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Tel. (318) 462.1001 

~/eeM Q .E ~,er/,/a~  
Certified Public Accountant 
104 W est Second Street 

DeRidder, Louisiana 70634 

E-mail Cpagleen@ aol.com 

Independent Auditor's Report 

Honorable Margaret Krasso, M ayor and Alderm en 
Town of M erryville 
M erryville, Louisiana 

Fax(318)462-O120 

I have audited the accom panying general-purpose financial statem ents of the Town of M erryville, M erryville, 
Louisiana as of and for the year ended June 30, 1997, as listed in the table of contents. These general- 
purpose financial statem ents are the responsibility of the Town of M erryville's m anagem ent. M y 
responsibility is to express an opinion on these general-purp ose financial statem ents based on m y audit. 

Except as discussed in the following paragraph, I conducted m y audit in accordance with generally accepted 
auditing standards, and Governm ent Auditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that I plan and perform  the audit to obtain reasonable assurance about 
whether the general-purpose financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general-purpose financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating the overall general-purp ose financial statem ent presentation. I 
believe that m y audit provides a reasonable basis for m y opinion. 

As discussed at the Schedule of Findings and Questioned Costs, the absences of a system of intern al 
accounting controls, precluded m e from adequately establishing the propriety, in accordance with Statem ent 
on Auditing Standards No. 82, of the Tow n's disbursem ents for the year. 

The Town did not present a statem ent of cash flows or revenues, expenditures, and changes in fund balance 
- budget to actual, for the general and special revenue fund type for the year ended June 30, 1997. 
Presentation of such statem ents foi" proprietary fund types and those govern m ental funds for which budgets 
have been legally adopted is required by generally accepted accounting principles. 

In my opinion, except for the effects of such adjustments, if any, as might have been determined to be 
necess ary had the Town m aintained an internal control system , or had I been able to satisfy m yself that no 
im proprieties existed in disbursem ents dudng the year, and exce pt for the om ission of the statem ents of cash 
flow and revenues, expenditures, and changes in fund balances - budget to actual, and that results in an 
incom plete presentation as explained in the preceding paragraph, the general-purpose financial statements 
referred to above present faidy, in all m aterial respects, the financial position of the Town of M erryville, 
M erryville, Louisiana, as of June 30, 1997, and the results of its operations and the cash flows of its 
proprietary fund and non expendable trust fund, if applicable, for the year then ended in conform ity with 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, I have also issued m y report dated Decem ber 17, 
1998, on m y co nsideration of the Town of M erryville's intern al control over financial reporting and m y tests 
of its com pliance with certain provisions of laws, regulations, contracts and grants. 
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T own of M erryville Statement B 
All G overnm ental fund T ypes 

Com bined Statem ent of Revenues, Expenditures, and Changes In Fund Balances - 

For The Year Ended June 30, 1997 

G overnm ental Fund Types 

G eneral 
Fund 

Special 
Revenue 
Fund 

Revenues: $ $ 
Taxes 22,901 94,535 
Licenses and perm its 38,340 
Int ergovernm ental 118,582 
Fines and forfeits 13,131 
Rent charged to other funds 21,122 
M iscellaneous revenues 1,918 

Total Revenues 

Expenditures: 
G eneral govern m ent 
Public safety 
Streets and parks 
Sanitation 
Debt service: 

Principal retirem ent 
interest charges 

Total Expenditures 

2t5.994 

197,409 
31.250 

36,569 
2.740 

267.968 

94.535 

33,016 
49.084 

82.100 

Excess(deficiency) of revenues over 
expenditures before t~nsfe~ (51,974) 12,435 

Other Financing Sources (Uses) 
Transfers In 
Transfers O ut 

39,309 

(32,029) 

Excess (deficiency) of revenues over 
expenditures after transfers (44,694) 

Fund Balances, Beginning of Year 58,205 

5,845 

(39,309) 

(21,029) 

36.472 

Fund Balances, End of Year $ 13,511 $ 15,443 $ 

The accom panying notes are an integral part of this statem ent 

Totals 
M em orandum -O nly 

$ 
117,436 
38,340 
118,582 
13,131 
21,122 
1.918 

310,529 

97,409 
31,250 
33,016 
49,084 

36,569 
2.740 

350.088 

(39,539) 

45,154 
(71,338) 

(65,723) 

94.677 

28.964 
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T own of M erryville 
Enterprise Funds 

,Statem ent C 

Com bined of Revenues, Expenses And Changes In Retained Earnings (D eficit) 
For The Year Ended June 30, 1997 

O perating Revenues: 
Charges for services 

Total Operating Revenues 

Operating Expenses: 
Salaries and wages 
Utilities 
Repairs 
Professional fees 
Contract labor 
Insurance 
Supplies 
Auto expense 
Depreciation 
Sales taxes expense 
O ther costs 

Total O perating Expenses 

Operating Income (Loss) 

Nonoperating revenues: 
Interest incom e 
Taxes collected 
M iscellaneous incom e 

Total Nonoperating Incom e 

Nonoperating Expenses 
Interest expense 
Rent expense 

Total Nonoperating Expenses 

Net Income (loss) Before Transfers 

Other Financing Sources (Uses) 
Transfers In 
Transfers O ut 

Net Income (loss) After Transfers 

W ater 
~ Utility 

$ 133,127 $ 

133.127 

23,404 
1,900 
8,407 
2,481 
21,436 
5,432 
25,092 
14,710 
7,864 
5,445 
2,600 

118.771 

~ ew er 

Ope~ tions 

9,402 
1.105 

160 
7,648 

1,446 

71,779 
3,442 
32.749 

127.731 

Tota 

$ 133,127 

133,127 

32,806 
3,005 
8,407 
2,641 
29,084 
5,432 
26,538 
14,710 
79,643 
8,887 
35.349 

246.502 

14.356 (127,731) (113.375) 

21.122 

21.122 

172,430 
333 

172,430 
333 

172,763 172,763 

~ ,766) 45,032 

9.660 

(25.674) 
25,674 

(117,926~ 

21.122 

21.122 

38,266 

35,334 

(143,600) 

(22,780) (47,220) (70.000) 

Retained Earnings (deficit). Beginning of Year (32,880~ (800,839) (833,719) 

Retained Earnings (deficit), End of Year $ (55,660) $ . (848.059) $ 

The accom panying notes are an integral part of this statem ent. 
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ToW N O F M ERRYVILLE 
M erryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30~ 1997 

NO TE t - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The financial statem ents of the Town of Merryville have been prepared in conform ity with Generally 
Accepted Accounting Principles (GAAP) as applied to government units. The Government Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. W ith respect to proprietary activities, the Town of M erryville has adopted 
GASB Statem ent No. 20, =Accounting and Financial Reporting for Proprietary Funds and Other 
Govern m ental Entities that use Proprietary Fund Accounting." The entity has elected to apply all applicable 
GASB as well as Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles 
Board (APE,) Opinions, issued on or before November 30, 1989 unless those pronouncements conflict with 
or contradict GASB pronouncements. The m ore significant of the entity's accounting policies are described 
below . 

A. REPO RTING ENTITY 

Jn accordance with the G overnm ental Accounting Standard s Board Statem ent No. 14, "The Financia 
Reporting Entity," the entity has presented the entities which com prise the prim ary governm ent in the fisca 
year 1997 general purpose financial statem ents. 

The Town of Merryville is a corporation govern ed by a M ayor/Board of Alderm en form  of governm ent. As 
required by Generally Accepted Accounting Principles, the general purp ose financial statem ents present the 
reporting entity which co nsists of the prim ary governm ent, organizations for which the prim ary governm ent 
is financially accountable and other org anizations for which the nature and significa nce of their relationship 
with the primary government are such that exclusion could cause the entity's general purpose financial 
statem ents to be m isleading or incom plete. 

B. BASIS O F ACCO UNTING 

The accompanying financial statements of the Town of Merryviile have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

C. FUND ACCO UNTING 

The Town of M erryville uses funds and account groups to report on its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain functions or act ivities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that 
are not reco rd ed in the funds because assets and liabilities that are not recorded in the funds do not directly 
affect net expendable financial resources. 



TOW N OF M ERRYVILLE 
M erryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1997 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Funds of the Town of M erryville are classified into two categories: G overn m ental and proprietary, in turn , 
each category is divided into separate fund types. The fund classifications and a description of each existing 
fund type are as follows: 

D 

Governmental funds account for all or m ost of the Town of M erryville's general activities, including 
the collection and disbursement of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term debt. Governmental 
funds include: 

General Fund 

The general operating fund of the Town of M erryville accounts for all financial resources 
except those required to be accounted for in other funds. 

These Funds account for the proceeds of specific revenue sources that are legally restricted 
to expenditures for specified purposes. 

proprietary Funds 

Proprietary Funds are used to account for the Town of M erryville's ongoing activities that are sim ilar 
to those found in the private sector and consist of enterprise funds. Proprietary funds differ from 
governm ental funds in that their focus is on incom e..m easurem ent, which, together with the 
m aintenance of equity, is an im portant financial indicator. The Town of M erryville has one 
proprietary fund which is as follows: 

.Enterprise Fund 

This fund accounts for operations financed and operated in a manner sim ilar to private 
business  enterprises - where the intent of the governing body is that the costs of providing 
goods or service to the public is financed primarily through user charges. 

The general Fixed assets Account G roup reflects the cost of fixed assets of a stewardship 
nature acq uired or constructed by the Town except the assets of the proprietary fund types 
which are reported in those funds, 



ToW N OF M ERRYVILLE 
M erryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Iong4erm Debt account group accounts for all long-terra debt back by the full faith and 
credit of the Town other than general long-term debt serviced by the enterprise funds. 

E. Restricted Assets 

F 

Restricted assets are reserved for sinking and future contingencies: 

Full tim e em ployees of the Town are granted annual and sick leave 

G . Total Colum ns on Com bined Statem ents - O verview  

Total colum ns on the com bined statem ents - overv iew are captioned M em orandum Only 
to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position or results of operations, in conform ity with 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data, 

H, BASTS OF ACCOUNTING 

The accounting and financial reporting treatment applied to.a fund is determ ined by its m easurement 
focus, All govern m ental funds are accounted for using current financial resources m easurem ent 
focus. W ith this m easurem ent focus, only current assets and current liabilities are actually included 
on the balance sheet. Operating statem ents of these funds present increases and decreases in net 
current assets. The m odified accrual basis of accounting is used by all govern m ental funds and 
fiduciary funds. The govern m ental funds used the folJowing practices Jn recording revenues and 
expenditures: 

Sates~ 'axes are considered measurable when in the hands of the intermediary collecting 
govern m ents and are recognized at that tim e. 

Alcohol and Tobacco Taxes are collected 
of Revenue and Taxation. Departm ent 

and rem itted to the Town of M erryville by the Louisiana 



TOW N OF M ERRYVILLE 
M erryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

are collected by the Beauregard Parish Sheriff's offi ce and rem itted to the 
Town of M erryvilie. 

Franchise TaKes are collected by the Town of M erryville 

are collected by the Louisiana Departm ent of Revenue and Taxation and 
rem itted to the Town of M erryville 

Alcohol and Tobacco Taxes, Occupational Licenses and Video Poker proceeds are considered 
m easurable. Franchise Taxes are recognized when collected. 

M iscellaneous revenues are recorded when received because they are generally unm easurable until 
actually received. 

~Y~oe n ditu res 

jF~ 2enditure$ are generally recognized under the modified accrual basis of accounting when the 
related fund liability is incurred. 

Salari...~  are recorded when paid 

on general long-term debt is recognized when it is due 

are im m aterial and are not recorded in these statem ents 

are transfers between funds that are not expected to be repaid (or 
any other types, such as capital lease transactions, sale of fixed assets, debt extinguishm ent, long- 
term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other 
financing sources (uses) are recognized at the time the underlying events occur. 

Proprietarv Funds 

All propfietaPJ funds are accounted for on a flow of econom ic resources m easurem ent focus and a 
determ ination of net incom e and capital m aintenance m easurem ent focus, all assets and all 
liabilities are associated with the m easurem ent focus. 

These funds are included on the balance sheet. Proprietary funds use the accrual basis of accounting. 
Revenues are recognized when earn ed, and expenses are recognized at the tim e the liabilities are incurred. 

I. BUDG ETS 

Annual budgets are required by state statute for the general fund and special revenue funds, The debt 
service fund budgets are controlled by related bond ordinances. 

lO 



TOW N O F M ERRYVILLE 
M erryvilte, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Town of M erryville used the following budget practices 

Date budget published 
Date budget available 
Date of Public Hearing 
Date budget adopted 

1997 

NO BUDGET 

The budget should be adopted by the Town of Merryville and is subm itted, as required by statute no later 
than Septem ber 15 for their approval. 

Appropriations (unexpended budget balances) lapse at year end 

The general fund and the special revenue fund budgets are prepared on the m odified accrual basis of 
accounting. The proprietary fund budget is prepared on the accrual basis of accounting. 

All budget revisions are approved by the Town of M erryvi/(e 

Formal budget integration (within the accounting records) is employed as a management control device. 
All budgets are controlled at the division, departmental or project level. However, when projected revenues 
within a fund fail to meet budgeted revenues and/or projected expenditures within a fund exceed budgeted 
expenditures by 5 per cent or m ore, a budget am endm ent is adopted by the Town of M erryville in an open 
m eeting. Budget am ounts included in the accom panying financial statem ents include the odginal adopted 
budget and all subsequent am endm ents. 

J. CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in dem and deposits and interest-bearing dem and deposits, and m oney m arket 
accounts. Cash equivalents include am ounts in tim e deposits and those investm ents with original m aturities 
of 90 days or less. Under state law, the Town of M erry ville m ay deposit funds in dem and deposits, interest- 
bearing dem and deposits, m oney m arket accounts, or tim e deposits with state banks organized under 
Leuisiana law and national banks having their principal offices in Louisiana. 

Under state law, the Town of Merryville m ay invest in United States bonds, treasury notes, or certificates 
These are classified as investm ents if their original m aturities exceed 90 days; however, if the odgina 
m aturities are 90 days or less, they are classified as cash equivalents. Investm ents are stated at cost. 

K. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual funds for services 
rendered. These receivables and payables are classified as due from other funds or due Ie other funds on 
the balance sheet. Short-term interfund loans are classified as interfund receivables~payables. 

11 



TOW N O F M ERRYVILLE 
M erryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
L. FIXED ASSETS 

Fixed assets of govern m ental funds are recorded as expenditures at the tim e they are purchased 
or co nstructed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public domain or infrastructures are ca pitalized (construction period interest is capitalized). 
No depreciation has been provided on genera l fixed assets. All fixed assets are valued at cost. 

Enterprise fund equipm ent is valued at historical cost. Depreciation has been provided over an 
estim ated useful life of 12 years using the st raight-line m ethod. 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their 
operations. Depreciation has been provided over the estim ated useful lives using the straight-line method. 
The estim ated useful lives are as follows: 

W ater Utility - 
W ells 
Storage Tanks 
Pum ps 
Distribution System 
Autos and Tru cks 
Other Equipm ent 

Sewer Operations - 
Pum p Stations 
Lines 
Buildings 
Intangibles 

15 - 35 years 
35 years 
15 years 

10 - 35 years 
10 years 

3 - 5 years 

40 years 
40 years 
40 years 
40 years 

All fixed assets are stated at historical cost or estim ated historical cost if actual historical cost is not 
available. Donated fixed assets are stated at their estim ated fair m arket value on the date donated. 

M . LO NG-TERM OBLIGATIONS 

Long-term obligations expected to be financed from govern m ental funds are reported in the general long- 
term obligations account group. Expenditures for principal and interest paym ents for long-term ob(igations 
are recognized in the governm ental funds w hen due. 



ToW N O F M ERRYVILLE 
M erw viile, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

N. FUND EQUITY 

Reserves represent those portions of fund equity not appropdable for expenditures or legally 
segregated for a specific future use. Designated fund balances represent tentative plans for future 
use of financial resources. 

O. INTERFUND TRANSACTIONS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses, Transactions that 
constitute reim bursem ents to a fund for expenditures~expenses initially m ade from Jt that are properly 
applicable to another fund are recorded as expenditures/expenses in the reim bursing fund and as deductions 
of expenditures/expenses in the fund that is reim bursed. 

All other interfund transactions, except quasi-extern al transaction and reim bursem ents are reported as 
transfers. Nonrecurring or nonrouting perm anent transfers of equity are reported as residual equity transfers. 
All other interfund transfers are reported as operating transfers. 

P. SALES AND USE TAX 

The Town of Menyville co llects revenue from a 3% sales tax that is dedicated to sewer fund operations (1%) 
street (1%) and garbage (1%). 

Q . TO TAL CO LUM NS O N CO M BINED STATEM ENTS 

The total co lum ns on the com bined statem ents are ca ptioned M em orandum O nly to indicated that they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial position, results 
of operations, or changes in financial position in conform ity with generally accepted accounting principles. 
Neither is such data com parable to a consoitdation. Interfund elim inations have not been m ade in the not 
be~n m ad~ in the agg~'egation of this data. 

NOTE 2 - CASH AND CASH EQ UIVALENTS 

At June 30, 1997, the Town of Merryville has cash and ca sh equivalents (book balances) totaling $94,737 
which was actually on hand and/or deposited in an approved bank. All deposits are stated at cost and 
approximates market. Understate law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. These deposits are 
secured from risk by $100,000 of federal deposit insurance. 



TOW N O F M ERRYVILLE 
M erryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1997 

NOTE 3 - INTERGOVERNM ENTAL RECEIVABLES 

Amounts due from other govern mental units consist of receivables for reim bursem ent of expenditures under 
various program s and grants, All am ounts are expected to be collected within the next twelve m onths. 

NOTE 4 - FIXED ASSETS 

The changes in general fixed assets are as follows 

Land 
Building 
im provem ents 
Equipm ent 

Tota 

Balance 
7-1-96 

$ 600 
69,267 
195,756 
98,238 

Additiops Deletions 

9,351 

NOTE 5 - CHANG ES IN G ENERA L LONG-TERM O BLIGATIONS 

Balance 
6-30-97 

$ 600 
69,267 
205,107 
98,~38 

The following is a sum m ary of the long-term obligation transaction for the year ended June 30, 1997 

Bonds 
Beginning 
Balance $462,375 

Additions 

Deductions ( 62,069) 

Ending 
Balance 

NOTE 5 - FUND EQ UITY DESIG NATIO NS 

It is the Town of M erryville's policy to reserve a portion of the Enterprise Fund retained earnings for ~ 
contingencies. These reserv ations were recorded in the Enterpdse Fund at June 30, 1997. 

NOTE 7 - LITIGATION AND CLAIM S 

The Town of Merryville is not aware of any pending litigation or claims at June 30, 1997 

NOTE 8 - ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and disclosures. 
Accordingly, actual results could differ from those estim ates. 



 



Cash 
Accounts receivable 
Em ployee advances 

7otal Assets 

Assets 

T own of M erryville 
Special Revenue Funds 

Com bining Balance Sheet 

Jun e 30, 1997 

Garbage 
Tax 
Fund 

Street 
Tax 
Fund 

5,386 $ $ 
6,311 5,319 
855 2,915 

$ 12,552 $ 

Liabilities and Fund Balance 
Liabilities: 

Bank overdraft $ 
Accounts payable 3,081 
Payroll tax payable 5,977 

Total Liabilities 

Fund Balances 
Unreserved 

16 

8,234 $ 

1,736 $ 
2,943 
3.109 

9.058 7.788 

3.494 446 

Total Liabilities and Fund Balances $ 12,552 $ 8,234 $ 

Schedule1 

Totals 

Memorandum-On!~/ 

5,386 
11,630 
3.770 

20.786 

1,736 
6,024 
9.086 

16.846 

3.940 

20.786 



T own of M erryville Schedule 2 
Special Revenue Funds 

Com bining Schedule of Revenues, Expenditures, And Changes In Fund Balances 

For The Year Ended Jun e 30, 1997 

Revenues 
Taxes 

Total Revenues 

Expenditures: 
Salades and wages 
Supplies 
Contract labor 
Legal and professional fees 
Repairs and m aintenance 
Truck expense 
Sanitation expense 
Other services and charges 

Total Expenditures 

Excess (deficiency) of revenues 
over expenditures before other 
financing sources (uses) 

Other Financing Sources (Uses): 
Transfers In 
Transfers O ut 
Proceeds from bond issuance 

Excess (deficiency) of revenues 
over expenditures after other 

financing sources (uses) 

Fund Balances, Beginning of Year 

Fund Balances. End of Year 

G arbage 
Tax 
Fund 

$ 47,267 $ 

47.267 

18,484 
150 

2,084 

Street 
Tax 
Fund 

47,267 $ 

47.267 

15,289 
5,882 
9,308 
2,020 
12,109 
5,281 

27,990 
406 1,284 

49.114 51.173 

11,294 

9.447 

4,850 

(17,139) 

16.641 

$ 3,494 $ 446 $ 

Totals 
Mem orandum-Only 

94.534 

94.534 

33,773 
6,032 
11,392 
2,020 
12,109 
5,281 
27,990 
1,690 

100,287 

5.753 

~ .748 

10.688 

3.940 
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Tel. (318) 462-1001 

Certified Public Accountant 
104 W est Second Street 

DeRidder, Louisiana 70634 

E-mail Cpagleen@ aol.com 

REPORT ON COM PLIANCE AND O N INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN A UDIT O F 
FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 

W ITH GOVERNM ENT AUDITING STANDARDS 

Honorable M ayor M argaret Krasso, and Board of Alderm en 
Town of M erryville 
M erryville, Louisiana 

Fax (318)462-1020 

I have audited the general-purpose financial statem ents of the Town of M erryville, M erryville, Louisiana, as 
of and for the year ended June 30, 1997 and have issued m y report thereon dated Decem ber 17,1998. I 
conducted m y audit in accord ance with generally accepted auditing st andard s and the standards applicable 
to financial audits contained in Governm entAudfing Standards, issued by the Com ptroller G eneral of the 
United States. 

~0mpliance 

As a part of obtaining reasonable assurance about whether the Town of M erryville's, M erryville, Louisiana, 
general-purpose financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance 
with certain provision of laws, regulations, contracts and grants, noncom pliance with which could have a 
direct and m atedal effect on the determ ination of financial statem ent am ounts. However, providing an 
opinion on compliance  with those provisions was not an objective of my audit, and, accordingly, I do not 
express such an opinion. The results of m y test disclosed instances of noncom pliance that are required to 
be reported under Govem m ent Auditing Standards which are described in the accom panying schedule of 
findings and quest ions cost s as item s. 

In planning and perform ing m y audit, I considered the Town of M erryville's, M erryville, Louisiana, intern al 
control over financial reporting in order to determ ine my auditing procedures for the purpose of expressing 
m y opinion on the general-purpose financial statem ents and not to provide assurance on the internal control 
over financial reporting. However, I noted m atters involving the intern al control over financial reporting and 
its opera tions that I considered to be a reportable condition. Reportable conditions involve m atters com ing 
to m y attention relating to significa nt deficiencies in the design or operation of the intern al control over, 
financial reporting that, in my judgment, could adversely affect the Town of Merryville's, Men'yville,. 
Louisiana, ability to record, process, sum m arize and report financial data consistent with the assertions of 
m anagem ent in the general purp ose financial statements. Reportable are described in the accom panying 
schedule of findings and questioned costs. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al controJ 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m atedal in relation to the general-purp ose financial statem ents being auditing m ay occur and not be detected 
within a timely period by em ployees in the norm al course of their assigned functions. My consideration of 
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the intern al control over Financial reporting would not necessarily disclose all m atters in the intern al contro) 
that m ight t)e reportable conditions, and, accordingly, would not necessarily disclose all reportable conditions 
that are considered to be m aterial w eakness es. 

This report is intended for the inform ation of the Town of M erryville, m anagem ent, and federal awarding 
agencies and pass-through entities. However, this report is a m atter of public record and its distribution is 
not lim ited. 

Decem ber 17. 1998 
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Tel. (318) 462-1001 

~lee# Q /: vef/far~ 
Certified Public Accountant 
104 W est Second Street 
DeRidder. Louisiana 70634 

E-mail Cpagleen@ aol.com Fax. (318) 162-1020 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, t997 

Section I - Sum m ary of Auditor's Results 

Type of auditor's report issued: 
Intern al contre l over financial re porting: 
Material weakness (es) identified? 
Reportable co ndition(s) identified not 
considered to be m aterial weakness ? 

Noncom pliance m aterial to financial statem ents 
noted? 

Auditee qualified as low-risk auditee? 

Section I[ - Financial Statem ent Findings 

Finding No. 1: 

Criteria: 

Condition: 

Q uestioned cost 

Finding Perception 

Asserted effe~ 

Qualified 

Yes 

Yes 

Yes 

No 

Statutow  

The audit was not co mpleted  and filed  in accordance with La. R.S. 24:513(a)(5)(a). 

None 

This is not an isolated case. This is the second or m ore years that the Town has 
been late filing their audit report. 

Untimely filings affects the Town's co m pliance with laws and regulations. Also, the 
availability of future grants could be affected. 

Recom m endation: None 

M anagem ent's 
response: M anagem ent co ncurs 
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Finding No. 2: 

Cdteda: 

Condition: 

Q uestioned cost: 

Finding Perception 

Asserted effect : 

Reco m m endation 

M anagem ent's 
response: 

Finding No. % 

Cdteda: 

Condition: 

Q uestioned cost : 

Statutory 

The Town did not file IRS Form s W -2 for 1995. 

None 

This is should be an isolated case. 

Failure to file the required W -2's has resulted in the Internal Revenue Service 
penalizing the Town in excess of $7,000. 

None 

M anagem ent has im itated action to have the penalties set aside. Also, the Service 
has agreed  to set those penalties aside, once the W -2's have been filed. Action is 
being taken to file the W -2's. 

Statutory 

The Town did not comply with the State Budget Statutes 

None 

Finding Perception: Town personnel did not understand the re quirements of the law: 

Asserted effect : 

Recom m endation: 

M anagem ent's 
response: 

Finding No, 4 

Cdteda: 

Condition: 

Q uest ioned cost: 

Finding Perception 

Asserted effect : 

Failure to co m ply with the law, pre cluded  the citizens of M erryville having input into 
the Town budgeting and spending pro cess . 

That the Town follow the legal requirem ents of Budget preparation in the future. 

n the future. M anagem ent will fully co m ply with the budgetary statutes 

Statutory 

The Town violated AHicle 7, Section 14 of the Louisiana Constitution by paying 
advances to the Town's em ployees. 

$16,679 

Town personnel did not understand the requirem ents of the law: 



Recom m endation 

substantiated by audit. Also, for that one half, there  s no record of the em ployees 
receiving the advances. The em ployees receiving the other half are known to the 

Town Management. 

That the Tow n collect those advances that can be co llected and with of the 

rem ainder as a loss.. 

M anagem ent's 
response: Managem ent agrees and will attem pt to collect the advances. 

Finding No. 5: 

Cdteda: 

Condition: 

Statutory 

The Town violated the provisions of the Intern al Revenue Service Code when it 
used Contract labor. 

Questioned co st: $29,084 

Finding Perception 

.&,ssected effect : 

Town paid personnel as contract laborers and circum vented the law 

There was no report m ade to the Intern al Revenue Service of the am ounts paid. 
Law requires that anyone receiving $600 or more per year be given a Form 1099 
Misc. Then those form m ust be filed with the Service. This was never done. 

Reco m m endation: That the Town attem pt to issue te appropriate Form s 1099 M isc. 

M anagem ent's 
response: Management agrees and will attem pt to issue the form s: 

Finding No. 6: 

Cdteda: 

Condition; 

Q uestioned co st : 

Finding Perception: 

Asserted effect : 

Statutory  

The Town violated the provisions of th8 Internal Revenue Service Code when it 
failed to report additional com pensation paid to town offi cials to the Service. 

Undeterm ined 

Town officials received additional com pensation that was not reported to the 

There  was no report m ade to the Intern al Revenue Serv ice of the am ounts 
additional com pensation paid. Law requires that anyone receiving $600 or more 
per year be given a Form  1099 M isc, Then those form m ust be filed with the 
Service. This was never done. 

Recom mendation: That the Town attem pt to iss ue te appre pdate Form s 1099 Misc. 



M anagem erlt'S 
response: M anagem ent agrees and will attem pt to issue the form s 

Finding No. 7. 

Cdteda: 

Condition: 

Statutory 

The Town presum ably fum ished $3,396 in meals to its em ployees and there in no 
record to support this being an authorized expenditure. 

Questioned cost: $3,396 

Finding Perception 

Asserted effect 

This is also additional com pensation that should have been reported to the Service, 
unless it can be shown that it was m andatory that the em ployees conduct business 
during their lunch hour. 

There was no report m ade to the Intern al Revenue Service of the amounts 
additional com pensation paid. Law requires that anyone receiving $600 or m ore 
per year be given a Form 1099 M isc. Then those fomn m ust be filed with the 
Serv ice. This was never done. 

Recom m endation: That the Town attem pt to issue te appropriate Form s 1099 M isc 

M anagem ent's 
response: M anagem ent agrees and will attem pt to issue the form s 

Finding No. 6: 

Cdteda: Intern al Control 

Condition: The Town does not have a system of internal accounting control 

Q uestioned cost: None 

Finding Perce ption: Lack of understanding of control requirem ents 

Asserted effect The Town's ability to produce  financial statem ents and sa feguard its assets is a risk. 

Also, the reasons for the above findings is a direct result of the lack of these 
necessary control. 

Recom m endation: That the Town establish the necessary controls 

M anagem ent's 
response: M anagem ent will establish the co ntrols 
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Tel. (318) 462-1001 

Certified Public Accountant 
104 W est Second Street 

DeRidder. Louisiana 70634 

E-mail Cpagleen@ aol.com 

Independent Auditor's Report 

Honorable M argaret Krasso, M ayor and Alderm en 
Town of M en'yville 
M erryville, Louisiana 

Fax(318)462-0120 

I have audited the accom panying general-purpose financial statem ents of the Town of M erryville, M erryville, 
Louisiana as of and for the year ended June 30, 1998, as listed in the table of contents. These general- 
purpose financial statem ents are the responsibility of the Town of Merryville's m anagem ent. My 
responsibility is to express an opinion on these general-purpose financial statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards, Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the general-purpose financial statem ents 
are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general-purpose financial statem ents. An audit also includes assessing the 
accounting principles used and significant estimates made by managem ent, as well as evaluating the overall 
general-purpose financial statem ent presentation. I believe that m y audit provides a reasonable basis for 
m y opinion. 

In m y opinion, the general-purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Town of M erryville, M erryville, Louisiana, as of June 39, 1998, and 
the results of its operations and the cash flows of its proprietary fund and non expendable trust fund, if 
applicable, for the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, I have also issued m y report dated Decem ber 17, 
1998, on my consideration of the Town of Merryville's internal control over financial reporting and my tests 
of its com pliance with certain provisions of laws, regulations, contracts and grants. 

My audit was performed for the purpose of form ing an opinion on the general-purpose financial statements 
taken as a whole. Such information has been subjected to the auditing procedures applied in the audit of 
the general-purpose financial statem ents and, in m y opinion, is fairly stated, in all m aterial respects, in 
relation to the general-purpose financial statem ents taken as a whole. 

Because generally accepted accounting principles require the presentation of fund type and account groups, 
the inform ation in the totaE m em orandum -only co lum n is not intended to present financial position and results 
of operation of the Town of M erTyville, in co nform ity with generally accepted accounting principles' however, 
in m y opinion, it is fairly presented in all m aterial respects in relation to the generaFpurpose financial 
statem ents from which it has been derived. 

Decem ber 17. 1998 
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T own of M erryville Statement B 
All Governm ental fund T ypes 

Com bined Statem ent of Revenues, Expenditures, and Changes In Fund Balances - 

For The Year Ended June 30, 1998 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines and forfeils 
Rent charged to other funds 
Other services and charges 

"total Revenues 

Expenditures: 
G eneral governm ent 
Public safety 
Salaries and fringe beneits 
Contract labor 
Legal and professional fees 
Repairs and m aintenance 
Truck expense 
Sanitation expense 
Debt service: 

Principal retirement 
interest charges 

Other services and charges 

Total Expenditures 

Governm ental Fund Types 

G eneral 
Fund 

24,834 
46,683 
109,097 
81,086 
7,520 
29.111 

298.331 

173,565 
33.462 

39,069 
2.735 

248.831 

$ 

Special 
Revenue 
Fund 

33,377 
17,804 
16,t89 
24,749 
23,512 
42,136 

195 

157,962 

Excess (deficiency) of revenues over 
expenditures before transfers 49,500 (157,962) 

Other Financing Sources (Uses) 
Transfers In 
Transfers O ut 

Excess (deficiency) of revenues over 
expenditures after transfers 

Fund Balances, Beginning of Year 

49,500 

13.511 

Fund Balances, End of Year 63
,011 $ 

195,473 

37,511 

3.940 

41,451 $ 

The accom panying notes are an integral part of this statem ent. 

$ 

Totals 
M em orandum -Only 

24,834 
46,683 
109,097 
81,086 
7,520 
29.111 

298.331 

173,570 
33,462 
33,377 
17,804 
16,189 
24,749 
23,612 
42.136 

195 

406.793 

(108,462) 

195.473 

87,011 

17.451 

104.462 
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T own of M erryville Statement C 
G eneral Fund 

Statem ent of Expenditures Com pared To Budget (GAAP Basis) 
For The Year Ended June 30, 1998 

Revenues: 
Taxes 
Licenses and perm its 
}ntergovem m ental 
Fines and forfeits 
Rent charged to other funds 
Other serv ices and charges 

Total Revenues 

Expenditures: 
G eneral G overnm ent: 

Personal services 
Debt Service: 

Principal retirem ent 
interest charges 

Total G eneral Governm ent 

Public Safety: 
Police - 
Personal serv ices 

Total Public Safety 

Total Expenditures 

Excess (deficiency) of revenues over 
expenditures before transfers 

Other Financing Sources 
Transfers In 
Transfers O ut 

Excess (deficiency) of revenues over 
expenditures after transfers 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

28,000 $ 
24,250 
6,500 
5,000 
15,200 
51.620 

Actual 

24,634 $ 
46,683 
109,097 
81,086 
7,520 
29.111 

Variance 
Favorable 

(Unfavorable) 

3,166 

(22,433) 
(102,597) 
(78,086) 
7,680 
22.509 

83,750 298,331 (234,581) 

5.000 173,565 

39,069 
2.735 

(168,585) 

(39,069) 
(2,735) 

5,000 215,369 (210,369) 

41.000 33.462 

41,000 

46.000 

33,462 

248.831 

7.538 

7,538 

(202,631~ 

17,750 49,500 (31,750) 

17,750 

4.000 

The accom panying notes are an integral part of this statem ent. 

49,500 

13.511 

63,011 $ 

(9,511) 
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T own of M erryville Statement D 
Street T ax Fund 

Statem ent of Revenues, Expenditures, and Changes In Fund Balances 

Budget (GAAP Basis) And Actual 
For The Year Ended June 30, 1998 

Expenditures: 
Salaries and fringe benefits $ 
Contract labor 
Legal and professional fees 
Repairs and m aintenance 
Truck expense 

TotaJ Expenditures 

Excess (deficiency) of revenues 
over expenditures before other 
financing sources (uses) 

Other Financing sources (Uses) 
"Transfers In 
Transfers Out 

Excess (deficiency) of revenues 
over expenditures after other 

financing sources (uses) 

Fund Balances, Beginning of Year 

Fund Balances End of Year 

6,000 $ 
1,600 
13,000 
10,000 
20.600 

50.000 

Actual 

15,602 
8,047 
16,189 
24,749 
23.512 

88.099 

(50,00~ (88,09~ 

39.000 123.719 

(11,000) 

446 

the accom panying notes are an integral part of this statem ent. 

35,620 

446 

Variance 
Favorable 

. , (Unfavorable) 

$ (9.602) 
(7,047) 
(3,189) 
(14,749) 
(3,512) 

36,066 $ 

(38,099) 

38.099 

(84,719) 

(46,620) 
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T own of M erryville statem ent E 

G arbage T ax Fund 
Statem ent of Revenues, Expenditures, and Changes In Fund Balances 

Budget (GAAP Basis) And Actual 
For The Year Ended June 30, 1998 

Expenditures: 
Salaries and fringe benefits $ 
Contract labor 
Sanitation expense 
Other services and charges 

Total Expenditures 

Excess (deficiency) of revenues 
over expenditures before other 

financing sources (uses) 

Other Financing sources (Uses) 
Transfers In 
Transfers O ut 

Excess (deficiency) of revenues 
over expenditures after other 
financing sources (uses) 

Fund Balances, Beginning of Year 

Fund Balances. End of Year 

6,000 
9 ,O00 
34,850 

100 

49.950 

Actual 

17,775 
9,757 
42,136 

195 

69,863 

(49,95o) (69,863) 

46,850 71,754 

(3,100) 

3.494 

1,891 

3.494 

394 $ 5,385 $ 

The accom panying notes are an integral part of this statement 

Variance 
Favorable 

(Unfavorable) 

(11,775) 
(757) 

(7,286) 
(95) 

(19,913) 

19.913 

(24,904) 

(4,991) 
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T own of M erryville 
Enterprise Funds 

Statem ent F 

Com bined of Revenues, Expenses And Changes In Retained Earnings (D eficit) 
For The Year Ended June 30, 1998 

O perating Revenues: 
Charges for services 

Total O perating Revenues 

Operating Expenses: 
Salaries and wages 
Utilities 
Repairs 
Contract labor 
Insurance 
Supplies 
Auto expense 
Depreciation 
Sales taxes expense 
O ther costs 

Total O perating Expenses 

Operating Income (Loss) 

Nonoperating revenues: 
Interest incom e 
Taxes collected 
M iscellaneous incom e 

Total Nonoperating Incom e 

Nonoperating Expenses 
Interest expense 
Rent expense 

Total Nonoperating Expenses 

Net Income (loss) Before Transfers 

Other Financing Sources (Uses) 
Transfers In 
Transfers O ut 

Net Income (loss) After Transfers 

W ater 
Utility 

$ 147,272 $ 

147.272 

22,219 
34,716 
8,407 
t2,246 
14,551 
49,796 
9,052 
7,864 
4,372 
7.707 

170.930 

Sew er 

Operations 

8,888 
20,399 

4.898 

71,779 
4,376 
35.000 

145.340 

Total 

$ 147,272 

147,272 

31,107 
55,115 
8,407 
17,144 
14,551 
49,796 
9,052 
79,643 
8,748 

42.707 

316,270 

(23,658) (145,340) (168,998) 

187,469 187.469 

187.469 

~3,658) 42,129 

187.469 

18.471 

(124,970) (124,979) 

(23,658) (82,850) (106,508) 

Retained Earnings (deficit), Beginning of Year (55,660) (846,059) (903,719) 

Retained Earnings (deficit), End of Year $ (79,318) $ (930,909.) $ (1,010,227) 

The accom panying notes are an integral part of this statem ent. 
8 



 

Tow n of M erryville 
Enterprise Fund 

Statem ent of Cash Flow s 
For The Year Ended June 30, 1998 Statement G 

Cash Flows From Operating Activities 

Net increase in net assets 

Adjustment to reconcile operating income to 
to net cash provided by operating activities 

Depreciation 

Changes in Assets and Liabilities: 

Accounts Receivable 
Accounts Payable 

Net cash used by operating activities 

Cash Flows from Noncapital Financing Activities 

Sales Tax 

O perating Transfers Out 

Net Cash Provided by Noncapital Financing Activities 

Decrease in Cash 

Cash at Beginning of Year 

Cash at End of Year 

The accompanying notes are an integral part of this statem ent 

1998 

$ (168,998) 

79,643 

19,235 

3.353 

187,469 

(124,979) 

62,490 

,277) 

83.646 

$ 79,369 
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TOW N O F M ERRYVILLE 
M erryvine, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, t998 

NOTE 1 - SUM MARY O F SIGNIFICANT ACCOUNTING POLICIES 

The financial statem ents of the Town of M erryville have been prepared in conform ity with Generally 
Accepted Accounting Pdnciples (GAAP) as applied to government units. The Government Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. W ith respect to proprietary activities, the Town of MerryvUle has adopted 
GASB Statem ent No. 20, "Accounting and Financial Reporting for Pro pdetary Funds and Other 
Govem m ental Entities that use Proprietary Fund Accounting." The entity has elected to apply all applicable 
GASB as well as Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles 
Board (APB) Opinions, issued on or before November 30, 1989 unless those pronouncements conflict with 
or co ntradict GASB pronouncements. The m ore significant of the entity's accounting policies are described 
below. 

A. REPO RTING ENTITY 

In accordance with the Govern mental Accounting Standards Board Statem ent No. 14, "The Financia 
Reporting Entity," the entity has presented the entities which com pdse the pdm ary govern m ent in the fisca 
year 1997 general purpose financial statem ents. 

The Town of M erryville is a corporation govern ed by a M ayor/Board of Alderm en form of governm ent. As 
required by Generally Accepted Accounting Principles, the general purpose financial statem ents present the 
reporting entity which consists of the prim ary governm ent, organizations for which the pdm ary governm ent 
is financially accountable and other organizations for which the nature and significance of their relationship 
w ith the prim ary governm ent are such that exclusion could ca use the entity's general purpose financial 
statem ents to be m isleading or incom plete. 

B. BASIS OF ACCOUNTING 

The accom panying financial statem ents of the Town of M erryville have been prepared in conform ity with 
generally accepted accounting pdnciples (GAAP) as applied to governmental units. The Governmental 
Acco unting Standards Board (GAS5}) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting pdnciples. 

C, FUND ACCO UNTING 

The Town of M erryville uses funds and account groups to report on its financiel position and the results of 
its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain funct ions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that 
are not recorded in the funds beca use assets and liabilities that are not recorded in the funds do not directly 
affect net expendable financial resources. 

10 



TOW N O F M ERRYVILLE 
M erryvine, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Funds of the Town of M erryvine are classified into two categories: Govern m ental and proprietary, in tum , 
each ca tegory is divided into separate fund types. The fund classifica tions and a description of each existing 
fund type are as follows: 

D 

Govern m ental funds account for all or m ost of the Town of Merryville's general activities, including 
the collection and disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term debt. Govern m ental 
funds include: 

General Fund 

The general operating fund of the Town of M enyville accounts for all financial resources 
except those required to be accounted for in other funds. 

These Funds account for the proceeds of specific revenue sources that are legally restricted 
to expenditures for specified purposes. 

~ etary Funds 

Propnetary Funds are used to account for the Town of M erryville's ongoing activities that are sim ilar 
to those found in the pdvate sector and consist of enterprise funds. Propdetary funds differ from 
governm ental funds in that their focus is on incom e m easurem ent, which, together with the 
m aintenance of equity, is an im portant financial indicator. The Town of M erryville has one 
proprietary fund which is as follows: 

.Enterprise Fund 

This fund accounts for operations financed and operated in a m anner sim ilar to private 
business  enterp rises - where the intent of the governing body is that the costs of providing 
goods or service to the public is financed prim arily through user charges. 

The general Fixed assets Account Group reflects the cost of fixed assets of a stewardship 
nature acquired or constructed by the Town except the assets of the proprietary fund types 
which are reported in those funds. 



TOW N O F M ERRYVILLE 
Merryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The long-term Debt account group accounts for all long-term debt back by the full faith and 
credit of the Town other than general long-term debt serviced by the enterprise funds. 

E. Restricted Assets 

F 

G 

Restricted assets are reserved for sinking and future contingencies 

Full tim e em ployees of the Town are granted annual and sick leave 

Total colum ns on the com bined statem ents - overview are captioned M em orandum O nly 
to indicate that they are presented only to facilitate financial analysis, Data in these 
colum ns do not present financial position or results of operations, in conformity with 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

H. BASIS O F ACCOUNTING 

The accounting and financial reporting tre atm ent applied to a fund is determ ined by its m easurem ent 
focus. All govern m ental funds are accounted for using current financial resources m easurem ent 
focus. W rth this m easure m ent focus, only cu rrent assets and current liabilities are actually included 
on the balance sheet. Operating statem ents of these funds present increases and decreases in net 
current assets. The modified accrual basis of accounting is used by all governmental funds and 
fiduciary funds, The governm ental funds used the following practices in recording revenues and 
expenditures: 

Sales Taxes are considered m easurable when in the hands of the interm ediary collecting 
governm ents and are recognized at that tim e. 

Ad Valorem Taxe~ _s are recorded in the year the taxes are due and payable. Ad valorem taxes are 
assessed on a calendar year basis, they becom e due on Novem ber 15 of each year, and becom e 
delinquent on Dece m ber 31. The taxes are generally collected in Dece m ber, January , and Febru ary 
of the fiscal year. 

are collected and rem itted to the Town of M erpp/ille by the Louisiana 
Departm ent of Revenue and Taxation 
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TOW N O F M ERRYVILLE 
Merryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

are collected by the Beauregard Parish Shedff's office and rem itted to the 
Town of M erryville. 

Franchise Taxes are collected by the Town of M erryville 

are collected by the Louisiana Departm ent of Revenue and Taxation and 
rem itted to the Town of M emjvitle 

Alcohol and Tobacco Taxes, Occupational Licenses and Video Poker proceeds are considered 
m easurable. Franchise Taxes are recognized when collect ed. 

M iscellaneous revenues are recorded when received because they are generally unmeasurable unti 
actually received. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. 

Salaries are recorded when paid 

on general long-term debt is recognized when it is due 

are im m aterial and are not recorded in these statem ents 

are transfers between funds that are not expected to be repaid (or 
any other types, such as capital lease transactions, sale of fixed assets, debt extinguishm ent, long- 

term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other 
financing sources (uses) are recognized at the time theunderlying events occur. 

Proprietary Funds 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus and a 
determ ination of net incom e and capital m aintenance m easurem ent focus, all assets and all 
liabilities are associated with the m easurem ent focus. 

These funds are included on the balance sheet. Propdetary funds use the accrual basis of accounting. 
Revenues are [ece gnized  when earn ed , and expenses are recognized at the tim e the liabilifies are incurred. 

h BUDGETS 

Annual budgets are required by state statute for the general fund and special revenue funds. The debt 
service fund budgets are controlled by related bond ord inances. 



TOW N O F M ERRYVILLE 
M erryvitle, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Town of M erryville used the following budget practices: 

Date budget published 
Date budget available 
Date of Public Headng 
Date budget adopted 

Appropriations (unexpended budget balances) lapse at year end 

February 1997 
February 1997 
None 
February  1997 

The general fund and the special revenue fund budgets are prepared on the m odified accrual basis of 
accounting. The proprietary fund budget is prepared on the accrual basis of accounting. 

All budget revisions are approved by the Town of M erryville 

Formal budget integration (within the accounting records) is employed as a management control device. 
All budgets are controlled at the division, departmental or project level. However, when projected revenues 
within a fund fail to meet budgeted revenues and/or projected expenditures within a fund exceed budgeted 
expenditures by 5 per cent or m ore, a budget am endm ent is adopted by the Town of M erryville in an open 
m eeting. Budget am ounts included in the accom panying financial statem ents include the original adopted 
budget and all subsequent am endm ents. 

J. CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in dem and deposits and interest-bearing dem and deposits, and m oney m arket 
accounts. Cash equivatents inctude am ounts in tim e deposits and those investm ents with original m aturities 
of 90 days or less. Under state law, the Town of M erryville m ay deposit funds in dem and deposits, interest- 
bearing dem and deposits, m oney m arket accounts, or tim e deposits with state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. 

Under state law, the Town of Merryville m ay invest in United States bonds, treasury notes, or certificates 
These are classified as investm ents if their original m aturities exceed 90 days; however, if the origina 
m aturities are 90 days or less, they are classified as ca sh equivalents. Investm ents are stated at cost. 

K. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 

Dudng the course of operations, num erous transactions occur between individual funds for services 
rendered. These receivables and payables are classified as due from other funds or due to other funds on 
the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 
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TOW N OF M ERRYVILLE 
M erryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

L. FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are purchased 
or constructed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public domain or infrastructures are capitalized (construction period interest is ca pitalized), 
No depreciation has been provided on general fixed assets. All fixed assets are valued at cost. 

Enterprise fund equipm ent is valued at histodca l cost. Depreciation has been provided over an 
estim ated useful life of 12 years using the straight-line m ethod. 

Depreciation of all exhaustible fixed  assets used  by proprietary funds is charged as an expense against their 
operations. Depreciation has been provided over the estim ated useful lives using the st raight-line m ethod. 
The est im ated useful lives are as follows: 

W ater Utility - 
W ells 
Storage Tanks 
Pum ps 
Distdbution System 
Autos and Tru cks 
Other Equipm ent 

Sewer Operations - 
Pum p Stations 
Lines 
Buildings 
Intangibles 

15 - 35 years 
35 years 
15 years 

10 - 35 years 
10 years 

3- 5 years 

40 years 
40 years 
40 years 
40 years 

All fixed assets are stated at histodcal cost or estim ated histodcal cost if actual historical cost is not 
available. Donated fixed assets are stated at their estim ated fair m arket value on the date donated. 

M , LONG-TERM OBLIGATIONS 

Long-term  obligations expect ed to be financed from  govern m ental funds are reported in the general tong- 
term obligations account group. Expenditures for principal and interest paym ents for long-term obligations 
are recognized in the govern m ental funds when due. 



TOW N OF MERRYVILLE 
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NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

N. FUND EQUITY 

Reserves represent those portions of fund equity not appropdable for expenditures or legally 
segregated for a specific future use. Designated fund balances represent tentative plans for future 
use of financial resources. 

O . INTERFUND TRANSACTIONS 

Q uasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reim bursem ents to a fund for expenditures/expenses initially m ade from it that are properly 
applicable to another fund are recorded as expenditures/expenses in the reim bursing fund and as deductions 
of expenditures/expenses in the fund that is reim bursed. 

All other intertund transactions, except quasi-external transaction and reim bursem ents are reported as 
transfers. Nonrecurring or nonrouting permanent tra nsfers of equity are reported as residual equity transfers. 
All other intedund transfers are reported as operating transfers. 

P. SALES AND USE TAX 

The Town of Memjville co llects revenue from a 3% sales tax that is dedica ted to sewer fund operations (1%) 
street (1%) and garbage (1%). 

Q. TOTAL COLUM NS ON COM BINED STATEM ENTS 

The total colum ns on the co m bined statem ents are captioned M em orandum Only to indicated that they are 
presented only to facilitate financial analysis, Data in these co lum ns do not present financial position, results 
of operations, or changes in financial position in conform ity withgeneraity accepted accounting pdnciples. 
Neither is such data com parable to a consolidation. Interfund elim inations have not been m ade in the not 
been m ade in the aggregation of this data. 

NOTE 2 - CASH AND CASH EQ UIVALENTS 

At June 30, 1998, the Town of Merryville has cash and cash equivalents (book balances) totaling $148,332 
which was actually on hand and/or deposited in an approved bank. All deposits are stated at cost and 
approximates market. Understate law, these deposits (or the resulting bank balances) must be secured by 
federal depo sit insurance or the pledge of securities own ed by the fiscal agent bank. Only $100,000 of these 
deposits are secured from risk by the fed eral depo sit insurance corporation. At June 30, 1998, $48,332 was 
unsecured. 



TOW N OF MERRYVILLE 
Merryville, Louisiana 

NOTES TO THE FINANCIAL STATEM ENTS 
FO R THE YEAR ENDED JUNE 30, 1998 

NOTE 3 - INTERGOVERNM ENTAL RECEIVABLES 

Am ounts due from other govern m ental units consist of receivables for reim bursem ent of expenditures under 
various program s and grants. All am ounts are expected to be collected within the next twelve m onths. 

NOTE 4 - FIXED ASSETS 

The changes in general fixed assets ere as follows 

Land 
Building 
Im provem ents 
Equipm ent 

Tota 

Balance 
7-1-97 

$ 600 
69,267 
195,756 
98,238 

Additions 
$ 

20,731 

20,731 

NOTE 5 - CHANGES IN GENERAL LONG-TERM O BLIGATIONS 

Deletions 
$ 

Balance 
6-30-98 

$ 600 
69,267 
205,107 
118,967 

The following is a sum m ary of the long-term obligation transact ion for the year ended June 30, 1997 

Beginning 
Balance 

Additions 

Deductions 

Ending 
Balance 

Bonds 

$400,006 

(39,069) 

NOTE 6 - FUND EQ UITY DESIGNATIO NS 

It is the Town of M erryville's policy to reserve a 
contingencies. These reserv ations were recorded 

NOTE 7 ~ LITIGATIO N AND CLAIM S 

portion of the Enterprise Fund retained earnings for 
n the Enterprise Fund at June 39, 1998. 

The Town of M erryvine is not aware of any pending litigation or claim s at June 30, 1998 

NOTE 8 - ESTIMATES 

The preparation of financial statem ents in co nform ity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that effect certain reported am ounts and disclosures. 
Accordingly, actual results could differ from those estim ates. 

]? 
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NOTES TO THE FINANCIAL STATEM ENTS 
FOR THE YEAR ENDED JUNE 30, t998 

Note 9 - Receivables 

Receivables at June 30, 1996 consist of the following 

Receivables: 
Accounts 
Video Poker 
Em ployee advances 
Taxes 

Tobacco 
Beer 

G ross Receivables 
Less: Allowance for 

Uncollectibles 

Net Total Receivables 

Note 10 - Subsequent Events 

Special 
Revenue 
$ 12,859 

3.770 

G eneral 
$ 
5,027 
9,752 

1,606 
_ .4,446 

20,831 

0 

$.20,83! 

Enterprise 
$ 

4,257 

4,257 

0 

$ 4,257 

Total 
$ 12,859 

5,027 
17,779 

1,606 
~ 4,446 

Subsequent to June 30, 1998, the State of Louisiana Attorn ey General, based on the recom m endation of 
the State Legislative Auditor, initiated an investigation into certain financial transactions that took place prior 
to July 1, 1997. The investigation is currently ongoing and the Town is waiting for the Attorn ey G eneral's 
report. At this time it is unknown whether or not action will be required or the Town will be required to take 
action against any form er Town offi cials or em ployees. 
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T own of M erryviUe 
Special Revenue Funds 

Com bining Balance Sheet 

June 30, 1998 

Schedule' 

Cash 
Em ployee advances 

Total Assets 

Assets 

G arbage 
Tax 
Fund 

Street 
Tax 
Fund 

4,783 $ 7,600 $ 
3.770 

Totals 
Mem orandum-Only 

12,383 
3.770 

8,553 $ 7.600 $ 16.153 

Liabilities and Fund Balance 
Liabilities: 

Accounts payable 12,432 $ $ 

Payroll tax payable 

Total Liabilities 

Fund Balances 
Unreserved 

Total Liabilities and Fund Balances 

12,432 

32,163 

32,763 

(3,8797 (25,163) 

7,600 $ 

12,432 

32,163 

45.195 

(29.042) 

16.153 
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T own of M erryville Schedule 2 
Special R evenue Funds 

Com bining Schedule of Revenues, Expenditures, And Changes In Fund Balances 

For The Year Ended June 30, 1998 

Expenditures: 

Salaries and fringe benefits $ 
Contract labor 
Legal and professional fees 
Repairs and m aintenance 
Truck expense 
Sanitation expense 
Other services and charges 

Total Expenditures 

G arbage 
Tax 
Fund 

17,775 $ 
9.757 

42,136 
195 

69.863 

Street 
Tax 
Fund 

15,602 $ 
8,047 
16,189 
24,749 
23.512 

88.099 

Totals 
M em orandum -O nly 

33,377 
17,804 
16,189 
24,749 
23,512 
42,136 

195 

157.962 

Excess (deficiency) of revenues 
over expenditures before other 

financing sources (uses) (69,863) . (88~099) (157,962) 

Other Financing Sources (Uses): 
Transfers In 
Transfers O ut 
Proceeds from bond issuance 

Excess (deficiency) of revenues 
over expenditures after other 

financing sources (uses) 

Fund Balances, Beginning of Year 

Fund Balances. End of Year 

71,754 123,719 

1.891 

3.494 

$ 5,385 $ 

35.620 

446 

36,066 $ 

195,473 

37.511 

3.940 

41.451 
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REPO RT ON CO M PLIANCE AND ON INTERNAL CONTRO L 
OVER FINANCIAL REPORTING BASED O N AN AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN ACCO RDANCE 

W ITH GOVERNM ENT AUDITING STANDARDS 

Honorable M ayor M argaret Krasso and 
Board of Alderm en 
Town of M erryville 
M erryville, Louisiana 

I have audited the general-purpose financial statem ents of the Town of M erryville, M erryvnle, Louisiana, as 
of and for the year ended June 30, 1998 and have issued m y report thereon dated Decem ber 17,1998. I 
conducted m y audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller General of the 
United States. 

Com pliance 

As a part of obtaining reasonable assurance about whether the Town of M erryville's, M erryville, Louisiana, 
general-purpose financial statem ents are free of m atedal m isstatem ent, I perform ed tests of its com pliance 
with certain provision of laws, regulations, contracts and grants, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 
opinion on compliance with those provisions was not an objective of my audit, and, accordingly, I do not 
express such an opinion. The results of my tests disclosed no instances of noncom pliance that are required 
to be reported under Govern m ent Audffing Standards. which are described in the accom panying schedule 
of findings and questions costs as item s. 

In planning and perform ing m y audit, I considered the Town of M erryville's, Merryville, Louisiana, internal 
control over financial reporting in order to determ ine m y auditing procedures for-the purpose of expressing 
m y opinion on the general-purpose financial statem ents and not to provide ass e~ance on the internal control 
over financial reporting. I noted a m atter involving the intern al control over financial reporting and its 
operations that I considered to be a reportable condition. (See finding no.l). Reportable conditions involve 
m atters com ing to m y attention relating to significa nt deficiencies in the design or operation of the internal 

control over financial reporting that, in my judgment, could adversely affect the Town of Merryville's, 
M enyville, Louisiana, ability to record, process, sum m arize and report financial data consistent with the 
assertions of m anagem ent in the general purpose financial statem ents. 

A m atedal weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m atedal in relation to the genera l-puqoose financial statem ents be ing auditing m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of their assigned functions. M y consideration of 



the intern al control over financial reporting would not necessarily disclose all m atters in the internal control 

that m ight be reportable co nditions, and, accordingly, would not necessarily disclose all reportable conditions 
that are considered to be m aterial weaknesses. 

This report is intended for the inform ation of the Town of M erryville, m anagem ent, and federal awarding 
agencies and pass-through entities. However, this report is a m atter of public record and its distdbution is 
not lim ited. 

Decem ber 17. 1998 
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SCHEDULE O F FINDINGS AND QUESTIO NED COSTS 
Year Ended June 30, 1998 

Section I -Sum m ary of Auditor's Results 

Type of auditor's report issued: 
Internal control over financial reporting: 
Matedal weakness(es) identified? 
Reportable condition(s) identified not 
considered to be m alerial w eakness? 

Noncom pliance m atedal to financial statem ents 
noted? 

Auditee qualified as low-risk auditee? 

Section II - Financial Statem ent Findings 

Finding 

Cause: 

Effect: 

m proper separation of duties 

Unqualified 

Yes 

None reported 

No 

No 

The Town of Merryville has a lim ited num ber 
of personnel to perform accounting functions, 
therefore, the duties cannot be segregated as 
required by sound internal control standards. 

The possibility of errors occurring and not being 
detected on a tim ely basis is increased. 

M anagem ent's response It is not econom ically feasible to hire additional staff 

Section Ill - Federal Aw ard Findings and Q uestioned Costs None 

Schedule of Findings and Q uestioned Costs - Prior Year No changes 
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