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NDEPENDENT AUDITORS' REPORT 

The Honorable M embers of the 
Board of Com m issioners 
Recreation and Park Comm ission for 
the Parish of Ea.sl Baton Rouge 

W e have audited the accompanying general purpose financial statements of the Recreation and Park Comm ission for 
the Parish of East Balon Rouge (the Commission) as of and for the year ended December 3 l, 1999, as listed in the table 
ofconlents. These general purpose financial statements are the responsibility of/he Com m ission's m anagement. Our 
responsibility is to express all opinion on these general purpose financial statements based on our audit. 

W e conducled our audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits in Government Auditing Standards, issued by the Com ptroller General of the U nited Stales. Those 
standards require thai we plan and perform the audit to oblain reas onable assurance about whether the general purpose 
financial statem enls are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporling 
the an lounls and disclosures in tile general purp ose financial statem ents. An audit also includes assessing the accounting 
principles used and significant eslim ates m ade by m anagem ent, as well as evaluating the overall general purpose 
financial slalement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents referred to above present fairly, in all m aterial respects, tile 
financial posilion of the Recreation and Park Com m ission for the Parish of Eas t Baton Rouge as of December 31, 1999, 
and the results of its operations of the governmental funds for the year then ended, and results of its operations and the 
cash flows of its proprietary fund for each of the two years then ended in conform ity with generally accepted accounting 
principles. 

In accordance wilh Government Auditing Standards, we have also issued our report dated M ay 8, 2000, on our 
consideration of the Commission's intern al control over financial reporting and our tesls of its compliance with certain 
provisions of laws, regulations, contracts and grants. 

Our audit was ma6e fol the purpose of form ing an  opinion on the general purpose finan cial statements taken as a whole. 
The combining statements listed in the table of contents are presented for purp oses of additional analysis and are not 
a required part of the general purp ose financial statements of the Recreation an d Park Comm ission for the Par ish of Eas l 

Baton Rouge. Such informalion has been subjected to the auditing procedures applied in the audit of the general 
purpose financial statem ents and, in our opinion, is fairly presented, in all m aterial respects, in relation to the general 
purpose financial statem ents taken as  a whole. 

Baton Rouge, Lot~isiana 
M ay 8, 2000 

8550 United Plaz~ ~}lvd, Suite 1001 Baton Rouge, IA 70809 Tel: 225.922.460[) Fax: 225.927.461 
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R EPO RT O N CO M PLIANCE AND O N INTERNA L CO NTRO L O V ER FINAN CIAL 
REPO RTING BA SED O N AN AUD IT O F FINANC IAL STATEM ENTS PER FO RM ED 

IN A CCO R DA NCE W ITH GO VERN3fEN TA UDITIN G STA NDA RDS 

The tIonorable M em bers of the 
Board of Comm issioners 
Recreation and Park Connnission for 
the Parish of East Baton Rouge 

W e have audited the general purpose financial statements of the Recreation and Park Comm ission for the Parish of East 
Balon Rouge (the Commission) a.~ of December 31, 1999 and for the year then ended and have issued our report thereon 
dated M ay 8, 2000. W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Com pliance 

As parl of obtaining reasonable assurance about whether the Com m ission's general purp ose financial statemenls are 
free of material m isstatement, we perform ed tests of its compliance with certain provisions of laws, regulations, contracts 
and grants; noncom pliance with wbicb could have a direct and m aterial effect on the detennination of financial 
statement amounts. However, providing an opinion on compliance witb those provisions was not an objective of our 
an dit and, accordingly, we do not express such an opinion. The results of onr tests disclosed no instances of 
noncompliance thal are required to be repotted under Government Auditing Standards. However, we noted all instance 
of im m aterial non--com pliance that is reported to m anagem ent in our separate letter to the Com m ission dated M ay 8, 
2000. 

Internal Control Over ]qnanncial Re~ rting 

In planning and perform ing our audit, we considered the Com mission's internal control over financial repotting in order 
Io delerm ine our andiling procedures for the purpose of expressing our opinioJ~ on the general purpose financial 
statem ents and not to provide assurance on the internal control over financial reporting. Our consideration of the 
intern al control over financial reporting would not necessarily disclose all matters in the intern al control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts tbal would be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not 
be detected within a timely period by employees in the normal course of performing their assigned functions. W e noted 
no m ailers involving the intern al control over financial reporting and its operation that we consider to be m aterial 
weaknesses. 

This report is intended for lbe inform ation of the Com m issiou, m anagem ent, and the Louisiana Legislative Auditor, and 
is not intended to be and should not be used by anyone other than these specified parties. 

Baton Rouge, Louisiana 
M ay 8, 2000 
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8550 Unite0' Plaza Blvd, Suite 1001 Baton Rouge, LA 70809 Tel: 225.922.4600 Fax: 225,922.4611 
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COM BINED 

REVENUES 

Ad Valorem Taxes 
Recreation Activity Fees 
Intel~overnmental Revetmes: 
Stale Grants 
Federal Grants 
Stale Revenue Shying 

Investment income 
1X~nations and M iscxzlhtoeotls 

]'OT~ ,RE~ iNUES 

EXPEND ITURES 

III~ C.I~T (C.AAP BASIS} AND ACTUAL 

Administrative and Planning 
Recreation/)eparhnent .Adnfnistrativc 
M aintenance Departmerd Operations 
Recreational Frogram Operatiolm 
Conununity Outreach 
Capital Outlay 

TOTAL EXI 'ENI )F!'URf';S 

GenerM Ftuld 

Actual 

$ 15,000,000 $ 
5.424.000 

200,000 
50,000 
939,000 
250,000 
83.000 

Variance 
Favorable 

(Unfavorable) 

14,434,506 $ (565,494) 
5.463,680 39,680 

250,000 
5L185 
961,425 
84,122 
80,204 

21,946,000 21,325,122  
. 

(620,878) 

3,648,000 
463,000 

7,259,000 
9,494,000 
590.000 

3,985,362 
396,943 

6,752,735 
9,220,509 
619.738 

(337,362) 
66,057 
506,265 
273,491 

(29,738) 

21,454,000 20,975,287 478,713 

EXCESS OF REVENUES OVER EXPENDITURES -- -  492,~  349,835 - (142,165) 

~,20tm c E s fUSEN 

TOTAl. OTIIER IqNANCING SOURCES (USES) 

EXCESS OF REVEqN!I~ES OVI~R EXI'F~qqDITURES 

AND OTttER FINANCING SOURCES (U SES) 

FUND BAL/kNC~,, beg:mf, ing ,.~f "fea~ 

FUND BALANCE AT EI'qD OF YEAR 

The accornpan34ng notes are an integral part of this statement. 

(30,000) _~ ~~) 

(30,0oo) ~ oo__L~ 

462,0o0 319,
_ _ _82s_ 

7,235,243 7,z35,?~? 

-  (142,165) 

$ 7,697,243 $ 7,555,078 ~  (142,165) 

- 8- 



Sr,ecial Revenue Fund 

Bud e~ _ 

45,003 
6A~  

51 .(1(~3 

6,000 

6,000 

45.000 

30,01X~ 

30,000 

Actual 

77,775 
12.385 

90.160 

5.488 

5.488 

84.672 

Variance 
Favorable 

(Uiffavora_ble) 

32,775 
6,385 

39.160 

512 

512 

39.672 

Fund 

Actual 

Variance 
Favorable 

_  (Unfavorable) 

$ 3,370,000 $ 3,245,3.40 $ 

79,399 
117,010 
224,129 
750,550 
69.886 

(124,660) 

29,399 

(183,000) 
4,129 

630,550 

_  (2,114) 

4,132,000 4,486,3(/4 354,304 

85,000 

3.085.000 

75,000 114,672 39.672 1.047,000 

388.862 

$ 1.463.862 

1,388,862 

39.672 

88,806 

2,166A50 

2,254,956 

(3,806) 

833.850 

2,231,348 1,184,348 

2,231,348 1,184,348 

9.716.171 9.716.171 

$ 10,763,171 $ 11,947,519 $ 1,184,348 



RECREATION AND PARK CO M M ISSION 
FOR TH E PARISH OF EAST BATON RO UGE 

R 

STA'(F_~N./FNTS OF RE VENUES, EXPENSES~ AND CHANGES IN RETAINED EARNINGS 
SELF INSURANCE INTERNAL SERVICE FUND - PROPRIETARY FUND TYPE 

FO R TH E Y EARS ENDED DECEM BER 31.1999 AND 1998 

O perating R~  e__ n.ueE 
Auto Liability. Prem iums 

W orkers Conlp. t)lenliulns 
General Liability l'rem iums 

Total Operating Revenues 

O l*erailno_ Expense ~ 
Claims Expenses 

Insurance Exl3ense 

Adm inistration Expense 

Total Operating Expenses 

O perat in g_Lq c_9m_!! 

Non-O oeratinlr Revenue 
Interest Income 

Total Non-Operaliog Revenues 

The accompanying notes are an integral part of these statements. 

- 10 - 

1999 1998 

$ 160,000 
385,069 
18,000 

165,000 

388,521 
10.000 

563.069 563.521 

237,998 

117,187 
61.697 

416.882 

215.357 

215.357 

361.544 

3,242,029 

292,236 

69,080 
119.112 

480.428 

83.093 

157.789 

157.789 

240,882 

3.001.147 

3,603,573 $ 3,242,029 



P N 

BER 31.1 

P 

Operating income 

Adjustnlents to reconcile operating income to net cash 
provided by operaling activities: 
Net chan~e~. ~;. 
Claim s payable 
Accounts payable 
Prepaid insurance 

Duo to/from other funds 

Net cash provided by operating activities 

Interest on investm ents 

Not cash provided by investing activities 

Net increases in cash 

Cash and cash enulvalents. Beffinnin~ of year 

The accompanying notes are an integral part of Ihese statemenls. 

1999 1998 

1,16,187 $ 83,093 

(43,832) 
15,101 

22,882 

17.590 

157.928 

228.699 

228.699 

25,333 

(19,220) 
(24,488) 

64.718 

101.792 

101.792 

386,627 166,510 

3.521.039 3.354.529 

$ 3.907.666 $ 3.521.039 



RECREATIO N AND PARK  COM M ISSION 
FOR TH E PA RISH O F EAST BATO N RO UGE 

1. G ENERA L IN FO RM ATIO N 

The Recreation and Park Commission for the Parish of East Baton Rouge (the Commission) is a corporate body 
created by Act 246 of the 1946 Session of the Legislature and reorganized by Act 95 of the 1985 Legislature. The 
Comm ission has the power to sue and be sued, and to purchase and operate parks and recreation facilities not 
inconsistent with the laws of the State of Louisiana or the ordinances of the governing authority of East Baton 
Rouge Parish. The Com m ission is com posed of nine mem hers who serve without compensation. 

2. SUM M ARY O F SIG N IFICANT ACCO UNTING PO LICIES 

The Commission complies with Generally Accepted Accounting Principles (GAAP). The Commission's reporting 
entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. Proprietary fimds 
apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) 
opinions issu~  on or before N ovem ber 30, 1989, unless those pronouncements conflict with or contradict G ASB 
pronouncements, in which case, GASB prevails. The following is a summary of the Comm ission's significant 
policies. 

A . Financial Reoorline Entity 

G ASB Statem ent 14 establishes criteria for determ ining the governm ental reporting entity and com ponent 
units thal should be included within the reporting entity. Under provisions of this Statement, the Commission 
is considered a primary government, since it is a special purpose government that is legally separate, and is 
fiscally independent of other state or local govern m ents. As used in GASB Statem ent 14, fiscally independent 
m eans that the Com m ission m ay, w ithout the approval or consent of another govern mental entity, determ ine 
or modify its own budget, levy its own taxes or sets rates or charges, and issue bonded debt. The Com m ission 
also has llo component units, defined by GASB Statement 14 as other legally separate organizations for which 
the elected com m ission m em bers are financially accountable. There are no other primary governm ents with 
which the, Com m ission has a significant relationship. 

Certain units of local government over which the Commission exercises no authority, such as the City-Parish 
government and other independently elected offi cials, are excluded from the accompanying financial 
statem enls. These units of governm ent are considered separate from those of the par ish Com m ission. The 
Commission is not a component unit of any other entity and does not have any component units which require 
inclusion in the general purpose financial statements. 

- 12 - 



RECREATIO N AND PARK  CO M M ISSIO N 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

E 

S 

The accounts for the Commission are organized on the basis of funds, each of which is considered a separate 
accounting entity, The operations of each fund are accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in 
these individual funds based upon the purpose for which they are to be spent and the means by which spending 
activities ar e controlled. The funds presented in the financial statements are described as follows: 

G el~teral Fund 

The G~neral Fund is the general opera ting fund of the Recreation and Park Comm ission for the Parish 
of East Baton Rouge. It accounts for all financial resources, except those accounted for in other funds. 

Special Revenue Funds 

(Senior Citizens, M ineral Endowment, Dream Daycamp) 

Special levenue funds account for the proceeds of specific revenue sources that arc restricted by 
Conanission policy to expenditures for specified purposes. 

Capital Projects Fund 

Capital projects fund accounts for financial resources used for the acquisition of land for parks and 
construction of major capital facilities. 

lntelmal Service Funds (Self-Insurance) 

The Self-Insurance Fund accounts for all expenses of a worker's com pensation self-insurance plan
, 

vehicle liability and general liability; and is suppo rted by cash tran sfers from the General Fund equivalent 
to ftdl coverage prem iums. 

- 13 - 



RECREATIO N AND PARK CO M M ISSIO N 

SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

C. Basis of Aecountin~ (continued) 

Revenues 

(continued) 

Under the modified accrual basis of accounting, revenues are recognized in the accounting period when 
they become susceptible to accrual, that is, when they become measurable and available to pay current 
period liabilities. 

Ad valorem taxes and the related state revenue sharing (which is based on population and homesteads 
in the parish) are recognized in the year the taxes are assessed. Ad valorem taxes are assessed on a 
calendar year basis, become due on November 15 of each year, and become delinquent on December 
31. The Sheriff in East Baton Rouge Parish collects these taxes and forwards the collections to the 
Com m ission. The tax es are generally collected in Decem ber of the current year and January and 
February of the ensuing year. 

Federal and State grant revenues are recognized when the related reimbursable expenditure has been 
incurred. 

Interest income on time deposits is recognized as earned 

Revenues from m ineral leases, park user fees, merchandise sales, donations and substantially all other 
revenues are recognized when received. 

Expenditures 

Expenditures are genera))y recognized under the modified accru al bas is of accounting when the related 
fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid are accounted for as other financing sources 
(uses). Other financing sources (uses) are recorded at such time that cash transfers are made, 

1.4 _ 



~.ECREATIO N AND PARK  CO M M ISSIO N 

2. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Annually, the Commission adopts budgets for all funds. The proposed budget for tile year ended December 
31, 1999 was prepared using the modified accrual basis of accounting and was completed and made available 
for public inspection at the Superintendent's office on October 27, 1998. The budget fm 1999 was adopted 
at a public budget hearing on N ovember 24, 1998. Am endments to the budget were presented to the 
Com m ission and approved at public m eetings on April 27,1999, June 22, 1999 and Decem ber 13, 1999. 

All appropriations lapse at year end. Formal budget integration is employed as a management control device 
during the year for the General Fund. Budgeted am ounts included in the accornpanying financial statements 
include the original adopted budgets and all subsequent am endments. The board of com m issioners reserves 
all authority to change tile budgets. 

The Comm ission uses a m anual encumbrance accounting system for reporting purchase orders placed late in 
the year tbr which goods were not received by Decem ber 31 st. At year end, outstanding purchase orders are 
established as a reservation of fund balance for reporting purposes only, since they do not constitute 
expenditures or liabilities. 

F. Cash. Cash Eonivalenls and Investm ents 

For reporting purposes, cas h and cash equivalems include petty cash, interest bearing m~d non-interest bearing 
demand deposits, time certificates of deposit, and money market accounts. Under state law, the Comm ission 
may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of 
any other state in the union, or the laws of the United States. Further, the Com m ission m ay invest in time 
deposits or certificates of deposit of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. The comm ission may invest in securities of the United States government and 
its agencies. The Com m ission may also invest in mutu al funds whose underlying investments consist solely 
of the securities of the United States Government or its agencies. 

M erchandise inventories (items held for resale), and supplies inventories are valued at the lower of cost or 
m arket, using a m oving weighted average. The cost is recorded as  an expenditure at the tim e the item s are 
issued or sold. Inventory balances at year-end are equally offset by fund balance reserves. 

- 15 - 



RECREATIO N AND PARK CO M M ISSIO N 
FO R TH E PA RISH O F EAST BATO N RO UG E 

2. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general 
fixed as:;ets account group rather than in the govern mental funds. No depreciation is provided on general 
fixed assets. Purchased and constructed fixed assets are valued at historical cost or estim ated cost if historical 
cost is not available. Donated fixed assets are valued at fair market value at tile lime of donation. Costs 
incurred on construction in progress, including associated interest costs, if any, are capitalized. 

Cost of purchas es and construction costs as sociated with fixed assets in the form of land acquisition, building 
and facility im provements, and procurement of moveable equipm ent are expensed in the appropriate 
govem menlal fund incurring the expense at the time of purchase; and the related assets are capitalized in the 
general fixed assets account group. 

Account groups are not funds. They are concerned only with the m easurement of financial position, not with 
m easurenlel'd of results of operations. 

I. Com nensated A bsences 

Full-time employees earn vacation leave at the rate of 12-1/2 working days (100 hours) to 17-1/2 working days 
(140 hours) each year, depending upon length of service. A maximum of 45 days (360 hours) may be carried 
over from one year to the next. Upon resignation, retirement, or death, a m axim um amount equal to 45 days 

(360 hours) of earned vacation leave is paid In the employee (or heirs) at the employee's current rate of pay. 

Full-time employees earn 15 working days (120 hours) of sick leave each year, which may be accumulated 
without lim it. Accum ulated sick leave is not paid to an employee leaving service prior to retirement. A fun- 
time employee (or heirs) may be paid for a maximum of 120 days (960 hours) of sick leave (or a combination 
of sick and vacation leave not to exceed 120 days) upon the employee's retirement (or death, if retirement 
eligible). 

- 16 - 



RECREATIO N AN D PARK CO M M ISSIO N 

2. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

1. Comoensated Absences (continued) 

(continued) 

S 

At December 31, 1999, employees of the Recreation and Park Commission for the Parish of East Baton Rouge 
have accumulated and vested $1,528,376 of employee leave benefits, computed in accordance with GASB 
Codification Section C60. The cost of leave privileges is recognized as a current-year payroll expenditure in 
the General Fund when leave is actually taken, or when employees or their heirs are paid for accrued unused 
leave. The sum of all accum ulated leave balances available at December 31st is recorded as a general long-term 
obligation in the accompanying financial statements. 

J. Lonf, Term  O bligations 

Long-term obligations expected to be financed from governmental funds are accounted for in the general long- 
term obligalions account group, not in the governmental funds. 

Account groups are not funds. They are concern ed only w ith the measurement of financial position, not w ith 
m eas urement of results of operations. 

K. Fund I~ ui.lv 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated 
for a specific future use. 

D esignations 

Designated fund balance represents tentative plans for future use of financial resources. 

The (:omm ission is exposed to various risks of losses related to torts; theft of, damage to, and destruction of 

assets; errors card omissions; natural disasters; and injuries to employees. Due to the cost of coverage, the 
Commission stopped purchasing certain types of insurance for risk of loss. Risk management activities are 
reported in the Self Insurance Fund, including worker's compensation, vehicle liability and general liability 
lawsuits and claim s. 

- 17- 
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RECREATIO N AND PARK  CO M M ISSIO N 

M . Total Colunrns on Statem ents 

(continued) 

Totat columns on the combined statements are captioned Memorandum Only (overview) to indicate that 
they are presented only to facilitate financial analysis. Data in these c, olumns do not present financial 
position or results of operations in conform ity with generally accepted accounting procedures. In addition, 
such data is not comparable to a consolidation, lnterfund elim inations have not been made in the 
aggregation of this data. 

The following is a sum m ary of authorized and levied ad valorem taxes for the year ended Decem ber 31, 1999 

Parishwide taxes: 
M aintenance and operations 
Capital improvem ents 

Tota l 

4. CASH AN D CA Sti EO U IV ALENTS 

Authorized 
M i~ __ 

At Decem ber 31,1999 the agency has cash and cash equivalents as follows 

Petty Cash 

Demand Deposits with banks (interest bearing) 
Time Deposils with banks 

TOTAL 

- 18- 

8.94 

Bank 
Bala_ .n_ ce _  

$ 
2,753,930 
10~J_2 7,2993_ 

Levied 
M illa&e 

8.94 
2.01 

~ 9.~9~ 

Book 
Balance 

$ 14,605 
2,381,518 

. 9,957,01_ 34 



4. C A SH A N D 

RECREATIO N AND PARK CO M M ISSIO N 

(continued) 

Under state law, the bank deposits must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The value of pledged securities plus the federal deposit insurance must at all times equal 
the amount on deposit with the fiscal agent. Of the bank balance, $500,000 was covered by federal depository 
insurance and $12,266,723 was covered by collateral held by the pledging bank's agent in the Commission's name. 
The pledged securities plus related federal deposit insurance provided on the agency accounts exceed the collected 
deposits at all banking institutions that have agency accounts. 

A certificate of deposit in the amount of $100,000 is held jointly in trust with the Louisiana Office of W orkers 
Com pensation. 

At December 3 l, 1999 the Comm ission had investment securities consisting of: 

M arketable Equity Securities 

Fair 
Cost Value 

$ 29._9 3~ 78 ~ 2,021,434 

M arketable equity securities at December 31, 1999 consist of 27,678 shares of publicly traded common and 
preferred stock in various coq)orations. The stock was originally acquired by donation in 1985. Additional shares 
have been acquired due to splits and slock dividends. The stock certificates are held by a brokerage firm in the 
Com m ission's name. Fair values are based upon quoted prices of the N ew York Stock Exchange as of the close of 
business on D(:cember 31, 1999. 

The Comm ission applies Govern mental Accounting Standards Board statement No. 31, Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools in accounting for its investment securities. 
Under this pro~ouncement, the marketable equity securities are reported at fair value ,and the corresponding change 
in value is recogaized in the statement of revenues, expenditures and chan ges in fund balances. 
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RECREATIO N AND PA RK  CO M M ISSIO N 

The following is a sum mary of receivables at Decem ber 31, 1999: 

Ad valorem taxes 
lntergovernm ental revenues 

State revenue sharing 
Federal grants receivable 
Accounts receivable 
M iscellaneous receivables 
Interest receivable 

TO TA LS 

7. C IIA N G ES IN G ENERA L FIX ED A SSETS 

A sum m ary of changes in general fixed assets follows 

Balance, Decem ber 31, 1998 
Additions 
Deletions 

Capital Special 
General Im provem ent Revenue 
Fund Fund Funds 

$ 14,771,058 $ 3,321,008 

640,950 
50,000 
72,894 
4,839 

149,420 

1,200 

__ __25~2_45 .___  5,039 

Buildings 
and 

Land Improvem ents 

$ 16,645,872 
432,372 

$ 50,411,326 
1,826,918 

Anim als 
and 

Equipm ent Total 

$ 11,680,309 
1,300,875 

(___~ _3_LoJ_6_6 L) 

$ 78,737,507 
3,560,165 

( 370361) 

Balance, Decem ber 31, 1999 _$~ L~ .~ $ =5_2~231t~=4~ $=~=]2~_19~_4ff,_ _.'[ $ 81.926.91_1_ 
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R ECR EA TIO N A N D PA RK  CO M M ISSIO N 

8. DEFINED BEN EFIT PENSIO N PLANS 

Substantially all of the Commission's employees participate in the City of Baton Rouge and Parish of East Baton 
Rouge Employees Retirement System (EBRERS), a multiple employer public employee retirement system. The 
system was created under City of Baton Rouge Ordinance No. 235 on December 31, 1953, and is govern ed by a board 
of trustees consisting of seven m em bers. Four m em bers are elected by the general m em bership, one being the city- 
parish finance director, and two are appointed by the mayor-president. 

Plan DescriptiQn, The EBRERS provides retirement benefits as well as disability and survivor benefits. Benefits are 
established and amended by state statute. The EBRERS issues a publicly available financial report that includes 
financial statem ents and required supplem entary information. That report m ay be obtained by writing to the City of 
Baton Rouge, Parish of East Baton Rouge Employees' Retirement System , P. O. Box 1471, Baton Rouge, Louisiana 
70802, or by calling (504) 389-3272. 

Funding Policy~ Plan members are required to contribute 9.5% of their annual covered salary and the Comm ission 
is required to contribute at an actuarially determ ined rate. The current rate is 16.13%  of annual covered payroll. 
M em ber contributions and em ployer contributions for the Com m ission are established by state law and rates are 
established by the Public Retirement Systems' Actuarial Comm ittee. 

The Commission's contributions for the years ending Decembe r 31, 1999, 1998, and 1997 were $754,218, $729,222, 
and $642,038, respectively, equal to the required contributions for each year. 

The Com m ission provides certain life insurance and other benefits and continuing health care benefits for retired 
em ployees. A ll of the Com m ission's full-time em ployees becom e eligible for these benefits if they reach norm al 
retirement age while working for the Commission. The Commission provides a $4,000 to $5,000 term life benefit 
at no cost to retired employees, which is payable to the surv ivors upon the retiree's death. Retirees are also given 
the option to continue coverage under the Commission's major medical and hospitalization insurance policy at the 
same rate as  active em ployees. Health care benefits are provided through an insurance company whose m onthly 
premiums are paid jointly by the retiree and the Commission. The Commission's costs of providing these benefits 
are recognized as expenditures when the paym ents or monthly prem ium s ar e paid. Cost to the Comm ission for these 
retiree benefits was $118,509 in 1999. 
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RECREATIO N AND PARK CO M M ISSIO N 

10. CH ANG ES IN G FNERA L LO NG -TERM  O BLIG ATIO NS 

The following is a summary of the general long-term obligation transactions for the year ended December 31, 1999 

Long-term obligations payable 
at December 31, 1998 

Additions 
Retirem ents 
Long-term obligations payable 

at Decem ber 31, 1999 

I 1. LITIG A TIO N A N D C LA IM S 

Com pensated Reserve for 
Absences Life Insurance Total 

$ 1,517,653 $ 
403,354 

~__ 392,631 ) 

191,000 
17,000 

$ 1,708,653 
420,354 

( 392,631) 

~_ L52~  _$=_ 20eu00.0 _~  LT~36j37~ 

The Com m ission is a defendant in various lawsuits. For those lawsuits whose ultimate losses could be reasonably 
estimated, $100,000 has been recorded as a liability in self insurance fund. M anagement and legal counsel for the 
Com m ission believe that the potential unrecorded claim s against the Com m ission would not materially effect the 
Com m ission's financial position. 

12, RISK M ANAG EM ENT 

A ll fimds participate in tile Self Insurance Fund. Am ounts payable to the fund are based on estim ates of the total 
claim liability. A liability for a claim is established if information indicates that it is probable that a liability has been 
incurred at the date of the financial statements and the amount of the loss can be reasonably eslimated. 
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12. RISK M ANAGEM ENT 

RECREATIO N AND PARK  CO M M ISSIO N 
FO R TH E PARISH O F EAST BATO N RO UG E 

(continued) 

The uninsured risk retention is as follows 

W orker's Com pensation: 
The worker's compensation lim it is the statutory amount. The Com m ission has purchased insurance that pays claims 
in excess of $250,000 per occurrence. The maximunl cumulative exposure to worker's compensation claims over 
the two-year term of the policy is $866,963 bas ed on payroll estimates provided to the insurer. 

Auto Liability: 
Tile Com m ission has purchased insurance to cover claims in excess of the self insured retention. The com bined 
coverage for property damage and bodily injury is $500,000 per occurrence. The maximum cumulative exposure 
to vehicle accident claims in 1999 was $50,000 per occurrence. 

General Liability: 
The Comm ission is completely self insured. 

An analysis of the claims liability of the self insurance fund is as  follows: 

Claims Liability at l)ecem ber 31, 1998 
Claim s Incurred in 1999 
Claim s Paid in 1999 

W orker's G eneral A uto 

_C_on~ ensation Liability _ _ ._ _L_iabiliJ~ Total 

$ 115,706 
127,104 

( J71,712) 

$ 141,000 
11,255 

( 52,255) 

$ 142,733 
99,639 

L_._ 57,_863) 

$ 399,439 
237,998 

( 281,830) 

Claims Liability at December 31, 1999 $ o7._ .1~Q~8 $ LQ0,09~ $==_1..84~99 $~ ,6~  
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RECREATIO N AND PA RK CO M M ISSIO N 

13. RESERVED AND DESIG NATED FUND EOUITY 

Portions of the fu nd balance of the Gan eral Fund have been designated by the Comm ission fu r the following purposes: 

Retirees' Life Insurance 
The Comm ission has established a self-insured life insuran ce program for retired employees. At the time of an 
employee's retirement, $4,000 or $5,000 (depending on date of retirement) of the fund balance of the General 
Fund is set aside. The beneficiary is paid $4,000 (or $5,000) upon tile death of the retiree. At December 31, 
1999, there were 51 such retirees, and fund balance designated for these retirees total $208,000. 

Self-Insurance Progra m 
The Com m ission has designated a portion of the fund balance of the General Fund for a worker's com pensation 
and general liability self-insura nce program . Insurance for theft, fire and other building hazards, vehicle liability, 
and various accident policies covering certain recreational activities sponsored by the Com m ission are provided 
by insurance com panies. 

The following is an analysis of changes in designations of the fund balance of the General Fund and Capital 
Im provem ents Fund: 

Balance Balan ce 
at December 31, at Decem ber 31, 

1998 Additions Deletions 1999 

Designated fund balances: 
General Fund 

Retirees l.,ife Insurance $ 191,000 
Self-Insurance Program 4,100,000 
Zoo Train Equipm ent 140,000 
M aintenance Equipm ent 200,000 
Building Repairs 250,000 

Capital Im provem ent 
Golf Course Construction 
Independence Park Building 
Botanical Garden 

17,000 $ $ 208,000 
( 2,900,000) 1,200,000 
( 140,000) 
( 200,000) 
( 250,000) 

3,200,000 
2,000,000 

3,200,000 
2,000,000 

1,600 
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RECREATIO N AND PARK CO M M ISSIO N 

ED (continued) 

Portions of the fund balance and retained earn ings of the General Fund, Capital Im provements Fund, and 
Proprietary F'und have been reserved by the comm ission as reported on Statement A and are composed of the 
follow ing: 

General Fund: 
Encum brances 
lnveatories and Supplies 

Total: General Fund 

Capital Im provem ents Fund: 
Encum brances 
Inventory and Supplies 

Tolal: Capital hnprovements Fund 

Self-Insurance Fund: 
Amounts pledged to and held in joint custody with 
the Louisian a Office of W orkers Compensation 

Total reserved fund equity 

588,710 
360,707 
949,417 

3,175,511 
_  19,988 

_  3,195,499 

100,000 

~  4.244~9L6 

At December 31, 1999, the Commission had outstan ding debt in the principal amount of $7,600,000 as follows 

F i n a n c i3L] n_.s._~ j t _ul i o_n 

W hitney N ational Bank 

Princigal 

$ 7,600,000 

O QE~gin~t_io_nI)ate 

October 12, 1999 

The note bears interest payable to City National Bank at an interest rate of 3.925% . The note is secured by the 
pledge ofad valorem tax revenues to be collected in 2000. The amount of debt authorized by the Louisiana State 
Bond Com m ission for issuance as of Decem ber 31, 1998 was eight m illion dollars. Subsequent to the date of these 
financial statements, this obligation was paid in full. 

15. SUBSEO UENT EVENT 

Subsequent to the date of these financial statements, the Comm ission received title to a tract of land. In 
consideration oflhis "donation", the Com m ission has  agreed to construct and operate an eighteen hole public golf 
course on the land. In anticipation of the donation of land, the Commission had designated $3.2 million for the 
construction of the golf course as of December 3 I, 1999. 

- 25 - 



 



l~emand deposits 
Time depo sits 
Due from other fun ds 
h~.eres~. ~ecei'vable 

Senior 
Citizens 
Fund 

M ineral 
Endowment 

Fund 

45,499 $ 

700 

35,000 $ 
1,057,014 

10,956 

5.039 

Dream 

Daycamp 
Fund 

Totals 

339,145 $ 

15.707 

$ 46,199 $ 1,108,009 $ 354,852 

$ 5,526 

5,526 

trod Balance: 
Undesignated, unreserved 40,673 

419,644 
1,057,014 
27,363 
5.039 

,509,060 

$ $ 5.526 

1,108,009 

Total Liabilities and 
FtmdBalance $ 46,199 $ 1,108,009 

- 26 - 

354.852 

$ 354.852 

5.526 

1.503.534 

$ 1,509,0(~ 

$ 471,862 
821.767 

97,258 

$ 1,390,887 

2.025 

1,388,862 

$ 1,390,887 



Craft Sales 
M iscellaneous Revenue 
Oil I,ease Revetme 
Interest Revenue 

Total Revenues 

Cost of Goods Sold 

Travel Expenditures 
M iscellaneous 

Total Expenditures 

1~xclz, ss RgventleS ()t.,er 

Expenditures 

lnterfund transfers 

Total other financing 

sources (uses) 

Senior 
Citizer~s 
Fund 

8,287 
1,011 

2,100 

5.488 

5.488 

5.910 

$ 

M ineral 
Endowment 

Fund 

3,O87 
59,968 

63.055 

Dream 

Daycamp 
Fun d 

30,000 

30,000 

8,287 

1,011 
3,087 
77.775 

90,160 

5.488 

5.488 

84.672 

30,000 

998 

5,375 
3,166 
22,478 
61,290 

92,309 

7.837 

84.472 

30.000 

Excess Revenues Over Expenditttres 
an d Other Financing Somces 5,910 63,055 45,707 11,:1,672 114,472 

Fund Balance, beginning 
of year 34.763 1.044.954 309.145 

I:tmd Balance, end ofyeal $ 40,673 $ 1,108,009 

27- 

$ 354.852 

1,388,862 1,274,390 

$ 1,503,534 $ 1,388,862 



M ay 8, 2000 

Posllcthw aitc & N ct|crvlllc 
A Plote~;slonol A,counting Corporatian 

Associat~,d Of[k~,~ it1 PrinOpul CJlics o[ the (Jnited Stales 

www.~)fl~p~.~Orfl 

To the M an agem ent of 
]'he Recreation and Park Com m ission for the 
Parish of East Baton Rouge 
Baton Rouge, Louisiana 

In planning and perform ing our audit of the financial statem ents of th e Recreation and Park 
Commission of East Baton Rouge (BREC) as of and for the year ended l)eeember 31, 1999, we 
obtained ar ~ tmderstanding of BREC's internal control structure over finan cial reporting. ]'he purpose 
of obtaining th is understanding was to determ ine our auditing procedures for the purp ose of 
expressing an opinion on the financial statem ents, and was not for the purpose of providing 
assurance on th e intern al control structure. 

In perform ing our audit, we also perform ed tests of BREC 's com pliance w ith certain provisions of 
law s, regulalions, contracts and grants, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. A lthough our tests did not uncover any 
instances of m aterial noncomplianee, there was an  instance of imm aterial noncom pliance was noted, 

The instance, along with our suggestions for correcting the noncom pliance: are set forth below : 

Com El_i!~~_e re ui~ ent: LA Revised Statute 38:2212 states th at all purchases of $7,500 
or more, but less than $15,000 shall be m ade by obtaining not less than  three telephone or 
facsim ile quotations. 

Condition: On one of the purchases tested (the amount of which fell between $7,500 an d 
$15,000) only two quotations were obtained. 

Sugg~s_ti_o_w Compliance with bid law purchase requirements should be  practiced at all times 

W e would like to th ank BREC personnel for their cooperation during th e audit. Should m anagem ent 
or m em bers of the Com m ission wish to discuss an y & these item s further

, pleas e feel free to contact 
US. 

8550 United Plaza I!llvd, Suite 100t Baton Rouge, LA 70809 ]el: 225.922.4600 Fax: 225.922.4611 



Recreation and Park C om m ission 
for the Parish of East Baton Rouge 

3140 N. Sherwood Forest Drive 
P.O. Box 15887, Baton Rou~e, Louisiana 70895 
Telephone (225) 272-9200 - TTD (225)273-0408 
FAX (225) 273-6404 

M r Freddy Smith, CPA 
Postlethwaitc and N etterville, APAC 
8550 U nited PlaTa Blvd, Ste 1001 
Baton Rouge I,A 70809 

June 29, 2000 

D ear Sir: 

W e agreed that three w eekly fax quotations are necessary in obtaining fuel and oil bids 

D uring a period in tile sum m er of 1999, Lard Oil Sales could not supply a fax quotation to us due 
to a fire sustained by their com pany. Steve, Lard Oil, had problem s getting his regular business 
back on track, see attached letter. BREC had been obtaining fuel bids from Lard Oil, W ard Oil 
and Tri State O il for at least one year. W e have been obtaining prices from Lard Oil and W ard Oil 
since M ax Cam pbell w as purchasing m anager in the 1980's. 

Our corrective action was to find other sources in obtaining fuel and oil prices 

John Fontenot, Fontenot Oil, visited my office on August l 0'h to get on the BREC bid list for fuel 
and oil. H e is the Phillips Oil distributor and he supplied m e with several references including Ed 
Price Building M aterial. I spoke w ith Ed Price and they had excellent service w ith M r Fontenot. 1 
faxed m y first quotation to him on August 12, 1999. In the m eantime w e also w ere having trouble 
w ith delivery and drum deposit pricing from Tri State Oil, I needed yet another company to fax 
w eekly com petitive quotations. Lew W ard, W ard Oil, told m e that he now handled the oil 
products for Sullivan Oil. H e stated that they had become competitive in fuel prices. Years ago 
Sullivan Oil gave BREC extrem ely high prices on fuel and oil so we had stopped faxing to them 
for quotations. Today m ost of BREC's fu el com es from Sullivan oil who sells to FUELM AN , 
they obtain excellent prices from the bulk orders of fu el they purchase and pass the savings on to 
BREC. 

Sincerely, 

Sherry Sisem ore 
BREC Purchasing M anager 

Mem ber of the National Reereat{on and Park Association & the Louisiana Recreation end Park Association 
BREC IS NATIONALLY ACCREDITED AND A GOLD M EDAL W INNER. 

E-Mail Address: info@ brec.org lnternet Address: www.brec.org 



])ear Custom er 

Lard O il Company 
914 Florida Blvd., S.W . 

D enham  Springs, LA 70726 
225-664-3311 

Fax: 225-664-3217 

On July 18, 1999, the offi ce potation of Lard Oil Com pany was destroyed 
by fire. It was because of the outstanding job of the Denham Springs fire 
departm ent, as w ell as the surrounding stations, that they w ere able to 
contain the fire in the offi ce and kept the w arehouse from burning. N o 
one w as hurt and our operation w as able to continue w ithout interruption. 
W e lost alm ost everything in the fire, but we w ere able to restore our 
system s w ithout losing may data and salvaged our custom er files, which 
were stored in a fire-proof safe. 

Our primary concern was to insure that you, the customer, Nfffered_ 
!p_!!!i~Eal _discomfort from this casualty. Other than some._i!fi_t!al p_hojLe_ 
p__ro_blems, we were able to provide uninterrupted  service to you, W e: 
hope that you agree. 

]f for any reason you feel that you are having ongoing problem s, please 
feel free to call either one of us. Our original phone lines an d numbers 
have been restored . A ll of the telephone num bers rem ain the stone. 

W e: would like to thank all of you that w ere kind enough to call and offer 
your assistance and support. Your generosity is greatly appreciated. 

Sincerely 

Isaac D . "Butch" H anks, Johm ~y M ilazzo 
~md the Staff of Lard O il Com pany 


