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INDEPENDENT AUDITOR’S REPORT ON THE GENERAL PURPOSE
FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION

To the Honorable Mayor and Members of the City Council
City of Port Allen, Louisiana

We have audited the accompanying general purpose financial statements and the
combining and individual fund and account group financial statements of the City of Port
Allen, Louisiana, as of and for the year ended June 30, 1998 as listed in the accompanying
table of contents. These general purpose financial statements are the responsibility of the
City’s management. Our responsibility is to express an opinion on these general purpose
{inancial statemenis based on our audit.

Except as discussed 1n the following paragraph, we conducted our audit in accordance with
generally accepted auditing standards and the standards applicable 1o financial audits
contained 1n Governnment Auditing Standards, 1ssued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures 1n the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
cvaluating the overall financial statement presentation. We believe that our audit provides

a reasonable basis for our opinion.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about
Year 2000 Issues, requires disclosure of certain matters regarding the year 2000 issue. The
City of Port Allen, Louisiana has included such disclosures in Note 15, Because of the
unprecedented nature of the year 2000 issue, its eflects and the success of related
remediation efforts will not be fully determinable until the year 2000 and thereafier.
Accordingly, insufficient audit evidence exists to support the City of Port Allen,
Louisiana’s disclosures with respect to the year 2000 1ssue made in Note 15. Further, we
do not provide assurance that the City of Port Allen, Louisiana is or will be year 2000
ready, that the City of Port Allen’s year 2000 remediation efforts will be successful in
whole or in part, or that parties with which the City of Port Allen, Louisiana does business
will be year 2000 ready.

In our opimon, except for the effects of such adjustments, if any, as might have been

determined to be necessary had we been able to examine evidence regarding year 2000
disclosures, the general purpose financial statements referred to above present fairly, in all
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maternial respects, the financial position of the City of Port Allen, Louisiana, as of June 30,
1998, and the results of its operations and the cash flows of its proprietary fund type for the
year then ended 1in conformity with generally accepted accounting principles. Also, in our
opinion, the combining and individual fund and account group financial statements
referred to above present fairly in all material respects, the financial position of each of the
individual funds and account groups of the City of Port Allen, Louisiana, as of June 30,
1998, and the results of operations of such funds for the year then ended, in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated
November 20, 1998, on our consideration of the City of Port Allen’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants.

Our audit was conducted for the purpose of forming an opinion on the general purpose
financial statements of the City of Port Allen, Louisiana taken as a whole and on the
combining and individual fund and account group f{inancial statements.  The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required
part of the general purpose financial statements. 1n addition, the other schedules listed in
the table of contents as supplementary information 1s presented for additional analysis, and
1s not a required part of the general purpose financial statements. Such information, except
for the “Schedule of Insurance in Force” and “Utility Customers,” marked “unaudited,” on
which we express no opinion, has been subjected to the auditing procedures apphed in the
andit of the general purpose, combining and individual fund and account group financial
statements and, 1n our opimion, 1s {airly presented in all material respects n relation to the
financial statements of each of the respective individual funds and account groups taken as
a whole.

The financial statements for the year ended June 30, 1997 were audited by us, and we
expressed an unquaiified opinion on them in our report dated December 9, 1997,

PROVOST, SALTER, HARPER & ALFORD, L.L.C.

Provosh | Leller  Weuper £ NG, L b

November 20, 1998
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Fxhibit D

CITY OF PORT ALLEN, LOUISIANA

f OALTTCAR

Comparative Statements of Reuenueﬁ, Expenses Years Ended June 30, 1998 and 1997
and Changes in Retained Earnings
Proprictary Fund Type - Enterprise Fund

-

B | 1998 1997
Operating Revenues
Charges for services
Gas sales $ 806,782 $ 943,044
Water sales 329,441 315,395
Sewer service charges 419,547 413,107
Extension, reconnection and other charges 7,445 7,065
Delinquent charges 25,058 24,112
Total Operating Revenues 1,588,273 1,702,723
Operating Expenses
Personal services 600,026 596,414
Contractual services and other 325,472 295,492
Supplies 37,068 37.063
Materials 477,259 565,910
Heat, bght and power 90,767 88,460
Depreciation 92,220 88,057
Total Operating Expenses 1,622,812 1,671,396
Operating Income (loss) (34,539) 31,327
Nonoperating Revenues
Interest on mmvestments 41,677 38.862
Other revenue 10,207 20,880
Net Income 17,345 91,069
Retained Earnings
Beginning 1,039,901 948,832
Ending $ 1,057,246 § 1,039,90]

See Notes to Financial Statemerits.
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Cnmpﬂrarwe Statements ﬂf Cash Flows
Proprietary Fund Type - Enterprise Fund

ERBELE S O LAY il

Cash Flows From Oper ating Actw:ties
Opcrating income (loss)
Adjustments to reconcile operating income (loss) to net cash provaded by
operating activilies
Depreciation
Provisions for doubtful accounts
Change 1n asscts and habilitics
Dccrease (increase) in accounts receivable
Decrease (increase) in due from other funds
Increase (decrease) in accounts payable and accrued expenscs
(Decrease) in due 1o other funds

Other prepaids and accruals. net

Net Cash Provided By Operating Activities

Cash Flows From Noncapital Financing Activities
Other revenue

Cash Flows From Capital and Related Financing Activities
Acquisition and construction of capital assets
Capital contribution

Net Cash (Used In) Capital and Related Financing Activities

Cash Flows From Investing Activities
Interest on investments

Increasc in Cash and Cash Equivalents

Cash and Cash Equivalents
Beginning, including restricted accounts 1998, $67,035; 1997, $65,280

Ending. including restnicted accounts 1998, $69.565: 1997, §67.035

Cash and Cash Equivalents
Restricted Assets

Ending

Sec Notes to Fainancial Stqtements. 11

1998
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Exhibit E

Years Ended June 30, 1998 and 1997

1997
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$ (34,539) § 31,327
92,220 88,057
6,383 20.809

8,218 (21,093)
18,362 (6.429)
564,656 (55,233)
(44,240j) (16.714)
2,969 226
614,029 40,950
10,207 20.880
(542,979) (73,074)

- 18,918

(542,979)  (54.1506)
41,677 38.862
122,934 46,536

_ 1,041,126 994,590
- $1,164,060  $1,041,126
$1,094495 § 974.09]
69,565 67,035
$1,164,060  $1,041,126
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Notes to Financial Statements June 30, 1998

1.
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Summary of Significant Accounting Policies

The financial statements of the City of Port Allen, Louisiana (City) have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The more
significant of the City’s accounting policies are described below.

Reporiing Entity.  In evaluating how to define the City, for financial reporting purposes,
management has considered all potential component units. The decision to include a potential
component unit in the reporting entity was made by applying the criteria set forth in GAAP. The
basic, but not the only, criterion for including a potential component unit within the reporting
entity 1s the governing body’s ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the ability 1o
exercise oversight responsibility include, but are not limited to, the selection of governing
authority, the designation of management, the ability to significantly influence operations, and
accountability for fiscal matters. A second critenon used in evaluating potential component units
1s the scope of public service. Application of this criterion involves considering whether the
activity benefits the City and/or it citizens, or whether the activity is conducted within the
peographic boundaries of the City and ts generally available to its citizens. A third criterion used
to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the City is able to exercise
oversight responsibilities. Based upon the application of these criteria, the following is a brief
review of each potential component unit addressed in defining the City’s reporting entity.

Blended component unit:  The Port Allen Fire Subdistrict No. 3 serves the citizens of the
government.

Discretely presented component units. The City Court of Port Allen serves the citizens of the
City. The voters elect the judge. The City 15 required to provide facilities and funding for the
operation of the Court.

The government 1s a municipal corporation governed by an elected Mayor and five member
council. As required by generally accepted accounting principles, these financial statements
present the government and its component units, entities for which the government is considered
to be financially accountable. Blended component units, although legally separate entitics are in
substance, part of the government’s operations, and so data from these vnits are combined with
data of the primary government. Each discretely presented component unit, on the other hand, is
reporied in a separate column in the combined financial statements to emphasize that it is legally
separate from the government. The discretely presented component unit has a December 31 year

end.
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Notes to Financial Statements, Continued June 30, 1998

Complete financial statements for the City Court may be obtained at the Court’s administrative
office: City Court of Port Allen, 330 South Alexander, Port Allen, Louisiana.

Excluded from the reporting entity:

Port Alien Volunteer Fire Department and Pori_Allen Auxiliary Police Department. These
potential component units provide volunteer fire and police services within the city limits.
Although the City does provide facilities and/or some financing, 1t does not exercise direct
control over their operations.

Port Allen City Constable. This potential component unit 1s an independently elected official
and provides services to residents, generally within the geographic boundaries of the City.
However, the City does not have the ability to exercise influence over its daily operations and
does not provide any funding for the office.

Fund Accounting. The City uses funds and account groups to report on its financial position
and the results of its operations. Fund accounting 1s designed to demonstrate legal compliance
and to aid financial management by segregating transactions related to certain government
functions or activities.

A fund 1s a separate accounting entity with a self-balancing set of accounts. An account group,
on the other hand, i1s a financial reporting device designed to provide accountability for certain
assets and habilities that are not recorded in the funds because they do not directly affect net
expendable available financial resources.

Funds are classified into two categories: governmental and proprietary. Each category, in turn,
1s divided into separate “fund types”.

Governmental funds are used 1o account for all or most of a government’s general activities,
mcluding the collection and disbursement of earmarked moneys (special revenue funds), the
acquisition of capital assets (capital projects fund) and the servicing of general long term debt
(debt service fund). The general fund i1s used to account for all activities of the general
government not accounted for in some other fund

Proprietary funds are used to account for activities similar 10 those found in the private sector,
where the determination of net income is necessary or useful 1o sound financial admimstration.
Services from such activities are provided to outside parties (enterprise funds).

Basis of Accounting. The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. All governmental funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets and

13
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Notes to Financial Statements, Continued June 30, 1998

current habilities generally are included on the balance sheet. Operating statements of these
funds present increases (e, revenues and other financing sources) and decreases (ie.,
expenditures and other uses) in net current assets.

The proprietary fund is accounted for on a flow of economic resources measurement focus. With
this measurement focus, all assets and all habilities associated with the operation of this fund is
included on the balance sheet. Fund equity (i.e., net {otal assets) 1s segregated into contributed
capital and retained earnings components. Proprietary fund-type operating statements present
increases {e.g., revenues) and decreases {€.g., expenses) 1n net total assets.

All governmemal fund types use the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available). “Measurable” means the amount of the transaction can
be determined and “available” means collectible within the current period or soon enough
thereafier to be used to pay habilities of the current period. The City considers property taxes as
available if they are collected within 60 days after year end. A one-year availability period is
used for revenue recognition for all other governmental fund revenues. Expenditures are
recorded when the related fund liabihity is incurred. Principal and interest on general long 1erm
debt are recorded as fund habilities when due or when amounts have been accumulated in the
debt service fund for payments to be made early in the following year.

Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments,
fines, interest revenue and charges for services. Sales taxes collected and held by the Parish and
beer and tobacco taxes collected and held by the State at year end on behalf of the City also are
recognized as revenue. Licenses and permits are not susceptible to accrual because generally
they are not measurable until received 1n cash.

The proprietary fund type utijizes the accrual basis of accounting. Under this method, revenues
are recorded when earned and expenses are recorded at the time liabilities are incurred.

The City reporis deferred revenue on its combined balance sheet. Deferred revenues arise when
potential revenue does not meet both the “measurable” and “available” criteria for recognition in
the current period. Deferred revenues also arise when the City recetves resources before it has a
legal claim to them, as when grant moneys are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both revenue recognition criteria are met, or when
the City has a legal claim to the resources, the habihity for deferred revenue 1s removed from the
combined balance sheet and revenue 1s recognized.

Budgets. Budgets are adopted on a basis consistent with generally accepted accounting
principles. Annual appropriated budgets are adopted for the general, special revenue and debt
service funds. All annual appropnations lapse at fiscal year end.

14
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Notes to Financial Statements, Continued June 30, 1998

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditures of resources are recorded to reserve that portion of the applicable appropnation, is
not utilized in the governmental funds. Encumbrances outstanding at year end are immaterjal and
not reported as reservations of fund balances and do not constitute expenditures or habilities
because the commitments will be honored dunng the subsequent year.

Cash, Cash Equivalents and Investments. Cash and cash equivalents include amounts in
demand deposits as well as short term investments with a maturity date within three months of

the date acquired by the City.

State statutes authorize the City 1o invest in obligations of the U.S. Treasury and U.S. agencies,
certificates of deposit in Louisiana banks, or any other federally insured investment.

Investments are stated at cost or amortized cost, which approximates market.

Short Term Interfund Receivables/Payables. During the course of operations, numerous
transactions occur between individual funds for goods provided or services rendered. These
receivables and payables are classified as “due from other funds” on the balance sheet. Short-
term nterfund loans, if any, are classified as “interfund receivables/payables.”

Inventories. Purchases of operating supplies are recorded as expenditures when purchased;
inventories of such supplies are not recorded and are not considered by management to be

material.

Prepaid Items. Payments made to vendors for services that will benelit periods beyond June 30
arc recorded as prepaid items.

Restricted Assets. Certain proceeds of enterprise fund revenue bonds, as well as certain resources
set aside for their repayment, are classified as restricted assets on the balance sheet because theu
use is limited by applicable bond covenants. The “revenue bond current debt service” account is
used to segregate resources accumulated for debt service payments over the next 12 months. The
“revenue bond account renewal and replacement” account is used to report resources set aside to
meet unexpected contingencies or to fund asset renewals and replacements.

Fixed Assets. General fixed assets are not capitalized in the funds used to acquire or construct
them. Instead, capital acquisition and construction are reflected as expenditures in governmental
funds, and the related assets are reported in the general fixed assets account group. All purchased
fixed assets are reported in the general fixed assets account group. Al purchased fixed assets are
valued at cost where historical records are available and at estimated historical cost where no
historical records exist. Donated fixed assets are valued at their estimated fair market value on
the date received.

15
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The costs of normal maintenance and repairs that do not add to the value of the asset or
matenially extend asset lives are not capitalized. Improvements are capitahized and depreciated
over the remaining useful lives of the related fixed assets, as applicable.

Public domain (“infrastructure”) general fixed assets consisting of roads, bridges, curbs and
gutters, sireets and sidewalks, drainage systems and hghting systems are not capitalized, as these
assets are immovable and of value only to the City.

Assets in the general fixed assets account group are not depreciated. Depreciation of buildings,
equipment and vehicles 1n the propnetary fund type is computed using the straight line method.

Conmipensated Absences. In accordance with GASB Statement No. 16, vested or accumulated
vacation leave 1s accrued and recorded as earned. Accumulating sick leave benefits estimated to
be taken as “terminal leave” prior to retirement are not accrued but are reported as expenditures
when paid. Such amounts, in the opinion of management, cannot be reasonably estimated. No
liability is recorded for nonvesting accumulating rights to receive sick pay benefits.

Long Term Obligations. lLong term debt is recognized as a liability of a governmental fund
when due or when resources have been accumulated in the debt service fund for payment early in
the following year. For other long term obhgations, only that portion expected to be financed
from expendable available financial resources 1s reported as a fund hability of a governmental
fund. The remaining portion of such obligations 1s reported in the general long term debt
account group. Long ferm liabilities expected to be {inanced from proprietary fund operations

are accounted for in those funds.

Fund Equity. Contributed capital 1s recorded in propnetary funds that have received capital
grants or contnbutions from developers, customers or other funds. Reserves represent those

portions of fund equity not appropriable for expenditure or legally segregated for a specific
future use. Designated fund balances represent tentative plans for future use of financial

resources.

Interfund Transactions. Quasi-external transactions are accounted for as revenues, expenditures
or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses
initially made from 1t that are properly applicable to another fund, are recorded as
expenditures/expenses in the reimbursing fund and as reductions of the expenditures/expenses in

the fund that 1s reimbursed.

All other imnterfund transactions, except quasi-external transactions and reimbursements, are
reported as transters. Nonrecurring or nonroutine permanent iransfers of equity are reported as
residual equity transfers. All other interfund transfers are reported as operating transfers.

16
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Notes to Financial Statements, Continued June 30, 1998

Memorandum_QOnly — Total Columns. Total columns on the general purpose financial
statements are captioned “memorandum only” to indicate that they are presented only 1o
facilitate financial analysis. Data in these columns do not present financial position, results of
operations or changes in financial position, results of operations or changes in financial position
in conformity with generally accepted accounting principles. Neither are such data comparable
1o a consolidation. Interfund eliminations have not been made in the aggregation of this data

Comparative_Data. Comparative total data for the prior year have been presented in the
accompanying financial statements in order to provide an understanding of changes in the City’s
financial position and operations. However, comparative data have not been presented in all
statements because their inclusion would make certain statements unduly complex and difficult

to understand.

2.  legal Compliance — Budgets

On-or before May 15 of each year, all agencies of the City submit requests for appropriation to
the City’s finance director so that a budget may be prepared. The budget is prepared by fund,
function and activity, and includes information on the past year, current year estimates and

requesied appropriations for the next fiscal year.

Before June 16, the proposed budget is presented to the City’s Council for review. The City’s
Council holds a public hearing and may add to, subtract from or change appropriations, but may
not change the form of the budget. Any changes in the budget must be within the revenues and
reserves estimated as available by the City’s finance director or the revenue estimates must be
changed by an affirmative vote of a majority of the City’s Council.

Expenditures may not legally exceed budgeted appropriations at the activity level. During the
year, several supplementary appropriations were necessary.

3. Decposits and Investments

Deposits. At June 30, 1998, the City had cash and cash equivalents (book balance) totaling
$3,091,646.

Under State law, federal deposit insurance or the pledge of securities owned by the fiscal agent
bank must secure these deposits (or the resulting bank balances). The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. The City’s deposits are categorized 1o give an indication of the
level of risk assumed by the City. The categories are described as follows:

17
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Notes to Financial Statements, Continued June 30, 1998

Category 1. Insured or collateralized with securities held by the entity or by its agent in the
entity’s name.

Category 2. Collateralized with securities held by the pledging financial institution’s trust
department or agent 1n the entity’s name.

Category 3. Collateralized with secunties held by the pledging financial institution’s trust
department or agent but not in the entity’s name.

Bank Category Carrying
At June 30,1998 Balance ] 2 3 Amount
Deposits $ 1,080,166 % - ¥ - $ 1,100000 $ 990946
Certificates of
Deposit 2,100,000 - - 2,149,050 2,100,000
Cash on hand Lo e =700
Total cash $3,180,806. % . -o..% - $3,249,050 § 3,091,646

Investments. The City’s investments are categorized as either (a) insured or registered or for
which the securities are held by the City or its agent in the City’s name, (2) uninsured and
unregistered for which the securities are held by the City in the City’s name or (3} uninsured and
unregistered for which the securities are held by the broker or dealer, or by its trust department or
agent but not 1in the City’s name.

Catepories Carrying Market
1 2 3 Amount Value
IERmrr—rai— ceat St L PP T R L e SRR T RN BT LRI N S S S e S e —
U.S. Government

agencies $ 963218 % - % - % 563218 % 563218

18



CITY OF PORT ALLEN, LOUISIANA

Notes to Financial Statements, Continued

4.

N

il PR RN - el B

Receivables

Receivables at June 30, 1998 consist of the following:

Special Debt
N General mliﬁnue Service
Receivables
Interest $ 1,382 § - % -
Taxes 60,555 - -
Accounts 26,129 - -
Special
assessments - - 2.347
Inter-
governmental _ 214375 59083 -
(Gross recervables 302,441 59 083 2.347
Less allowance for
Uncollectibles =~ - e -
Net total
receivables $ 302,441 % 59,083 % 2,347

" June 30, 1998

~ Enterprise Total
$ - $ 1,382
- 60,555
177.135 203,264
- 2,347
= ..273,458
177,135 541,006
11,103 .. 11,103

Property taxes are levied as of January 1 on property values assessed as of the same date. The
tax levy 1s mailed in October. The billings are due on or before December 31. On January 1 of
the following year, the bill becomes delinquent and the City may assess penalties and interest.

Property, Plant and Equipment

The following is a summary of changes in the general fixed assets account group during the

fiscal year.

Balance

July 1,
— 1997
Land $ 342,127
Buildings 750,251
Improvements other than buildings 565,845
Equipment 1,828,027
Construction in progress 110.440

Total

19

$.3,590,690

Additions
$ -
162,622
69,70
146,443
2,728
_¥ 388,494

Balance

June 30,

Retirements 1998
$ - 8% 342,127
- 012.873

1.302 634,244

85,698 1,888,772
120,168

$ 87,000 % 3,898,184
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The following 1s a summary of proprietary fund type, enterprise fund property, plant and
equipment at June 30, 1998.

Buildings 58,040
Improvements other than buildings 3,106,925
Machinery and equipment 235,602
Construction in progress 520,171
3,946 511

Iess accumulated depreciation .. 2,388,799
Net property, plant and equipment $ 1,557.712

In the enterpnse fund, the following estimated useful lives are used to compute depreciation:

LT RN

Buildings 33 yvears
Improvements other than buildings 33-50 vears
Machinery and cquipment 3-10 years

6. l.ong Term Debt

General Obligation Debt. The Port Allen Fire Protection Subdistrict Number 3 of the West
Baton Rouge Pansh Fire Protection District Number 1 i1ssued certificates of indebtedness on May
1, 1995 for the purchase of fire trucks and other fire fighting equipment. The certificates were
issued 1n denominations of 35,000 with interest payable February 1 and August 1 of each year
through 2005 with interest from 5.2% to 6.35%. The certificates are secured by a pledge of the
excess annual revenues of the Port Allen Fire Protection Subdistrict Number 3 of the West Baton

Rouge Parish Fire Protection District Number 1.

Annual debt services requirements to maturity, including interest of $119,330 are as follows:

Fiscal year ending June 30,

Tt e ot RPN 4 FRE ORGSR

— 3 ot N . 821‘75{3
2000 79.566
2001 81,320
2002 82.720
2003 83.756
Thereafier 164,212
574330

Less amount representing interest ~119.330
$ 455,000

20
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Changes in Long Term Liabilities. During the year ended June 30, 1998, the following changes
occurred in liabilities reported in the general long term debt account group.

Balance Balance
- July 1,1997 _ Additions _ Reductions June 30, 1995

Genoral obligation debt & 505000 . $ - $ 50000 § 455000

7.  Interfund Assets/Liabilities

Due From/To Other Funds.

Receivable Fund . PayableFund _ __ __ _ _ Amount
General Fire Distnict $ 18,164
Utility _ 32,209
$ 50,373
1.CDBG Special Revenue General Fund $ 1,200
Utility Fire District $ 555
Capital Projects General Fund $ 97,055

8. Due to Other Governments

Proprietary Fund Type - Enterprise — The $502,091 is proceeds received from the Lowsiana
Department of Environmenta) Quality Municipal Facilities Revolving Loan Fund for financing
the costs of in-progress construction of a sewer effluent force main and pumping station. The
City has been approved for a line of credit up to $1,300,000 for this project. The construction 1s
scheduled to be completed December 1, 1998,

9. Contingent Liabihities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time although
the City expects such amounts, if any, to be immaterial.
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Notes to Financial Statements, Continued

10.

June 30, 1998

The City is a defendant in various lawsuits. Although the outcome of these lawsuits i1s not
presently determinable, in the opinion of the City attorney, the resolution of these matters will
not have a material adverse effect on the financial condition of the City.

Retirement Commitments

Municipal Employees Retirement System of Louisiana (MERS)

Plan Description. All of the City’s full time general employees participate in the MERS, a
cost sharing, multiple employer defined benefit pension plan administered by a separate
Board of Trustees. MERS provides retirement, disability, and survivor bencfits to
participating, ehigible employees. Benefits are established and amended by state statute.
MERS issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained by writing to Municipal
Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge,
Louisiana, 70809, or by calling (504) 925-4810.

Funding Policy. Plan members are required by state statute to contribute 9%% of their
annual covered salary and employers are required to contnbute at an actuanally determined
rate. The current employer rate is 5 %% of annual covered payroll. The City has elected to
pay both the employee and employer contributions. The contribution requirements of plan
members and employers are established by, and may be amended by, state law. As required
by state law, the employer contnibutions are determined by actuanal valuation and are subject
to change each year based on the results of the valuation for the prior year. The City’s
contrnibutions 1o MERS for the years ending June 30, 1998, 1997, 1996 and 1995 were
$152,537, $157,615, $154,641 and $136,401, respectively, and were equal to the required

contributions for each year.

Municipal Police Emiployees Retirement System (MPERS)

Plan Description. All of the City’s full time police employees participate in the MPERS, a
cost-sharing, multiple-employer defined benefit pension plan administered by a separate
Board of Trustees. MPERS provides retirement, disability and survivor benefits to
participating, ehgible employees. Benefits are established and amended by state statute.
MPERS issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained by writing to Municipal
Police Employees Retirement System, 8401 United Plaza Boulevard, Suite 270, Baton
Rouge, Louisiana, 70809, or by calling (504) 929-7411.
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Notes to Financial Statements, Continued June 30, 1998

Funding Policy. Plan members are required by state statute to contribute 7%4% of their
annual covered salary and employers are required to contnbute at an actuarially determined
rate. The current employer rate 1s 9.0% of annual covered payroll. The City has elected to
pay both the employee and employer contributions. The contribution requirements of plan
members and the employer are established by, and may be amended by actuarial valuation
and are subject to change each year based on the results of the valuation for the prior fiscal
year. The City’s contributions to MPERS for the years ending June 30, 1998, 1997 1996
and 1995 were $107,886, $104,605, $96,983 and $97,504, respectively, and were equal to the
required contributions for each year,

Firefighters’ Retirement System (FRS)

Plan_Description. All of the Port Allen Fire Subdistrict No. 3’s full time fire employees
participate in the FRS, a cost-sharing, multiple-employer defined benefit pension plan
administered by a separate Board of Trustees. FRS provides retirement, disability and
survivor benefits to participating, ehgible employees. Benefits are established and amended
by state statute. FRS 1ssues a publicly available financial report that includes financial
statements and required supplementary information. The report may be obtained by writing
to Firefighters’ Retirement System, Post Office Box 94095, Baton Rouge, Louisiana, 70806,

or by calling (504) 925-4060.

funding Policy. Plan members are required by state statute to contribute 8.0% of their
annual covered salary and employers are required to contribute at an actuarially determined
rate. The current employer rate 15 9.0% of annual covered payroll. The City has elected to
pay both the employee and the employer contributions. The contribution requirements of
plan members and the employer are established by, and may be amended by state law. As
required by state law, the employer contributions are determined by actuarial valuation and
are subject to change each year based on the results of the valuation for the prior fiscal year.
The City’s contributions to FRS for the years ending June 30, 1998 1997, 1996 and 1995
were $31,734, $32,915, $36,597 and $35,600, respectively, and were equal to the required
contributions for each year.

Louisiana Stare Employees Retirement System (LASERS)

Plan Description.  All the City’s judicial employees participate in the LASERS, a cost-
sharning, multiple employer defined benefit pension plan administered by a separate Board of
Trustees. LASERS provides retirement, disability and survivor benefits to participating,
eligible employees. Benefits are established and amended by state statute. LASERS issues a
publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing to Louisiana State
Employees’ Retirement System, Post Office Box 44213, Baton Rouge, Louisiana.
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11.

12.

Funding Policy. Plan members are required by state statute to contribute 11%2% of their
annual covered salary and employers are required to contribute at an actuarially determinable
rate. The current employer rate is 13% of annual covered payroll. The City has elected to
pay both the employee and the employer contributions. The coniribution requirements of
plan members and the employer are established by and amended by state law. As required
by state law, the employer contributions are determined by actuanal valuation and are subject
to change each year based on the results of the valuation for the prior fiscal year. The City’s
contributions to LASERS for the years ending June 30, 1998, 1997, 1996 and 1995 were
$5,449, $5,147, $4,989, and $4,622, respectively, and were equal to the required
contributions for each year.

Other Post Employment Benefits

The government provides post retirement health care benefits as per the requirements of a local
resolution for certain retirees. The government pays 50% of the premums of health care
coverage for employees who retire with 25 years of full time service and who agree to pay the
remaining 50% of the premium. The government’s regular health care benefit providers
underwrite the retiree’s policies. Retirees may not convert the benefit into an in-lieu payment to
secure coverage under independent plans.

The benefits are authorized under Louisiana R.S. 33:5151. The City Council passed a resolution
to provide the benefits on July 1, 1992 and may rescind the benefits at any fime by a majority
vole of the Board.

As of year end, there were 10 employees who had retired with 25 years of full time service that
were receiving the 50% premium coverage benefit. The government finances the plan on a pay-
as-you-go basis. For the year ended June 30, 1998, the government recognized as incurred
$6,684 of expenditures.

Risk Management

The City is exposed to various risks of loss related 1o torts; thefi of, damage to, and destruction
of assets; errors and omissions, injuries 1o employees;, and natural disasters. The City purchases
commercial insurance policies at Jevels which management believes 1s adequate to protect the
City. Settled claims resulting from these risks have not exceeded the commercial insurance
coverage 1n any of the past three fiscal years.
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Notes to Financial Statements, Continued June 30, 1998

13. Subsequent Events

On July 1, 1998, the City of Port Allen, Loutsiana issued Certificates of Indebtedness Series
1998 in the amount of $2,300,000 for the purpose of improving city streets and acquiring land
for the proposed site of a new wastewater treatment facility. The certificates effective interest

rate 1s 4.43% and they mature July 1, 1999 to July 1, 2008,

14. Prior Year Amounts

Some of the amounts presented in the prior year have been reclassified to conform to the current
year presentation.

15. Year 2000 Readiness

The City of Port Allen, Louisiana has assessed 1ts systems in anticipation of the year 2000 as i1t
relates to its computer systems and other electronic equipment. The year 2000 issue refers to the
fact that many computer programs use only the last two digits to refer to a year. Therefore, both
1900 and 2000 would be referred 1o as “00.” Computer programs have 1o be adjusted 10
recognize the difference between those two years or the program will fail or create errors. Also,
some programs may notl be able to recognize that 2000 is a leap year. Further, the year 2000
issue could affect electronic equipment — such as environmental systems and vehicles containing

computer chips that have date recognition features.

The City has identified various computer systems and pieces of electronic equipment that are
critical to conducting the City’s operations and that need to be year 2000 compliant. The City is
assigning resources to remediate those systems that need to be repaired. The cost of repairs and
resources neceded have been immaterial to date and are not expecied 1o be material to future

operations.
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Combining, Individual F'und and Account .GI‘(}HP Statements and Schedules  June 30, 1998
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N

General Fund o “ - Jn?, 1998

The general fund is used to account for resources, traditionally associated with government, which are
not required legally or by sound financial management to be accounted for 1n another fund.
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CITY OF PORT ALLEN, LOUISIANA

4
T

" June 30, 1998 and 1997

Comparative Balance Sheets
General Fund

ASSETS ) 1998 - 1997
Assets
Cash and cash equivalents $ 1,348,002 $ 1227842
Investments 563,218 549 35]
Receivables
Interest 1,382 423
Taxes 60,556 55,835
Accounts 26,129 25810
Intergovernmental 214,375 185,626
Duc {rom other funds 50,373 156,407
Prepaid insurance 8,697 8,491
Total Assets $ 2,272,732  § 2209785

LIABILITIES AND BALANCE

T

Laabilities
Accounts pavable $ 156,855 $ 227627
Payroll deductions and taxes 52,258 41,878
Due to other funds 97,055 .
Compensated absences payable 52,459 35,032
Total habilities 358,627 324 537

Fund Balance
Reserved for capital outlay

Municipal Building - 62,571
Entrance signs 75,500 5,228
Reserved for prepaid insurance 8,697 8,492
Reserved for public safety 12,298 7.218
Unreserved. undesignated 1,817,610 1.801.,739
Total fund balance 1,914,105 1. 885,248
Total Liabilities and Fund Balance $ 2,272,732 $ 2,209,785

+ ~ L] ¥
See Notes 1o Financial Starements. 28




CITY OF PORT ALLEN, LOUISIANA

A

Comparative Stafements of Revenues, Expenditures and

Changes in Fund Balance
General Fund

Revenues
Taxes
l.icenses and permits
Intergovernmental
Charges for services
Fines and forfentures
Interest
Miscellancous

Tolal revenues

Expenditures

Current
General government
Pubhic safety
Highways and streets
Drainage
Sanitation
Health
Culturc and recreation
Fleet maimicnance

Capital outlay
General government
Public safety
Highwavs and streets
Drainage
Culture and recreation

Total expenditures
Excess of Revenues Over Expenditures

Other Financing Sources (Uses)
Sales of general fixed asscts
Operaung transfers out

Operating transfers 1n

Total other inancing sources (uses)

Excess of Revenues and Other Financing Sources Over Expenditures and

Other Financing Uses

Fund Balance
Beginning
Residual equity transfer

Ending

See Notes 10 Fimarncial Statements,

29

Exhibit }-2

Years Ended June 30, 1998 and 1997

1998

1997

I R T O e e

$ 534,426 $ 515432
236,501 237,356
2,068,195 2,101,103
248,705 243 482
24,830 29 813
87,161 §9.497

B 18,296 44,183
__ 3,218,114 3,260,806
435,712 408 848
1,042,545 1,035,656
423,587 559,227
279,382 322.542
235,075 242,981
20,798 19,700

95,521 91,964
68,817 67,978
193,698 11,095
114,133 56,751
5,017 16,824

- 41 331

32,547 60,941
2,946,832 2,935,838
271,282 325.028
7,575 20,709
(156,000) (150,000)

_ - . 039
(142,425) (68.252)
128,857 256,776
1,885,248 1.728.472
(100,000) ~(100,000)

$ 1,914,105 § 1.885248

L ———
M ————— —— — -
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Y OFPORT ALLEN, LOUI

Special Revenue Funds June ,0, 1998
Special Revenue Funds are used to account for specific revenues that are legally restricted to

expenditure for particular purposes.

Port Allen Fire Subdistrict Number 3 — This fund is used to account for the activities of the fire district
(a blended component unit of The City of Port Allen).

Low-Income Housing Assistance Fund — This fund 1s used to account for the expenditure and
subsequent reimbursement of funds received from the U.S. Department of Housing and Urban
Development for rental assistance to low income citizens who quahify.

Street Improvements Fund - This fund 1s used to account for the receipt and subsequent expenditure of
funds received from the U.S. Department of Housing and Urban Development for rehabilitation of the
City’s streets.
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CITY OF PORT ALLEN, LOUISIANA

 June 30, 1998 and 1997

Conibining Balance Sheet
Special Revenue Fund

Port Allen
Fire Low-Income
Subdistrict Strect Housing Totals 5
ASSETS § Number 3 Improvements Assistance - 1998 1997
Cash S 336,847 S 2,500 S 209,462 $ 548,809 $ 534610
Receivables
Intergovernmental 55,091 - - 55,091 72.827
Due from other funds - 1,200 - 1,200 -
Prepaid insurance 282 . - 282 244
Total Assets $ 392,220 S 3,700 $ 209,462 $ 605382 § 607.68]

LIABILITIES AND FUND BALANCES

—— e —

Liabilities
Accounts pavable S - $ 3,700 S 213,454 $ 217,154 hY 7006
Compensatled absences
pavable 13,6352 - - 13,652 12,244
Due to other funds 18,719 - - 18,719 07,785
Due to other governments - - - - 217,029
Total habihties 32,371 3,700 213,454 249 525 327.764
Fund Balances
Unreserved. undesignated 359,849 - (3,992) 355,857 279917
Total fund balances 359,849 ] - (3,992) 355,857 279917
Total Liabilities
And Fund
Balances § 392,220 § 3,700 § 209462 § 605382 § 607681
See Notes 1o Financial Staiements 38
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CITY OF PORT ALLEN, LOUISIANA

Combining Statement of msmmes, Expnditure_i‘ and Years Ended June 0,]993 and 1997
Changes in Fund Balance

Special Revenue Fund

Port Allen
Fire Low-Income
Subdistrict Street Housing ‘Totals .
| Number3 — Improvements  Assistance 1998 1997
Revenuces
Intergoverninental $ 644,126 S 31,117 S 499973 $ 1,175,216 $ 1,300,703
Intcrest 15,2067 - - 15,207 10,276
Total revenues 659,333 31,117 499,973 1,190,423 1,310,979
Expenditures
Current
Public safety 485,445 - - 455,445 443,003
Highways and streets - 31,117 - 31,117 18,820
Welfare - - 494,093 494,093 436,420
Capital outlay
Public safcty 44,438 - - 44,438 5,858
Highways and streets - - - - 201,942
Total expenditures 499,883 3117 494,093 1,025,093 1,106,049

Excess (Deficiency) of
Revenues Over

Expenditures 189,450 - - ) 5,880 165,330 204,930
Other Financing Sources
(Lises)
Opcrating transfers oul (79,518) - - (79,518) (143 .334)
Penalty - - {9,872) (9,872) -

Total other financing
sources (uscs) (79,518) - (9,872) (89,390) (143,334

—_— .

Excess (Dehcaency) of
Revenues and Other
Financing Sources
Over Expenditures and

Other Financing Uses 79,932 - (3,992) 75,940 61,596
Fund Balance

Beginning 279,917 _ - - 279,917  218.32]

Ending $ 359,849 ) - 5 (3,992) ' § 355,857 § 279917

—— - re— T T . = —

Ser Notes 1o Fnancial Statements, 39
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CITY OF PORI ALLEN, LOUISIANA
Capital Projects Fund June 30, 1998

Capital projects funds are used to account for the acquisition and construction of major capital facilities
other than those financed by proprietary funds and trust funds.

Capital Improvement Fund — this fund is operational through excess revenues of the General fund of the
City of Port Allen, Louisiana. No federal assistance 1s received. The City Council approves amounts to

be transferred to the Capital Projects Fund through budget appropriation or through residual equity
transfers.

43




CITY OF PORT ALLEN, LOUISIANA

Comparative Balance Shects  June 30, 1998 and 1997
Capital Projects Fund

ASSETS . ... 1997
Assets
Cash and cash equivalents $ 2,928 $ 184,436
Due from other funds 97,055 -
Total assets $ 99,983 $ 184,436

1LIABILITIES AND FUND BALANCE

Liabilities
Due to other funds $ 1,200 $ 1,09]
Total habilities 1,200 1.091
Fund Balance
Unreserved, undesignated 98,783 183,345
Total fund balance 98,783 183,345
Total Liabilities and Fund Balance % 99,983 $ 184,436

See Notes 1o Financial Siatenients. 44
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Fxhibit H-2
CITY OF PORT ALLEN, LOUISIANA
Comparative Statements of .. xpnire
and Changes in Fund Balances
Capital Projects Fund

I Ut o A L A

Years Ended June 30, 1998 and 1997

1998 1997
Revenues
Interest $ 1,369 $ 7.458
Total revenues - 1,369 7,458
Expenditures
Current
Highways and streets 335,931 583,949
Total expenditures 335,931 583,949
(Deficiency) of Revenues Over Expenditures - (334,562) (576,491)

Other Financing Sources (Uses)
Operating transfers in 150,000 150,000

Total other financing sources (uses) 150,000 150,000

Excess (Deficiency) of Revenues and Other Financing Sources

Over Expenditures and Other Financing Uses ~ (184,562) (426,491])
Fund Balance

Beginning 183,345 509,836

Residual equity transfer 100,000 100,000

Ending $ 98,783 $ 183,345

|

See Noies to Financial Statements. 45
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CITY OF PORT ALLEN, LOUISIANA
Debt Service Fund June 30, 1998

The debt service funds are used to account for the accumulation of resources and payment of general
long term debt principal and interest from governmental resources and special assessment bond principal
and interest from special assessment levies when the City 1s obligated in some manner for the payment.

Port Allen Fire Subdistrict Number 3 — This fund 1s used to account for the accumulation of resources
and payment of general obligation bond principal and interest of the fire district (a blended component
unit of the City of Port Allen),

California Avenue — This fund 1s used to account for the receipt of special assessments and interest and
the payment of the related debt principal and interest of the special assessment bonds of $110,000 issued
in 1988,

47
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T Exhibit 1
CITY OF PORT ALLEN, LOUISIANA __
Combining Balance Sheet

June 30, 1998 and 1997

Debt Service Funds
Port Allen
Fire
Subdistrict California Totals
ASSETS Number 3 Avenue 198 . * 1997
Cash and cash equivalents $ 11,565  § 16,282 & 27,847 $ 22,391
Receivables
Special assessment - 2,347 2,347 7,940
Total Assets $ 11,565 $ 18,629 $ 30,194 $ 30,33]

il

LIABILITIES AND F)

I.tabilities
Accounts payable $ 11,565  § - $ 11,565 $ 12,753
Deferred revenue ~ - 2,192 2,192 7.000
Total habilities 11,565 2,192 13,757 19,753

Fund Balances
Reserved for debt service - 16,437 16,437 10.578

Total Liabilities and Fund
Balances $ 11,568 $ 18,629 $ 30,124 $ 30,331

See Notes 1o Finaricial Statemients. 48



CITY OF PORT ALLEN, LOY

H’Jﬂ.ﬁ'j"ﬂl. ok L . _

Changes in Fund Balance
Debt Service Funds

Revenues
Spccial assessments
Interest

Total revenues

Expenditures
Dcbt service
Principal
Intcrest and fiscal charges

Total expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources
Opecrating transfers in

Excess (Deficiency) of Revenues
And Other Financing Sources

Over Expenditures

Fund Balance
Beginning

Ending

Sce Notes 1o Financial Statements.

151ANA

Combining Statement of Revenues, Expenditures and

Port Allen
Fire
Subdistrict
umber

California
Avenue

Exhibit 1.2

) arv Erd Jun _, - ﬂd 997

Totals

1998

1997

.8 4808 & 4,808 % 4,808

- 1,051 1,051 }.339

. 5 859 5,859 6.147
50,000 i 50,000 50.000
20,518 i 29,518 32,205
79,518 - 79,518 82,205
(79,518) 5,859 (73,659) (76.148)
79,518 i 79,518 82 205
- 5,859 5,859 6,147

. 10,578 10,578 4.43)

- $ 16437 8§ 16437 % 10578
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Enterprise Fund June 30, 1998

Enterprise funds are used to account for operations that are financed and operated in a manner similar to
private business enterprises — where the mtent of the governing body is that the cost of providing goods
or scrvices to the general public on a continuing basts be financed or recovered primarily through user

charges; or where the governing body has decided that penodic deternunation of net income is
appropriate for accountability purposes.

Utility Fund - This fund 1s used to account for the provision of gas, water and sewer services to the
restdents of the City.



T hiif -]
CITY OF PORT ALLEN, LOUISIANA

Comparative Balance Sheels

" June 30, 1998 and 1997

Utility Fund
ASSETS 1998 1997
Current Assets
Cash and cash equivalents $ 1,094,495 $ 097409]
Recervables
Accounts, net of allowance for uncollectibles: 1998 $11,103: 1997, $10,895 166,032 180,633
Prepaid imsurance 2,929 3,308
Duc from other funds S585 18917
Total current assets 1,264,011 1,177.009
Restricted Assets
Customer deposits 69,565 67,035
Plant and Equipment, at cost, net of accumulated depreciation
1998 $2.388,798. 1997, $2.331,778 1,557,712 1,106,953
Total Assets $2,89],288 $ 2,350,997

LIABILITIES AND FUND EQUITY

Current Liabilities

Accounts pavable and accrued habilities $ 134,635 § T7E530
Compensated absences 50,454 43,994
Duc to other governments 502,091 -
Due to gencral fund 132,209 76,449
Total current habilities 719,389 198,973
Current Liabilities Payable From Restricted Assets
Customer deposits ) 69,565 67,035
Total habilities 788,954 266,008
Fund Equity
Contributed capital 1,045,088 1,045,088
Retained earmings
Unreserved 1 ,Q57,246 }1.039.90 1
Total fund equity 2,102,334 2,084 989
Total Liabilities and Fund Equity $2,891,288 $ 2,350,997

See Notes 1o Financial Siatements, 53
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CITY OF PORT ALLEN, LOUISIANA

Comparative Schedules of Operating Expenses by IJIEparrmenr
Utility Fund

T Exhibi J-2

T Y e S O i S A T i Ll

Years Ended June 30, 1998 and 1997

1998 1997

Gas System
$ 104820 § 104,170

Personal service

See Notes to Financial Statements.

54

ConUactua)l services and other 37,714 44 387
Supplies 5,533 5,995
Matenals 408,112 516,993
Heat, light and power 4,009 4 037
Depreciation 18,632 _ 18817
Total gas system 578,820 694,399
Water System
Personal service 104 820 104,171
Contractual services and other 49,007 I8 843
Supplies 7,051 6,232
Matenals 30,609 22421
Heat, light and power 29,846 28.266
Depreciation 17,361 17,006
Total water system 138,694 216939
Sewerage Treatment Plant
Personal service 210,818 212373
Contractual services and other 102,060 114,231
Supplies 15,284 ] 8,499
Materials 22,311 25,152
Heat, light and power 80,117 48,689
Depreciation 23,632 24,927
Total sewerage treatment plant 424,222 443 871
Sewer System
Contractual services and other 78,243 29,801
Materials 16,227 1.344
Heat, hight and power 4,958 5,602
Depreciation 8,218 8218
Total sewer system 107,646 44 965
General Administration
Personal service 179,568 175,700
Contractual services and other 58,448 68,230
Supplies 9,200 6,337
Heat, light and power 1,837 },866
Depreciation 24,377 19,089
Total general adnnistration 273,430 271,222
Total Operating Expenses $1,622,812 $1,671,396




CITY OF PORT ALLEN, LOUISIANA

General Fixed Assets Account mup o S June 30, 1998
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Schedule 4

CITY OK PORT ALLEN, LOUISIANA =~~~
Utility Customers June 30, 1998 (Unaudited)

The City had 2,057 and 2,073 water and sewer and 1,628 and 1,660 gas customers at June 30, 1998 and
1997, respectively.
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CITY OF PORT ALLEN, LOUISIANA

"cheduie of ompensaion aa’ 10 Counci Mbers “

For the Year Ended June 30, 1998

— }—]mar, e e e — o
Ralph Bergeron, Councilman 9,600
Clarence Lawrence, Councilman 9,600
Irvrie Johnson, Councilman 0,600
Lithan Ragan, Councilman 9,600
Y 48.600
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INDEPENI)ENT AUDITOR’S REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of the City Council
Port Allen, l.ouisiana

We have audited the financial statements of the City of Port Allen, Louisiana, as of and {or
the year ended June 30, 1998, and have issued our report thereon dated November 20,
1998, We conducted our audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing
Staridards, issued by the Comptroller General of the United States.

Compliance.

As part of obtaining reasonable assurance about whether the City of Port Allen,
l.ouisiana’s financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting.
In planning and performing our audit, we considered the City of Port Allen, Louisiana’s
internal control over financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. However, we noted certain
matters involving the internal control over financial reporting and its operation that we
consider 10 be reportable conditions. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal
contro} over financial reporting that, in our judgment, could adversely affect the City of
Port Allen, Louisiana’s ability to record, process, summarize and report financial data
consistent with the assertions of management in the financial statements. Reporiable
conditions are described in the accompanying schedule of findings and questioned costs as
item 98-1.

03
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A material weakness is a condition 1n which the design or operation of one or more of the
internal conirol components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. Qur consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal
control that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are alse considered to be material weaknesses.
However, we believe the reportable condition described above 1s a material weakness.

This report is intended for the information of the Mayor, Members of the City Council,
management and federal and state awarding agencies and pass through entities. However,
this report is a matter of public record and its distribution is not limited.

PROVOST, SALTER, HARPER &, ALLFORD, L L.C.

RWDSX\WS&\&&(‘W&& b\\Y_ﬁ,{Qr L LS

November 20, 1998
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133

To the Honorable Mayor and Members of the City Council
Port Allen, Louisiana

Compliance.

We have audited the compliance of the City of Port Allen, Louisiana, with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 1998. The City of Port Allen, Louisiana’s major
federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the City of Port Allen, lL.ouisiana’s management,
Our responsibility 1s to express an opimion on the City of Port Allen, Louisiana’s
comphiance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing
Sandards, 1ssued by the Comptroller General of the United States; and OMB Circular A-
133 Audits of States, Local Governments and Non-Profit Organizations. Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and matenal effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the City of Port
Allen, Louisiana’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Qur audit does not provide a legal
determination on the City of Port Allen, Louisiana’s compliance with those requirements.

In our opinion, the City of Port Allen, Louisiana complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for
the year ended June 30, 1998,
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Bobll Uniled Plara Blvd., Suite 600, Baton Rouge, Louisiana 70809, Phone: (225) 924-1772 / Facsimile: (775) 877-5075



Inrernal Control QOver Compliance.

The management of the City of Port Allen, Louisiana is responsible for establishing and
maintaining eflective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. 1In planning and
performing our audit, we considered the City of Port Allen, Louisiana’s internal control
over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133,

We noted cerfain matters mvolving the internal control over compliance and its operation
that we consider to be reportable conditions. Reportable conditions involve matters
coming 10 our attention relating to significant deficiencies in the design or operation of the
mternal control over comphance that, in our judgment, could adversely affect the City’s
ability to administer a major federal program in accordance with applicable requirements
of laws, regulations, contracts and grants. Reportable conditions are described in the
accompanying schedule of findings and questioned costs as item 98-1.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that
would be material in relation to a major federal program being audited may occur and not
be detected within a timely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over compliance would not
necessarily disclose all matters in the internal control that might be reportable conditions
and, accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. However, we believe the reportable condition
described above 1s g matenal weakness.

This report is intended for the information of the Mayor, Members of the City Council,

management and federal and state awarding agencies and pass through entities. However,
this report 1s a matter of public record and its distribution is not limited.

PROVOST, SALTER, HARPER &5 ALFORD, L L.C.

Prosenh , S \0r Werper & &, Lol C

November 20, 1908
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CITY OF PORT ALLEN, LOUISIANA

Schedule of Findings and Questioned Costs | "~ Year Ended June 1998

Section I - Summary of Auditor’s Results

Financial Staiements,

[T

Type of auditor’s report issued: __Unqualified.
Internal control over financial reporting;

Material weakness identified? . Yes
Reportable condition identified not considered to be material weaknesses? Nong reported
Noncomphiance material to financial statements noted? “No

Federal Awards.
Internal Control over major programs:
Material weakness identified?  Yes
Reportable condition identified not considered to be material weaknesses? ___Nonereported
Type of auditor’s report issued on compliance for major programs: ___Ungqualified

Any audit findings disclosed that are required to be reported in accordance
with Circular A-133, § 510(a)? e Yes
Identification of major programs:

CFDA Number Name of Federal Program or Cluster
AR Sectton8Housing
14228 o LCDBG - Street Program
Dollar threshold used to distinguish between Type A and Type B programs: $ 300,000
Auditee qualified as low risk auditee? o .No _
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CITY OF PORT ALLEN, LOUISIANA

Schedule of Findings and Questioned Costs, Continued

" Year Ended June 30, 1998

Section 11 — Financial Statement Findings

Reportable Conditions — Material Weakness

Jtem 98-1. The City is not large enough to permit an adequate segregation of employee duties for
effective internal accounting control over the financial reporting (journal entry preparation, approval
and recordation) cycles.

Criteria. Financial reporting under the control of one person represents a failure to segregate
incompatible accounting activities.

Iffect. The condition is such that errors, either mtentional or unintentional, in the processing of
financial reports, could occur and not be detected in a timely manner and in the ordinary course of
operations.

Cause. The size of the City and the limited number of employees did not permit an adequate
segregation of incompatible duties.

Recommendation. To the extent that it i1s practical 1o do so, Management should segregate employee
duties and perform supervisory reviews.

Managemeni’s Response.  We recognmize the problem and we perform supervisory reviews to
mitigate the effect, however based on the size of the City, there 1s nothing else that we can do that is
cost effective,

Independent Auditor s Comments on Kesolution of Prior Audit Findings

- ——

Item 98-1 1s a repeat of prior year’s findings. There were no other findings reported in the prior year.

Section 11] — Federal Award Findings and Questioned Costs

See Finding 98-1 above, related to segregation of employee duties.
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To the Honorable Mayor and

Members of the City Councitl
City of Port Allen
Port Allen, Louisiana

This letter is intended to confirm that the Council is fully informed about significant
matters relating to the conduct of the annual audit of City of Port Allen so that you can
appropriately discharge your oversight responsibility and so that we comply with our
obligations 1o you under professional standards. This letter is intended solely for the use of
the City Counci) of City of Port Allen. |

The following summarizes various matters which must be communicated to you under
generally accepted anditing standards.

The Auditor’s Responsibility Under Generally Accepred Auditing Standards

We originally communicated to the City Council in our arrangement leiter that the audit
would be conducted in accordance with generally accepted auditing standards. An audit,
as such, is not designed to include a detailed audit of all {ransactions nor to discover all
defalcations, irregularities or illegal acts, should any exist. An audit conducted n
accordance with generally accepted auditing standards is designed to obtain reasonable
rather than absolute assurance about the financial statements. We believe that our audit
accomplished those objectives.

Significant Accounting Policies

Management has the ultimate responsibility for the appropriateness of the accounting
policies and procedures used by the City. The City did not adopt any significant new
accounting policies and procedures during the current year which should be brought to
your attention.

Management Judgments and Accounting Estimates

p— . r_——

Accounting estimates are an integral part of the preparation of the financial statements and
are based upon management’s current judgment. The process used by management
encompasses their knowledge and experience about past and current events and certain
assumptions about future events. Management has informed us that they used all the
relevant facts available to them at the time to make the best judgments about accounting
estimafes and we concur with the results of those estimates.

BYED United Plaza Bivd. Swite 600, Baton Rouge, Lovisizna 70800, Prone: (04) 824-1747 / tacsimite: (504} 924-907%




Significant Audit Adjustments

There were no significant audit adjustments made from the onginal trial balance presented
{0 us to begin our audit.

Other Information in Documents Containing Audited Financial Statements

We have not been informed of any documents that contain your audited financial
statements.  If there were such documents, we have a responsibility to determine that
financial information included in those documents 1s not materially inconsistent with the
audited financial statements of the City.

Disagreements With Management

We encountered no disagreements with management over the application of significant
accounting principles, the basis for management’s judgments on any significant matters,
the scope of the audit, or significant disclosures to be included in the financial statements
or on the wording of our report on the {financial statements.

Consulration With Other Accountants

We are not aware nor have we been informed of any consultations management had with
other independent accountants about accounting or auditing matters.  Also, there were no
major issues discussed regarding the application of accounting principles or auditing
standards in connection with our engagement.

Difficulties Encountered in Performing the Audit

We encountered no difficulty in the performance of the audit,

Muterinl Contingencies

The financial statements reflect no disclosures associated with material contingencies and
there were no matters we believe should be disclosed as such.

We would be pleased to respond to any questions you have about the foregoing or to
discuss any other matter you would like to discuss.

PROVOST, SALTER, HARPER & ALFORD,L.L.C.

Pmomx, Sn,\\er.\&tu?ar- € NS9O, L.

November 20, 1998




)
sdu'p}f%‘, "
AT

Mltmlm

Certitied
Puhlm
Accountants

Business
Advisors

To The Mayor and City Council
City of Port Allen, 1.ouisiana
Port Allen, Louisiana

We have performed an audit of the financtal statements of the City of Port Allen, Louisiana,
for the year ended June 30, 1998 and 1997, and have issued our report thereon dated
November 20, 1998 In planning and performing our audit of the financial statements of
the City of Port Allen, Louisiana, we considered 1ts mternal control structure m order 1o
determine our auditing procedures for the purpose of expressing our opimion on the
financial statements and not to provide assurance on its iniernal control structure. A
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce 1o a relatively low level the risk that errors or
irregularities in amounts that would be matenal in relation to the financial statements being
audited may occur and not be detected within a timely period by employees 1n the normal
course of performing their assigned functions.

Our consideration of the internal control structure would not necessarily disciose all matters
in the internal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. However, we noted a
matier involving the internal control structure and 1ts operation that we consider 1o be a
material weakness as defined above as reported in our report on internal control and

compliance.

New Reporting Model

—— w1

The Governmental Accounting Standards Board (GASB) has i1ssued an exposure draft
“Basic Financial Statements and Management’s Discussion and Analysis - For State and
Local Governments.” When effective, this new pronouncement will require significant
changes in the financial statements 1ssued by the City. The pronouncement is scheduled to
be effective starting with your July 1, 2000 fiscal year. Among the changes that will be

required are,

« Management Discussion and Analysis (MD&A) which will introduce the financial
statements by providing a brief, objective and easily readable analysis of the City’s
performance {or the year and s financial position at year end.

« An entity-wide perspective which will provide aggregate information about the City as
a whole 1t will provide information about the City and its component units without
displaying funds. The financial statements will distinguish between the governmental

and business type activities of the City.

» A fund perspective financial statement which will present information about the City’s
fund types.

gusl [nrten Piasa Blud., Suite 600, Baton Rouge, Lowsiana 70805, Phone: (225} 824-1112 / tacsimile: (225) 827-9075
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The City will report all capntal assets, including infrastructure assets at the entity wide
perspective and will report depreciation expense as a charge to operations. It also requires
retroactive reporting of all major infrastructures acquired during the last twenty-five years,
Once mnventoried, the total cost must be established and depreciation calculated on the cost
and estimated useful lives of the assets.

The changes that will be required by this new pronouncement are extensive and will require
that management start planning now for its implementation.

This report i1s intended solely for the information and use of the Mayor, City Council,
management and others within the organization.

PROVOST, SALTER, HARPER &3 ALFORD, L L.C.

anm\ L Se\dar, \\M*i:wf 2 D\ T, W L. .

November 20, 1998
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December 7, 1998

Provost, Salter, Harper & Alford, L.L.C.
8550 United Plaza Boulevard, Suite 600
Baton Rouge, Louisiana 70809

Gentlemen:

This letter is in response to the finding in our financial report as of
June 30, 1998, and your letter to the City Council dated November 20, 1998:

Finding 98-1

The City recognizes the problem and we perforin supervisory
reviews to mitigate the effect. However, based on the size
of the city, there is nothing else that we can do that 1is

cost effective.

We hope that this response fulfills the requirements of the Louisiana
Legislative Auditor's office.

Sincerely,

/A

Marilyn B. Robertson
Mayor

an

1O Box 465« Port Allen, Louisiana 707067-04068 ¢ Phone: {225) 3406-5670 # Facsimile (275 340-5054 ¢ 11D (779) 344-5280

“An Fonad Opportmity nplover”




