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RIC HA RD M . SEA L 
C ERTIFIED  PU BLIC  A C C O U N TA N T o C ERTIFIED G O V ERN M EN T FIN A N C IA L M A N A G ER 

ND[--PENDENT ACCO UNTANT'S CO M PILATIO N REPO RT 

To the Board of Com m issioners 
Bogalusa Com m unity Arena Com m ission 
Bogalusa, Louisiana 

I have com piled the accom panying general-purpose financial statem ents of the 
Bogalusa Com m unity Arena Com m ission, a component unit of the City of Bogalusa, 
Louisiana, as of and for the year ended Decem ber 31, 1998, in accordance w ith 
Statem ents on Standards for Accounting and Review Services issued by the 
Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation 
that is the representation of m anagem ent. I have not audited or reviewed the 
accom panying general-purpose financial statements and, accordingly, do not 
express an opinion or any other form of assurance on them . 

In accordance with the Louisiana Governm ental Audit Guide and the provisions of 
state law , I have issued a report, dated M ay 12, 1999, on the results of m y agreed- 
upon procedures. 

Bogalusa, Louisiana 
M ay 12, 1999 

Certified Public Accountant 
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ASSETS 

BO GALUSA CO M M UNITY ARENA CO M M ISSIO N 
(A Component Unit of the City of Bogalusa, Louisiana 

G ENERAL FUND 

Balance Sheet 
Decem ber 31. 1998 

Cash 

Total assets 

FUND BALANCE 

Fund balance 
Unreserved, undesignated 

lotal fund balance 

The accom panying notes are an integral part of this statem ent. 
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$ 1,909 

L  1 9,A~09 

1.909 

~ _~1 909 



 

BOGALUSA COM M UNITY ARENA COM M ISSION 
(A Component Unit of the City of Bogalusa, Louisiana) 

GENERAL FUND 

Statem ent of Revenues, Expenditures and Changes in 

Fund Balance - Budget (GAAP Basis) and Actual 
For the Year Ended Decem ber 31. 1998 

Revenues: 
Revenue 
Contributions 
Total revenues 

Expenditures:, 
Current: 
Culture and recreation - 
Arena developm ent 
Construction 
Rodeo expenses 
O ther 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

Variance 
Favorable 

Bud.qet_  Actual (Unfavorable) 

$ 7,400 
2,100 
9 500 

$ 7,123 
2,081 
9,204 

9.500 --- 

9,500 

4,963 
2,619 
2,471 
10.053 

(849) 

2.758 

$ (277) 
(19) 

_  (296) 

9,500 

(4,963) 
(2,619) 
(2,471) 
(553) 

(849) 

2.758 

$_ --- $_ 1,9_09 $__~  

The accom panying notes are an integral part of this statement. 
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BO GALUSA CO M M UNITY ARENA CO M M ISSIO N 
(A Component Unit of the City of Bogalusa, Louisiana) 

NOTES TO THE GENERAL-PURPOSE FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

Bogalusa Community Arena Commission (the Commission) was created by the City 
of Bogalusa on June 20, 1995 by ordinance number 1607, am ended by ordinance 
num ber 1623. The Com m ission is a group of eleven persons who serve as board 
m em bers and are appointed by the M ayor, w ith approval of the City Council. The 
Com m ission advises the M ayor and the City Council, stim ulates public interest and 
accepts donations to enhance interest in providing a quality equine recreational 
facility for public use, furtherm ore, to work in harmony with all aspects of the equine 
industry, youth organizations, and to prom ote exhibitions that attract tourism to 
Bogalusa. 

NO TE 1 - SUM M A RY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTATIO N 

The accom panying general-purpose financial statem ents of the Com m ission 
have been prepared in accordance with generally accepted accounting 
principles as applied to governm ental units. The Governm ental Accounting 
Standards Board is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

As the governing authority of the City of Bogalusa (the City), for reporting 
purposes, the City is the financial reporting entity for the Bogalusa Com m unity 

Arena Commission. The financial reporting entity consists of (a) the primary 
government (the City), (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which the nature and 
significance of their relationship w ith the prim ary governm ent are such that 
exclusion would cause the reporting entity's financial statem ents to be 
m isleading or incom plete. 
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BO GALUSA COM M UNITY ARENA CO M M ISSION 
(A Component Unit of the City of Bogalusa, Louisiana) 
Notes to the General-Purpose Financial Statements (Continued) 

G overnm ental Accounting Standards Board Statem ent No. 14 established 
criteria for determ ining which com ponent units should be considered part of the 
City of Bogalusa for financial reporting purposes. The basic criterion for 
including a potential com ponent unit within the reporting entity is financial 
accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the City to im pose its w ill on that organization and/or 

b. The potential for the organization to provide specific financia 
benefits to or im pose specific financial burdens on the City, 

2. Organizations for which the City does not appoint a voting majority but 
are fiscally dependent on the City. 

3. O rganizations for w hich the reporting entity financial statem ents would 
be m isleading if data of the organization is not included because of the 
nature or significance of the relationsllip. 

Because the M ayor appoints, w ith the approval of the City Council, the 
Com m ission's governing body and can im pose its w ill, the Com m ission was 
determ ined to be a com ponent unit of the City of Bogalusa, the financial 
reporting entity. The accom panying financial statem ents present inform ation 
only on the funds m aintained by the Com m ission and do not present 
inform ation on the City, the general governm ent services provided by that 
governm ental unit, or the other governmental units that com prise the financial 
reporting entity. 

C. FUND ACCO UNTING 

The Com m ission uses a fund to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. A fund is a separate accounting entity w ith 
a self-balancing set of accounts. 
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BOGALUSA COM M UNITY ARENA COM M ISSION 
(A Component Unit of the City of Bogalusa, Louisiana) 
Notes to the General-Purpose Financial Statements (Continued) 

The Com m ission only uses one fund 

1. General Fund -- the general operating fund of the Com m ission and 
accounts for all financial resources. 

D. FIXED ASSETS 

Fixed assets purchased (capital outlay) by the Commission are recorded as 
expenditures at the tim e purchased and the related assets are capitalized 

(reported) in the general fixed assets account group of the City of Bogalusa as 
City owned property. 

E. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. A ll governm ental funds are accounted for using a 
current financial resources m easurem ent focus. W ith this m easurem ent focus, 
only current assets and current liabilities generally are included on the balance 
sheet. O perating statem ents for these funds present increases and decreases 
in net current assets. The m odified accrual basis of accounting is used by the 
general fund. The general fund uses the following practices in recording 
revenues and expenditures: 

Revenues 

Donations from the public are recorded as incom e in the year the donations 
are received, 

Tickets for arena activities are recorded as incom e w hen sold 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the liability is incurred. 

- 6 - 



BOGALUSA COM M UNITY ARENA COM M ISSION 
(A Component Unit of the City of Bogalusa, Louisiana) 
Notes to the General-Purpose Financial Statements (Continued) 

F. USE O F ESTIMATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles includes the use of estim ates that affect the financial 
statem ents. Accordingly, actual results could differ from those estim ates. 

G . BUDG ETS 

The Com m ission adopted its budget in February, 1998 and was am ended in 
December, 1998. Since total proposed expenditures were less than $250,000, 
there were no public hearings. 

The budget is prepared on the m odified accrual basis of accounting. A ll 
appropriations lapse at year end, Budget am ounts included in the 
accom panying financial statem ents include the original budget; budgeted 
am ounts are as originally adopted or as amended from tim e to tim e. 

NOTE 2 - CASH 

A ll deposits of the Com m ission were held by area financial institutions. At 
Decem ber 31, 1998, the book balance of the Com m ission's checking accounts was 
$1,909, and the bank balance was $1,921. All deposits were insured by the 
Federal Deposit Insurance Corporation. 

NO TE 3 - DISC LO SURES A BO UT YEAR 2000 ISSUES 

GASB Technical Bulletin (TB) 98-1, Disclosures About Year 2000 Issues, requires 
certain year 2000 related disclosures in the financial statem ents of state and local 
governm ents. 

The only m icrochip dependent com puter or equipm ent used by the Com m ission in 
its norm al operations is a com puter program used to prepare the financial 
statem ents and a com puter program to type the m inutes. If the com puter fails the 
year 2000 change, it does not appear that the level of services rendered by the 
Com m ission would be affected, nor would there be any significant unbudgeted 
expenditures of funds. 
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RIC HA RD M . SEA L 
C ERIlFtED PU BLIC  A C C O U N TA N T o C ERTIFIED G O V ERN M EN T FIN A N C IA L M A N A G ER 

NDEPENDENT ACCO UNTAN T'S REPO RT 
O N APPLYING AG REED-UPO N PRO CEDURES 

To the Board of Com m issioners 
Bogalusa Com m unity Arena Com m ission 
Bogalusa, Louisiana 

I have perform ed the procedures included in the Louisiana Governm ent Audit G uide 
and enum erated below , which w ere agreed to by the m anagem ent of Bogalusa 

Community Arena Commission (a component unit of the City of Bogalusa) and the 
Legislative Auditor, State of Louisiana, solely to assist the users in evaluating 
m anagem ent's assertions about Bogalusa Com m unity Arena Com m ission's 
compliance with certain laws and regulations during the year ended Decem ber 31, 
1998, included in the accompanying Louisiana Attestation Questionnaire. This 
agreed-upon procedures engagem ent w as perform ed in accordance w ith standards 
established by the American Institute of Certified Public Accountants. The 
sufficiency of these procedures is solely the responsibility of the specified users of 
the report. Consequently, I m ake no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been 
requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures m ade during the year for m aterial and supplies 
exceeding $15,000, or public works exceeding $100,000, and determine 
whether such purchases were m ade in accordance with LA-R.S. 38:2211-2251 

(the public bid law). 

There were no expenditures exceeding $15,000 
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Code of Ethics for Public Officials and Public Employees 

2. Obtain from m anagement a list of the im m ediate fam ily m em bers of each board 
member as defined by L.A.-RS 42:1101-1124 (the code of ethics), and a list of 
outside business interests of all board m em bers and em ployees, as well as 
their im m ediate fam ilies. 

All the Board M em bers provided m e with the required list including the 
noted inform ation. 

3. O btain from m anagem ent a listing of all em ployees paid during the period 
under exam ination. 

]here were no employees of the Bogalusa Com munity Arena Comm ission 

Determ ine w hether any of those em ployees included in the listing obtained 
from management in agreed-upon procedure (3) were also included on the 
listing obtained from management in agreed-upon procedure (2) as immediate 
fam ily m em bers. 

There were no employees of the Bogalusa Com m unity Arena Com m ission 

Budgeting 

5. O btain a copy of the legally adopted budget and all am endm ents 

Done. 

6. Trace the budget adoption and am endm ents to the m inute book. 

Done 

7. Com pare the revenues and expenditures of the final budget to actual revenues 
and expenditures to determ ine if actual revenues or expenditures exceed 
budgeted am ounts by m ore than 5% . 

Actual revenues and expenditures did not exceed budgeted am ounts by 
m ore than 5% . 
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Accounting and Reporting 

8. Random ly select 6 disbursem ents m ade during the period under exam ination 
and: 

(a) trace payments to supporting documentation as to proper amount and 
payee; 

Traced paym ents to supporting docum entation, all were for the 
proper am ount and payee. 

(b) determine if payments were properly coded to the correct fund and 
general ledger account; and 

All paym ents were coded to the correct fund and general ledger 
account. 

(c) determine whether payments received approval from proper 
authorities. 

Inspection of docum entation supporting each of the six selected 
disbursem ents indicated proper approval by the Board of 
Com m issioners. 

M eetings 

9. Examine evidence indicating that agendas for meetings recorded in the m inute 
book were posted or advertised as required by L.A.-RS 42:1 through 42:12 (the 
open meetings law). 

Bogalusa Com munity Arena Comm ission posted agendas for each m eeting 
as required by L.A.-R.S. 42:1-12. 

Debt 

10. Exam ine bank deposits for the period under exam ination and determ ine 
w hether any such deposits appear to be proceeds of bank loans, bonds, or like 
indebtedness. 

I inspected copies of all bank deposit slips for the period under exam ination 
and noted no deposits w hich appeared to be proceeds of bank loans, 
bonds, or like indebtedness. 
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Advances and Bonuses 

11. Exam ine payroll records and m inutes for the year to determ ine whether any 
paym ents have been m ade to employees which may constitute bonuses, 
advances, or gifts. 

There were no employees of the Bogalusa Com m unity Arena Com m ission 

M y prior year report, dated M ay 18, 1998, included three findings which were 
resolved in 1998. 

I was not engaged to, and did not, perform an examination, the objective of which 
would be the expression of an opinion on managem ent's assertions. Accordingly, 
I do not express such an opinion. Had I perform ed additional procedures, other 
m atters m ight have com e to m y attention that would have been reported to you. 

This report is intended solely for the use of the Board of Directors of the Bogalusa 
Com m unity Arena Com m ission, the M ayor, the City Council, and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed 
to the procedures and taken responsibility for the sufficiency of the procedures for 
their purposes. However, this report is a m atter of public record and its distribution 
is not lim ited. 

Bogalusa, Louisiana 
M ay 12, 1999 

Certified Public Accountant 
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BOGALUSA CO M M UNITY ARENA CO M M ISSIO N 
(A Component Unit of the City of Bogalusa, Louisiana) 

Summary Schedule of Prior Compilation Findings 
For the Year Ended Decem ber 31, 1998 

Fiscal 
Year 
Finding 

Ref. Initially 
No. O ccurred 

Description 
of Findings 

Corrective 
Action 
Taken 

(Yes, No, 
Partially) 

97-3 

The test of disbursem ents indicated that 
one disbursement of $148.37 for items 

1997 purchased for the concession stand had no Yes 
supporting docum entation. Recom m end 
getting receipts for all purchases. 

- 14 - 


