO RDAN CE W ITIt 

G O V ERN M EN T A U D ITIN G STA N DA RD S 

(CONTINUED) 

Internal C ontrol O ver Financial R eDortin 

In planning and perform ing our audit w e considered U rban League of G reater N ew 
O rleans, Inc.'s inlcrnal control over financial reporling in order 1o determ ine our auditing 
procedures for file purpose of expressing our opinion on the financial slalem ents and not 
provide assurance on the internal control over financial reporting. Our consideratiou of the 
internal control over financial reporting w ould not necessarily disclose all m atters in file 
internal conlrol over financial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in w hich tile design or operalion of one or m ore of the inlernal 
control com ponents does not reduce to a relatively low  level the risk that m isstatem ents in 
am ounts thai would be m aterial in relation to the financial statem ents being audilcd lnay 
occur and not be detected w ithin a tim ely period by employees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving file internal control over 
financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for tile inforlnalion of the Board of D irectors, m anagem ent, the 
Lcgislalive Auditor of the State of Louisiana, and federal aw arding agencies and pass- 
through cnlilies, ltow cver, this report is a m ailer of public record and its distribution is not 
lim ited. 

BR UN O  &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

l)ccem ber 21, 1998 

B ru n o  

Tervalo n 
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~ 11,1~ 0 C fRT~;II D PUBLIC ACCC)UNIAMS 

I~ "l~ n m lon 
MICHAEL B [~I]UNO CPA 
A[ CIDE J ] L [{VA[ ON JR {;i'A 
W A[[~O ,] MC)t{E] JR . CPA 

IN 1)F~PlZN D EN T A U D ITO RS' REPO RT ON COM PI,IAN CE 

W ITtt REQUIREM ENTS APPIACABLF~ TO EACIt 
M AJOR PROGRAM  A ND IN TYRNA L CON TROL OVF~R 

CO M PLIAN CE IN ACCORDAN CE W ITIt OM B C1RCUI,AR A -133 

To lhe O fficers and Board of Directors of the 
U rban League of G reater N ew O rleans, Inc. 

C om pliance 

W e have audited the compliance of Urban League of Greater New O rleans, Inc. (tile 
League) (a nonprofi! organization) with the types of compliance requirements described in 
the United States Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement lbal are applicable to each of its major federal programs for the year ended 
June 30, 1998. The Urban League of Greater New Orleans, Inc.'s major federal 
program s are identified in the sum m ary of the independent auditor's results section of the 
accom panying schedule oflhldings and questioned costs. Compliance with lhe requirem ents 

of laws, regulations, contracts and grants applicable to each of its major federal programs is 
the responsibility of U rban League of G reater N ew O rleans, Ine.'s m anagem ent. Our 
rcsponsibilily is lo express an opinion on U rban League of G reater N ew O rleans, Ine.'s 
com pliance based on our audit. 

W e to, dueled our audi! of com pliance in accordance wilb geJ~erally acecpled mJdiSJ)g 
s~andards; the s~andards applicable to financial audits contained in Goverm lwnt Auditing 

Standards, issued by the Comptroller General of the Uniled Slates; and (OM B) Circular A- 
] 33, Audits of Slates, Local Governments, andNon-Pro~! Organizations, Those slandards 
and OM B Circular A -133 require that w e plan and perform the audit to obtain reasonable 
assurance about whether noncom pliance w ith the types of compliance requirelnents referred 
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INDEPENDEN T A UDITORS' REPORT ON COM PLIAN CE 

W ITIt REQUIREM ENTS APPLICABI.E TO EACIt 
M A JOR PRO GRA M  A N D IN TERN A L CON TROL O V ER 

COM PLIAN CE IN A CCORDAN CE W ITH OM B CIRCULAR A -133 

(CONTINUED) 

to on tile previous page could have a direct and material effect on a major federal program 
occurred. A n audit includes exam ining, on a test basis, evidence about U rban League of 

G reater New O rleans, lne.'s compliance w ith those requirem ents and perform ing such 
other procedures as w e considered necessary in the circum stances. W e believe lhat our audit 
provides a reasonable basis for our opinion. Our audit does not provide a legal deterlniuation 
on U rban League of G reater N ew O rleans, lne.'s com pliance w ith those requirem ents. 

In our opinion, U rban League of G reater N ew O rleans, Inc., COlnplicd, in all m aterial 

respects, with the requirements referred to above that are applicable to each of its maior 
federal program s for the year ended June 30, 1998. H ow ever, the results of our auditing 
procedures disclosed all instance of noncom pliance w ith those requirem ents that is required 
to be reported in accordance w ith OM B Circular A -133 and which is described in the 

accompanying Schedule of Findings and Questioned Costs as Item #98-01. 

lnternal C ontrol O ver C om pliance 

]]1c m anagem ent of U rban League of G reater N ew O rleans, Inc. is responsiblc for 
establishing and m aintaining effective internal control over com pliance w ith requirem ents 
of laws, regulations, contracts and grants applicable to federal program s. In planning and 
perform ing our audit, w e considered U rban League of G reater N ew O rleans, lne.'s 
intern al control over com pliance with requirelnents that could have a direct and m aterial 
effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing an opinion on com pliance and to test and report on internal control 
over colnpliance in accordance w ith OM B Circular A -133. 

W e noted a certain m atter involving tile internal control over com pliance and its operation 
that we consider to be a reportable condition. Reportable conditions involve m atters com ing 
to our attention relating to significant deficiencies in the design or operation of the internal 

control over compliance that, in our judgment, could adversely affect the League's ability 
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IN DEPEN DEN T AU DITORS' REPORT ON COM PLIAN CE 

W ITIt REQUIREM ENTS APPLICABLE TO EACH 
M AJO R PRO GRA M  AN D IN TERN AL CON TROL OV ER 

CO M PLIA N CE IN A CCO RDA N CE W ITH O M B CIRC ULA R A - 133 

(CONTINUED) 

lo administer a major federal program in accordance with applicable requirements of laws, 
regulations, contracts and grants. The reportable condilion is described in tim accompanying 
schedule of findings and questioned costs as Item #98-01. 

A m aterial weakness is a condition in which the design or operation of one or m ore of tim 
inlem al conlrol com ponents does not reduce to a relatively low level the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants that 

would be material in rclation to the major federal program being audited may occur and not 
bc detected w ithin a tim ely period by em ployees in the norm al course of perform ing lhcir 
assigned functions. O ur consideration of the internal control ovcr com pliance w ould not 
ncccssarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould nol necessarily disclose all reportable conditions that are also considered 
to bc m aterialw eaknesses, l]ow ever, w e believe the reportable condition described above 
is nol a m alerial w eakness. 

This report is intended for the inform ation of the B oard of D irectors, m anagem ent, llle 
Legislative A uditor of the State of Louisiana, and federal aw arding agencies and pass- 
lhrough entities. 1 tow cvcr, this report is a m atter of public record and its distribution is not 
lim iled. 

BR U N O  &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA NTS 

l)ecem ber 21, 1998 

B ru n o CERTIFIED PUBLIC ACCOUNTANTS 

Tervalo n 
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U R B A N  LE A G U E O F G R EA TER N EW  O R LEA N S, IN C 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TtlE Y EA R EN DED JU N E 30, 1998 

Section I - Sum m arv of Independent A uditors' R esults 

Financial Statem ents 

Type of auditor's report issued 

Internal Control O ver Financial Reporting 

qualified 

~ M aterial weakness(es) identified? _ 
yes X no 

~ Reportable condition(s) identified 
that are not considered to be 
m aterial w eaknesses? 

__
yes X none reported 

N oncom pliance m alerial to financial 
statem ents noted? __ yes X no 

Federal A wards 

lnlernal Control Over M ajor Programs 

* M aterial weakness(es) idenlified? __ yes X no 

~ Reportable condition(s) identified 
lhal are not considered to be 
m aterial w eaka3esses? X yes 

__  none reported 

Type of audilor's report issued on com pliance 

for major programs: unqualified 



 

U R B A N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FO R TIlE Y EA R EN D ED JUN E 30, 1998 

tion I - Sum m ary of Independent Auditors' Results, CONTINUED 

An5' audit findings disclosed that are required 

to be reported in accordance with section 510(a) 
of Circular A -133 X yes __  n o 

Identification of major programs 

CH )A N um bers 

93.600 
93.561 

N am e of Federal Proeram s 

ttead Start 

Project Independence 

D ollar threshold used to distinguish 
between type A and type B program s: $300,000 

A uditee qualified as low -risk auditee: __  yes X no 

Section II - Financial Statem ents Findings 

There w ere no reportable conditions, m aterial w eaknesses and no instances of noncom pliance 

that were required to be reported in accordance with Section 510(a) of OM B Circular A- 133. 
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U R B A N L EA G U E O F G R EA T ER N EW  O R LEA N S, IN C . 

SCt 1EDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FO R TH E YEA R EN DED JUN E 30, 1998 

Section Ill - Federal A w ard Findings and O uestioned C osts 

Internal Control O ver Com pliance and Federal Com vlian 

AU DIT FIN DIN G RI~FEREN C[" N UM BER 

98-01 ~ Property and Equipm ent Inventory 

Federal Proaram and St~ecific Federal Aw ard Identification 

CFDA N um ber and Federal A aencv 

93.600 
93.561 

Federal A w ard Y ear 

June 30,1998 

Pass-Through Entities 

lleadstart 
JO B S 

Condition 

}lead Start 

Job Opportunities and Basic Skills Training (JOBS) 

Total Com m unity A ction, Inc. 
State of Louisiana - D epartm ent of Social Services 
O ffice of Fam ily Support 

The League did not conduct a physical inventory of its property and equipm ent during 
the current or prior fiscal year. 
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U R BA N L E A G U E O F G R EA TE R  N E W  O R L EA N S, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR TH E Y EA R EN D ED JU N E 30, 1998 

Criteria 

Section Ill - Federal A w ard Findines and O uestioned C osts 

(Continued) 

OM B Circular A -110, Section 34 and OM B Com pliance Supplem ent Part llI, Section F 
stipulates that a physical inventor5, of equipm ent m ust be conducted at least once every two 
years and that certain equipm ent records m ust be m aintained. 

Cause 

The League has not developed procedures to ensure that a physical inventory  w as taken at 
least once ever5, two years. A lso, the League has not been able to tag equipm ent on a tim ely 
basis. 

Questioned Costs 

For purposes of this finding, w e have not questioned any costs 

Effect 

N on-com pliance w ith federal regulations w hich stipulate that certain procedures m ust be 
established and adhered to w ith respect to equipm ent. 

Recom m endation 

W e recom m end that m anagem ent of the League continue in its efforts to correct the noted 
deficiencies. 



U R BA N L EA G U E O F G R EA TE R N EW  O R LEA N S, IN C . 
STATUS OF PRIOR YEA R A UDIT FIN DIN G S 

FOR TH E Y EA R EN D ED JUN E 30, 1998 

There w ere no prior year audit findings required to be reported 
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U R B A N L EA G U E O F G R EA T ER  N E W  O R LEA N S, IN C . 
EX IT C ON FEREN CE 

JUN E 30, 1998 

The audit report w as discussed w ith representatives of the League. Those persons 
participating in the discussion w ere: 

UR BA N LEA G UE O F G R EA TER N EW  O R LEA N S. IN C. 

M r. W . D aw son Baptist, CPA 

M rs, Edith G ee Jones 

M rs. D olores W . Brickley 

M r. John Todd, Jr., CPA 

Board M em ber 

President & CEO 

V ice President, Finance 
and A dm inistration 

Accounting Supervisor 

BR U N O  &  TER V A LO N , C ER TIFIED PU BLIC A C C O U N TA N TS 

M r. M ichael B. Bruno, CPA 

M r. Joseph A. Akanji, CPA 
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Engagem ent Supervisor 
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AUDIT FINDING - CORRECTIVE ACTION PLAN 
FOR THE YEAR ENDED JUNE 30

, 1998 

PROPOSED 
CORRECTIVE ACTION 

Properly and Equipment lnvcntory: 

Condilioa 

The League did riot 
conduct a physical 
itlvcnIory of its properly 
arid equipment daring 
the current or prior/~sca] 

A physical inventory of 
equipment will be taken 
at the adm inistrative 
office and all program 
locations during the 
current fiscal year. 
Equipment inventory will 
be updated at least every 
two years in accordance 
with federal regulations. 

PROJECTED 
COM PLETION 
DATE CONTACT PE

A RSON 

Before June 30 
1999 

M rs. Dolores, W . Brickley 
Vice President, Finance 
and Adm inistration 
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Dixie Inn, Louisiana 

Component Unit Finan cial Statements 
Year ended June 30, 1998 

IN DEPENDENT AUDITORS' REPORT 
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REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL 
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E-MAlL JWM @CW IDE NET 

INDEPENDENT AUDITORS' REPORT 

To the Board of Commissioners 
W ebster Parish Fire Protection District No. 7 
Dixie Inn, Louisiana 

WM, PEARCE JAMI[$ON, C.PA U991b 

~E~BE~S 
AMERICAN INS~ ITUTE OF 

CERT IPIED PUBLIC ACCOUNTANTS 
$OC4ETY OF LOUISIANA 

CERTIFIE D PUBLIC ACCOUNTAN3"$ 

W e have audited the accompanying component unit financial statements of the W ebster Parish Fire Protection 
District No. 7 as of and for the year ended June 30, 1998, as listed in th e table of contents. These component unit 
financial statements are the responsibility of the District's management. Our responsibility is to express an opinion 
on these component unit financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted 

auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perfom ~ th e audit 
to obtain reasonable assuran ce about whether the component un it finan cial statements are free of material 
m isstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
component unit finan cial statements. An audit also includes assessing the accounting principles used and significant 
estimates m ade by m an agement, as  well as evaluating the overall component unit financial statement presentation. 
W e believe that our audit provides a reasonable bas is for our opinion. 

Governmental Accotmting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires 
disclosures of certain m ailers regarding th e year 2000 issue. The W ebster Par ish Fire Protection District No. 7 has 
included such disclosures in Note 7. Because of th e un precedented nature of the year 2000 issue, its effects and th e 
success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Accordingly, 
insufficient audit evidence exists to support the W ebster Parish Fire Protection District No. 7's disclosures with 
respect to the year 2000 issue m ade in Note 7. Further, we do not provide assurance that W ebster Par ish Fire 
Protection District No. 7's year 2000 remedintion efforts will be successful in whole or in part, or that parties with 
which W ebster Parish Fire Protection District No. 7 does business will be year 2000 ready. 

In our opinion, except for the effect of such adjustments, if any, as might have been determ ined to be necessary had 
we been able to exam ine evidence regarding the year 2000 disclosures, the component unit financial statements 
referred to above present fairly, in all material respects, the financial position of th e W ebster Parish Fire Protection 
District No. 7 as of Jun e 30, 1998, and th e results of its operations for th e year th en ended in conform ity with 
generally accepted accounting principles. 

In accordan ce with Government Auditing Standards, we have also issued our report dated December 16, 1998 on 
our consideration of the District's internal control over financial reporting and our  tests of its complian ce with 
certain provisions of laws, regulations, contracts an d grants. 

M inden, ix~uisiana 
December 16, 1998 
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REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GO VERNM ENTAUDITING STANDARDS 

To the Board of Comm issioners 
W ebster Parish Fire Protection District No. 7 
Dixie Inn, Louisiana 

W e have audited the component unit financial statements of the W ebster Parish Fire Protection District No. 7, as of 
and for the year ended June 30, 1998, and have issued our report thereon dated December 16, 1998. W e conducted 
our audit in accordance with generally accepted auditing standards and th e standards applicable to financial audits 

contained in Government Audith~g Standards, issued by the Comptroller General of the United States. 

_Compliance 

As part of obtaining reasonable assurance about whether W ebster Parish Fire Protection District No. 7's component 
unit financial statements are free of m aterial m isstatement, we perfonued tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncomplian ce with which could have a direct and material 
effect on the determ ination of financial statement amounts. However, providing an opinion on compliance with 

those provisions was not an objective of our audit and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing 

Standards. 

ntem al Control Over Financial Renortine 

In planning and perform ing our audit, we considered W ebster Par ish Fire Protection District No. 7's intern al 
control over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the component unit finan cial statem ents and not to provide assurance on th e internal control over 
financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose 
all matters in the internal control over finan cial reporting that might be material weaknesses. A material weakness 
is a condition in which the design or operation of one or more of the intern al control components does not reduce to 
a relatively low level the risk that misstatements in amounts that would be material in relation to the component unit 
financial statements being audited may occur an d not be detected within a timely period by employees in the normal 
course of performing their assigned functions. W e noted no matters involving the intern al control structure and its 
operation that we consider to be material weaknesses. 

This report is intended for the inform ation of the District's Board of Commissioners an d the Legislative Auditor of 
the State of Louisian a. However, th is report is a m atter of public record an d its distribution is not limited. 

M inden, Louisiana 
December 16, 1998 



W EBSTER PARISH FIRE PROTECTION DISTRICT NO. 7 

CORRECTIVE ACTION PLAN 
June 30, 1998 

During the audit of th e financial statem ents of W ebster Parish Fire Protection District No. 7 as 
of and for th e year ended June 30, 1998, no findings were noted th at are required to be reported 
in accordance with  Government Auditing Standards, issued by the Comptroller General of th e 
United States. 



W EBSTER PARI SH FIRE PROTECTION DISTRICT NO. 7 

SUM M ARY OF PRIOR YEAR FINDINGS 
JUN E 30, 1998 

The prior year audit finding for the year ended June 30, 1997 was as follows 

Independent Accountants' Report on Applying Agreed-Upon Procedures 

Finding: W e exam ined supporting docum entation for each of the six selected 
disbursem ents, and found that payment was for the proper am ount and m ade to the 
correct payee with only one exception. W e could not verify this exception because of 
m issing canceled checks. In our sear ch for general fixed assets, w e selected nine 
disbursem ents which we traced to supporting documentation; there was only one instance 
in this sam ple for which there was no supporting doctunentation. 

R ecom m endation: Suffi cient supporting docum entation should be retained for all 
disbursem ents. 



ASSETS 

Cash and cash equivalents 
Deposits 
Vehicles 
Equipment 
Buildings and land 
Amount to be provided for 
retirement of long-term debt 
Total Assets 

W EBSTER PARISH FIRE PROTECTION DISTRI CT NO. 7 
Combined Balan ce Sheet - All Fund Types an d Account Groups 

June 30, 1998 

LIABILITIES AND FUN D BALANCE 

Bonds Payable 

Fund Balance 
Reserved for debt retirement 
Unreserved 
Investment in fixed assets 
Total fund balance 

Governm ental 
Fund Type 

Special 
Revenue 

151,245 
95 

Account 
Groups 

Fixed 
Assets 

217,847 
78,267 
107,445 

$ 151,340 $ 403,559 

108,511 
42,829 

151,340 
403,559 
403,559 

General 
Long-term 
Debt 

95.000 
195.000 

(Memorandum 
Only) 

151,245 
95 

217,847 
78,267 
107.445 

195.000 
749,899 

195.000 195.000 

108,511 
42,829 
403.559 
554,899 

Total Liabilities ~md Fund Balan ce $ 151,340 $ 403,559 195,000 749,899 

The accompanying notes are an integral part of these financial statements. 



Revenues: 

Ad valorem taxes 

Interest earned 

Other receipts 

Total revenues 

Expenditures: 

Bond m aintenance fee 

Advertising 

Telephone 

Utilities 

Office expense 

Training 

Fuel 

Repairs and m aintenance 

]nstlrance 

Comm unications 

Legal and professional 

Bond interest 

Bond paym ents 

Capital outlay 

M iscellaneous 

Total expenditures 

W EBSTER PARISH FIRE PROTECTION DISTRICT NO. 7 

Statement of Revenues, Expenditures and Changes in 

Fund Balance - All Govern ment Fund Types 

For the year ended June 30, 1998 

Excess (deficiency) revenues over expenditures 

Fund balances at beginning of year 

Fund balances at end of year 

The accompanying notes are an integral part of these financial statem ents. 

82,016 

4,528 

5,286 

91,830 

6O0 

292 

823 

2,381 

276 

1,490 

1,317 

8,133 

7,022 

2,254 

800 

15,625 

25,000 

4,380 

228 

70,621 

21,209 

130,131 

$ 151,340 



Revenues 

Expenditures: 

Bond mainlenauce fee 

Advertising 

Telephone 

Utilities 

Office expense 

Training 

Fuel 

Repairs and m aintenance 

Insurance 

Comm unications 

Legal and professional 

Bond interest 

Bond payments 

Capital outlay 

M iscellaneous 

Savings an d ieserve 

Total expenditures 

W EBSTER PARISH FIRE PROTECTION DISTRICT NO. 7 

Govern mental Fund Type - Special Revenue 

Statement of Revenues, Expenditures and Chan ges in 

Fund Balan ce - Budget (GAAP Basis) an d Actual 
For the year ended June 30, 1998 

Excess (deficiency) revenues over expenditures 

Fund balance s at beginning of year 

Fund balances at end ofyear 

Budget 

80,025 

600 

1,200 

3,000 

300 

1,520 

1,500 

9,020 

7,000 

2,300 

800 

15,625 

25,000 

4,380 

280 

7,500 

80,025 

130,131 

$ 130,131 

The accompanying notes are an  integral part of these finan cial statements. 

Actual 

91,830 

60O 

292 

823 

2,381 

276 

1,490 

1,317 

8,133 

7,022 

2,254 

800 

15,625 

25,000 

4,380 

228 

70,621 

21,209 

130,131 

151.340 

Variance 

11,805 

(292) 
377 

619 

24 

30 

183 

887 

(22) 
46 

52 

7,500 

9,404 

21,209 

21,209 



W EBSTER PARISH FIRE PROTECTION DISTRI CT NO. 7 

NOTES TO FIN ANCIA L STATEM ENTS 
June 30, 1998 

The W ebster Parish Fire Protection District No. 7 was created by resolution of the W ebster Parish Police 
Jury in 1988. The District began collecting ad valorem taxes in January 1990. The District board consists 
of five m embers. Two m embars are appointed by the W ebster Par ish Police Jury, two m embers are 
appointed by the Village of Dixie Inn and the fifth member is appointed by the other four members and is 
the chairman of the District. 

The significant accounting policies followed by the W ebster Parish Fire Protection District No. 7 in 
preparation of the accompan ying financial statements are set forth below. 

A. Basis of presentation - The accounting and reporting practices of the W ebster Parish Fire Protection 
District No. 7 conform to generally accepted accounting principles as applicable to govern m ental units. 
Such accounting and reporting procedures also conform  to the industry audit guide, Audits of State and 
Local Governmental Units. published by the American Institute of Certified of Public Accountants, and 
to the applicable Louisiana Revised Statutes. 

B. R&oorting entity - For financial reporting purposes, in conformance with GASB Statement No. 14, the 
W ebster Parish Fire Protection District N o. 7 includes all funds and account groups which are 
controlled by the District. The District has no oversight responsibility for any other governmental entity 
since no other entities are considered to be controlled by or dependent upon the District. Control or 
dependence is determined on the basis of budget adoption, taxing authority, authority to issue debt, 
election or appointment of govern ing body, and other general oversight responsibility. 

C. Fund accounting - The accounts of the W ebster Parish Fire Protection District No. 7 are organized on 
the basis of funds and account groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for with a separate set of self-balancing accounts that comprises 
its assets, liabilities, fu nd equity, revenues an d expenditures, or expenses, as appropriate. Goverm nent 
resources are allocated to an d accounted for in individual funds based upon the purp oses for which th ey 
are to be spent and the means by which spending activities are controlled. For the year ended June 30, 
1998, one fu nd existed which was a Special Revenue Fund classified as a governm ental fund. 

D. Basis of acco unfln~: - Basis of aeconn ting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m eas urem ents m ade, regardless of th e m eas urem ent focus applied. 

All govern mental fu nds are accounted for using the modified accrual basis of accounting. Their 
revenues are recognized when th ey become measurable and available as net current assets. Property tax 
revenues are recogn ize d when they become available. W ith the modified accru al bas is of acco unting, 
expenditures are generally recognized when the related fu nd liability is incurred, except that principal 
an d interest on general long-term  debt is recogn ized when due. 

E. Budgets and budgetar~" aec ounting - Th e District follows th ese procedures in establishing the budgetary 
data reflected in these finan cial statements: 

I) A proposed budget is prepared for the Board of Commissioners and made available for public 
inspection in June of each year. 

2) After form al review and public inspection, the budget is adopted by the Board of Commissioners 
by June 30 of the year end. 

3) Form al budgetary integration is employed as a man agement control device during the year for 
the special revenue fund. Budgetary am endm ents require the approval of the Board of 
Comm issioners. The Board of Conunissioners is authorized to transfer amounts betw een line 
items with in an y fund. For th e year ended June 30, 1998, the budget was am ended in accordance 
with Louisian a Revised Statutes. 

4) Appropriations lapse at the end of each flseal year. 



W EBSTER PARISH FIRE PROTECTION DISTRI CT NO. 7 

NOTES TO FIN ANCIA L STATEM ENTS 
June 30, 1998 

F. Cash and cash equivalents - Cash includes amounts in demand deposits. Under state law, the District 
m ay deposit funds in demand deposits, interest-bearing dem an d deposits, m oney m arket accounts, or 
time deposits with state banks organized under the laws of the State of Louisian a or national banks 
having their principa I offices in Louisiana. 

G. Fixed Assets - ]Fixed as sets of governmental funds are recorded as expenditures at the time they are 
purchased or Constructed, an d the related assets are capitalized in the general fixed as set account group. 
No depreciation has been provided on general fixed as sets. All fixed as sets are valued at historical cost. 

H. Total columns 9n combined statements - Total columns on combined statements are captioned 
"M emoran dum Only" to indicate that th ey are presented only to facilitate f inancial an alysis. Data in 
these columns do not present finan cial position, results of operations, or chan ges in financial position 
in conform ity with generally accepted accounting principles. N either is such data comparable to 
consolidation, lnterfund eliminations have not been made in the aggregation of this data. 

2. AdValorem Taxes 

Cash and cash eauivalents 

Cash and cash equivalents at June 30, 1998, are secured as follows: 

Bank balances 

Federal deposit insurance 
Pledged securities (uncollateralized) 

Total 

$,2~51:245 

$ 100,000 
500,935 

$ 600.935 

provisions of GASB Statement 
th e custodial ban k to advertise 
that th e fiscal agent has failed 



W EBSTER PARISH FIRE PROTECTION DISTRI CT NO. 7 

General Fixed Assets 

Balance 6-30-97 
Additions 

Balance 6-30-98 

NOTES TO FIN ANCIAL STATEM ENTS 
June 30, 1998 

Total 

$ 399,179 
_  4 3_ ~ 9_80 

$4~9~  

Chan~es in General Lona-Term Deb 

Lan d & 
Buildings 

107,445 
0 

Yehicle~ 

217,847 
0 

2]7.847_ 

Equipment 

73,887 
4,380 

The following is a summary of bond transactions of the District for the year ended June 30, ! 998 

Bonds Payable, June 30, 1997 
Bonds Retired 
Bonds Payable, June 30, 1998 

$220,000 
(25,000) 

Bonds are comprised of General Obligation Bonds, Series 1989, dated October I, 1989; due in semi-annual 
installments through April 1, 2004; average net interest of 7.28%  

"]'he annual requirem ents 1o amortize the debt outstanding as of June 30
, 1998, including interest payments 

are as follows: 

Year Ending 
June 30 

1999 
2000 
2001 
2002 
2003 

Thereafter 
Totals 

$ 25,000 
30,000 
30,000 
35,000 
35,000 
40,000 

M embers of the Board of Commissioner 

13,875 
12,125 
9,995 
7,865 
5,363 
2,860 
5Z 083_ 

Total 
38,875 
42,125 
39,995 
42,865 
40,363 
42,860 
247.083 

M embers of the Board of Commlssioners do not receive compensation. The following serve on the Board of 
Com m issioners: 

M ike Burton 
Joey Purdy 
W ilbert Brooks 
Elvis Culverhouse 
Daniel W hite 

Chairman 
Secretary-Treasurer 
Comm issioner 
Comm issioner 
Comm issioner 



W EBSTER PARISH FIRE PROTECTION DISTRICT NO. 7 

NOTES TO FINANCIAL STATEM ENTS 
June 30, 1998 


