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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T 

To the Board of D irectors, 
Terrebonne A ssociation for Retarded Citizens, Inc., 
Itoum a, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of the Terrcbonne 

Association for Retarded Citizens, Inc. (the Association), a component unit of the Terrebonne Parish 
Consolidated Governm ent, as of and for the year ended June 30, 1998, as listed in the table of 
contents. These general-purpose financial statem ents are the responsibility of the A ssociation's 
n~anagcm ent. O ur responsibility is to express an opinion on these general-purpose financial state- 
m ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overmncn( A uditing Standards, issued by the 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about w hether the financial statem ents are frce of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audi( provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above prescnt fairly, in 
all m aterial respects, the financial position of the Terrebonne A ssociafion for Retarded Cflizeus, Inc. 
as of June 30, 1998, and the results of its operations for the year then ended in conform ity w it]~ 
generally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our report dated 
A ugust 12, 1998 on our consideration of the Terrebonne A ssociation for Retarded Citizens, lnc.'s 
internal control over financial reporting and our tests of its com pliance w ith certain provisions o flaw s, 
regulations, contracts and grants. 
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O ur audit w as perform ed for the purpose of form ing an opinion on the general-purpose 
financial statem ents of the Terrebonne A ssociation for Retarded Citizens, Inc. taken as a w hole. The 
accom panying financial information listed as supplem entary inform ation in the table of contents is 
presented for purposes of additional analysis and is not a required part of the general-purpose financial 
statem ents of the Terrebonne A ssociation for Retarded Citizens, Inc. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the general-purpose financial statements 
and, in our opinion, is fairly stated, in all m aterial respects, in relation to the general-purpose financial 
statem ents taken as a w hole. 

H oum a, La., 
A ugust 12, 1998 

Certified Public A ccountants 



 

Exhibit A 

COM BINED BALAN CE SliEET - G O VERNM ENTAL FUND TYPE AND ACCO UNT G ROUPS 

Terrebonne Association for Retarded Citizens, Inc. 

June 30. 1998 

ASSETS AND OTllER DEBITS 

Assels 
Cash 
l|/vestl13ents 
Receivables: 
Accounts 
O ther 

Due from other goveru olental units 
Due from other funds 
Prepaid insurance 
Inventories 
Deposits 
Fixed assets 

O ther Debi|s 
Amount 1o be provided for retirement of 
general long-tcm x obligations 

Total assets and other debits 

LIABILITIES, EQUITY AND OTIIER CREDITS 

Liabilities 
Accounts payables and accrued expenditures 
Due to other funds 
Compensalcd absences payable 

Total liabilities 

Equity and O ther C redits 
]nvestlncnt ill general fixed assets 
Fund balances: 
Resel~,ed: 
lllVelltOlJCS 
Donations 
Subsequent year expenditures 
Building Fund 

Unreserved - undesignated 

Total fund balances 

Total equily and other credits 

Governlnental 
Fund Type 
Special 
Revenue 

Account Groups 
General 
Fixed 

Long- 
Teru l 

Assets Obligations 

$ 404,722 $ $ 
2,264,698 

50,567 
623 

130,046 
117,688 
12,057 
70,778 
6,422 

4,145,622 

$ 3,057,601 $ 4,145,622 

$ 208,649 
117.688 

326.337 

70,778 
50,964 
12,127 
320,000 

2,277,395 

2.731.264 

2,731,264 

$ 4.145.622 

4.145.622 

Total 
(M emorandmu 

Only) 

$ 404,722 
2,264,698 

50,567 
623 

130,046 
117,688 
12,057 
71),778 
6,422 

4.145.622 

127,247 127,247 

$ 127.247 

127,247 

127,247 

Total liabilities, equity and other credits $ 3,057,601
.~  $ 4,145,622 $ 127,247 

See notes 1o financial statem ents 

$ 208,649 
117,688 
127.247 

453.584 

4,145,622 

70,778 
50,964 
12,127 
320,000 

2.277.395 

2.731.264 

6.876.886 



C O M BIN ED STA TEM EN T O F REV EN UES~ EX PEN DITURES A N D 
CH A N G ES IN FUND BA LAN CE - BUD G ET A N D A CTUA L - 

G O V ERN M ENTA L FUND TY PE 

R evenlles 
Intergovernm ental 
Charges for services 
M iscellaneous 

Total revenues 

Expenditures 
Current: 
H ealth and w elfare: 
Personal services 

Terrebonne A ssociation for Retarded C itizens, Inc. 

Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Capital expenditures 

For the year ended June 30, 1998 

Total expenditures 

Excess of revenues over expenditures 

Other Financing Sources (Uses) 
Operating transfers in 
O perating transfers out 

Total other financing sources (uses) 

Special Revenue 

Exhibit B 

Budget 

2,140,422 
2,036,541 
357.939 

4.534.902 

2,929,778 
403,808 
649,470 
179,963 
276.475 

Actual 

$ 2,112,457 
2,059,024 
386_947 

4.558_428 

2,841,429 
381,069 
610,488 
184,533 
220.374 

V ariance 
Favorable 

(Unfavorable) 

$ (27,965) 
22,483 
29,008 

23,526 

88,349 
22,739 
38,982 

(4,570) 
56,101 

4,439,494 4,237,893 201,601 

95_408 

1,405,391 

(1,405,391) 

320.535 

1,517,093 

(1,517,093) 

225.127 

111,702 

(111,702) 

Excess of Revenues and O ther Sources 
O ver Expenditures and O ther Uses 95,408 320,535 $ 225,127 

Fund Balance 
Beginning of year 

End ofyear 

See notes to financial statem ents 

2.410.729 

$ 2,731,264 



N O TES TO  FIN A N C IA L STA TEM EN TS 

Terrebonne A ssociation for R etarded C itizens, Inc. 

June 30, 1998 

N ote 1 - SU M M A RY O F SIG N IFICA NT A CCO UN TIN G PO LICIES 

Exhibit C 

The accounting policies of the Terrebonne A ssociation for Retarded Citizens
, Inc. (the 

Associalion) conform to generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. The follow ing is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The Terrebonne A ssociation for Retarded Children, Inc. w as organized as a nonprofit 
corporation on M arch 21, 1962. On M arch 1, 1979, the corporation's nam e w as changed 
to Terrebonne A ssociation for Retarded Citizens, Inc. The A ssociation adm inisters 
program s to provide for the needs of the m entally retarded. Tax exem pt status has been 

granted under Internal Revenue Code Section 501 (c)3. 

The A ssociation is fiscally dependent upon the Terrebonne Parish Consolidated 

Government (the Parish) for a significant amount of its intcrgovernmcntal revenue, 
accordingly the Association is a com ponent unit of the Parish and as such, these 
com ponent unit financial statem ents w ill be included in the com prehensive annual 

financial report (CAFR) of the Parish for the year ending December 31, 1998. 

The A ssociation has review ed all of its activities and determ ined that there are no 
potential com ponent units w hich should be included in its financial statem ents. 

b) Fund Accounting 

The A ssociation uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliauce 
and to aid financial m anagem ent by segregating transactions related to certain govern- 
m ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account 
group, on the other hand, is a financial reporting device designed to provide account- 
ability for certain assets and liabilities that are not recorded in the funds because lhey do 
not directly affect net expendable available financial resources. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G overnm ental Funds 

G overnm ental Funds are those through w hich the governm ental functions of the 
A ssociation are fnanced. The acquisition, use and balances of the A ssociation's 
expendable financial resources and the related liabilities are accounted for through 
G overnm ental Funds. The m easurem ent focus is upon determ ination of changes in 
financial position, rather than upon net incom e determination. The follow ing is the 
G overnm ental Fund of the A ssociation: 

Special Revenue Funds - Special Revenue Funds are used to account for the 
proceeds of specific revenue sources that are legally restricted to expenditures for 
specified purposes. 

A ccount G roups 

The G eneral Fixed A ssets A ccount Group is used to account for fixed assets not 
accounted for in proprietary or trust funds. The G eneral Long-Term  O bligations 
A ccount Group is used to account for general long-term obligations and certain 
other liabilities that are not specific liabilities of proprietary or trust funds. 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll G overnm ental Funds are accounted for using the m odified accrual basis of account- 
ing. Their revenues are recognized w hen they becom e m easurable and available as ncl 
current assets. The A ssociation's intergovernm ental fundings are described in N ote 3. 
Charges for services are recorded w hen earned since they are m easurable and available. 
M iscellaneous revenues are recorded as revenues when received in cash by the 
A ssociation because they are generally not m easurable until actually received. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. An exception to this general rule is accunm - 
lated unpaid vacation and sick pay w hich is recognized w hen paid. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Use of Estimates 

The preparation of financial statem ents in conform ity w itb generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affcct certain 
reported am ounts and disclosures, A ccordingly, actual results could differ fiom those 
estim ates. 

e) Operating Budgetary Data 

The A ssociation is a quasi-governm ental entity which is not legally required to adopt 
budgets. Budgets for the Special Revenue Funds are adopted by the Board of D irectors 
of the A ssociation and subm itted to the Parish for approval. The budget is adopted oll 
an entity-w ide basis. A ll budgeted am ounts w hich are not expended, or obligated 
through contracts, lapse at year end. Budgets are adopted on a basis m aterially consistent 
w ith generally accepted accounting principles. 

f) Accounts Receivable 

The financial statem ents of the A ssociation contain no allow ance for uncollectible 
accounts. Uncollectible receivables are recognized as bad debts at the tim e inform ation 
becom es available w hich w ould indicate the uncollectibility of the particular receivable. 
These am ounts are not considered to he m aterial in relation to the financial position or 
operations of the funds. 

g) Investm ents 

Investm ents are stated at fair value as established by open m arket, except for thc 

Louisiana Asset M anagement Pool (LAM P). LAM P is an external pool which is 
operated in a m anner consistent w ith the SEC's Rule 2a7 of the Investm ent Com pany 
A ct of 1940. Rule 2a7 allow s SEC-registered m utual funds to use am ortized cost rather 
than m arket value to report net assets to com pute share prices if certain conditions are 
m et, 

h) Inventories 

Inventories in the G overnm ental Fund consist of expendable m aterials, supplies and 

products held for sale. Inventories are valued at the lower of cost (first-in, first-out) or 
m arket. The cost is recorded as an expenditure at the tim e the individual invcntory item s 
are used or sold utilizing the consum ption m ethod. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLIC1ES (Continued) 

i) Fixed Assets and Long-Term Obligations 

The accounting and reporting treatm ent applied to the fixed assets and long-term obliga- 
lions associated w ith a fund are determ ined by its m easurem ent focus. A ll governm ental 
fim ds are accounted for on a spending or "financial flow " m easurem enl focus. This 
m eans that only current assets and current liabilities are generally included oll their 

balance sheets. Their reported fund balance (net current assets) is considered a measure 
of "available spendable resources". G overnm ental fund operating statem ents present 

increases (revenues and other financing sources) and decreases (expenditures and other 
financing uses) in net current assets. Accordingly, they are said to present a summary 
of sources and uses of "available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (fixed assets) are accounted for 
in the G eneral Fixed A ssets A ccount G roup, rather than in governm ental funds. Public 

domaiu ("infrastructure") fixed assets consisting of certain improvements other than 
buildings, including roads, bridges, curbs and gutters, streets and sidew alks, drainage 
system s and lighting system s, are not capitalized. N o depreciation has been provided on 
fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost i factual historical 
cost is not available. Fixed assets w ith an estim ated historical cost am ounted to 
approxim ately $538,390 or 12.99%  of the total General Fixed Assets Account Group. 
D onated fixed assets are valued at their estim ated fair value on the date donated. 

Long-term obligations expected to be financed from governm ental funds are accounted 
for in the G eneral Long-Term Obligations A ccount G roup, not in the governm ental 
funds. 

The two account groups are not "funds". They are concerned only w ith the m easurem ent 
of financial position. They are not involved w ith m easurem ent of results of operations. 

Because of their spending m easurem ent focus, expenditure recognition for governm ental 
fund types is lim ited to exclude am ounts represented by noncurrent liabilities. Since lhey 
do not affect net current assets, such long-term am ounts are not recognized as govern- 
m ental fund type expenditures or fund liabilities. They are instead reported as liabilities 
in the G eneral Long-Term Obligations A ccount Group. 

j) Prepaid Insurance 

The A ssocimion has chosen to record prepaid insurance in its accounting records 



 

Exhibit C 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Vacation and Sick Leave 

A ccum ulated vacation and sick leave are recorded as an expenditure of the period in 
w hich paid in all governm ental funds. 

V acation benefits accrue each pay period of em ploym ent. The A ssociation grants paid 
vacation tim e to regular, fu ll-tim e em ployees who w ork at least 240 days per year 
according to their continuous length ofservicc w ith the A ssociation. The length of paid 
vacation tim e is as follow s: 

Y ears of service 

Less than 1 year 
1 year to 3 years 
4 years to 10 years 
11 years to 19 years 
20 years and above 

Paid vacation allow ance 

N one 
1 w eek 
2 w eeks 
3 w eeks 
4 w eeks 

Em ployees are not allow ed to carry forw ard m ore than 20 days per year 

A ll regular full-tim e em ployees w ho w ork 240 days or m ore per year are eligible for 
eight days of paid sick tim e each year. Those full-tim e em ployees w ho w ork less than 
240 days per year are eligible for eight days of paid sick tim e each year and two personal 
days. Personal days w ill be given on the em ployee's anniversary date after one year of 

em ploym ent and w ill not be carried forward. Em ployees m ay accum ulate a m axim um 
of up to 30 days of paid sick tim e. 

U pon resignation or term ination, em ployees are paid for all accum ulated vacation lcavc 
and one-half of unused sick tim e accrued by em ployees prior to N ovem bcr 9, 1993 
provided the em ployee is in good standing. Paym ent for accrued sick tim e w ill be based 
on the em ployee's rate of pay on N ovem ber 9, 1993. Em ployees are not paid for sick 
tim e earned after N ovem ber 9, 1993. 

In the governm ental funds, all accum ulated vacation and sick leave benefits arc recorded 
in the G eneral Long-Term  O bligations A ccount G roup. 

i) Donations 

D onations are reserved by the A ssociation to set aside donated funds for future client- 
related expenditures as specified by the donor or the A ssociation. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

m) Encum brances 

Encum brance accounting, under which purchase orders, contracts and other com m it- 
m ents are recorded in the fund general ledgers, is not utilized by the A ssociation. 

n) Allocation of Expenditures 

The A ssociation allocates all general and adm inistrative costs to the various program s 
based upon total expenditures before the allocation in each fund at the end of its fiscal 

year. 

o) M emorandum Only-Total Columns 

Total colum ns on the general-purpose financial statem ents are captioned "M em orandum 
O nly" because they do not represent consolidated financial inform ation and are presented 
only to facilitate financial analysis. The colum ns do not present inform ation that reflects 
financial position or results of operations in accordance w ith generally accepted accounl- 
ing principles. Interfund elim inations have not been m ade in the aggregation of this data. 

N ote 2 - D EPO SITS A N D IN V ESTM EN TS 

It is the A ssociation's policy to invest excess funds in obligations of the U nited States, 
certificates of deposit of state banks organized under law s of Louisiana and N ational Banks 
having their principal offi ce in Louisiana or any other federally insured investm ent. 

B ank D eposits 

Tile A ssociation is a quasi-governm ental entity which is not required to com ply w ith 
Louisiana law s relating to collateralization of cash and investm ents. The A ssociation, 
how ever, obtains collateralization for cash at financial institutions w hich is in excess & the 
FD IC insurance. A cceptable collateralization includes FDIC insurance and securities 
purchased and pledged to the political subdivision. Obligations of the U nited States, the 
State of Louisiana and certain political subdivisions are allow ed as security for deposits. 
O bligations furn ished as security m ust be held by the political subdivision or w ith an 
unaffiliated bank or w ith a trust company for the account of the political subdivision. 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Cash and deposits are categorized into three categories of credit risk 

Exhibit C 

(Continued) 

Category 1 includes deposits covered by federal depository  insurance or by collatera 
held by the A ssociation or its agent in the A ssociation's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financia 
institution's trust departm ent or its agent in the A ssociation's nam e. 

Category  3 includes deposits covered by collateral held by the pledging financial institu- 
tion or its trust departm ent or agent, but not in the Association's nam e and deposits 
w hich are uninsured or uncollateralized. 

The year end bank balances of deposits and the carrying am ounts as shown on the com bined 
balance sheet are as follow s: 

Casb 
Investm ents: 
Certificates of deposit 

Totals 

B ank B alances 
R isk Cate~,orv B ook 

B alance 

$129,412 $ - $ 388,538 $ 403,248 

500,000 - 700,000 1,200,000 

$629,412 ~  $1,088,538 $1,603,248 

A t June 30, 1998, the A ssociation's cash and certificates of deposit in excess of the FDIC 
insurance, w ere collateralized by securities held by unaffi liated banks in the nam e of the 

financial institution pledged to the Association, except for $125,676 at two financial institu- 
tions. The Governmental Accounting Standards Board (GASB), which promulgates the 
standards for accounting and financial reporting for state and local govern m ents, considers 
these securities uncollateralized. Even though the pledged securities are considcrcd 
uncollatcralized under the provisions of GA SB Statem ent 3, Louisiana Rcviscd Statute 
39:1229 im poses a statutory  requirem ent on the custodial bank to advertise and sell the 
pledged securities w ithin 10 days of being notified by the depositor that the fiscal agent has 
failed to pay deposited funds upon dem and. 

Investm ents 

It is the A ssociation's policy to invest in obligations of the U .S. Treasury , agcncies and 
instrum entalities; com m ercial paper rated AAA  1, 2 or 3; repurchase agreem ents; and the 
State of Louisiana A sset M anagem ent Pool. 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit C 

(Continued) 

The A ssociation's investm ents are categorized to give an indication of the level of risk 
assum ed by the entity at year end. 

Category 1 includes investm ents that are insured or registered or for w hich the securities 
are held by the A ssociation or its agent in the A ssociation's nam e. 

Category  2 includes uninsured and unregistered investm ents for w hich the securities arc 
held by the counterparty's trust departm ent or agent, in the A ssociation's nam e. 

Category 3 includes uninsured and unregistered investm ents for w hich the securities are 
held by the counterparty or by its trust departm ent or agent, but not in file A ssociation's 
nam e, uninsured and unregistered. 

A t year end the carrying am ount of investm ents are as follow s: 

Risk Cateuorv 

Investments subject to categorization 

U .S. Treasury Bills 

Investments not subject to 
categorization: 

Louisiana A sset M anagem ent 

Pool (LAM P) 

Total investm ents 

2 3 
Carrying 
A m ount 

764,698 

Investm ents in the Louisiana Asset M anagem ent Pool are not categorized as to credit risk 
because they are not evidenced by securities that exist in physical or book entry form. 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit C 

(Continued) 

A reconciliation of deposits and investm ents as show n on the Com bined Balance Sheet is 
as follow s: 

Cash on hand 
Carrying am ount of deposits 
Carrying am ount of investm ents 

Investm ents 

Total 

Note 3 - FUNDING PO LICIES 

$ 1,474 
1,693,248 

~ 1,064,698 

$ 404,722 
_  2,264,698 

The A ssociation receives federal and state funding on a per diem  per client/unit basis and 
on a reim bursem ent for actual expenditure basis. Funding fi'om  the O ffi ce of Citizens w ith 

Developmental Disabilities (adult care) is received on a per diem/unit basis. Funding fi'om 
the O ffi ce of Fam ily Support is received on a reim bursem ent basis. In addition, the A ssocia- 
tion perform s prescribed habilitation services and residential care and housing services for 
assigned rates by Title X IX passed through the O ffi ce of Fam ily Security. 

The Association also receives contributions from the Parish. M onies from the Parish arc 
prim arily from a 5.22 m ill parish-w ide ad valorem tax for the purpose of operating, 
m aintaining and constructing facilities for the m entally retarded. Contributions from the 
Parish are reported as intergovernm ental revenue and amounted to $1,500,000 during the 
year ended June 30, 1998. 

If significant budget cuts are m ade at the federal, state and/or local governm ent levels the 
am ount of funds the A ssociation receives could be reduced significantly and have an advcrsc 
im pact on its operations. M anagem ent is not aw are of any actions that w ill adversely affect 
the am ount of funds the A ssociation w ill receive in the next fiscal year. 



N ote 4 - D U E FR O M  O TH ER G O V ER N M EN TA L UN ITS 

Exhibit C 

(Continued) 

A m ounts due from  other governm ental units at June 30, 1998 consisted of the follow ing 

State of Louisiana - 
D epartm ent of H ealth and H ospitals: 
O ffi ce of Fam ily Security: 
Title X IX - Per diem  

O ffi ce for Citizens w ith 
D evelopm ental D isabilities: 

Adult H abilitation 
Independent Apartm ent Living 
Respite 

$ 68,375 

33,537 
9,489 
3,118 

Total State of Louisiana 114,519 

Terrebonne Parish Consolidated G overnm ent 
Lafourche Parish Council 
O ther governm ental units 

Total 

8,400 
6,304 
823 

$130,046 

N ote 5 - INTER FUND R ECEIVA BLE AN D PA YA BLE BA LA N CES 

Interfim d receivables and payables consist of the follow ing at June 30, 1998 

Individual Funds 

Special Revenue Funds: 
O perating Fund 

School Fund 
A dult W orkshop Fund 
D ixie Com m unity H om e Fund 
Respite Fund 
Independent Apartm ent Living Fund 
W oodside Connnunity H om e Fund 
Jane Connnunity H om e Fund 

lnterfund 
Receivables 

$113,903 
3,785 

Inter fund 

payables 

50,437 
21,020 
2,364 
8,915 
17,815 
17,137_  



N ote 6 - C H A N G E S IN FIX ED A SSET S 

A sum m ary of changes in fixed assets follow s 

Land and building 
O ffi ce furniture, equip- 
m ent and fixtures 

M achinery and equip- 
m ent 

$2,602,915 $ 53,354 

451,593 32,338 

965,415 134,682 

Exhibit C 

(Continued) 

B alance 

June 30, 
D eletions 1998 

$ $2,656,269 

3,775 480,156 

90,900 _~1,009,197 

N ote 7 - C H A N G ES IN LO N G -TERM  O BLIG A TIO N S 

A long-term  liability for accumulated unpaid vacation and sick leave of $127,247, which 
represents the A ssociation's com m itm ent to fund such costs from  future operations, has been 
recorded in the G eneral Long-Term  O bligations A ccount Group at June 30, 1998. 

The follow ing is a sum m ary  of the changes in long-term obligations of the Association for 
the year ended June 30, 1998: 

Long-term  obligations, July 1, 1997 
N et decrease in accum ulated unpaid 
vacation and sick leave 

Long-term  obligations, June 30, 1998 

N ote 8 - R ISK  M A N A G EM EN T 

$144,434 

_ [_17,187) 

~127,247 

The A ssociation is exposed to various risks of losses related to m edical benefits provided 
to its em ployees. The A ssociation currently reports all of its risk m anagem ent activities in 
its Operating Fund. The A ssociation provides coverage under an insurance contract for 
allowable m edical claim s up to $1,000,000. The policy provides for a deductible up to a 
maximum of $15,000 for each person per contract period. Incurred claim s have 1lot 
exceeded this com m ercial coverage in any of the past three fiscal years. Each em ployee pays 

15 



Note 8 - RISK M ANAGEM ENT (Continued) 

Exhibit C 

(Continued) 

a portion of an assessed "prem ium " depending upon the type of coverage. This "prem iuna" 
is determ ined based upon recent trends in actual claim s experience of the A ssociation and 
other health care industry-related costs estim ates. Claim expenditures are reported when it 
is probablc that a loss has been incurred and 
estim ated. These losses include an estim ate 
reported 

the am ount of that loss can be reasonably 
of claim s that have been incurred but not 

At June 30, 1998, $37,684 was included in accrued expenditures for claim expenditure 
liabilities. This liability is the A ssociation's best estim ate based on inform ation available 

Changes in the reported liability during the past two years are as follow s: 

1996 -1997 
1997 -1998 

Beginning of 
Fiscal Y ear 
Liability 

N ote 9 - R ETIR EM EN T PLA N 

$23,540 
$28,135 

Current Y ear 
Claim s and 
Changes in Claim  
Estim ate Paym ents 

$272,892 
$385,514 

$268,297 
$375,965 

Balance at 
Fiscal 
Year End 

$28,135 
$37,684 

The A ssociation established a Cash or D eferred Profit-Sharing Plan for its eligiblc 
em ployees as of January l, 1994. U nder this plan participating em ployees are perm itted to 
m ake elective deferrals in any am ount from  1%  to 20%  of their com pensation and lhc 
Association w ill m atch an am ount equal to 50%  of the am ount contributed by the em ployec 
not to exceed 1.5% of the em ployee's com pensation. As of January 1, t 997, the Association 
w ill m atch an am ount equal to 50%  of the am ount contributed by the em ployee not to exceed 
3.0%  of the em ployee's com pensation. Em ployees are fully vested im m ediatcly upon 
participating in the plan. The A ssociation's cost of the plan for the year ended June 30, 1998 

is $27,472. 



N ote 10 - R E SER V ES IN FU N D  B A L A N C E 

A sum m ary of changes in fund balance reserves follow s 

Exhibit C 

(Continued) 

Balances Balances 
July 1, June 30, 
1997 A dditions D eletions 1998 

Inventory $69,499 
D onalions 14,299 
Subsequent year expenditures 11,717 
Building fund 

Totals 

$ 70,778 
213,910 
83,175 
320,000 

$ 69,499 
177,245 
82,765 

$ 70,778 
50,964 
12,127 

320,000 

$95,515 $687,863 $329~509 ~453,869 

The A ssociation created the reserve for subsequent year expenditures to allow for future 
expenditures for the follow ing: 

Prepaid insurance 
People first 

Total 

$12,057 
70 

N ote 11 - EX CESS O F EX PEND ITUR ES O VER APPR O PR IATIO N S 

The follow ing individual funds had actual expenditures exceeding appropriations 

Budget A ctu al 

Special P, evenue Funds: 

Infants Fund $ 
School Fund 220,960 
D ixie Com m unity H om e Fund 383,475 
Respite Fund 71,055 

$ 698 
228,758 
403,122 

83.002 

Unfavorable 
V ariance 

$ (698) 
(7,798) 
(19,647) 
(11,947) 

The expenditures in excess of appropriations w ere funded by excess revenues or Operating 
Fund transfers. 



N ote 12 - L ET T ER  O F C R ED IT 

Exhibit C 

(Continued) 

At June 30, 1998, a letter of credit am ounting to $4,800 relating to the local m atching funds 
for Section 5310 - Elderly and Persons with D isabilities Transportation Capital A ssistance 

Program to purchase equipment under State Project No. 736-99-0621 and Federal Projecl 
N o. LA -16-0025 w as outstanding. 

Note 13 - C O M PEN SATIO N O F BO ARD M EM BER S 

N o com pensation w as paid to Board M em bers for the year ended June 30, 1998 

N ote 14 - D EFER R ED C O M PEN SATIO N PLAN 

Due to tile enactment of the Small Business Job Protection Act of 1996 (the Act), the 
A ssociation is no longer required to report the assets of its Intern al Revenue Code Scclion 
457 plan. Prior to the A ct, Section 457 allow ed the deferral of taxes on deferred 
com pensation plans only if the plan assets w ere solely the property of the governm ent 

employer and subject to the employer's general creditors. The Act now requires that 
am ounts deferred under a Section 457 plan be held in trust for the exclusive benefit of 
participating em ployees and not be accessible by the governm ent or its credilor. 



SU PPLEM ENTARY INFO R M ATIO N SECTIO N 



O perating Fund - A ccounts for all financial resources used to provide for the needs of the m entally 
retarded except those required to be accounted for in another fund. 

Infants Fund - Accounts for financial resources used to operate a program for the care of infants on 
a daily basis. 

School Fund - Accounts for the financial resources used to provide for the educational needs of the 
m entally retarded through the School for Exceptional Children. 

A dult W orkshop Fund - A ccounts for financial resources used to operate various day program s for 
lhe m entally retarded. 

Dixie Com m unity H om e Fund - A ccounts for financial resources used to provide for the needs of the 
residents of the D ixie Com m unity H om e. 

Respite Fund - Accounts for financial resources used to operate a program for the care of clients on 
a tem porary basis. 

Independent A partm ent Living Fund - A ccounts for financial resources used to assist clients w ilh 
daily living expenses. 

W oodside C om m unity H om e Fund - A ccounts for financial resources used to provide for the needs 
of the residents of the W oodside Community Home. 

Jane C om m unity H om e Fund - A ccounts for financial resources used to provide for the needs of the 
residents of the Jane Com m unity H om e. 



C O M BINING BA LANCE SH EET - SPECIA L REV EN UE FUNDS 

T errebonne A ssociation for R etarded C itizens, Inc. 

A ssets 

Cash 
Investm ents 

Receivables: 

Accounts 

Other 

Due from other governm ental units 
Due from other funds 
Prepaid insurance 
Inventories 

Deposits 

Total assets 

Liabilities 

Accounts payable and 

accrued expenditures 
Due to other funds 

Total liabilities 

Fund B alances 

Reserved: 
Inventories 

D onations 

Subsequent year expenditures 
Building Fund 

U nreserved - undesignated 

Total fund balances 

June 30, 1998 

Operating 

Fund 

$ 403,948 
2,264,698 

10,102 

15,527 

113,903 

6,053 
21,904 

6,112 

lnN nts 

Fund 
Schoo 

Fund 

3,785 

878 

A dult 

W orkshop 

Fund 

$ 774 

40,192 
623 

33,537 

3,652 
48,874 

$ 2,842,247 $ $ 4,663 $ 127,652 

$ 159,857 

159,857 

21,904 

50,964 

12,127 
320,000 

2.277.395 

2,682,390 

$ 4.663 

4,663 

$ 28,341 
50,437 

78.778 

48,874 

48.874 

Total liabilities and fund balances $ 2,842,247 $ $ 4,663 $ 127,652 



 

D ixie 

Com m unity 

H om e Fund 

$ 

126 

25,894 

655 

80 

$ 26,755 

$ 5,735 
21,020 

26.755 

$ 26,755 

Respite 

Fund 

$ 

5 

3,118 

211 

$ 3,334 

$ 970 
2,364 

3,334 

$ 3,334 

Independent 
Apartm ent 

Living Fund 

$ 

26 

9,489 

$ 9,515 

$ 600 
8.915 

9,515 

$ 9,515 

20 

W oodside 

Com m unity 
Hom e Fund 

$ 

40 

21,611 

317 

115 

$ 22,083 

$ 4,268 
17,815 

22.083 

$ 22,083 

Schedule 1 

Jane 

Com munity 
H om e Fund Tota 

$ 

76 

20,870 

291 

115 

$ 21,352 

$ 4,215 
17,137 

21,352 

$ 21,352 

$ 404,722 
2,264,698 

50,567 

623 

130,046 

117,688 

12,057 

70,778 

6.422 

$ 3,057,601 

$ 208,649 
117.688 

326,337 

70,778 

50,964 

12,127 

320,000 

2,277,395 

2,731,264 

$ 3,057,601 



O M BIN 1N G STA TEM ENT O F REV EN UES, EX PEN DIT UR ES A N D 
CItA N G ES IN FUN D BA LAN CES - SPECIA L R EV EN UE FUND 

Terrebonne A ssociation for Retarded Citizens, Inc. 

For the year ended June 30, 1998 

R evenues 
hltergovem m ental: 
State of Louisiana: 
D epartm ent ofttealth and H ospitals: 
Office for Citizens with D evelopm ent 
Disabilities 

D epartm ent of Transportation 
and D evelopm ent 

Terrebonne Parish Consolidated 
G overnm ent 

Terrebonne Parish School Board 
Charges for services 
M iscellaneous: 
Interest 
D onations and dues 
Other 

Total revenues 

Expenditures 

Current: 
H ealth and welfare 
Personal serv ices 
Supplies and m aterials 
Other services and charges 
Repairs and m ainlenance 
Central adm inistration and services 
Capital expendilures 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures (carry forward) 

Operating 
Fund 

10,467 

1,500,000 

343.506 

116,325 
218,430 
42,540 

2,231,268 

ln~nts 
Fund 

1,310,605 $ 
245,207 
256,847 698 
138,098 

(1,396,527) 
111,231 

School 
Fund 

Adult 
W orkshop 
Fund 

$ 481,881 

95,000 
7,077 

8,500 

110,577 

14,121 
373 

22,107 
2,525 

178,486 
11,146 

721,891 

1,203,772 

1,058,208 
99,884 
204,505 
27,742 
875,663 
47,087 

665.461 698 228,758 2,313,089 

1,565,807 (698). (118,181) (1,109,317) 



 

D ixie 
Com m unity 
Hom e Fund 

325,898 

325,898 

198,657 
11,356 

36,651 
4,520 

134,271 
17,667 

403.122 

Respite 

Fund 

40,911 

40,911 

23,391 
1,456 
19,791 
2,822 
25,149 

10,393 

83,002 

(77,224) (42,091) 

Independent 
Apartm ent 

Living Fund 

$ 25,109 

W oodside 
Com m unity 
Hom e Fund 

54,225 289,808 

358 
794 

80.486 

43,780 
1,348 
4,393 

186 
21,608 

71.315 

9,171 

289.808 

94,448 

10,839 
33,550 

4,575 
87,156 
22,850 

253.418 

36.390 

Schedule 2 

Jane 
Com m unity 
H om e Fund Total 

275,708 

275,708 

98,219 
10,606 
31,946 
4,065 
74,194 

219,030 

56.678 

$ 506,990 

10,467 

1,500,000 
95,000 

2,059,024 

116,325 
218,788 
51.834 

4,558,428 

2,841,429 
381,069 

610,488 
184,533 

220.374 

4,237,893 

320,535 



Excess (deficiency) of revenues 
over expenditures (brought forward) 

Other Financing Sources (Uses) 
Operating transfers in: 
Operating Fund 
Dixie Com m unity Hom e Fund 
Independent Apartm ent Living Fund 
W oodside Com m unity H om e Fund 
lane Com m unity H om e Fund 

Operating transfers out: 
Operating Fund 
Infants Fund 
School Fund 
Adult W orkshop Fund 
D ixie Com m unity Hom e Fund 
Respite Fund 

Total other financing sources (uses) 

Excess of Revenues and O ther Sources 
O ver Expenditures and O ther U ses 

Fund B alauces 
Beginning of year 

End of year 

Operating Infant 
Fund Fund 

1,565,807 

9,171 
2,151 
30,832 

(698) 
(118,181) 

(1,019,552) 
(117,258) 
(42,091) 

310,181 

2,372,209 

School 
Fund 

Adult 
W orkshop 
Fund 

(698) (118,181) (1,109,317) 

698 118,181 

698 118,181 

1,019,552 
40,034 

34,239 
25,846 

1.119.671 

10,354 

38,520 

$ 2,682,390 $ $ $ 48,874 

23 



 

D ixie 
Com m unity 
H om e Fund 

R espite 
Fund 

(77,224) (42,091) 

117,258 42,091 

(40,034) 

77,224 42,091 

Independent 
Apartm ent 
Living Fund 

W oodside 
Com m unity 
H om e Fund 

Schedule 2 

(Continued) 

Jane 
Com m unity 
H om e Fund Total 

9,171 36,390 56,678 320,535 

(9,171) (2,1511 

(34,239) 

(30,832) 

(25,846) 

(9,171) (36,390) (56,678) 

$ 

1,297,780 
40,034 
9,171 
36,390 
56,678 

(42,154) 
(698) 

(118,1811 
(1,119,671) 
(117,258) 
(42,0911 

320,535 

2,410,729 

$ 2,731,264 



STA TEM EN T O F R EV EN U ES. EX PEN D ITU R ES A N D C H A N G ES 

Schedule 3 

IN FUN D BA LAN C E - BUD G ET A N D A CTUA L - O PER ATIN G FUN D 

R eveoues 

Intergovernm ental 

Charges for services 
M iscellaneous 

Total revenues 

Terrebonne A ssociation for R etarded Citizens, Inc. 

For the year ended June 30, 1998 

Expenditures 

Current: 

Health and w elfare: 
Personal services 

Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

Excess of revenues over 
expenditures 

O ther Financing U ses 
O perating transfers out 

1,538,549 
327,665 
349_439 

2,215,653 

1,343,685 

248,683 

319,957 

143,113 

(1,396,527) 
191,140 

850,051 

Actual 

$ 1,510,467 
343,506 

377,295 

2,231,268 

1,310,605 

245,207 

256,847 

138,098 

(1,396,527) 
111.231 

665,461 

Variance 
Favorable 

(Unfavorable) 

$ (28,082) 
15,841 

27,856 

15,615 

33,080 

3,476 
63,110 

5,015 

79,909 

184,590 

1,365,602 1,565,807 200,205 

(1,277,180) (1,255,626) 21,554 

Excess of R evenues O ver 

Expenditures and Other Uses $ 88,422 310,181 $ 221,759 

Fund Balance 

Beginning of year 

End ofyear 

2_372_209 

$ 2,682,390 



STA TEM ENT O F R EV EN UES, EX PENDITURES A N D CH ANG ES 
IN FUN D BA LAN CE - BUDG ET A ND A CTUA L - IN FA N TS FUN D 

Terrebonne A ssociation for R etarded Citizens, Inc. 

R evcnoes 
]ntergovem m ental 
Charges for services 

Total revenues 

For tile year ended June 30, 1998 

Expenditores 
Current: 
H ealth and w elfare: 
Personal services 
O ther services and charges 
Central adm inistration and services 

Total expenditures 

D eft ciency of revenues 
over expenditures 

O ther Financing Sources 
O perating transfers in 

Excess of R evenues and O ther Sources 
O ver Expenditures 

Food Balance 
Beginning of year 

End of year 

26 

A ctual 

Schedule 4 

V ariance 
Favorable 

(Unfavorable) 

$ - $ 

698 (698) 

698 (698) 

(698) (698) 

698 698 

$ 



Schedule 5 

STA TEM EN T O F R EV EN U ES, EX PEN D ITU R ES A N D C ItAN G ES 1N 
FU N D BA LAN C E - BU D G ET A N D A C TUA L - SCH O O L FUN D 

Terrebonne A ssociation for R etarded Citizens, lnc 

R evenues 
Intergovernm ental 
Charges for services 
M iscellmaeous 

Total revenues 

For the year ended June 30, 1997 

Expendltuces 
Current: 
H ealth and w elfare: 
Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

D eficiency of revenues 
over expenditures 

O ther Financing Sources 
Operating transfers in 

Excess of R evenues and O thec Sources 
O ver Expenditures 

Fund B alance 
Beginning of year 

End of year 

27 

95,000 

5,400 
8,500 

108,900 

11,438 
534 

16,572 
2,010 

178,486 
11,920 

220.960 

Actual 

$ 95,000 
7,077 
8,500 

110,577 

14,121 
373 

22,107 
2,525 

178,486 

11,146 

228,758 

V ariance 
Favorable 

(Unfavorable) 

$ 
1,677 

1,677 

(2,683 
161 

(5,535 
(515 

774 

(7,798) 

(112,060) (118,181) (6,121) 

112,060 118,181 6,121 

$ 



STA TEM EN T O F REV EN U ES. EX PEN DITURES A N D CH A N G ES IN 

Schedule 6 

FUN D BA LA N CE - BUD G ET A N D A CTUA L - A D ULT W O RK SH O P FUN D 

Terrebonne A ssociation for R etarded Citizens, Inc. 

R eveuues 
lntergovernm ental 
Charges for services 
M iscellaneous 

Total revenues 

For the year ended June 30, 1998 

Expenditures 
Current: 
H ealth and welfare: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Central adm inistration and serv ices 
Capital expenditures 

Total expenditures 

D eficiency of revenues 
over expenditures 

O ilier Financing Sources 
Operating transfers in 

Budget 

481,881 
699,077 

1.180.958 

1,110,462 
109,625 
177,865 
20,400 
875,663 
31,297 

2,325,312 

Actual 

481,881 
721,891 

1,203,772 

1,058,208 
99,884 
204,505 
27,742 
875,663 
47.087 

2.313.089 

Variance 
Favorable 

(Unfavorable) 

$ 
22,814 

22.814 

52,254 
9,741 

(26,640) 
(7,342) 

(15,790) 

12,223 

(1,144,354) (1,109,317) 35,037 

1,154,708 1,119,671 

Excess of Revenues and O ther Sources 
O ver Expenditures $ 10,354 10,354 

Fund Balauee 
Beginning of year 

End of year 

38.520 

$ 48,874 

(35,037) 



STA TEM EN T O F R EV EN U ES. EX PEN D ITU R ES A N D 

CH AN G ES IN FUND BA LAN C E - BUDG ET AN D ACTUA L - 

D IX IE C O M M U N ITY  H O M E FU N D 

Terrebonne A ssociation for R etarded Citizens, Inc. 

R evert ues 

Charges for services 

Expendilures 

Current: 

H ealth and w elfare 

For theyear ended June 30, 1998 

Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs mid m aintenance 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

D eficiency of revenues 
over expenditures 

O ther Fiuancing Sources 
O perating transfers in 

Budget Actual 

Schedule 7 

V ariance 
Favorable 

(Unfavorable) 

$ 320,822 $ 325,898 $ 5,076 

Excess of R evenues and O ther Sources 

O ver Expenditures $ 

Fund Balance 

Beginning of year 

End of year 

29 

173,386 

14 

40 

3 

34 

500 

400 

000 
271 

17,918 

383,475 

198,657 
11,356 

36,651 

4,520 
134,271 

17,667 

403_122 

(25,271) 
3,144 

3,749 

(1,520) 

251 

(19,647) 

(62,653) (77,224) (14,571) 

62,653 77,224 14,571 

$ 



Schedule 8 

STA T EM EN T O F R EV EN U ES, EX PEN D ITU R ES A N D C H AN G ES IN 

FU N D BA LAN C E - BU D G ET A N D A C TUA L - R ESPITE FUN D 

Terrebonne A ssociation for Retarded Citizens, Inc. 

R eveunes 

Charges for services 

For the year ended June 30, 1998 

Expenditures 
C urrent: 
H ealth and w elfare: 
Personal services 

Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

D eficiency of revenues 
over expenditures 

O ther Financing Sources 
O perating transfers in 

Excess of R evenues and O ther 
Sources O ver Expenditures 

Fund Balance 
Beginning of year 

End of year 

30 

Actual 

V ariance 
Favorable 

(Unfavorable) 

$ 38,074 $ 40,911 $ 2,837 

$ 

22,178 
1,546 

18,838 

2,640 

25,149 

704 

71,055 

23,391 

1,456 

19,791 

2,822 

25,149 
10_393 

83.002 

(1,213) 
9O 

(953) 
(182) 

(9,689) 

(11,947) 

(32,981) (42,091) (9,110) 

32,981 42,091 9,110 



STA TEM EN T O F R EV EN U ES. EX PEN D ITUR ES A N D 
CH AN G ES IN FUND BA LANC E - BUDG ET AN D A CTUA L - 

IN D EPEN D EN T A PA R TM EN T LIV IN G FU N D 

Terrebonne A ssociation for Retarded Citizens, Inc. 

R evenues 
Intergovernm ental 
Charges for services 
M iscellaneous 

Total revenues 

For the year ended June 30, 1998 

Expenditures 
Current: 
H ealth and w elfare: 
Personal services 
Supplies and m aterials 
O ther serv ices and charges 
Repairs and m aintenance 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

$ 24,992 
55,762 

80,754 

59,698 
918 

4,583 
240 

21,608 
1,400 

A ctual 

$ 25,109 
54,225 
1,152 

Schedule 9 

V ariance 
Favorable 

(Unfavorable) 

$ 117 
(1,537) 
1,152 

80,486 (268) 

43,780 
1,348 
4,393 
186 

21,608 

71,315 

15,918 

(430) 
190 
54 

1,400 

17,132 

Excess (deficiency) of revenues 
over expenditures (7,693) 9,171 16,864 

Other Financing Sources (Uses) 
Operating transfers in (out) 7,693 (9,171) (16,864) 

Excess of R evenues and O ther Sources 
O ver Expenditures and O ther U ses 

Fund Balance 
Beginning of year 

End of year 



STA TEM EN T O F R EV EN U ES. EX PEND ITUR ES A N D 

CH ANGES IN FUND BALANCE - BUDGET AND ACTUAL - 

R eveuoes 
Charges for services 

Expenditures 
Current: 

H ealth and w elfare 

W O O D SIDE CO M M UN ITY H O M E FUN D 

Terrebonne A ssociation for Retarded Citizens, Inc. 

Personal services 

Supplies and m aterials 

For theyear ended June 30, 1998 

Other services and charges 
Repairs and m aintenance 
Central adm inistration and serv ices 
Capital expenditures 

Total expenditures 

Excess of revenues 
over expenditures 

O ther Financing U ses 
O perating transfers out 

$ 304.780 

102,626 

13,842 
36,129 

4,710 

87,156 
20.840 

A ctua 

$ 289.808 

94,448 

10,839 
33,550 
4,575 

87,156 
22,850 

Schedule I0 

Variance 
Favorable 

(Unfavorable) 

$ (14,972) 

8,178 

3,003 
2,579 

135 

(2,ore ) 

265_303 253_418 11.885 

39,477 36,390 (3,087) 

(39,477) (36,390) 

Excess of R evenues O ver Expenditures 

and Other Uses $ 

Fund Balance 
Beginning of year 

End of year 
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STA TEM EN T O F R EV EN U ES, EX PEN D ITUR ES A N D 

C H AN G ES IN FUN D BA LAN C E - BU D G ET AN D A C TUA L - 

JAN E CO M M UN ITY H O M E FUND 

R even |1 es 

Charges for services 

Terrebonne A ssociation for R etarded C itizens, Inc. 

For the year ended June 30, 1998 

Expenditures 

Current: 
H ealth and w elfare: 
Personal services 
Supplies and m aterials 
O ther serv ices and charges 
Repairs and m aintenance 
Central adm inistration and services 
Capital expenditures 

Total expenditures 

Budget Actual 

$ 284,961 $ 275,708 

06 

14 

35 

3 

305 
160 
126 

850 

74, ! 94 

1,256 

234,891 

98,219 

10,606 

31,946 

4,065 

74,194 

219,030 

Schedule 11 

V ariance 
Favorable 

(Unfavorable) 

$ (9,253) 

8,086 

3,554 
3,180 

(215) 

1,256 

15,861 

Excess of revenues over expenditures 50,070 56,678 6,608 

O ther Financing Uses 
Operating transfers out 

Excess of R evenues O ver Expenditures 
and O ther U ses 

Fund B alance 

Beginning of year 

End of year 

33 

(50,070) (56,678) (6,608) 

$ 
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B o u rg e o is B e n n e tt 

P L A L C O N TR O L O V ER 

L R EPO R TIN G BA SED O N AN A 
IN A N CIA L STA TEM EN TS PER FO R M ED IN A C I 
W ITH G O VERN M ENT A UD ITIN G STA N DAR D S 

To the Board of D irectors, 
Terrebonne A ssociation for Retarded Citizens, Inc

., 

H oum a, Louisiana. 

D 

W e have audited the general-purpose financial statem ents of the Terrebonne A ssociation for 

Retarded Citizens, Inc. (the Association), a component unit of the Terrebonne Parish Consolidated 
G overnm ent, as of and for the year ended June 30, 1998

, and have issued our report thereon dated 
A ugust 12, 1998. W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent A uditing Standards

, issued 
by the Com ptroller G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about whether the Association's general-purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
cerlain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. However

, providing 
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
w e do not express such an opinion. The results of our tests disclosed no instances of noncom pliance 
that are required to be reported under Governm ent Auditing Standards. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the A ssociation's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
w ould not necessary disclose all m atters in the internal control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level the risk thai 
lnisstatem ents in am ounts that w ould be m aterial in relatiou to the financial statem ents being audited 

1346 W est "hm nel IIIvd, Sllile 430 
PO. Box 2168 
] Iollllla, I,A 70361-2168 
Phone (504) 868-0139 
lax (504) 879-1949 

Certified Public 
Accountanls I Consullants 

A I ,trait ed Liabilily Cotnpany 

P.O. Box 60600 
New Orleans, I,A 70160-0600 
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Fax (504) 833-9093 

504W csl Second 8tlect 
PO llox 1205 
"lhibodaux, I,A 70302-1205 
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m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operations that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of D irectors, m anagem ent, the State 
of Louisiana and the Legislative A uditor for the State of Louisiana. H ow ever, this report is a m atter 
of public record and its distribution is not lim ited. 

H onllla, La., 
August 12, 1998 

Certified Public A ccountants 
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SCH ED U LE O F FIN D IN G S 

Terrebonne A ssociation for R etarded C itizens, Inc. 

For the year ended June 30, 1998 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

yes X no 

yes X none reported 

N oncom pliance m aterial to financial statem ents noted? 
__  yes X no 

b) Federal Awards 

Terrebonne A ssociation for R etarded Citizens, Inc. did not receive federal aw ards in excess of 

$300,000 during the year ended June 30, 1998 and therefore is exempt from the audit require- 
m ents under the Single A udit A ct and OM B Circular A -133, A udits of States, Local Govern- 
m ents, and N on-Profit Organizations. 

Section 11 Financial Statem ent Findings 

N o financial statem ent findings w ere noted during the audit for the year ended June 30, 1998 

Section 1II Federal Award Findings and Questioned Costs 

N ot applicable. 
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SCH ED ULE O F PR IO R  YEA R FIND ING S 

Terrebonne Association for R etarded Citizens, Inc. 

For the year ended June 30, 1998 

Section 1 Internal Control and Com pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

N o m aterial w eaknesses w ere reported during the audit for the year ended June 30, 1997. 
N o reportable conditions w ere reported during the audit for the year ended June 30, 1997 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 
the audit for the year ended June 30, 1997. 

Section II Internal C ontrol and C om pliance M aterial to Federal Aw ards 

Terrebonne A ssociation for Retarded Citizens, Ine. did not receive federal aw ards in excess of 
$300,000 during the year ended June 30, 1997 and therefore was exempt from the audit require- 
m ents under the Single A udit A ct and OM B Circular A -133, A udits of States, Local Govern- 
m ents, and N on-Profit Organizations. 

Section llI M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended June 30, 1997 
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M AN A G EM ENT'S CO RR ECTIVE A CTIO N PLAN 

Terrebonne A ssociation for R etarded C itizens, Inc. 

For the year ended June 30, 1998 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Internal Control 

N o m aterial w eaknesses w ere reported during the audit for the year ended June 30, 1998. 
N o reportable conditions w ere reported during the audit for the year ended June 30, 1998 

Com pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 
the audit for the year ended June 30, 1998. 

Section II Internal C ontrol and C om pliance M aterial to Federal Aw ards 

Terrebonne A ssociation for Retarded Citizens, Inc. did not receive federal aw ards in excess of 
$300,000 during the year ended June 30, 1998 and therefore is exempt from the audit requirem ents 
under the Single Audit A ct and OM B Circular A - 133, Audits of States, Local G overnm ents, and 
N on-Profit O rganizations. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended June 30, 1998 
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