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INDEPEND EN T A UDITO R 'S REPO R T O N TH E G ENERAL PUR PO SE 
FINA N C IA L STA TEM EN TS A N D SU PPLEM EN TA RY INFO R M A TIO N 

To the H onorable M ayor and M embers of the City Counc 
City of Port Allen, Louisiana 

W e have audited the accompanying general purpose financial statem ents and the 
com bining and individual Fund and account group financial slalem enls of the City of Port 
A llen, Louisiana, as of and for the year ended June 30, 1998, as listed in the accompanying 
table of contents These general purpose financial statem ents are the responsibility of the 
City's m anagem ent. Our responsibility is to express an opinion on these general purpose 
financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with 
generally accepted auditing standards and the standards app]icable to financial audits 
contained in Government Auditing Slandard~; issued by the Com ptroller General of the 
U nited States Those standards requi~e that w e plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents arc free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as 
evalualing the overall financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

G overnm ental Accounting Standards Board Technical Bulletin 98-1, D isclosures aboul 
Year 2000 ]s~w s, requires disclosure of certain m ailers regarding ~he year 2000 issue. The 
City of Port A l~en, Louisiana has included such d/scTosures in N ote 15. Because of the 
unprecedented nature of the year 2000 issue, its effects and the success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. 
Accordingly, insufficient audit evidence exists to support the City of Port Allen, 

l.ouisiana's disclosures w id~ respect to the year 2000 issue m ade in N ote 15. Furthm , w e 
do not provide assm ance that the City of Port Allen. Louisiana is or w ill be year 2000 
ready, that the City of Port Allen's year 2000 Tem ediafion efforts w ill be successful in 
w hole or in part, or that parties w ith w hich the City of Po~l Allen, Louisiana does business 
w ill be yeal 2000 ready. 

In out opinion, except for the effects of such adjustments, if any, as might have been 
determ ined to be necessary had we been able to exam ine evidence regarding year 2000 
disclosures, tim general purpose financial statem ents referred to above present Fairly, in all 
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m aleria] lespects, the financial position of the City of Pun Allen, Louisiana, as of June 30, 

1998, and the results of its operations and the cash flow s of its proprietary fund type for the 
year then ended in conform ity w ith generally accepted accounting principles. Also, ill Otn 
opinion, the combining and individual fund and account group financial statem ents 
referred to above present fairly in all m aterial respects, the financial position of each of ttle 
individual funds and accounl groups of the City of Purl Allen, Louisiana, as of June 30, 
1998, and the results of operations of such fu nds for the year then ended, in conform ity 
w ith generally accepted accounting principles. 

In accordance w ith Government Audit#~g Standards, w e have also issued a report dated 
N ovem ber 20, 1998, on our consideration of the City of Purl Allen's internal control over 
financial reporling and our tests of its compliance w ith cerlain provisions of law s, 
regulations, contracls and grants. 

O ul audit w as conducted for the purpose of form ing an opinion on the general purpose 
financial statem ents of the City of Port Allen, Louisiana taken as a whole and on the 
com bining and individual fund and account group financial statements The 
accom panying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U S. Office of M anagem ent and Budget Circular A-133, 

Audn.~ c?[ States, Local Governments, and Non-l~ro~t Organizations, and is not a requilcd 
pan of the general purpose financial statem ents In addition, the other schedules listed ill 
the table of contents as supplem entary inform ation is presented for additional analysis, and 
is not a required parl of the general purpose financial statem ents. Such inform ation, except 
for the "Schedule of ]nsurance in Force" and "Utility Custom ers," m arked "unaudited,

"  
on 

which we express no opinion, has been subjected to the auditing plocedures applied in tile 
audit of tile general purpose, com bining and individual fund and accounl group financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the 
financial statem ents of each of the respective individual fu nds and account groups taken as 
a w hole. 

The financial statem ents for the year ended June 30, 1997 w ere audited by us, and w e 
explessed an unqualified opinion on them in our report dated D ecem ber 9, ]997. 

PROVOST, SALTER, HARPER ~  ALFORD, L.L C 

P, oooS~., qAk~--, \k~ -,- ~ k\~-,~,-~ , t.... L. c._ 
N ovem be~ 20. 1998 
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C ITY O F PO R T A L LEN , LO U ISIA N A 

Conq~arative Statements of Revenues, Expenses }'ears Ended June 30, 1998 and 1997 
attd Changes in R etained Earnings 

Proprietar.l, Fund Type - Enterprise Fund 

1998 1997 

O perating Revenues 
Charges for services 
G as sales 
W ater sales 

Sewel service charges 
Extension, reconnection and other charges 

D elinquent charges 

Tolal O perating R evenues 

O perating Expenses 
Personal services 
Conlraclual services and other 

Supplies 
M aterials 
H eat, light and pow er 

D epreciation 

Total O perating Expenses 

Operaling Income (Loss) 

N onoperaling R evenues 

]nlerest on investm ents 
Olher revenue 

N et Incom e 

R etained Earnings 
Beginning 

Ending 

See Note~ to ]~itm~lcial Statements 

$ 806,782 

329,441 

419,547 

7,445 

25~058 

943,044 

315,395 

413,107 

7,065 

24.112 

1,588,273 1,702,723 

600,026 

325,472 

37,068 

477s259 

90,767 

92,220 

596,414 

295,492 
37,063 

565,910 

88,460 

88,057 

1,622,812 1,671,396 

(34,539) 31,327 

41,677 

10,207 

38,862 

20.880 

17,345 91,069 

1,039,901 948,832 

$ 1,057,246 $ 1,039,901 
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Comparative Statements of Cash Flows 
ProprietaO' Fund Type - E nterprise Fund 

Years' Ended June 30, 1998 and 1997 

1998 1997 

Cash Flow s From O perating Activities 

Operating ineome (loss) 
Adjustments to reconcile operating income (loss) to net cash provided b3 
operating activities 
Depreciation 
Provisions for doubtful accounts 
Change in assets and liabilities 

Decrease (increase) in accounts receivable 
Decrease (increase) in due flora otheJ funds 
Increase (declease) in accounts payable and accrued expenses 
(Decrease) in due to other funds 
Othcl p~epaids and accruals, nel 

Net (?ash Provided B .v Operating Activities 

Cash Flows From Noncapital Financing Activities 
Other revenue 

Cash Flow s From Capital and Related Financing A ctivities 
A cquisition and construction of capital assets 
Capital contribution 

$ (34,539) $ 31,327 

92,220 
6,383 

8,218 
18,362 
564,656 

(44,240) 
2,969 

88,057 
20.809 

21,093 

(6,429 
55,233 
16,714 

226 

614,029 d0,950 

10,207 20.880 

(542,979) (73,074) 
~8.918 

Net Cash (Used In) Capital and Related Financing Activities (542,979) (54,156 

Cash Flow s From Investing Activities 
]nterest on investmellts 

Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents 
Beginning, including restricted accounts 1998, $67,035:1997, $65,280 

41,677 38,862 

122,934 46,536 

1,041,126 994,59(I 

Ending. including lcstricted accounts 1998, $69.565: 1997. $67.035 $1,164,060 $ 1,041,126 

Cash and Cash Equivalents 
Restricted Assets 

Ending 

$1,094,495 $ 974,091 
69,565 67.035 

$1,164,060 $ 1,041,126 



C IT Y O F PO R T A L L EN , L O U ISIA N A 

N otex to Financial Statem ents 

1. Sum m aD' of Signifcant A ccounting Policies 

June 30, 1998 

The financial statem ents of the City of Port Allen, Louisiana (City) have been prepared in 
conformity with generally accepted accounting pril~ciples (GAAP) as applied to govermnental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing govermnental accounting and financial reporting principles. The m ore 
significant of the City's accounting policies are described below . 

Reportine Entity. In evaluating how to define the City. for financial reporting purposes, 
m anagem ent has considered all potential com ponent units. The decision to include a potential 
component unit in the reporting entity was m ade by applying the crileria set forth in GAAP The 
basic, but not the only, criterion for including a potenfal com ponent unit w ithin the repoiling 
entity is the governing body's ability to exercise oversight responsibility. The m ost significant 
m anifestation of this ability is financial interdependency. Other m anifestations of the ability to 
exercise ovelsight responsibility include, but are not lim ited to, the selection of governing 
authority, the designation of m anagem ent, the ability to significantly influence operations

, and 
accountability for fscal m atters. A second criterion used in evaluating potential com ponent units 
is the scope of public service. Application of'this crflerion involves considering w hether the 
activity benefits the City and/or it citizens, or whether the activity is conducted w ithin the 
geographic boundaries of the City and is generally available to its citizens. A third criterion used 
to evaluate potential component units for inclusion or exclusion from the reporting entity is the 
existence of special financing relationships, regardless of whether the City is able to exercise 
oversight responsibilities. Based upon the application of these criteria

, the follow ing is a brief 
review of each potential component unit addressed in defining the City's reporting entity. 

Blended component unit: The Port Allen Fire Subdistricl N o. 3 serves the citizens of the 
governn3enl. 

])iscretelyj)r~~.5~nteff_~omM)ong~tunits: "]['he City Court of Port Allen serves the citizens of the 
City. The voters elect the judge. The City is required to provide facilities and funding for the 
opel alton of the Court. 

The governm ent is a municipal corporation governed by an elected M ayor and five m ember 
council. A s required by generally accepted accounting principles, these financial statem ents 
present the governm ent and its component units, entities for w hich the governm ent is considered 
to be financially accountable. Blended com ponent units, although legally separate entities are in 
subslance, pan of the governm ent's operations, and so data from these units are com bined with 
data of the prim ary governm ent. Each discretely presenled component unit, on the other hand, is 
reported in a separate colunm in the combined financial statements to emphasize that it is legally 
separate from the governm ent The discretely presented component unit has a D ecem ber 31 year 
end 

12 



C IT Y O F PO R T A LL EN , L O U ISIA N A 

N otes to Financial ~'tatem ent& Continued June 30, 1998 

Com plete financial statements for the City Court m ay be obtained at the Court's adm inistrative 
offi ce: City Court of Port Allen, 330 South Alexander, Port Allen, Louisiana. 

Excluded from the reporting entity 

/~orL Allcn Vol~jnte~~2 ]j'ire ])epartment a nd Por! Allen ,4uxiliao~ Police !)ed~artment. These 
potential com ponent units provide volunteer fire and police services w ithin the city lim its 
Although the City does provide facilities and/or som e fnancing, it does not exercise direct 
contro] over their operations. 

t~o17A llen C~}, Constable. This potential component unit is an independently elected oflBcial 
and provides services to residents, generally w ithin the geographic boundaries of the City 
H ow ever, the City does not have the ability to exercise influence over its daily operations and 
does not provide any funding for the oftice. 

Fund Accountinl1= The City uses funds and accoum groups to report on its financia 
and the results of its operations. Fund accounting is designed to dem onstrate legal compliance 
and to aid financial m anagem ent by segregating tJansactions related to certain gove~nm enl 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account group
, 

on the other hand, is a financial reporting device designed to provide accountability fo~ certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

Funds are classified into two categories: governm ental and proprietary. Each category, in turn 
is divided into separate "fund types". 

G overnm ental funds are used to account for all or m ost of a governm ent's general activities, 

including the collection and disbursement of earmarked moneys (special revenue fnnds), the 
acquisition of capital assets (capital projects fund) and the servicing of general long term debt 
(debt service fund). The general fund is used to account for all activities of the general 
govern m ent not accounted for in som e other fund. 

Pro prietary funds are used to account for activities sim ilar to those found in the private sector 
w here the determ ination of net incom e is necessary or useful to sound financial adm inistration 

Services from such activities are provided to outside parties (enterprise funds). 

l lasts of Accounting. The accounting and financial reporling treatment applied to a fund is 
determ ined by its m easurem ent focus. All governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assels and 



C IT Y O F PO R T A LL EN , L O U ISIA N A 

N otes to Financial Statem ents, Continued June 30, 1998 

current liabilities generally are included on the balance sheet. Operating statem ents of these 

funds present increases (i.e., revenues and other financing so~Jrces) and decreases (ie., 
expenditures and other uses) in net cunent assets. 

The proprietary fund is accounted for on a flow of econom ic resources m easurem ent focus. W ith 
this m easurem ent focus, all assets and all liabilities associated w ith Ihe operation oflhis fund is 

included on the balance sheet. Fund equity (i.e., net lotal assets) is segregated into contributed 
capital and letained earnings com ponents. Proprietary fund-type operating statem ents present 

increases (e.g., revenues) and decreases (eg, expenses) in net total assets. 

A ll govenm lental fund types use the m odified accroal basis of accounting Under the m odified 

accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "M easurable" means the amount of the transaction can 
be determ ined and "available" m eans collectible w ithin the current period or soon enough 
thereafter ~o be used to pay liabilities of the current period. The City considers property taxes as 
available if they are collected w ithin 60 days after year end. A one-yore availability period is 
used for revenue lecognition for all other governm ental fund revenues. Expenditures are 
lecorded when tile related fund liability is incurred. Principal and interest on general long term 
debt are recorded as fund liabilities when due or when am ounts have been accum ulated in the 
debt service fund for paym ents to be m ade early in the follow ing year. 

Those revenues susceptible to accrual are property taxes, franchise taxes, special assessm ents, 
fines, interest revenue and charges for services. Sales taxes collected and held by tile Parish and 
bee~ and tobacco taxes collected and held by lhe Stale at ),ear end on behalf of the City also are 
recognized as revenue. Licenses and perm its are not susceptible to accru al because generally 
the5, are not m easurable until received in cash. 

The proprietary fund type utilizes the accrual basis of accounting Under this m ethod, revenues 
are recorded when earned and expenses are recorded at the tim e liabilities are incurred. 

The City reports deferred revenue on its combined balance sheet D eferred revenues arise when 
potential revenue does not m eet both the "m easurable" and "available" criteria for recognition in 
the current period D eferred revenues also arise when the City receives resources before it has a 
legal claim to them , as w hen grant m oneys are received prior to the incurrence of qualifying 
expenditures. In subsequent periods, w hen both revenue recognition criteria are m et, ol when 
the City has a legal claim to the resources, the liability for deferred revenue is rem oved from the 
com bined balance sheet and revenue is recognized. 

Budget,*, Budgets are adopted on a basis consistent with generally accepted accounting 
principles Annual appropriated budgets are adopted for the general, special revent~e and debt 
service funds All annual appropriations lapse at fiscal year end 
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N otes to I~Tnancial Statem ents, Continued June 30, 1998 

Encumbrances represent com m itm ents related to unperform ed contracts for goods or services. 
Encum brance accounting, under w hich purchase orders, contracts and other com m itm ents for the 
expenditures of resources are recorded to reserve that portion of the applicable appropriation, is 
not utilized in tile governm ental funds. Encumbrances outstanding at yea~ end are im m aterial and 
not reported as reservations of fund balances and do not constitute expenditures or liabilities 
because the com m itm ents will be honored during the subsequent year. 

Cash, Cash Equivalents and Investments. Cash and cash equivalents include amounts in 
dem and deposits as w ell as short term investm ents vvifl~ a m aturity dale w ithin thlee m onths of 
the dale acquired by the City. 

State statutes authorize the City to invest in obligations of the U .S. Treasury and U .S. agencies 
cerlificates of deposit in Louisiana banks, or any other federally insured investm ent. 

Investm ents are stated at cost or am orlized cost, w hich approxim ates m arket 

,Vhort Term Interfund Receivables/Pal,able~: During the course of operations, numerous 
Uansactions occur between individual funds for goods provided or services rendered. These 
receivables and payables are classified as "due from other funds" on the balance sheet. Short- 
term interfund loans, if any, are classified as "interfund receivables/payables." 

l
_
nventories. Purchases of operating supplies are recorded as expenditures w hen purchased; 
inventories of such supplies are not recorded and are not considered by m anagem ent to be 
m aterial. 

]'r~ paid Items. Payments made to vendors for services that will benefit periods beyond June 30 
are recorded as prepaid item s. 

Restricted A ssets. Certain proceeds of enterprise fund revenue bonds, as w ell as cerlain resources 
set aside for their repaym ent, are classified as restricted assets on the balance sheet because thei~ 

use is limited by applicable bond covenants. The "revenue bond current debt service" acco unt is 
used to segregate resources accumu]ated for debt service paym ents over the next 12 m onths. The 
"revenue bond accoun[ renewal and replacem ent" account is used to report resources set aside to 
m eet unexpected contingencies or to fund asset renewals and replacem ents. 

FL,ced Assets. General fixed assets are not capitalized in the funds used to acquire or construct 
them . ]nstead, capital acquisition and construction are reflected as expenditures in governm ental 
funds, and the related assets are reported in the general fixed assets account group. All purchased 
fixed assets are reported in the general fixed assets account group. All purchased fixed assets are 
valued at cost w here historical records are available and a~ estim ated hislorical cosi where no 
historical records exist D onated fixed assets are valued at Ihei~ estim ated fair m arket value on 
the date received. 

15 



C IT Y O F FO R T A LL EN , L O U ISIA N A 

N otes to f'inaneial ,gtatem ents, Continued June 30, 1998 

The costs of norm al m aintenance and repairs that do not add to the value of the asset o~ 
m aterially extend asset lives are not capitalized. Im provem ents are capitalized and depreciated 
over the rem aining useful lives of the related fixed assets, as applicable. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and 
gutters, streets and sidew alks, drainage system s and lighting system s are not capitalized, as these 
assets are im m ovable and of value only to the City. 

A ssets in the general fixed assets account group are not depreciated. D epreciation of buildings 
equipm ent and vehicles in the proprietary  fund type is com puted using the straight line m ethod 

Compensated A bsences. In accordance w ith GA SB Statem ent N o. 16, vested or accumulated 
vacation leave is accrued and recorded as earn ed Accum ulating sick leave benefits estim ated to 
be taken as "term inal leave" prior to retirem ent are not accru ed but are reported as expenditures 
when paid. Such am ounts, in the opinion of m anagem ent, cannot be reasonably estim aled. N o 
liability is recorded for nonvesting accum ulating rights to receive sick pay benefits. 

14Lng Term Q_tdigationx. Long term debt is recognized as a liability of a governmental fund 
when due or when resources have been accum ulated in the debt service fund for paym ent early in 
the follow ing year Fo~ other long term obligations, only that portion expected to be financed 
flora expendable available financial resources is reported as a fund liability of a governm ental 
fund The ,em aining portion of such obligations is reported in the general long term debt 
accounl group. Long term liabilities expected to be financed fiom proprietary fund operations 
are accounted for in those funds. 

F
_ m~ d Equity. Contributed capital is recorded in proprietary funds that have leceived capital 
g~ants or contributions from developers, custom ers or other funds Reserves represent those 
portions of fund equity not appropriable for expenditure or legally segregated for a specific 
future use l)esignated fund balances represent tentative plans for future use of financial 
resources. 

~ und Transactions. Quasi-external transactions are accounted for as revenues, expendilures 
oJ expenses. Transactions that constitute reim bursem ents to a fund for expenditures/expenses 
initially m ade from it that are properly applicable to another fund, are recorded as 
expenditures/expenses in the reim bursing fu nd and as reductions of the expenditures/expenses in 
the fu nd that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim bursem ents, are 
reporled as transfers N onrecurring or nonroutine perm anent transfers of equity are leported as 
residual equity transfers. All other interfund transfers are reported as operating transfers 
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C IT Y O F PO R T A LL EN , L O U ISIA N A 

N otes to Financial Statem ents, Continued 

31em orandum Onlr - Total Colum ns. 
captioned "m em orandunl statem ents are 

June 30, 1998 

Total colum ns on the general purpose financial 
only" to indicate that they are presented only to 

facilitate fnancial analysis. D ata in these colum ns do not present financial position
, results of 

operations or changes in financial position, results of operations or changes in financial position 
in conform ity with generally accepted accounting principles. N either are such data comparable 
to a consolidation. ]nterfund elim inations have not been m ade in the aggregation of this data 

Comparative l)ata_ _ ..~. Com parative total data for the prior year have been presented in the 
accom panying financial statem ents in order to provide an understanding of changes in the City's 
financial position and operations. H owever, com parative data have Jm t been presented in all 
statem ents because theii inclusion w ould m ake certain statem ents unduly complex and diffcult 
to undersland 

2. l,egal Com pliance - Budgets 

On or before M ay 15 of each year, all agencies of the City subm it requests for appropriation to 
the City's finance director so that a budget m ay be prepared The budget is p~epa~cd by fund

, 

function and activity, and includes inform ation on the past yeaL current year estim ates and 
lequesled appropriations for the next fiscal year, 

Before June 16~ the pro posed budget is pxesented to the City's Council for review . "]'he City's 
Council holds a public hearing and m ay add to, subtract from or change appropriations

, but m ay 
nol change the form of the budget. Any changes in the budget must be w ithin t|le revenues and 
reserves estim ated as available by the City's finance director or the revenue estim ates must be 
changed by an affirmative vote of a majority of the City's Council. 

Expenditures m ay not legally exceed budgeted appropriations at the activity level. D uring the 
),ear, several supplem entary appropriations w ere necessary. 

3. D eposits and lnvestm euts 

D eposits. At June 30, 1998, the City had cash and cash equivalents (book balance) totaling 
$3,091,646. 

U nder State law , federal deposit insurance or the pledge of securities owned by the fiscal agent 

bank nmsl secure these deposits (or the resulting bank balances) The market value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the amount on 
deposit w ith the fiscal agent The City's deposits are categorized to give an indication of the 
level of risk assum ed by the City. The categories are described as follows: 
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C IT Y O F P O R T A LL EN , L O U ISIA N A 

N otes to F inancial Statem ents, Continued June 30, 1998 

Category 1. Insured or collateralized w ith securities held by the entity or by its agent in the 
entity's nam e. 

CategoO, 2. Collateralized w ith securities held by the pledging financial institution's trust 
departm ent oi agent in the entity's nam e. 

Categor),3. Co]lateralized w ith securities held by the pledging financial inslitution's trust 
departm ent or agent but not in the entity's nam e. 

Bank 
At June 30, 1998 Balance 

Category 
2 

Carrying 
3 A m ount 

Deposits $ 1,080,166 $ 
Cenificates of 
D eposit 

Cash on hand 

Total cash 

]nvextn~ents, 

7(10 

$ 1,100,000 $ 990.946 

2,149,050 2,100
,000 

_  a 700 

$ 3~180.866 , $ - :: $ - :$ 3.249.050 $ 3,09!.646 

The City's investments are categorized as either (a) insured or registered or fol 
which the securities are held by the City or its agent in the City's nam e, (2) uninsured and 
unregistered for which the securities are held by the City' in the City's name or (3) uninsured and 
unregisteled for w hich the securities are held by the broker or dealei, or by its trust departm ent or 
agent but not in the City's nam e. 

Categories 
2 3 

Carrying 
A m ount 

M arket 
V alue 

U ,S. Governn'Jenl 
agencies $, 563.2!8 $ - $ - $ 563~218 $ 563,2!8 



C IT Y O F PO R T A LL EN , L O U ISIA N A 

N otes to Financial Statem ents, Continued 

4. R eceivables 

Receivables at June 30, 1998 consist of the follow ing 

General 
Special 
Revenue 

June 30,1998 

D ebt 
Service Enterprise Tota 

Receivables 
Interest $ 
Taxes 
A ccounts 
Special 
asscssnlelltS 

Inter- 
govcm m ental _  

1,382 
60,555 
26.129 

214~375 

Gross receivables 302,441 
Less allowance for 
Uncolleetibles 

$ $ $ $ 

59~083 

59.083 

2,347 

2,347 

177.135 

177,135 

1,382 
60,555 
203,264 

2,347 

27~458 

541,006 

1~ 03 

N et total 
receivables $ 302.441= $ 59~083 = $ 2~347 $ !~6.032 $ 529,9Q3 

Property taxes are levied as of January 1 on properly values assessed as of the sam e date. The 
tax levy is m ailed in Oclober The billings are due on oJ before D ecem ber 31. On January 1 of 
the follow ing year, the bill becom es delinquenl and the City m ay assess penalties and interest 

5. Peol)erty, Plant and Equipm ent 

The follow ing is a sum m ary of changes in the general fixed assets account group during the 
fiscal year 

Balance 
July 1, 
1997 

Balance 
June 30, 

A dditions R etirem ents 1998 

Land $ 342,127 $ $ 
Buildings 750,25 l 
]mprovem ents other than buildings 565,845 
Equipm ent 1,828,027 

162,622 
69,701 
146,443 

Constru ction in progress 110 440 9~728 . 

Total 

1,302 
85,698 

342,127 
912.873 
634,244 

1,888,772 
129A ~  

$:3,596,6~0 $ 388~494 $ 87~000 $ 3,898,184 



C IT Y O F PO R T A L LEN , L O U ISIA N A 

N otes to Financial Statem ents, Continued June 30, 1998 

The follow ing is a sum m ary of proprietary fund type, enterprise fund properly, plant and 
equipm ent at June 30, 1998. 

Land 
Buildings 
lmprovcn~ents other than buildings 
M achinery and equipm ent 
Cons/ruction in progress 

Less accum ulaled depreciation 

N et property, plant mid equipm ent 

3,946,511 
.._ 2,388~799 

L55L712 

In the enterprise fund, the follow ing eslim ated useful Jives are used to com pute depreciation 

Buildings 
hnprovan aan ts other than buildings 
M achiner3' and equipment 

L ong T erm  D ebt 

33 years 
33-50 years 
3-10 years 

General Oblieation D ebt The Port Allen Fire Protection Subdistrict N umber 3 of the W est 
Baton Rouge Parish Fire Protection District Number 1 issued certificates of indebtedness on M ay 
l, 1995 for the purchase of fiJe trucks and other fire fighting equipm ent. The cerlificales were 
issued in denom inations of $5,000 with interest payable February 1 and August 1 of each year 
through 2005 w ith interest from 5.2%  to 6.35% . The certificates are secured by a pledge of the 
excess annual revenues of the Port Allen Fire Protection Subdistrict N um ber 3 of the W est Baton 
Rouge Parish Fire Protection D istrict Num ber 1. 

Annual debt services requirem ents to m aturity, including interest of$119,330 are as follow s 

Fiscal year ending June 30 

1999 
2000 
2001 
2002 
2003 
Therea~er 

Less am ount represenling interest 

20 

574,330 
119.330 



C IT Y O F P O R T A L L E N , I,O U ISIA N A  

N otes to Financial Statem ents, Continued June 30, 1998 

C_ha~ Lo ng Term Liabilities. During the year ended June 30, 1998, the following changes 
occurred in liabilities reported in the general long term debt account group. 

Balance Balance 
July 1, 1997 Additions Reductions June 30, 1998 

General obligation debt $ 505~000 $ - $ 50~000 $ 455~Q00 

7. Interfund A ssets/Liabilities 

D ue FronYlb Other Funds. 

Receivable Fund Payable Fund A m ount 

Genera Fire District 
Utility 

LCDBG Special Revenue General Fund 

Utility 

Capital Projects 

8. D ue to O ther G overnm ents 

Fire District 

General Fund 

18,164 
3L209 

$ 50fi 73 

$ 1,209 

$ 555 

$ 97 ( 55 

Proprietary Fund Type - Enterprise - The $502,091 is proceeds received from the Louisiana 
Depar{ment of Environmental Quality M unicipal Facilities RevoJving Loan Fund for financing 
the costs of in-.progress construction of a sewer effluent force nrain and pum ping station The 
City has been approved for a line of credit up to $1,300,000 for Ibis project. The construction is 
scheduled to be com pleted D ecember 1, 1998. 

9. Contingen! Liabilities 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by 
grantor agencies, principally the federal governm ent. Any disallow ed claim s, including am ounts 
already collected, m ay constitute a liability of the applicable funds. The am ount, if any, of 
expendflures w hich m ay be disallow ed by the grantor cannot be determ ined at this tim e although 
the City expects such am ounts, if any, to be im m aterial. 



C IT Y O F PO R T A LL EN , L O U ISIA N A 

N otes to Financial Statem ents, Continued June 30, 1998 

The City is a defendant in various lawsuits. Although the outcome of these lawsuits is not 
presently determ inable, in the opinion of the City attorney, the resolution of these m atters w ill 
not have a m aterial adverse effect on the financial condition of the City. 

10. R etirem ent Com m itm ents 

hl[!fflicipal Em2plqot,ees Ret&ement St,stem of Louisiana OIEPuS) 

['lap; De:s'grij)tion. All of the City's full time general employees participate in the M ERS, a 
cost sharing, m ultiple employer defined benefit pension plan adm inistered by a separate 
Board of Trustees. M ERS provides retilem ent, disability, and survivor benefits to 
participating, eligible em ployees. Benefits are established and am ended by slate statute. 
M ERS issues a publicly available financial report that includes financial statem ents and 
required supplem entary inform ation. The report m ay be obtained by w riting to M unicipal 
Em ployees Retirem ent System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, 

Louisiana, 70809, or by calling (504) 925-4810. 

]:undi~ _t'olicv. Plan members are required by state statute to co ntribute 9~A% of their 
annual covered salary and employers are required to contribute at an actuarially determ ined 
rate. The currenl em ployer rate is 5 ~ %  of annual covered payroll. The City has elecled to 
pay both the em ployee and employer contributions. The contribution requirem enls of plan 
m embers and em ployers are established by, and m ay be am ended by, state law . As required 

by state law, the employer contributions are determined by actuarial valuation and are subject 
to change each year based on the results of the valuation for the prior year. The City's 
contributions to M ERS foJ the years ending June 30, 1998, 1997, 1996 and 1995 were 
$152,537, $157,615, $154,641 and $136,401, respectively, and were equal to the required 
contribulions for each year. 

M unicitm l Police Em tdovees Retirem ent System (M PERS) 

]'lanDescry)tion. All of the City's full lime police employees participate in the M PERS, a 
cost-sharing, m ultiple-em ployer defined benefit pension plan adm inistered by a separate 
Board of Trustees. /VIPERS provides relirem ent, disability and survivor benefils to 
participating, eligible em ployees. Benefits are established and am ended by stale statute. 

M PERS issues a publicly available financial report that includes financial statem ents and 
required supplem enlary inform ation. The report m ay be obtained by writing to M unicipal 
Police Employees Retirem ent System, 8401 U nited Plaza Boulevard, Suite 270, Baton 
Rouge, Louisiana, 70809, or by calling (504) 929-7411. 
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N otes to Financial Statem ents, Conthlued June 30, 1998 

]7undi@ _]~'olic~),. Plan members are required by state statute to contribute 7~~% of their 
amm al covered salary and em ployers are required to contlibtlle at an acluarJally deleJ-J~Jned 
rate. The current employer rate is 9.0%  of annual covered payroll. The City has elected to 
pay both the employee and employer contributions. The contribution requirem ents of plan 
m em bers and the em ployer are established by, and m ay be am ended by actuarial valuation 

and are subject to change each year based on the results of the valuation for tile prior fiscal 
year. The City's contributions to M PERS for tile years ending June 30, 1998, 1997

, 1996 
and 1995 were $107,886, $104,605, $96,983 and $97,504, respectively, and were equal to the 
required contributions for each year. 

Fireliehters' Retirem ent System (FPu~ 

l:lapt D e:s~qp'id~tion: All of the Port Allen Fire Subdistrict N o. 3's full tim e fire employees 
participate in the FRS, a cost-sharing, m ultiple-em ployer defined benefit pension plan 
adm inistered by a separate Board of Trustees. FRS provides retirem ent, disability and 
survivor benefits to participating, eligible em ployees Benefits are established and am ended 
by state statute FRS issues a publicly available financial report that includes financial 
statem ents and required supplem entary information. The reporl m ay be obtained by writing 
to Firefighlers' Retirem ent System , Post Office Box 94095, Baton Rouge, Louisiana, 70806, 

or by calling (504) 925-4060. 

{~md~  l~9Jiclz. Plan members are required by state statute to contribute 8.0% of their 
annual covered salary and em ployers are required to co ntribute at an actuarially determ ined 
rate. The current em ployer rate is 9.0%  of annual covered payroll. The City has elected to 
pay both the em ployee and the employer contributions. The contribution requirem ents of 
plan m embers and the em ployer are established by, and m ay be am ended by state law . As 
required by state law, the employer contributions are determ ined by actuarial valuation and 

are subject to change each year based on the results of the valuation for the prior fiscal ),ear. 
The City's contributions to FRS for the years ending June 30, 1998, 1997, 1996 and 1995 
were $3],734, $32,915, $36,597 and $35,606, respectively, and were equal to the required 
contributions for each year. 

Louisiana State Em ployees Retirem ent System IT~A,~ RS. 

Plalt Descrig~tion. All the City's judicial employees participate in the LASERS, a cost- 
sharing, m ultiple employer defined benefit pension plan adm inistered by a separate Board of 
Trustees LASERS provides retirem ent, disability and survivor benefits to participating, 

eligible em ployees. Benefits are established and am ended by state statute. LASERS issues a 
publicly available financial report that includes financial statem ents and required 
supplem enlary inform ation. The report m ay be obtained by w riting to Louisiana State 
Em ployees' Retirem ent System , Post Om ce Box 44213, Baton Rouge, Louisiana. 
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N otes to Financial Statem ents, Continued June 30, 1998 

~'utjdi~ _p__olicg. Plan members are required by state stalute to contribute 11'~% of their 
annual covered salary and em ployers are required to contribute at an actuarially determ inable 
rate. The current employer rate is 13%  of annual covered payroll. The City has elected to 
pay both the em ployee and the em ployer contributions. The contribution requirem ents of 
plan m em bers and the em ployer are established by and am ended by state law . As required 

by state law, the employer contributions are determined by actuarial valuation and are subject 
to change each year based on the results of the valuation for the prior fiscal year. The City's 
contributions to LA SERS for the years ending June 30, 1998, 1997, 1996 and 1995 were 
$5,449, $5,147, $4,989, and $4,622, respectively, and were equal to the required 
contributions for each year. 

11. O ilier Post Em ploym ent Benefits 

The govermnent provides post retirem ent health care benefits as per the requirem ents of a local 
resolution for certain retirees The governm ent pays 50%  of the prem ium s of health care 
coverage for em ployees who relire w ifil 25 years of fu~'~ lim e service and w ho agree to pay "the 
remaining 50%  of the prem ium . The governm ent's regular health care benefit providers 
underwrite the retiree's policies. Retirees m ay nol converl the benefit into an in-lieu paym ent to 
secure coverage under independent plans. 

The benefits m e authorized under Louisiana R S. 33:5151 The City Council passed a resolution 

to provide lhe benefits on July 1, 1992 and may Jescind the benefits al any lime by a majorily 
vote of the Board 

A s of year end, there were 10 em ployees w ho had retired w ith 25 years of full tim e service thai 
w ele leceiving the 50%  prem ium coverage benefit. The governm ent finances the plan on a pay- 
as-you-go basis. For the year ended June 30, 1998, lhe governm ent recognized as incurred 
$6,684 of expenditures. 

12. R isk M anagem ent 

The City is exposed to various risks of loss related to tons; theft of, dam age to, and destruction 

of assets; errors and omissions, injuries to employees; and natural disasters The City purchases 
com m ercial insurance policies at levels which m anagem enl believes is adequate to prolecl the 
City. Settled claim s resulting from these risks have not exceeded the com m ercial insurance 
coverage in any of the past three fiscal years. 



C IT Y O F I'O R T A LLEN , L O U ISIAN A 

N otes to F inancial Statem ent.~; Continued 

13. Subsequent Events 

June 30, 1998 

On July 1, 1998, the City of Port Allen, Louisiana issued Certificates of Indebtedness Series 
1998 in the am ount of $2,300,000 for the purpose of im proving city streets and acquiring land 
for the proposed site of a new w astew ater treatm ent facility. The certificates effective interest 
rate is 4.43% and they m ature July 1, 1999 to July 1, 2008. 

14. Prior Y ear A m ounts 

Some of the amounts presented in the prior year have been reclassified to conform  to tile curren 
yea~ presentation. 

15. Y ear 2000 R eadiness 

The City of Port Allen, Louisiana has assessed its system s in anticipation of the year 2000 as it 
relates to its com puter system s and other electronic equipm ent. The year 2000 issue refers to the 
facl ihal m any com puter program s use only the last two digits to refer to a year. Therefore, both 

1900 and 2000 would be referred "to as "00." Computer programs have "to be adjusled to 
recognize the difference betw een those two years or the program w ill fail or create errors. Also, 
som e program s m ay not be able to recognize that 2000 is a leap year. Further, the year 2000 
issue could affect electronic equipm ent - such as environm ental system s and vehicles containing 
com puter chips thai have date recognition features. 

The City has identified various com puteJ system s and pieces of electronic equipm ent that are 
critical to conducting the City's operations and that need to be year 2000 com pliant The City is 
assigning resources to rem ediate those system s that need to be repaired. The cost of repairs and 
resom ces needed have been im m aterial to date and are not expected to be m aterial 'to future 
operations. 
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Com bining, Individual Fund and A ccount Group Statem ents and Schedules June 30, 1998 
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C IT Y  O F I'O R T A L L E N , L O U ISIA N A  

General Fun d June 30,1998 

The general fund is used to account for resources, traditionally associated w ith governm ent, which are 
nol Jequired legally or by sound financial m anagem ent to be accounled for in another fund. 
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Liabilities 
Accounts payable 
Payroll deductions and taxes 
Due to other funds 
Com pensated absences payable 

Total liabilitics 

Fund Balance 
Reserved for capital outlay 
M unicipal Building 
Entrance signs 

Rcserved for prepaid insurancc 
Rcscrved for public safety 
Unrescrved. undesignated 

Total fund balance 

Total Liabilities and Fund Balance 

$ 156,855 $ 227,627 
52,258 41,878 
97,055 
52,459 55,032 

358,627 324,537 



('ITY O F PO R T A LLEN , LO UISIANA 

Comparative Statements of Revenues, Expenditures and 
Changes in Fund Balance 
General Fund 

Years Ended June 30, 1998 and 1997 

1998 1997 

Revenues 
Taxes 
Licenses and perm its 
]Blelgovernnlenlal 
Charges for services 
Fines and forfeitures 

Interest 
M iscellaneous 

qotal revenues 

Expenditures 
Currcnl 
General goverDnlelll 
Public safety 
Highways and streets 
Drainage 
Sanitation 
Heallh 
Ctflltlre and recreation 
Fleet inainlenance 

Capital outlay 
Gcl/eral goverlllIl~IlI 
Public safely 

Highways and streets 
Drainage 
Culture and recreation 

Total expenditures 

Excess of Revenues O ver Expenditures 

O|hcr Financing Sources (Uses) 
Sales of general fixed assets 
Operating transfers out 
Opcrating transfers ill 

Total oilier finaucJBg sources (uses) 

Excess of Revenues and O lher Financing Sources O ver Expentlitures and 

O ther Financing Uses 

Fund Balance 
Beginning 
Residual equity lransfer 

Ending 

$ 534,426 
236,501 

2,068,195 
248,705 
24,830 
87,161 
18,296 

$ 5]5,432 
237,356 

2,101,103 
243,482 
29,813 
89,497 
44.183 

3,218,114 

435,712 
1,042,545 
423,587 
279,382 
235,075 
20,798 
95,521 
68,817 

193,698 
114,133 
5,017 

32,547 

408,848 
1,035,656 
559,227 
322.542 
242,981 
19,700 
91,964 
67.978 

11,095 

56,751 
16,824 
41,331 
60,941 

2.935.838 2,946,832 

271,282 325,028 

7,575 

(150,000) 

(142,425) 

2(/,709 

(150,000) 
61,(]39 

128,857 256,776 

1,885,248 1,728,472 

(1oo,ooo) (1oo,ooo) 

$ 1,914,105 $ .I.885,248 
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C IT Y O F P O R T A L L E N , L O U ISIA N A  

Special Revenue Funds June 30, 1998 

Special Revenue Funds are used to account for specific revenues that are legally restricted to 
expeJ~dilure for parlicular purposes. 

Poe, A llen Fire Subdistricl N um ber 3 - This fund is used to acco unl for the activities of the fire district 

(a blended component unit of The City of Port Allen). 

Low-Inco m e H ousing Assistance Fund - This fund is used to account for the expenditure and 
subsequent reim bursem ent of funds received from the U .S. D epartm ent of H ousing and U rban 
D evelopm ent for rental assistance to low incom e citizens w ho qualify. 

Sl~eel Im provem ents Fund - This fund is used to account for the Teceipt and subsequent expenditure of 
funds received from the U .S. D eparhnent of H ousing and Urban Developm ent for rehabilitation of the 
City's streets 
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Liabilities 
A ccounts payable 

Compensaled absences 
payable 

Due to other funds 
D ue to other governments 

Total liabilities 

Fund Balances 
U nreser-~'ed m~designated 

Total fund balanccs 

5; 5; 

13,652 
18,719 

3,700 $ 213,454 5; 217,154 $ 

13,652 
18.719 

706 

12,244 
97,785 
217.029 

32,371 3,700 213,454 249,525 327.764 

Total Liabilities 
And Fund 
Balances $ 392,220 $ 3,700 $ 209,462 $ 605,382 5; 607.681 

S~ ~lole3 Io ~lno~ciQZ .~lalemenls 38 



C ITY O F PO R T A LLEN , LO U ISIA NA 

Coml~ining Statement of Revenues, Expenditures and 
Changes in Fund Balance 
Special Revenue Fund 

Port Allen 

Years Ended June 30, 1998 and 1997 

Fire Lo~-lneom c 

Subdistrict Stree! Iiousing 
Num ber 3 lm nrovem ents Assistance 

Totals 
1998 1997 

Total reveoues 

Expenditures 
Cunent 
Public safety 
Highways and streels 
W elfare 

Capital outlay 
Public sa fct.x 
}lighx~ays and slreels 

Tolal expenditures 

Excess (Deficiency) of 
Re*,'cnues O ver 
Expenditures 

O ther Finaocing Sources 

(Uses) 
Ol)crafng Iransfcrs ou 
PeualP, 

S 644,126 S 31,117 $ 499,973 S 
15,207 

1,175,216 $ 1,300,703 
15,207 10,276 

659,333 31,117 499,973 1,190,423 1,310,979 

159,450 

(79,518) 

Total other financing 
sources (uses) (79,518 

5,880 165,330 

(9,872) 
(79,518) 
(9,872) 

(9,872) (89,390 

Excess (Deficiency) of 
Revenues and O ther 
Financing Sources 
O ver Expenditures and 
O ther Financing Uses 79,932 

Fund Balance 
Beg!lin ing 

Ending 

299,917 

(3,992) 75,940 61,596 

279,917 218,32 

$ 359,849 $ $ (3,992) $ 355,857 $ 279,917 

See Notez 1o ]')~lanclal Statements 39 
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C IT Y O F PO R T A L L EN , L O U ISIA N A 

Capital Projects Fund June 30, 1998 

Capital projects funds are used to account for the acquisition and construction of major capital facilities 
other than those financed by proprietary funds and trust funds. 

Capital Im provem ent Fund - this fund is operational through excess revenues of the General fund of the 
City of Pori A llen, Louisiana. N o federal assistance is received. The City Council approves am ounts to 

be transferred to the Capital Projects Fund through budget appropriation or through residual equity 
transfers. 



Liabililies 

D ue to other funds 

Total liabilities 

Fund Balance 

U m eserved, undesignated 

Total fund balance 

Tolal Liabilities and Fund B alance 

See A'o/es to ]~ina.c'iol Statements 

$ 1,200 $ 1,091 

1,200 1,091 



C IT Y O F PO R T A L L EN , L O U ISIA N A 

Comparative Statements of Revenues, Expenditures Years Ended June 30, 1998 and 1997 
and (71anges in Fund B alances 

Capital Pr~eets Fund 

1998 1997 

R evellues 
Interest 

Total revenues 

Expenditures 

Current 
H ighw ays and streets 

Total expenditures 

(I)eficiency) of Revenues Over Expenditures 

O|her Financing Sources (Uses) 
Operating transfel s in 

Total other financing sources (uses) 

$ 1,369 $ 7,458 

1,369 7,458 

335,931 583,949 

335,931 583,949 

334,562) (576,491 

150,000 

150,000 

Excess (Deficiency) of Revenues and Other Financing Sources 
Over Expenditures and Other Financing Uses (184,562) (426,491 

Fund Balance 
Beginning 
Residual equity transfer 

Ending 

See Notes to Fomncial Statements 45 
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C IT Y O F PO R T A LL EN , L O U ISIA N A 

Debt Service Fund June3~ 1998 

The den service funds are used to account for ttle accum ulation of resources and paym ent of genera 
long lerm debl principal and interest from governm ental resources and special assessm ent bond principa 
and interest from special assessm enl levies when tile City is obligaled in som e m anner for tile paym ent 

Port Allen Fire Subdislricl N um ber 3 - This fund is used to account for the accum ulation of resources 

and paymenl & general obligation bond principal and interest of the fire district (a blended componen! 
unit ofthe City of Port Allen). 

California Avenue - 3"his fund is used ~o account for the receipl of special assessm ents and inlerest and 
the paym ent of the related debt principal and interest of the special assessm enl bonds of$110,000 issued 
in 1988, 
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1,iabililies 

Accounts payable 
D eferred revenue 

Total liabilities 

Fund Balances 
Reserved for debl service 

$ 11,565 $ $ 
2,192 

11,565 $ 
2,192 

12,753 
7,000 

11,565 2,192 13,7S7 19,753 

16,437 16,437 10,578 

Tolal Liabilities and Fund 
Balances $ 11,565 $ 18,629 $ 30,194 $ 30,331 
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C ITY O F PO R T A LLEN , LO U ISIA N A 
Exhibit1-2 

Combining ,Vtatement of Revenues, Expenditures and 
Changes in Fund B alance 

D ebt Service Funds 
Port A llen 

Fire 
Subdistrict 
N um ber 3 

Years Ended June 30, 1998 and 1997 

California 
A venue 

Totals 
1998 1997 

R evenues 
Special assessm ents $ 
Interest 

Total revenues 

Expendltures 
Debt service 
Principal 
]nteresl and fiscal charges 

Total cxpcuditm es 

Excess (Deficiency) of Revenues 
O ver Expenditures 

O ther Financing Sources 
Operating transfers in 

Excess (Deficiency) of Revenues 
And Other Financing Sources 
O ver Expenditures 

Fond Balance 
Beginning 

Ending 

S~~C ]~t OldS I0 FDI~tlct~2[ SlaIc,'~et~lS 

4,808 $ 
1,051 

4,808 $ 
1,051 

4,808 
1.339 

5,859 5,859 6,147 

(79,518) 5,859 (73,659) 

79,518 79,518 82,295 

5,859 5,859 6,147 

i 0,578 I 0,578 4,431 

$ $ 16,437 $ 16,437 $ 10,578 
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C IT Y O F PO R T A LL EN , L O U ISIA N A 

E nterprise F und June 30, 1998 

Enterprise funds are used to account for operations that are financed and operated in a m anner sim ilar to 
private business enlerprises - where the intent of the governing body is that the cost of providing goods 
or services to the general public on a continuing basis be financed or recovered prim arily through user 
charges; or w here the governing body has decided that periodic determ ination of net incom e is 
appropriate for accountability purposes. 

Utility Fund - This fund is used to account for the provision of gas, w ater and sewer services to the 
residents of the City. 

52 



Utility Fund 

Current Liabilities 
Accounts payable and accrued liabilities 
Compensated absences 
D tI~ [o otheF goveFnlllents 
D ue to general fund 

Total current liabilities 

Current Liabilities Payable From Restricted Assets 

Customer deposits 

Total liabilities 

Fund Equity 
Contributed capita 
Retained earn ings 
Unreserved 

Tolal fired cquily 

Total Liabilities and Fund Equity 

See Noles 1o Financial Slalemenls 53 

134,635 
50,454 
502,091 

$ 78,530 
43.994 

32,209 76,449 

719,389 198,973 

69,565 67,035 

788,954 266,008 

1,045,088 1,045,088 

1,057,246 1,039,90 

2,102,334 2,084,989 

$ 2,891,288 $ 2,350,997 



UtiliO, Fund 

1998 1997 

G as System 
Personal service 
Contractual serv ices and other 

Supplies 
M aterials 
;]eat. light and power 
Depremation 

Total gas system 

W ater System 
"Personal service 
Contractual services m~d other 

Supplies 
M aterials 
Heat, light m~d power 
Depreciation 

Total water sTstem 

Sex~erage Treatm ent Plant 
Personal sep,'ice 
Contractual ser vices and other 

Supplies 
M aterials 
Heat. light an d power 
Depreciation 

Total sewerage treatment plan t 

Sewer System 
Contractual services and other 

M aterials 
bleat, light arid powe~ 
Depreciation 

Total sewer system 

General Adm inistration 
Per sonal service 
Contractual services an d other 

Supplies 

Ileal, ligh t and power 
Deprectation 

Total O perating Expenses 
See Notes to Financial Statements 54 

104,820 
37314 
5~33 

408,112 
4,009 
18,632 

104,170 
44,387 
5,995 

516,993 
4,037 
18.817 

578,820 694,399 

104~20 
49,007 
7,051 
30,609 

29,846 
17361 

[04.17l 
38.843 
6,232 
22,42l 
28266 
17.006 

238,694 216,939 

210,818 
102,060 
15284 
22311 
50,117 
23,632 

212,373 
114,231 
18,499 
25,152 
48,689 
24.927 

424,222 443,87 

78,243 
16,227 
4~58 
8,218 

9,801 
1,344 
5,602 

8,218 

107,646 44,965 

179~68 
58,448 

9,200 
1,837 
24377 

75,700 
68,230 
6,337 
1,866 
19.089 

273,430 

$ 1,622,812 $ 1,671,396 



C IT Y O F PO R T A LL EN ~ L O U ISIA N A 

General Fi.x'ed A ssets A ccount Group 
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C IT Y O F PO R T A L L EN , L O U ISIA N A 

SupplementaO, Information June30,1998 



 



 



 



C ITY O F PO R T A LLEN , L O U ISIA N A 

Schedule 4 

UtiliO, Cuxtomers June 30, 1998 (Unaudited) 

The City had 2,057 and 2,073 w ater and sew er and 1,628 and 1,660 gas custom ers at June 30, 1998 and 
1997, respectively. 



 

Schedule 5 

CITY O F PO R T A LLEN , LO UISIA N A 

Schedule of Compensation Paid to Council M embers For the }'ear Ended June 30, 1998 

D ean H ola~d, M ayor pro tern 

Ralph Bergeron, Councilm an 
Clarence Law rence, Councilm an 

lrvrie Johnson, Councilm an 

Lillian Ragan, Councihnan 
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10,200 

9,600 
9,600 

9,600 

9.600 

$ 48,600 



Ceflilied 
Pu~lio 
Aocounlunls 

Business 

INDEPEN DENT A UDITO R 'S REPO R T O N CO M PLIA N CE AN D O N INTERNA L 
CO NTR O L O VER FINAN CIA L REPO RTIN G BA SED O N A N A UDIT O F 
FINAN C IA L STATEM  ENTS PERFO RM ED IN A CCO RD A NCE W ITtt 

GO VERN M EN T A UDITIN G STANDARDS 

To the Honorable M ayor and M embers of the City Counc 
Port Allen. Louisiana 

W e Dave audited the fm a~eial statem ents of the City of Port Allen, Louisiana, as of and for 
the year ended June 30, 1998, and have issued our repola thereon dated N ovember 20, 
1998 W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to fnancial audits contained in Governm ent Auditing 
Standards, issued by the Comptroller G enera/of Line United States. 

(:cm q~liance. 

A s part of obtaining reasonable assurance about whether the City of Port Allen, 
1.ouisiana's financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of 
its com pliance w ith certain provisions of law s, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those 

pnovisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance that are requi~ed 
t o be leported u n der Governm ent A uditi.g Sta#Mards. 

]zalezTzal (?on#cd (.)l,er ]'Ttuartc'ia] l?ed)c?'_t~  

In planning and perform ing our audit, we considered the City of Port Allen, Louisiana's 
internal control over financial reporting in order to determ ine our auditing procedures foJ 
the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. H ow ever, w e noted certain 
nratters involving the internal control over financial reporting and its operation thai w e 
consider to be reportable conditions Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of the internal 

conlroJ over financial reporting that, in our judgment, couuld adversely affect the City of 
Port Alien, Louisiana's abiIit3, to record, proeess~ sum m arize and report financial data 
consistent w ith the assertions of m anagem ent in the financial statem ents. Reportable 
conditions are described in the accom panying schedule of findings and questioned costs as 
item 98-1. 
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A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
inlernal control eom ponenls does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. Our consideration of the im ernal 
control over financial reporting w ould not necessarily disclose all m atters in the internal 
control that m ight be reportable conditions and, accordingly, w ould not necessarily 
disclose all reportable conditions that are also considered to be m aterial w eaknesses 
H ow ever, w e believe the reportable condition described above is a m aterial w eakness. 

This report is intended for the inform ation of the M ayor, M em bers of the City Council 
m anagem ent and federal and state aw arding agencies and pass through entities. H owever 
this report is a m atler of public record and its distribution is not lim ited 

PRO VO ST, SALTER, H ARPER ~f,,T_; ALFORD, L.L.C 

N ovem ber 20, 1998 



~~rli%d 

ACCOUI/t~[liS 

Bt~sirless 
Advisors 

INDEPENDENT AUDITO R 'S REPO RT O N CO M PLIA NCE W ITIt 
REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM AND 

IN TER NA L CO N TRO L O VER CO M PLIA NCE IN A CCO R DA NCE W ITH O M IJ 
CIR CULAR A-133 

To the H onorable M ayor and M em bers of the City Counc 
Port Allen. Louisiana 

(.
?
O~lJ)lia~c_e. 

W e have audited the com pliance of the City of Port Allen, Louisiana, w ith the types of 
compliance requirements described in the U. S. Office of M anagement and Budget (OA4B) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs fo~ 1.he year ended June 30, 1998. The City of Port Allen, Louisiana's majo~ 
federal program s are identified in the sum m ary of auditor's results section of the 
accom panying schedule of findings and questioned costs. Com pliance w ith the 

requirements of laws, regulations, contracts and grants applicable to each of its major 
fedelal program s is the responsibility of the City of Port A llen, Louisiana's m anagem ent. 
O u~ responsibility is to express an opinion on the City of Port Allen, Louisiana's 
com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Goverm nent Auditing 
Standards, issued by the Com ptroller General of the U nited Slates; and OM B Circular A- 

133 Audits qic States, Local Government.s and Non-l)r@ t Organizations Those standards 
and OM B Circular A-133 require that w e pIan and perform the audit to obtain reasonable 
assm ance about w hether noncom pliance w ith the types of compliance requirem ents 
referred to above that could have a direct and material effect on a major federal program 
occurred An audit includes exam ining, on a test basis, evidence about the City of Port 
Allen, Louisiana's com pliance w ith those requirem ents and perform ing such other 
procedures as w e considered necessary  in the circum stances. W e believe that our audil 
provides a reasonable basis for our opinion. Our audit does not provide a legal 
determ ination on the City & Port Allen, Louisiana's compliance w ith those requirem ents 

In our opinion, the City of Port A llen, Louisiana com plied, in all m aterial respects, with the 

requirements referred to above that are applicable to each & its major federal programs fro 
lhe year ended June 30, 1998. 
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]tttej~nal Control Oyer Co~ liance. 

The m anagem ent of the City of Port Allen, Louisiana is responsible for establishing and 
m aintaining effective inlernal control over compliance w ith requirem ents of law s

, 

regulations, contracts and grants applicable to federal program s. In planning and 
perform ing our audit, w e considered the City of Port Allen, Louisiana's internal control 

over compliance with requirements tlaat could have a direct and material effect on a major 
federal program in order to determ ine our auditing procedures for file purpose of 
expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance w ith OM B Circular A-133. 

W e noted certain m atters involving the internal control over compliance and its operation 
that w e consider to be reportable conditions. Reportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in the design or operation & the 

intelnal control over compliance that, in our judgment, could adversely affect the City's 
ability to administer a major federal program in accordance with applicable requirements 
of law s, regulations, contracts and grants. Reportable conditions are described in the 
accom panying schedule of findings and questioned costs as item 98-1. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control components does not reduce to a relatively low level the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants that 

would be material in relation to a major federal program being audited may occur and not 
be detected within a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. Our consideration of the intern al control over compliance w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions 
and, accordingly, w ould not necessarily disclose all reportable conditions that are also 
considered to be m aterial w eaknesses. H owever, w e believe the reportable condition 
described above is a m aterial w eakness. 

This report is intended for the inform ation of the M ayor, M em bers of the City Council 
m anagem ent and federal and state awarding agencies and pass through entities. H ow ever 
this report is a matter of public record and its distribution is not lim ited 

PROVOST, SALTER, HARPER ~  ALFORD, LL.C 

N ovember 20, 1998 



C IT Y O F PO R T A LLEN , LO U ISIA N A 

,% hedule 6 

Seh edu le of Fin dings an d Question ed Costs 

$'ection 1 - Sum m ary of A uditor's Results 

["inancjaL Stg.Nments~ 

Type of auditor's report issued: 
Internal control over financial reporting 

M aterial w eakness identifed? 

}'ear E nded June 30, 1998 

Reportable condition identified not considered to be m aterial w eaknesses? 
N oncom pliance m aterial to fnancial statem ents noted? 

1" bderal A }~,fjr d.s'~  

lnternal Control ovm major programs 
M aterial weakness identified? 
Reportable condition identified not considered to be m aterial w eaknesses? 

Type ofa~dflor's report issued on compliance for major programs: 
Any audit findings disclosed that are required to be reported in accordance 
with Circular A-133, ~ 510(a)? 

ldenlificalion of major pro~gra3/)s: 

CFD A N um b_er 

J 4 1.8_2 
14.228 

!hNualifi_ed 

Y es 
N one reJ~oned 

N o 

Yes __  
_  N one reAc)orled 

_  U nqualified __  

Y es 

Name ofFedera! Program o[ CIu~L~ 
Sec, li.Qn 8 H ousiEg 

L_CDBG : S_ tree! p,2ogram 

D ollar threshold used to distinguish betw een Type A and Type B program s 

Audilee qualified as low risk auditee? 
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C ITY O F PO R T A LLEN , L O U ISIA N A 

Schedule 6 

Schedule of Findings and Questioned Costs, Continued }'ear Ended June 30, 1998 

~'ection H  - Financial Statem ent Findines 

t~ej?ortable Gonct(tion~:z M atcrial We_able~ 

Item 98-1. The City is not large enough to perm it an adequate segregation of em ployee duties for 

effective internal accounting control over the financial reporting (journal enid, preparation, approval 
and recordation) cycles. 

Criteria. Financial reporting under the control of one person represents a failure to segregate 
incom patible accounting activities. 

I~(./eet. The condition is such that errors, either intentional or unintentional, in the processing of 
financial reports, e, ould occur and not be detected in a tim ely m anner and in the ordinary course of 
operations. 

Cause. The size of the City and the lim ited number of em ployees did not perm it an adequate 
segregation of incom patible duties. 

teecom m endation. To the extent that it is practical to do so, M anagem ent should segregate em ployee 
dm ies and perform supervisory review s. 

A4anagem ent'.~ Re.v~onse. W e recognize the problem and we perform supervisory reviews to 
m itigate the effect, however based on the size of/he City, there is nothing else that w e can do that is 
cost effective. 

]_?~de~ endent A t~ditql" "s Co!nmentbLon t4e~_LolutiotLo)Cl'ri(~~ A udt(l_ .~nding6" 

Item 98-1 is a repeat of prior year's findings. There w ere no othe~ findings reported in the prior year 

Section 111 - Federal Award l~7ndines and Ouestioned Costs 

See Finding 98-1 above, related to segregation of em ployee duties 
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]lllllllll'l'(!IAdvis('rs : ;LJ ;,; U:5 
~o the Honorable Mayor and 
M embers of the City Council 
City of Port Allen 
Port A llen. Louisiana 

This letter is intended to confirm that the Council is fully inform ed about significant 
m atters relating to the conduct of the annual audit of City of Port Allen so that you can 
appropriately discharge your oversight responsibility and so that w e com ply w ith oul 
obligations to you under professional standards This letter is intended solely for the use of 
tile City Council of City of Port A llen. 

The follow ing sum m arizes various m atters which m ust be com m unicated to you under 
generally accepted auditing standards. 

7._ 'l_ t.~ A a~ditor'~_ Re.~pol~sibj_li~ Under Generally_~ Jted At~ch'_tin~ g Standard, 

W e originally com m unicated to the City Council in our arrangem ent lette~ that the audit 
would be co]aducled in accordance w ith generally accepled auditing standards An audit, 
as such, is not designed to include a detailed audit of all transactions nor to discover all 
defalcations, irregularities or illegal acts, should any exist. An audit conducted in 
accoldance w ith generally accepted auditing standards is designed to obtain reasonable 
rather than absolute assurance about the financial statem ents. W e believe that our audit 

accomplished those objectives. 

,3'~ l~t~ can t Acco~~J~titajIPolicie.s. 

M anagem ent has the ultim ate responsibility for the appropriateness of the accounting 
policies and procedures used by the City The City did not adopt any significant new 
accounting policies and procedures during the current year w hich should be brought to 
yam attention. 

~_ ~(lt~ nwt~_t_,
lud,~lttents atld Aecoulttit~g Estim ates 

Accounting estim ates are an integral parl of the preparation of the financial statem ents and 

are based upon management's current judgment. The process used by management 
encom passes their know ledge and experience about past and current events a~d cevlait~ 
assum ptions about fiature events. M anagem ent has inform ed us that they used all the 

relevant facts available to them at the time to make the best judgments about accounting 
eslim ales and w e concur w ith the results of those estim ates. 

GSM] Ullilal] Plaza ~ia[I, Suile Gt~l], Bataa I]aaga, [aaJsJaaa 7[18[~9, Ptmnm (594) 924 1~]~ / facaJnli[e: (5134( 921 9(]75 



Sic n il~~:a n t A u dig A diu son en ts 

There were no significant audit adjustments made flora the original trial balance presented 
to us to begin our audit. 

Other luforn~ation in D ocum ents Containine. Audited Financial Statem ents 

W e have not been inform ed of any docum ents that conlain your audited financial 
statem ents. If there w ere such docum ents, w e have a responsibility to determ ine that 
financial inform ation included in those docum ents is nol. m aterially inconsistent w ith the 
audiled financial statem ents of the City. 

D isaereem ents l~'Tth M anaeem ent 

W e encounlered no disagreem ents wilh m anagem enl over the application of significan! 

accounting principles, the basis fo~ management's judgments on any significant matters, 
the scope of the audit, or significanl disclosures to be included in the financial slatem ents 
ox on the wording of our ~eport on the financial statem ents. 

Consultation Hqth Other Accouutants 

W e aye nol aw are not have we been inform ed of any consuhations m anagem ent had w ith 
othe~ independent accounlanls about accounting ol auditing m atlers. Also, there were no 

majol issues discussed regarding the application of accounting principles or auditing 
standards in connection w ith otu engagem ent. 

D if[~eulties Encountered in Perform ine the Audit 

W e encounlered no difficulty in the perform ance of the audit 

3laterial Contineencies 

The financial slatements reflect no disclosures associated with m alerial conlingeneies and 
|here w eJe no m a~lers w e believe should be disclosed as such. 

W e w ould be pleased to respond to any questions you have about the foregoing or to 
discuss any othel m atter you w ould like to discuss 

PROVOST, SALTER, HARPER ~  ALFORD, L.L C. 

N ovem ber 20. 1998 



A[:iounl~flls 

BtJsiness 
Advisors 

13"o The M ayo1 and City Counc 
City of Pun A llen, Louisiana 
Pun Allen, Louisiana 

W e have perform ed an audit of the financial statem ents of the City of Port Allen, Louisiana, 
for file year ended June 30, 1998 and 1997, and have issued our repon thereon dated 
N ovem ber 20, 1998 In planning and perform ing om attdit of the financial statem ents of 
lhe City of Purl A llen, Louisiana, w e considered its internal control slructure in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial stalem enls and not to provide assurance on its inlernal control slructure. A 
m aterial w eakness is a condition in w hich ~he design or operation of the specific internal 
contro l slruclure elem ei~ts does nol reduce to a relative]), low level the risk that enors or 
irl egularilies in am ounts lhat w ould be m alerial in relation to the financial slatem enls being 
audited m ay occur and not be detecled w ithin a tim ely period by eml)loyees in the normal 
course of perform ing their assigned functions. 

O ut considelation of the im ernal com rol structure w ould not necessarily disclose all m atters 
in the internal control structule that m ight be m aterial w eaknesses under standards 
established by the Am erican Institute of Certified Public Accountants. However, w e noted a 
m attel involving the internal control slruclure and its operation that we consider to be a 
m aterial w eakness as defined above as reported in oul report on internal control and 
com pliance. 

~e~!! Be._l~o_g(ng M odel 

The Governmental Accounting Standards Board (GASB) has issued an exposure draft 
"Basic Financial Statem ents and M anagem ent's D iscussion and Analysis - For State and 
Local G overnm ents" W hen effective, Otis new pro nouncem ent w ill require significant 
changes in the financial slatem ents issued by the City. The pronouncem ent is scheduled to 
be effective starting w itl~ your July 1, 2000 fiscal yea~. Am ong the changes thal will be 
required are, 

~ M anagement Discussion and Analysis (MD&A) which will introduce the financial 
slalements by providing a brief, objective and easily readable analysis of the Cily's 
perform ance for the year and its financial position at yea~ end. 

~ An entity-w ide perspective w hich w ill provide aggregale inform ation about the City as 
a w hole It w ill provide inform ation about the City and its com ponent units w ithoul 
displaying funds The financial statem ents will distinguish belw een lhe governm ental 
and business type activities of the City 

~ A fire d perspective financial statem ent which w ill present inform ation aboul the City's 
fire d types. 

I~bS~ llllil~d Plala Bird, Suite ~O[I, Baton I~otJ~e, lmJisiana 7080~, Phor~: (2~51924 1772 / Facsimile: (2251 ~27 9~75 



The City ",,,,ill reporl all capital assets, including inflastm elure assets at the entity w ide 
perspective and will report depreciation expense as a charge to operations. It also requires 
relroaetive reporling of all major infiastruelures acquired during lhe last lwenly-five years. 
O nce inventoried, lhe total cost m ust be established and depreciation calculated on the cost 
and estim ated useful lives of the assets. 

The changes that will be required by this new pronouncement are extensive and will require 
lhal m anagem enl start planning now for its im plem entation. 

This report is intended solely for the information and use of the M ayor, City Counc 
m anagem ent and others w ithin the organization 

PROVOST, SALTER, HARPER ~e~  AI.,FORD, L.L C 

Novem ber 20. 1998 



D ecember 7, 1998 

Provost, Salter, Harper & A lford , L .L . C . 
8550 United Plaza Boulevard , Suite 600 
Baton Rouge, Louisiana 70809 

Gentlem en : 

This letter is in response to the finding in our financial  report as of 
June 39, 1998, and your letter to the City Council dated November 20, 1998: 

Finding 98-1 
The City recognizes the problem an d we perform supervisory 
revi ew s to m itigate the effect. However, based on the size 
of the city , there is nothi ng else that we can do that is 
cost effective. 

We hope that this response fulfills the requirements of the Louisiana 
Legislative Auditor's office. 

Sincerely , 

M a "~n B. Robertson 
M ayor 

dn 


